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2020 MID-YEAR RISK UPDATE

COVID-19 levels has likely increased (figure).5 Risks around the Argentina arrangement remain
elevated, with Fund staff analysis showing that substantial debt relief from private creditors is
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and types of borrowers is shifting. However,
under its mandate to support members with BoP needs who have the capacity to repay, the Fund
has limited ability to diversify regional and other concentration risk.

17. A higher likelihood of successor arrangements and higher access raises risks to the
revolving nature of Fund resources (resources being committed to a member for an extended
period). It is possible that members need to draw on existing precautionary arrangements, whose
share in total committed resources has increased with COVID-19 (figure), or to rely on them for

> The Program Risk Index (PRI) measures the likelihood that an active, drawing Fund program with ex post
conditionality will require a follow-up program or augmentation (the full methodology is set out in the 2016 Risk
Report). The thresholds for Low, Moderate, and High risk are based on the historical relationship between program
performance and the need for a successor program. In these post-COVID-19 estimates, the increase in program risk
ratings is driven importantly by pre-COVID-19 debt risk indicators, which are a proxy for pre-existing vulnerabilities
that can be exacerbated in the crisis.

6 Statement by IMF Managing Director on Argentina, March 20, 2020 and Board briefing, May 28, 2020.
7 As of end May 2020.
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