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To: Acting Chair, Pension Committee April 14, 2016 

 

From: Chair, Administration Committee /s 

 

Subject: Annual Cost-of-Living Adjustment to U.S. Dollar Pensions Effective 

May 1, 2016 
 

 

The purpose of this memorandum is to inform you and the members of the Pension 

Committee of the cost-of-living adjustment to U.S. dollar pensions that will become effective 

May 1, 2016. 

 

In accordance with Section 4.11 of the Staff Retirement Plan (Attachment I), pensions being 

paid under the Plan are adjusted for increases in the cost-of-living on May 1 of each year. 

Pensions being paid in U.S. dollars are adjusted based on the March to March increase in the 

Consumer Price Index of All Urban Consumers (CPI-U) for the United States.1 The Index 

increased by 0.9 percent during the past year (Attachment II). As a result, the May 1, 2016 

adjustment for pensions paid in U.S. dollars will be 0.9 percent. 
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cc: The Managing Director 

      The Deputy Managing Directors 

 Mr. McDonald 

 Mr. Plant 

 

 

Contributors: Debbi Marzouk and Andrea Koranteng 

  

                                                 
1Section 4.11(d) (i) of the Plan was amended to reflect the change from the Washington, D.C. Consumer Price 

Index to the U.S. National Consumer Price Index for All Urban Consumers (CPI-U) effective May 1, 1998. 

Pensions being paid in local currencies are normally adjusted in accordance with the latest available CPI data, 

as of May 1 each year, published or selected to be published in the International Financial Statistics for the 

country in question under the terms of Sections 4.11(d) (ii) and 16.3 of the Staff Retirement Plan.  
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CONSUMER PRICE INDEX – MARCH 2016 

The Consumer Price Index for All Urban Consumers (CPI-U) increased 0.1 percent in March on a 
seasonally adjusted basis, the U.S. Bureau of Labor Statistics reported today. Over the last 12 months, 
the all items index rose 0.9 percent before seasonal adjustment. 

The food index declined in March, while the indexes for energy and for all items less food and energy 
rose, leading to the slight seasonally adjusted increase in the all items index. The food index fell 0.2 
percent after rising in February, as five of the six major grocery store food groups declined. The energy 
index rose for the first time since November, with all of its major components except natural gas 
increasing.   

While the index for all items less food and energy increased in March, the 0.1 percent advance was the 
smallest increase since August. Major component indexes were mixed in March. The indexes for shelter, 
recreation, medical care, education, tobacco, and personal care were among those that rose, while the 
indexes for apparel, airline fares, communication, household furnishings and operations, and used cars 
and trucks all declined.   

The all items index rose 0.9 percent over the last 12 months, a slightly smaller increase than the 1.0-
percent change for the 12 months ending February. The index for all items less food and energy has 
risen 2.2 percent over the last 12 months, and the food index has increased 0.8 percent. Despite rising in 
March, the energy index has declined 12.6 percent over the last year.  

-0.2

-0.1

0.0

0.1

0.2

0.3

Mar'15 Apr May Jun Jul Aug Sep Oct Nov Dec Jan Feb Mar'16

Chart 1. One-month percent change in CPI for All Urban Consumers (CPI-U), seasonally adjusted, Mar. 2015 - Mar. 2016
Percent change
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Chart 2. 12-month percent change in CPI for All Urban Consumers (CPI-U), not seasonally adjusted, Mar. 2015 - Mar. 2016
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