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IMF Executive Board Concludes 2023 Article IV Consultation 
with Libya 

FOR IMMEDIATE RELEASE 

Washington, DC – [May 24, 2023]: The Executive Board of the International Monetary Fund 

(IMF) concluded the Article IV consultation1 with Libya. 

The Article IV consultation took place after a decade-long hiatus. The fragmentation of the 

country that followed the fall of the Ghaddafi regime in 2011 effectively suspended the 

production of key economic indicators and complicated policymaking, resulting in difficulties in 

conducting Article IV consultations. The authorities have recently made commendable 

progress towards improving data sharing and collection, and transparency. Together with the 

flexibility afforded by the IMF’s new Fragile and Conflict-Affected States (FCS) strategy, this 

has paved the way for a resumption of Article IV consultations. 

Libya’s institutional framework has helped the country through a period of significant 

macroeconomic volatility and turmoil. There have been exceptional swings in oil production 

and revenues since 2011. Despite this, the Central Bank of Libya has managed to maintain a 

large stock of international reserves, supported by a combination of a fixed exchange rate, 

capital controls, and various other temporary arrangements. 

The economy contracted sharply in 2020 due to an oil blockade and a decline in oil prices, 

resulting in ballooning external and fiscal deficits, and declining foreign exchange reserves. 

More recently, a rebound in oil prices and the resumption of oil production has resulted in 

budget and current account surpluses in both 2021 and 2022. Gross Domestic Product—

which closely tracks oil production—remained volatile. Inflation has been relatively subdued 

despite a sizable depreciation of the dinar in 2021 and rising global commodity prices, rising 

from 2.9 percent in 2021 to 4.5 percent in 2022. 

Libya’s economic fortunes will hinge on oil and gas production for the foreseeable future. 

Hydrocarbon production is projected to grow by around 15 percent in 2023 following an 

increase in oil production from 1 million barrels per day in 2022 to around 1.2 million barrels 

per day in 2023 and increase gradually thereafter. Looking ahead, assuming fiscal spending 

remains contained, the baseline projection is for fiscal and external surpluses to gradually 

decline over coming years. The key risks to the outlook are lower oil prices due to lower-than-

expected global growth, and renewed conflict and/or social unrest that leads to disruptions in 

oil production. 

 

 

1 Under Article IV of the IMF's Articles of Agreement, the IMF holds bilateral discussions with members, usually every year. A staff 

team visits the country, collects economic and financial information, and discusses with officials the country's economic developments 
and policies. On return to headquarters, the staff prepares a report, which forms the basis for discussion by the Executive Board. 

https://www.imf.org/en/Publications/Policy-Papers/Issues/2022/03/14/The-IMF-Strategy-for-Fragile-and-Conflict-Affected-States-515129


2 

Executive Board Assessment2  
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2 At the conclusion of the discussion, the Managing Director, as Chairman of the Board, summarizes the views of Executive Directors, 

and this summary is transmitted to the country's authorities. An explanation of any qualifiers used in summings up can be found here: 
http://www.IMF.org/external/np/sec/misc/qualifiers.htm.  

http://www.imf.org/external/np/sec/misc/qualifiers.htm
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Table 1. Libya: Selected Economic Indicators, 2018-2028 
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