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I. Introduction

A 12-month stand-by arrangement with Jamaica in an amount of
SDR 64 million (44 percent of quota) became effective on June 22,
1984 (EBS/84/101 and Supplements 1-6). On June 26, 1984, Jamaica
also purchased SDR 72.6 million (50 percent of quota) under the com-
pensatory financing facility. Completion of reviews with the Fund
bv September 30 and December 31, 1984 is a performance criterion under
the stand-by arrangement. The Executive Board completed the first
review on December 12, 1984, when it also approved a waiver for a
deviation from the performance criterion on external arrears for
September 30, 1984 on the grounds that new arrears had been accumu-
lated because of a temporary delay in disbursement of an external loan
(EBS/84/233 and Supplement 1). Jamaica has so far made three nurchases
totaling SDR 28 million under the arrangement (Table 1).

A mission to conduct the second review, consisting ot Messrs. Hardv
(Head), Escobar, Fajgenbaum, and Gronlie (all WHD), Mr. Thomsen (ETR),
Mr. Citrin (ASD), and Mrs. Hewitt (Secretary-WHD) visited Jamaica during
the period November 19-December 2, 1984 and held discussions with the
Prime Minister, who is also Minister of Finance and Planning, the
Governor of the Bank of Jamaica, other senior officials, and represen-
tatives of the commercial banks. Mr. Pickering, Advisor to the Executive
Director for Jamaica, participated in several of the discussions. The
mission was assisted by Mr. Lee, the Fund's resident representative in
Kingston. Further discussions with the Jamaican authorities were held
subsequently at headquarters and during the Article IV consultation
mission to Jamaica in Harch 1985.

At the end of December 1984, Jamaica observed the ceilings on Bank
of Jamaica net domestic assets, net bank credit to the selected public
enterprises, and the central government deficit; however, it failed to
observe the target on net international reserves bv US$0.3 million, and



Table 1. Jamaica: Projection of Fund Position During Period
of Stand-by Arrangement: April 1984 - May 1985

Out- 1984 1985
standing Proj.
Apr. 30 May- July Oct .~ Jan.- Apr.-
1984 June Sept. Dec. Mar. May
(In millions of SDRs)
Transactions under tranche
policies (net)l/ 9.4 -5.5 -4.9 -15.2 26.1
Purchases l4.6 3.4 10.0 - 36.0
Ordinary resources (14.6) (3.4) (10.0) - (36.0)
Repurchases -5.2 -8.9 -14.9 -15.2 -9.9
Ordinary resources (-1.3) (-5.1) (-6.8) (-5.1) (-5.7)
Enlarged access resources (-3.9) (-3.9) (-8.1) (-10.1) (-4.2)
Transactions under special
facilities (net)2/ 68 .6 -6 .6 -2.6 -2.6 -2.6
Purchases 72.6 - - - -
Repurchases -4 .0 -6.6 -2.6 ~2.6 -2.6
Total Fund credit outstanding
(end of period) 583.0 661 .0 648 .9 641 .4 623.6 647 .1
Under tranche policies 1/ 534.9 544.2 538.7 533.8 518.6 544 .7
Special facilities 2/ 48 .1 116 .8 110.2 107 .6 105.0 102 .4
(In percent of quota)
Total Fund credit outstanding
(end of period) 400 .7 454 .3 446 .0 440 .8 428 .6 444 .7
Under tranche policies 1/ 367 .6 374 .0 370.2 366 .9 356 .4 374 .4
Special facilities 2/ 33.1 80.3 75.7 73.9 72.2 70 .4
Source: International Monetary Fund.

1/ Ordinary and enlarged access resources.
2/ Compensatory Financing Facility.



external public sector arrears, which are counted as reserve liabilit-
ies, exceeded the subceiling by US$35 million (Table 2). In an attached
letter, the Jamaica authorities request a waiver from the end-December
performance criteria relating to net international reserves and external
arrears on the ground that the nonobservance was again mainly due to a
temporary delay in the disbursement of an external loan, which was sub-
sequently received in February 1985. Because of recent developments in
the alumina industry of Jamaica which have worsened its economic pros-—
pects, and to allow sufficient time for the implementation of corrective
policy measures that have been delayed somewhat following social unrest,
the authorities are also requesting that the performance criteria on net
international reserves, net domestic assets, net disbursements of public
and publicly guaranteed foreign indebtedness and external payment
arrears at the end of March 1985 not be applicable but be modified and
established instead for the end of April 1985.

During the past two years Jamaica has frequently experienced dif-
ficulty in remaining current with the Fund and on occasions payments
to the Fund have become overdue for periods ranging from a few days to
eight weeks. 1In recent months delays have been of brief duration, and
presently Jamaica is current in its obligations to the Fund.

IT. Background and Recent Developments

In view of the lack of adjustment under previous Fund programs and
the growing difficulties of the economy, the 1984/85 arrangement called
for a major adjustment effort, particularly in the central government
finances. 1In addition, the growth of bank credit was to slow down sub-
stantially, interest rates were to be raised, wage increases were to be
maintained within the margins of expected inflation, imports were to be
liberalized and the exchange rate (which had been unified at around J$3
per U.S. dollar in November 1Y83) was to be determined by market forces.
Complementing the domestic adjustment effort, the program sought a re—
structuring of Jamaica's external debt, a normalization of external pay-
ments by eliminating arrears, and a rebuilding of liquid international
reserves to the equivalent of some five weeks of imports.

The adjustment effort undertaken by the authorities during 1984/85
is reflected in an estimated reduction of the central government overall
deficit to 7 percent of GDP from over 16 percent on average in the pre-
vious four years (Table 3). Furthermore, the Jamaica dollar has depre-
ciated by over 60 percent during the program period, measured in terms
of Jamaica dollars per U.S. dollar. Measured in terms of U.S. dollars,
the real effective depreciation was 18 percent during the program year
and 3Y percent since November 1983 when the rate was unified. Because
of the continued decline in bauxite exports, the balance of payments
current account deficit is now expected to be reduced only by 1 percent
of GDP, from the previous year. Nevertheless, the overall balance of
payments is expected to show a surplus of US$505 million, including a
USS40U million reduction in external arrears that is largely due to
debt retinancing.



Table 2. Jamaica: Quantitative Performance Criteria

1984 1985
1983 June September December March April
Dec.1/ March 1/ Program Actual Program Actual Program Actwal Program 2/ Proposed

(End of period, in millions of U.S. dollars)

Net international
reserves 3/ -854 -863 -750 ~739.0 -755 -733.9 -680 -680.3 ~580 -595
Public sector external

arrears 362 114 113.5 76 6.6 4/ 10 L4 .7 -- --
Net external debt -

disbursements 5/ - 279 214.2 377 282 .4 399 379.7 478 489

(In millions of U.S. dollars)

Reduction in stock of

private sector

external arrears — 14 14.0 14 14.3 14 16 .0 14 6

(End of period, in millions of Jamaica dollars)

Net domestic assets of

the Bank of

Jamaica 6/ 3,952 3,968 3,516 3,470.7 3,546 3,448.8 3,325 3,323.8 2,895 2,950
Central government net

borrowing requirement 7/ 229 216.5 518 503.8 710 688 .5 697 - 8/
Net banking credit to

selected public sector 7/ ~38  -100.3 65 -118.2 35 -255.7 67 -- 8/
Net nonbank credit to

selected public sector 7/ 42 -3.9 42 -11.9 42 -10.9 42 -- 8/

Source: Technical Memorandum of Understanding.

1/ Actual.,

2/ As modified in EBS/84/233, Sup. 1 (12/7/84).

3/ Targets adjustable upward for any excess of net external debt disbursements over programmed amounts.

4/ Includes US$44.8 million of new arrears incurred during the July-September quarter.

5/ Refers to medium- and long-term debt excluding project loans by multilateral and other official development

agencies and trade financing contracted by the private sector with a government guarantee. Figures refer to

cumulative change from December 31, 1983. Any excess in net disbursements is to be added to net international
reserves.
6/ Ceilings adjustable downward for any excess of net external debt disbursements over programmed amounts.
7/ Cumulative change from March 31, 1984.
8/ The end-March 1985 performance criterion, which relates to the end of the fiscal year, applies.




Table 3. Jamaica: Selected Indicators

Est.
1980/81 1981/82 1982/83 1983/84 1984/85
(In percent)
I. Growth and Prices
Real GDP -3.3 2.2 0.5 1.1 -0.4
GDP deflator 14.3 19.9 10.9 18.9 29.7
Consumer prices (period
average) 26.5 9.0 7.1 14.9 29.6
(In percent of GDP)
II. Central Government Finances
Overall deficit -17.1 -16.4 -16.4 -16.5 -7.1
Net foreign financing 4.5 9.4 6.4 5.0 13.0
Net domestic financing 12.6 7.0 10.0 11.5 -5.9
III. Balance of Payments 1/
Current balance -9.1 -20.5 -23.9 -12.6 -11.7
Overall balance ~7.2 2.0 -11.4 -20.6 23.5 2/
Qutstanding external debt
(including arrears) 70.8 97.6 132.0 144.2 168 .5
IV. Real Effective Exchange Rate Index
Index (end of period)
(1980 = 100) 106 .3 110.6 108.1 76.1 62.0
Source: Fund staff estimates.

1/ On the basis of the shadow exchange rate except for 1984/85.
2/ Largely reflects rescheduling or cash payment of US$400 million

that were in arrears at the beginning of the fiscal year.
relief from rescheduling of arrears of US$226 million is shown as part

of capital inflow in tables 4 and 5.

The debt



The discrepancy between the relatively small adjustment of the
current account deficit in the balance of payments and the large
expected reduction in the overall deficit of the Central Government in
1984/85 is not easily explainable. The measurement of these magnitudes
is distorted by the large movements in the exchange rate between 1983/84
and 1984/85. The discrepancy may indicate that the improvement in the
finances of the overall public sector has not been as great as that in
the Central Government: the information on the operations of the rest
of the public sector is deficient, and their use of short-term foreign
financing may have allowed them to run a higher deficit than programmed;
furthermore, the Bank of Jamaica made large operating losses, and
another state enterprise (BATCO) paid tax arrears. It is possible also
that domestic payment arrears have been incurred by the Central Govern-—
ment or other parts of the public sector in 1Y84/85. Also, there has
probably been a sharp deterioration in the savings position of the pri-
vate sector due to the decline in real income.

The review mission that visited Kingston in November/December rec-—
ommended that to ensure compliance with the March performance criteria,
prices of certain petroleum derivatives and basic foods (including sugar)
be increased by an average of 20-25 percent before the end of January
1985 to pass on the effects of the exchange rate depreciation. The
former had not been adjusted since January 1984. 1In addition, the staff
again recommended that interest rates be raised.

On January 14, prices of petroleum derivatives were raised by
22 percent——an action which triggered civil disturbances. At the same
time, the exchange rate came under increasing pressure, depreciating
from J$4.90 per U.S. dollar at the beginning of the year to J$5.54 on
February 14, despite action by the Bank of Jamaica to slow down the
rate of depreciation by increasing supply to the foreign exchange auc-
tion. In addition, the economic outlook worsened significantly when the
Aluminum Company of America (ALCOA) announced that, as of February 20,
1985, it would close down its alumina plant in Jamaica for at least a
12-18 month period due to excess capacity in the world market. The
situation was aggravated when it became known that another alumina
plant (ALPART) was also likely to close down in the near future. These
developments have reduced the prospects for economic growth and have
affected adversely the outlook for the public finances and balance of
payments.

Against this background, the staff had discussions with the author-
ities at headquarters in February and March which focused on measures
aimed at assuring compliance with the end-March performance criteria
under the current program and at preventing a further deterioration of
Jamaica's economic and financial situation. Since these measures require
time to be implemented, the discussions also included establishment of
certain performance criteria for end-April 1985.




In the attached letter the Jamaican authorities describe a number
of policy measures that have been, or are being, taken to tighten
credit, raise interest rates and adjust the public finances. These
measures include an increase in the cash reserve and liquid asset re-—
serve requirements on commercial banks to 20 and 48 percent from 14 and
44 percent, respectively, and on nonbank financial institutions to
5 and 20 percent from O and 15 percent, respectively; an increase in
the minimum interest rate paid on savings deposits by 5 percentage
points to 20 percent (which will be completed May 1), and in the central
bank rediscount rate by 2 percentage points to 21 percent; the freezing
of net credit to the private sector at the level prevailing in early
March; and the removal of interest rate ceilings applicable to building
societies. Some of these actions (such as raising the commercial bank
cash reserve requirement and the interest rate ceilings on building
societies) required legislative action that was only completed in April
1985; the increase in the cash reserve requirements for the commercial
banks and the nonbanks will not become fully effective until mid-June
as banking regulations limit such increases to 2 percentage points in
any two—week period.

On the fiscal side, stamp duties of 10 percent on imports of raw
materials, 20 percent on imports of capital goods, and 30 percent on
certain imported consumer goods have been imposed, effective April 16,
1985, Basic foods imported under U. S. and Canadian aid programs,
drugs, certain agricultural imports and raw materials used by agro—in-
dustry and by manufacturers for export are exempted from these duties.
The authorities expect that this measure will generate revenues equiva-
lent to about 4 percent of GDP, 1In addition, prices of basic foods have
been raised by an average of 23 percent. The price of sugar will be
raised by 30 percent, effective before the date of Executive Board review
of the stand—-by arrangement. Prices of goods and services provided by
public enterprises will be adjusted more frequently {(monthly or quarter-
ly) to reflect exchange rate and other cost changes. In particular, a
formula has been established for the adjustment in petroleum prices
according to a set of indicators, including exchange rate changes,
movements in other costs, and the financial position of the Petroleum
Company of Jamaica.

1. The external sector

a, Balance of payments

In the three quarters through December 1984, net international re-
serves were US$0.3 million below the target. A shortfall in net public
sector capital inflow of some US$1l million arose because a US$30 mil-
lion loan was not disbursed until early February; this shortfall was
compensated in part by a U.S. AID disbursement of US$19 million in
December that had been programmed for the first quarter of 1985.
Although the change in net foreign assets was about in line with the
program, external public sector arrears exceeded the ceiling of USS10
million by some US$35 million. The failure to reduce arrears also



reflected the fact that Jamaica set aside reserve assets against
new short-term oil credits and underestimated the available level of
liquid reserves at the end of December.

The latest estimates indicate that the current account deficit of
the balance of payments for 1984/85 was substantially higher than pro-
grammed (Table 4). Exports and tourism receipts performed worse than
expected, while imports remained relatively high. Export receipts
are now estimated to have been US$85 million lower than projected at
the time of the first review, and US$5 million below the 1983/84 level,
mainly because of a continued decline in bauxite and alumina exports,
continued stagnation in exports of traditional agricultural products
(sugar and bananas) and declining exports to CARICOM. By contrast,
nontraditional exports to markets other than CARICOM have risen by
about 40 percent over the previous year, in response to the substantial
real depreciation in the Jamaica dollar. TImports in 1984/85 are now
estimated to have been US$41 million higher than expected at the time
of the last review, with nonbauxite-related imports at about the same
level as in 1983/84 despite the large depreciation of the Jamaica
dollar.

In the services account, the January civil disturbances had an
adverse impact on tourist arrivals during the high season (January to
April) and tourist arrivals are now estimated to have increased by
4 percent in 1984/85 compared to the 9 percent rise projected earlier.
Consequently, tourist earnings are estimated to have increased by
6 percent in 1984/85 after rising by 13 percent in 1983/84. The cur-
rent account deficit is estimated to have amounted to US$240 million,
or 11.7 percent of GDP in 1984/85, compared to the US$131 million pro-
grammed and US$282 million in 1983/84.

As far as official capital is concerned, net medium- and long-term
inflows are estimated to have been approximately as programmed, as major
shortfalls in inflows from bilateral and multilateral sources (other
than the United States) and for project financing appear to have been
offset by higher than anticipated refinancing and other borrowing
(Table 5). Short-term capital inflows are estimated to have exceeded
US$100 million, which was considerably higher than programmed; of this,
some US$70 million reflected short—term oil credits secured by the
Petroleum Corporation of Jamaica from a foreign commercial bank. The
program included no ceiling on short-term trade financing, in part
because of the difficulty of monitoring.

The increase in net international reserves and the reduction in
arrears for the year ended March 1985, taken together, is estimated to
have been about US$18 million smaller than programmed. The lower
arrears reduction would be reflected largely in the proposed delay of
the payment of private sector arrears to the April-June quarter of
1985, The Jamaica authorities are requesting this postponement because
of the deterioration in the foreign exchange cash flow position since
the civil disturbances in January. Further, the authorities are request- '
ing that observance of the performance criteria on net international



Table 4. Jamaica Balance of Payments
1984/85
19K%3/84 Orig. Revised Proj.
Rev. Est. Prog. 1/ Program 2/ ODutturn
(In millions of U.S. dollars)

Current account -242 -133 -131 =241
Exports, f.o.b. 722 870 312 717

Bauxite/alumina (477) (563) (502) (43%)

Other (245) (307) ( 301) (279)
Impnrts -1,251 -1, 305 -1, 190 -1, 23]

0i] (=402) (-412) (-388) (~388)

Other (-R49) (-%93) (=802) (-843)
Services and transfers 247 302 257 274

Travel (net) (361) (430) (380) (385)

Dfficial interest (net) (=252) (=262) (=272) (-279)

Other (net) (138) (134) (143) (168)
Capital (net) -166 370 (18] 745
Public sector medium and h5 339 31 622

long term

Inflows (449) (768) (1,040) (1,020)

Outflows (-384) (-429) {(-409) (-398)
Domestic commercial banks =30 14 20 17
Short term and private 3/ =201 17 9 10k
Overall balance —448 237 529 505
Financing 448 -237 -529 =505
Change in net international

reserves 306k -2873 -283 -279

Gross reserves (27) (-88) (-83) (-67)

IMF (39) (5K) (5%) (38)

Arrears 4/ (190) (-19n) (-190) (=172)

Other (50) (-63) (-613) (-78)
Other arrears (net) 5/ 142 -228 -24n =226
Financing wvap - 274 2/ - -

(In percent of GDP)

Current account deficit 12.6 6.7 hedh 11.7

Sources: Bank of Jamaica; and Fund staff estimalLes.

/ As contained in EBS/84/101 (5/4/84).
2/ As contained in EBS/84/233, Supplement 1 (12/7/84).
3/ Includes net errors and omissions.

!/ Uverdue payments which are treated as reserve liabilities for
program purpnses.

5/ For a breakdown, see Table 5.

n/ Identified possible sources of finances included rescheduling ot
debt due to Paris Club creditors (a total of USS12N million were elici-
ble), USS15¢ million in amortization pavment due to the commercial hanks
(of which USS6S million fell due in 1983/84), and a new commercial bank
loan of USS8 million.

[lwlm] =
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Table 5. Jamaica: External Financing

(In millions of U.S. dollars)

1984/85
Original Rev. Proj.
1983/84 Program Program Outturn

Current account -282 -133 -131 ~240
Public sector (net) 65 339 631 622
Public sector inflows:

new funds 338 599 505 492
Bilateral 201 322 244 256

United States (114) (195) (176) (195)

United Kingdom (6) (7) (5) (4)

Canada (12) (22) (7 (5)

Other (69) (98) (56) (52)1/
Multilateral 51 116 92 9l

1DB (16) (35) (12) (11)

World Bank (35) (81) (80) (80)
Project financing/suppliers'’

credits 2/ 77 132 129 89
Other Y 30 49 56
Public sector inflows:

rescheduling 111 169 535 528
Mexico — -= 41 41
Venezuela 15 73 97 90
Trinidad and Tobago 96 96 98 98
Commercial banks - - 164 164
Paris Club creditors - - 116 116
Other creditors -- - 19 19
Public sector outflows -384 -429 -409 -398
Short term and private capital (net) -231 31 29 123
Net international reserves

(increase -) 306 -283 -283 =279
Arrears 3/ 190 -190 -190 -172
Other 116 -93 -93 -107
Other arrears 142 -228 -246 -226
Venezuela - -73 -77 -77
Paris Club 39 -34 -39 -39
Commercial banks 65 -65 -65 -65
Other 4/ 38 -56 -65 -45
Financing gap - 274 5/ - -

Sources: Bank of Jamaica; and Fund staff estimates.

1/ Includes suppliers' credit for automobiles.

2/ Includes Eximbank.

3/ Overdue payments which are treated as reserve liabilities for
program purposes (decrease -).

4/ Amounts in 1984/85 represent private sector arrears removed from
the auction in May 1984 and made subject to a phased repayment schedule.

5/ Identified possible sources of finance included rescheduling of
debt due to Paris Club creditors (a total of US$120 million were eli-
gible), USS158 million in amortization payments due to the commercial
banks (of which US$65 million fell due in 1Y83/84), and a new commer-
cial bank loan of US$ million.
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reserves and public sector external payments arrears at the end of
March 1985 not be applicable because of the time required to implement
the corrective policy measures discussed above. Instead, the performance
criteria on net international reserves, public sector external payment
arrears, net domestic assets of the Bank of Jamaica, and public and
publicly guaranteed foreign debt, would be established for end-April
1985, taking account of the targeted end-March position and the pro-
jected flows in the month of April. This would result in some easing
of the end-March targets due to postponement of the elimination of some
US$18 million of private external arrears. However, a performance cri-
terion is included to effect a reduction by US$6 million in these
arrears by end-April 1Y85.

All bilateral agreements under the 1984/85 Paris Club rescheduling
have been either signed or agreed in principle. Rescheduling agreements

with Libya, Iraq, and Algeria have been reached in principle, but not on
as favorable terms as those granted by Paris Club creditors.

b. Exchange rate policy

On November 29, 1984 the adjustable band that had been constrain-
ing movements of the Jamaica dollar/U.S. dollar rate was removed.l/ On
the eve of the change, the exchange rate was J$4.86 per U.S. dollar.

The Jamaica dollar appreciated to JS4 per U.S. dollar in the third
auction following the removal of the band, but resumed a depreciating
trend thereafter. By mid-February it had depreciated to J$5.54 per

U.S. dollar. On February 19 and again on February 26, the authorities
supplied the auction with USS$7 million, twice the amount that had been
supplied per auction in the previous few weeks, and the Jamaican
currency appreciated to J$5.06 per U.S. dollar. By March 28, however,
the Jamaica dollar had again reached J$5.50 per U.S. dollar (Chart 1).
Through end-February 1985, the real effective exchange rate had depreci-
ated by 41 percent since the unification of the exchange rate system in
November 1983, and by 18 percent since the adoption of the auction system
in March 1984 (Chart 2).

2, Demand management

The mission review and developments in early 1985 outlined above
suggested the need for adoption of further restrictive credit measures;
tight restraint on govermment expenditures; and an adjustment in prices
charged by the public enterprises to reflect the depreciation of the
Jamaica dollar that had taken place.

a. Central government finances

According to preliminary data for April-December 1984, total cen-
tral government revenues exceeded the program estimate by J$50 million;

1/ This change in the exchange rate regime and developments preced-
ing the change were described in EBS/84/233, Supp. 1.
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Table 6. Jamaica: Summary Operations of the Central Government

1984/85
1980/81 1981/82 1982/83 1983/84 April-December
Actual Actual Actual Prel. Prog.l/ Prog. Actual Est.
(In millions of Jamaica dollars)

Revenue 1,192 1,483 1,629 1,790 2,738 1,733 1,783 2,649
Tax revenue 881 1,131 1,377 1,540 2,060 1,382 1,362 2,002
Nontax revenue 81 52 54 76 194 3/ 48 58 159 4/
Bauxite levy 2/ 230 300 198 174 484 303 363 488
Expenditure 2,022 2,365 2,594 2,997 3,374 2,443 2,472 3,284
Current 1,550 1,721 1,921 2,420 2,830 2,045 2,002 2,820
Capital 472 644 673 538 544 398 315 (464
Float and unrecorded items - - -- 39 - - 155 (
Overall balance -830 -882 -965 -1,207 -636 -710 -689 -635
Financing 830 882 965 1,207 636 710 689 635
Net external 2/ 220 504 376 370 1,551 1,156 934 1,157
Net domestic 610 378 589 837 -915 -446 =245 -522

Banking system (490) (189) (636) (820) (-1,062) (-504)  (-323) (-654)

Other (including residual) (120) (189) (~47) (17) (147) (58) (78) (132)

(In percent of GDP)

Revenue 24,5 27.6 27.6 24.5 30.8
Tax revenue 18.1 21.0 23.3 21.1 23.2
Nontax revenue 1.7 1.0 0.9 1.0 2.2
Bauxite levy 4.7 5.6 3.4 2.4 5.4
Expenditure 41.6 44.0 44.0 41.0 37.9 36.9
Current 31.9 32.0 32.6 33.6 5/ 31.8 31.7
Capital 9.7 12.0 11.4 7.4 6.1 5.2
Overall balance -17.1 -16.4 -16.4 -16.5 -7.1 ~7.1
Financing 17.1 16.4 16.4 16.5 7.1 7.1
Net external 4.5 9.4 6.4 5.0 17 .4 13.0
Net domestic 12.6 7.0 10.0 11.5 -10.3 -5.9

Banking system (10.1) (3.5) (10.8) (11.2) (-11.9) (-7.3)

Other (including residual) (2.5) (3.5) (-0.8) (0.2) (1.7) (1.5)
Memorandum item
Fiscal year GDP (millions of

Jamaica dollars) 4,863 5,373 5,895 7,296 8,900 8,900

Sources: Ministry of Finance; and Fund staff estimates.

1/ As shown in EBS/84/233, Supplement 1.

2/ Includes loan repayments of J$16 million, J$34 million and J$61 million, respectively in 1982/83,
1983/84, and 1984/85, corresponding to an advance of the levy in 1982/83.

3/ Includes a grant of J$65 million.

z/ Includes a grant of J$25 million.

5/ 1Includes float and unrecorded items.




CHART 1
JAMAICA

FOREIGN EXCHANGE AUCTION
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‘Slarung with the auction of November 29, the exchange rate band was eliminated and the exchange rate set by a “"Dutch auction”.

Since this is a market clearing exchange rate, there is no unsatistied demand.

2|n April, all bids corresponding to imports cleared or service payments due betfore end February 1984 were removed from the suction and tunded
by the Bank of Jamaica according to a payment schedule for arrears.

ezt






SADUH IPLINSHOD AAPAL L1 STUBWIAOW 13y PA1snipe

(uoneLaasdde Sa10nap ¥apus 1l ASED 13Ul)
I1OR UMEWED JO SUAY 11 S3LA 1IN SAILN0D JauLed jo anjeA abeiaae palybam xcf._.m
CRAEL FAWUAADN PUR AJENURL udamia] salPs 2Bupyaxd 3)|usmd pue |Bidy 0 4yl o abeiaar paybiam aygl sapndul 001 = 2861 >_m_.Em:
'$31RLINSA 1{P1S PUNS "AJINOG
G861 y861 €861 2861
4444J44444JJJ_44444444...~.44444444‘4Om
B 10v
N~
- -1 8
i 109
\
’ “\
// p \ P \
v \ ’
~ 4 \
B . S—- \\ ’/ 1 0L
& ~ \
14,8181 8AND3YYD [Ray \
ﬁ \
| i
o 1 108
i
\ 1811 JB[IOD "S ) JeUIWON
I
\
! ,_ 1 06
|
i
\
\
- \ Y \ \\l 1 8P
rr , ’ \ = N
-\ 7 \ -
N s \ -
- f.l\\
0Ll
4
G861-¢861 'SLN3INJOIIAIA F1VvH IONVHOX3I

Xapuj
VIOIVIAVT
¢ LHVHD






& a J$20 million shortfall in tax revenues was more than offset by higher

- receipts from the bauxite levy, which reflected payment of overdues in
the levy by BATCO (the government bauxite/alumina trading company,
Table 6). However, revised estimates tor 19¥4/85 as a whole indicate
that total revenue would be about J$90 million lower than programmed,
reflecting shortfalls in both tax revenues (J$53 million) and nontax
revenue (J$35 million). The shortfall in tax revenues, which is attri-
butable to lower imports of items subject to high rates of taxes (such
as automobiles), is expected mainly in customs duties, the retail sales
tax, and consumption taxes applicable to imports. 1In this regard, the
staff stressed its earlier recommendation that the phasing out of quan-
titative restrictions on imports should be accompanied by higher tariffs
and that the economic rent accruing to importers who obtain licenses
under the remaining quota system should be taxed.

Receipts from the bauxite levy in terms of Jamaica dollars are
estimated to be as programmed, despite declining bauxite and alumina
exports, largely because of accrued levy payments by the government-—
owned trading company and a larger than expected depreciation of the
Jamaica dollar. 1In terms of U.S. dollars, levy receipts would be some
US$27 million lower than programmed,

Central government expenditures were above program levels during
the first nine months of the fiscal year, to judge by the available
data on financing and on revenue (see Table b)), However, recorded

. expenditures were some J$130 million lower than programmed, suggesting
significant problems in the recording of expenditures. The latest
estimates for the 1Y84/85 fiscal year show total expenditures at about
J$90 million lower than programmed. Capital expenditures are expected
to have been some J58U million less than programmed largely because of
lower on-lending and portfolio investment, while current expenditures
for 1Y84/85 would be about as planned. In light of the overrun in the
first nine months, such an outturn implied strict expenditure discipline
in the March quarter if there was to be no accumulation of domestic
arrears in 1Y84/85.

A reduction in the public sector wage bill is expected to lay the
basis for a permanent improvement in the public finances. In 1984/85
manpower reduction in the Central Government covered about 4,000
employees (some 4 percent of total public sector employment) compared
to 5,900 indicated in the program. Tt appears that additional manpower
reductions carried out at the local government level will provide
little if any permanent reduction in recurrent expenditure, since the
associated services, like refuse collection, have now to be contracted
from the private sector.

External financing to the Central Government is estimated to have
fallen short of target by about J$40U0 million in the program year,
mainly reflecting a shortfall in official bilateral flows, and project
loans. As a result, the planned reduction in net domestic bank financ-—

. ing by the Central Government was smaller by a similar amount. It had
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been possible to accommodate this larger reliance on domestic bank fi-
nancing by the Central Government under the credit program, largely
because of the margins created by higher refinancing of central bank
external debt and by short-term external borrowing by some public

enterprises.

b. Operations of the public entities

The program included a ceiling of J$67 million on the aggregate
net domestic bank credit to 26 "selected” public entities during
1984/85. 1In addition, these entities could borrow up to J$42 million
from domestic nonbank financial institutions.

During the period April-December, bank deposits of the selected
entities rose by about J$200 million more than envisaged, mainly due to
a higher cash surpluses of the Petroleum Corporation of Jamaica (PCJ)
and the Jamaica Commodities Trading Company (JCTC), as well as the
buildup of temporary surpluses by the National Insurance Fund (NIF).
This stronger than expected build-up of deposits of the enterprises was
largely the counterpart of short—-term external credit for oil, and of
an initial margin in the pricing structure of both the PCJ and the JCIC
during the first half of the program year, which subsequently disappeared
with the depreciation of the Jamaica dollar.

The revised projections for the fiscal year indicate that the
selected entities as a group reduced their net indebtedness to the bank-
ing system by at least J$140 million (instead of an increase of J$67 mil-
lion as originally planned). This difference from the original program
mainly reflects proceeds from an aircraft sale and leaseback operation
and short-term oil credits, which together amount to some USS80 million
(J$400 million or about 4 percent of GDP), neither of which had been
expected when the program was formulated.

c. Monetary and credit policies

The monetary program in the stand-by arrangement contemplated a re-
duction in the net domestic assets of the banking system, to be achieved
through a large reduction of the net indebtedness of the Central Govern-
ment and a substantial deceleration in the growth of bank credit to the
private sector, the selected public enterprises, and the rest of the
public sector.

During the nine months ended December 1984, net domestic bank
credit was reduced as programmed. However, the composition of the
reduction was significantly different from that originally expected in
the program. Because of the refinancing of some of its medium— and
long-term external liabilities and the build-up of deposits of state
enterprises, the Bank of Jamaica was able to cover higher than expected
losses, and greater than programmed use of domestic credit by the
Central Government, while still staying within the ceiling on its net
domestic assets. Commercial bank credit to the private sector rose by
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only 3 percent in the period April-December (Table 7), and the banks
tended to increase their liquidity, in part reflecting the growth of
deposits of state enterprises referred to above.

For the program year, banking system liabilities to the private
sector are estimated to have grown by about 18 percent; credit to the
private sector is estimated to have grown by 4 percent, compared to a
programmed increase of 7 percent.

To tighten liquidity in the banking system, the authorities took a
number of measures in late 1984 and early 1985. From August to October
1984 these measures included a shift of deposits of public enterprises
from commercial banks to the Bank of Jamaica, an increase in compulsory
holdings of liquid assets from 40 to 44 percent and of cash reserves
from 10 to 14 percent of prescribed deposits. In addition, these legal
requirements were made subject to daily instead of monthly observance.
Because of these measures and increases of 1-2 percentage points in con-
trolled interest rates in September 1984, interest rates paid on large
CDs rose from 15-18 percent to 17-20 percent per annum, and bank lending
rates rose from 18-21 percent to 20-23 percent,

In the discussions with the authorities, the staff stressed that
interest rates in Jamaica remained low compared to the cost of borrowing
abroad adjusted for the rate of depreciation of the Jamaica dollar, and
compared to domestic inflation (in the year ended December 1984 consumer
prices rose by 32 percent, and during the second half of 1984, inflation
ran at an annual rate of about 20 percent). 1In these circumstances, the
reluctance of the private sector to borrow abroad or to use their hold-
ings of foreign assets was not difficult to explain.

In January 1985 controlled interest rates were increased by a
further 1-2 percentage points, and in March-April the authorities began
to introduce additional measures to tighten credit conditions and raise
interest rates. These included a phased increase in the cash reserve
requirement, raising it to 15 percent in March and progressively to
20 percent by mid-June, a 4 percentage point increase in the liquid asset
ratio to 48 percent in mid-March, a 5 percentage point increase in the
reserve requirements for nonbank financial institutions by mid-June,

a 5 percentage point rise in the minimum interest rate paid on savings
deposits (3 percent effective April 1 and a further 2 percent effective
May 1), and an increase in the rediscount rate from 19 to 21 percent.
Since the banks were already holding cash and liquid assets equivalent
to 21 percent and 47 percent of deposits, respectively, at end-February,
the increase in the cash reserve and in the liquid assets ratios would
serve mainly to sterilize existing holdings. With these additional
measures, interest rates on large CDs are expected to rise to around

22 percent and most lending rates to exceed 25 percent. Altogether,
over the last 12 months the minimum interest rate on savings deposits
has increased by 9 percentage points to 18 percent and the treasury-bill
rate by 8 percentage points to about 21 percent per annum, which raised
the general structure of interest rates by a similar magnitude.



STATISTICAL APPENDIX

Table 7. Jamaica: Summary Monetary Accounts

{Cumulative flows in millions of Jamaica dollars)

April-September  April-December 1984/55
Rev. Rev., Orig. Rev. Proj.
Prog. Actual Prog. Actual Prog. Prog.l/ Outturn

1. Banking System

Net internaticnal reserves 2/ 312 381 596 634 1,075 1,088 1,043
Net domestic assets -107 -183 -106 =124 =487 =500 =417
Net claims on

Central Government -344 -31 -303 -323 -1,062 =805 -654
Net claims on

selected public entities 95 -126 -39 =255 67 67 ~-140
Net claims nn other public

sector 374 125 310 305 30 4410 Jna
Credit to private sector 92 33 R3 112 250 196 147
Medium- and long-term

foreign liabilities -107 ~-11l6 ~-296 -177 199 =221 =290
Arrears counterpart -303 -365 =262 -273 -- -262 =262
Valuation adjustment, exchange

losses, and other (net) B6 297 421 487 29 85 473
[.iabilities to private sector 100 92 460 44y 633 539 bl2
Special depusits 105 106 50 ol —45 =51 14

11. Bank of Jamaica

Net international reserves g/ 417 502 717 7la 1,132 1,172 1,117
Net domestic assets -405 =501 -626 ~627 ~1,072 =1,112 -1,05¢6
Net claims on

Central Government —14R =241 -452 -262 -1,339 -789 -823
Net claims on selected

public entities ha 14 -93 -59 52 52 =47
Net claims on

other public sector 169 35 210 156 -- 225 130
Net credit tn banks -35 30 -31 -363 -58 =205 =160
Medium~ and long-term

foreign liabilities -107 -110 -290 -173 199 =221 -290
Arrears counterpart -303 =365 -262 -273 - -262 ~-262

Valuation adjustment,
exchange lusses,
and other (net) -45 136 292 347 74 38 396

Currency in circulation 12 1 91 89 b0 0 61

171. Commercial Banks

Net foreign assets -105 -121 -121 -82 -57 -84 -74
Net domestic assets 298 318 520 503 585 612 639
Nzt claims on Central

Government -196 210 149 -6l 277 -16 169
Net claims on selected

public enterprises 31 -140 34 -196 15 15 -93
Net claims on other

public sector 205 90 100 149 30 215 179
Credit to private sector 92 33 83 12 250 196 147
Claims on Bank of Jamaica 155 92 141 494 58 205 319
Other (net) 11 33 13 S =45 -3 -82
Liabilities to private sector 88 91 349 360 573 579 5
Special deposits 105 106 50 61 =45 =51 14

(Changes in Eercent)

Banking system 3/
Net domestic assets ~3.1 ~5.4 -3.1 ~3.6 -14.3 -14.6 -12.2
Net credit Central Government -10.1 ~0.9 -3.9 -9.5 ~31.1 -23.6 -19.2
Credit to private sector 2.7 1.0 2.4 3.3 7.3 5.7 4.3
Liabilities ro private sector 6.0 5.8 14.4 14.9 17.2 t7.2 18.3

Sources: Bank of Jamaica; and Fund staff estimates.

1/ As shown in EBS/84/233, Supplement 1.

2/ Valued at JS4 per U.S. dollar.

3/ Changes in relation to the stock of private sector liabilities at the beginning of the
perind.
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The authorities have requested that the observance of the perfor-
mance criterion on net domestic assets of the Bank of Jamaica for end-
March not be applicable, and be replaced by a new criterion for end-April
1985, consistent with the changes requested in the net foreign assets
target described earlier.

d.  Wage developments

The program assumed that wage increases would average 15 percent
during 1984/85. In mid-19Y84, it was announced that, effective January
1985, minimum wages would be increased by 30 percent., Comprehensive data
on wages and benefits are not available, and the monitoring of wage set-
tlements by the Jamaican authorities remains incomplete. Although some
important wage settlements (such as that in the bauxite sector) have
averaged close to 20U percent a year, indicators provided by the Ministry
of Labor suggest that wage settlements negotiated during 1984 were
broadly in conformity with the 15 percent annual increase assumed under
the program. According to these data, the simple average of the first
year settlements for public sector entities was slightly below 11 per-—
cent, and on average private sector settlements were close to 17 percent.

I1II. The Medium—-Term Outlook

When the 1984/85 financial program was adopted, the medium—term
balance of payments projections showed large financing gaps for the
vears ahead despite the assumption of a recovery of bauxite/alumina
exports. The decline in international alumina prices, the closure of
the ALCOA alumina plant in February 1985 for at least 12 to 18 months,
and the possibility of another alumina company closing down in the near
future have resulted in a widening of those financing gaps. Assuming
that foreign commercial banks maintain their present exposure in Jamaica
and that borrowing on concessionary terms from bilateral and multilateral
sources remains at the present high levels, and before further use of
Fund resources and rescheduling by official creditors, the financing
gap for 1Y85/86 would be about US$370 million, including amortizations
due of US$400 million. The gap would increase in 1986/87 and decline
only slowly in subsequent years (Table 8). For the purpose of this
projection nonbauxite-related imports have been kept constant in volume
terms in 1Y85/86 and the mix of additional adjustment and financing
needed to close the financing gap in 1Y85/86 and beyond is left open;
the projected current account and debt ratios should be interpreted in
this context.

This outloock points to the need for very stringent policies and
a significant reduction in nonbauxite-related imports, as well as for
continued large-scale debt relief and concessional assistance over an
extended period of time.
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Table 8. .Jamaica: Medium-Term Balance of Payments Projections
and External Debt
(In millions of U.S. dollars)
1984/85 1985/86 19Y8b/87 1987/88 198B/89  198Y/90
Trade account =514 -H30 -632 ~bh3 =700 =732
Exports 717 524 582 694 790 904
Bauxite/alumina (433) (235) (243) (294) (315) (337)
Nontraditional 1/ (142) (lbe) (197) (243) (299) (365)
Other (137) (123} (142) (157) (176) (199)
Imports -1,231 -1,154 =1,214 -1,357 -1,490 -1,h3b
Bauxite related (—220) (=152 (—134) (-167) (-178) (=191)
Uther (=1,011) (=1,022) (=1,080) (=1,19U) (-1,312) (-1,445)
Services and transfers 274 257 3u0 344 376 415
Travel (net) 385 4lb 443 483 516 573
Interest payments (net) —.79 =312 =307 —-3nz =-3us -3tl
Of which: not pre-
viously rescheduled
official bilateral
debt (-67) (—30) (-2b) (=25) (-22) (=14)
Other services (net) 20 & 4 3 ~-13 -23
Transfers (net) 148 159 lon {381 171 76
Lurrent acecount =240 =374 -37z -3y =324 =317
Capital account 745 130 il 139 il 07
fficial nZt 130 113 149 L6l Lu7
Inflows 2/ lL,u20 S0y 474 494 518 543
tutflows -394 ~4u0 -365 -355 -357 -430
Df which: not
previously re—
scheduled official
bilateral! debt (vad) (-8Y) (-42) (=b0) (-43) (-3
Private and errors
and omissions 123 -- -= -- -- -
Uverall balance of
payments 5U5 —243 =219 ~-15U -1h3 =209
Changes in reserves =274 -3 =13 —204 -132 -117
Assets -b7 =20 -4 b4 -2u -2u
lLiabilities -2 -y3 -138 -1l -lol -97
IMF (38) (-nl} (—1l24) (-lso) (-1lbl) (=97)
Other 3/ (-250) (-32) (-L4) (-l4) (--) (==
Exceptional financing —Ziu -5 - il - -
Financing gap &/ - 350 a0l 3ba 345 326
Memorandum items
External debt (end of
period)5/ 3,440 3,697 3,920 4,09n 4,223 4,321
External! debt as
percentage of GLP 3/ loy 210 LAY 224 231 223
Current account detficit
as percentage of GDP -11.7 -18.6 -15.h =-13.h -12.06 -11.1
Debt service ratio 471 58.4 53.3 48,1 44,5 41.3
Bauxite (millions of
tons) 3.a4 2.53 2,53 2.53 2.53 2.53
Alumina (millions of
tons ) l.on .95 .95 1,14 I.ta 1.14
Source: Fund staff estimates.
L/ Other than exports to CARICOM.

2 Assumes that foreign commercial banks maintain exposure.

3/ Includes arrears.

4/ The mix of additional! adjustment and incremental financing
close the financing gap has been left open.

5/

liabilities of the Bank ot Jamaica.

Medium— and long-term public and publicly guaranteed debt,

needed to

including
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IV, Staff Appraisal

Jamaica is confronting a critical economic situation as it attempts
to correct deep-seated structural problems and at the same time to cope
with a massive external debt and major difficulties in its principal
export sector, bauxite/alumina. Even though significant adjustments
have been made under the current stand-by arrangement, the difficult
medium—term scenario outlined in EBS/84/101 (May 4, 1Y84) has now wors-—
ened considerably. Sustained and strong adjustment efforts will be
required in 1985/86.

Under the current stand-by, with the assistance of a flexible
exchange rate system, a realignment of relative prices has taken place
which should help improve resource allocation and promote the growth of
nontraditional exports and tourism. At the same time progress has been
made in liberalizing the economy and in reducing external arrears.
Although certain domestic prices have risen sharply to reflect this re-
structuring of relative prices, demand management policies have dampened
the inflationary effects. In particular, the central government deficit
has been reduced, credit policies have been tightened, and interest
rates raised.

Further substantial adjustment will be required in the years ahead,
given the expected sharp drop in export income and the already critical
external debt level, Of necessity, central government expenditure, par-
ticularly wage payments, will have to be reduced substantially, and the
Yest of the public sector will have to improve its financial performance.
At the same time it will be necessary to maintain tight credit policies
and an appropriate structure of interest rates.

A continuation of the floating exchange rate system is needed to
ensure attainment of the balance of payments targets, and foster the
needed restructuring of the economy. The authorities will need to
allow the auction market to function without restraint and to avoid
intervention aimed at obtaining a given exchange rate result. To allow
the exchange rate to perform its function efficiently, it is important
that public sector prices be adjusted promptly, in the light of changes
in the exchange rate and other costs.

Jamaica failed to observe the performance criteria on the level of
net international reserves and public sector external arrears for
December 1984 and since that date Jamaica has also temporarily incurred
new arrears in payments. The authorities have now implemented correc-
tive measures in the fiscal and monetary fields, as well as adjustments
in the prices of petroleum products, basic foods, and domestic sugar.

In the attached letter, the authorities request a waiver of the
observance of the end-December performance criteria and that the per—
formance criteria set for the end of March 1985, on net international
reserves, net domestic assets of the Bank of Jamaica, and net disbur-—
sement of public and publicly guaranteed foreign indebtedness not be



applicable because of the need for additional time to implement the
corrective policy measures. Instead, new performance criteria would
be established for end-April 1985, Also, they have requested that

the performance criterion on elimination of private sector arrears be
extended through June 21, 1985, 1In the circumstances, and especially
in view of the actions taken recently by the authorities, the staff
would support the authorities' request for waiver of the observance of
the performance criteria for end-December and the incurrence of new
arrears after December 31, 1984, The staff also supports the request
of the authorities to set new performance criteria for end-April as
mentioned above, and notes that the authorities intend to eliminate
private sector arrears before the end of the current stand-by arrange-
ment.




V11. Proposed Decisions

The following dratt decisions are proposed for adoption by the
Executive Board:

1. Jamaica has consulted with the Fund in accordance with para-
graph 4(e) of the stand-by arrangement for Jamaica (EBS/84/101,
Supp. 3, June 13, 1984) and paragraph 32 of the letter dated

April 25, 1984 from the Prime Minister and Minister of Finance and
Planning and the Governor of the Bank of Jamaica, in order to
review the progress made in implementing the policies atfecting
demand management and the exchange system and to reach understand-
ings with the Fund regarding the circumstances in which purchases
under the arrangement can be resumed.

2. The letter of April 26, 1985 from the Prime Minister and
Minister of Finance and Planning and the amendment to the technical
memorandum of understanding of April 25, 1984 and its supplement
attached thereto shall be annexed to the stand-by arrangement for
Jamaica, and the letters of April 25, 1984, October 22, 1984 and
December 1, 1984 and the technical memorandum of understanding of
April 25, 1984 and its supplement attached thereto shall be read
as supplemented and modified by the letter of April 26, 1985 and
the amendment to technical memorandum of understanding of April 25,
1984 and its supplement attached thereto.

3. Accordingly, the references in paragraph 4(a)(iii), (iv), 4(b)
and (c) of the arrangement, respectively, to the limit on net
domestic assets of the Bank of Jamaica, the targets for the net
international reserves, and net disbursements of new public and

publicly guaranteed foreign indebtedness and the limits on external
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payment arrears originally set for the period to the end-March,
1985 in the technical memorandum of understanding attached to the
letter dated April 25, 1984 and its supplement attached to the
letter of December 1, 1984 shall refer to the limits and targets
for the period to the end of April, 1985, as set forth in the
letter of April 26, 1985, and the amendment to the technical
memorandum of understanding of April 25, 1984 and its supplement
attached thereto.

4. Paragraph 2(a) of the stand-by arrangement shall be amended to
read as follows:

2. (a) Purchases under this stand-by arrangement shall not,
without the consent of the Fund, exceed the equivalent of SDR 64
million, provided that purchases shall not exceed the equivalent
of SDR l4.6 million until July 16, 1984, the equivalent of SDR 18
million until October 16, 1984, and the equivalent of SDR 28 mil-
lion until January 16, 1985 and the equivalent of SDR 46 million
until May 16, 1985,

5. The Fund finds that, in light of the letter of April 26,

1985 from the Prime Minister and Minister of Finance and Planning,
no additional understandings are necessary concerning the nonobser-
vance of the performance criteria relating to the target for the
net international reserves, and the limit on external public

sector arrears for December 31, 1984, and the incurrence of new
payment arrears after December 31, 1984, referred to in paragraph

4(a)(iv) and (c) of the arrangement and in paragraph 3 of the
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supplement to the technical memorandum of understanding attached to
the letter of December 1, 1984, and that Jamaica may proceed to
make purchases under the stand-by arrangement.

6. In accordance with Executive Board Decision No. 7908-(85/26)
of February 20, 1985 on overdue payments to the Fund, the stand-

by arrangement for Jamaica is amended to read as set forth in the

Attachment.
Exchange System

The approval of Jamaica's exchange restriction and multiple
currency practice under Decision No. 7872-(84/181), adopted
December 12, 1984 is extended until June 21, 1985 or the comple-

tion of the next Article IV consultation, whichever is earlier.



- 24 - ATTACHMENT I

Jamaica - Fund Relations
(As of March 31, 1985)

I. Membership status
(a) Date of membership: February 21, 1963.
(b) Status: Article VIII.

(A) Financial Relations

1T1. General Department
(a) Quota: SDR 145.5 million

(b) Total Fund holdings of Jamaica dollars:
SDR 769.2 million or 528.7 percent of quota

(¢c) Fund credit (i.e., Fund holdings of Jamaica dollars
subject to repurchase and charges):

Millions As Percent
of SDRs of Quota
Total Fund credit 623.6 428.6
0f which: Under tranche policy 518.6 356.5
Credit tranches 41.6 28.6
Extended facility 477.0 327.9
Ordinary resources (138.6) (95.3)
Supplementary financing (172.0) (118.2)
Enlarged access resources (166.4) (114.4)
Under CFF 105.0 72.2

(d) Reserve tranche position: -—-

III. Current stand-by or extended arrangement and special facilities
(a) Current stand-by arrangement:
(i) Duration: June 22, 1984 to June 21, 1985
(ii) Amount: SDR 64 million
(iii) Utilization: SDR 28 million.
(iv) Undrawn balance: SDR 36 million.
(b) Stand-by and extended arrangements during the last ten years:

Utilization
(millions (In percent

Type Date Duration Amount of SDRs) of then quota)
Stand-by 6/01/73 1 year 26.5 26.5 50.0
Stand-by 8/11/77 2 years 64.0 19.2 25.9

EFF 6/09/78 3 years 200.0

(augmented) 6/11/79 259.7 155.0 209.5

EFF 4/13/81 3 years 477.7 402.8 362.9

(¢) Special facilities during the last 3 years:

CFF 4/13/81 SDR 37.0 million
CFF 8/25/82 SDR 19.4 million
CFF 6/26/84 SDR 72.6 million
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‘ IV. SDR Department
(a) Net cumulative allocation: SDR 40.61 million

(b) Holdings: SDR 0.00 million (0.00 percent of net
cumulative allocation)

V. Administered Accounts

(a) Trust Fund loans: -

(b) SFF Subsidy Accounts: Payments by Fund
August 10, 1932 SDR 4.7 million
September 29, 1983 SDR 3.33 million
July 20, 1984 SDR 3.07 million
Total SDR 11.U7 million

VI. Overdue obligations to Fund:

Jamaica has frequently experienced difficulty in remaining current
with the Fund within the past two years and has been overdue on payments
for periods ranging from a few days to eight weeks. Jamaica is at
present current with the Fund.

(B) *Nonfinancial Relations

’ VIT. Exchange rate arrangement:

In November 1983, Jamaica adopted a unified floating rate within
an adjustable exchange rate band. An auction mechanism to determine
rates was instituted in December 1983 and modified in March 1984. The
band was eliminated on November 27, 1984,

VIII. Last Article IV consultation:

January 1984, completed by the Executive Board on June 8§,
1984 (Standard 12-month cycle).

IX. Technical Assistance:

(a) CBD: Two CDB advisors were assigned to the Bank of Jamaica
from April 1983 to November 1984.

X. Resident Representative:

Mr. Daniel Citrin, since December 1, 1984, Mr. Citrin succeeded
Mr. Chee Sung Lee.




i~
~
r-2
rd
-~
x
N

- 26 - ATTACHMENT I

Jamaica--Basic Data

Area and population

Area 4,411 sq. miles (11,424 sq. kilometers)
Population (1984) 2.2 million
Annual rate of population increase (1978-%4) 1.1 perrent
Unemplovment rate (October 1984) 25.4 percent
Ghp (198401/ ShE 1,992 mil tion

Us52,032 million
JSB, 839 million

GDP per capita (1984) SHR 9u5
Origin of GUP (14984) (percent )
Avricultnre and fishing al
Mininy 7
Manutfacturiog 14
Constructinn 9
Government 13
Other 4

Ratios to GDP (1984)

Exports of gnods and nonfuactor services Ay b
Imports of goods and nonfactor services HS.h
Central government revenues (fiscal vear from April 1) 2008
Central jrovernment expenditures (fiscal vear from April 1) 36.9
External =zovernment and government-guaranteed
debt (tiscal vear from April 1) 144.2
Gross national <avings lA.t
Gross domestic investment 20,9
Monev and cuasi-monev (end of vear) 8.2
Annual percentage changes in selected Rev. Proj.
economic indicators 1951/82 1982/583 1983/84 1954/RK5
Real GDP per capita 2.0 -1.5 et -1.1
Real GULP 2,2 .9 1.4 -
GDP at current prices 2205 11.4 20,7 23.7
DomestLic expenditure (At current prices) 19.h T 14.5 SN
[nvestment (51.2) (3.58) (18.9)  (..4)
Consumpt inn (13.9) (11.5) (13.5) (...
GOP deflator 19.9 1.4 19.0 23.9
Consumer prices (period average) 9,1 7l 14.9 25.0
Monev and quasi-monev 31.3 2648 26h.73 18.3
Monev (17.4) 2.3) (21.3) (2201
Ouasi~money (3h.9)  (35.5) (2h.5) (17.1)
Net domestic hank assets 2/ 24,3 331 S7.H  —12,7
Credit to public sector (net) (voa) (3008) (17.3)(-19.2
Credit to private sector (17.8) (20,5) (17.h) (4.3)
Central government revenues 24,5 9.9 9.9 4Rt
Central government expenditures 1.9 a7 14.1 [ 1.0
Merchandise exports (fon.he, in 1.5,
dnllars) -11.Y -17.4 -1.7 ~1). 1
Merchandise impnrts (c.i.f., in [1.S,
dnllars) 2308 -h.5  =lud -l.b

Travel receipts (net, in U.S. dollars) 30,5 b 13.7 Fa?
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Central government finances

Revenues

Expenditures

Current account deficit (-)

Overall deficit (~)

External financing (net)

Domestic financing (net) and residual

Balance of payments

Merchandise exports (f.o.b.)

Merchandise imports (c.i.f.)

Travel (net)

Investment income (net)

Other services and transfers (net)

Balance on current and transfer
accounts

Official capital (net)

Private capital (net) and errors
and omissions

SDR allocation

Overall balance

International reserve position

ATTACHMENT I1I

Proj.
1981/82 1982/83 1983/84 1984/85

(millions of Jamaica dollars)
1,482.9 1,629.0 1,790.3 2,649.0
2,364.7 2,594.4 2,958.0 3,284.0
-238.0 ~292.4 -629.7 -171.0
-881.8 -965.4 -1,167.7 -635.0
503.7 376.2 370.0 1,157.0
378.1 589.2 837.0 =-522.0

(millions of U.S. dollars)

889.1
-1, 487.7
300.4
-225.3
85.7

-437.8
427.1

54.3

43.6

734.2 721.8 717.0
-1,391.6 -1,250.7 -1,231.0
317.3 360.9 385.2
-214.6 -1,676.0 -210.7
94.2 53.2 [00.0
~460.5 -282.4 -239.5
387.4 65.4 621.5
-73.3 -219.0 123.3
~146.4 -436.0 505.3

(end of period, millions of U.S. dollars)

Central Bank (gross)
Central Bank (net)

130.7

-539.8

188.1 65.0
-619.2

135.0

-859.3 -580.0

1/ Based on the average exchange rate for the Jamaica dollar.
2/ 1In relation to the stock of liabilities to the private sector at

thg-beginning of the period.
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Jamaica — Amended Stand-By Arrangement of June 22, 1984

Attached hereto is a letter, with annexed technical memorandum of
understanding, dated April 25, 1984 from the Prime Minister and Minister
of Finance and the Governor of the Bank of Jamaica requesting a stand-by
arrangement and setting forth:

(a) the objectives and policies that the authorities of
Jamaica intend to pursue for the period of this stand-by arrangement;

(b) wunderstandings of Jamaica with the Fund regarding reviews
that will be made of progress in realizing the objectives of the program
and of the policies and measures that the authorities of Jamaica will
pursue for the period of this stand-by arrangement.

To support these objectives and policies the International Monetary
Fund grants this stand-by arrangement in accordance with the following
provisions:

1. For a period of one year from the effective date of the stand-
by arrangement, Jamaica will have the right to make purchases from the
Fund in an amount equivalent to SDR 64 million, subject to paragraphs 2,
3, 4, 5, and 6 below, without further review by the Fund.

2. (a) Purchases under this stand-by arrangement shall not,
without the consent of the Fund, exceed the equivalent of SDR 64 million,
provided that purchases shall not exceed the equivalent of SDR 14.6
million until July 16, 1984, the equivalent of SDR 18 million until
October 16, 1984, the equivalent of SDR 28 million until January 16,

1985 and the equivalent of SDR 46 million until May 16, 1985,

(b) None of the limits in (a) above shall apply to a purchase
under this stand-by arrangement that would not increase the Fund's
holdings of Jamaica's currency in the credit tranches beyond 25 percent
of quota.

3. Purchases under this stand-by arrangement shall be made from
ordinary resources.

4. Jamaica will not make purchases under this stand-by arrange-
ment that would increase the Fund's holdings of Jamaica currency in the
credit tranches beyond 25 percent of quota

(a) during any period in which the data at the end of the
preceding period indicate that

(i) the limit on the central government borrowing
requirement described in paragraph 2 of the technical memorandum of
understanding annexed to the letter dated April 25, 1984, or
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(ii) the limit on net domestic credit to the selected
public entities as described in paragraph 3 of the technical memorandum
of understanding annexed to the letter dated April 25, 1984, or

(iii) the limit on net domestic assets of the Bank of
Jamaica as described in paragraph 4 of the technical memorandum of
understanding annexed to the letter dated April 25, 1984, or

(iv) the target for the net international reserves as
described in paragraph 5 of the technical memorandum of understanding
annexed to the letter dated April 25, 1984 are not observed, or

(b) if Jamaica fails to observe the understandings on net
disbursements of new public and publicly guaranteed foreign indebtedness
described in paragrapb 6 of the technical memorandum of understanding
annexed to the letter dated April 25, 1984, or

(c) 1if the limits on external pavyment arrears as described
in paragraph 5 of the technical memorandum of understanding annexed to
the letter dated April 25, 1984, are not observed, or

(d) if the limits on the forward position nof the Bank of
Jamaica or any subsidiary indicated in paragraph 4 of the supplement to
the technical memorandum of understanding dated April 25, 1984 attached
to the letter of December 1, 1984 are not observed, or

(e) during any period after September 30, 1984 and December 31,
1984, until the review referred to in paragraph 32 of the letter dated
April 25, 1984, has been carried out and any understandings deemed by
the Fund to be necessary have been reached pursuant to such review, or
such understandings, having been reached, are being observed; or

(f) during the entire period of this stand-by arrangement
if Jamaica

(i) 1imposes new or intensifies existing restrictions on
pavments and transfers for current international transactions, or

(ii) introduces multiple currency practices, or

(iii) concludes bilateral payments agreements which are
inconsistent with Article VIII, or

(iv) 1imposes new or intensifies existing import restric-
tions for balance of payments reasons.

When Jamaica is prevented from purchasing under this stand-by
arrangement because of this paragraph 4, purchases will be resumed only
after consultation has taken place between the Fund and Jamaica and
undertandings have been reached regarding the circumstances in which
such purchases can be resumed.
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5. Jamaica will not make purchases under this stand-by arrange-
ment during any period of the arrangement in which the member has an
overdue financial obligation to the Fund or is failing to meet a repur-
chase expectation pursuant to the Guidelines on Corrective Action in
respect of a noncomplying purchase.

6o Jamaica's right to engage in the transactions covered by this
stand-by arrangement can be suspended only with respect to requests
received by the Fund after

(a) a formal ineligibility, or

(b) a decision of the Executive Board to suspend transac~
tions, either generally or in order to consider a proposal, made by an
Executive Director or the Managing Director, formally to suppress or to
limit the eligibility of Jamaica. When notice of a decision of formal
ineligihility or of a decision to consider a proposal is given pursuant
to this paragraph 5, purchases under this arrangement will be resumed
only after consultation has taken place between the Fund and Jamaica
and understandings have been reached regarding the circumstances io
which such purchases can be resumed.

7. Purchases under this stand-by arrangement shall be made in the
currencies of other members selected in accordance with the policies
and procedures of the Fund, and may be made in SDRs if, on the request
of Jamaica, the Fund agrees to provide them at the time of the purchase.

8. Jamaica shall pay a charge for this stand-by arrangement in
accordance with the decisions of the Fund.

9. (a) Jamaica shall repurchase the oustanding amount of its
currency that results from a purchase under this stand~by arrangement
in accordance with the provisions of the Articles of Agreement and
decisions of the Fund, including those relating to repurchases as
Jamaica's balance of payments and reserve positinn improve.

(b) Any reductions in Jamaica's currency held bv the Fund
shall reduce the amounts subject to repurchase under (a) above in
accordance with the principles applied by the Fund for this purpose
at the time of the reduction.

1. During the period of the stand-hv arrangement Jamaica shall
remain in close consultation with the Fund. These consultations may
include correspondence and visits of officials of the Fund to Jamaica
or of representatives of Jamaica to the Fund. Jamaica shall provide
the Fund, through reports at intervals or dates requested by the Fund,
with such information as the Fund requests in connection with the prog-
ress of Jamaica in achieving the objectives and policies set forth in
the attached letter and annexed technical memorandum of understanding.
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11. In accordance with paragraph 32 of the attached letter
Jamaica will consult the Fund on the adoption of any measures that may
be appropriate at the initiative of the Government or whenever the
Managing Director requests consultation because any of the criteria in
paragraph 4 above have not been observed or because he considers that
consultation on the program is desirable. 1In addition, after the period
of the arrangement and while Jamaica has outstanding purchases in the
upper credit tranches, the Government will consult with the Fund from
time to time, at the initiative of the Government or at the request of
the Managing Director, concerning Jamaica's balance of payments policies.
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Kingston, Jamaica
April 26, 1985

Mr, Jacques de Larosiere
Managing Director
International Monetary Fund
700 19th Street, N.W.
Washington, D.C. 20431

Dear Mr. de Larosiere:

or
teria for the stand-by arrangement of June 1984 has been submitted to
Fund staff. The information shows that external nublic arrears amounted

a2l s 2 0I8lat i LwWe pPUeviac clillals qaumiulivcd

to USS$45 million, compared to a ceiling of USSI0 million and that all
other ceilings were met except for an insignificant excess of US$0.3
million below the floor on net international reserves of -US$680 mil-
lion.

s

1. The data relating to the end-December 1984 performance

2. The net disbursements of external loans for the quarter ended
December 1984 were short of the targeted amount by USS1l million,
although the delayed disbursement of the Girozentrale-Credit Suisse
medium-term loan facility of US$30 million (Austen Blades loan) was
partly offset by a larger than programmed inflow from U.S. AID of US$19
million. The proceeds of Girozentrale's loan would have permitted the
Jamaican authorities to clear the excess arrears of US$35 million and
meet the related adjusted net international reserve target of -US$669
million by a margin of US$18 million.

3. The Girozentrale-Credit Suisse credit was disbursed on
February 12, 1985. 1In addition, the Jamaican authorities concluded the
sale and lease-back of four 727 Boeing aircraft and the first tranche
of USS$12.7 million was disbursed on January 9, 1985. The gross proceeds
amount to USS$16.4 million.

4, Since the nonobservance of the arrears ceiling in December
reflected a temporary delay of a loan receipt, the Jamaican authorities
request the agreement of the Fund Board to a waiver in respect of the
breaches of the ceilings at end of December 1984 on net international
reserves and public debt payment arrears and the incurring of new pay-
ment arrears since the end of December 1984.

5. As from January 15, 1985 the prices of petroleum products were
increased to reflect cost movements including an average exchange rate
of J$5.5 per U.S. dollar. The Government also increased the prices of
imported products distributed by the Jamaica Commodity Trading Corpora-
tion by some 23 percent on average in April 1985. The Government has
decided that the domestic price of sugar will be increased by 30 percent
before the date of Board review of the Stand-by arrangement.
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6. In early February, Alcoa (an alumina exporter representing
over 10 percent of Jamaica's export earnings) announced the closing of
its alumina plant as of February 20, for a period of at least 12 to
18 months, because of prevailing world market conditions. The closure
will reduce annual Government revenues by some J$100 million or about
1 percent of GDP. 1t is evident that .Jamaica now faces a much larger
external and fiscal gap than had been envisioned.

7. As a first step in addressing the adjustment problems for
1985/86, as well as to ensure the attainment of the objectives of the
current programme, the Government of Jamaica has implemented a number of
policy measures in the monetary and fiscal areas. As regards credit
policies, the cash reserve requirement and the liquid assets requirement
for commercial banks were increased on April 4, 1985, from 14 percent
and 44 percent, respectively, to 15 percent and 48 percent, respectively.
The banking legislation is being amended to raise the statutory ceiling
on the cash reserve requirement from 15 percent to 25 percent, and it
has been announced that this requirement will be increased to 20 percent
on a phased basis which will be completed by June 15, 1985, the earliest
feasible date under the regulations. 1In the case of non-banks, the
statutory limit on the liquid asset requirement will be increased from
15 percent to 30 percent and the relevant legislation will be amended
to provide for a cash reserve requirement of up to 15 percent. The
liquid asset requirement for non-banks will be increased to 20 percent,
including a 5 percent cash reserve requirement, on a phased basis to be
completed by June 15, 1985. Net commercial bank credit to the Private
Sector has been frozen at the level prevailing on March 8, 1985 and
interest rates have been raised substantially by increasing the savings
rate from 15 percent to 18 percent effective April 1, with a further
2 percent increase effective May 1, 1985. The rediscount rate on
commercial paper has been raised by 2 percentage points to 21 percent.
Further, the ceiling on mortgage rates for building societies' operations
has been removed. Finally, to reduce the liquidity of the commercial
banking system, deposits of Public Entities with commercial banks have
been substantially withdrawn and deposited at the Bank of Jamaica, and
in addition, the collection terms on sales by the Jamaica Commodity
Trading Corporation have been shortened to one month.

8. On the fiscal side and pending the finalization of the 1985/86
Budget, a tariff has been levied as from April 13 on non-bauxite/non-oil
imports at incremental rates of 10 percent for raw materials, 20 percent
for capital goods and 30 percent for consumer goods. Exemptions from
this levy will include basic foods imported under U.S. and Canadian
aid/grant programs, drugs, certain agricultural inputs and raw materials
used by agro-industry and manufacturers for export. The yield is
estimated to be in excess of J$400 million for the fiscal year 1985/86.

9. The Government has decided that in future, the prices of public
entities' goods and services should be adjusted on a timely basis. Prod-
ucts imported by the Jamaica Commodity Trading Corporation will be
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adjusted on a monthly basis to reflect changes in the exchange rate and
other costs. For petroleum products, prices will be adjusted as

necessary according to an agreed mechanism which reflects changes in

the exchange rate and other costs. For the electric utility, present
pricing arrangements permit the adjustment of the fuel charge on a month-
ly basis to reflect changes in the exchange rate and other costs, and

this practice will continue. For the remaining utilities including trans-—
portation, telecommunications and water, a quarterly evaluation of costs
and trends will be undertaken and rates adjusted as necessary to reflect

changes in the exchange rate and other costs.

10. The recent developments in the alumina industry of Jamaica
have worsened the export prospects and, in addition, sufficient time
is required for the corrective policy measures described in paragraphs
7 and 8 to become effective. Therefore, we are requesting that the
performance criteria on net international reserves and net domestic
assets of the Bank of Jamaica, as well as the ceilings on net disburse-—
ment of new public and publicly-guaranteed foreign indebtedness, and the
target on external payments arrears to be observed at end-March 1985, no
longer be applicable. We request instead that performance criteria on
these items be established for end-April 1985, by adding to the
programmed March targets the projected flows in April and that the per-
formance criteria covering private sector external payments arrears be
modified to permit their elimination by June 21, 1985 instead of end-
March 1985 as programmed. The remaining performance criteria, including
the borrowing requirement of the Central Government and the selected
public entities and on the uncovered forward position and forward
commitments of the Bank of Jamaica (or any subsidiary) in the forward
exchange market, would remain for end-March 1985. Purchases of Fund
resources under the stand-by arrangement to be made before the outcome
of the end-April performance criteria is available, would be subject to
compliance with the remaining end-March performance criteria mentioned
above. Purchases of Fund resources that may be made after May 16, 1985
would be subject to compliance with the end-April performance criteria
as established, together with the other performance criteria set forth
in the arrangement. The Technical Memorandum of Understanding attached
to the letter of April 25, 1984, supplemented and modified by the
Supplement to the Technical Memorandum of Understanding attached to the
letter of December 1, 1984, should be changed as in the attached amend-
ment to the Technical Memorandum of Understanding.

Your sincerely,

E.P.G. Seaga
Prime Minister and
Minister of Finance and
Planning
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March 26, 1985

Amendment to the Technical Memorandum
of Understanding, Attached to the Letter
ot April 25, 1984, and its Supplement

1. This amendment specifies the chanmes to the Technical Memorandum of
Understanding of April 25, 1984 as amended bv the supplement to the
Technical Memorandum of Understanding attached to the letter dated
December 1, 1984,

2. For the remainder of the stand-by arrangement, the stock of the net
domestic assets of the Bank of Jamaica will be no higher than J$2,950
million throuch April 3v, 19%5. This ceiling will bhe subject to downward
adjustment for any excess over projected net foreign disbursements set
out in attached Tahle 1.

For the purpose of this paragraph 2, the stock of net domestic
assets of the Bank of Jamaica and the accounting rates for all foreign
assets and liabilities are as defined in paragraph 4 of the Technical
Memorandum of Understanding dated April 25, 1984.

3. For the remainder of the stand-by arrangement, the net interna-
tional reserve position of the Bank of Jamaica will not be less than
negative USS5Y5 million through April 30, 1985, The net international
reserve target will be subject to upward adjustments tor any cumulative
excess nver the projected net foreign disbursements set out in attached
Table 1.

For the purpose of this paragraph 3, foreign assets and liahilities
of the Bank of Jamaica and the accounting rates for all assets and lia-
bilities in foreign currencies are as defined in paragraph 5 of the
Technical Memorandum of lUnderstanding attached to the letter dated
April 25, 1984 and in paragraph 3 of the supplement to the Technical
Memorandum of Understanding attached to the letter dated December 1,
1984.

4 Anv changes in the stock of external debt of the puhlic sector (as
defined in paragraph 6 of the Technical Memorandum of Understanding
dated April 25, 1984) in excess of USS$489 million through April 30,
1985 (set out in Table 1, attached) will be added to the net interna-
tional reserves target.

5. External pavyments arrears on private sector ohligations, which were
about USS65 million on March 31, 1984 and were reduced to USS1I8 million

on Decemher 31, 1984, will be no mare than USS12.5 million at end-April

1985 and will be fully eliminated by June 21, 1985.
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External payments arrears on public sector obligations will be
eliminated by April 30, 1985. For the purpose of this paragraph,
arrears will exclude the "proposed refinancing” specified in Table 3
which have been derived under the assumption that the listed payments will
be rescheduled in 1985 at terms equivalent to those obtained under the
1984 rescheduling agreements with commercial banks and Paris Club
creditors.
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Table 1. Jamaica: Net Disbursements of External Debt l/

{f Tow w2111 3 ncnn ~F IT C AATT A}
Lin lL1110OIlS UL Uede UULLIAdLI D)
Jan. 1984- Jan. 1984~
Mare 1QR8 Anrdil 1QR%5 Anr4 1l 1QRES
Al s il AL IO nlJI-J-.L PR A g nl.lLJ-.l. ER A B
Inflows g/ 1,017 52 1,069
Governments 568 17 5
Multilateral 125 - 125
Other 3 35 35
Outflows -539 -41 -580
Cumulative change in
stock of debt 478 11 489

Source: Bank of Jamaica.

1/ Medium- and long-term public and public-guaranteed debt, excluding
reserve liabilities.

2/ Excludes disbursements of project loans and loans extended to the
private sector with a government guarantee.



ATTACHMENT TO

- 38 - ANNEX
Table 2. Derivation of Net Foreign Assets Target
for End-April 1985
(In millions of U.S. dollars)

Net foreign assets,

end-March 1985 (proj.) -579.3
Assets 150.9
Liabilities -730.2

0f which: arrears (-18.0)
Cash flow, April 1985 (net) -27.3
Inflows 101.9

BOJ foreign exchange budget (94.9)

Additional inflows (7.0)
Out flows -129.2 1/

BOJ foreign exchange budget (-108.5)

Private sector arrears (-6.0)

Public debt arrears (1984/85) (-14.7)
Change in reserve liabilities (increase -) 12.3
IMF -5.7
Arrears 18.0
Net foreign assets target,

end-April 1985 -594.3
Assets 123.6
Liabilities -717.9

Of which: arrears (-—)

Sources: Bank of Jamaica; and Fund staff estimates.

1/ Assumes nonpayment of debt service amounting to US$36.8 million

on refinanceable items (see Table 3).




Table 3. Jamaica: Public Debt Service on Amounts Proposed to be Refinanced, April 1985

(In millions of U.S. dollars)

Amounts Due

Amounts Due

Amounts Due

Principal Interest Total Principal Interest Total Principal Interest Total
Total refinanceable 34.8 11.7 46.5 34.8 2.0 36.8 - 9.7 9.7
Commercial banks 22.4 7.7 30.1 22 .4 - 22.4 - 7.7 7.7
OECD 2.6 1.8 4.4 2.6 0.9 3.5 —-= 0.9 0.9
Non-QOECD 9.8 2.2 12.0 9.8 1.1 10.9 - 1.1 1.1
Mexico (0.7) (0.3) (1.0) (0.7) (0.15) (0.85) () (0.15) (0.15)
Venezuela (9.1) (1.9) (11.0) (9.1) (0.95) (10.05) (—) (0.95) (0.95)

Source: Bank of Jamaica.
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