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I. Introduction and Summary of Main Issues

Under Article IV, section 3, the Fund is to exercise firm surveil-
lance over the exchange rate policies of members. In order for the Fund
to perform its functions in this regard, the Executive Board adopted the
principles and procedures for surveillance set forth in the document
entitled "Surveillance over Exchange Rate Policies.'" 1/ Paragraph VI of
the section on procedures states that the Executive Directors shall
review annually the general implementation of surveillance. This paper
is intended to provide factual information on the implementation of
surveillance procedures in 1985, as background for the annual review
which is to be completed not later than April 1, 1986.

A second purpose of the paper is to provide a more extensive survey
than hitherto of the content of staff reports for Article IV consulta-
tions, providing a basis against which to assess recent recommendations
for improvements in staff reports. Such recommendations, most notably
in the reports of the G-10 and G-24 Deputies, 2/ have related in
particular to the analytical basis of staff assessments, and to the
specificity of assessments and policy recommendations.

Solid staff preparation, comprehensive discussions and complete and
analytically sound reports are essential elements for the effective
implementation of the Fund's surveillance responsibilities. Requests
for a greater range of topics to be covered in consultation reports and
for a more analytic treatment of some of these topics have increased
demands on staff time and resources. In assessing possible ways of
further strengthening the implementation of surveillance procedures,
careful attention needs to be paid to the still greater demands that may
be implied in the recommendations made. As noted in SM/86/4, these
issues arise 1in connection with the frequency of consultations, the
coverage of staff reports and the adoption of new (formal or informal)
procedures.

Section II reviews the implementation of surveillance procedures
through Article IV consultations with individual members in 1985. As
noted in recent reviews of the implementation of surveillance, there has
been a substantial increase in the number of Article IV consultations
concluded annually following the widespread and rapid emergence of
severe debt servicing difficulties in 1982, and the recognition that a
determined effort was needed to ensure a more regular flow of

1/ Executive Board Decision No. 5392-(77/63), adopted April 29, 1977,
Selected Decisions of the International Monetary Fund and Selected
Documents, Eleventh Issue, pp. 10-14,

g; "Report of G-10 Deputies on the Functioning of the International
Monetary System," circulated as EBD/85/154, Supp. 1 (6/21/85) and
"Report of the Deputies of the Group of Twenty-four on the Functioning
and Improvement of the International Monetary System--Transmittal to the
Interim Committee," circulated as EBD/85/228, (8/30/85).




information to the Fund on developments and policies in member
countries. This trend continued in 1985 as the number of consultations
concluded increased further to 131 from 119 in the preceding year.

Section III examines, on the basis of a survey of staff reports for
Article IV consultations concluded in 1985, current practices regarding
the content of staff reports. A conclusion of the survey is that the
policy coverage of Article IV staff reports has been quite extensive.

In recent years, problems of external debt and protectionism have
increasingly been important elements of staff discussions with

members. Most consultation reports, in particular reports for almost
all countries where external debt is a significant issue, include a
description of the medium-term external debt or payments outlook for the
country concerned. Problems of fiscal policy and structural adjustment,
including in particular the pressing need to increase the efficiency of
labor markets, are also being stressed in many consultations. The
survey also reviews current practices as regards the inclusion of gpe-
cific policy assessments and recommendations in staff reports for
Article IV consultations, providing background for the discussion of
related proposals in the report of G-10 Deputies.

Section IV reviews the implementation in 1985 of regular practices
for the monitoring of exchange rates and exchange arrangements. Notifi-
cations to the Executive Board of changes in exchange arrangements and
information notices relating to large changes in real effective exchange
rates continued to bring to the Board's attention a large number of
significant changes in exchange rates. Directors have generally consi-
dered at the time of earlier annual reviews that experience with the two
parallel monitoring systems had been broadly satisfactory.

Section V provides a brief overview of major Board discusgssions in
1985 related to surveillance.




II. Article IV Consultations in 1985

1. Membership coverage

The number of Article IV consultations continued to increase in
1985. A total of 131 consultations were concluded, involving 85 percent
of Fund membership 1/ compared with about 120 consultations in each of
1983 and 1984 (Table 1). Consultations were concluded with all of the
G-10 countries and with all but two of the non-G-10 industrial coun-
tries, Consultations were also concluded with 84 percent of the

nonindustrial countries in 1985, compared with 77 percent in 1984,

For members concluding consultations, the average period between
consultations fell from 15 months in 1984 to 13.5 months in 1985, com-
pared with more than 19 months in both 1982 and 1983 (Table 2). The
continuing decline reflected the ongoing application of the system of
specifying, when concluding a consultation, the interval until the next
consultation, as well as the normalization of the consultation process
for most countries for which consultations had previously been long
overdue. Only four countries had not had consultations within the past
24 months at the end of each of the last two years compared with six at
the end of 1983 and 19 at the end of 1982.

2. Specification of the interval between consultations

The guidelines established by the Executive Board at the time of
the 1983 Surveillance Review state that Article IV consultations should
be conducted annually for members whose economic developments have a
substantial impact on other countries, 2/ for members with programs in-
volving use of Fund resources, and for members for which there are
substantial doubts about medium-term balance of payments viability. For
other countries, the interval between consultations may extend up to two
years., Directors have also considered that smaller members for which
longer intervals between consultations would otherwise be appropriate
should be entitled to request annual consultations.

A standard 12-month interval between consultations had been speci-
fied for 127 countries as of the end of 1985, 87 percent of the cases
for which the interval until the next consultation had been established
(Table 3). 3/ Standard 12-month intervals had been specified for
85 percent of the industrial countries and for 87 percent of the

1/ Two Article IV consultations each were concluded by the Board for
three countries in 1985, and separate consultations were concluded with
the Netherlands and Netherlands Antilles. The number of members covered
was thus 127 in 1985, compared to 117 in 1983 and 118 in 1984.

2/ Interpretation of this criterion was made more specific at the
time of the 1985 annual review of surveillance by noting that it should
apply to "at least the 25 largest members' (SUR/85/36, 3/28/85).

3/ Includes Netherlands Antilles for which a separate consultation is
specified.




nonindustrial countries., In addition to countries with the largest Fund
country considered important at the regional level; 51 countries with a

Fund stand-by or extended arrangement, or for which such an arrangement

has either recently ended or is being considered; 46 countries whose

3 1 1 1 Thee crriitinue® and § ~antriocs far whie
situaticn indicates a need for close scrutiny; and 5 countries for which

an interval of 12 months was specified at the request of the autho-
rities. Of the 19 cases in which longer intervals had been specified,
16— to 19-month intervals had been specified in 17 cases while 24-month

During 1985, the interval until the next consultation was changed
in 12 cases from that which had been specified earlier. Twelve-month
intervals were specified for Lebanon and Chad (for which no specific
time had been set earlier owing to security problems) and for Austria,
Benin, Djibouti, Jordan, the Netherlands Antilles, the Seychelles, and
Solomon Islands (for which a longer interval had previously applied).
The specification of a twelve-month interval in the cases of Djibouti
and the Seychelles was at the request of the authorities, while Austria
is among the 25 largest member countries. The interval until the next
consultation was lengthened from 12 to 18 months for Grenada and the
United Arab Emirates while, in the case of Luxembourg, a longer interval
of 24 months was specified (instead of the earlier outer limit of
18 months). Decisions concerning the interval until the next consul-
tation were taken for the first time in six cases: twelve-month inter-
vals were specified for Comoros, Mozambique, and Yugoslavia while longer
intervals were specified for Cape Verde, Libya, and St. Christopher and
Nevis.

Accommodation of members' desires to hold consultations at a parti-
cular time of year has, at times, been accomplished by use of the grace
period. For example, in the case of Greece, for which a standard 12-
month cycle applies, this was done explicitly by noting that the next
consultation would take place in about 15 months (making use of the
three-month grace period). 2/ In a few cases, changing of the timing of
the consultation has been achieved by extending the specified interval
until the next consultation. In the case of Belgium, for which a stan-
dard 12-month cycle applies, it was noted that, exceptionally, the next
consultation would be concluded in about 16 months. 3/ In the case of
Qatar, management approved an extension of the interval until the next
consultation from 18 months to 24 months to permit the next consultation
mission to take place at the same time of the year as the previous

1/ At present, the criterion applies to members with the 24 largest
quotas. In the case of Norway, which has the 25th largest quota, a 19-
month interval until the next consultation was specified at the
conclusion of the most recent Article IV consultation in December 1984.

2/ '"Chairman's Summing Up at the Conclusion of the 1985 Article IV
Consultation with Greece," SUR/85/87 (6/11/85).

3/ "Chairman's Summing Up at the Conclusion of the 1984 Article IV
Consultation with Belgium,'" SUR/85/3 (1/14/85).




one. In one case (Venezuela) for which special monitoring procedures
under enhanced surveillance are being applied, it was decided at the
request of the authorities that the next regular Article IV consultation
would take place in about six months and that the special midyear con-
sultation would take place in about one year. 1/

3. Delays in concluding consultations and problem cases

Consultation intervals have been specified for all but four coun-
tries (Table 5). Tonga, which became a Fund member on September 13,
1985, is expected to conclude its first Article IV consultation in
1986. The other three cases are instances of long-standing difficul-
ties: Democratic Kampuchea, no contactsj Iraq, security problems;
Islamic Republic of Iran, security problems.

Twenty-two of the consultations which, on the basis of the interval
specified, had been expected to be concluded in 1985 either have exceed-
ed or are likely to exceed the specified interval by more than the
three-month grace period (Table 6). However, in contrast with the more
lengthy delays experienced earlier, recent delays have been a matter of
a few days or weeks, or at most a few months. These delays in conclud-
ing consultations have been generally attributable either to continuing
discussions on the use of Fund resources or to difficulties in fielding
the staff mission (sometimes as a result of staff involvement in mis-
sions to other countries). Executive Directors have stressed on several
occasions that consultations should not be delayed because of discus-
sions on the use of Fund resources., In contrast with experience in
several earlier cases, however, recent cases in which delays have occur-
red because of continuing discussions for the use of Fund resources have
involved only short delays aimed at avoiding successive Board discus-
sions within a brief interval.

4, Time elapsed between missions and Executive Board
conclusion of consultations

The period from termination of initial consultation discussions to
conclusion by the Executive Board which had averaged 104 days in the two
preceding years fell to 97 days in 1985 (Table 7). 2/ Most of this
decline was in the average period between the termination of initial
discussions and issuance of the staff report, which fell to 66 days in
1985 from 71 days in 1984. This decline reflected shorter delays in
cases of consultations requiring multiple missions. While the number of

1/ "Chairman's Summing Up at the Conclusion of the 1985 Article IV
Consultation with Venezuela," SUR/85/132 (12/19/85).

2/ The terms "initial" and "final" discussions are used to refer to
cases where the conclusion of consultation discussions with the
authorities requires multiple missions or further discussions with the
authorities at headquarters, generally associated with concurrent
discussions of use of Fund resources. In the more usual cases of single
missions, "initial" and "final" discussions are the same.



cases requiring multiple missions declined only slightly from 20 in 1984
to 19 in 1985, associated delays fell sharply to 9 days, on average,
from 19 days in 1984, There was a slight offsetting increase in the
average period from the termination of final discussions to the issuance
of staff reports from 52 days in 1984 to 57 days in 1985.

The average period from issuance of staff reports to Board conclu-
sion of the consultation also declined, falling from 33 days in 1984
(and 37 days in 1983) to 31 days in 1985. This decline was attributable
to a rise in the percentage of papers being considered by the Board at
or near the minimum circulation period for which an Executive Board
waiver is not required. l/ The percentage of Article IV consultations
concluded within 30 days following the issuance of the staff report rose
from 54 percent in 1984 to 68 percent in 1985.

5. Application of the three-month rule

Under the Procedures for Surveillance (Decision No. 5392-(77/63),
Procedure II), the Executive Board is required to conclude an Article IV
consultation not later than three months after the completion of discus-
sions between the member country and the staff. 2/ If Executive Board
consideration of an Article IV consultation report is expected to be
delayed beyond the three-month period, a paper is issued seeking Board
approval for an extension of the period for concluding the Article IV
consultation.

The number of extensions of the three-month period fell from 27 in
1984 to 24 in 1985 (Tables 8 and 9). Brief delays in order to discuss
the Article IV consultation jointly with a member's request for the use
of Fund resources or with reviews of existing Fund-supported arrange-
ments remained the most frequent reason for extensions beyond the three-
month period. Other frequent reasons were difficulties in scheduling
Board meetings, the need to provide sufficient time for official com-
ments on staff reports, staff commitments to other missions, and the
need to seek additional information from the authorities.

1/ staff reports for Article IV consultations with all members are
normally required to be circulated at least three weeks in advance of
the Board discussion. For members using the Fund's resources in the
upper credit tranches or those whose consultations would have an
important bearing on the Fund's surveillance functions under Article IV,
the normal minimum circulation period is four weeks. Shorter circula-
tion periods are permissible with an Executive Board waiver.
2/ A detailed discussion of procedures followed in this respect is
provided in the 1983 Surveillance Review paper (SM/83/43, 3/1/83). '




6. Resources devoted to Article IV consultations

a. Staff travel 1/

The number of consultation missions, which fell from 130 in 1983 to
123 in 1984, is estimated to have increased to 134 in 1985 (Table 10).
The increase was attributable to a rise in the number of Article IV
consultations that was initiated during the year, as the number of
multiple missions was little changed. The sharply increasing trend
noted in the number of consultation missions in the African and Western
Hemisphere Departments continued in 1985. The size of missions remained
stable, averaging 4.7 professional staff. Eighty-four percent of all
missions included four or five professional staff. 2/ The total number
of staff member trips in connection with Article IV consultations is
estimated to have increased from 588 in 1984 to 636 in 1985 (Table 11).

b. The Executive Board

Executive Board time devoted to country items increased sharply in
1985 and was primarily responsible for the concurrent increase in the
total time spent in Board discussions (Table 12). The Executive Board
devoted 323 hours (62 percent of total) to discussions of country items
in 1985, compared with 298 hours in 1984. The rise was attributable
about equally to the increase in the number of consultations concluded
in 1985 and to the longer period of time devoted to each consultation.
The average time spent on Article IV consultations or consultations
combined with use of Fund resources increased from 1.6 hours in 1984 to
1.8 hours in 1985. Miscellaneous country items, which had accounted for
only a small proportion of Board time previously, increased sharply in
1984 and remained high in 1985 (mainly on account of discussions of
overdue financial obligations).

7. Length of staff reports and papers on
recent economic developments

The trend toward longer consultation reports noted in earlier
annual reviews continued in 1985. The average length of the main text
of staff reports rose slightly from 20.6 pages in 1984 to 21.2 pages in
1985 (Table 13). Although there was a slight increase in the percentage
of reports incorporating requests for the use of Fund resources and
reviews of Fund-supported arrangements, the increase was mainly the

1/ Data on the size of Article IV missions and participation in
Article IV missions by area and functional departments are based on
actual data for January-October 1985 and staff estimates for November
and December 1985. Data on duration of business travel by purpose and
by department for 1985 will be available early in February and will be
circulated as a supplement before the Board meeting.

2/ 1In addition, a number of Article IV consultation missions included
an IBRD staff member; the number of IBRD staff is not included in these
calculations.



result of more extensive reporting, including medium-term scenarios, and
discussions of protectionism and structural policies.

The average length of papers on recent economic developments (in-
cluding supplements) also increased, from 99.5 pages in 1984 to 103.6
pages in 1985. While there was a slight rise in the number of very
short RED papers (50 pages or less) in 1985, this was more than offset
by an increase in the percentage of long RED papers (over 100 pages) to
53.6 percent in 1985, continuing the trend toward longer papers noted in
preceding years; the number of RED papers of 150 pages or more increased
from two in 1984 to eight in 1985. The increase in length reflects in
part the expanding practice of including special appendices on a wide
variety of analytical and institutional issues (at the request of, and
often commented favorably upon by, the Executive Board), as well as the
provision of more complete information on external indebtedness, trade
policies, and the impact of protectionism.




Table 1. Article IV Consultations--
Membership Coverage, 1981-85 1/

1981 1982 1983 1984 1985
Consultations completed 86 82 120 119 131
Industrial countries 13 13 16 19 18
Group of 10 (8) (8) (8) (10) (10)
Other (5) (5) (8) (9) (8)
Nonindustrial countries 73 69 104 100 113
0f which:

Program countries 2/ 28 30 42 29 31
Membership coverage (percent) 61 57 80 80 3/ 853/
Industrial countries 65 65 80 95 90

Group of 10 (80) (80) (80) (100) (100)

Other (50) (50) (80) (90) (80)
Nonindustrial countries 60 55 80 77 84

0f which:

Program countries 2/ 55 57 90 88 91

Memorandum items:

Staff reports issued 83 98 118 114 135
Consultation missions 4/ 88 106 130 123 134 5/

Source: Exchange and Trade Relations Department.

1/ Excludes supplemental consultations under enhanced surveillance. A
complete listing of countries concluding Article IV consultations in 1985
is provided in Table 26.

2/ Countries with stand-by or extended arrangements in effect at end of
year.

3/ Two Article IV consultations were discussed by the Board within a
siﬁéle calendar year for one country in 1984 and for three countries in
1985, and separate consultations were concluded with the Netherlands and
the Netherlands Antilles in 1985. The number of members covered was thus
118 in 1984 and 127 in 1985.

4/ Includes multiple missions for individual consultations.

5/ Based on actual data through October 1985 and estimates prepared by
the Administration Department for the remainder of 1985.
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Table 2. Frequency of Article IV Consultations, 1981-85

1981 1982 1983 1984 1985

1. Countries concluding consultations during year

Average interval since
last consultation

(months) 18.0 19.7 19.3 15.0 13.5
Industrial countries 18.3 17.7 17.0 13.8 13.7
Group of 10 (17.9) (14.4) (14.8) (12.7) (12.9)
Other (19.3) (23.0) (19.2) (14.9) (14.7)

Nonindustrial countries 17.9 20.1 19.4 15.2 13.4
Of which: program 1/  18.2 22.1 20.0 14.4 14.5

2. Countries not concluding consultations during year 2/

Number of countries 58 62 29 28 21
Of which: program }/ (23) (23) (5) (%) 3)

Number without consul-
tations for:
15-24 months 36 27 12 10 3/ 4 4/
More than 24 months 14 19 6 4 4

Source: Exchange and Trade Relations Department.

1/ Countries with stand-by or extended arrangements at end of year.

2/ Excludes new members which had not yet held their first
consultation.

3/ Includes six countries on longer consultation intervals for which
no consultation was scheduled in 1984,

4/ Includes one country on a longer consultation interval for which
no consultation was scheduled in 1985,
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Table 3. Countries on Standard 12-Month Consultation Intervals

(As of January 27, 1986)

Date by Which Date by Which

Next Consul- Mext Consul-

tation to be tation to be
Country Concluded 1/ Country Concluded 1/
African Department
Algeria 09/09/86 Madagascar oL/08/87
Benin 03/08/86 Malawi 05/22/86
Botswana 04/10/86 Mall 05/03/26
Burkina Faso 10/19/85 2/ Mauritania 11/01/86
Burundl 05/08/86 Mauritius 09/18/86
Cameroon 08/26/86 Morocecco 09/12/86
Central African Republic 09/23/86 Mozambique 07/03/86
Chad 04/26/86 Niger 07/08/86
Comoros 02/25/86 Nigeria 06/17/86
Congo 11/04/86 Rwanda 01/15/87
Cote d'Ivoire 06/03/86 Sao Tome and Principe 11/19/85 2/
Djiboutt 06/17/86 Senegal 01/16/86 3/
Equatorial Guinea 10/12/85 2/ Seychelles 04/24/86
Ethiopia 06/14/86 Sierra Leone 12/04/86
Gabon 03/15/86 Somalia 08/09/86
Gambia, The 09/20/86 Swaziland 07/31/86
Ghana 09/13/86 Tanzanla 12/09/85 3/
Guinea 10/31/85 4/ Togo 05/17/86
Guinea-Bissau 09/04/86 Tunisia 11/12/86
Kenya 10/21/86 liganda 02/08/86
Lesotho 11/20/86 Zaire 04724786
Liberia 07/24/86 Zambia 10/30/86

Zimbabwe 09/18/86
Aslan Department
Bangladesh 12/02/86 Malaysia n7/24/R6
Burma 03/01/86 Maldtives 01/23/863/
China, Peoples Republic of 11/08/86 Nepal 12/23/86
Fiji 12/20/86 5/ Papua New Guinea 08/07/86
India 02/22/86 Philippines 09/25/86
Indonesia 02/08/86 4/ Solomon Islands 08/28/86
Japan 03/04/86 &/ Sri Lanka 05/22/86
Korea 07/12/86 Thailand 06/14/86
Lao, P.D.R. 01/03/87 Vietnam 07/01/86
Western Samoa 02/04/86

European Department
Australia 02/20/86 4/ Italy 05/24/86
Austria 05/22/86 Netherlands n5/01/86
Belgium oo 6/ Netherlands Antilles  02/15/86
Cyprus 12/19/85 3/ New Zealand 06/10/86
Denmark 03/18/86 Portugal 09/09/86
France 07/29/86 Romania 10/28/86
Ge rmany 08/02/86 South Africa 06/07/86
Greece 06/11/86 7/ Spain 09/23/86
Hungary 01/13/R7 Sweden 0R/07/86
Iceland n1/13/87 Turkey 01/13/87
Ireland 09/10/86 United Kingdom 03/06/86 4/

Israel 05/24/86 Yugoslavia 04/29/86
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(As of January 27, 1985)

Countries on Standard 12-Month Consultation Intervals

Country

Natao
Ual

hy Whi~h
oy witaidlii

Next Consul-
tation to be

Concluded 1/

Country

Thm beom ) T— YL £ L.
bdaiLe DYy Wwnichn
Next Consul-
tation to be

Concluded 1/

Middle Fastern Department

Afghanistan 01/24/87 Saudi Arabia 07/26/86
Egypt 08/07/86 Sudan 12/19/85 3/
Jordan 06/26/86 Syrian Arab Republic  09/10/85 2/
Lebanon 02/20/86 Yemen Arab Republic 11/20/86
Pakistan 02/27/86 Yemen, P.D.R. 06/10/86
Western Hemisphere Department
Argentina 09/04/85 2/ Guatemala 06/21/86
Bahamas 06/12/86 Guyana 11/20/86
Barbados 10/25/86 Haiti 11/25/86 5/
Belize 06/28/86 Honduras 01/27/87
Bolivia 09/23/86 Jamaica 07/17/86
Brazil 08/28/86 Mexico 06/07/86
Canada 02/27/86 4/ Nicaragua 03/04/86
Chile 07/15/86 Panama 07/15/86
Colombia 07/26/86 Paraguay 12/11/86 5/
Costa Rica 09/10/86 Peru 12/21/85 2/
Dominica 07/15/86 Suriname 03/22/86
Dominican Republic 11/27/86 Trinidad and Tobago 05/01/86
Ecuador 09/20/86 United States 08/05/86
El Salvador 12/27/86 Uruguay 04/08/86
Venezuela 06/13/86

Source: Exchange and Trade Relations Department.

1/ On basis of specified 12-month interval. Conclusion of comnsultation within
the grace period of three months after the date specified would be considered 1in
compliance with the guideline.

2/ See Table 6.

3/ Conclusion date is expected to be within grace period permitted by guldelines.

4/ Executive Board meetings to conclude the Article IV consultation are
tentatively scheduled for these countries: Australia (3/7/86); Canada (2/14/86);
Guinea (2/3/86); Indonesia (2/14/86); Japan (3/10/86); and United Kingdom (2/24/86).

5/ Two consultations were concluded with Fiji, Haiti and Paraguay in 1985. A
standard cycle was specified at the conclusion of both consultations.

6/ Exceptionally, the Board agreed that the next consultation would be concluded
in_May 1986, one month beyond the end of the normal three-month grace period.

7/ The Board, however, noted in councluding the 1985 Article IV consultation that
the next consultation would be completed by August 1986, within the three-month
grace period.
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Countries on Longer Consultation Intervals

Country

Date by which
Next Consultation
to be Concluded 1/

Interval (Months) 2/

African Department

Cape Verde

Asian Department

Bhutan
Singapore
Vanuatu

European Department

Finland
Luxembourg
Malta
Norway

Middle Eastern Department

Bahrain

Kuwait

Libya

Oman

Qatar

United Arab Emirates

Western Hemisphere Department

Antigua and Barbuda
Grenada

St. Christopher and Nevis
St. Lucia

St. Vincent

(09/20/86)

(02/28/87)
06/30/86
(05/04/87)

(01/17/87)

(06/17/87)

(10/29/86)
07/31/86

(09/06/86)

(07/16/86)

(06/03/87)
06/30/86

(06/14/85) 3/4/
(01/22/87)

11/30/86
(06/18/87)

06/30/86

04/30/87

01/31/86 4/

18

18
(17)
18

18

24

18
(19)

18

18

24
(16)

18

(18)
18
(17)
(18)
(18)

Source:

Exchange and Trade Relations Department.

1/ Date specified in summing up or if in parentheses, date derived
from specification in summing up in terms of number of months.
2/ Parentheses indicate that number of months is derived from date

specified in summing up.

3/ To accommodate the authorities' preference regarding the timing of
the mission, management approved an extension of the specified 18-month

interval to 24 months.

ﬁj Executive Board meetings to conclude the Article IV consultation
are tentatively scheduled for St. Vincent (2/5/86) and Qatar (2/5/86).
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Table 5. Countries for which Timing Has not

Been Specified for Next Consultation 1/

(As of January 27, 1986)

Date of Last
Country Consultation Comment s

Asian Department

Kampuchea, Democratic 10/31/73 No contacts.

Middle Eastern Department

Iran, Islamic Republic of 10/06/78 Security problems. 2/

Iragq 02/29/80 Security problems. 2/

Source: Exchange and Trade Relations Department.

1/ WMot including Tonga which became a Fund member on September 13,
1985. The first Article IV comnsultation with Tonga is expected to be
concluded in 1986.

2/ “Security problems” refers to cases where the member, in a
situation of armed conflict, has declined to receive a consultation
mission, or where the security of the mission cannot be assured.
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Table . Countries Exceeding Specified Consultation Intervals in 1985 1/

End of
Grace Date
Period Concluded Fxplanation

Afrilcan Department

Algeria 7/18/85 9/9/85 Pelay in fielding mission due to staff involve-
ment in missions to other countries and delays
experienced in scheduling Board discusslion.

Burkina Faso 1/19/86 May 1986 2/ Delay in filelding mission to allow authoritles
time to prepare for discussion of use of Fund
resources.

Equatorial
Guinea 1/12/86 April 1986 2/ Delay in fielding mission due to extensive pre-
paratfon required for Paris Club meeting and
authorities’' preference to have mission after
Annual Meetlng and completion of bilateral debt
negotiation.

Kenya B/16/85 10/21/85 Delay In fielding mission due to authorities’
preference to have miss{on after budget
preparation period.

Liberta 7/6/85 7/24/85 Delay in issuance of staff report due to con-
tinuing discussions on use of Fund resources.

Morocco 7/9/85 9/12/85 Delay associated with continuing discusslions on
use of Fund resources.

Nigerta 5/13/85 6/17/85 Issuance of staff report delaved by staff

involvement in missions to other countries.

Sao Tome and
Principe 2/19/86 May 1986 2/ NDelay in fielding mission due to authorities'
- preference to have misston after aid donor
meeting in December 1985.

Somalia 7/31/85 B/9/85 Delay assoclated with discussions on use
of Fund resources.

Zambia 10/18/85 10/30/85 Delay to allow preparation of staff report
supplement on recent policy actions.

Asian Department

Bangladesh 10/20/85 12/2/85 Delay to permit concurrent Board discussion of
request for use of Fund resources.

Thailand 5/15/85 6/14/85 Issuance of staff report delayed by continulng
discussions on use of Fund resources.

European Department

Italy 4/27/85 5/24/85 Delay in flelding mission due to staff involve-
ment in missions to other countries.

Malta 4/18/85 4/29/85 Pelay due to Interim Committee meeting.
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Table 6 (Concluded). Countries Exceeding Specified Consultation Intervals in 1985 _l_/ '

End of
Grace Date
Period Concluded Explanation

Middle Eastern Department

Afghanistan  12/14/85 1/24/86 Delay to enable authorities to convey their
comments on the staff report.

Qatar 9/14/85 2/5/86 2/ Extension of 18-month interval approved by
management to accomodate authorities'
preference to have mission at same time of
year as the previous one.

Syria 12/10/85 Feb. 1986 2/ Farlier timing for mission could not be agreed
with the authorities.

Western Hemisphere Department

Argentina 12/4/85 Feb. 1986 2/ Delay associated with continuing discussions on
use of Fund resources.

Brazil 8/9/85 8/28/85 Delay associated with continuing dis-
cussions on use of Fund resources.

Dominican
Republic 11/8/85 11/27/85 Delay associated with continuing discussions on
use of Fund resources.

Peru 2/21/86 May 1986 2/ Farlier timing for mission had not been agreed
with authorities.

Venezuela 11/30/85 12/13/85 2/ Delay in fielding mission to allow autho-
rities more time to revise quantified economic
program.

Source: Exchange and Trade Relations Department.

1/ Countries for which the timing specified for the next consultation (excluding grace
period) fell within calendar 1985.
2/ Expected date of conclusion,
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Table 7. Article 1V Consultatfons—-Period from Termination
of Inltlal Discussions to Board Conclusion, 1981-85 1/

1981 1982 1983 1984 1985
Termination of initial

discussion to issuance of

staff report 2/

Average in calendar days 63 59 67 71 66

Percentage distribution
40 days or less 13 10 7 13 12
41-50 days 22 30 20 21 15
51-60 days 21 21 26 25 24
61-70 days 20 19 20 18 24
71-80 days 9 10 7 2 9
81 days or more 15 10 20 21 16

Issuance of staff report

to Board conclusion

Average 1in calendar days 26 39 37 33 31

Percentage of distribution
20 days or less 47 73/ 10 3/ 8 3/ 7 3/
21-30 days 25 41~ 51 46 61
31-40 days 14 19 18 30 20
4]1-50 days 6 19 8 8 6
51-60 days 6 3 3 6 2
61 days or more 1 11 10 2 4

Total: termination of initial
discusslion to Board conclusion

Average In calendar days 89 99 104 104 97

Percentage distribution
70 days or less 22 10 9 13 14
71-80 days 17 17 16 15 12
81-90 days 22 20 23 26 26
91-100 days 1o 19 17 14 27
101-110 days 9 14 10 9 4
111-120 days 10 6 3 3 4
121 days or more 10 14 22 20 13

Memorandum item:
Termination of final
discussion to 1ssuance of

staff report

Average in calendar days e ve 59 52 57

Source: Exchange and Trade Relations Department.

1/ Recorded in year in which consultation concluded.

.E/ The terms "init{al” and "final” discussions are used to refer to
cases where the conclusion of consultation dlscusslons with the
authoritles requires multiple missions or further discussions with the
authorities at headquarters, generally assoclated with concurrent
discussions of use of Fund resources. In the more usual cases of single
missions, "initial” and "final”™ discussions are the same.

3/ The Executive Board agreed to waive the circulation period in
these cases.



Table 8. Reasons for Requests for Extension of the Three-Month Period
for the Conclusion of Article IV Consultations, 1981-85

(Number of cases) 1/

1981 1982 1983 1984 1985 2/ 3/

Difficulties in scheduling

Board meetings 4/ 1 19 7 7 4
Desire to discuss jointly use of

Fund resources and Article IV

consultations 5 8 16 10 8
Delays to allow official comments

on staff papers before Board

discussion S 7 3 5 4
Additional information or discussion

required, e.g., policy or

institutional changes 1 3 6 4 4
Staff committed to other missions -- 1 2 1 4
Request of the authorities 5/ 7 3 — - -

Total 19 41 34 27 24

— e— ee— eea— —_—

Source: Exchange and Trade Relations Department.

1/ 1Individual countries may have had more than one request for
extension in a given year.

2/ Table 9 lists the 1985 requests for extensions.

3/ Excludes the request for extension associated with the
supplemental consultation with Venezuela on 5/30/85 under enhanced
surveillance procedures.

4/ Mostly on account of heavy Executive Board schedules, often around
the time of the Interim Committee and Annual Meetings, but also
including cases where the Executive Director elected by the member
concerned was unable to be present. Prior to 1984, many extension
requests took place because the three-month period expired during a
period when the Executive Board normally would not meet; however, since
June 1983, such delays no longer require a request for extension.

5/ Starting with 1983, extensions at the request of the authorities
have been classified in other categories, reflecting the reason
underlying the request.
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Requests for Extension of Three-Month Period

for Conclusion of Article IV Consultations in 1985 l/

Country Document Number Date

Afghanistan EBD/85/320 12/27/85
Algeria EBD/85/222 08/26/85
Bangladesh 2/ 10/21/85
Benin EBD/85/54 02/21/85
Cameroon EBD/85/204 08/05/85
Chile EBD/85/133 05/20/85
Chile EBD/85/133, Supp. 1 07/01/85
Colombia EBD/85/158 06/24/85
Comoros EBD/85/46 02/07/85
Congo EBD/85/260 10/17/85
Coéte d'Ivoire EBD/85/115 05/02/85
Gabon EBD/85/56 02/22/85
Honduras EBD/85/31 01/25/85
Mali EBD/85/109 04/29/85
Mauritius EBD/85/236 09/06/85
Morocco EBD/85/205 08/05/85
Morocco EBD/85/205, Supp. 1 09/06/85
Niger EBD/8&5/163 07/02/85
Nigeria EBD/85/123 05/10/85
Rwanda EBD/85/290 11/13/85
Spain EBD/85/230 09/03/85
Tunisia EBD/85/282 11/01/85
Yugoslavia EBD/85/78 03/19/85
Zambia EBD/85/249 09/23/85

Source: FExchange and Trade Relations Department.

l] Requests for extenslion issued in 1985.
2/ Request by FExecutive Director at EBM/85/154



Table 10. Size of Article IV Consultation Misstons, 1981-85 1/

1981 1982 1983 1984 1985 2/

(Mumber of missions)

All missfons 8 106 130 123 134
J or less staff 5 4 4 4 2
4 staff 33 40 54 43 51
5 staff 43 45 50 53 A2
f staff 7 11 1R 20 18
7 staff - 6 4 2 —
8 staff - — - 1 1
African Departinent 20 32 37 37 43
3 or less staff 1 - 1 2 -~
4 graff 9 14 14 8 21
5 staff 9 18 15 22 18
6 staff 1 - 7 5 4
7 staff - -~ - - -
8 staff - —-- —-- — -
Asian Department 13 21 21 20 21
3 or less staff 1 1 1 1 —
4 staff ! 11 12 9 1o
S staff 4 3 4 6 6
6 staff - 3 4 4 5
7 staff - 3 - — —
8 staff -= -- - - —--
European Department 16 17 28 20 23
3 or less staff - -— 1 -= 2
4 staff 6 5 14 10 9
5 staff 9 6 9 7 11
f staff 1 4 2 3 1
7 staff -- 2 z - -=
8 staff - - - -- —
Middle Eastern Department 14 13 13 14 13
3 or less staff 1 — - 1 —
4 staff 5 7 7 9 ?
5 staff 6 3 4 1 [
6 staff 2 3 1 3 --
7 staff - -- 1 -~ —
8 staff - - - - ~=
Western Hemisphere Department 25 23 31 32 34
2 or less staff 2 3 1 - ~=
4 staff 5 k] 7 7 4
5 staff 15 15 18 17 21
6 staff 3 1 4 5 8
7 staff - 1 1 2 -
B staff - - -= 1 1
Memorandum {tem:
Average staff per mission 3/
African Department - 4.5 4.6 4.8 4.8 4.6
Aslan Department 4.2 4.8 4.5 4.7 4.8
Furopean Department 4.7 5.2 4.7 4.7 4.5
tiddle Eastern 4.6 4.7 4.7 bb 4.5
Western Hemisphere 4.8 4.7 4.9 5.2 5.2
Total 4.6 4.8 4.7 4.8 4.7

Source: Administration Department.

1/ Excluding secretaries; EPs fncluded tn their assligned departments.
HdTEiple missions in connection with the same consultation are counted
as separate misslons.

2/ Based on actunal data through October 1985 and estimates prepared
by the Administration Department for the remainder of 18RS,

3/ Assuming that the smallest mission size is three staff members.
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Table 11. Professional Staff Participation in Article IV Consultation

Missions by Area and Functional Departments, 1981-85 1/

(Number of staff trips)

1981 1982 1983 1984 1985 2/
African Department 90 146 176 177 198
AFR staff 61 97 119 119 144
Other staff 29 49 57 58 54
Asian Department 23 10l 95 92 100
ASD staff 35 67 70 64 70
Other staff 20 34 25 28 30
European Department 75 88 130 93 102
EUR staff 66 74 116 85 93
Other staff 9 14 14 8 9
Middle Eastern Department 65 61 61 61 o8
MED staff 50 50 50 53 49
Other staff 15 11 11 8 9
Western Hemisphere Department 118 107 152 165 178
WHD staff 101 85 117 126 134
Other staff 17 22 35 39 44
Total 403 503 6l 388 . 636
Area departments 313 373 472 447 490
Functional departments 90 130 142 141 146
ETR (41) (60) (59) (50) (62)
FAD (30) (41) (46) (47) (51)
RES (1) (8) (7) (9) (6)
CBD (4) (4) (4) (5) (5)
STAT (2) (8) (13) (13) (11)
Other (6) (9) (13) (17) (11)

Source: Administration Department.

1/ Excluding secretaries; EPs included in their assigned departments.
2/ Based on actual data through October 1985 and estimates prepared
by the Administration Department for the remainder of 1985.
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Table 12. Country Items in Executive Board Meetings, 1981-85

1981 1982 1983 1984 1985

Total number of Board meetings 1/ 190 211 203 202 205

Total number of country items 151 142 181 192 203

Consultations alone 59 62 75 93 103
Consultations combined with

use of Fund resocurces 3] 27 20 45 26 28

Use of Fund resources alone 51 52 50 46 36

Miscellaneous 3/ 14 8 11 27 36

Total Board hours 440 511 501 480 518

Total Board hours on country
items ﬁj 204 261 273 298 323
(46.4) (51.1) (54.5) (62.1) (62.4)

0f which:

Consultations alone 84 108 95 139 170
(19.1) (21.1) (19.0) (29.0) (32.8)

Consultations combined

with use of Fund

resources 45 53 104 57 63
(10.2) (10.4) (20.8) (11.9) (12.2)

Use of Fund resources alone 71 94 70 82 63
(16.1) (18.4) (14.0) (17.1) (12.2)

Miscellaneous_é/ 4 6 4 20 27
(0.9) (1.2) (0.8) (4.2) (5.2)

Source: Secretary's Department.

1/ Comprising Board meetings, seminars, informal sessions, and meetings of the
Committee of the Whole.

2/ Use of Fund resources covers approvals of stand-by and extended arrangements,
reviews of such arrangements, CFF and other purchases, and modifications and waivers
of performance criteria.

3/ Includes items such as schedule changes, notifications of changes in exchange
af;éngements, discussions of overdue financial obligations, etc., which are not
included in the other three subcategories.

ﬁj Figures in parentheses indicate percentage of total Board hours.




Table

13. Length of Reports in Connection with
Article IV Consultation

sulta 1981-85
1981 1982 1983 1984 1985
Staff reports 1/
Average length (pages) 14.3 16.4 18.8 20.6 21,2
Percentage distribution
9 pages or less 7.6 8.7 2.5 0.8 -—
10-14 pages 48.1 32.5 29.7 16.5 14.1
15-19 pages 34.2 32.5 29.7 36.4 37.8
20 pages or more 10.1 26.3 38.1 46.3 48,1
Reports on Recent Economic
Developments
Average length (pages) 90.1 88.7 95.1 99.5 103.6
Percentage distribution
50 pages or less 5.1 6.3 5.9 1.7 3.2
51-60 pages 3.8 8.7 3.4 1.7 -
61-70 pages 11.5 8.7 5.9 11.0 7.2
71-80 pages 14.1 11.3 15.1 8.5 7.2
81-90 pages 16.7 15.0 13.4 13.6 12.0
91-100 pages 15.4 20.0 16.0 17.8 16.8
101 pages or more 33.3 30.0 40.3 45.8 53.6

Source: Exchange and Trade Relations Department.

1/ Main text only. Excludes decision and all appendices.
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III. Aspects of Article IV Consultation Reporting

The reports of the G-10 and G-24 Deputies include several recommen-
dations related to the focus or content of surveillance. In particular,
both reports stress the need for taking into account all policies af-
fecting trade, capital movements, external adjustment and the effective
functioning of the international monetary system, including fiscal and
monetary policies, structural policies and policies affecting openness
to international trade flows. Both reports also note the need for
analysis and assessments to be conducted in a medium-term framework.
Other recommendations to strengthen the implementation of surveillance
include providing more candid assessments and precise suggestions for
policy changes, making clear both the empirical and analytical basis of
policy judgments and differences of view between the staff and the
authorities.

This section provides a review of current practices, as reflected
primarily in a sample of staff reports for Article IV consultations
concluded in 1985, 1/ as background for the discussion of the specific
recommendations of the G-10 and G-24 Deputies. Current practices re-
garding the provision of quantified projections in staff reports are
reviewed in Section 1, followed by a more detailed discussion in
Section 2 of the analysis, assessments and recommendations in various
areas of policy. Sections 3 and 4 provide, respectively, brief reviews
of practices related to consultation follow-up and the coverage of
issues related to the World Bank.

1. Projections

Staff reports normally include short-term projections of develop-
ments covering a wide range of variables. With few exceptions, staff
reports for Article IV consultations in 1985 included such projections
for the balance of payments and external debt, economic growth, infla-
tion and the budget (Table 14). 2/ Staff reports for Article IV consul-
tations with industrial countries also frequently included projections
for wage developments, productivity and employment, as well as for
savings, investment and other components of aggregate demand. Projec-
tions of the latter variables were less common in nonindustrial coun-
tries, reflecting in part the absence of a reliable or up-to-date

1/ The discussions of practices regarding quantification and exchange
rate policies are based on a review of all staff reports for Article IV
consultations concluded in 1985. The discussion on other aspects of
policies 1s based on the review of staff reports for a sample of
countries only. The sample includes all 18 industrial countries which
concluded consultations in 1985 and 19 nonindustrial countries,
including the 3-4 members with the largest Fund quotas within each
geographical area.

2/ There were two reports for Article IV consultations in 1985 in
which severe data constraints meant that short-term projections could
not be provided for any of the major policy areas.
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statistical base in these areas in many countries. Consultation reports
for nonindustrial countries, on the other hand, typically included more
detailed short~term projections of the balance of payments and of ex-
ternal debt and debt service than was the case for industrial coun-
tries. In a few cases (both industrial and nonindustrial countries),
when assessments differed, independent staff projections were included
in staff reports together with those of the authorities. Such a prac-
tice, not followed, however, in all cases where differences in assess-
ment were apparent, helped clarify the nature and size of disagreements.

Projections of developments in monetary aggregates were less com-
mon, being included in only about half of the reports (both for indus-
trial and nonindustrial countries). Projections for some money/credit
aggregates were included in 54 percent of the reports for nonindustrial
countries while projections or target ranges were included in 8 of 18
reports for industrial countries. 1/ This may have reflected to some
extent the difficulty of preparing reliable forecasts, in part as a
result of structural changes which have increased the difficulty of in-
terpreting developments in monetary aggregates in many countries.

Consistent with the recommendations of Executive Directors during
the reviews of surveillance in both 1984 and 1985, the inclusion of
medium—-term scenarios in staff reports has become increasingly common
and the breadth of such scenarios has increased. There were also a
number of cases in which reports contained an extensive discussion of
medium-term prospects (external and internal) across a wide range of
policy areas, even though there was only limited quantification of the
analysis. The external sector, including the outlook for the balance of
payments and for external debt and debt service, was the focus of nearly
all medium-term scenarios. Eighty-seven percent of staff reports for
Article IV consultations in 1985 included medium~term scenarios {(com-
pared with about 75 percent in 1984), a significant increase over
earlier years (Table 15). Scenarios were included in reports for all
but three of the industrial countries and for 99 of the 113 other coun-
tries concluding consultations in 1985. In most cases, the scenario
covered a period of 4-5 years beyond the end of the year in progress,
Projections for longer periods were included in a few instances.

Scenarios frequently (though not always) specified underlying
assumptions about various components of the balance of payments, econo-
mic growth, and international price and interest rate developments, as
well as (although less frequently) additional factors including the
budget, the rate of inflation, or the level of investment. The presen~
tation of alternative scenarios or an analysis of the sensitivity of the
results to variations in major assumptions was a feature of nearly all
industrial country reports containing medium-term projections for the
external sector and of about half of the reports for nonindustrial
countries. Alternative scenarios for the industrial countries

l/ In the cases in which targets were provided, however, it was not
always clear that the targets were expected to be met.



a assume generally
reflecting, in some cases implicitly, a different assumed stance of
major policies). 1In the case of nonindustrial countries, alternative
assumptions on exogenous variables (often the price of a major export or

the level of international interest rates) were more common.

frequently included a different assumed rate of growth (gen

There was considerable variation among reports in the extent to
which the assumptions regarding policies were presented explicitly.
Some policy assumptions, typically reflecting a continuation of the
current stance of policies, were explicit in about half of the reports
in which medium-term scenarios were provided. In some instances, how-
ever, there was a clear indication that extensive policy changes had
been assumed, but the nature of these changes was often described in
only very general terms (e.g., '"pursuit of appropriate adjustment poli-
cies"). Only in a few cases (e.g., United States) was there an exten-
sive discussion of both the policy assumptions and the exogenous para-
meters underlying the scenario. It was unclear in many reports whether
or not the medium~term scenario had been discussed with the authorities,
and whether or not they agreed with the results.

2. Policy coverage

The content of Article IV consultation reports has continued to be
adapted in recent years to sharpen the focus of analysis on emerging
problems faced by members and to reflect concerns related to the evolu-
tion of the international economy. In particular, the close attention
paid to the appropriateness of members' exchange rate policies has con-
tinued. Given their importance for the overall balance of payments,
domestic financial policies have always been given special attention in
such assessments. There has also been an increasing emphasis in staff
reports on trade policies and on issues of structural adjustment, in-
cluding, in particular, policies to eliminate institutional rigidities
and to increase the efficiency of labor markets, as well as general wage
and price policies.

a. Exchange rate policies 1/

The trend noted in earlier annual reviews of the implementation of
surveillance of including more explicit assessments of exchange rate
policies in Article IV staff reports was continued in 1985. Most staff
reports issued in 1985 commented on the appropriateness of the exchange
rate or exchange rate policies. The few exceptions (ll cases) were
reports for members of currency unions.

1/ For ease of presentation, individual policy areas are discussed
under separate headings in this chapter. This approach does not,
however, allow the many interdependencies between various areas of
policy to be reflected fully. This is the case, in particular, for
exchange rate policy which cannot be assessed independently of the
stance of policies in other areas.
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exchange rate policy were the strength of the overall balance of pay~
ments and its components (in several cases, taking explicitly into
account both the short- and longer-term outlook), and trends in the real
effective exchange rate index (Table 16), Developments in real effec-
tive exchange rates were examined in 89 percent of cases. In more than
one third of the reports, the analysis of such broader indicators of
competitiveness was supplemented by a discussion of the competitiveness
or profitability of particular tradable goods or sectors; this was more
often the case for nonindustrial countries, for which dependence on one
or a few sectors is more common. Such analysis was of particular impor-
tance in the evaluation of exchange rate policy for a number of major
oil producing countries, where developments in the profitability of the
non-oil sector were judged to be a critical indicator of the adequacy of
the exchange rate. The analysis of the appropriateness of the exchange
rate also frequently included a review of the relationship between the
restrictiveness of the exchange and trade system and the exchange

rate. Finally, developments in legal or unofficial parallel exchange
markets were carefully examined, where these were relevant.

Tn most co
ln most co

11
=

The exchange rate policies of members were commended in 32 staff
reports issued in 1985, while assessments were neutral in l4 cases and
the policies followed, taking into account developments and policies in
other areas, were questioned in 74 cases (Table 17). The broad dis-
tribution of assessments, ranging from critical at one end to favorable
at the other end, was thus similar to that in 1984 when exchange rate
policies were commended in 21 cases, but questioned in 67 cases. The
1984 review noted that one reason for the generally critical approach
taken in staff reports had been the number of currencies that were
either pegged to the U.S. dollar or in practice showed limited flexibi-
lity against it despite the dollar's general strength. This continued
to be the case in 1985, as exchange rate policies were questioned in
90 percent of those cases where members maintained an unchanged peg to
the U.S. dollar.

Beyond general assessments of the appropriateness of the level of
the exchange rate, several reports commented on the appropriateness of
exchange arrangements. In particular, several reports suggested that a
move to a more flexible exchange arrangement might be considered, in-
cluding pegging to a basket. In a few cases, where pegging to an inap-
propriate currency basket had resulted in an unwarranted real effective
appreciation, the staff recommended adopting a different basket in
combination with a currency depreciation.

b. Fiscal policies 1/

Analyses and assessments of the appropriateness of fiscal policies
were included in nearly all Article IV consultation reports in 1985 and

l/ Based on the sample of staff reports for 37 members concluding
consultations in 1985.
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were particularly specific. In most cases this reflect im
attached to reducing fiscal deficits, which have persisted in many
countries following large increases in the late 1970s. In several of
these cases, despite progress recently achieved in lowering fiscal
deficits, the need for a further reduction was emphasized. The focus of
the discussion was generally the accounts of the central government
(Table 18), supplemented by an analysis of developments at other levels
of government (more common in the industrial countries) and of public
enterprises (more often the case in nonindustrial countries). Cyclical
effects or the influence of special factors or transactions (e.g., the
impact of North Sea oil on the United Kingdom budget) were discussed
explicitly in more than half of the reports for industrial countries,
although the impact of these factors was not always quantified; detailed
discussions of the influence of such factors on fiscal developments were
less frequent in the reports for nonindustrial countries included in the

sample.

e
t

The sustainability of the stance of fiscal policy over the medium
term provided the background for the policy discussions in a majority of
the consultations for both industrial and nonindustrial countries
(though less frequently in the latter). Considerations relating to the
sustainability of the deficit or of specified items of revenues and
expenditures were also raised in several other cases in which overall
fiscal developments were not analyzed explicitly in a medium-term frame-
work., The frequent adoption of a medium-term framework reflects in part
the practice in many countries in recent years of establishing medium-
term fiscal targets. Typically, in those cases in which the authorities
had established medium-term fiscal targets, the targets provided a basis
against which to assess recent developments and policy intentions. In
only a few cases (e.g., Canada, United States, Mexico), however, were
the medium-term fiscal targets or outlook analyzed explicitly within an
overall savings/investment framework.

The nature of the fiscal policy recommendations contained in the
staff reports varied considerably across members, ranging from general
statements about the desired direction of change in the overall deficit
to relatively detailed suggestions for revenue measures or expenditure
cuts. A review of assessments of the stance of members' fiscal policies
in staff reports for countries included in the sample indicates that
assessments were typically candid. While expressed so as to take
account of the sensitive nature of the issues involved, assessments for
the 37 countries in the sample reflected some degree of criticism of
policies in 23 cases, including 1l cases in which assessments could be
considered strongly critical. Typically, for countries in this latter
group, staff assessments stressed the need for strong and early measures
to achieve a sustained reduction of large or widening deficits. The
significance of such assessments differed from country to country
depending on whether the authorities agreed with the need for action
and, in some cases, may already have set objectives for medium-term
ad justment. However, while typically clear about the direction of
ad justment required in those cases in which some criticism had been
lodged, few of these reports provided quantified assessments of the size
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of the adjustment needed. In some cases, a more forceful presentation,
including a somewhat greater degree of quantification, could have helped
highlight the importance of problems identified.

In all cases where the fiscal deficit was judged to be too large, a
reduction in expenditures was recommended. The use of complementary
revenue measures was also recommended in many cases. In only a few
cases were specific i1tems of expenditure identified for reduction, and
these mostly in nonindustrial countries (e.g., wages and subsidies). 1In
a few instances, again mostly in nonindustrial countries, specific
recommendations to strengthen the tax base were made, such as broadening
the coverage of taxation to non-oil activities and strengthening tax
administration.

Although the assessments contained in the reports frequently called
for further adjustment, there was a considerable measure of agreement
between the staff's views and those of the authorities in such cases.
Differences of view tended to center on the speed of adjustment required
or on the appropriateness of specific recommendations, rather than on
the need for adjustment in general. More serious differences of view
arose on a few occasions as the authorities emphasized the impact on
already high levels of unemployment of withdrawing fiscal stimulus.

c. Monetary policies 1/

Monetary developments and policy were given prominent attention in
most staff reports for Article IV consultations in 1985 (Table 18).
Discussions typically focused on the consistency of monetary policy with
the objective of reducing the rate of inflation or sustaining low rates
that had already been achieved and on the impact of credit expansion on
the balance of payments. References to the international repercussions
and linkages of monetary policy were discussed mainly in the case of
industrial countries, usually in the context of an analysis of the
impact of high interest rates or of considerations related to the need
for coordination of policies with other countries under the EMS arrange-
ment .

Of the 18 consultations concluded with industrial countries, 17
reports focused explicitly on the behavior of one or more monetary
aggregates. 2/ 1In most of these cases, the reports included explicit
assessments and recommendations about the rate of growth of monetary
aggregates. Frequently, for countries which target monetary aggregates,
the assessment related to observance of the targets. Detailed analysis
of the appropriateness of the targets themselves were less frequent; in
some cases, this reflected an explicit endorsement of the targets by the
staff.

1/ Based on the sample of staff reports for 37 members concluding
consultations in 1985.

2/ For Luxembourg, the openness of the economy and monetary associ-
ation with Belgium preclude an independent monetary policy.
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The behavior of money or credit aggregates received considerable
attention in nonindustrial countries also, being discussed in 17 of the
19 cases reviewed. There were fewer explicit assessments of the appro-
priateness of monetary growth, but this may reflect the primary focus on
controlling credit in these economies, many of which operate with fixed
or less than fully flexible exchange rates. Staff reports for nonin-
dustrial countries also frequently paid particular attention to issues
concerning the allocation of credit, notably the share of credit expan-
sion preempted by the financing needs of the public sector.

Structural changes in the financial system and their implications
for policy were also frequently discussed. The discussion in the case
of industrial countries generally focused on the effect of financial
deregulation on monetary aggregates, as several countries abandoned or
considered abandoning strict monetary targetting as a guide to policy.

A few reports (e.g., Canada, Denmark, United States) included a detailed
analysis of the stability of the relationship of selected monetary
aggregates to underlying determinants. Such analysis helped clarify the
basis for assessments of the feasibility of monetary targetting in
prevailing circumstances.

Beyond the behavior of aggregates, the adequacy of monetary statis-
tics and the instruments of monetary policy were frequently commented
on, leading to recommendations in several cases that some policy and/or
institutional changes were warranted. Interest rate policy, in particu-
lar the adequacy of the level of interest rates, was examined carefully
in most cases where rates are set administratively. Other recommenda-
tions included stressing the need for more timely and accurate statis-—
tics (e.g., Algeria and Zaire); broadening the range and effectiveness
of instruments of monetary or credit control (e.g., Algeria, Egypt,
Indonesia); and tighter control on the lending activities of
specialized banks (e.g., China).

The same general comments concerning the specificity and candid
nature of assessments, noted earlier for assessments of fiscal policy,
apply in the case of money/credit policies as well. Favorable
assessments regarding the current and anticipated rates of growth for
broad money/credit aggregates were frequently tempered by observations
that significant further progress was needed toward improving the
functioning of financial markets. Overall, assessments for countries in
the sample reflected some degree of criticism in 19 cases, including
four cases in which assessments could be considered strongly critical.
In these latter cases, the circumstances were typically those in which a
substantial tightening of money or credit policies was needed to reduce
balance of payments pressures or inflation.

The staff reports noted that members were not always in agreement
with the staff's assessment. Differences in this area frequently re-
flected divergent views concerning the appropriate rate of growth of
nominal aggregate demand and money or differences in interpreting the
effects of money growth on economic activity (particularly when
deregulation of the financial system was believed to have affected the
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behavior of money or near-money). In several instances, particularly in
industrial countries, the staff reports also noted differences of view
with the authorities concerning the relative contribution of domestic
(typically, continuing fiscal deficits) and external factors to the
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persistence of high real rates of interest.

d. Structural policies 1/

The increasing recognition in recent years of the contribution of
structural rigidities to impeding the recovery of economic activity,
employment and trade has led to a sharply strengthened focus on structu-
ral issues in staff reports, both for industrial and nonindustrial
countries. Discussions of structural issues covered diverse areas of
policy. For industrial countries, reflecting the persistence of high
rates of unemployment in several countries, the examination of structu-
ral issues was frequently focused on labor markets. For nonindustrial
countries, the issues examined typically reflected a broader range of
concerns, including inefficiencies in both the goods and financial
markets.

Assessments and policy recommendations in industrial countries
focused, in particular, on reducing employment costs through the removal
of regulatory constraints and other impediments to the efficient
operation of labor markets. Such policy recommendations included the
modification of indexation practices (e.g., Australia, Italy, Luxembourg
and Spain); the reduction or abolition of employment-based taxes
(e.g., Spain and Sweden); and the adjustment of minimum wages, espe-
cially of entry-level wages (e.g., France, Italy and Mexico). Other
specific recommendations included the reform of legal frameworks inhibi-
ting the flexible hiring or management of the work force (e.g., France,
Italy, Netherlands, South Africa and Spain); and reforms of the
tax/subsidy structure to increase work incentives or labor mobility
(e.g., Ireland, Netherlands).

The adjustment of specific prices or broader reforms of domestic
pricing systems were typically central to policy recommendations aimed
at improving the smooth functioning of goods markets. Although energy
prices have already been adjusted substantially in most countries in
response to earlier large increases in world prices, specific recommen-
dations for further adjustment of domestic energy prices or to maintain
realistic prices still were included in 1985 in staff reports for
Article IV consultations with several countries (e.g., Brazil, Canada,
China, Egypt, Italy, Kuwait, 2/ Nigeria). The need for remunerative
producer prices in support of efforts to promote production and exports
were reflected in recommendations for adjusting specific prices or a
broad range of such prices in several cases (e.g., Algeria, Egypt and
Nigeria). Other recommendations for adjustment of specific prices

l/ Based on the sample of staff reports for 37 members concluding
consultations in 1985.
2/ Electricity.
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included certain basic consumer goods (e.g., Egypt, Morocco), and
fertilizer (Indonesia). Recommendations were also made in several cases
for broader reforms of pricing systems aimed at increasing the
flexibility and rationality of prices, frequently related, in
particular, to prices for goods and services provided by public
enterprises (e.g., Algeria, Brazil, China, Egypt, Hungary, Mexico,
Morocco, Zaire).

Recommendations aimed at improving the efficiency of goods markets
also frequently included measures to strengthen the operations of public
enterprises. Such recommendations included the reduction of labor
hoarding (e.g., Austria); the reduction of subsidies to unprofitable
enterprises (e.g., Egypt and Hungary); and reforms or reassessment of
public sector investment programs (e.g., Egypt, Malaysia and Morocco).

In several cases, recommendations were directed at improving the
profitability or regulatory framework to promote efficient investment
and industrial diversification. Specific recommendations included the
relaxation of trade or payments restrictions (e.g., Algeria, Egypt,
Hungary, India, Mexico and Nigeria)j the reduction of rigidities in the
planning system limiting private activities (e.g., Algeria); and the
relaxation of restrictions on foreign investment (e.g., Kuwait).

Analyses and assessments of the impact of government regulations or
restrictions were also reflected in several cases in specific recommen-
dations aimed at improving the functioning of financial markets. Such
recommendations included: the elimination of specified institutional
constraints to a further liberalization of the financial system
(e.g., Japan); improvements in financial intermediation (e.g., Hungary
and Saudi Arabia); narrowing the scope and insulation of regulated
markets (e.g., Finland); reducing the reliance on or rigidity of
quantitative controls (e.g., France, Morocco, and Yugoslavia).

Frequently, staff reports indicated the broad agreement, at least
in principle, of the countries' authorities with the assessments and
policy recommendations in structural areas, particularly regarding the
need for wage flexibility and measures to improve the efficiency of
labor markets. In several cases, initial steps had been taken to
address the problems identified. However, a gradual approach was fre-
quently judged necessary by the authorities, especially where changes in
legislation or practices required the emergence of a social consensus.
Similar issues were frequently raised in connection with recommendations
for reform of financial systems. Agreement was less frequent on the
need for more flexible pricing policies, reforms of exchange and
payments systems and recommendations for specific trade liberaliza-
tion. Concerns were often expressed that such reforms would increase
inflationary pressures or, in the case of trade restrictions, that their
removal would further strain balance of payments difficulties or already
depressed employment possibilities in affected sectors.




e. Trade policies 1/

The coverage of trade policies in reports has increased sharply in
recent years. Such policies were discussed in most of the staff reports
for countries in the sample. In some cases, assessments were supported
by extensive documentation of the major legislation and there have been
increasing attempts at quantification of the impact of such policies
(e.g., Australia, Japan and United States). Quantification, however,
has been the exception rather than the rule, reflecting to some extent
the inherent difficulties in this area, including the absence of well
documented information on the extent of restrictions.

Assessments and recommendations concerning trade policy included
both general recommendations to avoid or reverse protectionist measures
as well as recommendations about specific aspects of a member's pol-
icy. In several cases, where protectionist policies have been wide-
spread for many years, staff reports have urged a general reduction in
the extent of these policies and a greater reliance on the price mechan-
1sm, supported by realistic exchange rate policies, to allocate re-
sources. Such recommendations included, in particular, liberalizing the
system of import licensing and exchange controls, and lowering and ra-
tionalizing import tariffs and quantitative restrictions (e.g., Algeria,
China, Indonesia, Morocco and Nigeria). In several nonindustrial coun-
tries (e.g., Mexico, Hungary and Pakistan), recommendations were di-
rected at phasing out reliance on quantitative restrictions and encour-
aging a greater use of tariff policy, or at lowering tariff rates. This
included consolidating recent progress in tariff reform, establishing or
extending a list of commodities which could be imported freely and re-
ducing restrictions on trading rights which limited trading authority to
certain state enterprises. In other cases, where measures have been
taken to limit certain imports or promote particular exports, for
example, staff reports have commented on the desirability of action in
these areas.

Specific assessments of trade policies were also included in
several staff reports for industrial countries. Staff reports noted in
a few cases that recent measures intensifying restrictions or increasing
or broadening the scope of subsidies to domestic sectors were at odds
with the members' expressed intention to pursue more open trading poli-
cies (e.g., textiles, footwear and automobiles in the case of Canadaj
and voluntary restraints on steel exports in the case of the United
States). In the case of Japan, the importance of reducing agricultural
protection, removing remaining barriers to manufactured imports and
improving the transparency of regulations that affect imports were
stressed. The staff report for the United States noted the need to
resist protectionist pressures: to the extent that the exchange rate
reflected the fiscal situation, correction of the latter would be the

1/ Based on the sample of staff reports for 37 members concluding
consultations in 1985.
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a
most appropriate way to alleviate the difficulties of domestic produ- A 4
cers; to the extent that the strength of the dollar reflected other
factors, such as a favorable climate for investment and safe-haven
effects, the appropriate response would be to allow adjustment and not

impose trade barriers.

In accordance with suggestions made by Executive Directors, indivi-
dual staff reports on members of the European Community have examined
both a member's trade measures at the national level and policies re-
sulting from Community membership. In selecting the issues to be high-
lighted with respect to the latter in an individual report, the staff
has focused on policy areas that appear to be of particular relevance
for the member in question. For example, the application of subsidies
and quotas, and the related policy stance of the individual member in
sectors such as agriculture, steel, coal, ships, aircraft, and electron-
ics, have been variously featured in the reports on France, Germany, and
the United Kingdom. In some cases, the staff report proposed a removal
or reduction in the intensity of such measures, or encouraged their
reformulation to take better account of domestic adjustment needs and
the interests of trading partners. In formulating the recommendations
in staff reports, the staff has endeavored to emphasize both the need to
maintain or improve open, liberal policies at the national level and, in
the case of the major Community members, for the authorities to assume a
stronger leadership position within the Community to promote
liberalization in the common external policy.

f. Other

Several other issues or policies received frequent attention in
staff reports for Article IV consultations. For many of these, related
issues and Fund policies and practices are reviewed in detail in peri-
odic reports to the Executive Board.

Staff reports typically include a detailed review and discussion of
practices subject to Fund jurisdiction under Article VIII, All such
actions are subject to Fund approval and generally require a specific
Executive Board decision to that effect. Typically, staff reports
include specific language appraising the policies regarding exchange
restrictions and multiple currency practices as a basis for the recom-
mendation of approval or nonapproval by the Executive Board. Related
igssues and policies have been discussed in detail in several staff
papers issued to the Board on a periodic basis: including ""Review of
Bilateral Payments Arrangements, 1976-1981," SM/82/169 (8/17/82),
"Review of Experience with Multiple Exchange Rate Regimes,'" SM/84/64
(3/19/84), and "External Payments Arrears of Fund Members, 1982-83,"
EBS/84/155 (7/30/84).

In addition to the discussion of the sustainability of trends in
the growth of external debt and debt service which were, in most cases,
the explicit focus of analyses of medium-term prospects (see
section III, 1 above), staff reports for Article IV consultations
addressed several other issues related to external debt management.
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These included the appropriateness of monitoring and approval procedures
and the appropriateness of terms for the contracting of new debt. Some
discussion of developments in this area and related issues was included
in more than half of the reports for nonindustrial countries resulting,
in several cases, in specific recommendations for improvements in debt
management policies. These ranged from the elaboration of steps neces-
sary to improve reporting and approval procedures to recommendations to
avoid nonconcessional financing or to tailor the terms of new lending
more closely to the gestation period of projects. General issues rela-
ted to external debt policies and management were discussed in detail in
1985 at EBM/85/45 and EBM/85/46 on the basis of staff papers on '"Deve-
loping Countries' External Indebtedness to Commercial Banks," SM/85/61
(2/20/85) and '"Developing Countries' External Indebtedness to Official
Creditors," SM/85/62 (2/21/85).

Staff reports for Article IV consultations also typically include
statements on statistical issues. Following the Board meeting on 'Re-
view of Fund Statistics" (EBM/85/71, 5/6/85), staff reports for
Article IV consultations have included an appendix on statistical issues
covering the status of the country's data in IFS. In addition, staff
reports include explicit references, as appropriate, to the quality of
statistics used in reports and to major statistical problems affecting
the analysis. Related issues will be the subject of further discussion
by the Board in the near future ("Review of the Fund's Statistics," cur-
rently scheduled for mid-March 1986).

3. Consultation follow-up

The effectiveness of the Article IV consultation process is deter-
mined, in part, by the extent to which it influences policy decisions in
member countries. This, in turn, is partly a function of the attention
that policy makers give to discussions with the Fund. Staff missions
met with government officials at the Ministerial level in connection
with 112 (85 percent) of the consultations concluded in 19853 in a num-
ber of these cases, the mission also met with the head of Government.

The actual impact on policy is difficult to assess. One indication
of such influence of the consultation process is the extent to which
policies were consistent with previous recommendations. For this rea-
son, the practice was adopted in recent years of including a summary of
the Fund's conclusions from the prior consultation in staff reports for
Article IV consultations. This practice has not, however, yet been
fully implemented in all staff reports. Forty-four percent of staff
reports for Article IV consultations in 1985 included such a summary.
Another five percent of reports, while not including a complete summary,
referred to certain elements highlighted in an earlier consultation in
connection with the discussion of specific areas of policy. In most
cases, the summary took the form of a brief paragraph near the beginning
of the report, noting the views previously expressed by Directors, with
major issues sometimes again highlighted in the section of the report
discussing the relevant policy areas.
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In several cases, the subsequent implementation of policies
consistent with the recommendations at the conclusion of an earlier
consultation was noted. Conversely, some staff reports noted explicitly
continuing discrepancies relative to policies advocated in the previous
Article IV consultation. However, explicit references of the latter
type were rare. Typically, the analysis and discussion of developments
in staff reports, against the background of the summary of the previous
Board discussion (in those cases where such a summary was included),
left it to the reader to assess the importance of continuing differences
as regards specific recommendations as well as in terms of the overall
stance of a member's policies.

4., Reporting on World Bank activities

In their recent discussion of ways in which enhanced collaboration
between the Fund and the World Bank could be more effective in helping
member countries to resolve their problems, 1/ Executive Directors
indicated that the Fund should extend and deepen the discussion in staff
reports of the Bank's involvement in a given country. Against this
background, this section describes the coverage of these issues in staff
reports for Article IV consultations concluded in 1985. Only explicit
references to the World Bank are reported. 2/

Relations with the World Bank were described in some form in virtu-
ally all 1985 reports for countries that had outstanding loans from the
Bank; there was generally no reference to the Bank in other cases
(Table 19). A statement of the amount and sectoral distribution of
outstanding borrowing from the Bank, along with a description of other
aspects of financial relations, was provided in staff reports for about
three-fourths of all the nonindustrial countries, generally in the form
of an appendix to the main report. The impact of Bank loans and
technical assistance in enhancing the effectiveness of policies and
facilitating their implementation was also explicitly commented on in
about a third of the reports. Many of these described in some detail
the policy conditionality of one or more bank loans.

Views of the Bank staff on major policy issues were also frequently
reported. This was most common with regard to views on the level and
composition of the investment program, which were described in reports
for nearly half of the nonindustrial countries. Descriptions generally
took the form of a brief reference to the general agreement or disagree-
ment of the Bank staff with the thrust of the investment program. In a
few cases, comprehensive statements prepared by the Bank staff on their
overall policy views and the objectives of their lending program were
also included (e.g., Egypt, Uganda and Zaire).

1/ At EBM/84/170-171 (11/28/84). The Chairman's Summing Up was
circulated as Buff 84/195 (12/6/84).

2/ It should be noted that, in many cases, collaboration between the
two institutions has resulted in the incorporation of Bank views into
the report without explicit reference.




Technical aspects of collaboration between the staffs of the two
institutions were also reported in many cases. While collaboration
between the two institutions results in the taking into account of Bank
policy views across a wide range of issues, the technical work of the
Bank staff or the results of technical studies supported by Bank loans
were cited explicitly as the basis for Fund staff policy views in
reports for more than a quarter of all nonindustrial countries.
Recommendations on the tariff structure, pricing policies of public
enterprises, and specific investment projects were the most common
policy areas in which this occurred. Finally, there were also 12 cases
in 1985 in which one or more Bank staff members participated in the Fund
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Table 1l4. Short-Term Projections in Reports
for Article IV Consultations in 1985 1/

Industrial Nonindustrial All
Countries Countries Countries

(Number of Reports)

Reports with short-term pro jections 18 111 129
(percent of total) (100) (58) (98)

Reports without short-term
projections — 2 2
Total reports 18 113 131

(In percent) 2/

Coverage of projections
Balance of payments 94 98 98
External debt and debt service 56 90 85
Economic growth 100 86 88
Inflation 100 74 78
Savings and investment 100 46 53
Fiscal accounts 94 93 93
Monetary aggregates 44 54 53
Employment 67 5 13
Wages 44 5 11
Productivity 22 2 5
Other 17 63 57

Source: Exchange and Trade Relations Department.

}j Short—-term projections are defined as forecasts for periods of
approximately one year or less from date of staff mission.
2/ As percent of reports Including short-term projections.
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Table 15. Medium—Term Scenarios in Reports
for Artficle IV Consultations in 1985

Industrial Nonindustrial All
Countries Countries Countries

(Number of Reports)

Reports with medium-term scenarios 15 99 114
(percent of total) (83) (88) (87)
Reports without medium-term
scenarios 3 14 17
Total reports 18 113 131

(In percent) 1/

Coverage of scenarios

Balance of payments 80 96 94
External debt and debt service 80 92 90
Economic growth 2/ 67 63 63
Inflation 2/ 33 26 27
Savings and investment 20 10 11
Fiscal accounts 47 13 18
Monetary aggregates 13 1 3
Other 27 34 33
Alternative scenarios 87 47 53

Economic growth rate 60 9 17

Other 3/ 53 45 46

Source: Exchange and Trade Relations Department.

1/ As percent of reports with scenarios.

2/ Typically, assumptions.

37 Includes cases with discussion of sensitivity to alternative
aéghmptions of one or more variables included in scenario.
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Table 16. FExchange Rate Policy Discussion in Reports
for Article IV Consultations in 1985

(In_percent of total reports) 1/

Industrial Nonindustrial All
Countries Countries Countries
Coverage of analysis
Balance of payments 89 66 69
Effective exchange rate index 100 95 95
Of which: nominal index only (--) (7) (6)
Profitability of major
commodity or sector 22 43 40
Parallel exchange market
developments 6 26 23
Restrictiveness of exchange
and trade system 22 46 43
Other 39 27 28

Source: Exchange and Trade Relations Department.

l] Based on reports for all consultations concluded in 1985.
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Table 17. Views on Exchange Rate Policies in Staff Reports
for Article IV Consultations Concluded in 1985

(Number of Reports)

Mildly Strongly No
Favorable Neutral Critical Critical Assessment Total

All consultations 32 14 34 40 11 131 1/
Of which:
Program countries 2/ (1) (4) (10) (2) (6) (33)

Distribution by country
classification and
exchange arrangement

Industrial 9 5 3 1 - 18
Pegged 3/ (5) (4) (2) - --) (11)
More flexible (4) @D)] (1) (1) (--) (7)

Nonindustrial 23 9 31 39 11 113
Pegged 3/ (15) (3) (24) (38) (11) (91)
More flexible (8) (6) (7 (1) (--) (22)

Source: Exchange and Trade Relations Department.

1/ Includes two consultations for three members and a separate consultation with
the Netherlands Antilles.

2/ Countries with upper tranche stand-by arrangements or extended arrangements in
place at the time of the conclusion of the 1985 consultation.

2/ Includes "Flexibility Limited”.
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Table 18. Analytical Coverage of Fiscal and Money/Credit
Policy in Reports for Article IV Consultations in 1985

(In_perceant of sample reports) 1/

Industrial Nonindustrial All
Countries Countries Countries
Coverage of fiscal analysis
Central government 100 100 100
Other levels of government 83 47 65
Public enterprises 44 74 59
Other 2/ 50 32 41
Cyclical factors 67 11 38
Special factors or transactions 28 11 19
Coverage of monetary analysis
Monetary aggregates 94 89 92
Credit expansion 39 89 65
Interest rates 94 95 95
Credit allocation 22 53 38
Other policy instruments 56 68 62
Financial innovation or
structural change 72 74 73
Monetary targeting 67 11 38
Other 33 21 27

Source: Exchange and Trade Relations Department.

1 Based on reports for a sample of 37 countries concluding
consultations in 1985.
2/ Includes social security system and other decentralized agenciles.
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Table 19. References to World Bank in Reports for
Article IV Consultations with Nonindustrial
Countries in 1985 1/

(In percent of total reports)

Nonindustrial
Countries

No reference to Bank 12 2/
Summary of financial relations 75
Technical assistance role 35
Policy conditionality of loans 21
Evaluation of investment program 37
Comprehensive policy views 8
Explicit basis for Fund staff

views 26
Mission participation 11

Source: Exchange and Trade Relations Department.

1/ There was no reference to the World Bank in any of the reports for
Article IV consultations with industrial countries in 1985.

2/ Of the total of 14 nonindustrial country reports with no reference
to the World Bank, six were for countries for which no Bank loans were
outstanding.
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IV. Monitoring of Exchange Rates and Exchange Arrangements

A basic element of surveillance is the monitoring of developments
in exchange rates and exchange arrangements. This section describes the
implementation of practices with respect to such monitoring in 1985.

1. Periodic reviews

Several periodic reports were issued as usual in 1985 which pro-
vided a comprehensive description of each member's exchange arrangements
and of changes in these arrangements. The main such report was the
Annual Report on Exchange Arrangements and Exchange Restrictions. In
addition, quarterly papers to the Executive Board summarized develop-
ments in members' exchange arrangements, listed the latest classifica-
tion of exchange arrangements and indicated changes in members' exchange
rates, including those following more flexible arrangements. Summary
tables on exchange arrangements were also provided in International
Financial Statistics.

Other regular reports included monthly charts on exchange rates and
related developments; (daily, weekly and monthly) reports on develop-
ments in foreign exchange and financial markets; and quarterly reports
on real effective exchange rates.

2. Information notice system

The information notice system is designed to monitor the real
effective exchange rates of member countries. 1/ At present, real
effective exchange rates are monitored for 125 currencies. For 29
members, real effective exchange rate indices are still not available.
For most of these countries, available price data are rather sketchy or
no price index of any kind is available.

Information notices are issued to the Executive Board when changes
in a member's real effective exchange rate since the last occasion on
which the Board had an opportunity to consider the member's exchange
rate policy exceed 10 percent. In 1985, there were 30 information
notices. This compares with 19 notices in 1984 and 6 notices between
April 1983 (when the system was initiated) and December 1983. As indi-
cated in Table 20 information notices for nonindustrial countries predo-
minated in all three years. There have been only three information
notices for two industrial countries and these occurred in 1985. 2/

1/ The background paper to last year's annual review of surveillance
(SM/85/65, Supplement 1) provides a detailed description of the
operation of the information notice system, as well as the exchange
rates, weighting system, and price indices used in the INS. There have
been no major changes in INS methodology since then. A new weighting
system is scheduled to be introduced in the near future.

2/ The two information notices on the United Kingdom were for
movements in opposite directions, a real effective depreciation notified
on 3/5/85 and a real effective appreciation notified on 8/26/85.
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In 1983 and 1984 most information notices were issued for members whose
currencies were pegged to a single currency, but in 1985 the notices
were approximately evenly divided between those countries with pegged
exchange rates and those with more flexible arrangements, mostly follow-
ing independent floats.

Ten of the 30 information notices issued in 1985 were triggered by
a real effective depreciation, In seven of these cases, the deprecia-
tion in real effective terms reflected primarily downward pressure on an
exchange rate (unified or as part of a multiple rate system) determined
by market forces. In one case (Peru), the real effective depreciation
resulted from a policy of accelerating the rate of nominal depreciation
against the U.S. dollar, while in the cases of Ethiopia and Swaziland
the currencies depreciated as a result of a weakening of the currencies
to which they are pegged (respectively, the U.S. dollar and the South
African rand).

Of the 20 information notices issued for countries whose currencies
had appreciated in real effective terms, nine were for countries with
currencies pegged to the U.S. dollar, one was a case in which the cur-
rency was pegged to the SDR and one was for a currency pegged to another
basket. In these 1l cases, the major factors underlying the real ef-
fective appreciations were domestic inflation in excess of major trading
partners, and in some cases, the strength of the U.S. dollar. Informa-
tion notices issued for the remaining nine countries with more flexible
exchange arrangements (including six countries with freely fluctuating
exchange rates) stemmed mainly from an appreciation of the currency in
response to a strengthening of underlying confidence (including a few
cases where the adjustment policies leading to the strengthening confi-
dence were supported by the use of Fund resources). The information
notice for the United States pointed to a number of factors which had
resulted in a sustained strengthening of the U.S. dollar.

3. Monitoring of exchange rate and restrictive system
policies in member countries

As in 1984, the widespread need for adjustment of exchange rate
policies in 1985 was reflected in the fact that there were 48 notifica-
tions to the Executive Board of changes in exchange arrangements (of
which 32 related to discrete changes in exchange rates), in accordance
with Article IV, Section 2{(a), and 27 notifications of changes in
restrictive exchange systems in accordance with Article VIII,

Section 5(xi). The corresponding figures for 1984 were 51 and 29,
respectively.
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a. Notification of changes in exchange
arrangements

As noted in SM/82/44 "Exchange Arrangements Maintained by Members'
and the subsequent annual surveillance reviews, about one fifth of the
changes in exchange arrangements notified to the Fund by members and
reported to the Executive Board 1n separate papers have generally resul-
ted in a change in the classification of the arrangements according to
the degree of their flexibility. The remainder have normally dealt with
changes in the exchange rate vis-a-vis the peg or intervention currency,
or other changes in arrangements not leading to reclassification. In
1985, the pattern of notifications of changes in exchange arrangements
was similar. Of the total of 48 changes notified in 1985 (Table 22), 10
resulted in a change in the classification of the member's exchange
arrangement, including 3 instances of discrete changes in exchange rates
in combination with the change in classification. 1/ Twenty-six notifi-
cations represented discrete changes in members' exchange rates which
did not entail a change in the classification of the arrangement. Other
notifications related to various modifications including changes in the
frequency with which the exchange rate is adjusted, the introduction of
new currencies, changes in the calculation of a currency basket, and
changes in multiple exchange rates (including in one case, discontinu-
ance of an internal settlement rate).

Seven of the ten changes in the classification of members' exchange
arrangements in 1985 represented a continuation of the trend noted in
recent years toward greater flexibility in members' exchange arrange-
ments. Two nonindustrial countries and one industrial country adopted
independently floating exchange rates and, concurrently, liberalized
their exchange and trade systems. In addition, three countries moved
from the de facto pegging category of '"Limited Flexibility in Terms of a
Single Currency" (the U.S. dollar in two instances) to a currency basket
other than the SDR, and one country moved from a currency peg to a
managed float. 2/

As of September 30, 1985, 32 percent of Fund members were maintain-
ing more flexible arrangements, compared with 27 percent at end-1981,
when the present classification (which includes the category "Limited
Flexibility in Terms of a Single Currency' that had been grouped with
more flexible arrangements) was adopted. Over the same period, the

1/ In addition, there was one notification of the exchange
arrangement for a new member.

2/ Bringing the total number of nonindustrial country members with
exchange rates classified as "independently floating" to 10. A staff
paper, "Experience with Exchange Rate Flexibility in Developing Coun-—
tries," planned to be issued in March 1986, will review the experience
since 1982 with exchange rate flexibility in certain developing coun-
tries, and, in particular, the technical aspects of the various exchange
arrangements.
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number of members with "Independently Floating' arrangements increased
fFraom 7 narcent to 10 noercent of the tatal memherchin
from 7 percent to 10 percent of the total membership.

Of the 26 discrete changes in exchange rates notified to the Execu-
tive Board in 1985, all but six involved nominal depreciationsj Ireland,
France, Denmark, the Netherlands, the Federal Republic of Germany,
Belgium and Luxembourg appreciated their currencies vis-a-vis the ECU in
a realignment of the European Monetary System.

2 2 al j

b. Notification of changes in exchange systems

Closely related to developments in members' exchange rates are
changes in their system of exchange control and multiple exchange rates
as these latter measures in members' exchange system practices frequent-
ly substitute for adjustment of the exchange rate. Communications from
members dealing with significant actions affecting exchange controls
(not otherwise reported within a brief interval in consultations or use
of Fund resources reports) are notified separately to the Board., In
1985, 27 such papers were issued informing the Executive Board of
changes in members' exchange and payments systems, of which 11 were
included in notifications described above of changes in exchange
arrangements (Table 23).

c. Format and content of notifications

In the documentation transmitting the changes in exchange arrange-
ments and exchange systems to the Executive Board, the staff continued
to clarify and to give context to the measures. In 28 of 62 notifica-
tion papers in 1985, the staff paper included an appraisal of the
measure, in the light of the views of the Fund on the member's policies
expressed at the time of the latest Article IV consultation discussion
with the member. In the majority of the instances in which no appraisal
was explicitly stated, the staff paper pointed out that discussion of
the same measure was to be taken up shortly in the broader context of a
consultation report in preparation at the time.
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Table 20. Information Notices Issued, 1983-1985

1983 1984 1985
Total 6 13 30 1/
Distribution by country classification
Industrial countries - - 3
of which: G-10 - - 3
Nonindustrial countries 6 19 27
Distribution by exchange arrangement
Pegged
To a single currency or the SDR 3 11 15
To a currency composite 1 2 2
Flexibility limited
Single currency - - —
Cooperative arrangements - - --
More flexible
Ad justed according to indicators 1 1 —
Managed floating 1 4 2
Independently floating - 1 11

}j Two information notices were issued for Bolivia, Ethiopia, Sierra
Leone, the United Kingdom and Uruguay and three were issued for
Nicaragua. See Table 21.
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Information Notices Issued in 1985

Country Report Number Date
Australia EBS/85/161 June 26
Bolivia FBS/85/68 March 22
Bolivia SM/85/233, Sup.l September 18
Burundi EBS/85/29 February 1
Cape Verde 1/ March 20
Dominican Republic EBS/85/260 November 25
El Salvador EBS/85/166 July 9
Ethiopia EBS/85/131 May 17
Ethiopia EBS/85/292 December 27
Guatemala EBS/85/156 June 20
Mexico FEBS/85/99 April 23
New Zealand EBS/85/259 November 25
Nicaragua FBS/85/43 March 1
Nicaragua EBS/85/179 July 31
Nicaragua EBS/85/273 December 11
Paraguay EBS/85/236 October 25
Peru EBS/85/134 May 23
Philippines EBS/85/102 April 24
Sierra Leone EBS/85/77 March 28
Sierra Leone EBS/85/247 November 6
South Africa EBS/85/78 March 28
Swaziland EBS/85/79 March 28
Tanzania EBS/85/285 December 19
Uganda EBS/85/24 January 29
United Kingdom EBS/85/44 March 5
United Kingdom EBS/85/203 August 26
United States EBS/85/69 March 21
Uruguay EBS/85/91 April 5
Uruguay EBS/85/215 September 10
Venezuela EBS/85/136 May 24

Source: Exchange and Trade Relations Department.

1/ Staff statement at EBM/85/45.
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Table 22. Notifications of Exchange Arrangements Issued in 1985

Country Report Number Date
Argentina EBD/85/155 June 21
Belgium/Luxembourg EBD/85/191 July 24
Bolivia 2/2/ EBS/85/68 March 22
Bolivia lf_- EBS/85/140 June 3
Botswana EBD/85/21 January 16
Botswana EBD/85/237 September 10
Chile EBS/85/54 March 4
China, P.R. EBD/85/3 January 3
China, P.R. EBD/85/16 January 14
Denma rk EBD/85/192 July 24
Dominican Republic 1/ EBS/85/76 March 27

El Salvador 1/2/ EBS/85/166 July 9
Equatorial Guinea EBD/85/38 January 28
European Monetary System SM/85/213 July 29
France EBD/85/194 July 25
Germany EBD/85/189 July 23
Ghana EBS/85/232 October 21
Greece EBD/85/257 October 15
Guatemala EBD/85/10 January 11
Guinea EBD/85/275 October 25
Ireland EBD/85/196 July 29
Israel 1/ EBS/85/190 August 13
Israel EBD/85/233 September 4
ITtaly EBD/85/193 July 24
Kenya EBS/85/86 April 4
Kenya EBD/85/226 August 29
Lesotho 1/ EBD/85/255 September 27
Madagascar EBD/85/9 January 10
Madagascar EBS/85/81 March 29
Madagascar EBD/85/172 July 12
Maldives EBD/85/175 July 15
Malta EBD/85/304 December 6
Nepal 1/ EBD/85/303 December 6
Netherlands EBD/85/190 July 24

New Zealand EBD/85/70 March 8
Peru EBD/85/130 May 21

Peru 1/ FBD/85/217 August 20
Sierra Leone 1/2/ EBS/85/77 March 28
South Africa 1/ EBD/85/214 September 9
South Africa EBD/86/267 October 8
Sudan 1/ EBD/85/121 May 9

Sudan BUFF/85/178 September 26
Tonga EBD/85/292 November 15
Vanuatu EBD/85/91 April 4
Viet Nam EBD/85/247 September 23
Western Somoa EBS/85/60 March 14
Yemen Arab Republic EBD/85/55 February 4
Zambia BUFF/85/179 October 10

Source: Exchange and Trade Relations Department

1/ Also notification of exchange system.

2/ Also information notice.
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Table 23, Notifications of Exchange System Changes Issued in 1985

Country Report Number Date
Bolivia 1/2/ EBS/85/68 March 22
Bolivia 2/ EBS/85/140 June 3
Denmark EBD/85/ 144 June 12
Dominican Republic 2/ EBS/85/76 March 27
Ecuador EBS/85/263 December 2
Egypt EBS/85/59 March 13

E1l Salvador 1/2/ EBS/85/166 July 9
France EBD/85/74 March 12
France EBD/85/272 October 23
France EBD/85/311 December 11
Greece SM/85/300 November 7
Honduras EBS/85/158 June 24
Israel 2/ EBS/85/190 August 13
Italy EBD/85/284 November 5
Lesotho 2/ EBD/85/255 September 27
Mexico Buf £/85/99 June 6
Mexico EBS/85/188 August 9
Nepal 2/ EBD/85/303 December 6
Nicaragua 1/ EBS/85/43 March 1
Paraguay EBD/85/82 March 21
Peru 2/ EBD/85/217 August 20
Sierra Leone 1/2/ EBS/85/77 March 28
South Africa EBD/85/225 August 28
South Africa EBD/85/235 September 5
South Africa 2/ EBD/85/214 September 9
South Africa EBD/85/313 December 16
Sudan 2/ EBD/85/121 May 9

Source: Exchange and Trade Relations Department

1/ Also information notice.
2/ Also notification of exchange arrangements.
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V. Coverage of Selected Surveillance Topics
in the General Work of the Fund During 1985 1/

Several staff papers and Board discussions in 1985 dealt with
issues related to surveillance. Apart from the staff reports and Board
discussions concluding Article IV consultations with individual members,
the main such discussions were, as usual, the two discussions of the
World Economic Outlook in April and September and the 1985 annual review
of the implementation of surveillance in March [A:1lj B:l; B:2]. In
addition to the usual documentation, and in support of the emphasis on
medium-term prospects and the sensitivity of the medium-term outlook to
changes in assumptions, supplementary background notes were prepared in
the context of the World Economic Qutlook on developments and prospects
in primary commodity prices, trends in capital flows to developing
countries, structural policies, the growth potential of industrial
countries and the effects of U.S. fiscal policy. Also of broader inter-
est, a staff note was issued in December 1985 on the September 22 an-
nouncement of G-5 Ministers [At4].

Continuing concerns with the external debt situation of developing
countries were reflected in several related Board discussions. External
debt issues were considered, in particular, in March, on the basis of
staff papers on developing countries' indebtedness to commercial banks
and official creditors and on export credit cover policies [C:l]; and in
September on the basis of a staff paper on '"The Role of the Fund in
Assisting Members with Commercial Banks and Official Creditors" [C:2].
In addition, several papers reported on the progress achieved, in colla-
boration with other international agencies (QOECD, BIS, Berne Union and
IBRD) and the International Compilers' Working Group of External Debt
Statistics, in the monitoring of external debt and lending flows [D:l;
D:23 D:3].

The overall assessment of Directors through these discussions was
that encouraging progress had been made in addressing debt servicing
difficulties. Directors, however, cautioned against complacency, noting
that the progress of individual countries in restoring a viable balance
of payments position and growth had been uneven. Directors stressed
that the key elements for a solution of the debt problem remained the
adoption of appropriate adjustment policies by debtor countries, the
continued collaboration between debtors and creditors in order to pro-—
vide orderly and adequate financing and the achievement of a satis-
factory rate of growth of the world economy.

Directors generally stressed the appropriateness of continuing the
case-by-case approach of tailoring the mix between adjustment and fi-
nancing to a country's circumstances and prospects, and they considered
that the Fund would continue to have a major role to play in this
regard. The review of criteria and practices for enhanced surveillance,
in September, reaffirmed and clarified procedures for the Fund's

l/ References in brackets are to documents listed in Table 24.




involvement in helping debtor countries having shown a good record of
adjustment progress further toward normalized access to financial mar-
kets. Most Directors felt that enhanced surveillance could be under-
taken when the four following conditions are met: first, at the request
of a member country, who must initiate the procedures; second, in cases
where a good record of adjustment has been shown; third, in cases in
which a multiyear restructuring agreement (MYRA) is needed to normalize
market relations and to facilitate the return to voluntary or sponta-
neous financing; and fourth, in cases where the member is in a position
to present an adequate quantified policy program in the framework of
consultations with the Fund staff.

External debt issues were discussed further in November against the
background of developments in commercial lending, the structure of
financial markets and the debt strategy, on the basis of a staff paper
on "International Capital Markets--Developments and Prospects, 1985"
[C:3]}. The discussion provided a first opportunity to examine the
initiative by United States Treasury Secretary Baker, stressing the
importance of coordinated efforts by all parties involved--governments,
multilateral agencies, and commercial banks. Directors welcomed the
United States initiative as an important and timely signal to the inter-
national community toward renewing the momentum in dealing with the debt
problem,

The strategy to address the debt servicing difficulties faced by
many developing countries has highlighted the need to maintain adequate
rates of growth of economic activity and trade. Trade issues were
addressed by Executive Directors on several occasions in 1985, in parti-
cular in March on the basis of a staff report on "Trade Policy Issues
and Developments' [E:l]. Directors expressed serious concern about the
continued drift toward protectionism in recent years. They regretted
that the onset of world economic recovery had not yet led, in spite of
some limited initiatives, to an easing of protectionist measures.
Directors hoped that new multilateral trade negotiations would provide
the basis for significant trade liberalization. Directors also welcomed
the strengthened treatment of trade policy issues in Article IV consul-
tations and agreed to the preparation of information notices on major
trade policy decisions: two information notices were issued subsequent-
ly, "Japan: Recent Trade Measures' SM/85/256 (9/4/85); and "United
States: Trade Policy Developments in the Footwear Sector' SM/85/268
(10/16/85).

Other Executive Board discussions related to surveillance in 1985
included the consideration in July, in a seminar, of a staff paper on
the "Global Effects of Fund-Supported Adjustment Programs" [I:2]; and
the discussion in February of '"Multiple Currency Practices Applicable
Solely to Capital Transactions" [F:l]. While not taking a view on the
Fund's jurisdiction over multiple currency practices applicable solely
to capital transactions, Executive Directors considered that a full
analysis of such practices should continue to be provided in the frame-
work of the Fund's surveillance activities.



- 54 -

Table 24. Coverage of Selected Survelllance Toplcs in 1985

Executive Board Meeting

Number

Date

Dacument

Document
Number

Mate
Issued

ie]

Surveillance--General

FBM/85/47
EBM/85/48
EBM/85/49

3/22/85
31/22/85

Lz

3/25/85

World Economic OQutlook

EBM/85/51
EBM/R5/52
EBM/85/53
EBM/B5/54
EBM/85/55

4/1/85
4/1/85
4/3/85
4/3/85
4/5/85

Review of the document "Enhancing the Effectiveness
of Surveillance: The 1985 Annual Review of the

Implementation of Surveillance”

Annual Review of the Implementation of Surveillance-
Background Mater{al

Chalrman's Summing Up

Tokyo-Communique of the Ministers and Governors
of the Group of Ten

Report of G-10 Deputies on the Functioning of the
International Monetary System

Report of the Deputies of the Group of Twenty-four

o

on the Functicning and Improvement of the Inter-—
national Monetary System—-Transmittal to the
Tnterim Committee

Joint Statement fssuved by the Ministers of Finance
and Central Bank Governors of France, Germany,
Japan, the United Kingdom, and the United States.

Announcement of the Ministers of Finance and Central
Bank Governors of France, Germany, Japan, the
United Kingdom and the United States.

Staff Nate on the Annnuncement of the Ministers of
Finance and Central Bank Governors of France,
Germany, Japan, the United Kingdom and the United
States.

The World Economy to 1990: Prospects and Issues

World Economic Outlook: Current Situation and
Short~term Prospects

World Economic Outlook: Medium-term Scenarfos

World Economic Ontlock: Statistical Appendix

World Fconomic Outlook: Supplementary Note 1--
Fiscal Palicy in the Major Industrial Countries

World Economic Outlook: Supplementary Note 2--
Monetary Developments in Major Industrial
Countries

World Economic Outlook: Supplementary Note 3--
Non-oil Primary Commodity Price Developments
and Prospects

World Economic Outlook: Supplementary Note 4-~-
World Dil Situvation

World Economlc Qutlook: Supplementary Note 5-~-—
Economic Developments in Eastern Europe and
the U.S.S.R.

World Fconomic Qutlook: Supplementary Note 6——
Estimating Growth Potential in Industrial
Countrlies

World Economic Outlook: Supplementary Note 7--
Domestic and International Effects of the U.S.
Fiscal Positlion

World Economfc Outlook: Supplementary Note B--
Structural Pollcles in Industrial Countries

VWiorld Economic Outliook: Supplementary Note 9--
Developing Countries: TImpact of the External
Environment and Domestic Policlies on Economic
Performance

World Economic Outlook: Supplementary Note 10--
Trends {n Capital Flows to Developlng Countries

oM/RE /L
(SRR P

SM/85/65
Supp. 1
SUR/85/36

FBD/85/154
EBD/85/154
Supp. 1

EBD/85/228

EBD/B5/27

FERD/B5/246

SM/85/318
EBS/85/47
EBS/85/48
EBS/B5/49
ERS/85/50
SM/85/70

SM/B85/71

SM/B5/72

SM/85/73

SM/85/74

SM/85/75

SM/85/76

SM/85/77

SM/85/78

SM/85/79

3/28/85

6/21/85
6/21/85

8/30/85

1/22/85

9/23/85

12/2/85
3/11/85
3/11/85
3/11/85
3/11/85
3/11/85

3/11/85

3/11/85

3/11/85

3/11/85

3/11/85

3/11/85

3/11/85

3/11/85

3/11/85
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Table 24 (Continued).

Coverage of Selrcted Surveillance Toplecs in 1985

Executive Board Meeting MNocument Mte
Number Nate Pocument Number Tasned
o. World Fconomic utlook: Supplementary Nnte 11--
Medlum~-term Projections by Staffs of the Rank and
the Fund: Note on Differences In Methodolngy and
Assumpt Lons SM/RS/RO 3/11/85
p. Chairman's Summing Up SUR/R5/37 4/5/85
2 EBM/85/143 9/16/85 a. Morld Economic Ontlnok-—Ceneral Survey FRS/85/201 R/26/8%
ERM/85/144 9/16/85 b. World Econonmic Qutlook--Statistical Appendix EBS/85/201 8/2A/85
EBM/B5/145 9/18/R5 Supp. 1
c. World Feonomic Cutleonk--Technical Note on the ERS/85/201 8/28/RS
Sensitivity of Staff Projectlons to Changes fn Supp. 2
Certain Key Assumptions
d. Chairman’s Summing Up Buff R5/170 9/20/8%
External Debt, International Capital Markets and Fnhanced Surveillance
1. ERM/B3/45  3/20/R3 a. Export Credit Cover Policies and Payments
EBM/R5/46  3/20/85 Difflculties SM/R4/272 12/18/84
b. Developing Countries’ External Indebtedness to
Commercial Ranks SM/B5/61 2/20/85
c. Neveloplng Countries' External Indebtedness to SM/85/61 3/6/85
Commerclal Banks—--Supplemental Tnformation Supp. 1
d. Developfng Countries’ Indebtedness to Offfcial
Creditors SM/B5/62 2/21/85
e. Developing Countries' Indebtedness to Officlal SM/BS/A2 3/1/85
Creditors--Supplemental Information Supp. 1
f. Chalrman's Concluding Remarks Buff 85/60 3/27/85
2. EBM/R5/130 8&/30/85 a. The Fole of the Fund in Assisting Members with
EBM/85/131 9/4/85 Commercial Banks and Officlal Creditors EBS/85/173 3/es
FBM/R5/132 9/4/85 b. The Role of the Fund in Assisting Members with EBS/85/173 /131/8s
Commerclial Panks and Official Credltors-- Supp. 1
Supplementary Material.
c. Chalrman's Summing Up Buff 85/152 9/6/RS
3. EBM/R5/165 11/13/85 a. International Capltal Markets--Developments and SM/R5/267 9/27/85
EBM/85/166 11/13/85 Prospects, 1989
b. International Capltal Markets--Developments and SM/R5/2A7 11/1/85
Prospects, l985--11.S5. Treasury Initiative on Supp. 1
Ne bt
c. International Capttal Markets-~Recent Develonpments,
1985 SM/85/280 1n/17/25
d. International Capital Markets-—Recent Developments SM/85/280 L0/ 1R/8S
1985~-Statistical Supplement Supp. 1
e. Chairman's Summing lp Buff 85/198 12/3/R5
Statisti{cal Issues
1. FEBM/85/7L 5/6/85 Review of Fund Statistics SM/B85/63 2/21/85
. - -= International Compilers' Working Croup on External
Debt Statistice--Release of Information EBD/85/127 /16795
3. -- = Internatifonal Compilers' Warking Group on External
Debt Statistics (Report on June 1985 meeting). SM/85/239 8/20/RS
Trade Policy
1. EBM/8S/43 3/ 1R/85 a. Trade Pollcy Tssues and Developments SM/BS/AND 2/20/85
EBM/B85/44 3/18/85 b. Trade Policy Issues and Developments-— SM/R5/60 2/25/8s5
Supplemental Materfal Supp. 1
¢. Trade Pollcy lIssues and Developments-— SM/85/60 2/25/R5
Statistical Annex Supp. 2
d. Chairman's Summing Up Buf f 85/57 3/25/85
2, — - Informat {on Notices on Trade Poliecy--Suggested Features SM/R5/225 8/8/85
Exchange Rate Palicles
I. FBM/85/23  2/13/85 a. Mileiple Currency Practlees Applicable Selely to
Capltal Transactions SH/RS/ 19 1/16/8%
b. Chatrman's Summing Up Buff 85/34 2/25/85
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Table 24 (Concluded). Coverage of Selected Surveillance Toplcs in 1985

Executive Board Meeting Document Date
Number Date Document Number Issued
G. Consultation Procedures
1. - - Frequency of Article IV Consultations—-
Semi-Annual Report SM/85/249 8/28/85
H. International Reserves
1. EBM/85/42 3/15/85 a. Allocation of SDRs {n Current Basic Period--—
Renewed Consideration SM/B5/50 2/11/8R5
b. Chairman's Summing Up Buff 85/42  3/15/85
2. EBM/85/129 8/30/85 a. Implications of U.S. External Current Account SM/85/218 8/2/85
Deficits for the Volume of Tnternational Reserves
b. SDR Allocatlions in the Current Raslc Period-- SM/85/219 8/2/85
Review of Pertinent Considerations
c. Chairman's Summing lp Buf f 85/157 9/9/85
1. Other
1. — — a. Bank/Fund Collaboration--President Clausen's
Summing up EBD/85/79 3/19/85
h. Bank/Fund Collaboration-—Excerpt of Bank Board EBD/85/79 5/1/85
Minutes Supp.l
2. Semlnar 7/22/85 Global Effects of Fund-Supported Adjustment Programs SM/85/97 4/4/85
J. Periodic Documentation
1. -- —= Charts on Exchange HMarket Developments (monthly)
2 -— - Foretgn Exchange and Financial Markets l/ (monthly)
3. — - Indicators of Real Effective Exchange Rates (quarterly)
4, —— - Exchange Rate Arrangements Maintained by Members (quarterly)
5. — — International Banking Activity (quarterly)
6. —— - Annual Report on Exchange Arrangements and
Exchange Restrictions (annual)
7. -- - Annual Report (annual)

Source: FExchange and Trade Relations Department.

1/ 1n addition, the Treasurer's Department Issues weekly and dally reports on foreign exchange and

financial markets.
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Table 25. GExecutive Board Documents Issued in 1985 Providing Inform

4
Gl UL LS 155Ul Ll

Specific Policy Measures and Economic Developmen

ot
2]

Country Document Document Date
Number Issued
ITtaly Monetary Measures EBD/85/11 1/10/85
Federal Republic
of Germany Monetary Measures FBD/85/42 2/01/85
Netherlands Interest Rates EBD/85/43  2/01/85
OECD Communique of the OECD Ministers EBD/85/100 4/15/85
Belgium Decision on Interest Rates EBD/85/126 5/17/85
Sweden Decision on Interest Rates EBD/85/135 5/22/85
New Zealand Budget Announcement EBD/85/151 6/19/85
Sweden Decision on Interest Rates EBD/85/174 7/12/85
Viet Nam Economic Measures EBD/85/173 7/15/85

Federal Republic

of Germany Monetary Measures EBD/85/212 8/16/85
Netherlands Interest Rates EBD/85/213 8/16/85
Austria Decision on Interest Rates EBD/85/214 8/19/85
South Africa Suspension of Trading on South African

Currrency Market and Johannesburg Stock

Exchange EBD/85/225 8/28/85
France Provisions Relating to Export Credits EBD/85/272 10/22/85
Ttaly Monetary Measures EBD/85/287 11/12/85
Sweden Modification of Credit Control System EBD/85/299 11/25/85
Belgium Interest Rate Policy EBD/85/327 12/24/85

Source: Exchange and Trade Relations Department.
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Table 26. Article IV Consultations Concluded in 1985

Staff Staff
EBM EBM Report Report RED RED Summing Up Summing Up

Country Number Date Number Date Number Date Number Date

Algeria EBM/85/134 09/09/85 SM/85/185 06/27/85 SM/85/202 07/18/85 SUR/85/99 09/12/85
Antigua & Barbuda EBM/B5/88 06/03/85  SM/85/128 05/08/85  SM/85/136  05/16/85  SUR/RS5/A2 06/ 14/85
Australia EBM/85/26 02/20/85 SM/85/30 01/29/85 SM/85/35 02/05/85 SUR/8S/17 02/25/85

Supp. 1 02/15/85
Anstria ERM/85/78 05/22/85 SM/B5/114 04/24/85 SM/RS/124 05/07/85 SUUR/85/52 05/28/85
Rahamas EBM/85/94 06/12/85 SM/85/126 05/08/85 SM/R5/143 05/20/85 SUR/8B5/60 06/13/85
Bahraln EBM/85/36 03/06/85  SM/RS5/45 02/07/85  SM/BS/ST 02/19/85  SUR/B5/26 03/11/85
Bangladesh EBM/B5/173 12/02/85 SM/R5/264 09/23/85 SM/85/276 10/0B/RS SUR/85/129 12/05/853
Barbados EBM/RS/ 156 10/25/85 SM/R5/262 09/19/85 SM/B5/274 10/04/85 SUR/85/114 10/29/85
Belglum ERM/R5/5 0l1/11/85  SM/R4/271 12/14/R4  SM/R&/279  12/26/84  SUR/8S5/3 oL/14/8s
Belfze EBM/85/101 06/28/85 EBS/85/13% 05/24/85 SM/85/164 n6/12/85 SUR/RS/71 07/03/85
Benin EBM/85/38 03/08/85  SM/B5/49 02/11/85  SM/85/68 02/28/85  SUR/R5/30 03/14/85
Rhatan EBM/85/127 08/28/85 SM/RS/216 07/31/R5 SM/85/220 08/08/85 SUR/85/95 09/04/85
Bolivia EBM/B85/149 n9/23/85 SM/85/133 09/15/85 SM/B5/253 n9/06/85 SUR/B5/10R 0%/25/85
Supp. 1 09/18/85

Rntswana EBM/85/57 04/10/85 SM/85/86 03/12/85 SM/85/88 03/18/85 SUR/85/39 04/12/85
Brazil ERM/85/128 08/28/85 EBS/85/178 07/31/83 SM/85/229 08/14/85 SUR/RS/98 n9/11/85
Burma EBM/85/32 03/01/8S SM/B5/32 01/31/85 SH/85/55 02/15/85 SUR/8S/24 03/05/85
Burund{ EBM/85/72 05/08/85 SM/85/111 04/17/85 SM/R5/117 04/26/85 SUR/BS/47 05/09/85
Cameraon ERM/85/126 OR/2A/8S SM/85/201 n7/10/85 SM/85/221 NR/08/85 SUR/85/97 09/05/85
Canada EBM/85/31 02/27/85 SM/B5/28 o1/28/85 SM/B5/43 02/11/85 SUR/85/21 03/01/85
Cape Verde EBM/BS/45 03/20/85  sSM/85/67 02/26/85  SM/85/82 03/0R/B5  SUR/BS/34 03/25/35

Central African Rep. EBM/85/148 09/23/85 EBS/B85/204 08/27/85 SM/B5/259 09/09/85 SUR/R5/111 09/26/85

Chad EBM/85/63 04/26/85  SM/85/93 04/01/85  SM/B5/95 04/04/85  SUR/BS5/44 05/03/85
Chile EBM/85/106  07/15/85  EBS/R3/122  05/13/85  SM/85/150  05/24/85  SUR/85/77 07/17/85
Supp. 1 07/12/85
China EBM/85/162  11/08/85  SM/R5/266 09/27/85  SM/BS/272 10/24/85  SUR/85/123  11/18/85

Supp. 1 11/04/85  Supp. 1 10/25/R5
Colombia EBM/B85/114  07/26/85  EBS/RS5/149  06/12/85  SM/85/172  06/19/85  SUR/85/93 08/12/85
Supp. 1 06/14/85
Comorns EBM/B5/29 02/25/85  SM/R5/37 02/01/85  SM/85/46 02/11/85  SUR/85/18 02/26/85
Congn EBM/85/160  11/04/85  SM/R5/241 03/22/85  SM/BS/263  09/23/R5  SUR/A5/120  11/08/85
Costa Rica EBM/85/136  09/10/85  SM/R5/223 08/07/85  SM/8B5/247  0OR/28/8S  SUR/85/104  09/18/85
Cote d'Ivoire EBM/85/87 06/03/85  EBS/85/113  05/02/R5  SM/B5/146  05/21/85  SUR/B5/55 06/07/85
Denmark EBM/R5/43 03/18/85  SM/BS/51 02/12/85  SM/RS/hB 02/28/85  SUR/85/33 03/21/85
Ditboutd EBM/B5/98 06/17/8B5  SM/B5/138 05/14/85  SM/B5/156  05/31/85  SUR/RS/67 N6/20/R5
Nomintca EBM/85/107  07/15/85  SM/85/173 06/20/85  SM/RS/184  06/28/R5  SUR/RS/79 07/18/85
Dominican Rep. EBM/8S/172  11/27/85  EBS/85/237 10/30/85  SM/85/291  1L/05/B5  SUR/85/128 12/03/85
Ecuador EBM/RS/147  09/20/85  ERS/BS/202  0R/23/85  SM/85/255  09/06/BS  SUR/85/112  09/27/85
Supp. 1 02/18/85
Cgypt EBM/RS5/123  0R/07/85  SM/85/177 n6/24/85  SM/B5/198  07/10/85  SUR/85/90 08/09/85
Supp. 1 0B/0S/89 .

El Salvador EBM/85/ 188 12/27/85 SM/85/315 11/26/85 SM/85/329 12/16/85 SUR/86/1 wl/07/86
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Staff Staff
EBM EBM Report Report RED RED Summing Up Summlng Up
Country Number Date Number Date Numher Date Number Date
Ethiopla EBM/85/96 06/14/85  SM/85/151 05/23/85  SM/B5/160  0A/04/85  SUR/B5/66 06/20/85
Fijt 1/ EBM/85/11 OL/25/RS  SM/84/273 12/18/84  SM/BS/1 01/02/85  SUR/85/8 0L/29/85
EBM/B8S/185  12/20/85  SM/B5/309 11/18/85 SM/85/312  11/29/85  SUR/86/3 oL/07/86
Finland EBM/85/ 108 07/17/85 SM/R5/17R 0A/24/85 SM/B5/189 07/02/83 SUR/85/80 07/23/835
France EBM/B5/115  07/29/85  SM/RS/17S 06/21/85  SM/R5/195  07/10/85  SUR/85/B7 08/06/R5
Supp. 1 07/24/85
Gabon EBM/85/42 03/15/85  SM/85/52 D2/12/85  SM/B5/69 03/01/85  SUR/85/32 03/19/85
Cambia, The EBM/R5/147  09/20/85  SM/RS/244 0R/23/85  SM/85/258  09/06/85  SUR/RS5/1I0  09/26/85
Supp. 1 09/18/85
G rmany EBM/8S/119  08/02/8B5  SM/R5/194 07/05/85  SM/85/204  07/17/85  SUR/85/88 08/07/85
Chana EBM/8S/141  09/13/85  EBS/R5/211  08/30/85  SM/85/252  09/04/85  SUR/85/102  09/18/85
Greece EBM/85/75 05/17/85  SM/85/116 04/25/85  SM/85/122  05/03/85  SUR/85/57 06/11/85
Supp. 1 05/13/85
Grenada EBM/85/183  12/18/8B5  SM/B5/313 11/25/85  SM/RS/317  12/04/85  SUR/85/133  12/23/85
Guatemala EBM/85/99 06/21/85  SM/85/153 05/28/85  SM/85/162 06/07/85 * SUR/85/74 07/15/85
Guinea-Bissau EBM/85/132  09/04/85  SM/85/226 08/09/85  SM/85/236  038/19/85  SUR/85/103  09/18/85
Cuyvana EBM/85/168  11/20/85  SM/R5/287 10/30/85 SM/85/295 11/07/85  SUR/85/126  11/26/85
Hatet 1/ EBM/85/18 n2/04/85  EBS/85/2 01/04/85  SM/84/275  12/21/84  SUR/85/12 02/08/85
EBM/85/169  11/25/85  SM/R5/292 11/04/85 SM/85/306  11/13/85  SUR/85/127  11/29/RS
Honduras EBM/85/21 02/11/85  SM/85/22 0L/18/85  3SM/85/26 01/28/85  SUR/85/15 02/13/85
Hungary EBM/85/37 03/08/85  SsM/85/10 01/07/85  SM/R5/15 01/18/85  SUR/85/29 03/13/85
Supp. 1 03/06/85
India EBM/R5/28 02/22/85  SM/R5/27 01/25/85  SM/B5/41 02/18/85  SUR/85/19 02/27/85
Indonesia EBM/85/20 02/08/85  SM/R5/20 0L/18/85  SM/85/25 al1/24/85  SUR/BS/13 02/12/85
Ireland EBM/85/135 09/10/85  SM/85/230 08/14/85  SM/85/240 08/23/85  SUR/B5/100  09/12/85
[srael EBM/85/80 05/24/85  SM/R5/118 04/26/85  SM/85/129  05/10/8S  SUR/85/54 06/05/85
Supp. 1 05/23/85
Italy EBM/85/80 05/24/85 SM/85/119 04/26/85 SM/85/127 05/10/85 SUR/85/51 06/03/85
Supp. 1 05/22/85
Jamafca EBM/RS5/108 07/17/85 EBS/85/162 06/27/85 SM/85/200 Q07/10/85 SUR/85/81 07/24/85
Japan EBM/B5/34 03/04/85  SM/BS5/33 0L/31/85 SM/85/56 02/15/85  SUR/85/28 03/12/85
Supp. 1 02/19/85
Supp. 2 03/01/85
Jordan EBM/85/100  06/26/85  SM/B5/159 06/03/85  SM/85/161  06/06/R5  SUR/85/70 07/02/85
Kenya EBM/85/154  10/21/85  EBS/85/217  09/13/85  SM/85/260 09/24/85  SUR/85/113  in/23/85
Korea EBM/85/105 07/12/85 EBS/85/151 06/14/85  SM/85/176 06/27/85  SUR/85/76 07/16/85
Kuwait ERM/R5/7 01/16/85  SM/85/268 12/11/84  SM/85/2 01/02/85  SUR/85/5 01/22/85
Lao, P.N. Rep. EBM/85/31 02/27/85  SM/85/42 02/06/85  SM/85/53 02/13/85  SUR/85/20 03/01/85
Lebanon FRM/85/25 02/20/85  SM/85/9 01/07/85  SM/85/34 02/04/85  SUR/85/16 02/25/85
Lesotho EBM/85/168  11/20/85  SM/BR5/283 10/23/85 SM/85/288  11/04/85  SUR/85/124  11/25/RS
Liberia EBM/RS/112  07/24/85  SM/85/188 0r/28/85  SM/85/191 07/08/RS  SUR/85/83 07/29/85
Libya EBM/85/87 06/03/85  SM/85/132 05/13/85  SM/85/142  05/20/85  SUR/B5/56 06/10/85
Luxembourg EBM/BS/97 06/17/85  SM/85/152 05/24/85  SM/85/157  06/Q3/BS  SUR/BS5/6S5 06/20/85
Malawi EBM/85/77 05/22/85 EBS/BS/101  04/24/85  SM/BS5/121  05/06/85  SUR/85/50 05/24/85
Malaysia EBM/85/111  07/24/85  SM/85/180 o6/26/RS  SM/85/19A 07/10/85  SUR/BS/85 07/31/85
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Table 26 (Continued). Article IV Consultations Concluded in 1985

Staff Staff
EBM ERM Report Report RED RED Summirg Up Summing Up
Cauntry Number Date Number Date Number Date Mumber Nate
Maldives EBM/R5/10 01/23/85 SH/RS/4 01/02/85 SM/BS/11 01/09/85  SuR/85/10 N2/06/85
Supp. 1 NnL/18/85
Malt EBM/85/70 05/03/25 SM/85/91 031/27/85 SM/85/10% 04/17/85 SUR/B5/48 05/14/85
Supp. 1 04/30/85
Malta EBM/85/hb 04729785  SM/RS5/99 D4/05/8%  SM/RS/106 04/15/85  SUR/ARS/4Y n5/02/85
Maurirania EBM/R5/159  11/01/83%  EBS/85/239 10/01/85  SM/B5/270 10/18/R5  SUR/83/119 11/05/85
Manritius EBM/85/145 09/18/85 EBS/85/205 n8/28/8s SM/B5/257 09/05/85 SHR/BS/ 106 09/24/85
Mexlco EBM/R5/92 06/07/85 EBSfR5/123 05/13/85 SM/85/148 05/23/85 SUR/R5/69 0h/26/85
Harocco EBM/BS5/ 140 09/12/85 ERS/R5/157 06/21/85 SM/85/193 07/03/85 SUR/BS/105 09/19/85
Supp. 1 0h/24/85
Supp. 2 09/06/85
Mrnrambique EBM/BS5/103 07/03/8S SM/R5/158 nal03/RS SH/RS/1p9 NA/TA/RS SUR/B5/73 07/10/85
Supp. | 06/28/R5
Nepal EBM/85/ 186 12/23/85 ERS/RS5/264 12/03/85 SM/35/3248 12/10/85 SUR/RS7134 12/26/85
Netherlands ERM/85/68 0S/01/85  SM/RS/104 04/10/85  SM/RS/LIN  04/17/RS  SUR/BS/4A 05/07/R5
Hetherlands Antilles ERM/R5/24 02/15/85S SM/85/21 01/22/8S SM/RS/24 n1/25/85 SUR/85/22 03/04/85
Supp. 1 02/13/8s
Mew Zealand ERM/85/912 0~/ 1Q/85 SM/R5/139 N5/14/85 SM/RS/14S n5/21/R5 SUR/RS/SR R/ 12/RS
Nicaragua ERM/85/34 03/04/85  SM/85/4R 02/11/85  SM/RS5/58 0n2/20/85  SUR/B5/25 02/07/85
Miger EBM/85/ 104 07/08/RS ERS/B5/143 Nh/05/85 SM/RS/165 06/13/85 SUR/85/75 n7/16/85
Supp. | 07/05/85
Nfgeria ERM/85/98 06/ 17/85  SM/85/149 05/21/8S  SM/RS/ISS  05/31/85  SUR/B5/6R 06/21/R5
Oman EBM/85/39 03/11/85  SM/85/47 02/11/85  SM/BRS/k4 02/25/85  SIR/RS/1I 03/15/85
Paklstan FEBM/85/31 02/27/85 SM/25/29 01/29/R5 sM/as/31 N2/04/85 SUR/85/23 N3/ns/RS
Supp. 1 02/26/89
Panama EBM/85/107 07/15/85 EBS/R5/152 o6/17/85 SM/85/179 0p/27/85 SUR/RS/TR Q7/17/85
Papua New Guinea EBM/85/123  08/07/85  SM/R5/207 07/18/85  SM/BS/211  07/26/85  SUR/RS/91 08/ 12/85
Paragnay 1/ EBM/RS/S oLs11/85  SM/853/276 12/19/84  sM/84/274 12/28/84  SUR/S8S/4 01/16/85

EBM/85/17R 12/11/85 SM/B5/301 11/08/85 SM/85/302 11/14/85 SUR/B5/131 12/17/85

Philippines ERM/85/151 09/25/85 EBS/85/182 N8/NR/RS SM/RS5/251 09/06/85 SUR/85/11A 10/01/R5
Supp. 1 09/20/85
Portugal EBM/85/133  09/09/85  SM/B85/237 OR/19/85  5M/RS/242 08/26/85  SUR/85/101 09/17/85
Romania EBM/85/ 157 10/28/85 SM/R5/243 0’/23/85 SM/R5/275 10/07/85 SUR/85/115 11/01/85
Supp- 1 10/23/85
St. Christopher
and Nevis EBM/85/15 01/30/85 SM/R4/280 12/21/84 SM/85/3 01/04/85 SUR/B5/9 02/04/85
Supp. L 01/28/85
St. lucia EBM/85/157 10/28/85 SM/85/265 09/24/85 SM/85/277 10/09/85 SUR/R5/117 1L/0L/RS
Saudt Arabta EBM/BS/113  07/76/BS  SM/B5/187 06/28/R3  SM/85/197  07/09/85  SUR/R5/R4 07/30/R5
Senegal EBM/B5/7 0l/1h6/85 EBS/B4/267 12/21/84 SM/85/13 0L/10/85 SUR/85/7 01/24/85
Supp. 1 O1/14/85%
Sevchelles ERM/BS/62 04/24/85 SM/85/90 03/26/85 SM/RS/100 04/10/85 SUR/B5/41 05/n1/85
Sterra Leone ERM/85/174 12/04/85  S§M/B5/307 11/04/85%  SM/R5/314  11/25/85  SUR/85/130  12/09/85
Singapore ERM/85/8 01/18/85  SM/B4/278 12/20/84  sSM/85/7 01/04/85  SUR/B3/6 o0L/22/85
Salomen Tslands ERM/R5/127 0R/28/85 SM/R5/215 07/30/8% SM/R5/228 08/14/85 SUR/B5/9A 09/05/85
Samalia FRM/85/125  08/09/85  5M/R53/2n3 07/15/8%  SM/BS/214  07/10/85  SHR/RS5/94 08/26/85

Supp. ! n8/08/85
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EBM EBM Report Report RED RED Summing Up Summing Up
Country Mumber Date Number Date Number Date Number Date
South Africa EBM/85/92 06/07/85  SM/85/120 05/01/85  SM/85/140 05/16/85  SUR/85/61 06/13/85
Spain ERM/85/149  09/23/85  SM/85/248 08/27/85  SM/85/254  09/09/85  SUR/85/109  09/26/85
Sr{ Lanka EBM/85/78 05/22/85  SM/85/101 04/09/85  SM/85/112  04/25/85  SUR/85/52 05/28/85
Suriname EBM/85/47 03/22/85 SM/85/59 02/20/85 SM/85/84 03/11/85 SUR/85/35 03/26/85
Swaziland EBM/85/117  07/31/85  SM/85/186 06/27/85 SM/85/206 ©07/17/85  SUR/85/86 08/01/85
Sweden EBM/85/123  08/07/85  SM/85/205 07/16/85  SM/85/210 07/24/85  SUR/85/92 0’/12/85
Thailand EBM/85/96 06/14/85  EBS/85/128  05/15/85  SM/85/154  05/30/85  SUR/85/63 06/17/85
Togo EBM/85/74 05/17/85  EBS/85/94 04/15/85  sSM/85/125 05/03/85  SUR/85/49 05/21/85
Trinidad & Tobago EBM/B5/68 05/01/85  SM/85/92 03/29/85  SM/85/105 04/15/85  SUR/B5/45 05/06/85
Tunisia EBM/85/163  11/12/85  SM/B5/261 09/19/85 sM/85/281  10/24/85  SUR/85/122  11/15/85
Uganda EBM/85/20 02/08/85  SM/85/14 01/14/85  SM/85/23 01/23/85  SUR/85/14 02/13/85
Supp. 1 02/06/85

Untted Arab Emirates EBM/85/110 07/22/85 SM/85/181 06/26/85 SM/85/192 07/08/85 SUR/85/82 07/24/85

nited Kingdom EBM/35/36 03/06/85 SM/85/44 02/06/85 SM/85/54 02/14/85 SUR/85/27 03/12/85
Supp. 1 03/05/85

United States EBM/85/121 08B/05/85 SM/85/199 07/08/85 SM/85/209 07/22/85 SUR/85/89 08/08/85
Supp. 1 08/01/85  Supp. 1 07/22/85

Uruguay EBM/85/56 04/08/85  SM/85/83 03/11/83  sM/85/89 03/20/85  SUR/85/38 04/09/85

Vanuatu EBM/B5/160 11/04/85 SM/85/278 10/07/85 SM/85/269 10/18/85 SUR/85/121 11/12/85

Venezuela EBM/85/181  12/13/85  sM/85/308 11/15/85 sM/85/316  12/02/85 SUR/85/132  12/19/85

Viet Nam EBM/85/ 102 07/01/85 EBS/85/147 06/10/85 SM/85/170 06/17/85 SUR/85/72 07/03/85

Western Samoa EBM/85/17 02/04/85  EBS/85/4 01/07/85 SM/85/18 01/18/85 SUR/85/11 02/08/85
Supp. 1 01/31/85

Yemen Arab Rep. EBM/85/168  11/20/85  SM/85/271 10/22/85 SM/85/286  11/01/85  SUR/85/125 11/25/85

Yemen, P.D. Rep. EBM/85/93 06/10/85  SM/B53/133 05/13/85  SM/BS/147  05/23/85  SUR/85/59 0h/13/85

Yugoslavia EBM/85/66 04/29/85 EBS/85/85 04/01/85 SM/85/108 04/15/85 SUR/85/42 05/02/85
Supp. 1 04/26/85

Zaire ERM/85/61 04/24/85  EBS/85/74 03/26/85 SM/85/107 04/12/85  SUR/B5/40 04/26/85
Supp. 1 04/17/85

Zambia EBM/85/158  10/30/85  SM/85/273 10/01/85 SM/85/279 10/09/85 SUR/85/118  11/05/85
Supp. 1 10/29/85

Zimbabwe EBM/85/145 03/18/85 SM/85/238 08/20/85 SM/85/234 0R/19/85 SUR/85/107 09/25/85
Supp. 1 09/13/85

Source: Exchange and Trade Relations Department.

1/ For F1ji, Hattl and Paraguay, both the 1984 and the 1985 Article IV consultations were concluded f{n 1985.







