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CONFIDENTIAL 

January 16, 1986 

To: Members oE the Executive Board 

From: The Secretary 

Subject: Communication from the United States 

The Managing Director is hereby circulating to the Executive 
Board the following communication received from the Executive Director 
for the United States: 

Notification of Restrictions Under Executive Board 
Decision No. 144-(52/51) 

Under the Fund's Executive Board Decision No. 144-(52/51), 
members imposing restrictions on payments and transfers solely 
related to the preservation of national or international security 
are required to notify the Fund of such restrictions. 

The United States Government has requested me to advise the 
Fund that the U.S. Department of the Treasury has issued the following: 
1) the Libyan Sanctions Regulations of January 10, 1986, implementing 
Executive Order 12543 of January 7, 1986, which, among other things, 
prohibits the grant or extension of credits or loans by any United 
States person to the Government of Libya, its instrumentalities and 
controlled entities; and 2) the Libyan Sanctions Regulations (filed 
with the Federal Register on January 15, 1986) implementing Executive 
Order 12544 of January 8, 1986, which blocks all property and interests 
in property of the Government of Libya, its agencies, instrumentalities 
and controlled entities and the Central Bank of Libya that are in the 
United States, that hereafter come within the United States or that 
are or hereafter come within the possession or control of U.S. persons, 
including overseas branches of U.S. persons. The Executive Orders 
invoking these measures became effective January 7 and 8, 1986, 
respectively, and were imposed for the purposes set forth in Executive 
Board Decision No. 144-(52151). 

Copies of the Department of the Treasury's regulations and the 
Executive Orders declaring a national emergency and ordering the 
actions taken are attached. 

Attachments 
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we& Executive Order 12583 of Jmnary 7, lB?B 

The President Prohibiting Trade and Certain Transactions Involving Libya 

By the authority vested in me as President by the Constitution and laws of the 
United States of America, including the International Emergency Economic 
Powers Act (50 U.S.C. 1701 et seq.), the National Emergencies Act (50 U.S.C. 
1601 et seq.], sections 504 and 505 of the International Security and Develop- 
ment Cooperation Act of 1985 (Public Law 9W33), section 1114 of the Federal 
Aviation Act of 1958, as amended (49 U.S.C. 1514), and section 301 of title 3 of 
the United States Code, 

I. RONALD REAGAN, President of the United States of America, find that the 
policies and actions of the Government of Libya constitute an unusual and 
extraordinary threat to the national security and foreign policy of the United 
States and hereby declare a mational emergency to deal with that threat. 

I hereby order: 

Section 1. The following are prohibited, except to the extent provided in 
regulations which may hereafter be issued pursuant to this Order: 

(a) The import into the United States of any goods or services of Libyan origin. 
other than publications and materials imported for news publications or news 
broadcast dissemination: 

(b) The export to Libya of any goods. technology (including technical data or 
other information) or services from the United States, except publications and 
donations of articles intended to relieve human suffering, such as food, 
clothing, medicine and medical supplies intended strictly for medical pur- 
poses; 

(c) Any transaction by a United States person relating to transportation to or 
from Libya; the provision of transportation to or from the United States by any 
Libyan person or any vessel or aircraft of Libyan registration; or the sale in 
the United States by any person holding authority under the Federal Aviation 
Act of any transportation by air which includes any stop in Libya; 

[d] The purchase by any United States person of goods for export from Libya 
to any country; 

(e) The performance by any United States person of any contract in support of 
an industrial or other commercial or governmental project in Libya; 

(r) The grant or extension of credits or loans by any United States person to 
the Government of Libya, its instrumentalities and controlled entities: 

(g) Any transaction by a United States person relating to travel by any United 
States citizen or permanent resident alien to Libya, or to activities by any such 
person within Libya, after the date of this Order. other than transactions 
necessary to effect such person’s departure from Libya, to perform acts 
permitted until February 1, 1966, by Section 3 of this Order, or travel for 
journalistic activity by persons regularly employed in such capacity by a 
newsgathering organization; and 

(h) Any transaction by any United States person which evades or avoids, or 
has the purpose of evading or avoiding. any of the prohibitions set forth in this 
Order. 
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For purposes of this Order, the term “United States person” means any United 
States citizen, permanent resident alien, juridical person organized under the 
laws of the United States or any person in the United States. 

Sec. 2. In light of the prohibition in Section l(a) of this Order, section 251 of the 
0 

Trade Expansion Act of 1962, as amended (19 U.S.C. 1681), and section 126 of 
the Trade Act of 1974, as amended (19 U.S.C. 2136) will have no effect with 
respect to Libya. 

Sec. 3. This Order is effective immediately, except that the prohibitions set 
forth in Section 1 (a), (b), (c), (d) and (e) shall apply as of 12:M a.m. Eastern 
Standard Time, February 1,1988. 

Sec. 4. The Secretary of the Treasury, in consultation with the Secretary of 
State. is hereby authorized to take such actions, including the promulgation of 
rules and regulations, as may be necessary to carry out the purposes of this 
Order. Such actions may include prohibiting or regulating payments or trans- 
fers of any property or any transactions involving the transfer of anything of 
economic value by any United States person to the Government of Libya. its 
instrumentalities and controlled entities, or to any Libyan national or entity 
owned or controlled, directly or indirectly, by Libya or Libyan nationals. The 
Secretary may redelegate any of these functions to other officers and agencies 
of the Federal government. All agencies of the United States government are 
directed to take all appropriate measures within their authority to carry out 
the provisions of this Order, including the suspension or termination of 
licenses or other authorizations in effect as of the date of this Order. 

This Order shall be transmitted to the Congress and published in the Federal 
Register. 

(FR Dot t56434 

Flied 1-4-M 1016 ami 

Billmg code 319%n-M 

THE WHITE HOUSE, 
January 7, 1986. 

Editorial note: For the text of the President’s message to Congress of Jan. 7.1986. on EO 12543. see 
the Weekly Compilation of Presidential Documents (Vol. 22. No. 2). 
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OMcc ot Foreign Asaetr Cpntrol 

311 CFR Pari 550 

Wyan Sanctions WegulaWna 

AOEMCY: Office of Foreign Aasets 
Control. Tmasury. 
A- Final rule. 

date, are inapplicable. Because clip 
notice of proposed rulemaking is 

WMMARY: On January 7,1Qf86, the 
President issued Executive Order 12543 
declaring a national emergency with 
respect to Libya. invoking the authority, 
inter oliu, of the tiernational 
Emergency Economic Powers Act (50 
USC. 1701 ef seq.). ordering specified 
eanctlons against Libya, and authorizing 
the Secretary of the Treasury. in 
consultation with the Secrelary of State, 
to take such actions, including the 
promulgation of rules and regulations. aa 
may be necessary to carry out the 
purposes of this Order. In 
implementation of that Order, the 
Treasury Department is issuing the 
Libyan Sanctions Regulations. These 
Regulatiorm generally prohibit: (a] 
lrnports into the United States of goods 
OT aervicea af Libpn a-i&t; fbj experts 
to Libya frond the United States of 
goods, technology or services: (c) 
transactions by a US. person relating to 
transportation to or from Libya; 
transportation services to or from the 
United States by Libyan Persons, 
vessels. cs airuafl; orlbe rale#n tie .’ 
United Stales by any pehon holding 
authority under the Federal Aviation 
Act of any transportation by air which 
includes any stop in Libya; (d] purchase 
by any U.S. person of goods for export 
from Libya toerrycountq;fe) ‘. I.’ 
performance by U.S. persons of 
contracts in support of projects in Libya; 
(r) credits or loans by U.S. Persons to the 
GovernRent oflibya and (g) - - 1 
transactions by U.S. persons r&ting tb 
travel by U.S. citi&ns and permanent 
resident aliens to Libya or their 
activities within Libya. 
EFFECTIVE DATEz jarmary 7,1988. except 
the prohibitions set forth in 05 550.201, 
550.202.550203. !SKXM. and 550.205 are 
effective as of 12:CIl a.m. Eastern 
Standard Time, February 1.1986. The 
prohibitions set forth in 09 5W.206 and 
650207 are effective as of 8$@ p.m. 
Eastern Standard Time, January 7.1986. 
FOR FURTHER IWFORtdATtOH COWTACTZ 
Dennis I& O’CLntnell. Director, Office of 
Foreign Assets Control. Department of 
the Treasury, Washington, DC. 20220, 
Tel. (202) 3760395. 
SUPREME#tllRY aW0FIMATt0#: Since the 
Reguldtlons involve a foreign affairs 
function, the provisions of the 

required for this rule, the RegulaQzy k z: Payments in connection with certain 
Flexibility Act. 5 U.S.C. 801 et o.+, dpsr 

.-5 
euthorized tranaaclione. 

not apply. Because the Regulatim UC .. .m Offshore transachons. 

iarued with respect to a foreign =I&+. i . jsau~ Transshipment through the Uniled 

function of the United States. thw Exe *IIJM prohibited. 

not subject to Executive Order 122~ of 
SLPAQB Imports from third countries: 

February 17,1981, dealing with Fw ~a~~o~sn:~‘~,rd c,.,u,,tiee; 
rqqulations. The information colbeh’~ 
requests contained in this docurrn 

bansehlpments. 
t ~ 

being submitted to the Office of :‘. ;- 
:A$3410 Release from bonded warehouse or 
-. foreign trade zone. 

Management and Budget (0MB)larder -- ‘:-MY Publications. 
the Paperwork Reduction Act of ieeQ 44 ’ m ~a-, A- 
U.S.C. 35Ol ef seq. tdotice of OMB ti 

‘ticmqd 

on these requests will be pub&&ad in 
-em of &ansjng po(lcy 

he F&d RWter. 
-6KL5OY Effecl of hcenee or euthorization. 

; -.’ ” ’ .-z ExcIusion from licenses and 

Ga~ofSubjactsinsXFRk9jl .: --euthorizations. 

Libya. Imports. Exports,pBanr _. L:. 
-3 imports pursuant to Executive Order 

. 12538. 
Penalties, Reporting and reoopQeepiag- - ti.s~rr pertain exports authorized 
resuirements. ;: &SO505 Certain imports for diplomatic or 

Accordingly, 31 CFR is amen& by i 
adding Part 550 to read aa folio- _ -. 

“&$ici~~~~$~*m~~ to 
-* Oarticipation in various events 

QARf SSO-UBYAN 
d I:.. . _ butho&ed. 

*wLATioNs k 
WZ--F7 lmmport of publications euthorized. 

805oe Import of certain gifts authorized. 
lmpori of accompanied baggage 

l.Bwr md RaguIatIoM . -10 Telecommunications and mail 
sec. 
650.101 Relation of this part lo other laws Butqmrl F+- 3-V-u c and regulatioPo :- 
wlubpart - 

‘,. -.,:- - PwMl -kquired records. .-. .. 

&0.2(n Prohibitad imports of goods& 
m Beports to be furnished on demand. 

meAass km Libya. L ..:- -. oubpvt~ 

ir gW.XQ P&ibRed exports of & -.-,;:~.~Cn Penalties. 
)echnolonvorserviceetoLibva. ’ ES.702 Detention of shipments. 

5502X3 PmKibed &ansporlati&-nhted 
. tarfmact+one. - 

66o.u)I Pmhibited purchases of go&&n 
Libya. 

68IX% rsdibited engagement in cmtractr. 
550.~06 Pruhibited pants or extensb d 

maws orlaam 
‘650.207 Prohibited transactions rel& to . 

travel lo Libya or to activities rvihia 
Libya. 

5X1.208 Evasions. 
650.208 Effect of traansfers violating-Le 

provisions of this part. 
. ,‘, 

j:.;:-f_ . 

Lenera ucense. z.z s I. 
Specific license. 

. da& 505,!il5,5#), 535,510, and 545 of 

Credits or loans. 
~&c-,.-.-Y &in clwqter. Those parts do not relate lo 

v-w=-- 
~:~~’ .-, ,*a. No license or authorization 
z ” .:‘:mtaif& in or iasued pursuant to those . . . . 

SW.401 Befm to amended ssx2tppo.B pa~r¶s authorites any transaction 
: 

l?E4 Federal Register 4 Vol. 51, No. 7 / Friday, January 10, 1956 / Rules and Regulations 

DEPARTMIENT OF WE TREASURY Effect of amendment of aeclionb of 
.shis part or of other orders. etc. 

Extensions d credits or loans to 
k - xbva. 
$$ m - Import and export of goods in 

“i bnslt before the effective date. 

. 
. 

-. 
trsnsactions aulhorized. 

-- 
-;Ba.BOl Licensing. 
-2 Decisions. 

SbWtO3 AnendmenL modification. or 
‘f -revocalion. 

WBO~ Rulemaking. 
6~&&05 Delegation by the Secre:ary of the 

Treasury. 
‘BW.MM Rules governing availability of 

information. 
-7 Customs procedures: merchandise 

w’ rpecifled in 0 550201. 

Effective date. g-” ^ c- .,” ._-. 

Libya: Libyan. 
3 Adidly: 80 U.S.C. 1701 et seq.: EO. 12543 

Libyan origin. 
-:-. of&nuaryY. 1986. 

Government of Libya. 
3’. .,,_ 

kb;,B,n person. E 
i ‘: ;: -mart A-R&tin of thk Pmrt to 

.&T;_:_ ~‘:‘Wher Lawt and Regulations 

United States. 
United States person. 
license. . . . 

& .7 ;- .: gEi60.101 Rdation of tM6 P8rl to other 
;T -’ & &aRe ~ ngulem 
e -- 1 fQ] This part is independent of Parts 
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prohibited by this part h ad&km, 
licenses or atilhorizations contained in 
or Issued pumut to any ofher 
provision of law or r&aticms do not 
am&mr$e any transaction p&.iied by 

fb)NOTiwnse~anti& - 
contained in or kaued punaea~t to this 
part relieves the involved m f’raxn 
complying with any other applicable 
law6 or regulretinna ba particular. no 
license or authorizatkm cantaimed in 01~ 
issued pursuant to this part authorizes 
the importation of pe~~Ieum products 
wkch wwM be banned by Residential 
Pmdamatim Slal d lll?cemh 22.1963 
or Execative OI&T 12338 of November 
B.lm5. 

4550.201 FlQhibUedkqolt5dl3ooCh&? 
uarvicoa horn Libya 

&hept as authorized no good8l lx 
seEices of Libyan origin, other than 
publications and materials imported for 
news publication or news broadcast 
dissemination. may be imported into the 
United States. 

technology (irrcfoding technical data or 
other information) or geryjces may be 
exported to Libya fmm the United 
States, except pubticetiona and donated 
articles intended to &we human 
suffering, such as food, dothing, 
medicine and medical supplies intended 
strictly for medical purposes. - 

Ekept as authoked. tie Zolb~wing 
are prohibited: 

(a) &y traIpeact.icra by a United !%etw 
person relating to tramqmrtetion to or 
from Libya; 

(b) The provieion of transportation to 
or from the United Staten by ar$ Libyan 
person uf any vessel or aircrraft of 
Libyan registration; or 

(c) The sale in the Unkl States by 
any person holding authority under the 
Federal Aviation Ad of any 
tranqmtatioa by air which tinder any 
dep ia Ltya. 

9~.~Rohl~edpu~So(‘~ 

Except as anthorized no US. person 
may purchase goodn for export from 
Libya to any other country. L 

455eZa5 Prohwti~cR - 
contmcta 

0 
Except as authorized, no U.S. person 

may perform any contract in support of 

Except as wfhok&. no U.S. person 
may grwt ar extend c&its or kmns to 
Lbe Government of Liiya. 

Excqd aa o&or&d tlb US person 
may Fngege in any bansaction rdating 
to travel by any U.S tit&m Q 
@emIanent resident abea to Libya or t0 
activities by any U.S. citizen or 
permanent resident alien within Libya, 
aftm the leTtive date, othertlxzn 
transactions: 

(a) Necessary PO efkt the depertare 
of a U.S. citizen or permanent resident 
alien from Libya: 

(b) Relating to travel to, km, or 
within Libya prior to Fekary 1. 1seS to 
perform ack prohibited by 4 4 530.X% 
550.202,550.203,550.204, or 55D.206 after 
that date; or 

{c) Relating t6 joumaliatic acfivity by 
persons regularly employed in such 
capacity by a newagathering 
organization. 
This section prohibitn the unaurborized 
payment by a U.S. person d hia own 
Pravel or living expenses b or within 
Libya. . 
4sso2cF8 Lvm&na 

Any transaction for the purpose of, or 
which has the effect of, ew&ng or 
avoiding any of the prohibitions set 
forthinthieaubpartbhereby 
prohibited. 

$5W Etlect’d-feeBM 
pfOVlsrknodU~ 

-Anytraderofproperlyctr 
tran6ectien in ar(olf3tion of t&l per! is 
nldlendmid. 

subpartc”-ti . :- 

gm.ser EwecW&4&t0. . . ’ 
The “efFective date” mew8 1211 a.m. 

Eestem Standard Time, February 1, 
1!3a& with respect to the lraimati~ 
prohibited by #f 55~2~. !ZKLZIZ 
550.203,550204. and 55om; and Lo6 
p.m Eastern Standard Time w 7, 
1986, with reepect to trams 
prohibited by 4 4 550.208 and 53&207. 

$550.302 -myo;tL%ym. - 
: i- .:., 

. 
The km %&ye” means fha w ; 

bf Ubya and eny Libyan k&tory. 
dependency, c&y, protectorate. 
mandete. dominion. possession, or place 
subject to the jurisdiction thereof. The 
term “Libyan” means pertaining to 
Libya aa defined in this section. . 

4sso.303 ubyanotl#l. - 
The term “goode IX services of Libyan 

origin” irbclud.e.8: 
(a) Coo& prodaced, manufactured. 

grown, or processed within Libya; 
(b) Cnoda Which he tzueh2red into 

Libyan -a 
(c] Servicee pafotmd in Libya or by 

a Libyan r&&ml who ia meting as an 
qpt empi- or camtrector of the 
Government of Libya. or of a business 
entity located in Libya. Services of 
Libyan origin are not imported into the 
United States when such services are 
provided in the United States by a 
Libyan national who, daping indefinite 
~sidency in the United States. works as. 
for example. a teacher, athlete, 
restaurant or domestic worker, or a 
person employed in any other regu.Lu 
omqation. 

4550.304 Gov afnmmt d Lbye. 
(a] The “Government of Libya” 

includes: 
(I) The state and the Government of 

Libya aa well er any political 
eubdiviaion. agency, or instrumentalit) 
thereof; 

12) Anv partnership. association, 
corporetkm, or other organization 
eubetantially owned or ccmtmlled by the. 
roWgoing; 

(3) Any person to the extent that such 
person is. or has been, or lo the extent 
that there is reasonable cause to believe 
that &ch person ie. or has been since 
the effective date tiing or purporting to 
act directly or indirectly on behalf of 
anyoftheheJ@g; 

(4) Any other paumn or organimtim 
rbzetwnined by the Secretary OI the 
~reeeu.ry lo be included within 
paragraph Ia) hereof. 

(b) A permm specified in pamgraph 
(a)[a) of this section shall not be deemed 
to fall within the definition of 
Government of Libya solely by reason of 
beirq located in, olganized under the 
law8 of, QT having its principal place of 
businew in. Libya. 

4- w-P-- 
The term Tibyan person” means any 

Libyan citizen. any jurkiica! person 
organized .under th.e laws of Libya. or 
qy juridical persun owned or 
tintroIled dir&ly or indirectly, by a 
Libyan cibien or the Government of 
Lfbya. - 
g- ‘; ’ .‘. 

The term “persop” means an 
individual, partnership, association, 
corporation. or other organization. 



The term “United States” means the 
United States and all areas under the 
jksdiction or authority thereof. 

0 550.363 kifdtod statem peruan. .,-. 
The term ‘United Slates persorr” 0f, 

as abbreviated, “U.S. prreon,” means 
rAoy United Stales citizen. permanent 
Ratdent alien. juridical person 
erganixed under the lawn of the United 
States. oi &rp persun in the United 
States. > 

-: : . . :. 
gsse.309 &efme. ‘. ,a- .:* a’ 

Except as otherwise apscified, the 
term “license” nhall mean any license or 
authorizs tion contained in or issued 
pursuant Lo this part. 

) 

~550.310 anedbbme. 

A genera! license is any license or 
authorization the terms of which are set 
forth in t&part. ,, -j z 

9550.311 spedfbz-. I .. 
A specific license is any license or 

authorization issued purueant to this 
part but not set forth in this part. . 

&0.312 credltsorbafl% . . - 

The term “credits” or “loans” nseaks 
any transfer or extension of funds or 
credit on the basis of an ,obligation to 
repay, or any assumption or guarantee 
of the obligation of another to repay an 
extension of funds or credit. The term 
“credits” or “loans” includes, but ie not 
limited to: overdrafts; currency swaps; 
purchases of debt securities iesued by 
the Government of Libya after January 
i’,1986: purchases of a loan made by 
another person; sales of financial assets 
subject to an agreement to repurchase; 
renewale or refinancings whereby funds 
or credits are transferred to or extended 
to the Government of Libya; and draw- 
downs on existing lines of credit. 

Subpart D-hkpretations ‘. 1 . 

0 550.401 Roierence to amended 80ctiona. 
Refererice to any section of this part 

or to any regulation, ruling. order. 
instruction. direction or license issued 
pursuant to this part shalt be deemed to 
refer to the same as currently amended 
unless otherwise so. specified. . 

. g5!io.402 effectof-tof 
5ecuonsofmlopartorofomer~~ 

Any amendment, modification, or 
revocation of any section of this part or - 
of any order, regulation, ruling, 
instruction, or license issued by or under 

c ,v 7 ‘. :: 
_ ..,. .,. 

c - -,: 

Treasury pursuant to eection 253 ‘of t!bG 

EL 
temational Emergency Economic 
were Act shall not onksa otherwise 
‘cificaily provided, be deemed to 

E#T ect any act done or omitted to be 
&me, or any suil or proceeding had or 
annrnenced in any dvil or criminal case 
prior to such smendment modification. 
or rwocatlw. and all penekiee, 
forfeitures, and liabilities under ang . 
ruck order, regdetion. ding. inatrudtion 
or license shall continue and may be 
enforced es if aucb amendment. 
modification, or revocation bad not been 
made. _ ! . :.... 

)550.403 eptanBionaofcredltsoY~fo 
W. 

(a) The prohibition is $ s~a2& 
applies to the unlicensed renewal of 
credits or loans in existence 011 the 
effective date. 
I’ (b) The Prohibition tn f 660Mg0 

‘, 

applies to credits or loans extended h 
(urya-ncy. . 

g550.404 lmporlondrxportof~h 
transit betom ths e?f&e &ta. 

(a) Section 550.%n does not apply to 
goods: . 

(I] If imported by vessel. whe& the 
vessel arrives within the limits of a port 
in the United States plier to the effective 
date with the intent to unkde such i 
goods: or 

(2) If imported other than by vessel. 
where the goods arrive within the 
Customs territory of the United States 
before the effective date. -, 

(b) Section 550202 does not apply IO 
goods: 

(I) If exported by vessel or airline. 
where the goods are laden on board - 
before the effective date: or . .; 

(2) If exported other than by weasel or 
air-plane. where the goods have kft the 
United States before the effective dete. 

(c) Paymentr relating to goods 
described in paragraphs (a) and (b) of 
this section are authorized.cve.n when _ 
l ucb related Payments ouzur after the 
effective date. __._ . . :. . 

g550.405 PaymentBtnczclmdh~ - 
oertainaulho&edtr~ _. 

Paymente are aothorized in 
connection with transactions authorized 
under subpart E. __ . i ; 

$550.406 OffsfKm- 
(a) The prohibitions contained in‘ ’ 

fi SKI.ZOI do not apply to the importalien 
into locations outside the United States 
of goods or services ti Libyan oggin. ., 

c- . . ,-, - : . ~. . . ‘, 
, ‘-: ? : .c-4 rt;; : ’ n : -. .‘Bi. . . , J -is 5 ’ . .._ ..i . - z L I 

(b] The prohibitions contained in 
fj5m.m do not apply to the export of 
goods to or destined for Libya from 
iocations outside the United States. 0 
Such exports. however, may require 
author&&on fram the Department of 
Cormnerke under the Export 
Administration Wegulations, IS CFR 
Peorts370499. . 

. .- 

.b) The prohibitionr in 4 550.202 apply 
do the import into the United States, for 
Jransshipment or transit, of goods which 
m intended or destined for Libya. 

(b] The prohibitions in 0 550.201 apply 
to the import into the United States. for 
transshipment or transit of goods of 
Libyan origin which are intended or 
Lstined for third coontries. 

I550.405hportatKmthMcaamme& 

(a) Import8 into the United States from 
third countries of goods containing raw 
materials or components of Libyan 
origin are not prohibited if those raw 
materials cu cornponentB have been 

incorporated into manufactured 
products or otherwise Bubstantiahy 
transformed io a third country. 

(b) Imports into the United States of 
goods of Libyao ortgin which have been 
transshipped through e third country 
without being incorporated into 
manufacturad products or otherwise 
oubstantially transformed in a third 
country are prohibited. 

g550.4cJ¶ Expoftatomtrdoaaintrfer; 
tra~ta. 

(a) Exports from the &ted States to 
third countries of goods to be 
incorporated into products for export 
to Libya are not prohibited where the 
exporter has nsaeonable cause to 
believe 

43) That the goods will be 
incorporated tnto manufactured 
Products or otherwise substantially 
transformed before shipment to Libya, 
of 

(2) That the goods will come to rest in 
a third country for purPosea other than 
reshipment to Libya, e.g., for purposes of 
restocking the inventory of a distributer. 
’ fb] Exports from the United States to 

third couotrieo are prohibited where the 
exporter has reason to believe that the 
goods will be transshipped to Libya 
without being incorporatedinto 
manufact~ products or otherwise 

.‘ 
I 

-, ,“ 1 ., .: , 
,,- 0 
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f550.410 melaenatroar- :‘- : 

Section X3201 doe0 1164 & tt;le’ 
release kanr 8 kmded warehome or a 
fareigntadezonedgoodsdL&yaa 
origin imported info a bonded , 
warehouse or a foreign trade z&e Prior 
to&be effective date. 1 
D 550.4t1 PubI~eaau . 

For purpscs of &is perC poMications 
include books, newspapers. magazines, 
films ptlO~pb rearrds. lip 
recordings, photographe, r&mfBm, 
miediche. and pasters, including items 
desc&ed in the fdlaning: 

(e) Y s CfR 385’1, Cmtrd List. Group 5. 
CL No. ma&i: micpofilin thd repbduces 
the wmteul of cmtain pmtf~lions, fmd 
similar materials. 

(b) IS CPR =.I. C.2mtml List, Group 9, 
CL No. 7~~1: certain puMc&io~ end 
related materials. 

Subpart E-&~Mw, Mor&tionr, 
and Stateaents of Ltcan&g Potter 

$55o.501 EYfectofkefl6eor _ 

(a) No licase or other eufhorization 
contained in this part. or otherwise 

0 
issued by or under the direction of the 
Secretary of the Treasury pursuant to 
section 203 of the hlematioml 
Emergency Economic Powers Act ahall 
be deemed to author& or validate any 
transaction effected prior to the 
issuance of the license, unless 81~3 
license or other autborization 
specifically so provides. 

(b] No regulation, ruling, instruction, 
or license authorizaa a transaction 
prohibited under this part unless the 
regulation, ruling. instruction. or hcense 
is issued by the Treasury Department 
and specificaIly refers to this part. No 
regulation. miing, &hnction. or license 
referring to this part shall be deemed to 
author& any transactions prohiited by 
any provision of Parts 500,505. !ilS. 520. 
535.540. or SG cd this chapter mdess the 
regulation. ruling, instruction or license 
specifically refers to such pmvifrion. 

(c) Any regulation. rnhng. in~tructiun. 
or Ikense asthorizing a tmnaaction 
&&herwise prohibited ander thir part baa 
the effect of re mwing e pruhiiitiun or 
Prohibitions in subpart B from the 
trarmnction, but only tu tbe extent 
rpecifically stared by its terms. U3df3s 
lk regulatia. ruling, instruction. or 

license otherwise specifies. mu& an 
atihorization does ao~ ,mte any right.’ 
ctaty. abligalion. claim, or interest in or 
with respect to, any property rrhich 
would nototherwiseexistunder .’ 
o&nary principles of lmv. 

The spcretarg OY the TIvsmry 
reserves lhe right to exclude my persnn 
OT propotty from fhe operation d any 
license or to res&icl the app&cabiliIy 
thereof lo any pemon or property. Sk& 
action shall be ba upon ail penrans 
receiving actual or conatn@ive n&ice 
thereof. ,L 

Petmkum pm&&ta baded aboard 
malitime vessela at any time prior &I 
November 17, MS may be imported into 
the United States if such importation 
would be permitted pursuaat lo 
hewtie Or&r xzss of BJovmber %!i, 
m35(5DFR4752~ 

Al) bansactions sly incident to 
tbe exportation of any item, commodity, 
or pmcluct from ttss United States to o-r 
destined for Libya are autborized if aucb 
exports are aathorized under one OT 
more of the foflowing reguMiona 
administered by the Depertlpent br 
GClUUnerCe: 

(a) 15 CFR 37l.lR Generellhme 
BAGGAGEz accompanied and 
unaccompanied bm 

(b)15(37(3711&ceflersI~ 
GLE: shipments to pasanneland 
agencies of the US Govammept; 

(c) 15 CFR 37l.W Gened Ldrme 
GIFT: shipments of gift pan& 

[d) 15 CFR 3783. General licenaa 
GTDA: technical data avaiAa& b dl ’ 
destinatinns. 

All transactins ordinarily in&dear to 
the importation of any goods or services 
into the United Statas from Libya ara 
author&d if such importa ~JV dmtined 
far offi or perma uaz by personeel 
employed by Libyan E&&OM to 

erMlimalorgarrizotio5labcetiin 
~b”nitiStEteAMd~Ch~~ 
not for resale. 

The importation of services of Libyan 
origin into the United States ia 
authorized where a Libyan national 
enters the United States ~1 e visa issued- 
by the State Department lu the purpna? 
of participating in a public confarence. 
performance. exhibition or skikr event. 

~550.5u7 lliplwt--‘w . . 
amorkd. 

fhe importation fnb the Unfted Stati 
LB author&d of a!! L&y-an publications 
as defined in 0 550.411. 

~550.508 Importofoart8lnglfla 
euthorhd. 

ee importation into the United States 
b au&or&d for goodo of Libyan origin 
aenl aa gifts to persons in the United 
Statds where the v&e d the gift is not 
ItlO~thonSitMX 

Rruans mW+fg tbe United States 
directly or indirectly from Libya are 
authorized to import into the United 
States personal accompanied baggage 
normally incident to travel. 

g55os10’ T~rdRsd 
ea--. 

All trrersactiam of -ml c3rhers 
incident to the receipt or transkssion of 
tehcowmunicatims and E&I between 
the United Stataa and Libya ere 
l ukkzad. 

g55uo1 aequhd- 

Every person engaging in any 
transaction subject to this part ahall 
keep a M and accurate record of each 
trarusactioa in which he em& 
indtxiiq any taassctmn effedcd 
pmtbolicenceor*aPnd 
eda ncardr shall be rtilable for 
examination for at lesst tm years after 
the date of mcb tramactitm. 

f55amz ReportBtobafumModon 

Every person ia required to furnish 
usvdercmtb,~theformofrepurtsor 
otherwise, al any time as may be 
required complete information dative 
to any transaction subject to this part. 
regardless of whether such transpction 
is effected pursuant to license or 
otherwise. Such reports may be required 
to include the production of any books 
of account, contracta letters, and other 
papers connected with any transaction 
ta tbe custody or control of the persons 
requirpd to make cncb reports. Reports 
with respect to transactions are 
wmplekd. The SeuWary of the 
Treasury may. through any pemon Or 
agency, conduct bwtigatior~~, bold 
hearings, administer oaths, examine 
witmmea receive evidence. take 
depoaitiorm. and require by subpoena 
the attendance and testimony of 
‘witnesses and the productim of all 
books, papers, and documents relating 
to any matter under irvestigetion. 

WQ- . 

g550.701 hmduu. 
(a) Aikdion is direckd to section 206 

of the International Emergency 
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: iiconomic Power0 Aci, q USC l70!& 
which provides In part: -, 

A civil penalty of not to aKcaad 510,WO 
Idab. be imposed on any person who violates 

: ,dm; t$ae.qkr, or @atJon issued under . 
‘Whoever willfully violates any license, 

or&r. or regulation hued waler this title 
hall. upon conviction. be fined not more than 
sOma.ar.tiSMlUrSlperrcm,Ulflybe 
imprisoned for no1 more than ten years, or 

htk and any officer. director, or wetit of 
any corporation who knowingly participates 
h au& violation may be punished by a like 
fine. Qlprisonment. or both. 

This section of the In(erneiional 
Emergency Economic Powers Act is 
applicable to violations of any provision 
of this part and to violations of the 
provisions of any license. ruling, 
regulation, order, direction, or 
instruction issued by or pursuant to the 
direction or authorization of the 
SecretaT of the Treasury pursuant to’ 
this part or otherwise under the 
International Emergency Econtimic 
Powers Act. 

(b) Attention is de6 directed to 18 . 
U.S.C. IO@I. which Provides: 

Whoever. in ani matter within fhe 
jurisdiction of any department or agency of 
the United States knowingly and willfully 
falsifiee. conceals or Covers up by any trick, 
acbeme. or device s matehi fact, or makes 
any false. fictitious or fraudulent statements 
or representeliou or makes er uses any false 
writing or document knowing the same to 
contain any false. fictitious or fraudulent 
statement or entry. shall be fined not more 
than SlO.ooO or imprisoned not more than five 
years. or both. 

(c) Violations of this part may also be 
subject to relevant provisions of the 
Customs laws and 0th~ applicable 
laws. 

0 550.702 Delatlllon of shipmefl& 
Import shipments into the United 

States of goods of Libyan origin in 
violation of 8 ~50.201 and export 
shipments from the United States of 
goods destined for Libya in violation of 
0 5X1.202 shall be detained. No such 
import or export shall be permitted to 
proceed, except as specifically 
authorized by the Secretary of the 
Treasury. Such shipments shall be 
subject to licensing, penalties or 
forfeiture action, under the Customs - 
laws or other applicable prov-i#on of 
law, &pending on the circumstances. 

Subpart H-ProcWures 
~550.601uc%wn@ ‘_ 

(a) Ceneml licenses. General licenses 
have been issued autborizing under - 

I appropriate terms and conditions 
certain types of transactions which arer 
abject to the Prohibitions contained in 

%&part B of this pad. All such licenses 
are set forth in Subpart E of this part. It 
ie the policy of the Office of Fo,reign 
Assets Control not to grant applications 
tOr specific Hceges apthotizing : _ : 
transactSons to Which the provisions of 
an outstanding general license are 
applicable. Persons availing themselvds 
d certain general licenses may be 
required to file reports ad statements 
&n accordance with the instructions 
specified in those licenses. 

@I) Specific licenses--(l) &neml f. / 
wume of pmcedure. Transactions 
wbjedt to the prohibitions contained in 
Subpart B of this part which are not 
authorized by general Rcense may be 
effected only under specific licenses. 
The specific licensing activities of tbe 
Office of Foreign Aeaets Control are 
Performed by its Washington office and 
by the Foreign Assets Contml Division 
of the Federal Reserve Bank of New 
York. c 

12) Applications fir specific ficenses~ 
Applications for specific licenses to 
engage in any transaction prohibited 
under this part are to be filed in 
duplicate with the Federal Reserve Bank 
of New York, Foreign Assets Control 
Division. 33 Liberty Street, New York, 
NY 10~~. Any person having 8~ intereet 
in a transaction or proposed transaction 
may file an application for a licenee 
autborizing such transaction. and there 
is no requirement that any other person 
having an interestin such transaction 
shall or should join in making or filing 
such application. 

(3) hfonnotion to be supplied. The 
applicant muet supply all information 
specified by the respective forms and 
inshuctions. Such documents as may be 
relevant shall be attached to each 
application except that documents 
ureviouslv filed with the Office of 
Foreign &sets Control may. where 
appropriate, be incorporated by 
reference. Applicants may be required 
tafumish such further information as is 
deemed necessary to a proper 
determination by the Offiw of Foreign 
Assets Control. Failure to furnish 
necessary information will not be 
excused because of any provision of * 
Libyan law. lf an applicant or other 
party in interest desires to present 
additional information or discuss or 
argue the tipplication. he may do ao al 
any time before or after decision. 
Arrangements for oral presentation 
should be made with the office of _ 
Foreign Assets Control. 

.(I) EtyeCf ofdeniol. ‘IIe denial of a 
license does not preclude tba r+aeopeniag 
of an application or the filing of 8 fw7her 
application. The applicant or any other 
Party in interest may at any time request 
explanation of the reasons far a denial 

by compondenca or Personal 
interview. 

(5) Reports under specific licenses. As 
e oonditiun of the inauance of any 
&cenae, 4e licensee may be required to 
file reports with respect lo the 
traneachn covered by the license, in 
such form and at such times and places 
as may be prescribed in the license or 
otherwise. 

(6) Issuance ofkense. Licenses will 
be issued by the Office of Foreign 
Assets Control acting on behalf of the 
Secretary of tbe Treasury or by the 
Federal Reserve Bank of New York, 
acting in accordance with such 
regulations. rulings. and instructions as 
the Secretary of the Treasury or the 
Office of Foreign Assets Control may 
from time to time prescribe, or licenses 
may be issued by the Secretary of the 
Treasury acting directly or through a 
designated person, agency. or 
instrumentality. 

p5O.w2 DecldoM. 

‘She Office of Foreign Assets Control 
or the Federal Reserve Bank of New 
York will advise each applicant of the 
decision respecting filed applications. 
The decision of the Office of Foreign 
Assets Control with.respect to an _ 
applicalion shall constitute a final 
agency action. 

f 550.803. Amendmenl, modificatbn, or 
wnacatkn. 

The provisions of this part and any 
rulings. licenses, authorizations, 
instructions, orders or forms issued 
hereunder may be amended, modified. 
or revoked at any time. 

g55osor RkdemkIng. 

(a) All rules and other public 
documents are issued by the Secretary 
of the Treasury upon recommendation of 
the Director of the Office of Foreign 
Assets Control. Except to the extent that 
there is involved any military, naval. or 
foreign affairs function of the United 
Sfates or any matter relating lo agency 
management or personnel or IO public 
property, loans. grants, benefits. or 
contracts. and except when interpretive 
rules, general statements of policy, or 
rules of agency organization. practice. or 
procedure arr involved, or when notice 
and public procedure are impracticable. 
unnecessary, or contrary to the public 
interest, interested persons will be 
afforded an opportunity to Participate in 
rulemaking througJ~ the submission of 
kitten data, views, or arguments, with 
oral presentation at the discretion of the 
Director. in general. rulemaking by the 
Qffice of Foreign Assets Control 
involves foreign affairs functions of the 
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United States. Wherever possible, 
however, it is the practice IO bo!d . 
informal consultations with interested 
groups or persons before the issuance of 
any rule or other public document. 

(b) Any interested person may 
petitinn the Dlrector of the OffIce of 
Foreign Assets Control m writi% for the 
issuance, amendment or revocation of 
any rule. 

8 550.805 Dolegation by the Secretary of 
lfw Treasury. 

Any action which the Secretary of the 
Treasury is authorized to take pursuant 
lo Executive Order 12543 may be taken 

. by the Director of the Offlce of Foreign 
Assels Control, or by any other person 
to whom the Secretary of the Treasury 
has delegated authority so to act. 

# 550.806 Rules goveinIng mvallablltly of 
hfonnation. 

(a) The records of the Office of 
Foreign Assets Control which are 
required by 5 U.S.C. 552 to be made 
available to the public shall be made 
available in accordance with the 

-. definitions. procedures, payment of fees, 
and other provisions of the regulations 
on the disclosure of records of the Office 
of the Secrefary and of other bureaus 
and offices of the Department issued 

0 

under 5 U.S C 553 and published as part 
7 of this Title 31 of the Code of Federal 
Regulations. 

(b] Any form issued for use in 
connection with this part may be 
obtained in person from or by writing to 
the Office of Foreign Assets Control. 
Treasury Department. Washington, D.C. 
2020. or the Foreign Assets Control 
Division, Federal Reserve Bank of New 
York. 33 Liberty Street, New York, NY 
10045. 

5 550.807 Customs procedures: 
merchandise specified in 5 SSCt.201. 

(a) With respect to merchandise 
specified in $X&XX, appropriate 

Customs officers shall not accept or 
allow any: 

11) Entry for consumption or 
warehousing (including any 
appraisement entry. any entry of goods 
imported in the mails, regardless of 
value. and any informal entry); 

(2) Entry for immediate exportation: I 
(3) Entry for transportation and 

exportation; 
(4) Entry for immediate transportation: 
(5) Withdrawal from warehouse: 
(6) Entry, transfer or wtthdrawal from 

a foreign trade zone; or 
17) Manipulation or manufadture in a 

warehouse or in a foreign trade zone, 
unless: 

(i) The merchandise was imported 
prior to 12fl a.m., Eastern Standard 
Time, February 1.1986, or 

(ii)A specific license pursuant to this 
part is presented, or 

(iii) Instructions from the Office of 
Foreign Assets Control, either directly or 
through the Federal Reserve Bank of 
New York, authorizing the transactions 
are received. 

(b) Whenever a specific license is 
presented to an appropriate Customs 
officer in accordance with this section, 
one additional legible copy of the entry, 
withdrawal or other appropriate 
document with respect to the 
merchandise involved shall be filed with 
the appropriate Customs officers at the 
port where the transaction is to take 
place. Each copy of any such entry, 
withdrawal or other appropriate 
document. including the additional copy. 
shall bear plainly on its face the number 
of the licease pursuant lo which it is 
filed. The original copy of the specific 
license shall be presented to the 
appropriate Customs officers in respect 
of each such transactions and shall bear 
a notation in ink by the licensee or 
person presenting the license rhowing 
the description, quantity and value of 
the merchandise to be entered, 

- 

, 

I _. - 

. . .a 

_ 

withdrawn or otherwise dealt with. This 
notation shall be so placed and so 

written that there will exist no 
possibility of confusing it with anything 
placed on the license al the time of its 
issuance. If the license in fact authorizes 
the entry. withdrawal or other 
transactions with regard to the 
merchandise, the appropriate Customs 
officer. or other authorized Customs 
employee. shall verify the notation by 
rigning or initialing it after first assuring 
himself that it accurately describes the 
merchandise it purports to represent. 
The license shall thereafter be returned 
to the person presenting it and the 
additional copy of the entry, withdrawal 
or other appropriate document shall be 
forwarded by the appropriate Customs 
officer to the Office of Foreign Assels 
Control. 

(c] If it is unclear whether an entry. 
withdrawal or other action affected b) 
this section requires a specific Foreign 
Assets Control license. the appropriate 
Customs officer shall withhold action 
thereon and shall advise such person to 
communicate directly with the Federal 
Reserve Bank of New York. Foreign 
Assets Control Division, 33 Liberty 
Street. New York, New York 10045 to 
request that instructions be sent to the 
Customs officer to authorize him to take 
action with regard thereto. ’ 

Subpart I-Miscellaneous IResewed 

Dated: January a. 1886. 
Dennis M. 0’coaoel1. 
Dirpckv, Offxe of Foreign Ah.s Control. 

Approved: January 8.1986. 
Fran& .k. Keatiq IL 
Assistant SecretaT (Enforcemen! e 
Opemlions). 
fFR Doe. a&703 Filed la 4:13 pm] 
mLLlw IXWE al&o14 
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Title I 

The President 

Executive Order 12544 of January 8, 1986 

Blocking Libyan Government Property in the United States or 
Held by U.S. Persons 

By the authority vested in me as President by the Constitution and laws of the 
United States, including the lntemational Emergency Economic Powers Act 
(50 USC. 1701 et seq.). the National Emergencies Act (50 U.S.C. 1601 ef seq.) 
and section 301 of title 3 of the United States Code, in order to take steps with 
respect to Libya additional to those set forth in Executive Order No. 12543 of 
January 7, 1966, to deal with the threat to the national security and foreign 
policy of the United States referred to in that Order, 

1, RONALD REAGAN, President of the United States, hereby order bloched all 
property and interests in property of the Government of Libya, its agencies. 
instrumentalities and controlled entities and the Central Bank of Libya that 
are in the United States, that hereafter come within the United States or that 
are or hereafter come within the possession or control of U.S. persons, 
including overseas branches of U.S. persons. 

The Secretary of the Treasury, in consultation with the Secretary of State. is 
authorized to employ all powers granted to me by the International Emergenq 
Economics Power Act, 50 U.S.C. 1701 ef seq., to carry out the provisions of this 
.Order. 0 
This Order is effective immediately and shall be transmitted to the Congress 
and published in the Federal Register. 

THE WHITE HOUSE, 
]anuory 8, 1986. 
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DEPARTMENT OF TEiE TREASURY 

Office of ?oreign Assets Control 

31 C.F.R. Part 550 

Libyan Sanctions Regulations 

AGENCY: Office of Foreign Assets Control, Department of the 

Treasury 

ACTION: Final Rule 

SUMMARY: On January 8, 1986, the President issued Executive 

Order 12544, invoking the authority, inter alia, of the -- 

International Emergency Economic Powers Act (50 U.S.C. 1701 et 

req.), in order to take steps with respect to Libya additional to 

those set forth in Executive Order 12543 of January 7, 1986, (51 

FR 875, January 9, 1986) which declared a national emergency with 

respect to Libya. In implementation of Executive Order 12544 (51 

FR 1235, January 10, 19861, the Treasury Department is amending 

the Libyan Sanctions Regulations (51 ?R 1354, January 10, 1986) 

to block all property and interests in property of the Government 

of Libya, its agencies, instrumentalities and controlled 

entities, including the Central Bank of Libya, that are in the 

United States, that hereafter come within the United States, or 

that are or hereafter come within the possession or control of 

U.S. persons, including their overseas branches. 
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EFFECTIVE DATE: 4:lO p.m. gastern Standard Time, Yanuary 8, 
. 

. -1986, except the prohibitions eet forth in Sectiono 550.201, 

550.202, 550.203, 550.204, and 550.205 are effective as of 12:Ol 

8.1. Eastern Standard Tire, February 1, 1986, and the prohibi- 

tionm set forth in Sections 550.206 and 550.207 are effective as 

of 8:06 p.a. Eastern Standard Time, January 7, 1986. 

FOR PURTBER INPORMTION: Contact Dennis 94. O’Connell, Director, 

Office of Foreign Assets Control, Department of the Treasury, 

Washington, D.C. 20220, Tel. (202) 376-0395. 

SUPPLEPIENTARY INFORHATION: Since the Regulations involve a 

foreign affairs function, the provisions of the Adminiotrativc 

Procedure Act, 5 U.S.C. 553, requiring notice of proposed 

rulemaking, opportunity for public participation, and delay in 

effective date, are inapplicable. because no notice of proposed 

rulemaking is required for thir rule, the Regulatory Flexibility 

Act, 5 U.S.C. 601 et seq., doe6 not apply. Recaurs the Regula- 

tions are isruad with respect to a foreign affairs function of 

the United States, they are not subject to Executive Order 12291 

of February 17, 1981, dealing with Federal regulations. The 

information collection requests contained in this document are 

being eubmitted to the Office of Ranageaent and budget (ORB) 

under the Paperwork Reduction Act of 1980, 44 U.S.C. 3501 et seq. . 
Notice of ONB action on there requests will be published in the 

Federal Register. 
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Lirt of rubjtctr in 31 C.?.lt ?art 550: Libya, Blocking of 

Allttl, . frportr, Exportr, Loam, Ptnaltitr, Reporting tnd 

l mtcordkttping Requirtrentr. 
1 ?ART SSO--LIBYAN 6ANCTIONS REGULATIONS . 

31 C.?.R Chapter V, Part 550, la amended as ret forth below: 

1. The ‘Authority’ citation for Part 550 is revised to read 

as follows: 

Authority: 50 U.S.C. 1701 et req.; B.O. 12543, 51 ?.R. 

0 875, January 9, 1986; B.O. 12544, 51 ?.R. 1235, January 10, 1986. 

2. The table of contents of Part 550 is amended by rtvicing 

the entry for Section 550.209 and by adding an entry for Section 

550.210 to subpart 6; by adding Section8 550.313 through 550.320 

to Subpart C; by adding Section8 550.412 through 550.421 to 

subpart D; and by adding Stctionr 550.511 through 550.516 and 

550.568 to bubpart E as follows: 

l l l 

Subpart B -- Prohibitiona 

. 
. * l l 
. 

l * 
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Section 550.209 Prohibited tranractionr involving property in 

which the Government of Libya has an interest; 

transactions with respect to rtcurititr. 

Section 550.210 Effect of transfer& violating the provisions of 

this part. 

bubpart C -- General Dtfinitiono 

* l l 

Gtction 550.313 Transfer. 

Section 550.314 Property; property interests. 

6tction 550.315 Interest. 

Section 550.316 Blocked account; blocked property. 

Section 550.317 DOIW6tiC bank. 

6tction 550.318 Entity. 

Section 550.319 Entity of the Government of Libya; Libyan 
. 

entity. 



subpart D -- . 
. 

* 

Section 550.320 Banking institution. 

Interpretation6 

l l l l 

Section 550.412 Termination and acquisition of an interest of 

the Government of Libya. 

Section 550.413 Payments to Libya prohibited. 

Section 550.414 Exports of Libyan-titled goods. 

Section 550.415 Advance payments. 

Section 550.416 Imports of Libyan good6 and purchases of 

goods from Libya. 

Stction 550.417 Lttttrr of crtdit. 

Stction 550.418 Payments from blocktd accounts for U.S. 

txporterr and other obligations prohibited. 

Section 550.419 Acquisition of instrumtntr, including bankers’ 

. - acceptanctr. 
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Section 550.420 Indirect payments to the Government of Libya. 

Section 550.421 Sttoffs prohibited. . 

Subpart B -- Licenses, Authoritationo, and Statements of 

Licenring Policy 

Q 8 l 4 l 

Section 550.511 Payments to blocked accounts in dOmt6tiC banks. 

Section 550.512 Payment of certain checks and drafts and 

documentarv letters of credit. 

Section 550.513 Completion of certain 6ecuritit6 transactions. 

Section 550.514 Transfer6 between accounts locattd in the United 

States for credit to Government of Libya. 

Section 550.515 Payment by the Government of Libya of 

obligation6 to persons within the United States. 

Section 550.516 Unblocking of foreign currency deposit6 held by 

U.S. person6 ovtr6ea6. 

. 
. 

Stction 550.568 Certain standby letter6 of crtdit and 

gcrformanct bonds. 
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Subpart B -- Prohibitions 

c 
1 

. 3. Section 550.209 ir rtvirtd to rtad 81) followr: 

Stction 550.209 Prohibittd transactions involving proptrty in 

which tht Government of Libya has an intertrt; 

transactions with rtoptct to securitits. 

(a) txctpt as authorized by rtgulationr, rulings, 

inStrUCtiOnS, licenst6, or othtrwirt, no property or intererts in 

property of the Government of Libya that art in tht United 

Gtatco, that htrtafter coma within tht Unfttd Stattr or that art 

or hertafter come within the po66t66ion or control of U.S. 

ptrsont, including their overseas branches, ray be transftrred, 

paid, exported, withdrawn or otherwire dtalt in. 

(b) Unless authoriztd by a lictnrt txprtsrly rtftrring to 

thir stction, tht acquirition, transfer (including tht transfer 

on the books of any irrutr or agent thertof), diSpOSitiOn, 

transportation, importation, exportation, or withdrawal of, or 

the endorsement or guaranty of gignatures on or otherwire dealing 

in any security (or evidence thtreof) registered or inccribed in 

tht name of the Govtrnaent of Libya is prohibittd irretrptctivt of 

tht fact that at any tire (either prior to, on, or rubrtqutnt to 

I:lf? p.i. B.S.T., January 8, 1986) tht rtginttrod or inscribtd 

owner thtrtof ray have, or apptarr to havt, assigned, tranrftrred 

or otherwire disposed of any much l tcurity. 



4. New Btction 550.210 I6 l ddtd to rtad as follows: 
4 
c 

’ Section 550.210 Efftct of transfers violating tht provisions of 

this part. 

(a) Any transfer l fttr 4:lO p.m. B.S.T., January 8, 1986, 

which is in violation of any provision of this part or of any 

rtgulation, ruling, instruction, licenst, or other direction or 

l uthorization thereunder and involvts any property in which the 

Government of Libya has or ha6 had an inttrest since ruch date is 

null and void and shall not be the basis for the assertion or 

rtcognition of any inttrest in or right, rtredy, powtr or 

privilege with rtsptct to such property. 

(b) No transfer before 4:lO p.m. B.S.T., January 8, 1986, 

rhall be the ba6i8 for the asstrtion or recognition of any right, 

remedy, power, or privilege with rtspect to, or inttrtrt in, any 

property in which tht Govtrnment of Libya has or ha6 had an 

interest since such date, unless tht person with whom ruch 

property is held or maintained had written notice of tht transfer 

or by any written tvidence had rtcognized such transfer prior to 

such date. 

(c).Unltrs otherwist providtd, an appropriate lictnrt or 

other authorization isrutd by or pursuant to the direction or - 

l uthoritation of the Secretary of the Trearury befort, during or 
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after a transfer Bhall validate ouch tranrfer or render it 

mforc@abls to the lame extent es it would be valid or onforce- 

<ble but for the provisions of the International Emergency 

Economic Powers Act and this part and any ruling, ordtr, regula- 

tion, direction or instruction issued hereunder. 

(d) Transfers of property which otherwire would be null and 

void or unenforceable, by virtue of the provisions of thir 

6ection, shall not be deemed to be null and void or unenforceable 

pursuant to euch provisions, as to any person with whom such 

property wae held or maintained (and a6 to such person only) in 

ca6es in which such perron is able to establish each of the 

0 
following: 

(1) Such transfer did not represent a willful violation of 

the provisions of this part by the perron with whom such property 

was held or maintained; 

(2) The person with whora such property was held or maintained 

did not havo reasonable C(DUIS@J to know or suspect, in view of all 

the facts and circumstances known or available to ruch peroon, 

that euch transfer required a license or l uthorization by or 

pursuant to this part and was not so licensed or authorietd, or 

if a licenre or authoritation did purport to cover the transfer, 

that such licenoe or authorisation had been obtained by 

mirreprosentation or tha withholding of material facts or wa6 

a 
otherwioe fraudulently obtained; and 
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(3) Promptly upon discovery that: (i) such transftr we6 in 

_aPiolation of the provision6 of thi6 part or any regulation, 

l ruling, inotruction, licen6e or othtr direction or authorization 

thereunder, or (ii) euch transfer was not licen6ed or authorieed 

by the Secretary of the Treasury, or (iii) if P license did 

purport to cover the tranrsfer, BUCR licon6s had been obtained by 

misrepresentation or the withholding of material factr or we6 

otherwise fraudulently obtained; the perron with whom 6uch 

property werr held or maintained filed with the Tr@QSury Dtpart- 

sent, Washington, D.C., a report in triplicate setting forth in 

full the circumstances relating to such transfer. The filing of 

B rtport in accordance with the provieiono of this paragraph 

ehall not be deemed to be co6ppliance or evidence of compliance 

with paragraph6 (d)(l) and (2) of thi6 oection. 

(e) Unless licensed or authorisced pur6uant to this part, any 

attachment, judgment, decree, lien, execution, garnishment or 

other judicial process 16 null and void with respect to any 

property in which on or since 4:lO p.m. E.S.T., January 8, 1986, 

there existed an intrreet of the Government of Libya. 

Subpart C -- General Definition6 

5. Section 550.301 1~ revitJed to read 881 follows: 

Section 550.301 Effective date. 
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Tht .tffectivt date’ rtans: 
4 

. 
(a) 12:Ol a.m. Eastern Standard Time (E.S.T.), ?tbruary 1, 

1986, with respect to the transactions prohibited by Sections 

550.201, 550.202, 550.203, 550.204, and 550.205; 

(b) 8:06 p.m. Eastern Standard Time (E.S.T.), January 7, 

1986, with respect to transactions prohibittd by Sections 550.206 

and 550.207; and 

(cl 4:lO p.m. Eastern Standard Time (E.S.T.), January 8, 

a 

1986, with respect to tranractionr prohibited by Bection 550.209. 

6. SeCtiOn 550.304 18 revised t0 rtad a6 fOllOw6: 

Stction 550.304 Government of Libya. 

(a) The “Government of Libya” includes: 

(1) The statt and the Govtrnmtnt of Libya, as well as any 

political subdivision, agency, or inrtrurtntality thereof, 

including the Ctntral Bank of Libya; 

(2) Any partnership, association, corporation, or othtr 

organization substantially owned or controlled by tht fortgoing; 
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(3) Any person to the extent that such peraon is, or has 

been, or to the extent that there icy r@aeronable CQUCBQ to believe 

g ihat such pereon is, or has been, ainco thQ effectiv@ date acting 

or purporting to act directly or indirectly on behalf of any of 

the foregoing. 

7. New Section 550.313 io added to read es follows: 

section 550.313 Transfer. 

The term “tranrftr” Shall mean any actual or purported act or 

traneaction, whtther or not evidenced by writing, and whether or 

not dont or ptrformed within the Unittd Stateo, tht purport, 

intent or effect of which is to create, surrender, reltase, 

transftr, or alter, directly or indirectly, any right, remedy, 

power, priviltgt, or intartst with reepect to any property and, 

without limitation upon the foregoing, Bhell include the making, 

execution, or delivery of‘&ny aoaignnent, power, convsyanco, 

check, declaration, detd, detd of trust, power of attorney, power 

of appointment, bill of salt, mortgage, receipt, agreement, 

contract, certificate, gift, oale, affidavit, or otateaent; the 

appointaent of any agent, trubtea, or fiduciary; the creation or 

tranefor of any lien; the issuance, docketing, filing, or the 

Bevy of or under any judgment, decrgf@, sttochnent, injunction, 

oagcution, or other judicial or ~dministrativo proceers or order,- . 
or the service of any garniehment; ths ~cqui$ition of any - 

interest of any nature whatsoever by reason of e judgment or 
# 
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e decree of any foreign country; the fulfillrtnt of any condition, 

or the exercirt of any power of l ppointmtnt, power of l ttornty, 

&r othtr power. 

8. New Section 550.314 is added to read as follows: 

Section 550.314 Proptrty; property interests. 

The terms "property" and l property interest” or “proptrty 

inttrt6t6m shall include, but not by way of limitation, l onty, 

checks, drafts, bullion, bank deposits, savings accounts, debtr, 

indebtedness, obligations, notes, debtnturer, 8toCk8, bonds, 

coupons, any other financial rtcuritier, banktrr’ l cctptances, 

l ortgagts, pledger, liens or othtr rights in the nature of 

security, warthoure rtceiptr, bills of lading, trust receipts, 

bill6 of ralt, any other l vidtncts of title, owntrrhip or 

indtbttdners, lttterr of crtdit and any docuatntr rtlating to any 

rights or obligations thtrtundtr, powers of attorney, goods, 

wares, mtrchandirt, chattels, 8tock8 on hand, Ships, gobdr on 

ships, real estate mortgages, dttdr of trust, vtndorr’ sales 

agrttmtntr, land contracts, rtal tstatt and any inttrert thertin, 

leaseholds, ground rents, options, ntgotiable instruments, trade 

acceptances, royaltics, book accounts, accounts payable, 

judgments, pattntr, tradtmarkr or copyrights, in6uranCe policies, 

raft dtporit boxtr and thtir contents, l nuitier, pooling agrte- 

rtntis, contracts of any nature whatsoever, and any other , 

0 
property, real, ptrsonal, or mixed, tangible or intangible, or 

inttrert or interests thtrein, prertnt, future or contingent. 
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9. New Section 550.315 is added to read 8s follows: 
P 

l 

loction 550.315 Interest. 

Except as otherwise provided in this part, the term 

Qfnterestm when used with respect to property shall man an 

interest of any nature whatsoever, direct or indirect. 

10. New Section 550.316 is added to read 6~s follows: 

Section 550.316 Blocked account; blocked property. 

The terms “blocked account9 and “blocked property’ shall mean 

my account or property in which the Government of Libya has an 

interest, with respect to which payments, transfers or with- 

drawals or other dealings may not be made or effected except 

pursuant to an authorisation or license euthorioing such action. 

11. New Section 550.317 is added to read as followc: 

Section 550.317 Domestic bank. 

(a) The term “domestic bank” shall mean any branch or office 

within the United States of any of the following which 68 not 8 

Libyan entity: any bank or trust company incorporated under the 

banking laws of the United States or of any state, territory, or 
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l district of the United States, or any private bank or banker 

subject to supervision and examination under the banking laws of 
-the United States or of any state, territory or district of the 

l 

United States. The Secretary of the Treasury ray also authorizt 

any other banking institution to be treated as a “domestic bank” 

for the purpose of this definition or for the purpose of any or 

all sections of this part. 

(b) The term ‘domestic bank” includes any branch or office 

within the United States of a foreign bank that is not a Libyan 

entity. 

12. New Section 550.318 is added to read as follows: 

Section 550.318 tntity. 

The term “entity’ includes a corporation, partnership, 

association, or other organisation. 

13. New Section 550.319 is added to read ao follows: 

Section 550.319 Entity of the Government of Libya; Libyan 

entity. 

The terms .entity of the Government of Libya’ rnd ‘Libyan 

l ntityu include: 
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(Q) Any corporation, partnership, association, or other 

entity in which the Governaent of Libya owns B majority or 

controlling interest, tmy entity eubstsntially managed or funded 
- 

l by that government, ond my entity which is otherwise controlled 

by that governBent; 

(b) Any agency or instrumentality of the Government of 

Libya, including the Central Bank of Libya. 

14. Hew Section 550.320 ie added to read a~ followo: 

Section 550.320 Banking institution. 

The term Qbanking institution” shall include any person 

engaged primarily or incidentally in the business of banking, of 

granting or transferring credits, or of purchasing or oelling 

‘foreign exchange or procuring purchaser6 and eelltrs thereof, 66 

principal or agent, or any person holding credit8 for other6 60 a 

direct or incidental part of ite business, or any broker; end 

each principal, agent, home office, branch or correspondent of 

any person 90 engaged rhall be regarded a6 a separate “banking 

institution.w 

Subpart D -- fnt63rgretetions 

-Section 550.404 [Amended]. 
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15. boction 550.404 is amended by removing paragraph (c). 

w 

. 16. New Section 550.412 is added to read as follows: 

6tction 550.412 Termination and acquisition of an interest of 

the Government of Libya. 

(a) Whenever a transaction licensed or l uthoriztd by or 

pursuant to this part results in the transfer of property 

(including any property interest) away from the Government of 

Libya, much property shall no longer be deemed to be property in 

which the Government of Libya has or has had an interest unless 

there exists in the property another such inttrtrt the transfer 

of which has not been effected pursuant to license or other 

authorization. 

(b) Unless otherwise specifically provided in a license or 

authorization issued pursuant to this part, if property 

(including any property interest) is transferred to the 

Government of Libya, such property shall be deemed to be property 

in which there exists an interest of the Government of Libya. 

17. New Section 550.413 is added to read as follows: 

section 550.413 Payments to Libya prohibited. 
. 
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The prohibition of transfers of property or interests in 

property to the Government of Libya in Section 550.209 applies to 

. payments and transfers of any kind whataotver, including payment 

of debt obligations, fete, taxes, and royaltie owed to the 

Govermont of Libya, l d also including payment or transfer of 

dividend checks, interest payments, and other periodic payments. 

Such payments ray be made into blocked accounts as provided in 

otction 550.511. 

18. New Section 550.414 is added to read as follows: 

Section 550.414 Exports of Libyan-titled goods. 

(a) The prohibitions contained in section 550.209 shall 

apply to any goods in the possession or control of a U.S. person 

if the Government of Libya had title to such property as of Q:lO 

p.m. E.S.T., on Yanuary 8, 1986, or acguired title after euch 

time. 

(b) Section 550.209 does not prohibit the export to Libya of 

the goods described in paragraph (a) of this section if such 

export is either bot prohibited by eection 550.202 or permitted 

by an authorisation or license iesued pursuant to this part. 

.(c)‘ If the goods described in paragraph (a) of this mction 

are not exported as described in paragraph (b) of this otction, 
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the property shall remain blocked and no change in title or other 

transaction regarding such property is permitted, except pursuant 

40 an authorization or license issued pursuant to this part. 
. - 

19. New Section 550.415 is added to read 86 follows: 

Section 550.415 Advance payments. 

The prohibitions contained in section 550.209 do not apply to 

goods manufactured, consigned, or destined for export to Libya, 

if the Government of Libya did not have title to such goods on or 

at any time after 4:lO p.r. E.S.T., January 0, 1986. Rowtvtr, if 

such good6 are not exported to Libya prior to 12:Ol p.m. E.S.T. 

February 1, 1986, then any advance payment received in connection 

with such property is subject to the prohibition6 contained in 

section 550.209. 

20. New Section 550.416 is added to read as follows: 

Section 550.416 Imports of Libyan goods and purchases of 

goods from Libya. 

The prohibitions contained in section 550.209 shall not apply 

to the goods described in sections 550.201 and 550.204 if the 

importation or purchase of such goods is either not prohibited by 

sections 550.201 and 550.204 or permitted by an authorisation or 

0 
license issued pursuant’to this part. Bowtver, any payments in 
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eonnoction with euch ieportm or purchasee are mabject to the 

prohibitions contained in oection 550.209. 

4 . 
. 

31. Mew kection 550.417 in added to read ias follows: 

Section 550.417 Letters of credit. 

(a) Q. Prior to Q:lO p.m. E.S.T.# January 8, 1986, a bank 

that is a U.S. person has issued or confiraod a documentary 

letter of credit for the Governmsnt of Libya as account party in 

favor of a U.S. person. The bank does not hold funds for the 

Government of Libya out of which lt could reimburse itself for 

payment under the letter of credit. The U.S. person presents 

documentary drafts for exports to Libya made after 4:lO p.m. 

E.S.T. p January 8, 1986. Ray the bank pay the U.S. exporter 

against the drafts? 

A. MO. Such a payment be prohibited by sections 550.206 and 

550.209, as an extension of credit to the Goverment of Libya and 

a transfer of property in which there is an interest of the 

Government of Libya. 

(b) 0. On the same facts a~ in paragraph (a), the bank hold6 

deposits for the Government of Libya. Xay it pay on the letter 

of credit and debit the blocked funds for reitiuraement? 

A. No. A debit to a blocked account Pe prohibitad by section 
0 

550.209 except as licensed. 
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(c) 0. On the a&me f&ctr as in paragraph (a), the Government 

of Libya, after 4:lO p.m. E.S.T., January 8, 1986, transfers 

l ;unds to the bank to collateralite the letter of credit for 

purposes of honoring the obligation to the U.S. exporter. Is the 

transftr authorised and ray the bank pay against the drafts? 

A. Yes. In accordance with section 550.515, the transfer by 

the Government of Libya to the bank is licensed. The funds are 

not blocked and the bank is authorited to pay under the letter of 

credit and reimburse itself from the funds. 

(d) 0. Prior to 4:lO p.8. B.S.T., January 8, 1986, a foreign 

l bank confirms a documentary letter of credit issued by its U.S. 

agency or branch for 8 non-Libyan account party in favor of a 

Libyan entity. Can the U.S. agency or branch of the foreign bank 

transfer funds to that foreign bank in connection with that 

foreign bank’s payment under the letter of credit? 

A. No, the payment of the U.S. agency or branch fs blocked, 

unless the foreign bank made payment to the Libyan entity prior 

to 4~10 p.m. B.S.T., January 8, 1986. 

22. New Section 550.418 is added to read as follows: 
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Section 550.418 Payments from blocked eccounts for U.S. 

d exporters and other obligations prohibited. 
. 

Wo debits may be made to a blocked account to pay obligations 

to U.S. persons or other persons, including payzaent for goods, 

technology or services exported prior to 12:Ol a.~. E.S.T., 

February 1, 1986, except as euthorized pursuant to this part. 

23. New Section 550.419 is added to read as follows: 

Section 550.419 Acquisition of instruments, including bankers’ 

acceptances. 

Section 550.209 prohibits the acquisition by any U.S. person 

of any obligation, including bankers’ acceptances, in which the 

documents evidencing the obligation indicate, or the U.S. person 

has actual knowledge, that the transaction being financed covers 

property in which, on or after 4:lO ~.IR. E.S.T., Yanuary.8, 1986, 

the Government of Libya has an interest of any nature whatsoever. 

24. New Section 550.420 is added to read as follows: 

Section 550.420 Indirect payments to the Government of Libya. 

:The prohibition in Section 550.209 on payments or transfers 

to the Government of Libya applies to indirect peymnts 
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0 (including reimbursement of a non-U.S. person for payment, as, 

for example, on a guarantee) made after 4:lO p.m. E.6.T., January 

. S, 1986. 

25. New Section 550.421 is added to read as follows: 

Section 550.421 Setoffs prohibited. 

A setoff against a blocked account, whether by a bank or 

other U.S. person, is a prohibited transfer under section 550.209 

if effected after 4:lO p.m. t.S.T., January 8, 1986. 

Subpart E -- 

0 

Licenses, authorisations, and statements of 

licensing policy. 

26. New Section 550.511 is added to read as follows: 

Section 550.511 Payments to blocked accounts in domestic banks. 

(a) Any payment or transfer of credit, Including any payment 

or transfer by any U.S. person outside the United States, to a 

blocked account in a donertfc bank fn the name of the Government 

of Libya is hereby l uthorited, provided that such payment or 

transfer shall not be made from any blocked account if such 

papent or transfer represents, directly or indirectly, a _ 

transfer of any interest of the Government of Libya to any other 

country or person. 
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(b) This section does not authorise any transfer from a 

blocked account within the United States to an account held by 

. any bank outside the United States. This section only authorises 

payment into a blocked account held by a domestic bank as defined 

in section 550.317. 

(c) This section does not authorise: 

(1) Any payment or transfer to any blocked account held in a 

name other than that of the Government of Libya where such 

government is the ultimate beneficiary of such payment or 

transfer; or 

(2) Any foreign exchange transaction in the United States 

including, but not by way of limitation, any transfer of credit, 

or payment of an obligation, expressed in terms of the currency 

of any foreign country. 

(d) This section does not authorite any payment or transfer 

of credit comprising an integral part of a traneaction which 

cannot be effected without the subsequent irsuance of a further 

license. 

(a) This section does not authorise the crediting of the 

proceeds of the sale of sscuritiss held in a blocked account or a 

sub-account thereof, or the income derived from such securities. 
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0 
to a blocked account or sub-account under any name or designation 

which differ8 from the name or designation of the specific 

*locked account or rub-account in which such securities were 

held. 

(f) This section does not authorise any payment or transfer 

from a blocked account in a domestic bank to a blocked account 

held under any name or designation which differs from the name or 

designation of the specified blocked account or sub-account from 

which the payment or transfer is made. 

(g) The authorization in paragraph (a) of this section is 

rubject to the condition that written notification from the 

domestic bank receiving an authorised payment or transfer is 

furnished by the transferor to the Office of ?oreign Assets 

Control confirming that the payment or transfer has been 

deposited in a blocked account under the regulations in this part 

and providing the account number, the name and address of the 

Libyan entity in whose name the account is held, and the.name and 

address of the domestic bank. 

(h) This section authorises transfer of a blocked demand 

deposit account to a blocked interest-bearing account in the name 

of the same person at the instruction of the depositor at any 

ti8e. If such transfer is to a blocked account in a different 

domestic bank, such bank rust furnish notification II described 

0 
in paragraph (g) of this section. 
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27. New Section 550.512 is added to read as follows: 
s . 

Section 550.512 Payment of certain checks and drafts and 

documentary letters of credit. 

(a) A bank which ir a U.S. person is hereby authorised to 

rake payments from blocked accounts within such bank of checks 

and drafts drawn or issued prior to 4:lO p.m. E.S.T., January 8, 

1986, provided that: 

(1) The amount involved in any one payment, acceptance, or 

debit does not exceed $5000; or 

(2) The check or draft was in process of collection by a 

bank which is a U.S. person on or prior to such date and does not 

exceed $50,000; or 

(3) The check or draft is in payment for goods furnished or 

services rendered by a non-Libyan entity prior to 4:lO p.m. 

E.S.T., January 8, 1986. 

(4) The authorisation contained in paragraph (a) shall expire 

at 12:Ol a.m., Pebruary 17, 1986. 

: . 
(b) Payments are authorited from blocked accounts of 

documentary drafts drawn under irrevocable letters of credit 
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a 
issued or confirmed in favor of a non-Libyan entity by a bank 

which is a U.S. person prior to 4:lO p.r. E.S.T., January 8, 

3986, provided that (1) the goods that are the subject of the 

payment under the letter of credit have been exported ;,ior to 

4:lO p.m. E.S.T., January 8, 1986; and (2) payment under the 

letter of credit is made by 12:Ol a.m. E.S.T., ?ebruary 17, 1986. 

(c) Paragraphs (a) and (b) do not l uthorize any papent to a 

Libyan entity except payments into a blocked account in a 

domestic bank in accordance with Section 550.511. 

28. New Section 550.513 la added to read as follows: 

l Section 550.513 Completion of certain securities transactions. 

(a) Banking institutions within the United States are hereby 

authorized to complete, on or before January 21, 1986, purchases 

and sales made prior to 4:lO p.m., E.S.T., January 8, 1986, of 

securities purchased or rold for the account of the Government of 

Libya provided the following terms and conditions are complied 

with, respectively: 

(1) The proceeds of such sale are credited to a blocked 

account in a banking institution within the United States in the 

name of the person for whose account the sale was made; and 
. . 
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(2) The securities so purchased are held in a blocked account 

Jn a banking institution within the United States in the name of 
. - 

the person for whose account the purchase was made. 

(b) This section does not authorise the crediting of the 

proceeds of the sale of securities held in a blocked account or a 

rub-account thereof, to a blocked account or sub-account under 

any name or designation which differs from the name or 

designation of the specific blocked account or sub-account in 

which such securities were held. 

29. New Section 550.514 is added to read as follows: 

Section 550.514 Transfers between accounts located in the United 

States for credit to Government of Libya. 

Tranrfers are authorised by order of a foreign bank which is 

not a Libyan entity from its account in a domestic bank (directly 

or through a foreign branch or subsidiary of a domestic bank) to 

an account held by a domestic bank (directly or through a foreign 

branch or subsidiary) for a second foreign bank which is not a 

Libyan entity and which in turn credits an account held by it 

abroad for the Government of Libya. For purposes of this 

8ection, ‘foreign bank” includes a foreign subsidiary, but not a 

foreign’branch, of a domestic bank. 
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30. New Section 550.515 it added to read as follows: 

‘kection 550.515 Payment by the Government of Libya of . 
obligations to persons within the Un.fed States. 

(a) The transfer of funds after 4:lO p.8. E.S.T., January 8, 

1986, by, through, or to any banking institution or other person 

within the United States solely for purposes of payment of 

obligations owed by the Government of Libya to persons within the 

United States is authorised, provided that there is no debit to a 

blocked account. Property is not blocked by virtue of being 

transferred or received pursuant to this section. 

0 (b) A person receiving payment under this rection ray 

distribute all or part of that payment to anyone, provided that 

any such payment to the Government of Libya rust be to a blocked 

account in a domestic bank. 

31. New Section 550.516 is added to read as follows: 

Section 550.516 Unblocking of foreign currency deposits held by 

U.S. persons overseas. 

Deposits in currencies other than U.S. dollars held abroad by 

U.S. persons are unblocked, provided, however, that conver- 

810rir of blocked dollar deposits into foreign currencies are not 

d) 
ruthorited. 
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32. New Section 550.568 iu added to read au follows: 

Section 550.568 Certain standby letters of credit ani 

performance bonds. 

(a) Wotwithstanding any other provision of law, payment into 

a blocked account in a domestic bank by an issuing or confirming 

bank under a standby letter of credit in favor of a Libyan entity 

is prohibited by Section 550.209 and not authorised, notwith- 

standing the provisions of Section 550.511, if either (1) a 

specific license has been issued pursuant to the provisions of 

paragraph (b) of this section or (2) ten business days have not 

expired after notice to the account party pursuant to paragraph 

(b) of this section. 

(b) Whenever an issuing or confirming bank shall receive such 

demand for payment under such o standby letter of credit, it 

shall promptly notify the account party. The account party may 

then apply within five business days for a specific Picense 

authorising the account party to establish a blocked account on 

its books in the name of the Libyan entity in the amount payable 

under the credit, in lieu of payment by the issuing or confirming 

bank into a blocked account and reimbursenent therefor by the 

8ccount party. Nothing in this section relieves any such bank or 

such a&aunt party from giving any notice of defense against 

payment or reimbursement that is required by applicable law. 
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(c) Where there is outstanding a demand for payment under a 

btandby letter of credit, and the issuing,or confirring bank has 
. 

beon enjoined from making payment, upon removal of the injunc- 

tion, the account party may apply for a specific license for the 

rame purpose and in the same manner as that set forth in 

paragraph (b) of this section. The issuing or confirming bank 

shall not make payment under the standby letter of credit unless 

(1) ten business days have expired since the bank has received 

notice of the removal of the injunction and (2) a specific 

license issued to the account party pursuant to the provisions of 

this paragraph has not been presented to the bank. 

m (d) If necessary to assure the availability of the funds 

blocked, the Secretary ray at any time require the payment of the 

amounts due under any letter of credit described in paragraph (a) 

of this section into a blocked account in a domestic bank or the 

supplying of any form of security deemed necessary. 

(e) Nothing in this section precludes the account party on 

any standby letter of credit or any other person from at any time 

contesting the legality of the demand from the Libyan entity or 

from raising any other legal defense to payment under the standby 

letter of credit. 

l (f)‘This section does not affect .the obligation of the 

various parties of the instruments covered by this section if the 

instruments and payments thereunder are subsequently unblocked. 
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(g) Por the purposes of this 6ection, (I) the tom “standby 

%ettor of credit” ehall mean a letter of credit recuring 

performance of, or repayment of any advance payments or deposits 

arnder, a contract with the Government of Libya, or any similar 

obligation in the nature of a performance bond; and (2) the term 

‘account partyw shell mean the person for who6e account the 

standby letter of credit 1s opened. 

(h) The regulation6 do not authorise any U.S. person to 

reimburse a non-U.S. bank for payment to the Government of Libya 

under a standby letter of credit, except by payments into a 

blocked account in accordance with section 550.511 or paragraph 

(b) or (c) of this section. 

(I) A person receiving a specific license under paragraph (b) 

or (c) of this 6ection shall certify to the Office of Foreign 

Asset6 Control within five busine66 day6 after receipt of that 

licenoe that it has established the blocked account on its books 

as provided for in those paragrapho. However, in appropriate 

cases, this time period may be extended upon application to the 

Office of Foreign Assetrs Control when the account party has filed 

a petition with an appropriate court seeking a judicial order 

barring payment by the iseuing or confirming bank. 

. 

‘(j) The extenrion or renewal of a standby letter of Credit is 

authorised. 
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33. Section 550.602 is amended to insert after the word 

atransactions” in the third sentence of that section the 

l following phrase: "may be required either before or after such 

transactions”. 

Director 
Office of ?oreign Assets Control 

ApproFd: J GmU..,W’i )k , 1986 

? nt; 
Frhahis A.‘ lbatfng II 
Assistant Secretary 
(Enforcement & Operations) 
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