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July 18, 1988 

To: Members of the Executive Board 

From: The Secretary 

Subject: Background Material on Exchange Rate Developments 

The attached set of charts is intended to serve as background 
material for the informal Board discussion of exchange rate developments 
scheduled for Wednesday, July 20. In addition to the usual review of 
exchange rate developments, the discussion is expected to focus on recent 
current account and trade developments in the seven largest industrial 
countries. 

The data shown in the charts, which are seasonally adjusted, 
incorporate tentative staff estimates for the second quarter of 1988, 
where available, and also for some preceding quarters in certain cases. 
Apart from the general caveat that the estimates and data shown are 
subject to revision, it should be noted that trade data for European 
countries in 1988 may be particularly difficult to interpret because 
of changes in documentation procedures in the European Community. 

Mr. Hacche (ext. 7409) is available to answer technical or 
factual questions relating to the charts. 

Att: (7) 

Other Distribution: 
Department Heads 



CHART No 1 

UNITED STATES 

CURRENT ACCOUNT AND TRADE DEVELOPMENTS 
(Indices LN!5=100 ewqt where noted) 
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CHART No 2 

JAPAN 

CURRENT ACCOUNT AND TRADE DEVELOPMENTS 
(IndIces lS85=100 excqt where noted) 
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CHART No 3 

FED. REP. GERMANY 
CURRENT ACCOUNT AND TRADE DEVELOPMENTS 

(IndIces. l9B=lW except where noted) 
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CHART No 4 

UNITED KINGDOM 

CURRENT ACCOUNT AND TRADE DEVELOPMENTS 
(Indiaa l965=100 exapt when noted) 
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CHART No 5 

FRANCE 

CURRENT ACCOUNT AND TRADE DEVELOPMENTS 
(Indlcm l985=100 em@ whem noted) 

120 (a) - 120 
BlllO", 0, " 5 doll." (."""'I r.,nl- 

too- - 100 

BO- - 80 

60- - 60 
Sen,ccs a”* Iransfcrs. net 

40- - 40 

20- - 20 

Trade Balance 
-40 

-60 
I:urrent Account Balance 

-80 

Developments in Non-Oil ‘Ihde 
1501,150 160, 

140 I 140 

130 130 
Volume 9f Imports 

120 of Trading Partners 120 

(d) 160 

150 

1 1 

150 

140 140 

130 130 

110 - I '1 110 . 

100 

90 

80: 
Own Expnrt Volume 

- 80 

140 

130 

120 

110 c 

100 

90 

80 

70 

Rat16 of Competitors’ Export 
- 120 

Prices to 0 ” lrport Prices 

//& I' I/\\ . 
- 110 

I - /\\ * 100 \ \ ' 

I --?--b 
/ 

90 

8.0 

E 
5:o 

4:: 
2.0 

A'"0 
-'l.O 
-2.0 
-3.0 
-4.0 
-5.0 
-6.0 
-7.0 

110 - 

Real GNP _ 80 

70 

60 

150 

140 

110 - 



J 



CHART No 6 

ITALY 

CURRENT ACCOUNT AND TRADE DEVELOPMENTS 
(IndIces 1985-100 except where noted) 

120 (a) 120 5 bJ 5 
BWW". 0, "I da,,," (,fi"",l raw (I" mm, ot ‘W ,I ,SM Drlccvl 

loo- - 100 
4- 

80 - - 80 ;- 
-i 
-2 

60- Serrlces ano net - Translers. 60 - 1 

40- - 40 

20- - 20 
o.----yp<*~5 

-20 m 1 - 
0 
-20 Real Net Crport; 

IGrnO, *no 'k"rlcnl 

-40, Current Account Balance - -40 - -6 
-6O- - -60 1," _ - -7 

Trade Balance 

-8O- - -80 
-8 - 
-9 - _ 

-100 ,,,1,,,1,~,1,,,1,,,I,~~l~~~l, 
1; 

-100 -lO.llllllll~llllllll,lrllllil,l, -10 
1961 I%3 1961, 1x57 198, 1981 19&s ,981 

150 

140 

130 

120 

110 

100 

90 

80 

70 

60 

140 

130 

120 

110 

100 

9c II- 

8C 

! 7c 

Developments in Non-Oil Trade 
150 

140 

130 

120 

110 

100 

90 

80 

70 

60 

160 

150 

140 

130 

120 

110 

100 

ICI 

Import Volume 

80 

70 

- 80 

70 

60 

50 

70 

60 

50 



J 



CHART No 7 

CANADA 

CURRENT ACCOUNT AND TRADE DEVELOPMENTS 
(hdlcee l985=1W cxcqt where noted) 
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