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May 11, 1989 

To: Members of the Executive Board 

From: The Secretary 

Subject: Backpround Material on Exchange Rate Developments 

The attached set of charts is intended to serve as background 
material for the informal Board discussion of exchange rate developments 
scheduled for Monday, May 15, 1989. In addition to the usual review of 
exchange rate developments, the discussion is expected to refer to recent 
developments in external imbalances for the seven major industrial 
countries. 

Mr. Takagi (ext. 8980) is available to answer technical or 
factual questions relating to the attached material. 

Att: (1) 

Other Distribution: 
Department Heads 





Chart 1. Major Industrial Countries: Quarterly Average Nominal and 
Real Effective Exchange Rates, Ql 1961 to Ql 1989 

( Indices. 1980 = 100: Semi-logarithmic Scale ) 
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Chart 2. Major Industrial Countries: Monthly Average Nominal and 
Real Effective Exchange Rates, Jan 1980 to Apr 1989 

(Indices. 1980 = 100; Semi-logarithmic Scales) 
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. Chart 3. Major Industrial Countries: Nominal Effective Exchange Rates, 
January 1987 to May 3, 198gV 

(Indices. Jan 1987 = 100; Semi-logarithmic scales) 
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Chart 4. Major Industrial Countries: Short Term Interest Rate& 
January 1987 to April 1989 

(in percent per annum) 
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Chart 5. Major Industrial Countries: Medium and Long Term’/ 
Interest Rates, January 1987 to April 1989 

(in percent per annum) 
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Chart 8. Major Industrial Countries: Differentials between 
Long- and Short-Term Interest Rates 

January 1987 to April 1989 
(in percent per annum) 
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Chart 7. Bilateral Exchange Rates and Interest Differentials vis-a-vis 
U.S. Dollar, January 1985 to April 1989” 
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Chart 8. United States: Current Account and Trade Developments 
(Indices 1985 = 100, except where noted) 
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Chart 9. Japan: Current Account and Trade Developments 
(indices 1985 = 100, except where noted) 
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Chart 10. Germany, Fed. Rep.: Current Account and Trade Developments 
(Indices 1985 q 100, except where noted) 
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Chart 11. United Kingdom: Current Account and Trade Developments 
(Indices 1985 = 100, except where noted) 
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Chart 12. France: Current Account and Trade Developments 
(Indices 1985 = 100, except where noted) 
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Chart 13. Italy: Current Account and Trade Developments 
(Indices 1985 = 100, except where noted) 
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Chart 14. Canada: Current Account and Trade Developments 
(Indices 1985 = 100, except where noted) 
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