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This paper examines whether the six largest and must active 

emerging stock rnarkcLs arc iflfIsrmariorldlly efficient with respect tiJ 

ch~npes in thti mcji~ey supplv. Tr! ill\restigate if stock prices fully 

rctlect the infr~rm,itiorn i.oIlt;jilltid in money supply changes, two ditfercnt 

ecllnCJmetric tec~llliqUL!S Arc eni[)l(Jycd. First, direct Granger-causality 

tests .Ir‘tj used, w h i L‘ h f C) c: u s un ttlc shurt-run relationship between st(~jck 

price dnd m(Jllt?y. st!ccll-l~i, the long-run I)ehaviur of the two variables is 

:,tudicd hy mtl;lns Tut C(J-iritt:gt-.3ti~>n tests. The results suggest that at 

1cilSL tur twu nldrkrts profitable trading rules can be developed to earn 

consistently IIi~h~t--than-nc.rrrnal r:dtcs of return. 
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