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Abstract

This paper examines whether the six largest and most active
emerging stock markets are intformationally efficient with respect to
changes in the money supplv. To investigate if stock prices fully
reflect the information contained in money supply changes, two ditferent
cconometric techniques are emploved. First, direct Granger—causality
tests are used, which focus on the short-run relationship between stock
prices and money. Second, the long-run behavior of the two variables is
studied by means ot co-integration tests. The results suggest that at
least for two markets protitable trading rules can be developed to earn

~consistently higher-than-normal rates of return.
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