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VI. PROPOSED DECISION

The following draft decision, which can be adopted by a majority of the votes cast, is
proposed for adoption:

1. The Fund, as Trustee (the Trustee) of the Trust for Special ESAF Operation for the
Heavily Indebted Poor Countries and Interim ESAF Subsidy Operation (ESAF/HIPC Trust
Instrument) established by Decision No. 11436 (97/10), February 4, 1997, determines that:

(i) the conditions specified in paragraph (i) of Decision No. 11575 (97/94) adopted
September 10, 1997, for Bolivia to reach the completion point have been met;

(ii) the external debt sustainability target for the net present value of the debt-to-
exports ratio for Bolivia is within the range specified in paragraph (iii) of Decision No. 11575
(97/94); and

(iil) satisfactory assurances have been received regarding the exceptional assistance to

be provided under the HIPC Initiative by Bolivia’s other creditors.

2. Accordingly, the Trustee confirms that, in accordance with Section I, paragraph 3(d)
of the ESAF/HIPC Trust Instrument, the SDR equivalent of US$29 million shall be made
available by the Trustee to Bolivia in the form of a grant that shall be paid on [date] to an
account for the benefit of Bolivia established and administered by the Trustee in accordance
with Section III, paragraph 5 of the ESAF/HIPC Trust Instrument; the proceeds shall be used
by the Trustee to meet Bolivia’s debt-service payments on its existing debt to the Fund as they
fall due, in accordance with the schedule specified in the table attached hereto.

The date for the disbursement should be determined with the Treasurer’s Department.




Table. Bolivia: Delivery of IMF Assistance Under the HIPC Initiative, 1998-2007 1/

(In millions of SDRs, unless otherwise indicated)

1998 1999 2000 2001 2002 2003 2004 2005 2006 2007

Profile of delivery (in percent of amount deposited

in escrow account (principal)) 19.0 36.0 32.0 7.0 6.0 0.0 0.0 0.0 0.0 0.0
Repayments falling due on current IMF obligations 2/ 299 245 224 229 212 19.5 182 135 84 34
IMF HIPC assistance 3/ 4.0 7.8 74 1.8 1.4 0.0 0.0 0.0 0.0 0.0

Of which

Principal 4.0 7.6 6.8 1.5 1.3 0.0 0.0 0.0 0.0 0.0

Proportion of each repayment falling due during the
period to be paid by HIPC assistance from the principal

deposited in escrow account (in percent) 4/ 386 31.1 30.2 6.5 6.0 0.0 0.0 0.0 0.0 0.0
Scheduled IMF debt service 5/ 2.9 22 1.8 1.7 1.3 1.1 0.9 0.6 0.4 0.1
Of which
Covered by HIPC assistance 5/ 04 0.7 0.6 0.1 0.1 0.0 0.0 0.0 0.0 0.0
Memorandum item:
Exports of goods and nonfactor services (current year) 1,421.5 1,571.8 1,6844 19099 2,1742 24015 2,629.7 2,871.3 3,101.7 13,3292
(in millions of US dollars)

Sources: Central Bank of Bolivia; and Fund staff estimates.

1/ The total amount of assistance (US$29 million) is to be deposited in SDRs in an escrow account at the completion point at the SDR/U.S. dollar exchange rate
prevailing on the day of the deposit. On September 11, 1998, the SDR equivalent of this deposit was SDR 21.2 million, on the basis of an exchange rate of
SDR 0.73 per U.S. dollar.

2/ Based on end-1997 data.

3/ 1t is assumed that the amounts in escrow earn a rate of return of 4.5 percent in SDR terms. Actual interest eamings may be higher or lower. Interest earned
will be accumulated through the calendar year and used toward payment of the first repayment obligation falling due in the following year, except in the final year
when it will be used towards payment of the final repayment obligation falling due that year.

4/ For 1998, the proportion is calculated on the basis of repayments falling due after the completion point.

5/ In percent of current year exports of goods and services.
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Table 3. Bolivia: IDA and IBRD HIPC Assistance, 1998-2005

(Unless otherwise indicated, figures in millions of U.S. dollars)

1998 1999 2000 2001 2002 2003 2004 2005
Debt service before HIPC relief 28.7 29.6 29.6 209 226 242 217 294
Of which
DA 12.9 154 17.9 20.7 226 242 277 294
Debt service after HIPC relief 242 14.2 11.7 03 15.8 242 277 294
Of which
DA 84 0.0 0.0 0.0 15.8 242 27.7 294
Assistance 1/ 46 154 17.9 20.7 6.8 0.0 0.0 0.0
Of which
DA 4.6 15.4 17.9 20.7 6.8 0.0 0.0 0.0
Memorandum items:
Total debt-service/exports ratio (in percent) 248 23.1 22.1 20.1 18.1 16.9 16.6 16.0
IDA debt-service payment
reduction factor (in percent) 0.4 1.0 1.0 1.0 0.3 0.0 0.0 0.0

Sources: Central Bank of Bolivia; IDA; and Fund staff estimates.

1/ Assumes resources equivalent to US$54 million in NPV terms are earmarked in the HIPC Trust Fund for payment of all
IDA debt service falling due from the completion point until these resources are exhausted.



“'

: 9/16/98

EBS/98/159
Corrected

-24-

"S90IAIAS pUre spood Jo sprodxa 1ea4 Jusrmo jo jusolad Uuf /¢
‘Jurod uorjarduros 31 1oye anp Surpje) sjuswikedal Jo siseq 91} Uo pajenoTed St uotpodold oy ‘8661 104 /b

"yeak ey anp Suzjre; uonediqo jusuifedar [eury o) jo Juswied spremo} pasn ag [[Im J1 Gaym

Teak yeuy] oy w1 1o “Teak Sumorfo] ay) ut anp Juljfey vonesijqo yusukedar 1511y oy Jo Jusuided pIEMO] pasn pue Iwak Iepualed ) YSNOIY} PSIB[NUINIIE 3q [[IM
PaUIRS 151U “Jomo] 0 JYS1q oq Aew STUTIIES JS2I9)UT [em)Oy SULIS} YOS U 1u01ad ¢ Jo WAl Jo 2)RI B IR MOIISI U SYUNOUIR U} Jelf} poumsse st 1 /€
"BIEp L661-PU UO paseq /T

Tefjop 'S’ Jod €£°0 ¥AS

Jo 9jer 93UByIXa UB JO SISeq JY) U0 “UOIIIW 7' [¢ YS sem Jisodap sny Jo juajeainbo YOS au ‘8661 11 Joquiandag up ysodap ay Jo Aep a1 uo Surjieassd
233 53ueydX? Te[jop "'/ IS 243 e Jutod uopojdurod 3y J8 JUN0OE MOIOSS UB UT SYS Ul pajisodap oq 03 St (UoHJilt 6ZES)) SOUBISISSE JO JUNOWR [€30) YL, /]

'SOJRUINSA JJB]S pUm,] pUe ‘BIAT[Og JO YUY [RRUI)) :S20MO§

(sTeri0p § JO SwoI|W UT)

TOLE'E L'I01°E €1L8T L6T9T SI0PT THLIT 66061 v¥89°1 81L5T SITH'1 (7224 Ju2.1mMd) $SIOIAISS J0JORJUOU pUE SPOOF Jo sHodXy
“WB)! WINPUBIOWIN
00 00 00 00 00 10 10 90 Lo v'0 /§ SoumsIsse DJTH Aq Pa13a0)
yo1ym JO
10 vo 90 6'0 I't €1 L1 81 A4 6T /S OTAIBS 1Q2P JINT PaINpaYag
00 00 00 00 00 09 §'9 T0¢ 1'lg 98¢ /v (3us013d UT) JUM0dE MOIS3 UI payisodop

redrounrd a1y woxy aouegsisse DJIH Aq pred aq o3 pouad
a1y Sunmnp anp Suryie} Juswiiedal yoes Jo uontodoid

00 00 00 00 00 ¢l Sl 89 9L ot edioutig
Houm Jo
00 0’0 00 00 00 vl 81 L 8L oy /€ doumysisse DJTH AN
Ve 14] SEl 781 €61 (A 6'TT |44 Sve 66T /T suonedIqo AT WUSLMD uo anp 3uw[e) sjuswkedsy
00 00 00 00 00 09 0L 0'T¢ 09¢ 061 ((1edround) junosae moIoss ut

paysodap junoure jo yuao1ad ur) A12AT[ap Jo 3[jor]

L00T 9007 $00T ¥00T £00T 00t 100T 000t 6661 8661

(PIEIPUT ASIMISO SSAUN “SYS JO SUOH I U])

/1 L00T-8661 “2a1enN] DdIH Y} 9puf) 0URISISSY JN] JO AdAl3(q ‘elAog p S[qe



