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November 25, 1992 

To: Members of the Executive Board 

From: The Secretary 

Subject: European Monetarv Svstem 

The.Secretary has received the following memorandum dated 
November 24, 1992 from the Executive Directors appointed or elected by the 
member countries of the European Community: 

We attach an extract from the statement issued by the EC 
Monetary Committee on November 22. The new bilateral intervention 
rates are shown in the attached table. 

Attachment 

Other Distribution: 
Department Heads 





ATTACIIMENT 

TEXT OF EC MONETARY COMMITTEE 
STA?EMENT 

The ministers and central bank'governors of the Member 
States of the European Community have by mutual agreement 
following a common procedure involving the Commission and after 
consultation with the Monetary Committee decided to fix new 
central rates in the EMS. 

The bilateral central rates of the Spanish peseta and 
the Portuguese escudo against the other currencies of the 
exchange rate mechanism have been reduced by 6%. 

The new ecu central rates are,the following 
(in units of national currencies per ecu), 

Belgian Franc 
Danish Krone 
Deutschemark 
Span,ish Peseta 
French Franc 
Irish Pound 
Luxembourg Franc 
Dutch Guilder 
Portuguese Escudo. 
Italian Lira 
UK Pound 
Greek Drachma 

40.6304 
7.51410 
1.96992 

.' '143.386 " 
6-60683 
0.735334 

40.6304 
2.21958 . . 

182.194 
1,690.76 

0.805748' 
254.254 

* 
* 
* 

* notional central rates, based on market rates of 20 November 

The Spanish and Portuguese governments will implement 
strictly all the measures necessary to ensure that the 
objectives of their convergence programmes are achieved. The 
Spanish government will immediately lift the special measures 
on some foreign exchange transactions which it r'ecently 
imposed. It will give the highest priority to meeting the 
budgetary targets. and implementing the structural measures laid 
down in the convergence programme. The ministers and governors 
draw the attention of the two governments to the vital 
importance of restraint on the growth of labour costs. 

Member States whose currencies are in the exchange rate 
mechanism will implement their economic and monetary policies 
in such a way as to improve their convergence on price 
stability and ensure the stability of their currencies within 
the parity grid. 
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