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I. Introduction 

The 1992 Article IV consultation discussions with Mauritania were 
initiated in Nouakchott during the period September 5-19 and completed in 
Washington in during the Annual Meetings in late September, together with 
negotiations on a two-year arrangement (1992-94) under the enhanced 
structural adjustment facility (ESAF) and the first annual arrangement 
(1992-93) thereunder. 1,' 

The negotiations on a program extended over more than two years. In 
the wake of the Middle East crisis, financial assistance from Mauritania's 
traditional donors came to a halt, with the result that Mauritania's 
projected balance of payments'gap for the program (1990-91) which was to be 
supported by the second annual arrangement under the original three-year 
ESAF arrangement, which expired on May 24, 1992, could not be covered. At 
the same time, the competitiveness of major sectors of the economy, notably 
the fish export sector, weakened significantly, and the authorities failed 
to adapt macroeconomic policies to the new circumstances. 

Furthermore, Mauritania undertook a democratization process involving 
multiparty presidential and legislative elections that were completed during 
the first half of 1992. The new Government devalued the ouguiya by 27 per- 
cent in foreign currency terms on October 4, 1992, and introduced a compre- 
hensive package of macroeconomic and structural adjustment policies for the 
period 1992-93. In support of this package, and consistent with Executive 
Board Decision No. 0089-(92/94) of July 23, 1992, in the attached letter 
dated October 5, 1992, the Government requests a two-year arrangement under 
the ESAF, in an amount equivalent to SDR 33.9 million (100 percent of 
quota), 2/ and the first annual arrangement thereunder, in an amount 
equivalent to SDR 16.95 million. The total amount requested under the two- 
\rear arrangement represents the undrawn balance under the expired three-year ., 
ESAF arrangement. This request is in support of the program outlined in the 
policy framework paper (PFP) for 1992-95 (EBD/92/--), which was prepared in 
collaboration with the staffs of the Fund and the World Bank, and further 
detailed in the memorandum on economic and financial policies for 1992-93 
(Appendix III, Annex). The PFP, which was transmitted to the Managing 
Director of the Fund and the President of the World Bank on October 5, 1992, 
is scheduled to be considered by the Bank's Committee of the Whole on a 
lapse-of-time basis by November 23, 1992. 

1/ The representatives of Mauritania included the Governor of the Central 
Bank, the Ministers of Finance and Planning, and other senior officials 
concerned with economic and financial matters. The staff representatives 
;:ere Mr Diogo (head), Ms. Valdivieso, Mrs. Devaux, Mr. Abdoun, Mr. Meyers, 
and LYs Orraca-Tetteh (administrative assistant), all AFR. 

a Throughout the report, use of Fund credit is expressed as percentages 
::f Eighth Review quotas. 
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As of October 31, 1992, Mauritania's outstanding use of Fund resources 
amounted to SDR 33.79 million, equivalent to 99.7 percent of quota. Follow- 
ing disbursement of the loans under the new two-year ESAF arrangement, 
Mauritania's obligations to the Fund at end-1994 would amount to 173.5 per- 
cent of quota (Appendix II, Table I). Mauritania has consented to the 
increase in its quota under the Ninth General Review, and has accepted the 
Third Amendment of the Fund's Articles of Agreement. 

Mauritania's program of financial and structural reform,will also be 
supported by the World Bank and bilateral donors. The World Bank is 
expected to resume disbursements under the Agricultural Sector and Public 
Enterprise Sector loans (AGSECAL and PESECAL), which had been suspended 
pending agreement on a PFP, and to prepare a private sector initiative 
program during fiscal year 1994. In this context, the Bank has expressed 
interest in assisting Mauritania to restructure the ailing banking sector. 

The last Article IV consultation with Mauritania was concluded on 
August 28, 1991. During the discussions, Executive Directors stressed that 
Mauritania needed to strengthen policies, which could include an exchange 
rate adjustment to be supported by far-reaching structural reforms and a 
tightening of macroeconomic policies, in order to reduce the fragility of 
the external sector and improve prospects for growth. 

Summaries of Mauritania's relations with the Fund and the World Bank 
Group are provided in Appendices IV and V, respectively. Statistical issues 
are discussed in Appendix VI. Basic economic data and selected social and 
demographic indicators are presented in Appendix VII. 

II. Background and Recent Economic Developments 

During the period 1985-88, Mauritania made significant progress in 
reducing the financial imbalances that had plagued the economy for many 
years. Reforms were stepped up under the first annual ESAF-supported 
program in 1989 and included the liberalization of the pricing system and 
trade regime, a tax reform, and the restructuring of commercial banks. In 
response, real GDP grew by nearly 5 percent in 1989 (Appendix II, Table II). 
However, inflation rose to 13 percent, largely because of the disruption of 
traditional trade channels, following the closure of the border with 
Senegal. This development also affected fiscal performance. The Treasury 
surplus was about one half the anticipated level; as foreign-financed 
outlays fell, however, the consolidated deficit of the Government 1/ was 
about 1 percentage point of GDP lower than projected. 

li Throughout the report, the Government's consolidated deficit is on a 
commitment basis and excludes grants and restructuring operations, unless 
otherwise i.ndicated. 
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Although the external current account deficit in 1989 exceeded the 
program target, gross official reserves rose by SDR 23 million, boosted by 
exceptional financing. The net foreign liabilities of the Central Bank at 
end-1989 were below the program benchmark. Quarterly credit ceilings 
(adjusted for debt relief and program loans) were not observed and broad 
money expanded at a faster pace than projected, but the rate of expansion 
remained below that of nominai GDP. 

The authorities implemented most of the structural measures envisaged 
in the program, but the recovery of nonperforming bank loans continued to 
lag behind plans, and the banks also experienced difficulties in selling 
seized properties (Appendix II, Table III). 

The Government, seeking to build on the progress made in 1989, prepared 
an updated PFP for 1990-93, together with an adjustment program for 1990-91 
that could be supported by the second annual arrangement under the original 
three-year ESAF arrangement. Although negotiations were completed by 
September 1990, it was not possible to proceed further without the necessary 
financial assistance. The authorities nonetheless attempted to use the 
negotiated macroeconomic framework for 1990-91 as a guide for their 
policies, albeit without any adaptation to take account of the changed 
external environment or the decline in competitiveness l/ caused by the lack 
of investment and high costs in key sectors. In mining, the financial 
situation of the Societe des industries minieres (SNIM) had become so 
fragile, in part because of design flaws and overstaffing, that it stopped 
all tax payments, to the Treasury. In the agricultural sector, local rice 
production remained possible only because of the protection afforded by the 
use of a standard import value that maintained domestic retail prices far 
above international prices. Profitability in the fishing sector had 
plummeted, and many fishing trawlers were no longer seaworthy because of 
lack of funds for maintenance and spare parts. As a result, the share of 
Mauritania's cephalopod species in the Japanese market fell by about one 
half between 1989 and 1991, at a time when that market was growing by 
19 percent. Real GDP fell by about 2 percent in 1990, and inflation 
remained high. 

Over the 1990-91 period, fiscal and monetary policies were expansion- 
ary, contributing to a significant weakening of the external position. The 
Government's overall consolidated deficit widened from 3 percent of GDP in 
1989 to more than 5 percent in 1991 (Appendix II, Table IV). As a ratio to 
GDP, government revenue averaged 23 percent, while government expenditure 
and net lending averaged some 30 percent. The deficit was financed by net 
recourse to the Central Bank and the accumulation of domestic and external 
payments arrears. Net domestic assets of the banking system rose sharply 

Li There is no reliable overall measurement of competitiveness in 
Mauritania due to the poor quality of the official consumer price index. 
Microeconomic indicators include the profitability of major export sectors 
notably the fishing and mining sectors. 



(by 42 percent in 1990 and 26 percent in 1991 >, reflecting to a large extent 
increases in credit to agricultural and fishing entities that proved unable 
to repay their loans because of financial difficulties (Appendix II, 
Table V). Nonperforming loans represented about 50 percent of total credit 
to the private sector throughout the period 1989-91. 
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The external current account deficit reached the equivalent of some 
22 percent of GDP in 1990, as fish exports fell by 24 percent and consumer 
goods and oil imports rose. The overall balance of payments deficit 
doubled, to SDR 89 million, leading to a sharp drawdown of official 
reserves. and a large accumulation of arrears on the external public debt. 
Arrears on short-term import credits by commercial banks also emerged 
because import authorizations were being granted without regard to foreign 
exchange availability. In 1991 the external current account deficit fell by 
more than 7 percentage points of GDP, reflecting in part some increase in 
fish exports but more importantly, a compression of imports brought about by 
foreign banks' reluctance to maintain import credit lines. The overall 
balance of payments deficit remained large, and further arrears were 
accumulated. 

During the first six months of 1992, the external payments position 
continued to deteriorate. Rapidly rising imports--stemming from both the 
stockpiling of consumer and intermediate goods, in anticipation of an 
adjustment of the exchange rate, and a one-time surge in imports of heavy 
equipment required for a new mine--outpaced export growth despite a rebound 
in fish exports. A favorable production cycle for cephalopods, together 
with the expectation of an adjustment of the exchange rate, appears to have 
led to an increase in the size of the fleet, as shipowners were enticed to 
repair some of the unseaworthy boats. The balance of payments deficit was 
financed by a further accumulation of payments arrears and an increase in 
the net foreign liabilities of the banking system. At end-June 1992, 
payments arrears had reached SDR 257 million, while gross official reserves 
had fallen to SDR 36 million. 

III. Report on the Discussions and Adjustment Strategy for 1992-95 

1. The medium-term objectives and policies 

As indicated in their PFP for the period 1992-95, the authorities 
intend to reduce financial imbalances by strengthening macroeconomic 
policies and to promote growth through an increased liberalization of the 
economy. The main macroeconomic objectives for the period are to: 
(a) achieve an annual average GDP growth of 3.5 percent; (b) bring the 
annual inflation rate down to 3.5 percent by 1995; and (c) reduce the 
external current account deficit (excluding official transfers) to 7.5 per- 
cerlt by 1995, a level that could be financed without recourse to exceptional 
financing. Building on the exchange rate adjustment of early October, 
policies to achieve these objectives will focus on: (i) increasing fish 
production and exports by about 7 percent annually (up from 1 percent during 
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1989-92)) thereby restoring the sector as the main source of growth in the 
economy: (ii) encouraging the growth of the private sector by downsizing t‘he 
public sector, liberalizing the exchange and trade system, and improving 
financial intermediation through the rehabilitation of the banking system; 
and (iii) implementing strict financial policies with the objective of 
raising domestic savings from about 8 percent of GDP in 1991 to some 
13 percent in 1995. 

2. The program for 1992-93 

Consistent with the medium-term strategy, the following objectives have 
been set for the first-year program (October 1992-September 1993), which 
straddles the two fiscal years 1992 and 1993: (a) real GDP increases of 
2.4 percent and 3.5 percent in 1992 and 1993, respectively, predicated on a 
recovery of value added in the fishing sector that should more than offset a 
modest decline in mining output; (b) containing inflation 1/ at less than 
9 percent and less than 14 percent in 1992 and 1993, respectively, including 
the impact of the exchange rate adjustment; and (c) reducing the external 
current account deficit (excluding official transfers) from an estimated 
18 percent of GDP in 1992 to about 11 percent in 1993. 

On current assumptions for capital inflows, the overall balance of 
payments deficit should shrink from SDR 87 million in 1992 to SDR 39 million 
in 1993. With the exceptional assistance that the authorities expect to 
mobilize during these two years, gross official reserves would be equivalent 
to 1.1 months, and rise to 1.7 months, of imports at the end of 1992 and 
1993, respectively. The sections below discuss the principal features of 
the Government's first annual program, which is described in more detail in 
the authorities' memorandum on economic and financial policies for 1992-93 
(Appendix III, Annex). The table on performance criteria and benchmarks is 
attachment to the memorandum. 

a. Fiscal policy 

On the basis of developments in the first eight months of the year, the 
exchange rate adjustment of early October and the policies described below 
should permit a reduction in the overall consolidated deficit of the Govern- 
ment by about 1 percentage point of GDP, to 4.6 percent in 1992. Once out- 
lays related to restructuring operations, amortization obligations on 
external debt, and repayment of domestic and external arrears are taken into 
account, the gross financing needs of the Government would be slightly in 
excess of UM 25 billion this year. External grants and loans, together with 
debt relief now being requested by the authorities on arrears and current 

IJ As the consumer price index has become unreliable again following the 
short-lived reform implemented in 1989, the program's inflation targets are 
measured by changes in the GDP deflator. 
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obligations as well as on previously rescheduled debt due to Paris Club and 
other bilateral creditors, are expected to cover most of the gap, with the 
remainder (UM 2 billion) to be financed from the Central Bank. 

Budgetary revenue is expected to rise by about 8 percent, to close to 
21 percent of GDP, mainly because of the impact of the devaluation on 
receipts from taxes on international trade, and also as a result of an 
increase in t‘ne rate of the statistical tax. Total expenditure and net 
lending, in contrast, should be reduced by 3 percentage points of GDP, 
despite an increase of one third in interest payments (reflecting the 
exchange rate change and prospective moratorium interest payments). Current 
outlays are expected to be reduced by about 2 percent. The wage bill 
increase will not exceed the 10 percent originally budgeted for 1992, and 
therefore will not entail any post-devaluation wage adjustment. I/ Other 
current outlays, including those on defense, are to decline in real terms. 
Capital expenditures are budgeted to rise somewhat in real terms but 
restructuring expenditures (UM 1.0 billion) are expected to remain near the 
1991 level, far less than in 1989-90. 

For 1993, the program aims at turning the balance of treasury opera- 
tions into a surplus of UM 5.9 billion, equivalent to almost 5 percent of 
GDP. The surplus is to allow the Government to meet debt service obliga- 
tions that cannot be rescheduled, reduce its liabilities to banks, and cover 
the exchange losses suffered by the Central Bank on account of overdue 
short-term foreign liabilities of the commercial banks that had not been 
settled by the Central Bank because of foreign exchange constraints. When 
restructuring operations and foreign-financed investment are included, a 
projected consolidated overall deficit of about 2.5 percent of GDP (3 per- 
centage points of GDP less than in 1992) will emerge. The gross financing 
needs of the Government, after scheduled amortization on external and 
domestic debt, however, would still exceed 7 percent of GDP. It is expected 
to be covered by external assistance already secured and a request for debt 
relief from bilateral creditors, which would also allow the Government to 
eliminate outstanding advances from the Central Bank, and to make a small 
initial repayment on treasury bonds. 

Achievement of these fiscal targets is predicated to a large extent on 
a 25 percent increase in budgetary revenue in 1993, reflecting the full- 
year impact of the devaluation on proceeds from taxes on international 
trade, and a number of revenue-enhancing measures, including a trebling of 
the rate of the statistical tax, a reduction in exemptions from customs duty 
on imports of tires, a 5 percentage point increase in the customs duty rate 
on imports of textiles, and the elimination of the tax-exempt status 
previously granted to the water and electricity state monopoly (SONELEC) 
(Appendix II, Table VII). 

IJ The wage bill increase includes a e,eneral salary increase of 5 per- 
cent granted in early 1992. 
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The growth in total expenditure and net lending 1/ will be held to 
10 percent in nominal terms in 1993, implying a reduction in terms of GDP of 
more than 1.5 percentage points relative to 1992. Despite the accommodation 
of some needed recruitment in health, education, and infrastructure, the 
increase in the wage bill is not to exceed 8 percent (a 5 percent reduction 
in real terms), and that in military outlays will be even less. 
Appropriations for goods and services, however, should rise in line with 
prices to prevent further disruption in government services and/or 
accumulation of arrears. 2/ The budget also provides for the losses of 
the Central Bank on account of foreign exchange transfers that should have 
been made prior to the devaluation. Investment outlays would also remain 
unchanged in real terms and consistent with the public investment 
program (PIP) agreed with the World Bank. The resumption of disbursements 
of program lending by the World Bank and other donors, however, should lead 
to a more than fourfold increase in restructuring operations. 

Structural policies will focus on reform of the tax regimes for the 
fishing, mining, agricultural, and livestock sectors. In addition, with 
technical assistance from the Fund, the Government will prepare a plan for 
replacing the current turnover tax by a value-added tax (VAT). To enable 
the authorities to control expenditure and the wage bill in particular, all 
recruitment will be effected through competitive examinations starting in 
1993, and the retirement age of certain categories of personnel will be 
lowered. 

b. Monetary and credit policies 

The program calls for broad money expansion of no more than 11 percent 
in 1992 and less than 14 percent in 1993; the annual average rate of growth 
of money supply would thus be significantly below the projected increase in 
nominal GDP. Given the Government's target for the balance of payments and 
the need to contain price increases in the wake of the devaluation, the 
increase in net domestic assets of the banking system will be held to less 
than 16 percent 2/ in terms of beginning of period money stock in 1992. 
In 1993, however, the improvement in government savings and the increase in 
expected external assistance should allow the Government to reduce its net 
liabilities to the banking system. Even with credit to the private sector 
espanding by 8.5 percent &/ of initial broad money (which will require 
that commercial banks collect a small fraction of their nonperforming 
loans), the net domestic assets of the banking system should fall by about 
10 percent. The authorities are committed to ensuring that key lending and 
deposit rates will remain positive in real terms during the program period. 

lJ Excluding restructuring operations and the esceptional outlays to 
cover the Central Bank's losses described above. 

2/ This takes into account the expected increases in the electricity 
tariffs (16 percent on October 6. 1992 and 16 percent by end-1992j. 

I/ Excluding the impact of the exchange rate adjustment. 
4/ Based on performing loans. 
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To increase the effectiveness of monetary policies, the Central Bank 
has eliminated the preferential rediscount rate. Starting January 1, 1993, 
central bank advances to the Treasury will be charged the normal rediscount 
rate (currently 10 percent). The payment of interest on such advances is 
likely to encourage the Government to recover tax revenue, amounting to 
UM 1.9 billion, which had been paid by checks, but which commercial banks 
had failed to credit to the treasury account because of lack of liquidity. 
During 1993, commercial banks will freely determine their lending and 
deposit rates, consistent with the rediscount rate of the Central Bank. 

The restructuring of the banking sector in the context of the private 
sector initiative program under preparation with World Bank assistance will 
strengthen financial intermediation and support the promotion of private 
sector investment. The restructuring will emphasize recapitalization of 
some of the banks, as well as the privatization of the banks in which the 
Government retains a significant share of the capital. The banks that 
cannot be rehabilitated will be closed. The restructuring will also include 
steps aimed at strengthening bank supervision and compliance with prudential 
regulations. Pending this restructuring of the banking sector, appropriate 
steps will be taken to enable commercial banks to recover a significant 
portion of nonperforming loans. Delinquent borrowers will not be granted 
further loans, and changes will be made to judicial procedures to reduce the 
prohibitive costs faced by commercial banks in collecting nonperforming 
loans. Furthermore, delinquent borrowers will no longer qualify for bidding 
on public works projects or for obtaining importer/exporter permits. On 
this particular point, starting December 1, 1992, no new permits will be 
granted to operators with a delinquent account with any bank; and effective 
January 1, 1993 no permits will be renewed for such operators until the 
overdue loans have been repaid. 

C. External sector policies 

(i) The exchange and trade system 

The cornerstone of the program to return Mauritania to a 
sustainable balance of payments position has been the devaluation of the 
ouguiya in early October 1992. This action is to be accompanied during the 
remainder of the year and in early 1993 by the implementation of the first 
phase of a reform of the exchange and trade system, with Fund technical 
assistance. 

During this first phase, priority will be given to regularizing 
relations between commercial banks and their foreign correspondents in order 
to restore access to lines of credit (which have now reached critically low 
levels). To this end, the Central Bank will first assume, and then clear 
the external liabilities (including late interest payments) of the 
commercial banks for which it had received the ouguiya counterpart (about 
SDR 51 million) but which it had been unable to settle when due owing to 
foreign exchange scarcity. As to the unpaid balance--some SDR 66 million-- 
the Central Bank will assist the banks in restructuring such liabilities in 
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the context of a structural adjustment operation to be prepared with 
assistance from the World Bank and other donors. The actual stock of 
arrears of the commercial banks, and the portion of those unpaid obligations 
insured on the creditors' side, will be established definitely after 
completion of both the audits of the banks (November 15, 1992) and data 
reconciliation with the export insurance agencies of Mauritania's main 
creditor countries. In the meantime, the Central Bank and/or commercial 
banks have approached creditors to initiate the process of arrears 
settlement. 

Mauritania maintains controls on the sale of foreign exchange for 
imports and for invisible transactions. In 1991 the annual limit on the 
foreign exchange allocation for travel was raised from UM 10,000 to 
UM 20,000; for business travel, the limits range from UM 100,000 to 
UM 800,000 based on the applicant's turnover, and bona fide requests for 
higher amounts for travel may be granted on a case-by-case basis. These 
restrictions are maintained by Mauritania under the transitional arrange- 
ments of Article XIV of the Fund's Articles of Agreement. At the same time, 
the Government has accumulated arrears on external debt payments. 

In addition, a multiple currency practice subject to approval under 
Article VIII, Section 3 arises from the existence of a preferential exchange 
rate for transfers from Mauritanian workers residing overseas. The 
authorities have decided to replace this preferential exchange rate by the 
free foreign exchange market rate as of January 1, 1993, and to direct 
future reforms of the exchange system toward the unification of the official 
pegged rate and the free market rate. Meanwhile, the two-tier exchange 
system also involves a multiple currency practice. 

In order to move toward a market-based exchange rate, a limited market 
for foreign currency notes and travelers' checks was introduced in late 
October at the level of the commercial banks, where the rate is freely 
determined. Purchases of foreign exchange in the free market would be on a 
"no questions asked" basis and, beginning on March 31, 1993, sales will be 
made without limits for bona fide payments for invisible transactions (e.g., 
travel, medical, and educational expenses). A pegged exchange rate will be 
maintained for the time being for transfer of foreign exchange through the 
banking system for all other transactions; it will be kept under review, 
taking into account a broad range of indicators (including movements in the 
free market rate, developments in the import authorization auctioning system 
and the external sector), and adjusted as necessary. 

To facilitate the proper management of foreign exchange resources, the 
Central Bank will prepare monthly foreign exchange cash-flow statements 
beginning on January 1, 1993, and conduct a monthly auction of import 
authorizations. Authorizations are to cover gradually all imports and give 
automatic access to foreign exchange, once the authorization has been 
obtained through the auction. Also, in order to ensure that foreign 
exchange is available to support the recovery of the fishing sector, the 
Centrai Bank, in conjunction with the commercial banks, will establish 
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before the end of 1992 a revolving letter of credit facility with a 
correspondent bank. Finally, prior export authorizations will be 
elimi.nated, except for security, health, or cultural reasons. 

(ii) Balance of payments 

With the adjustment of the exchange rate and the tightening of 
financial policies, the external current account deficit (excluding official 
transfers and the largely self-financed imports of equipment required to 
develop the new iron mine) is expected to narrow, to somewhat over 12 per- 
cent of GDP in 1992 and to some 7.5 percent in 1993 (18 percent of GDP in 
1992 and over 11 percent in 1993, including imports related to the SNIM 
mining project). 

Iron ore exports are expected to fall by almost one fifth in 1992 
because of the softening of world demand and prices, but this decline is 
expected to be more than offset by a rebound of fish exports in response to 
the devaluation, and by the coming on stream of a new gold mine. The effect 
of the exchange rate adjustment on import demand, on the other hand, is 
expected to be negligible this year, because of speculative stockpiling of 
consumer goods and intermediate products in the first three quarters of the 
year and increased imports of equipment related to the public investment 
program and the SNIM project. Net transfers are expected to jump by one 
half, reflecting, inter alia, a steady inflow of workers' remittances in 
response to the above-mentioned exchange rate differential for those 
transactions. Even with a turnaround in net capital inflows, traceable 
largely to higher loan disbursements for SNIM, the overall balance of 
payments deficit is expected to remain unchanged, at the equivalent of 
SDR 87 million in 1992. 

In contrast, the exchange rate correction and strengthening of 
macroeconomic and structural policies would have a strong impact on the 
balance of payments in 1993. Export growth is projected at more than 
13 percent, as the fishing sector would respond to the exchange rate action 
and pelagic fleet operations are normalized. Weak world demand would 
prevent any significant recovery in the value of iron ore shipments, but 
gold exports are expected to more than double. At the same time, an abrupt 
fall in consumer goods imports and in imports for public investment (as most 
of the projects envisaged in the 1989-91 public investment program approach 
completion) should cause total imports to decline by 7 percent, despite a 
modest prospective recovery in energy and intermediate goods imports as GDP 
growth gains momentum. Payments for services should level off on account of 
lower interest payments, but transfers are expected to fall slightly as the 
preferential exchange rate is eliminated. Net capital flows are expected to 
turn negative again on account of lower disbursements for SNIM and the fall 
in public investment outlays. 

Given the need to eliminate external payments arrears and the objectis-e 
of raising gross official reserves to about 1.7 months of imports, the gross 
financing gaps would approach SDR 180 million in 1992 and SDR 185 million in 
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1993 before external debt relief, use of Fund resources, and program- 
related assistance from the World Bank and other donors. These gaps take 
into account the settlement in cash in 1993 of the portion of commercial 
banks' arrears on short-term debt that are insured on the creditors' side 
(some SDR 32 million on August 31, 1992). The remaining balance (about 
SDR 85 million) is expected to be restructured within the context of the 
sectoral adjustment operation prepared with World Bank and other donor 
assistance. The Government is requesting rescheduling on enhanced con- 
cessional terms of arrears and current maturities falling due on pre-cutoff- 
date medium- and long-term debt, as well as on previously rescheduled debt, 
from Paris Club and other bilateral creditors. Given the expected debt 
relief as well as program-related loans from the World Bank (including 
cofinancing) and other donors, the financing gaps for 1992-93 would be fully 
covered, 

The authorities intend to pursue a prudent debt management policy by 
strictly limiting the amount of nonconcessional borrowing contracted or 
guaranteed by the Government in the l- to 15-year maturity range, excluding 
debts contracted in the context of rescheduling agreements. The stock of 
short-term borrowing by the commercial banks, other than normal import- 
related credits, will also be strictly limited. Both of these variables 
will constitute benchmarks for the entire period of the first annual 
arrangement, except those for end-March 1993 which will constitute 
performance criteria. 

d. Structural policies 

To strengthen the response of the economy to the correction of the 
exchange rate and facilitate the diversification of the productive base, a 
number of structural reforms in key sectors are to be implemented during the 
program period with assistance from the World Bank. The private sector 
initiative program, which will be prepared in collaboration with the World 
Bank, will address the restructuring of the fishing sector and the banking 
system, where existing structural weaknesses have constrained private sector 
investment as well as output growth. These reforms, which are detailed in 

the PFP, include also a land tenure reform, the adoption of appropriate 
development technologies for the management of natural resources, the 
establishment of a viable rural credit system, and the implementation of an 
emergency water supply program to meet the needs of agriculture. In the 
fishing sector, the Government will promote small industrial enterprises, 
while ensuring that the catch remains compatible with the preservation of 
the resource base. Artisanal fishing will be promoted through appropriate 
tax and credit policies. In the public enterprise sector, the monopolies of 
the Mauritanian insurance and reinsurance company (SMAR) and of the tea 
imports of the import/export company (SONIMEX) will be abolished. The 
Government will also sell 50 percent of the capital of the fish marketing 
agency (SMCP) to the private sector by December 31, 1992. 
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In the regulatory area, the Government intends to maintain a liberal 
regime. However, controls have had to be reimposed temporarily over the 
prices of seven imported commodities, as well on two locally produced goods, 
in an effort to counter speculative price movements and diffuse social 
unrest in Nouakchott in the wake of the October devaluation. Measures have 
been taken to break monopolistic practices by importers, and to increase 
access to import trade by simplifying the conditions for qualifying as an 
importer. In addition, the commercial banks have been instructed to limit 
to two months the maturity of new loans to the private sector for financing 
stocks of imported goods. The price control measures, however, are meant to 
be temporary. The prices of the locally produced goods and of two of the 
seven controlled imported goods were freed on November 15, 1992, and those 
of the remaining five imported goods will be decontrolled by December 31, 
1992. As for other administered prices, tariffs for water and electricity 
will be adjusted in two steps, starting with an increase of 16 percent 
effective November 1, 1992, followed by a second hike of the same magnitude 
by the end of the year. The retail prices of petroleum products were 
increased effective October 6, 1992 to levels comparable to those in the 
region. 

3. Social dimensions of the adjustment program 

Mauritania's adjustment strategy aims both at raising the standard of 
living of the population and at reducing poverty. With the sustained 
implementation of the reforms envisaged in the program, the recovery in 
private sector activity is expected to enhance employment opportunities and 
raise real incomes over the medium term. In the short run, however, the 
accelerated divestiture of public enterprises, the restrictions on new 
employment in the civil service, and the prospective restructuring of the 
banking system will all result in some hardship for various groups in the 
population. To address these transitional costs, the authorities have 
prepared a number of measures, 1/ to be coordinated by a "special impact 
unit" at the Ministry of Planning. In addition, a food-for-work program has 
been established with assistance from the United Nations Development Program 
(UNDP). 

A poverty profile will be finalized by end-1992. Additional survey 
work is also under way to assess the socioeconomic impact of adjustment, 
notably on retrenched civil servants and nomadic populations, and help in 
formulating policies and programs to protect the most vulnerable groups, 
increase their productivity, and restore their income-earning capacity. The 
Government is also planning to create new jobs through a public works 
project to be carried out through small- and medium-sized enterprises. In 
addition, with effect from 1993, the Government intends to increase gradu- 
ally budgetary allocations for primary health care and education. Initia- 
tives will also be taken to facilitate the re-entry into gainful private 

l/ The timetable for the implementation of these policies is provided in 
the matrix attached to the PFP. 
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employment of retrenched public sector workers and unemployed university 
graduates, within the context of the private sector development program that 
is being prepared with assistance from the World Bank and other donors. 

4. Medium-term balance of payments outlook 

Notwithstanding Mauritania's vulnerability to external shocks, the 
effective implementation of the program should make a substantial 
contribution to the authorities' objective of achieving balance of payments 
viability over the medium term. As indicated in their letter of request, 
they also stand ready to adopt any additional measures that may be needed to 
achieve the objectives of the program. The baseline scenario I/ suggests 
that export earnings might rise at an average annual rate of about 8 percent 
through 1996 (Appendix II, Table VIII). Export volume growth is predicated 
mostly on the response of the fishing sector to the exchange rate adjustment 
and to accompanying structural reform measures, but is constrained by the 
need to preserve the fishing stock. Mining exports, because of physical and 
technological constraints and because of Mauritania's position as a price 
taker in the world market, are not price sensitive, and export volume there- 
fore is expected to grow only at a moderate rate. Import value (excluding 
SNIM's imports) is projected to rise by some 8 percent a year on average 
(2.5 percent in volume terms) as the economy recovers--but by far less if 
SNIM's imports are included, as the new iron ore mine project is being 
completed. The trade balance is thus expected to yield steadily rising 
surpluses. 

The deficit in the services account should widen only marginally, as 
interest payments due decline and receipts rise in tandem with gross 
official reserves. Hence, the current account deficit before grants is 
expected in the baseline scenario to narrow from a projected 11 percent of 
GDP in 1993 to barely over 6 percent in 1996. 

With projected net official transfers and capital inflows averaging 
SDR 62 million a year, the overall balance of payments is expected to record 
declining deficits through 1995, before switching into a surplus in 1996. 
Taking into account the use of Fund resources under the requested two-year 
ESAF arrangement, the projected program-related loans from the World Bank 
and other donors, the need to eliminate fully external payments arrears on 
public and private debt, and the Government's objective to build up gross 
official reserves gradually to a level equivalent ta 1.9 months of imports 
by 1995, financing gaps would remain through 1994, albeit at declining 
rates. The expectation is that these gaps would be filled through debt 
relief and modest additional financial assistance from the international 
donor community. From 1995 onward, Mauritania would not be expected to 
require debt relief, while maintaining a level of imports sufficient to 
sustain the economy's growth objective. The stock of external debt as a 

L/ Consistent with the World Economic Outlook projections for external 
variables. 
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ratio to GDP would fall from 158 percent in 1992 to 135 percent in 1996, 
while in the same period the debt service ratio would decline from the 
equivalent of 38 percent to 20 percent (Appendix II, Table IX). 

These prospects as well as the sensitivity analysis shown in Appendix I 
point to the need for t!le authorities to implement the adjustment program 
with the utmost determination. In addition, they should stand ready to 
adapt their macroeconomic policies rapidly to meet the impact of adverse 
external shocks. Under these circumstances, and given the projected 
improvements in the current account, the overall balance of payments, and 
the debt profile, as well as Mauritania's good record of servicing its 
obligations to the Fund, Mauritania can be expected to continue to discharge 
its future obligations to the Fund in a timely manner, even in the face of 
unfavorable external developments. 

IV. Staff Appraisal 

After registering significant economic gains in the late 198Os, as 
policies improved in the early stages of the original ESAF-supported 
program, Mauritania's economic and financial situation has deteriorated 
considerably since 1990. Adjustment efforts were relaxed at a time of 
reduced availability of external financial assistance, competitiveness 
declined in most major economic sectors, bank portfolios weakened, and 
payments imbalances intensified, leading to a large accumulation of arrears. 

The new Government has recognized the urgent need for regaining control 
over the process of adjustment and restoring normal relations with the 
international community. The updated medium-term structural adjustment 
strategy and policies recently adopted aim at bringing the economy back to a 
path that could allow sustained growth and balance of payments viability by 
the middle of the decade. 

Central to the authorities' strategy has been a substantial, up-front 
adjustment in the external value of the ouguiya. This adjustment is 
designed to restore the competitiveness of the export sector, strengthen the 
financial position of mining, diversify and improve the performance of 
agriculture, and reduce domestic absorption. 

In recognition of the need to ensure that the devaluation brings about 
a lasting improvement in the relative price structure, broad-based support- 
ive action has been taken to tighten demand management and strengthen the 
supply response of the economy. 

The revenue-raising and expenditure>-reducing measures embodied in the 
program should be instrumental in raising government saving, and in shifting 
the fiscal balance from a deficit of olrer 5 percent of GDP in 1991 to a 
surplus in excess of 1 percent of GDP in LqQ'3. IJith further consolidation. 
treasurv operations, narrowly defilled. sh0ul.d yield n sui-plus sufficient to 
permit. t-he servicing of Maul-it a11ia s ~~sc-~-~I-II:~ Llr31>t. .\nd .i reduction in the 
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Government's net debtor position vis-a-vis the banking system without 
recourse to exceptional external financing beyond 1994. The tax reforms 
currently in preparation, including notably the introduction of a value- 
added tax and the strengthening of tax administration, should go a long way 
toward realizing the objectives of expanding the tax base and reducing 
fraud, while lowering tax-induced distortions and improving the elasticity 
of the tax system. The authorities should also focus their attention toward 
ensuring that longer term fiscal reforms will be implemented with a view to 
consolidating the progress that is expected to be achieved during 1993. 

At the same time, the restructuring of public expenditure and down- 
sizing of the relative shares of the wage bill and military expenditure in 
total outlays should make room for the needed recovery of spending on 
maintenance, investment, and social priority sectors. 

If the fiscal program is carried out successfully, adequate credit 
would be ensured for the private sector without endangering the objective of 
rebuilding progressively the net foreign asset position of the banking 
system. It will be important, however, that monetary policy be conducted 
without resort to distorting mechanisms and, in particular, that both 
lending and deposit rates be kept positive in real terms and at levels that 
would induce arbitrage toward the ouguiya; this would help prevent pressures 
on the exchange rate. 

The devaluation of the ouguiya should pave the way for an extensive 
liberalization of the exchange and trade system, and the eventual move by 
Mauritania to current account convertibility. Progress toward this goal, in 
turn, would contribute to eliminating distortions, strengthening confidence, 
and maintaining financial discipline. It must be supported, however, by an 
easing of the external financial constraint, as well as by the complete 
rehabilitation of the banking system. 

The staff is of the view that, for the economy to respond to the 
measures that have been taken, early emphasis will need to be placed on 
supporting structural adjustment measures. The liberalization of prices, 
and the effective elimination of monopolies, will be central to diffusing 
undistorted price signals throughout the economy. It is essential, there- 
fore, that the authorities move swiftly to lift the controls reintroduced on 
the prices of selected commodities to counter speculation in the wake of the 
exchange rate adjustment, and take appropriate measures to ensure unfettered 
market competition. 

Equally crucial to reviving growth in the private economy will be an 
early resolution of the problem of nonperforming assets in the banking 
system, which has become worrisome in the last two years. The restructuring 
of the banking system that is to be prepared with the assistance of the 
World Bank should therefore be given the highest priority. Also important 
will be an early resolution, through negotiations with foreign creditors. of 
the issue of unpaid lines of credit, which is imposing a major burden on 
banks and the monetary authorities. 
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The World Bank and other donors have expressed a readiness to assist 
Mauritania in addressing imbedded structural problems in the agricultural, 
fishing, and public enterprise sectors. Progress in those areas is a sine 
qua non for the diversification of the economy and the eventual achievement 
of sustainable growth. The authorities should be encouraged to move 
decisively on these various fronts. 

Even with determined efforts to carry out the program, large financing 
gaps will remain at least until 1994 because of the magnitude of the initial 
imbalances and of the need to clear a high level of external payments 
arrears. Mauritania therefore will need concessional assistance from 
traditional donors, as well as comprehensive debt rescheduling of arrears 
and current maturities on highly concessional terms from Paris Club and 
other bilateral creditors. At the same time, external debt management will 
have to remain prudent, and recourse to new nonconcessional financing 
forgone altogether. 

To justify the required type and level of external financial support, 
the authorities will have to demonstrate an unwavering commitment to 
carrying out their policy intentions. The severity of the imbalances that 
built up during the period 1990-92, the scale of present structural 
weaknesses, and the vulnerability of Mauritania's economy to external shocks 
leave little room for delays in implementing policy actions, let alone for 
slippages. 

The staff considers Mauritania's program a difficult one that faces 
many risks, but one that is feasible if forcefully implemented. The 
authorities' stated readiness to strengthen policies should developments 
deviate from the program path, or adverse external shocks significantly 
modify the policy setting, is thus welcome. Only on this condition will 
prospects for resumed growth in a context of relative internal and external 
stability materialize. 

In Mauritania there is a large spread between the preferential exchange 
rate applicable to workers' remittances, the free market rate determined at 
the level of the commercial banks, and the official rate pegged to a basket 
of currencies which give rise to multiple currency practices. The author- 
ities have decided that, by January 1, 1993, the preferential exchange rate 
will be eliminated and the free market rate will be used for workers' 
remittances. The authorities intend to unify the free market rate and the 
official rate as soon as possible, but not later than the expiration of the 
period of the requested two-year ESAF arrangement. Moreover, the author- 
ities intend to eliminate, before end-1993, the exchange restrictions 
evidenced by the remaining external payments arrears including through debt 
relief. 

Mauritania has demonstrated during 1990-92 a strong commitment to 
remaining current on its financial obligations to the Fund, even in the face 
of severe foreign exchange constraints. In light of Mauritania's medium- 
and long-term prospects and the consistently good record of payments to the 
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Fund, the staff considers that there is reasonable assurance that future 
financial obligations to the Fund will be met in a timely manner. 
Accordingly, the staff believes that Mauritania's adjustment program 
deserves the support of the Fund under a two-year ESAF arrangement. 

It is recommended that the next Article IV consultation with Mauritania 
be held on the standard 12-month cycle. 
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V. Proposed Decisions 

The following draft decisions are proposed for adoption by the 
Executive Board: 

A. Mauritania - 1992 Consultation 

1. The Fund takes this decision relating to Mauritania's exchange 

measures subject to Article VIII, Section 2(a) and 3, and in concluding the 

1992 Article XIV consultation with Mauritania, in the light of the 1992 

Article IV consultation with Mauritania conducted under Decision No. 5392- 

(77/63) adopted on April 29, 1977, as amended (Surveillance over Exchange 

Rate Policies). 

2. As described in EBS/92/180, Mauritania maintains restrictions on 

payments and transfers for current international transactions in accordance 

with the transitional arrangements under Article XIV, Section 2. Mauritania 

also maintains exchange restrictions evidenced by external payments arrears 

that are subject to Article VIII, Section 2(a); and engages in multiple 

currency practices arising from the existence of (a) a preferential exchange 

rate for workers' remittances, (b) an official rate pegged to a basket of 

currencies, and (c) an exchange rate in the free market. The Fund notes the 

intention of Mauritania to remove the preferential rate before January 1, 

1993; to unify the remaining rates not later than the expiration of the 

period of the two-year ESAF arrangement (EBS/92/180): and to eliminate the 

exchange restrictions evidenced by external payments arrears through debt 

relief by end-1993. In the meantime. the Ftuld ul-g.cs !laur-i:ania to eliminate 

the restrictions maintained in accord;lllcz \;itll ills> rl.ciIlSi t.inll.il arrangements 

under Article XIV, Section 2 as so011 l1.c. p~~s~il~llY: .111~1 g~::-.ill~ s :ippL-Ol’al for 

the retention of the above exchanl;,l-> l-r'Si-~-ik.i icJ11s .il!ci 11:111[ i plc' ~:u~~-e~lc> 
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practices that are subject to Article VIII, Sections 2(a) and 3 until 

December 31, 1993 or the date of completion of the 1993 Article IV 

consultation with Mauritania, whichever is earlier. 

B. Mauritania - Request for ESAF Arrangements 

1. The Government of Mauritania has requested a two-year arrangemel 

under the enhanced structural adjustment facility and the first annual 

arrangement thereunder. 

2. The Fund notes Mauritania's policy framework paper for 1992-95 

(EBD/92/274). 

3. The Fund approves the arrangement set forth in EBS/92/180. 

!t 
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Sensitivitv Analvsis and Canacitv to Repay the Fund 

Mauritania's medium-term balance of payments outlook is highly 
sensitive to changes in the underlying assumptions (Appendix II, 
Table VIII). Projections under Scenario A, which assumes a 10 percent drop 
in the unit export price of fish (in U.S. dollar terms) from 1993 onward, 
point to an increase in the current account deficit of SDR 18 million, or 
2.1 percent of GDP, in 1993 and to a subsequent slower improvement in the 
external sector position, relative to the baseline scenario. Under these 
circumstances, Mauritania would be unable to achieve balance of payments 
sustainability over the medium term, unless further adjustment measures were 
undertaken supported by highly concessional financing. 

The possibility of a combined 10 percent decline in the export price of 
fish and a 5 percent decline in the volume of iron ore shipments, which is 
explored under Scenario B, would worsen the current account deficit by 
SDR 24 million, or 3 percent of GDP, compared with the baseline scenario, 
while the overall balance of payments would record a cumulative deficit of 
SDR 190 million during 1993-96, as against SDR 75 million in the baseline 
scenario. The attendant larger financing gaps would require the adoption of 
further adjustment measures and the mobilization of additional exceptional 
financing. Furthermore, the debt service ratio would be on average 2 per- 
centage points higher than in the baseline scenario (Appendix II, Table IX). 

To assess Mauritania's long-term capacity to repay the Fund, the 
baseline scenario has been extended through 2004 (Appendix II, Table X). 
Mauritania's external position is expected to continue to improve, with the 
external current account deficit (excluding official transfers) declining 
further in terms of GDP and the overall balance of payments recording rising 
surpluses. Assuming full disbursement of the proposed loans under the ESAF, 
Mauritania's outstanding obligations to the Fund would increase from the 
equivalent of 124 percent of quota in 1992 to 173 percent in 1994, before 
declining steadily to 5 percent in 2003 (Appendix II, Tables XI and XII). 
Debt service to the Fund as a percentage of exports of goods and services 
would decline from 2.1 percent in 1992 to 1.6 percent in 1996, when the 
payments obligations to the Fund peak in absolute terms, and fall further, 
to 0.2 percent in 2004. In relation to gross official reserves, debt 
service payments due to the Fund would decline from 15.6 percent in 1992 to 
7.8 percent in 1996 and to 0.4 percent in 2004. 

Even under Scenario B, the ratio of debt service payments to the Fund 
to exports of goods and services would remain low at 1.7 percent in 1996. 
Although the ratios of such payments to gross reserves would be higher, it 
should be noted that, during the past two years, Mauritania has consistently 
met large repayment obligations to the Fund (SDR 14.2 million in 1990 and 
SDR 11.7 million in 1991, representing 38 percent and 25 percent of gross 
official reserves, respectively) as they were falling due, despite severe 
constraints on foreign exchange availability. 



Table I. Mauritania: Fund Position During Period of 
the Enhanced Structural Adjustment Facility Arrangement L/ 

Outstanding 1992 
a5 of NOV. - JXl.- 

Oct. 31, 1992 Dec. March 

1993 1994 
April- Jdy- Oct.- Jan.- April- July- Oct.- 

Net use of Fund credit -1.18 -1.52 7.80 7.46 -0.68 -1.02 7.80 -1.86 

Transactions under tranche 
policies (net) -0.50 -0.50 _- -_ _- __ -_ -_ 

Repurchases 
Ordinary resources 
Borrowed resources 

8.23 

-0.25 

-0.25 
-0.25 

_- 

-0.50 
-0.50 

-- 

-0.50 
-0.50 

-- 

_- 
-- 
-- 

-- 
-- 
-- 

_- 
_- 
-- 

_- 

-- 

-- 

-- 
__ 
__ 

-- 
-_ 
__ 

Structural adjustment facility Loans -0.6a -1.02 -0.6a -1.02 -0.6a -1.02 -0.68 -1.36 

Enhanced structural adjustment 
facility loans 
Drawings 
Repayments 

0.48 
a.48 

__ 

__ 
__ 
_- 

_- 
-- 
__ 

a.48 
a.48 

_- 

a.48 
a.48 

-_ 

-- a.48 
a.48 

_- 

-- 
_- 
_- 

-0.51 
-- 

-0.51 

Total Fund credit outstanding 
(end of period) 

Under tranche policies 
Under special facilities 
Under structura: adjustment 

facility 
Under enhanced structural 

adjustment facility 

33.79 42.02 

1.25 1.00 
__ 

40.84 39.32 47.12 54.58 53.90 52.88 60.68 58.81 

0.50 
-_ _- 

_- 
-_ _- 

-- 
__ 

-- 
-_ -- 

15.59 15.59 

16.95 25.43 

99.7 123.9 

3.7 2.9 

46.0 46.0 

50.0 75.0 

14.91 13.90 13.22 12.20 11.52 10.51 9.83 a.47 

25.43 25.43 42.38 42.38 42.38 50.85 50.34 

Total Fund credit outstanding 
(end of period) 2/ 120.5 116.0 161.0 159.0 156.0 179.0 173.5 

Under tranche policies 
Special facilities 
Under structural adjustment. 

facility 
Under enhar.ced structural 

adJustment facility 

1.5 
_- 

44.0 

75.0 

_- _- 
-- 

-_ -- 
__ 

41.0 

75.0 

33.90 

139.0 

_ . 

39.0 

100.0 

36.0 34.0 

125.0 125.0 

-_ 
__ 

31.0 

125.0 

29.0 25.0 

150.0 148.5 

June Sept. Dec. March June Sept. DeC 

(In millions of SD&) 

SOUrCe: IMF. Treasurer's Department. 

L/ Bxsed on Mauritania's Eighth Review quota. 
z/ This total Includes loans from ESAF Trust which are not Fund resources. 
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Table II. H."ritanis: Selected Economic and Financial Indicator.. 1989-96 

1989 1990 1991 1992 1993 1994 1995 1996 
Pros. 1/ Act. Act. Est. Progrsm Projections 

National income and prices 
GDP et constant prices 
GDP deflator 
Consumer price index 

External sector 
Exports, f.o.b. (in SD&) 
Imports, f.o.b. (in SDRs) 
Export volume 
Import volume 
Terms of trade 
Nominal effective exchange rate 

(depreciation -) 2/ 
Real effective exchange rat. 

!depr.ci.tion -1 2/ 

Consolidated government operations J/ 
Total revenue and grants 

Of which: budgetary rev."". 
Total expenditure and net lending 

Honey and credit i/ 
Net domestic assets 
Domestic credit 

Credit to the Government 
Excluding banking system 

restructuring oper.tions 
Credit to the economv 5/ 

Honey and quasi-money ?M?Z, 
Velocity (GDP relative to M2) 
Interest r*t. &/ 

Investment and savings 
Gross capital formation 
Gross domestic savings 
Gross national savings 

13.5 
9.8 

18.6 19.9 16.1 22.7 19.4 19.4 17.3 16.2 
12.6 5.5 8.2 9.4 12.8 13.3 13.5 13.4 
4.1 -1.6 1.7 4.9 8.1 9.0 9.7 10.0 

Consolidated government operetions 
(comnitments) 

Treasury surplus or deficit (-) L/ 3.3 1.7 1.6 
Overall surplus or deficit (-1 i/ 0.4 -0.4 -0.9 
tier.11 surplus or deficit (-) l/ -4.2 -3.0 -3.1 
Primary deficit/surplus I/ 1.0 0.2 -0.5 
Revenue and grants 28.6 25.7 26.7 
Total expenditure and net lending 35.4 33.7 32.2 

External sector 
Current eccount balance 

Excluding official transfers 
Including official transfers 

Debt outstanding 
Debt service ratio before 

debt relief lo/ 
Of which: on Fund resources 

Debt service ratio after 
debt relief lo/ 

-13.1 -14.5 
13.2 14.6 

185.3 150.4 

46.0 37.2 
(2.4) (2.8) 

27.8 21.3 

-21.5 -14.4 -17.9 -11 3 -10.4 
-12.8 -7.2 -10.7 -3.9 -2.9 
169.6 156.6 157.5 165.2 159.7 

35.4 
(4.0) 

30.2 

Overall balance of payments 
Before debt relief 
After debt relief lJ/ 

Gross official reserves 
(In months of imports of 

goods end services) 
Change in external payments arrears a/ 

-41.3 -45.0 
36.1 32.4 
60.0 67.3 

1.6 1.7 
-19.0 -19.0 

-89.4 -07.1 -86.5 -38.8 -40.3 
-71.3 -83.5 71.9 21.3 22.4 

37.4 47 7 46.2 71 0 102.8 

0.9 1.2 1.1 1.7 2.3 
54.3 94 4 -90 8 -117 5 -- 

Memorandum item: 

Nominal GDP (in billions of ouguiyas) 82.1 81.5 82.2 92.6 103.2 121 6 129.6 

3.5 4.8 -1.8 2.6 2.4 3.5 3.5 3.5 3.5 
5.2 8.0 2.6 9.8 8.9 13.7 3.0 3.5 3.6 
8.2 13.1 6.5 5.6 8.1 13.9 3.6 3.3 3.5 

12.1 
1.6 

10.7 
-8.4 
-0.7 

6.5 
2.9 

-0.5 
-3.8 

0.1 

6.1 

-10.9 
0.4 

-6.3 
6.3 

-6.8 

20.7 

-1.0 0.1 

2.9 -2.7 13.5 
-5.8 13.1 -5.9 
-4.0 -6.8 11.9 
-5.0 14.6 -7.3 

8.1 5.7 -0.1 

12.0 -24.5 ., 

-0.9 -17.1 .., 

8.6 7.0 7.3 
7.3 1.5 4.0 
7.9 2.3 2.5 
2.2 -3.2 -0.3 

-4.1 -0.2 -0.3 

4.2 -6.0 4.9 0.6 -1.0 44.2 -1.1 7.0 6.7 
(12.1) (6.8) (7.4) (2.9) (8.2) (24.6) (5 3) (7.3) (6.91 

15.6 11.1 -3.8 -0.3 -0.3 23.4 2.3 -8.3 3.0 

1.6 
20.2 
54.1 

28.4 
28.1 
10.9 

26.1 
2.1 

12.2 
3.9 
9.5 

42.0 25.9 15.9 -10.3 
19.2 18.8 9.8 -10.3 

1.5 6.6 8.0 -11.7 

-27.8 
11.3 

a.5 
4.3 
9.5 

1.5 
17.7 
11.5 

3.5 
9.5 

1.9 8.0 -11.7 
16.9 1.8 1.4 

9.3 10.9 13.9 
3.6 3.6 3.0 
9.5 9.5 

-3.5 12.3 
-3.5 12 3 
-1.4 -1.3 

-1.4 -1.3 
-2.2 13.6 

6.6 7.1 
3.8 3.8 

0.6 
0.6 

-8.2 

-8.2 
8.7 
7.3 
3.0 

(In tlercent of GDP) 

(Annual !a.rc.nt.g. changes. 
unless otherwise noted) 

-0.9 -0.6 4.0 3.3 
-3.8 -3.0 3.0 1.5 
-5.5 -4.6 1.3 -0.2 
-2.8 0.8 2.3 2.1 
23.9 21.2 26.0 24.1 
28.5 25.5 26.7 25.7 

33.9 38.5 29.6 25.9 
(3 2) (2.1) (1.3) (1.2) 

32 9 21.4 14 5 11.4 

(In millions of SDRs, 
unless otherwlse svecified) 

3.9 4.7 
2.1 2.8 
0.4 1.1 
2.5 2.8 

24.1 23 9 
22.0 21.1 

-7.6 -6.2 
-0.5 1.0 

146.1 134.6 

24.0 19.9 
(1 51 cl.61 

24.0 19 9 

-13.5 
-13 5 
85 5 

1.9 
-. 

138.8 

17.2 
17.2 
97.0 

2.1 
_. 

148.9 

So”rc.s : Data provided by the Maurltanian authorities; and staff estimates and projections. 

1,' Based on the midterm review es shown in EBS/90/1. 
2/ Based on the Information Notice System (INS). Data for 1992 sr. based on en INS modified calculation. which 

retains t%suritani.'s major trading partners. 
J/ Includes Treasury's operations plus investment expenditures financed through external grants and external 

loans; excludes grants in the form of debt cancellation. smountin~ to 16 percent of GDP in 1989: also Lncludes 
restructuring operations. on . comnitment basis. 

4/ In percent of broad money et the beginning of the period 
5.' Includes nonperforming Loans. 
6.1 Interest ret.= on savings deposits kept for more than on. yesr. 
7! Includes 8rS"tS but excludes r.Str"Ct"Kin.J operations. 
8.' Excludes grants and restructuring operations. 
?./ Revenue minus expenditure excluding interest obligations on external debt and restructuring operations 

(c~mitment basis). 
lo./ As s percentage of exports of goods and services; excludes debt cancellation 
II/ including the impact of possible debt rescheduling during the program period. 
121 For 1992, including SDR 85 million representing arrears on short-term debt that will be rescheduled and/or 

restructured. 
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Table III. Mauritania: Structural Reforms I~laaantad During 1989~Scpte&er 1992 I/ 

Policy Measures Progreuwsed Timetable status 

External sector poticies 

1. Elimination of isport licenses and easing of 
the requirements for an inport/export card. 

2. Foreign exchange liberaiiretion. 
Exporters retaining 15 percent of their 
export earnings. 

Fiscal policies 

1. Revenue 
1.1 introduction of new custars tariffs and 

1.2 

1.3 

1.4 

streamlining of exemptions. 

Completion of the study of the integration 
of the minimun lunp-sun into the turnover 
tax and harmonization of the turnover tax 
rates on domestic products and isports. 

lnprovament in tax a&ninistrntion and 
collection. 

Recovery of arrears on wage taxes owed by 
SNIM for 1987 and 1988. 

2. Expenditure control 

Strengthening overall expenditure monitoring 
procedures. 

3. Consolidated ooverrcsent budget 

Further improvement in the preparation and 
monitoring of annual consolidated budget. 

Public sector management 

1. 

2. 

3. 

4. 

5. 

6. 

7. 

a. 

Preparation of a three-year rolling investment 
program. 

Civil service census. 

Elimination of the 159 ‘Oirregulsr” employees 
from the payroll and implementation of retire- 
ment policy for the 141 employees of statutory 
age in 1992. 

Comwnication to the Yorld Bank of the 
conclusions of the second phase of the civil 
service study. 

Establish coherence between the civil service 
payroll and civil service register. 

Measures to improve the coordination and 
management of the external debt. 

Institution of prior clearance requirements by 
Ministry of Finance and Central Bank on all 
external financing agreements. 

lnplementation of the new govermmnt accounting 
system. 

Banking system restructuring 

1. Restructuring of the banking system, including 
enactment of a new banking law, strengthening 
of supervision and control and privatisation 
and consolidation of the fjnancial structure. 

1989-90 lnplemented in 1989-90 

2. Creation of a money market. 

3. Formulation, by each primary bank, of a 
detailed list of all outstanding loans as of 
March 30, lW2 and a list of the largest 
debtors. 

1990 

April lW2 

Monetary and credit policy 

1. First step toward the liberalization of 
interest rates. 

January 1990 

2. Setting of reserve requirements on deposits. 1990 

April 30, 1989 

1989 

June 30, 1989 

JUK 30, 1989 

19a9 

Decedm 1989 

1989-91 

Deceaber 1909 

July 1989 

1990 

April 1992 

July lW2 

Septesber 30, lW2 

June 30, 1989 

April lW2 

January 1, 1992 IRplemented 

lnplemented 

Implemented 

Implemented 

Implemented in 1990 

IlIp\ emented 

lnplemented 

lnplemented 

lnplemented 

lnpleamnted 

Ccspleted in lW1 

lnplemented in 
Septe&er 1942 

lrrplemented in 
September 1992 

Inplea!ented 

lnplemented 

lnplemented in 
Septerrber 1992 

Inplemnted 

Implemented in 
Septether 1992 

Ilrplemented 

Inplemented 
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Table 111 (concluded). Mauritania: Structural Reforms Implemented During 1989-September 1992 I/ 

Policy Measures Programned Timetable Status 

Public enterprises 

1. 

2. 

3. 

4. 

5. 

6. 

7. 

8. 

9. 

10. 

Restructuring of the water and electricity 
company, SONELEC. 

Liberalization of the petroleun, drug, and 
transportation sectors. 

Abolition of the insurance monopoly of WAR. 

Abolition of the rice monopoly of SONIMEX. 

Participation of the private sector in 
marketing activities of the fishing agency 
(SMCP). 

Audit, restructuring, privatization, and ’ 
liquidation of a number of targeted public 
enterprises. 

Financial rehabilitation of the iron company, 
SNIM. 

Liquidation of six public enterprises 
(fisheries, manufacturing, and agro-business). 

Submission of an action plan to reduce outlay5 
in services by SONELEC and the telecom- 
nwnications company (OPT) to the amount 
included in the 1993 budget. 

full settlement of outstanding arrears of the 
public administration to SONELEC. I/ 

Agriculture policy 

1. Reform of the pricing and marketing systems. 

2. Further reduction of the role of the food 
security agency (CSA) in cereal marketing, and 
reorganization of the agricultural development 
agency, SONADER, and reform of the irrigation 
policy. 

Pricing and domestic trade policies 

Abolition of the fixed margin system and prix 
homologues, and reduction of the number of 
products subject to price controls. 

Environmental policy 

Presentation to donors’ meeting of plan for the 
fight against desertification. 

Fishing sector policy 

Preparation of a development policy letter for 
the fisheries sector. 

1988-89 Implemented 

1989 Implemented 

i9a9 Implemented 

1990 Implemented in 1991 

1991 lmplemented 

1989-92 Implemented 

1989-92 Imptemented 

1989-90 Implemented 

1992 Implemented 

April 1992 

1989 

1989-92 

Implemented in 
September 1592 

Implemented 

Implemented 

1989-91 Implemented 

May 1992 Implemented 

April 30, 1992 Implemented in May 1992 

I/ The structural reforms implemented during 1986-89 are cpntained in the policy matrix of the PFP for 
1989-91 (EBD/89/116, 4/24/89). 
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1989 1990 
is! 

1992 1993 1994 1 995 1996 
Prog Act Act. Pr0.9rm Proj~ctio"~ 

Total T.V.““* and 6r.m. 21.18 20.96 21.98 22.10 21.89 31.55 31.20 33.40 35.6‘ 

Bud&etary revenu. 18.70 17.B‘ 19.16 19.72 21.3‘ 26.58 27.98 30.02 32.09 
(a* percent of GDP) (22.81 (21.9) (29.3) (21.3, (20.7) (21.9) (21.6) (21.6) (21.5) 

or which: tax r.c.ipt* (...I (14.30) (15.051 (15.33) (17.18) (21.2,) (22.15) (23.82) (25.56) 
n0nt.x rac.ipt. (...I (2.98) (3.66) (3.99) (3.92) (5.10) (5.62) (5.96) (6 28) 

Gra”t* 1.15 2.10 1.75 1.5‘ 1.‘2 2.0, 2.20 2.36 * 53 
Budrstsry 0.50 0.38 0.15 0.43 0, ‘3 -- -- __ __ 

Extrabud6.t.ry 0.95 1.73 1.60 1.11 0.99 2.07 2.20 2.36 2.53 
Of which: prOj.Ct* (0.95) (1.731 (1.561 (1.11) (0.99) (2.07) (2.20) (2.36) (2 53) 

Special .CCO”“t. 1.03 1.01 1.07 0.90 1.02 1.02 1.02 1.02 1.02 
Adjustment for uncashd ch.ch -- -- -- -0.06 -1.89 1 .a9 

Primary aqmnditur. 2, 24.81 2‘.83 21.31 23.97 2.3.16 29.50 30.30 27.61 28.88 
(as percent of GDP) (30.2) (30.5) (29.6) (25.9) (22.4) (2‘.3) (23.‘) (19.9) (19.‘) 

Waa.s and s.L.rf.. ‘.92 ‘.92 5.17 5.‘2 5.96 6.“ 6.67 6.89 7.13 
Goods and servic.. 2.n5 3.27 3.97 ‘.65 ‘.90 5.57 6.06 6.‘9 6.80 
Transf.rs snd subsidi., 1.87 1.79 2.26 2.13 1.86 2.13 2.28 2.35 2.41 
Hil,tsry .xpanditur. 3.2‘ L23 3.2‘ 3.23 J.‘J 3.6‘ 3.7, 3.90 ‘.O‘ 
0th.r uncl.ssifi.d .r,,.nditur. -- -- -- 1.89 -- -- -- -- 
Capital .xp.nditur. 5.13 ‘.5‘ 5.1‘ ‘.75 5.25 5.9‘ 6.3‘ 6.80 7.30 

Bud6stary 0.90 1.05 1.22 1.42 1.51 1.70 1.82 I.95 2.10 
Extrabudgetsry 3.51 3 50 3.89 3.33 3.7‘ ‘.2‘ ‘.52 ,.a, 5.20 

Special ?&Cdu”ts 0.72 0.85 0.88 0.65 0.59 1.02 1.02 1.02 1.02 
Net lending 6.08 6.23 3.66 1.23 1.18 ‘.75 ‘.15 0.16 0.17 

Of xtlicll: restr”ct”ri”a J/ (5.88) (6.18) (3.48) (1.18) (1.05) (‘.60, f‘.OO) t--j I--) 

Adjustment for h.hnc. of 
0tll.r lp”.ITYD*“t op.r.t‘o”s 

exception.1 .s*iata”c. 
Of which: r.sch.dulin6 

__ __ 0.21 -0.41 0.20 ,.. .,. 

-5.08 -5 98 -3.87 -3.76 -0.52 -1.91 -1.30 3.42 4.22 
(-6.2) (-7.3) (-1.7) (-‘.ll (-0.5) (-1.6) (-1.0) (2.5) (2.8) 

0.80 0.20 -0.39 -2.50 0.52 2.70 2.,0 3.42 4 2* 
(1.01 (0.2, c-0.5, (-2.8) (0.5, (2.2) (2.1) (2.S) (2.8, 

1.9‘ 2.65 2.13 2.10 3.1‘ 2.97 2.92 2.82 2.46 

-5.57 -6.53 -‘.26 -4.69 -‘.I‘ -0.92 -2.02 2.96 ‘ 29 

0.32 -0.35 -0.78 -3.51 -3.09 3.69 1.98 2.96 ‘.29 
-7.02 -8.63 -6.01 -6.22 -5.56 -2.98 -‘.22 0.60 1.76 

-1.1‘ -2.0 -2.52 -5.05 -‘.51 1.62 -0.22 0.60 1.76 

-0.20 0.22 1.17 1.15 -3.86 __ __ __ ._ 
-0.20 -0.20 0.30 1.07 -),50 -- -- __ __ 

__ 0.42 0 a7 0.08 -0.36 __ __ __ _- 

-5.77 -6.31 -3.09 -3.5‘ -8.00 -0.92 -2.02 2.96 6.29 

5.77 6.31 
-2.98 -3.80 

‘.lJ 3.31 
1.57 1.5‘ 
2.56 1.77 

-5.56 -5.56 

-1.55 
3.02 
3.02 

__ 

-1 55 
3.75 
3.35 
‘.19 

-1.I‘ 
0.30 
0.40 

3.5‘ -11.10 
2.75 -13.15 
3.65 2.75 
I.‘, -- 

2.22 2.75 
-5.13 -5.98 

4.23 -9.92 
0.79 2.05 
0.“ 2.05 
0.65 __ 

0 72 1.29 
-0.93 0.77 

0.35 _. 

-‘.26 
-3.76 

2.32 

2 32 
-6.Oa 

-0.50 
-0.50 
-0 50 

-2.96 
-2.“ 

2.40 
-- 

2.40 
-1.93 

_. 

-0.52 
-0.52 
-0.52 

__ 
__ 
__ 

-1.29 
-1.21 

2.67 

2.67 
-3.88 

-3 08 
-3.08 
-3.08 

_- 
.- 

5.73 6.36 0.59 
(3.17, (3.‘0 (0.09) C--l (--I t--j f--l c--j C--l 

_- -. 19.10 5.62 6.28 -- .- 

(I” Dei-Cent of GOP) 

26.7 23.9 21 2 26.0 2‘.l 24.1 23.9 
32.2 28 5 25.5 26.7 25.6 21.9 21.0 

-7.3 -6.7 -5 4 -2.5 -3.3 0 4 1.2 

-3.1 -5.5 -‘.6 1 3 -0.2 0 4 1.2 

-3 a -3.8 -7.1 -0 B -1.6 2 1 29 

-1.6 -4 * -8.4 1.3 -0 2 0 4 1 2 
__ .- 18.5 4.6 ‘ 9 -- 



Table V. Mauritania: Monetary Survey. 1989-93 

1989 1990 
December 

1991 1992 1993 
Mar. June September MaI-. June Sept. Dec. 

Actual Est. Est. Program 
-SE-i-- = SDR L = SDR 1 - 
LIM 105.5 or4 144.5 un 144.5 

(In billions of ourruiyas: end of period) 

-18.988.5 -22.874.2 -24.244.6 -25.013.2 -23.537.4 

Assets 9.889.3 6s367.5 6.409.0 5,635.9 5.427.9 6.264.5 
Central Bank 7.385.9 4.136.7 5.308.7 3,678.q 4.038.9 4.946.2 
Comnarcial banks 2.503.4 2,230.9 1.100.3 1.957.0 1.389.0 1.318.3 

-25.356.0 -29,283.2 -29.880.5 -30.441.1 -29.801.9 
-16,409.O -15.989.0 -16.005.5 -15.424.1 -19.888.4 
(-3,876.0) (-4,213.5) C-4.244.1) (-4.202.1) (-3.991.9) 

(--) <--I (--) (--) (-5.424.0) 
-8.947.0 -13.294.2 -13.875.0 -15.017.0 -9.913.5 

(-8.385.1) C-12.357.9) C-12.968.0) (-14.079.0) t-9.122.6) 

-320243.0 -32,856.q -30.458.7 -30,704.3 -27.034.7 -25.994.5 

8,582.O 8.480.4 9,607.3 8.249.2 11.673.2 12.031.0 
6,776.O 6.674.5 7.801.4 6,443.4 9.867.3 10.225.1 
1,006.O L,805.9 1.805.9 1.805.9 1.805.9 1.805.9 

40.825.0 -41.337.2 -40,065.9 -38.953.5 -38.707.9 -38.025.5 
27,244.O -27,468.l -25,763.4 -24,362.0 -23,683.O -23.578.5 
(5.468.0) (-4,637.5) (-4.290.8) (-4,290.B) C-3.669.5) c-3,669.5) 
(7.430.0) (-7.430.1) (-6.245.5) (-5.060.8) C-3,876.2) C-2.691.5) 
13.580.0 -13,869.l -14.302.5 -14,591.5 -15.024.9 -14.447.0 

(12.497.0) (-12.785.6) (-13.219.0) C-13.507.9) C-13.941.4) (-13.363.5) 

Net foreign assets -12.589.4 

Liabilitias -22.478.6 
Central Bank -13.083.7 

Of which: AMF (--) 
blocked transfers (--I 

Cc,mwrcial banks -9.395.0 
Of which: correspondents C-7.522.6) 

Net domestic assets 33.565.1 
Danestic credit 40.959.5 

Net claims on the Government 8.805.5 
Of which: net claims on 

the Treasury (7.887.01 
Central Bank (net) 9.x33.1 
Cc,,,nerclal banks -327.7 

Credit to the sconcmy 32.154.0 
Of which: agriculture L/ (656.0) 

fishing i/ (9.272.0) 
cmnnerce L/ (10.261.0~ 

Of which: nonperfonnlng 
credit 1/ c--j 

oerfonmnn 
. credit I/ C--J 

Other items (net) -7.394.4 

42.379.2 48.431.2 51.452.6 
44.906.3 49.368.6 51.828.7 

9.126.9 9.566.6 119536.7 

(0.417.0) (9.51'3.0) (10.524.0) 
9.706.3 10.229.1 12.122.7 

-579.4 -662.5 
35.859.4 39.822.0 

i791.0) i822.0, 
(11,888.O) (14.251.0) 
(10.550.0) (10.770.0) 

:586.0 
40.292.0 

(850.0) 
(14.534.0) 
111.658.0) 

52.824.2 52.109.2 60,814.B 61,207.7 61.034.7 
52.218.0 51.503.0 51.503.0 51.895.9 51.722.3 
11.571.0 10.856.0 10,856.O 11.620.0 11.107.0 

(10.796.0) 
11.664.0 

61.413.7 58,595.B 58,294.3 
51.101.9 49,204.0 48.982.5 
10.490.0 8.539.0 8.308.0 

(10.733.0) 110.103.0) ~10.103) 
12.286.0 11.724.0 11.724.0 

-715.0 -868.0 -868.0 
40.647.0 40.647.0 40.647.0 

(801.0) (750.0) (750.0) 
(14.056.0) (14.056.0) (14.056.0) 
(11.415.0) (11.415.0) f11.415.0) 

-868.0 
40.276.8 

(...I 
(...I 
(...I 

(10.283.0) 
11.151.0 

-868.0 
40.616.3 

I:::; 
C...) 

(7.715.0) 
8.583.0 

-868.0 

(C-1 (16.416.0) 

(9,666.0) 
10.534.0 

-868.0 
40.612.9 

(...I 
(...) 
C...) 

40.746.0 
C...) 
C...) 
C...) 

‘y;:;’ 

l8b8.0 
40.675.5 

C...) 
C...) 
(...I 

Llb.553.8) 

(23.738.2) 
-376.1 

(16.672.8) (16.672.8) (16.672.8) (16.290.0) (15.790.01 (14.790.0) 

C--j (23.406.0) 
-2.607.1 -957.4 

(23.974.2) (23.974.2) (23.974.2) (23.987.0) (24.826.5)' 
606.2 606.2 9.311.8 9.311.8 9.311.8 

(15.290.0) 

(25.323.1) 
9.311.8 

(25.956.2) 
9.311.8 

(14.29.0.0) 

(26,385.7) 
9.311.8 

23.390.7 25.557.0 27.208.0 27.811.4 28.571.8 28.571.8 28.350.8 30.575.5 29.709.4 31.561.1 32,299.B 

6.139.0 1.334.7 8.722.0 8.629.0 8.974.2 8.974.0 8.400.0 
11.482.4 12.041.4 12.377.0 12.129.0 12.544.6 12,280.O 12;950.8 

5.769.3 6.180.9 6.109.0 7.053.0 7.053.0 7.053.0 7,000.0 

42.0 25.9 
19.2 18.8 

1.5 1.9 
17.7 lb.9 
C...) (...I 
11.5 9.3 

17.2 14.4 48.5 50.0 
9.8 
8.0 
1.8 

0.5 5.1 
2.4 2.4 
8.7 1.8 
3.5 3.6 

11.8 
9.5 
7.7 
1.8 

(1.3) 
6.5 
5.4 
1.3 

-0.3 

11.1 8.3 8.3 
7.0 5.0 5.0 
3.2 3.2 3.2 

(2.2) (2.2) (2.2) 
8.8 11.8 11.8 
5.1 6.4 6.4 
0.3 2.0 2.0 
3.4 3.4 3.4 

(2.3) 
10.9 

4.2 
3.6 
3.2 
3.6 

62.189.0 92.619.0 103.228.0 

Honey and quasl~money W2) 20.975.7 

currency 6,039.9 
Demand deposits 10.988.4 
time deposits 3.947.3 

Memorandum Items: 

"et dawstlc assets y 20.4 
Dcinestlc credit 28.1 

Net claims on the Government 26.1 
Credit to nongovernment sector 2.1 

Of which: perfannIng credit C...) 
Money and qwuasrmoney 12.2 

currency 
Demand deposits 
Time deposits 

Velocity 3 9 
Nominal GDP (1" mullions of 

uugu1yas) 81.517 0 

-0.6 -2.8 -9.2 
-0.6 -2.a -9.2 
-1.8 -4.0 -10.9 

1.2 1.2 1.7 
(3.0) (4.7) (6.9) 

7.8 4.8 11.3 

-10.3 
-10.3 
-11.7 

1.4 
(8.5) 
13.9 

3.8 

121.552.0 

SOUrC*S : Data prov,ded by the Haurxtanlan authorltles; and statf estimates and projections. 

1, As reported by the "Centrale des Rlsques." 
z/ In perc~nt of broad money at the beg,",,,"8 of period. 
5/ For erd 1992. ,t Includes valuation changes In 1992 the change in dansstlc ~sssts 1" percent of broad money at the begInnIng of period and excluding the valuation 

‘h&es falls to 15 9 ,>er~ellt. 
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1969 1990 m 1992 1993 1994 1995 1996 
Pro8. I/ Act, Act. Est. PrOgrUB PKOj0CtiOM 

Trade balancs 90.8 73.7 12.5 38.8 
EXpOrtA 369.9 349.2 311.1 320.1 

Of which: iron or. (53.6) (141.2) (153.4) (155.3) 
fish (210.4) (200.5) (152.0) (162.1) 

Imports -271.1 -275.5 -298.6 -281.2 

Services (n.t) -177.4 -166.2 -163.7 -146.3 
Nonfactor services -125.6 -119.2 -120.2 -104.4 
Factor servic.s -51.8 -47.1 -43.5 -41.9 

Of which: 1ntarm.t p.yrmntc dug (-52.3) (-51.1) (-45.91 (-43.3) 
Unrequited tr.nafars (net) 177.6 204.5 54.7 40.2 

Private -19.6 -18.5 -10.3 -11.3 
Official 2/ 197.5 223.0 65.0 59.4 

current account 
IncLudin8 offIciaL transfmrs 
Excluding official trmsfmrs 

99.1 111.9 -96.5 -59.3 
-98. ‘ -111.1 -161.5 -118.7 

Nonmonetary capital (nst) -140.4 -156.9 1.1 -21.0 

tl1rect 1nvestm.nt 1.5 2.7 6.0 3.6 
OffIcIaL medium- and lon6-twm loans -135.3 -166.3 -2.6 -18.5 

DIsbursementa 92.9 62.6 64.7 53.4. 
PrIncIpaL due 2/ -228.2 -228.9 -67.3 -71.9 

Other capital 3/ -6.4 6.7 3.7 -12.9 

Overall balance -41.3 -45.0 -89.4 -87.1 

41.3 45.0 89.4 87.1 

Changes In net forei&n s‘a.ts of tha 
bmklng system (iecreasa -) 

l,onetsry authoriti., fn.tl 

ChanRe in &roas Z.S.N#S 

Chan&e in 1IsbIlItias 
Fund trans.ctions 

Purchaaw 
Repurchsau 

Others 
Deposlt mon.y banks 

-17.1 -13.4 
-15.5 -27.1 
-11.7 -23.0 

-3.9 -4.1 
1.6 1.0 
8.5 8.5 

-6.E -7.4 
-5.5 -5.2 
-1.5 13.7 

17.0 
24.3 
29.9 
-5.6 
-2.7 

8.5 
-11.2 

-2.9 
-7.3 

Accum”Lstio” Of a1lw.r. (incr.as* +, -19.0 -1Q.O 54.3 

-10.9 
-21.1 
-10.2 
-10.9 

-9.6 
__ 

-9.6 
-1.3 
10.2 

94.4 

Extsrnal debt rellbf md other 
exceptIonaL assistulc* 

RescheduLIn6 already rwaivsd 
Int.rsst 
Principal 
Arrears 

77.4 
50.2 
10.1 
25.2 
14.9 

77.4 18.1 
50.2 14.8 

10.1 2.4 
25.2 12.4 
14.9 __ 

__ -- 

(--I (--I 
27.2 3.3 

3.6 
3.6 

__ 

3.6 
__ 
._ 

f--l 
_. 

Other excsptlonal‘assistanca IdentIfIad -- 
Of which. World Bank r..ources 5, (--I 

Debt cancallatlon already rscaived 27.2 
Possible raschadulinu of public 

external debt and IMtTIICt”Ti,,8 of 

comnercial b&s’ .rrears __ 

Current accour,t deficit 
IncLudin6 official transfers 13.2 
ExCl”dI”6 official transfers -13.1 

Overall balance -41.3 
Gross off1cIaL A-e*Br”*s 

In mILLIons of SDRa 60.0 
In months of Imports 1.6 

Debt servica ratio I/ 46.0 
Debt o”tstsndin8 185.3 
Possible rsscheduling of public external 

debt and restructurin6 of carmercIa1 
banks’ axcears (In mILLIons of SD&) -- 

Possible addItIona asaistsncs 
from donors -- 

__ __ 

(In millLons of SD%) 

__ 

-6.8 53.9 
311.4 353.4 

(127.1) (131.0) 
(176.0) (207.4) 
-318.2 -299.4 

-158.6 -154.4 
-108.0 -109.9 

-50.6 -44.6 
(-50.6) (-46.5) 

72.9 67.8 
-10.9 5.1 

: 62.0 62.6 

-92.5 -32.7 
-154.5 -95.4 

6.0 -6.1 

3.3 5.1 
5.5 -a 0 

79.9 52.5 
-74.4 -60.5 

-2.7 -3.2 

-86.5 -38.8 

-68.2 -17.8 

2.2 -14.6 
48.6 -10.6 

1.5 -24.8 
47.1 -2.6 

2.5 -4.L 
a.5 17 .Q 

-5.9 -4 4 
44.6 S/ -6.7 

-46.4 z/ 4.0 

-90.8 -117.5 

20.4 114.3 
3.7 i.4 

__ __ 

3.7 3.4 
__ -- 

16.7 26.1 
(16.21 (16.2) 

__ __ 

154.7 141.5 

62.5 64.4 98.8 

303.7 410 5 440.5 
(140.51 (151.3) (165.41 
(227.9) (242.4) (257.9) 
-321.3 -326.1 -341.7 

-160.7 -162.3 -167.7 
-117.4 -120.0 -127.0 

-43.3 -42.4 -40.7 
(-44.4) (-44.6) (-42 0) 

71.8 73.3 79.3 
5.1 5.1 5.1 

66.0 60.3 74.2 

-26.5 -4.6 10.4 
-93.3 -72.9 -63.6 

-13.0 -0.9 6.7 

5.5 6 9 6.1 
-20.9 -17.0 -8.5 

41.1 36.4 34 8 
-62.0 -54.2 -43.3 

1.6 2.0 7.1 

-40.3 -13.5 17 1 

-19.3 13.4 -17.2 

-23.6 12 7 -17.3 
-29.6 4.7 -25 3 
-31.9 17.4 -11.6 

-6.0 -12.7 -13 6 
-4.2 -5 9 -6.6 

0.5 __ __ 

-4.2 -5 9 -6 8 
-1.8 -6.8 -6 a 

.6.0 8.0 8 0 

_- __ _- 

4.3 
3.6 

_- 

3.6 
-_ 

0.7 
(0.7) 

_- 

0.7 
-- 
-- 
._ 
._ 

0 7 
(0 7) 

-- 

__ 

-- 

-- 

__ 

-. 

-- 

(--I 
-. 

59.2 _. 

(In wrc.nt of GDP. unless oth.rwIs. specified, 

14 6 -12.8 -7.2 -10.7 -3.9 -2.9 
-14.5 -21.5 -14 4 -17.9 -1L.3 -10.4 

-5.9 -11.9 -10.5 -10.0 -4.6 -4.5 

67.3 37.4 47.7 46 2 71.0 102.6 
1.7 0.8 1.2 1 L 17 2.3 

37.2 35.4 33.9 38.5 29 6 25.9 
150.3 169.6 156.6 157.5 165.2 159.7 

._ _. -- 154.7 141 5 59.2 

.- -- -. 

-0 5 
-7 6 
-1 4 

1 0 
-6 2 

1.7 

a5 5 97 0 
1 9 2 1 

24.0 19 9 
146 1 134.6 

_. -- 

sources: Data provided by tha Hauritanian autharLtIea; and staff estimates and projectIons 

Based on the midterm revfew. as shown In EBS/90/1. 
Includes cancsllstion of Loans maturIn in future years mountin to SDR 141.4 mILLIon In 1989. 
Includes prfvate short-term capital. comnsrcial credit.. and .rrors and missions. 

Total, may not add up becauss of roundin&. 
Represents the assumption by the Central Sank of the external LiabILItiss (Including Late interest payments) of the ron,nerc,aL 
(estimated at SDR 51.4 million) which could not bs settled when they fell due win8 to foreign exchange constraints 
Including cofI”ancIn6 operations. 
In percent of exports of 8oods and servIcea. IncLudin6 the IHF. 
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Table VII. Mauritania: Increase in Budgetary Revenue in 1993 

(In millions of ouguiyas) 

Total increase 

Impact of the exchange rate change 

Change in import tax base 

Change in fish export tax base 

Increase in fish royalties 

5,242 

2,188 

(1,076) 

(834) 

(278) 

Impact of discretionary measures 

Elimination of SONELEC special status 

Increase in statistical tax 

Reduction in exemptions related to imports of tires 

Increase in tax rate on imports of fabrics 

1,312 

(300) 

(918) 

(52) 

(42) 

Improvement in import tax collection 102 

Estimated change resulting from economic growth 1,640 
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Table VIII. Mauritania: Assumptions Underlying the 
Medium-Term Balance of Payments Projections, 1989-96 

1989 1990 1991 1992 1993 1994 1995 1996 

Preliminary With measures Projections 

(Annual uercentane changes) 

Total exports, f.o.b. 
Value (in SDRs) 
Volume 
Unit value (in SDRs) 

6.5 -10.9 
-0.5 -6.3 

7.1 -4.9 

Of which: 
Iron ore 

Value (in SDRs) (34.7) 
Volume (11.4) 
Unit value (in SDRs) (21.0) 

Fish 
Value (in SDRs) (-7.3) 

Volume (-8.5) 

Unit value (in SDRs) (1.4) 

(8.7) 
(2.0) 

(6.5) 

(-24.2) 

(-11.9) 

(-13.9) 

Total imports, f.o.b. 
(ext. SNIM's total imports) 
Value (in SDRs) -10.1 
Volume L/ -6.0 

Unit value (in SDRs) 7.0 

8.8 

6.7 

2.0 

Total imports, f.o.b. 
Value (in SDRs) 
Volume 
Unit value (in SDRs) 

2.9 

-3.0 
7.0 

0.4 

6.3 
2.0 

Of which: 
Foodstuffs (inc. food aid) 

Value (in SDRs) (-0.3) 
Volume (-6.8) 

Unit value (in SDRs) (7.0) 
Other consumer goods 

Value (in SDRs) (-14.2) 
Volume C-18.0) 
Unit value (in SDRs) (4.7) 

Petroleum products 
Value (in SDRs) (43.4) 

VOllXlE (-12.1) 
Unit value (in SDRs) (63.2) 

Intermediate goods 
Value (in SDRs) (2.8) 
Volume (-1.9) 
Unit value (in SDRs) (4.7) 

Investment-related imports 
(including SNIM) 
Value (in SDRs) (-17.4) 

Volume (-21.1) 
Unit value (in SDRs) (4.7) 

( 

(2.4) 
20.0) 

14.6) 

(’ 
(23.8) 

(5.8) 

(16.0) 

(-7.5) 
(25.5) 

(16.7) 

(10.3) 

(5.8) 

(0.3) 
(-5.2) 

(5.8) 

Of which: 
Investment-related imports 
(excluding SNIM) 
Value (in SDRs) (-27.0) 

Volume C-30.0) 

Unit value (in SDRs) (4.7) 

(15.2) 

(8.9) 

(5.8) 

Terms of trade 0.1 -6.8 

2.9 -2.7 13.5 8.6 7.0 7.3 
-4.0 -6.0 11.9 7.0 2.3 2.5 

7.1 4.3 1.4 0.7 4.6 4.7 

(1.2) (-18.7) (3.0) (7.3) (7.6) (9.3) 
(-6.5) C-10.6) (1.5) (2.3) (2.5) (2.8) 

(8.3) (-8.5) (1.5) (4.9) (5.0) (6.4) 

(6.7) 
(-2.2) 

(8.6) (17.8) (9.9) (6.3) (6.4) 
(-4.2) (18.9) (11.5) (2.1) (2.2) 

(13.4) (-0.9) (-1.5) (4.1) (3.0) (9.1) 

-8.5 a.2 -3.5 11.2 9.0 4.9 

-7.7 9.6 -4.9 5.9 4.0 -0.2 

-0.9 -1.3 1.5 5.0 4.8 5.1 

-5.8 13.2 -5.9 7.3 1.5 4.0 

-5.0 14.6 -7.3 2.2 -3.2 -0.3 

-0.9 -1.3 1.5 5.0 4.8 5.1 

-6.1) (7.8) (-3.2) (6.5) (5.8) 

(2.3) (6.3) C-0.7) (1.6) (1.1) 
-8.2) (1.4) (-2.5) (4.8) (4.6) 

-8.3) (12.2) (-10.0) (7.2) (7.1) 

11.1) (14.2) (-12.1) (2.0) (2.1) 

(3.2) (-1.8) (2.3) (5.1) (4.9) 

(5.9) 

(0.2) 
(5.7) 

(7.1) 

(2.0) 

(5.0) 

-5.3) (-6.9) (1.3) (7.6) (7.6) (7.3) 

(6.6) (-5.8) (-2.2) (2.5) (2.5) (2.8) 
11.2) (-1.1) (3.6) (5.0) (4.9) (4.4) 

(-15.4) 
(-18.0) 

(3.2) 

(4.5) (4.3) (9.6) (8.5) 0.4 

(6.4) (1.9) (4.3) (3.5) 3.2 
(-1.8) (2.3) (5.1) (4.9) 5.0 

(6.1) 

(2.7) 

(3.2) 

(-23.9) (-39.5) (-27.8) 7.6 

(-25.6) (-42.4) (-31.1) 2.6 

(2.3) (5.1) (4.9) 5.0 

(5.7) 

(6.6) 
(-0.9) 

8.1 

(111.5) 
(115.5) 

(-1.8) 

(11.3) 
(12.8) 
(-1.3) 

5.7 

(-2.7) (12.1) (10.3) (7.6) 
(-4.1) (6.8) (5.2) (2.3) 

(1.5) (5.0) (4.8) (5.1) 

-0.1 -4.1 -0.2 -0.3 

source: Data provided by the Mauritanian authorities; and staff estimates and projections. 

I/ When only the imports needed to develop the new mine are excluded, the annual change in 
import volumes is as follows: an increase of 2.6 percent in 1992, a decrease of 2.7 percent in 
1993, increases of 7.8 percnt and 3.3 percent in 1994 and 1995 respectively; and a decrease of 
0.3 percent in 1996. 
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Table IX. Mauritania: Medium-Term External Debt Projections, 1989-96 

1989 1990 1991 1992 1993 1994 1995 1996 
Est. Projections 

Total debt service due 
(including IMF) 146.2 

Principal due 87.6 
On contracted loans L/ 87.6 
On new loans -- 
On financing of the gap -- 

Interest due (excluding the IMF) 47.6 
On scheduled debt service I/ 40.6 
On new loans -- 
On financing of the gap _- 
On short-term credit 7.0 
On arrears 

Repurchases due to the Fund 7.4 
Charges due to the Fund 3.5 

Disbursements of medium- and 
long-term loans 62.7 

Project loans 41.7 
Program loans 21.0 

Debt outstanding at end of year 1,151.3 
Medium- and long-term loans 960.0 

Loans contracted L/ 960.0 
New loans -- 

Fund resources 51.8 
Short-term credit z/ 132.4 
Arrears 7.1 
Rescheduling -- 

Total debt service due 37.2 
Interest and charges 13.0 

Of which: Fund charges (0.9) 
Principal and repurchases 24.2 

Of which: Fund repurchases (1.9) 
Debt service after debt relief 21.3 
Debt service paid 31 22.3 

Total debt outstanding (disbursed) 150.4 
Of which: Fund credit (6.8) 

Debt service 19.1 
Fund credit as percent of quota 152.0 

Memorandum items: 

Average interest rates 
On disbursed debt under 

comnitments after end-1985 1.3 
On rescheduled debt and 

financing of the gap 3.5 

Stock of debt canceled 
(in millions of SDRs) A/ 141.3 

124.4 

67.3 
67.3 

-- 
-- 

42.9 
35.6 

-- 
-- 

7.3 
. 

64.7 
42.3 
22.4 

le274.5 
1,039.9 
1,039.Y 

-- 
49.1 

138.9 
46.6 

__ 

124.8 135.8 118.0 112.4 111.5 

71.9 
71.9 

-- 
-- 

79.3 67.2 
79.3 67.2 

_- -- 
-_ -- 

63.8 
63.8 

-- 

61.0 50.1 
61.0 50.1 

-_ __ 
-- __ 

41.2 
33.1 

-- 
-_ 

8.1 

49.3 45.6 
34.2 28.3 

1.8 2.8 
1.7 6.3 
7.1 8.2 
4.5 

43.6 
27.3 

3.6 
9.1 
3.5 

43.8 41.2 
24.3 21.8 

3.5 4.3 
10.3 9.9 

5.7 5.2 

9.6 5.9 4.4 4.2 5.9 
2.1 1.3 0.8 0.8 0.8 

53.5 96.1 68.7 41.8 37.1 
40.7 79.9 52.5 41.1 36.4 
12.8 16.2 16.2 0.7 0.7 

1.289.9 1,358.Z 
1,006.O 1,022.a 

965.3 886.0 
40.7 136.8 
39.5 42.0 

133.4 138.7 
111.0 __ 

_- 154.7 

1.393.1 
1.024.3 

818.8 
205.5 

54.6 
102.8 

1,408.3 
978.4 
694.0 
284.4 

53.0 
106.3 

211.4 

1.436.1 
1,002.3 

755.0 
247.3 

58.9 
104.3 

__ 
270.6 270.6 

(In billions of SDRs) 

(In percent of exports of goods and services) 

35.4 33.9 38.5 29.6 25.9 24.0 
13.1 11.8 14.3 11.7 10.3 9.7 
(0.9) (0.6) (0.4) (0.2) (0.2) (0.2) 
22.3 22.1 24.2 18.1 15.8 14.5 
(3.2) (2.61 (1.7) (1.1) (1.0) (1.3) 
30.2 32.9 21.4 14.5 11.4 24.0 
16.9 17.0 26:J 22.7. 11.4 24.0 

(In percent of GDP, unless otherwise specified) 

169.6 156.6 157.5 165.2 159.7 146.1 
(6.5) (4.8) (4.9) (6.5) (6.5) (5.5) 
16.6 15.1 15.7 14.0 12.5 11.6 

144.9 116.5 123.9 161.0 173.5 156.0 

(In percent, Inless otherwise specified) 

1.7 1.9 1.9 I.9 1.9 1.9 

3.5 3.5 3.5 4.0 4.1 4.6 

98.8 

6.8 
0.8 

34.8 
34.8 

1,393.3 
963.2 
643.9 
319.3 

46.2 
113.4 

__ 
270.6 

19.9 
a.5 

(0.2) 
11.6 
(1.4) 
19.9 
19.9 

134.6 
(4.5) 
9.5 

136.0 

1.9 

4.5 

Sources: Data provided by the Central Bank of Mauritania; and staff estimates and projections. 

L/ All loans contracted before end of 1991, including the Arab Monetary Fund; excludes debt cancellation shown 
as a memorandum item. 

2/ Including at end-1992, overdue external liabilities of the commercial banks amounting to SDR 84.8 million, 
of which SDR 51.4 million was assumed by the Central Bank. 

3/ Excludes debt cancellation shown as a memorandum item. 
4/ Includes cancellation of debt maturing in future years: these amounts are shown in the balance of payments 

under amortisation payments with a counter-entry under official transfers. 



source, oata pro”*ded by the naurltanlan suth0rltl.r; and Fund staff .stimat.s and pro,actiona 

I, osrors debt reactleduhng, but. art.r d*bt canc.llat~o” 



Table XI. Mauritania: Indicators of Fund Credit, 1992-2004 

(In wrcent) 

1992 1993 1994 1995 1996 1997 1998 1999 2000 2001 2002 2003 2004 
Projections 

Outstanding Fund credit/Quota 1/ 123.9 161.0 173.5 156.0 136.0 120.0 105.0 82.5 60.0 40.0 20.0 5.0 -- 

Outstanding Fund credit/GDP L/ 4.9 6.5 6.5 5.5 4.5 3.7 3.0 2.2 1.5 0.9 0.4 0.1 -- 

Outstanding Fund credit/Exports 
of goods and services L/ 11.9 13.6 11.4 9.3 7.0 6.4 4.0 3.3 2.1 1.0 0.2 -- 

Debt service to the Fund/Exports 
of goods and services 2/ 

Baseline scenario 
Scenario A 
Scenario B 

2.1 
2.1 
2.1 

1.2 1.5 1.5 1.2 1.1 1.4 1.4 1.2 1.1 0.7 0.2 
1.2 1.5 1.6 1.3 1.1 1.5 1.4 1.2 1.1 0.8 0.2 
1.3 1.6 1.7 1.3 1.1 1.5 1.5 1.2 1.1 0.8 0.2 

Debt service to the Fund/ 
Total debt service 2/ 

Baseline scenario 
Scenario A 
Scenario B 

5.3 
5.3 
5.3 

13.7 

1.3 
1.4 
1.4 

4.4 
4.4 
4.4 

7.3 
0.3 
0.3 

4.5 6.1 7.7 5.7 5.6 8.0 0.2 8.1 7.6 5.0 2.0 
4.5 6.0 7.6 5.6 5.6 7.8 8.1 7.9 7.4 5.3 1.8 
4.5 6.0 7.6 5.6 5.5 7.8 8.0 7.0 7.3 5.2 1.7 

Debt service to the Fund/ 
Gross official reserves 2/ 

Baseline scenario 
Scenario A 
Scenario B 

15.6 
15.6 
15.6 

4.9 7.9 7.0 5.6 4.3 5.2 4.3 3.1 2.4 1.5 0.4 
6.7 9.6 10.7 7.5 5.6 7.0 6.1 4.6 3.7 2.5 0.7 
6.7 9.6 10.7 7.5 5.6 7.0 6.3 4.9 4.0 2.8 0.8 

sources : IMF, Treasurer's Department (Table XII); and staff projections. 

L/ Baseline scenario. 
2/ Debt service to the Fund includes IMF Trust Fund repayments and IMF Trust Fund interest. 



Table XII. Mauritania - Projected Payments to the Fund as of October 31, 1992 

(In millions of SDRs) 

Overdue 1992 1993 1994 1995 1996 1997 1998 1999 2000 2001 Beyond Total 

Obligations from existing drawings 

1. Principal 
a. Repurchases 
b. ESAF/SAF repayments 
c. Trust Fund obligations 

2. Charges and interest L/ 

Total obligations 2/ 
(percent of quota) 

Obligations from prospective drawings 

-- 
-- 
-- 

-- 

-- 
-- 

1. Principal 
a. Repurchases 
b. ESAF/SAF repayments 
c. Trust Fund obligations 

-- 
-_ 
-- 

2. Charges and interest 1/ 

Total obligations 
(percent of quota) 

Cumulative (existing and prospective) 

1. Principal 
a. Repurchases 
b. ESAF/SAF repayments 
c. Trust Fund obligations 

2. Charges and interest L/ 

Total obligations 2/ 
(percent of quota) 

-- 

-- 
-- 

-- 
-- 
-- 

_- 

-_ 
-- 

0.3 
_- 
-- 

0.3 

0.5 
1.5 

_- 
-- 
-_ 

-- 
-- 

0.3 
_- 
-- 

0.3 

0.5 
1.5 

1.0 
3.4 

-_ 

0.7 

5.1 
15.0 

-- 
_- 
_- 

0.1 

0.1 
0.1 

1.0 
3.4 

-- 

0.8 

5.1 
15.1 

_- -- -- -- 
4.2 5.9 6.8 5.4 

-_ _- -- _- 

0.7 

4.9 
14.4 

0.6 0.6 0.6 0.5 

6.6 7.4 6.0 3.9 
19.3 21.7 17.6 11.6 

_- 
-_ 
-- 

-- 
-- 
-- 

-- 
-_ 
-- 

-_ 
-- 
_- 

0.1 

0.1 
0.4 

0.2 

0.2 
0.5 

0.2 0.2 

0.2 
0.4 

0.2 
0.5 

-- -- -- -- 

4.2 5.9 6.8 5.4 
-- -- -- -- 

0.8 

5.0 
14.8 

0.8 0.8 0.7 

6.7 7.5 6.2 
19.8 22.2 18.1 

-- 
3.4 

-- 

-- 

1.7 
-- 

0.2 

1.9 
5.4 

-- 

5.1 
-- 

0.7 

5.8 
17.1 

-- -_ 

2.5 0.8 
-- -- 

-- 
-- 
-- 

0.5 

3.1 
9.0 

0.5 0.5 

1.4 
4.0 

0.5 
1.5 

-- -- 

5.1 6.8 
-- -- 

-- 

6.8 
-- 

a.2 

5.2 
15.4 

0.1 0.1 

6.9 6.9 
20.3 20.2 

-- -- 

7.6 7.6 
-- -- 

-- 
6.8 

-- 

0.7 0.6 0.6 

a.3 a.3 7.4 
24.5 24.3 21.7 

-- 1.3 
-- 32.5 
-- -- 

-- 5.5 

-- 39.3 
-- 116.0 

-- -- I 

13.6 33.9 w 
-- -- W 

I 

0.1 1.3 

13.6 35.2 
40.2 103.8 

-- 1.3 
13.6 66.4 

-- -- 

0.1 6.0 

13.6 74.5 
40.2 219.8 

Source: Treasurer's Department of the International Monetary Fund. 

L/ Projections are based on current rates of charge, including burden-sharing where applicable, for purchases in the GRA, and on current interest 
rates for SAF, ESAF. and Trust Fund. The current SDR interest rate is assumed for net use of SDRs. 

2/ Overdue obligations (if applicable) will be settled in full at close of business November 1, 1992. 
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Mauritania - Enhanced Structural Adjustment Facility: 
Two-Year and First Annual Arranpements 

Attached hereto is a letter with an annexed Memorandum on Economic and 
Financial Policies dated October 5, 1992 from the Governor of the Central 
Bank of Mauritania requesting from the International Monetary Fund a two- 
year arrangement under the enhanced structural adjustment facility and the 
first annual arrangement thereunder, and setting forth: 

(i) the objectives and policies of the program to be supported by the 
two-year arrangement; and 

(ii) the objectives and policies of the program to be supported by the 
first annual arrangement. 

To support these objectives and policies, the Fund grants the requested 
arrangements in accordance with the following provisions, and subject to the 
Regulations for the administration of the structural adjustment facility and 
the Instrument to Establish the Enhanced Structural Adjustment Facility 
Trust: 

1. (a) For a period of two years from -----------, 1992, Mauritania 
will have the right to obtain loans from the Fund under the enhanced 
structural adjustment facility, in a total amount equivalent to 
SDR 33.9 million. Of this amount, the equivalent of SDR 3.41 million shall 
be provided from the structural adjustment facility within the Special 
Disbursement Account, and the equivalent of SDR 30.45 million shall be 
provided from the Enhanced Structural Adjustment Facility Trust, subject to 
any changes in the amount of access to the structural adjustment facility. 

(b) The amount of the annual arrangements will be the equivalent 
of SDR 16.95 million for the first annual arrangement and the equivalent of 
SDR 16.95 million for the second annual arrangement. 

(c) Under the first annual arrangement: 

(i) the first loan, in an amount equivalent to 
SDR 8.475 million, will be available on December 15, 
1992, at the request of Mauritania; and 

(ii) the second loan, in an amount equivalent to 
SDR 8.475 million, will be available on July 31, 1993, 
at the request of Mauritania subject to paragraph 2 
below. 

2. Mauritania will not request disbursement of the second loan 
specified in paragraph l(c)(ii) above 

(a) if the Managing Director finds that the data at the end of 
March 1993 indicate that: 
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(i> the limit on net domestic assets of the banking 
system, or 

(ii) the limit on net bank credit to the Government, or 

(iii) the limit on the treasury deficit (on a commitment 
basis excluding grants and restructuring operations), 
or 

(iv> the limit on the government wage bill, or 

(v> the amount of checks issued for tax payments to be 
encashed by the Treasury, or 

(vi > the limit on the reduction of total external payments 
arrears, or 

(vii) the limit on new external loans on nonconcessional 
terms contracted or guaranteed by the Government in 
the maturity ranges of O-l year (except for normal 
import-related credits) and l-15 years, or 

(viii) the limit on the increase in short-term debt of the 
commercial banks (except for normal import-related 
credits), or 

(ix> the renewal of importer/exporter cards for operators 
having delinquent accounts with the commercial banks 
as of December 31, 1992, or 

(x) the extension of the auctioning of import 
authorizations to all imports, or 

(xi> the elimination of limits on foreign exchange purchase 
in the free market for transactions on invisibles, or 

(xii) the outline of the study on taxation of the 
agricultural, livestock, and mining sectors, 

referred to in paragraphs 22, 23 and 24, and specified in Tables 2 
and 3 of the annexed memorandum is not observed, or 

(b) if Mauritania 

(i) imposed or intensified restrictions on payments and 
transfers for current international transactions, or 

(ii) introduced or modified multiple currency practices, 
other than those described in EBS/92/--, or 

(iii) concluded bilateral pavments agreements which are 
inconsistent with Article VIII, or 
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(iv> imposed or intensified import restrictions for balance 
of payments reasons, or 

cc> until the Fund has determined that the midterm review of 
Mauritania's program referred to in paragraph 23 of the annexed memorandum 
has been completed. 

If the Managing Director finds that any of the performance clauses that 
have been established in or under this paragraph 2 have not been met, the 
second loan specified in paragraph l(c)(ii) above may be made available only 
after consultation has taken place between the Fund and Mauritania, and 
understandings have been reached regarding the circumstances in which 
Mauritania may request that second loan. 

3. Before approving the second annual arrangement, the Fund will 
appraise the progress of Mauritania in implementing the policies and 
reaching the objectives of the program supported by the first annual 
arrangement, taking into account primarily: 

(a) the indicators described in paragraph 22 and specified in 
Table 2 of the annexed memorandum; 

(b) imposition or intensification of restrictions on payments and 
transfers for current international transactions; 

(cj introduction or modification of multiple currency practices; 

Cd) conclusion of bilateral payments agreements which are 
inconsistent with Article VIII; 

(e> imposition or intensification of import restrictions for 
balance of payments reasons. 

4. In accordance with paragraph 4 of the attached letter, Mauritania 
will provide the Fund with such information as the Fund requests in 
connection with the progress of Mauritania in implementing the policies and 
reaching the objectives supported by these arrangements. 

5. In accordance with paragraph 5 of the attached letter, during the 
period of the first annual arrangement, Mauritania will consult with the 
Managing Director on the adoption of any measures that may be appropriate at 
the initiative of the Government or whenever the Managing Director requests 
such consultation. Moreover, after the period of the arrangement and while 
Mauritania has outstanding financial obligations to the Fund arising from 
loans under that arrangement, Mauritania will consult with the Fund from 
time to time, at the initiative of the Government or whenever the Managing 
Director requests consultation on Mauritania's economic and financial 
policies. These consultations may include correspondence and visits of Fund 
staff or of representatives of Mauritania to the Fund. 
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Nouakchott, October 5, 1992 

Mr. Michel Camdessus 
IYanaging Director 
International Monetary Fund 
Washington, D.C. 20431 

Dear Mr. Camdessus: 

1. On behalf of the Government of Mauritania, I have the honor to transmit 
to you the attached memorandum on economic and financial policies. This 
memorandum is based on the policy framework paper for the period 1992-95, 
which has been prepared with the assistance of the International Monetary 
Fund and World Bank staffs, and which I am forwarding to you today under 
separate cover. 

2. The policy framework paper describes the main economic problems facing 
Mauritania, the general macroeconomic framework, and the objectives of the 
program for 1992-95. It also identifies the policies adopted by the 
Government and the structural reforms that it has decided to implement 
during the program period as well as the projected external financing 
requirements, together with the external resources that have been 
identified. 

3. The memorandum on economic and financial policies sets out the program 
that the Government of Mauritania intends to pursue during the period 
1992-95 , and, more specifically, the objectives, policies, and measures for 
the period October 1, 1992 to September 30, 1993. In support of this 
program, the Government of Mauritania hereby requests a two-year arrangement 
under the enhanced structural adjustment facility in an amount equivalent to 
SDR 33.9 million and the first annual arrangement thereunder in an amount 
equivalent to SDR 16.95 million. 

4. The Government of Mauritania will provide the International Monetary 
Fund with such information as it may request in connection with monitoring 
the progress made in implementing the economic and financial policies and in 
achieving the objectives of the program. 

5 The Government believes that the policies and measures described in the 
attached memorandum are adequate to achieve the objectives of the program, 
but will take any further measures that may prove necessary for this 
purpose. During the period of the arrangement, the Government of Mauritania 
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will consult with the Managing Director of the Fund either at its own 
initiative or whenever the Managing Director requests such consultations, on 
the adoption of any additional measures that may be appropriate. Moreover, 
after the period of the arrangement, and while Mauritania has outstanding 
financial obligations to the Fund arising from loans under that arrangement, 
the Government will consult with the Fund from time to time, at Mauritania's 
initiative or whenever the Managing Director requests such consultation, on 
Mauritania's economic and financial policies. 

6. In addition, the Fund will conduct a midterm review of Mauritania's 
program supported by the first annual arrangement. This review, which shall 
be completed not later than July 31, 1993, will assess the implementation of 
the program during the first six months and determine the most appropriate 
measures to achieve the program's objectives, including the establishment of 
appropriate benchmarks for the remaining period under the program. 

Sincerely yours, 

/S/ 

Moustapha Abeiderrahmane 
Governor of the Central Bank 

Attachment 
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MAURITANIA 

Memorandum on Economic and Financial Policies for 1992-93 

October 5, 1992 

1. The Government of Mauritania continued to pursue in 1989 the economic 
and financial adjustment effort begun in 1986, with the support of the 
International Monetary Fund. The Government's three-year program (1989-91), 
supported by the enhanced structural adjustment facility (ESAF), aimed at a 
moderate increase in real per capita income within a framework of price 
stability, restoration of a viable balance of payments over the medium term, 
and protection of the most vulnerable social groups. Under the program, 
progress has been made in implementing structural reforms, particularly with 
regard to deregulation of the economy, public investment programming, 
rehabilitation of the public enterprise sector, and public debt management. 
However, after an initial perceptible improvement, Mauritania's economic and 
financial situation deteriorated as a result of less strict financial 
policies and exogenous shocks, including the adverse effects of weather 
conditions on agricultural output, and the reduced availability of external 
assistance in the wake of the Middle East crisis. 

2. In 1989 real GDP grew by 4.8 percent, i.e., more than 1 percentage 
point above the program target, mainly because of the recovery in the mining 
and livestock sectors. Developments in these two sectors offset the poor 
performance of the fisheries sector, and contributed to a reduction in the 
external current account deficit and to a substantial increase in official 
reserves. However, inflation as measured by changes in the GDP deflator 
reached 8 percent, compared with the 5.2 percent increase initially 
envisaged. Although the treasury surplus was about one half lower than 
programmed, there was a reduction in the consolidated deficit of government 
operations owing to lower-than-anticipated foreign-financed outlays. At the 
same time, broad money increased more rapidly than targeted, reflecting a 
larger-than-anticipated growth of credit to the economy in response to 
mounting financial difficulties in the fishing and agricultural sectors. 

3. During 1990-91, Mauritania's economic and financial situation 
deteriorated. Real GDP growth averaged only 0.4 percent over the two-year 
period, owing to poor weather conditions, disruptions of mining production, 
and a deteriorating performance in the fisheries sector. The Government's 
consolidated deficit (on a commitment basis and excluding grants) rose from 
3 percent of GDP in 1989 to nearly 6 percent in 1991, leading to an accumu- 
lation of arrears and a net recourse to central bank financing. The deteri- 
oration in the Government's net position vis-a-vis the banking system and 
the rapid expansion of credit, particularly to the ailing fisheries and 



- 40 - APPENDIX III 
ANNEX 

agricultural sectors, led to a sharp increase in the net domestic assets of 
the banking system and of money supply. The increase in demand pressures, 
combined with a slowdown in external assistance, also resulted in a pro- 
nounced weakening of the external position. The external current account 
deficit (excluding official transfers) rose from 14.5 percent of GDP in 1989 
to an average of 18 percent in 1990-91, while the overall balance of pay- 
ments deficit widened from SDR 45 million to an average of SDR 88 million, 

and gross official reserves declined from the equivalent of 1.7 months to 
1.2 months of imports. In addition, the arrears on external public debt 
reached SDR 111 million by the end of 1991. Meanwhile, commercial banks 
were unable to meet their short-term foreign liabilities, and overdue 
obligations estimated at SDR 97 million were accumulated as of end-1991. 

4. Available data for the first six months of 1992 underlines the 
seriousness of the economic and financial situation, which is characterized 
by a rapid growth of money and prices and a weakening of the overall finan- 
cial position, as evidenced by an increasing recourse by the Government to 
central bank financing, an accumulation of payments arrears on external 
public debt, and a loss of international reserves. 

5. In view of the difficulties confronting Mauritania, particularly in the 
fisheries, agricultural, and banking sectors, and in light of the medium- 
term prospects for commodity prices and external assistance, the Government 
has decided to take measures to strengthen its adjustment effort and 
intensify its structural reforms. The broad outlines of the Government's 
medium-term program are described in its policy framework paper (PFP). 
Consistent with the medium-term framework, the Government has launched a 
macroeconomic and structural adjustment program for 1992-93 (October 1992- 
September 1993) aimed at: (a) raising the real GDP growth to about 3.5 per- 
cent in 1993, as against 2.4 percent in 1992; (b) limiting inflation 
(measured by the GDP deflator) to an average annual rate of 8.9 percent in 
1992 and 13.7 percent in 1993; and (c) reducing the external current account 
deficit (excluding official transfers) to SDR 155 million (18 percent of 
GDP) in 1992 and SDR 95 million (11 percent of GDP) in 1993, compared with 
SDR 119 million in 1991 (14.4 percent of GDP). On the basis of projected 
amortization payments due (averaging SDR 68 million annually), net official 
transfers (averaging SDR 63 million a year), nonmonetary capital inflows.not 
linked to the existence of a financial program (SDR 66 million a year), and 
other capital inflows, the overall balance of payments deficit is expected 
to stabilize at about SDR 87 million in 1992, before narrowing to 
SDR 39 million in 1993. 

6. To achieve the 1993 objectives, the Government depreciated the exchange 
rate of the ouguiya by 27 percent in terms of U.S. dollars on October 4, 
1992, This measure, which will be supported by restrictive fiscal and 
monetary policies, is expected to strengthen the competitiveness of fish 
exports while contributing to an improvement in the financial situation of 
the iron ore mining company; it should also help the diversification of 
expo.rts and enhance prospects for attaining a sustainable external position 
over the medium term. The adjustment of the exchange rate will be 
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accompanied by the first phase of the liberalization of the exchange and 
trade systems, which will ultimately lead to the establishment of a free 
foreign exchange market, with IMF assistance. The most significant exchange 
and trade liberalization measures envisaged for 1992 and 1993 are described 
in Section 7. 

I. Financial Policies 

A. Fiscal policy 

7. The Government's fiscal objective for 1992/93 is to reduce the 
consolidated financial operations deficit (on a commitment basis and 
excluding grants and restructuring operations) by nearly 7 percentage points 
of GDP. This will require that the Treasury achieve in 1993 a surplus 
equivalent to 5 percent of GDP, lJ and that the budget generate sufficient 
resources to cover, inter alia, the exchange-losses (estimated at 
UM 2.3 billion) assumed by the CentralBank on the commercial banks' 
transfers that could not be effected because of insufficient foreign 
exchange reserves. To this end, budgetary revenue is to be raised by about 
8 percent in 1992 and 25 percent in 1993, while current expenditure 
(excluding interest obligations on public debt) is to be reduced by 7 per- 
cent in 1992 and its growth limited to 10 percent in 1993. Current outlays 
will strictly reflect'the Government's priorities and, in particular, due 
regard will be paid to the understandings reached with the World Bank 
regarding the relative shares of current expenditure to be allocated to 
social outlays and,to wages and salaries. The exchange rate adjustment 
implemented by the Government will raise the c.i.f. value of imports, with 
the result that customs revenue will increase by close to 39 percent during 
1992-93. Furthermore, the following measures will be implemented starting 
on January 1, 1993: (a) the rate of the statistical tax levied on all 
imports will be raised to 3 percent; 2/ (b) the customs duty applicable to 
imports of textiles will be increased by 5 percentage points; and (c) the 
cusgoms duty exemptions granted to imports of tires will be abolished. 
These measures, together with the elimination of the special exemption 
grant,ed to the state monopoly for water and electricity distribution 
(SONELEC), would yield an increase in revenue amounting to UM 1.3 billion. 

8. On the structural side, the tax reform that is under way will be 
pursued with technical assistance from the Fund. Specifically, the tax 
authorities will prepare an outline for the value-added tax (VAT), and will 
also undertake a study on tax reform in the fisheries sector, as well as on 

L/ This objective takes into account the encashment of UM 1.9 billion, 
representing revenue paid with checks that commercial banks have been unable 
to honor so far in 1992. 

2/ The tax rate had already been raised from 0.1 percent to 1 percent on 
April 7, 1992 and the proceeds had been included in the budget, together 
with a subsidy to the National Statistical Office equal to the revenue 
previously allocated to the agency. 



- 42 - APPENDIX III 
ANNEX 

the taxation of mining, agricultural, and livestock sector activities. The 
general outlines of reforms in these areas will be communicated to the IMF 
for discussions by December 31, 1992 on the fisheries sector taxation; by 
March 31, 1993, on the VAT; and by June 30, 1993, on the taxation of the 
agricultural, livestock, and mining industries. Finally, tax collection is 
to be strengthened, particularly through the computerization that is under 
way at the Ministry of Finance. 

9. Measures to control expenditure will aim at limiting the rise in the 
wage bill to 8 percent in 1993. To attain this objective, the Government 
has decided to lower the retirement age for certain categories of personnel 
from 65 years currently to 60 years, and to strictly limit recruitment into 
the civil service; the Government will also prepare a voluntary departure 
program in consultation with the World Bank. In addition, savings of about 
UM 200 million and UM 100 million, respectively, will be realized in the 
categories of materials and supplies and of subsidies and transfers for 
public enterprises. 

10. In addition, the reform of the civil service will be accelerated and 
its management improved, particularly by the following measures: (a) the 
institution of a competitive examination for the recruitment of civil 
servants. The modalities of this examination will be determined before 
October 30, 1992, and the new system will be implemented for the recruitment 
of all new personnel to be hired under the 1993 budget; (b) by October 30, 
1992, the payroll and civil service files will be made completely consistent 
and the ongoing computerization of the management system of the civil 
service will be completed. The new salary scale for civil servants will be 
approved by the Government by December 1992, so as to ensure that it will be 
implemented--after appropriate consultation with the World Bank and the 
IMF--with the 1994 budget. For the purpose of monitoring these reforms, 
beginning on October 1, 1992, data related to civil service payroll and 
allowances by ministry will be communicated monthly to the IMF. 

11. The authorities intend to follow a prudent external debt management 
policy and to rely strictly on concessional financing. To strengthen the 
management of the public debt and ensure that it is monitored more 
effectively, beginning on October 1, 1992, all agreements relating to 
external financial assistance to the public sector will require the prior 
clearance of the Ministry of Finance and the Central Bank. Also, the 
technical departments of the Ministry of Finance and of the Central Bank 
will be systematically notified of any external borrowing transactions and 
of service payments on the external public debt. Furthermore, the 
procedures for awarding public works contracts will be improved by the 
implementation, also with effect from October 1, of new legislation and 
modifications to the composition of the public works commission, to include 
the Tax and Customs Directorates of the Ministry of Finance. Finally, 
implementation of the new government accounting system introduced on 
January 1, 1992 will make it possible to monitor treasury operations more 
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strictly, on the basis of regular, up-to-date statements. Starting with the 
1992 statement of operations, the end-year execution will be communicated to 
the IMF before March 30 of the following year. 

B. Monetary policv 

12. Monetary policy in 1992-93 will be consistent with the objectives of 
keeping inflation to the levels set in the program and ensuring a decline in 
the net foreign liabilities of the banking system, while ensuring the 
provision of adequa-ce credit to the private sector to support economic 
activity. Accordingly, the increase in the net domestic assets of the 
banking system will be limited in 1992 to 15.9 percent of the broad money 
stock at end-1991; 1/ in 1993 the net domestic assets will be reduced by 
10 percent with respect to the broad money stock at end-1992. To satisfy 
private sector credit needs without inducing excessive monetary expansion, 
net bank claims on the Government will increase by no more than UM 2.0 bil- 
lion in 1992 and will be reduced by UM 3.3 billion in 1993, despite moderate 
variations during the year to accommodate seasonal needs. Moreover, to 
encourage savings and enhance the efficient utilization of domestic 
financial resources, the Government has decided to liberalize interest rates 
following consultation with Fund staff at the time of the midterm review of 
the program. At that time, the Central Bank's normal discount rate will be 
set at a positive rate in real terms taking into account price developments 
during the first half of 1993, and commercial banks will be free to 
determine their deposit and lending rates accordingly. However, the Central 
Bank will retain the option of setting an interest rate floor for small 
savers and use moral suasion to prevent banks from charging usurious lending 
rates, as defined in the policy framework paper. 

C. External sector orosvects 

13. Balance of payments prospects for 1992-93 are largely influenced by 
investment in the new iron ore mine and the attendant large increase in 
requirements for imported equipment. The objectives for 1992 and 1993, 
respectively, are to reduce the current account deficit (excluding official 
transfers and imports needed to develop the new mine) to 12.3 percent and 
7.4 percent of GDP (18 percent and 11 percent of GDP, including SNIM 
imports), as against 12.5 percent of GDP in 1991 (or 14.4 percent, including 
SNIM imports). For 1992, the objective is based on a projected 2.7 percent 
reduction in export earnings in SDR terms, reflecting a volume decrease of 
7 percent and a 4 percent rise in average prices, and an increase in the 
volume of imports of 2.6 percent, excluding those of SNIM (an increase of 
14.6 percent including SNIM), and a 1 percent reduction in prices. For 
1993, export earnings are projected to rise by 13.5 percent (12 percent in 
volume), while the value of imports is projected to fall by 6 percent 
(7 percent in volume), reflecting both a reduction in consumer goods 
imports, for which stocks have sharply risen during 1992, and a decline in 

lJ Adjusted for valuation changes in net foreign assets. 
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SNIM imports (which peaked during 1992). In view of the need to eliminate 
external arrears and raise gross official reserves to a level equivalent to 
1.7 months of imports in 1993, there is a projected financing gap of 
SDR 180 million in 1992 and SDR 185 million in 1993, before use of Fund and 
World Bank resources, program-related assistance from bilateral and other 
donors, and any debt rescheduling. The financing gaps take into account the 
settlement in cash of part of the commercial banks' arrears on short-term 
debt as of August 31, 1992. The remaining balance is expected to be settled 
as indicated in paragraph 14 (a), through negotiations with correspondent 
banks and possibly in the context of a sectoral adjustment operation to be 
prepared with assistance from the World Bank and other donors. Taking into 
account World Bank and IMF financing and possible debt relief, the financing 
gaps for 1992 and 1993 would be fully covered. 1/ 

II. Structural Policies 

A. External sector policies 

14. The Government has decide.d to revamp the exchange and trade system in 
order to strengthen foreign exchange management, ensure that priority 
sectors have access to the foreign exchange that they need to operate, and 
allow the commercial banks to engage in some foreign exchange transactions. 
The sequencing of measures,, which constitute the first phase of the reform, 
will be as follows: 

(a) Beginning October 15, 1992, in order to restore normal 
financial relations with foreign correspondents, the Banque 
Centrale de Mauritanie (BCM) will assume the external liabilities 
(including late interest payments) that could not be settled when 
they fell due, owing to pressure on the country‘s foreign exchange 
reserves; and the accounting entries in the books of the commer- 
cial banks and the Central Bank will be regularized. The com- 
mercial banks have already deposited the ouguiya counterpart of 
these liabilities at the Central Bank. The Central Bank and 
commercial banks shall initiate the steps required to rationalize 
arrears on other short-term commercial credits for which the 
commercial banks lack counterpart funds. 

L/ The Government will request a comprehensive rescheduling, on enhanced 
concessional terms, of arrears and current maturities falling due, on 
pre-cutoff-date medium- and long-term debt as well as on previously 
rescheduled debt from Paris Club and other bilateral creditors. As regards 
the amounts of short-term debt in arrears, the arrears that are insured on 
the (Paris Club) creditors' side (estimated at about SDR 32 million) will be 
paid in cash in 1993. The remainder (estimated at about SDR 85 million) is 
expected to be rescheduled and/or restructured in the context of the above- 
mentioned operation. 
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(b) On October 15, 1992 the BCM will announce (1) the removal of 
prior authorization for exports; (2) the establishment of a free 
market in foreign currency notes and travelers' checks beginning 
November 1, 1992; (3) its commitment to liberalize during January- 
March 1993, the purchase of foreign exchange through the free 
market to meet bona fide travel as well as medical and school 
expenses; and (4) the introduction, beginning January 1, 1993, of 
a system of auctions of import authorizations for all imports 
except two thirds of priority imports; this category will also be 
covered by the auction by March 31, 1993. 

(c) Before October 30, 1992 the BCM will simplify the exchange 
regulations and issue circulars, instructions, and internal 
administrative notes establishing the operation of the free market. 

(d) The Central Bank, in conjunction with the commercial banks, will 
also take the necessary steps to negotiate, before December 31, 1992, 
the establishment of a revolving letter of credit facility with a 
correspondent bank to ensure that adequate amounts of foreign exchange 
are available to support the recovery of the fishing sector. 

B. Banking system 

15. The Government is deeply concerned by the deteriorating financial 
situation of the commercial banks and is aware of the need to support its 
financial policies with a strengthening of monetary management and a 
restructuring of the banking system. Accordingly, it has decided to 
reinforce bank supervision and to ensure strict application of prudential 
ratios. To this end, the Central Bank will require commercial banks--with 
the exception of the Union des Banques de Developpement (UBD)--to close 
their accounts three months after the end of the financial year. The 
Government has decided to conduct financial and management audits (including 
audits of portfolios) of all the primary banks (except the UBD) for the 1991 
financial year. This will be carried out by international audit firms, 
which were selected on September 19, 1992 and which will forward the results 
of the audits directly to the Government, to the IMF, and to the World Bank 
before November 15, 1992. In addition, in view of the Government's decision 
to sell to the private sector its shares in the Banque Nationale de 
Mauritanie (BNM), the Banque Mauritanienne pour le Commerce International 
(BMCI), and the Banque Al Baraka Mauritanienne Islamique (BAMIS), the 
Minister of Finance, in consultation with the World Bank and the IMF staffs, 
will appoint an administrator to manage this portfolio. On the basis of the 
audits, the administrator will prepare an action plan and a timetable for 
privatization. As for the UBD, the bank has already ceased all lending 
operations and has appointed a temporary administrator. An audit will also 
be undertaken, and its conclusions will be fully implemented in consultation 
with the World Bank and IMF staffs by November 15, 1992 at the latest. With 
assistance from the World Bank and major donors, a rural credit system is 
being established to meet the needs of the rural sector. 
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16. In order to eliminate distortions in the distribution of credit, the 
Central Bank has decided to eliminate the preferential rediscount rate as of 
October 15, 1992. The special rediscount facility favoring certain banks 
will also be eliminated after the restructuring of the BNM, while quantita- 
tive restrictions on credit will be gradually phased out. In addition, 
before November 30, 1992, the Central Bank will reach agreement with the 
Treasury on a schedule for the amortization of the treasury bonds that were 
issued in 1989-91 to support the restructuring of the commercial banks. The 
program envisages the reimbursement of UM 1.3 billion of these bonds in 
1992. With technical assistance from the Fund, the Government will prepare 
new treasury bill issues to replace the overdraft facility presently 
extended by the Central Bank to the Treasury. These treasury bills will be 
auctioned on a regular basis to banks and institutional investors, beginning 
January 1, 1994. In the meantime, starting January 1, 1993 the Central Bank 
will apply to this overdraft an interest rate equal to the rediscount rate. 

17. The Government will intensify its efforts to recover the nonperforming 
portfolio that it took over from the banks. To this end, the judicial 
system will be revised with a view to strengthening the means available to 
the banks for recovering their loans and eliminating the costs borne by the 
banks in the process. In addition, the computerized data base on repayments 
of nonperforming loans will be updated, recoverable loans from the largest 
debtors identified, and a timetable for recovery will be prepared. Further- 
more, the largest delinquent debtors (those with a total indebtedness of 
UM 1 million or more each) will be excluded from participation in public 
works contracts starting October 15, 1992, and the updated list of non- 
performing loans will be sent to all commercial banks on November 1, 1992 
with the interdiction of extending new credits to these debtors. The 
authorities will review the requirements for granting the importer/exporter 
cards. No cards will be issued to traders or other operators having 
delinquent accounts with the commercial banks; in addition, starting 
January 1, 1993, existing cards will not be renewed for operators who,are in 
arrears on their loan payments. To strengthen the capital base of the 
commercial banks and prepare a sectoral adjustment program for the banking 
system with World Bank assistance, the Government will prepare before; 
December 31, 1992 an action plan to restructure or liquidate all insolvent 
or nonviable primary banks, and a strategy to develop the financial sector. 

C. Other structural oolicies 

18. The Government intends to accelerate the restructuring of public. 
enterprises in the context of the Public Enterprise Sector Adjustment 
Program (PESECAL) agreed with the World Bank. In 1992 the Government will 
abolish the monopoly of the Mauritanian insurance and reinsurance company 
(SMAR) with respect to reinsurance, and of the national import-export 
company (SONIMEX) with respect to tea. The Government will settle the 
balance on identified and verified cross-debts between the administration 
and the public enterprise sector, and will prepare a plan of action to 
restructure the public enterprises that are not included in the current 
sector adjustment program. With regard to the fisheries sector, the 
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Government will amend the legal status of the Mauritanian fish marketing 
company (SMCP), in order to limit the Government's participation in its 
capital to a maximum of 50 percent by December 31, 1992; it will also permit 
a corresponding increase in private sector participation in the capital and 
management of the.company.. 

19. Following the exchange rate adjustment on October 4, a wave of 
speculative increases was observed in prices of essential consumer goods 
imported prior to the devaluation. The price increases swiftly spread to 
locally produced goods as well. These actions led to riots by the most 
vulnerable segments of the population, forcing the Government to impose a 
curfew. In order to preserve social peace without which the Government's 
adjustment program cannot be successfully implemented, the authorities 
decided to (a) liberalize further access to the import trade sector by 
simplifying the conditions to be met in order to qualify as an importer; 
(b) reduce to two months' bank credit for financing new stocks of major 
imported consumer goods; (c) impose a temporary control on the retail prices 
of seven goods imported either by a handful of traders or by the state 
import monopoly (SONIMEX), and on two locally produced goods that are the 
mainstay of the local diet. Consistent with its commitment to liberalize 
the regulatory framework, the Government intends to (a) eliminate the 
controls imposed on local products and. on two of the seven imported goods by 
November 15, 1992; and (b) decontrol the price of the other five imported 
goods by December 31, 1992. The Government will revise the retail prices of 
petroleum products to reflect the higher cost. of imports during 1992/93. 
Public service tariffs, particularly those applied by the water and power 
company (SONELEC), will also be adjusted in two stages before December 31, 
1992. The first adjustment (16 percent) will be effective before 
November 15, 1992.. 

20. To stimulate private sector development, the Government will prepare a 
strategy to support this sector, which will include a reform of the existing 
legal and institutional framework and the streamlining of administrative 
procedures to bring them in line with those of the investment code. 
Specifically, a strategy and action plan aimed at promoting the continued 
development of the fisheries sector will be prepared in this context. 

III. Program Monitoring 

21. All the structural policies to be introduced in 1992-93 are described 
in greater detail in the policy framework paper; the early prior actions to 
be undertaken are shown in Table 1, and the proposed structural benchmarks 
for the program to be supported by the enhanced structural adjustment 
facility (ESAF) are shown in Table 2. 

22. The program's proposed quantitative benchmarks are shown in Table 3 and 
they establish quarterly cumulative limits on: (a) changes in the net 
domestic assets of the banking system, excluding valuation losses; 
(b) changes in the net claims of the banking system on the Government; 
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(c) the treasury deficit (on a commitment basis and excluding grants and 
restructuring operations); (d) the government wage bill; (e) the checks for 
tax payments to be encashed by the Treasury; (f) the reduction of external 
payments arrears and the accumulation of new ones; (g) new borrowing 
contracted or guaranteed by the Government on nonconcessional terms with 
maturities of O-l year (except for normal import-related credits), and 
l-15 years (except for loans resulting from rescheduling of the external 
debt); (h) increase in short-term debt of the commercial banks during the 
program period (except for normal import-related credits); and (i) the level 
of the Central Bank's net foreign liabilities. 

23. Quantitative performance criteria for monitoring the adjustment program 
have been set for March 1993 and include items (a-h) in the preceding 
paragraph and shown in Table 3. The standard provision relating to the 
exchange and payments system is also proposed as a performance criterion for 
the program. Disbursement of the second tranche available under the first 
annual arrangement under the two-year arrangement is contingent upon a 
midterm review to be concluded no later than July 31, 1993. The midterm 
review will, in particular, examine the following issues: the exchange rate 
policy, in light of balance of payments developments and the trends on the 
free foreign exchange market as well as the auctioning of import 
authorizations; the operation of the free exchange market at the commercial 
bank level and the other components of the liberalization policy and fiscal 
policy, especially the wage policy applicable to civil servants. The review 
will consider any additional measures that might be needed to attain the 
objectives of the 1992-93 program, including the establishment of 
quantitative benchmarks for the remainder of 1993. 

24. Among the structural benchmarks shown on Table 2, items (14), (15), 
(16) and (17) will serve as structural performance criteria. 
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Table 1. Mauritania: Prior Actions 

1. Cessation of new lending operations by UBD and appointment of a 
temporary administrator. 

2. Announcement of the establishment of a free market in foreign currency 
notes and traveler's checks, and the commitment to liberalize within 
three months the purchase of foreign exchange through.the free market 
for invisible transactions. '. 

3. Assumption by the BCM of short-term external payments arrears of 
commercial banks for which the ouguiya equivalents'have been deposited 
with the BCM, and regularization of the accounting entries in the 
balance sheets of the commercial banks and the BCM. 

4. Announcement of new procedures for the auction. of import licenses. 

5. Elimination of the preferential rediscount rate. 

6. Adjustment of water and electricity tariffs (first adjustment) and of 
the price structure for petroleum products to take into account the 
adjustment of the exchange rate. 

7. Dismissal of 159 "ghost" employees and mandatory retirement of 141 
contractual workers who have exceeded the official retirement age. 

8. Submission of mission report by temporary administrator of the UBD. 

9. Submission of the audits of all primary banks (except the UBD). 

10. Further simplification of requirementsfor issuance of the 
importer/exporter card. 

11. Reduction to two months' bank credit to finance consumer goods stocks. 

12. Elimination of price controls on locally produced goods (meat and fish) 
and on two imported consumer goods. 
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Table 2. Mauritania: Structural Performance Criteria and 
Benchmarks for Monitoring Policy Keforms Under the 1992-93 Program 

Measures Schedule 

1. 

2. 

3. 

4. 

5. 

6. 

7. 

8. 

9. 

10. 

11. 

12. 

13. 

14. 

15. 

16. 

17. 

18. 

Achievement of complete consistency 
between the payroll and civil service 
files. 

Elimination of prior authorizatibn for 
exports. 

Submission of audits of the management of 
all primary banks (except UBD) and 1991 
accounts. 

Implementation of decision not to issue 
importer/exporter cards for operators 
having delinquent accounts with the 
commercial banks. 

Preparation of action plan to restructure 
the ailing commercial banks and liqqidate 
all nonviable ones. 

Reduction of government equity in SNCP by 
50 percent. 

Adoption of measure to lower the retire- 
ment age for auxiliary workers to 60 
years. 

Establfshment of a special revolving 
letter of credit facility to support the 
recovery of the fishing sector. 

Elimination of price controls on the five 
remaining imported consumer goods. 

Submission to the IHF of drait outline on 
the reforms of the taxation system for 
the fisheries sector. 

Lfberalization of interest,rates. 

Implementation of first auction of import 
authorizations. 

Elimination of preferential exchange rqte 
for workers' remittances. 

Extension of import authorization auction 
to all imports. u 

No renewal of importer/exporter cards for 
operators having delinquent accounts with 
the commercial banks as of December 31. 
1992. y 

Elimination of limits imposed by the 
Central Bank on acquisition and transfers 
of foreign exchange by residents through 
the free market for transactions on 
invisibles. 1/ 

Submission to the IMF of draft outline on 
the VAT (value-added tax). 1/ 

Submission to the IMF of a study on 
taxation of the agricultural and 
livestock sectors, and the mining 
industry. 

September 30, 1992 

Octobe? 20, 1992 

November 15, 1992 

December 1, 1992 

December 15, 1992 

December 15, 1992 

December 31, 1992 

Decehber 31, 1992 

December 31, 1992 

December 31, 1992 

During 1993 

January 1, 1993 

January 1, 1993 

March 31, 1993 

March 31, 1993 

January l-March 31, 1993 

March 31, 1993 

June 30. 1993 

1/ Structural performance criterion. 
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Table 3. Mauritania: Quantitative Performance Criteria and 
Benchmarks for the 1992-93 Program 

Stock at Cumulative change from June 30,1992 
1991 1992 1992 1993 

Dec. 31 June 30 Dec. 31 Mar. 31 June 30 Seut. 30 Dec. 31 
Benchmark Perf. crit. Indicative Benchmarks 

(In billions of ouguiyas) 

I. Performance criteria and benchmarks 

Net domestic assets I/ 
Net credit to the Government 2/ 
Government wage bill (in millions 

of ouguiyas) 
Overall balance of treasury 

operations 41 
(on a comnitment basis, after 
debt amortization) 

Treasury checks to be encashed 

External payments arrears on 
government debt 

External payments arrears on 
short-term private debt 

Increase in short-term debt of the 
commercial banks during program 
period (excluding import-related 
credits) 

48.4 52.8 -0.3 -0.5 -0.1 
9.6 11.6 -- a/ -0.5 -1.1 

5,422 3,084 2,880 4.632 6,197 

-- -3.15 -3.46 -4.42 -5.93 
-- 0.94 0.95 0.48 0.01 

(In millions of SDRs) 

New nonconcessional external loans 
contracted or guaranteed by the 
Government: 

Short term (less than 1 year) 5/ -- 
1-15 years maturity &/ -- 

II. Indicative benchmarks 

111.0 141.9 -141.9 -141.9 -141.9 

97.3 115.3 2.2 -90.8 -99.0 

-- -- -- 

(In millions of SDRs) 

-2.9 -3.2 
-3.0 -3.3 

7,730 9,321 

-5.40 -7.66 
-0.46 -0.94 

-141.9 

-107.2 

-141.9 

-115.3 

-_ 

-- 

-_ 

Stock at Maximum stock at 
1991 1992 1992 1993 

Dec. 31 June 30 Dec. 31 Mar. 31 June 30 Sept. 30 Dec. 31 

Net foreign liabilities 
of the Central Bank L/ 95.9 102.2 143.9 124.3 124.0 95.6 92.4 

sources : Data provided by the Mauritanian authorities. 

I/ Excluding valuation changes in the net foreign assets of the banking system. Net domestic assets will be 
reduced to reflect changes in net credit to the Government as described in footnote 2. 

2/ Net credit to the Government includes counterpart funds from World Bank program loans deposited at the Central 
Bank. In the event that tine counterpart fund deposits are higher than the amount programned, net credit to the 
Government will be adjusted accordingly. In case the Paris Club rescheduling is higher than programned, or if 
Government outlays related to the BCM exchange loss are lower than anticipated, net credit to the Government will be 
reduced accordingly. 

3/ Represents an increase of IJM 49 million. 
i/ It does not take into account the net accumulation of checks to be encashed, the stock of which amounted to 

UM 1.9 billion at end-August 1992, nor foreign-financed sectoral adjustment. If at end-1992 the outcome is more 
favorable, the 1993 quarterly benchmarks will be adjusted accordingly. In addition, if Government outlays related to 
the BCM exchange loss prove to be lower than programned, the 1993 quarterly benchmarks will be adjusted accordingly, 

z/ Excludes normal short-term import-related credits. 
a/ Excludes possible Paris Club rescheduling. 
7/ In case the Paris Club rescheduling is higher than programned or if the settlement of the comTlercia1 banks' - 

arrears assumed by the Central Bank turns out to be lower than programned, the quarterly benchmarks will be adjusted 
accordingly. 
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I. 

II. 

III 

IV. 

v. 

VI. 

Mauritania - Relations with the Fund 

(As of October 31, 1992) 

Membership Status: Joined September 10, 1963; Article XIV 

General Resources Account: SDR Million 

Quota 33.90 
Fund holdings of currency 35.16 

SDR Department: SDR Million 

Net cumulative allocation 9.72 
Holdings 0.24 

Outstandinp Purchases and Loans: SDR million 

Stand-by arrangements 1.25 3.7 
SAF arrangements 15.59 46.0 
ESAF arrangements 16.95 50.0 

Financial Arranpements: 

Approval 
BE Date 

ESAF 5/24/89 
SAF g/22/86 
Stand-by 5/04/87 

Projected Obligations to Fund: 

Expira- Amount Amount 
tion Approved Drawn 
Date (SDR million) (SDR million) 

5/23/92 50. a5 16.95 
9/21/89 21.50 16.95 
5/03,/88 10.00 10.00 

Overdue 
10/31/92 

Principal __ 
Charges/interest -- 

Total __ - 

Percent of quota 

100.0 
103.7 

Percent of Allocation 

100.0 
2.5 

Percent of quota 

(SDR million; based on existing 
use of resources onlv) 

Forthcominp 
1992 1993 1994 1995 1996 

0.3 4.4 4.2 5.9 6.8 
0.3 0.7 0.7 0.7 0.6 

0.5 5.1 4.9 6.6 7.4 
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Mauritania - Relations with the Fund (continued) 

VII. Exchange Rate Arrangement 

Since January 22, 1974, the exchange rate of the ouguiya has been 
determined on the basis of a basket of currencies, comprising the U.S. dollar, 
the French franc, the Deutsche mark, the Spanish peseta, the Belgian franc, and 
the Italian lira. On October 26, 1992, US$l was equivalent to UM 118.18. 

VIII. Last Article IV Consultation 

1. Mauritania is on the standard 12-month cycle for Article IV 
consultations. 

The staff completed discussions with the authorities on the 1991 Article 
IV consultation during the period May 4-18, 1991 and the consultation was 
concluded on August 28, 1991 instead of on July 24, 1990. The delay was due to 
difficulties in proceeding with the second annual ESAF arrangement to which the 
consultation was linked, because the financial requirements of the program 
could not be fully covered following the withdrawal of financing commitments by 
Mauritania's traditional donors. 

2. The staff report (SM/91/141) and a staff paper containing statistical 
background information (SM/91/150) were considered by the Executive Board on 
August 28, 1991. The decision concluding the Article IV consultation was as 
follows: 

A. 1991 Consultation 

1. The Fund takes this decision in concluding the 1991 Article XIV con- 
sultation with Mauritania and in light of the 1991 Article IV consultation with 
Mauritania conducted under Decision No. 5392-(77/63), adopted April 29, 1977, 
as amended ("Surveillance over Exchange Rate Policies"). 

2. The restrictions on payments and transfers for current international 
transactions described in SM/91/141 are maintained by Mauritania under 
transitional arrangements under Article XIV. 

IX. Technical Assistance (since 1990) 

(a> MAE 

External debt advisor: June 1989 to date. 
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0)) 

cc> 

Cd) 

Mauritania - Relations with the Fund (concluded) 

Technical assistance mission on monetary management techniques and 
banking supervision issues: December 9-18, 1991. 

Technical assistance on transferring the exchange system: October 5- 
10, 1992. 

Advisor to the Governor: October 15, 1992 to date. 

Technical assistance mission on improvement of tax administration and 
implementation of the consumption tax reform: September 30- October 
8, 1992. 

Department of Statistics 

Technical assistance mission on compilation of monetary aggregates: 
January 18-31, 1990. 

Technical assistance mission on compilation of monetary 
aggregates: October 24-November 6, 1991. 

Technical assistance mission on the reform of the exchange system: 
March 11-17, 1992. 

X. Resident Representative: None 
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Mauritania - Financial Relations with the World Bank Group 

(As of August 31. 1992) 

1. Date of membership, IBRD/IDA: 

2. Capital subscription, IBRD: 
IDA: 

3. Status of disbursements: 

Three loans and twenty credits 
fully disbursed 

Agriculture, livestock, and 
rural development 

Education 
Population/Health I/ 
Industry 
Public enterprise 
Development management 
Water supply I/ 

146.00 134.56 

40.10 
18.20 
15.70 

5.25 
68.90 
10.00 
10.50 

Total 146.00 303.21 

119.84 6.99 Repayments 
Debt outstanding 26.16 296.22 

September 10, 1963 

SDR 46 million 
USSO. million 

Amount (less cancellations) 
(In millions of U.S. dollars) 

Disbursed 
IBRD 

Committed 
IBRD g&l 

146.00 134.56 

21.05 
8.92 
0.82 
3.25 

43.74 
7.63 

11.34 

146.00 231.31 

4. IFC: In 1985 the IFC financed an edible-oil refinery (USS1.5 mil- 
lion). 

5. Status of Bank Group dialorzue and operations 

To date, the Bank Group has approved 33 projects in Mauritania for a 
total of USS449.7 million. Of these, three are Bank loans for mining 
operations (US$66 million for MIFERMA in 1960, US$60 million for SNIM in 
1979 for the Guelbs Iron Ore Project, and another US$20 million for SNIM 
rehabilitation in 1985). The others are 29 IDA credits totaling 
USS303.21 million and an IFC investment of USs1.5 million for an oil 
refinery in 1985. The Bank Group's share in Mauritania's external capital 
assistance amounted to about 23.2 percent in 1985-90 on a disbursement 
basis. 

-i/ Not yet effective. 
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Mauritania - Financial Relations with the World Bank Group (continued) 

The Bank plans continued support for the implementation of structural 
reforms aimed at (i) improving incentives to stimulate efficient development 
of private sector activities; and (ii) improving management of public sector 
resources through structural adjustment operations, complemented by more 
traditional investment operations. Policy reform is being accelerated by a 
number of adjustment operations, each focused on a limited range of policy 
issues. These operations also serve as vehicles for maximum mobilization of 
cofinancing for adjustment under the Special Program of Assistance for Low- 
Income Debt-Distressed Countries in sub-Saharan Africa (SPA). 

In the agricultural sector, an Agricultural SECAL/Irrigation Improve- 
ment project, approved in February 1990, aims to maintain the momentum 
achieved in the final phase of the SAL I by supporting the implementation of 
a cereal market liberalization program and helping the Government make 
progress in land tenure, as well as sector-wide operations and an investment 
component to test various approaches related to irrigation development in 
the Senegal valley. Development of small-scale irrigation is being assisted 
through a small-scale irrigation project (FY85) and through a proposed 
irrigation project (FY94) to develop private irrigation, plus selected 
rehabilitation of publicly constructed irrigation schemes. An agricultural 
services project (FY94) will aim at improving research and extension nation- 
wide. The Second Livestock Project (FY87) is developing reforms to 
strengthen livestock. 

A public enterprise sector restructuring, which was approved in June 
1990, is supporting the extension of the Government's structural adjustment 
program aimed at deepening the reforms in the public enterprise sector. 
Actions under the proposed program would include: (i) modification of the 
legal and institutional framework with the objective of eliminating state 
monopolies and facilitating increased private sector participation; (ii) a 
program of divestiture aimed at reducing the number of enterprises in the 
sector; and [iii) financial restructuring programs for key enterprises 
remaining in the sector, particularly SNIM, the iron ore mining company, 
which is by far the largest enterprise in the country. The PE Institutional 
Development and Technical Assistance Project, prepared in parallel with this 
adjustment operation, will provide supper: to the Government for imple- 
mentation of the program. 

The Development Management Project (FY88) is financing the improvement 
of core government management capabilities within the Presidency, 
strengthening local administration, improving the capacity of the Ministries 
of Interior, Information and Telecommunications to manage municipal develop- 
ment, increasing civil service productivity and developing a framework for 
the continued implementation of administrative reform at central sector and 
local levels. 
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Mauritania - Financial Relations with the World Bank Group (concluded) 

An Industrial and Artisanal Project (FY85) is providing assistance 
through the Mauritanian Development Bank to finance economically viable 
SMEs. The Development Bank is also being strengthened under this project 
and staff are being trained. This project also provides for training of the 
private sector's accounting capability. 

In the infrastructure sector, the Water Supply Project (FY92) will 
reinforce the Nouakchott water supply system and rehabilitate the water and 
electricity system in the interior centers, while a Construction Project 
(FY93) will reform and streamline procedures for contract management and 
develop the domestic construction industry. 

In the education sector, the Government is redressing the imbalance 
between secondary and higher education as opposed to primary education 
expenditure. A program is being implemented under the Education Sector 
Restructuring Project (FY89) to reduce the unit costs of education to permit 
more rapid expansion. The priorities in secondary and technical education 
are being adapted to the demand for skilled workers. Another Education 
Restructuring II project is planned for FY95. In the health sector, a 
Population/Health Project (FY92) to strengthen basic health service delivery 
and to promote family planning was approved in November 1991. A Public 
Expenditure Review has recently been carried out and the preparation of the 
main report is underway. Its purpose will be to propose a series of reform 
measures aimed at strengthening the Government's ability to design and 
implement a multi-year public expenditure program consistent with both the 
macroeconomic outlook and the country's economic and social development 
priorities. 

6. Resident representative: The Bank has had a resident mission in 
Nouakchott since October 1985. 
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Mauritania - Statistical Issues 

1. Outstanding statistical issues 

a. Real sector 

The weighting of the CPI is out of date. The authorities have 
indicated to staff that a new weighting system is being developed. There 
are also weaknesses in the price collection procedures. 

Producer price indexes, production, earnings, and employment data are 
not available. 

Trade values are available, but with a considerable delay. Trade 
volume and unit value indexes are not available. 

National accounts data are of poor quality and uncurrent. It is 
understood that France has been supplying long-term technical assistance. 

b. Balance of pavments 

The latest period for which the Department of Statistics has 
comprehensive balance of payments data is 1989. The most serious weakness 
of the balance of payments methodology of Mauritania is the estimate of 
imports of goods. About 45 percent of the value of imports recorded in the 
balance of pyaments is based on the Central Bank's foreign exchange record 
with adjustments introduced to some goods for which the transaction value 
can be obtained. The remainder is all recorded on a transactions basis from 
various official sources. In their present form, customs data cannot be 
fully exploited as an alternative source of information because they may 
include goods whose ownership has not been transferred to residents of 
Mauritania. However, customs data have improved considerably and should be 
considered a better source than exchange records, which have become quite 
unreliable, in particular since there are arrears outstanding. The 
reliability of the nonfactor services account is also affected by exclusive 
reliance on the foreign exchange record particularly when no foreign 
exchange reserves are available to make payments overseas but services are 
nonetheless acquired. 

2. Cover-ape. currentness. and reoorting of data in IFS 

The table below shows the currentness and coverage of data published in 
the country page for Mauritania in the November 1992 issue of IFS. The data 
are based on reports sent to the Fund's Statistics Department by the Central 
Bank of Mauritania which, during the past year, have been provided on an 
irregular basis. 
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Status of IFS Data 

APPENDIX VI 

Sector Series 
Latest Data in 
November 1992 IFS 

Real Sector - National Accounts 
- Prices: WPI 

CPI 
- Production 
- Employment 
- Earnings 

1989 I-/ 
. . 

iaf 1991 
n.a. 
n.a. 
n.a. 

Government finance 

Monetary accounts 

Interest rates 

External Sector 

- Deficit/Surplus n.a. 
- Financing n.a. 

- Monetary authorities 
- Deposit money banks 

July 1992 
July 1992 

- Discount rate 1988 
- Bank deposit/lending rates 1988 

- Merchandise Trade: 
Values: 
Volumes 
Prices 

- Balance of payments 
- International Reserves 
- Exchange rates 

March 1991 
n.a. 
n.a. 
1989 
July 1992 
September 1992 

I/ Only GDP at current prices reported. 

3. Technical assistance missions in statistics (1987-oresent) 

Subiect Staff Member 

Real Sector 
Monetary Statistics 
Monetary Statistics 

Mr. M, Le Marois 
Mr. G. Raymond 
Mr. G. Raymond and 

Mr. G. Iradian 

May 1989 
January 1990 

October 1991 
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Mauritania - Basic Data 

Area, population and GDP oer capita 

Area 1.0 million square kilometers 
Population: Total (1990) 2.2 million 

Growth rate 2.7 percent 
GDP per capita (1990) SDR 357 

GDP (at 1985 market prices) 
Total (in millions of UM) 
Annual rate of growth 

1987 

56,731 
1.9 

Agriculture and livestock 19.8 
Fishing (including industrial fish ng) 9.0 
Mining 10.2 
Manufacturing 3.6 
Construction and public works 7.2 
Government 17.5 

Gross capital formation 
Gross national savings 

29.2 
2.9 

Prices 

GDP deflator 10.5 
Consumer price index 7.8 

Central government finance 

Total revenue and grants 20,380 
Revenue 17,216 
Foreign grants 3,154 

Total expenditure 22,148 
Recurrent 13,973 
Development 6,155 
Net lending 2,020 

Overall deficit (-) (commitment) -1,768 
Changes in arrears (decrease -) 218 
Overall deficit (-) (cash basis) -1,550 

Foreign borrowing (net) 
Domestic borrowing (net) 

Of which: from banking system 

-662 
-410 
(424) (883) (3,352) (321) (440) 

1988 1989 1990 1991 

57,707 60,464 59,393 60,944 
1.7 4.8 -1.8 2.6 

(In percent of GDP) 

20.0 19.9 19.0 19.3 
8.2 6.8 6.2 6.6 

10.3 14.7 13.5 12.2 
3.9 3.9 3.8 3.8 
7.5 6.0 6.3 6.4 

17.6 16.9 17.5 17.6 

27.8 18.6 19.9 16.2 
0.9 4.1 -1.6 1.7 

(Percent change) 

5.4 8.0 2.6 9.8 
1.7 13.0 6.4 5.6 

(In millions of ouguivas) 

20,208 20,955 21,978 22,101 
17,959 18,854 20,231 20,562 

2,249 2,101 1,747 1,539 

22,263 27,483 26,446 26,374 
14,755 16,711 17,643 20,371 
4,862 4,543 5,140 4,750 
2,646 6,229 3,663 1,253 

-2,055 -6,528 -4,259 -4,687 
428 219 -1,170 -1,149 

-1,627 -6,309 -3,089 -3,538 

583 -3,801 2,522 2,750 
-161 3,751 474 788 
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MAURITANIA - Basic Data (continued) 

1987 1988 1989 1990 1991 

(In oercent of initial broad money) 
Monev and credit 

Net domestic assets 7.0 9.6 28.4 42.0 25.9 
Domestic credit 9.2 22.6 28.1 19.2 18.8 

Government -1.5 5.3 26.1 1.5 1.9 
Private sec'tor 10.7 17.4 2.1 17.7 16.9 

Money and quasi-money 16.4 2.8 12.2 11.5 9.3 

(In millions of SDRs) 
Balance of payments 

Exports, f.o.b 311.1 
Imports, f.o.b -273.8 

Trade balance 37.3 
Services (net) -219.2 
Transfers 55.6 

Current account -126.3 
Excluding official 

transfers -201.3 
Capital inflows (net) 78.0 
Medium- and long-term 

capital 16.9 
Other 61.1 

Overall balance -48.3 
Financing 48.3 

Change in net 
foreign assets -20.6 

Accumulation of arrears 8.8 
Other financing 60.2 

327.8 349.2 311.1 320.1 
-267.8 -275.5 -298.6 -281.2 

60.0 73.7 12.5 38.8 
-197.6 -166.2 -163.7 -146.3 

90.9 204.5 54.7 48.2 
-46.7 111.9 -96.5 -59.3 

-158.6 
-10.6 

-111.1 -161.5 
-156.9 7.1 

-118.7 
-27.8 

-53.8 -163.6 3.4 -14.9 
43.2 6.7 3.7 -12.9 

-57.3 -45.0 -89.4 -87.1 
57.3 45.0 89.4 87.1 

10.7 
17.3 
29.3 

17.0 -10.9 
54.3 94.4 
18.1 3.6 

External public debt 

Debt outstanding 1,378.8 
in percent of GDP 196.0 

Debt service (in percent 
of goods and services) 46.5 

1,296.g 
180.6 

39.8 

-13.4 
-19.0 
77.4 

1,151.3 
150.4 

37.2 

1,274.5 1,289.g 
169.6 156.6 

35.4 33.9 
(4.0) (3.2) Of which: to the Fund (2.2) (1.7) (2.8) 
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APPENDIX VII 

Social indicators 
(in percent unless otherwise specified) 

Population and vital statistics 

Total population (thousands) 
Urban population 
Population growth rate 
Life expectancy at birth (year) 
Crude birth rate (per thousand) 
Infant mortality rate 

Labor force 
Total labor force (thousands) 

Female 
Agriculture 
Industry 

Education 
Enrollment 

Primary: Total 
Male 
Female 

Secondary: Total 
Male 
Female 

Pupil teacher ratio 
Primary 
Secondary 

Food. health, and nutrition 

Per capita supply of: 
Calories (per day) 
Proteins (grams per day) 

Population per physician 
(thousands) 

Population per hospital bed 
(thousands) 

1982-90 

1,369 2,100 
20 36 

2.3 2.6 
41 47 
47 47 

154 123 

472 607 
21 21 
77 69 

7 9 

19 52 
24 58 
13 46 

4 22 
7 29 
1 15 

35 51 
25 . . . 

1,820 2,071 
67 65 

18 11 

2.9 1.3 
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CONFIDENTIAL 

December 17, 1992 

To: Members of the Executive Board 

From: The Secretary 

Subject: Mauritania - 1992 Consultation 

Attached for the records of Executive Directors is the decision 
taken in concluding the 1992 Article XIV consultation, in the light of the 
1992 Article IV consultation with Mauritania at Executive Board 
Meeting 92/148 (12/g/92). 

Att: (1) 

Other Distribution: 
Department Heads 



INTERNATIONAL MONETARY FUND 

Mauritania - 1992 Consultation 

Executive Board Decision - December 9. 1992 

1. The Fund takes this decision relating to Mauritania's exchange 
measures subject to Article VIII, Sections 2(a) and 3, and in concluding 
the 1992 Article XIV consultation with Mauritania, in the light of the 
1992 Article IV consultation with Mauritania conducted under Decision 
No. 5392-(77/63), adopted April 29, 1977, as amended (Surveillance over 
Exchange Rate Policies). 

2. As described in EBS/92/180, Mauritania maintains restrictions on 
payments and transfers for current international transactions in accordance 
with the transitional arrangements under Article XIV, Section 2. Mauritania 
also maintains exchange restrictions evidenced by external payments arrears 
that are subject to Article VIII, Section 2(a); and engages in multiple 
currency practices arising from the existence of (a) a preferential exchange 
rate for workers' remittances, (b) an official rate pegged to a basket of 
currencies, and (c) an exchange rate in the free market. The Fund notes the 
intention of Mauritania to remove the preferential rate before January 1, 
1993; to unify the remaining rates not later than the expiration of the 
period of the two-year enhanced structural adjustment arrangement 
(EBS/92/180); and to eliminate the exchange restrictions evidenced by 
external payments arrears through debt relief by end-1993. In the meantime, 
the Fund urges Mauritania to eliminate the restrictions maintained in 
accordance with the transitional arrangements under Article XIV, Section 2 
as soon as possible; and grants approval for the retention of the above 
exchange restrictions and multiple currency practices that are subject to 
Article VIII, Sections 2(a) and 3 until December 31, 1993 or the date of 
completion of the 1993 Article IV consultation with Mauritania, whichever is 
earlier. 


