


DOCU T OF INTERNATIONAL MONETARY FUND AND NOT FOR PUBLIC USE
MASTER FILES
ROOM C-525 G422
EBD/93/28
February 19, 1993
To: Members of the Executive Board
From: The Secretary

Subject: Republic of Kazakhstan - Exchange Arrangements

There is attached for the information of the Executive Directors
a paper on the exchange arrangements of the Republic of Kazakhstan.

Mr. Shadman-Valavi (ext. 34532) or Mr. Allum (ext. 38535) is
available to answer technical or factual questions relating to this paper.
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INTERNATIONAL MONETARY FUND

REPUBLIC OF KAZAKHSTAN

Exchange Arrangements

Prepared by the European IT and

The Republic of Kazakhstan became a member of the Fund on July 15

H
of

1992. 1In the attached communication, the authorities of the Republi
Kazakhstan have notified the Fund, pursuant to paragraph 7 of the Membership
Resolution, 1/ of the exchange arrangements that the Republic of
Kazakhstan 1ntends to apply in fulfillment of its obligations under
Article IV, Section 1, of the Articles of Agreement
In the notification, the authorities of the Republic of Kazakhstan have
stated that the currency of the Republic of Kazakhstan is the Russian ruble
The gfficial avchanece rate which i¢ dafined 2¢ the value aof thae ruhle
The official exchange rate, which is defined as the value of the ruble
against the U.S. dollar as ascertained by the Central Bank of Russia (CBR)
on the hacic aof the Mpocgcenw interbanle faoreion currencv evechanooe ic anpplied
on the basis of the Moscow interbank foreign currency exchange, is applied
to foreign exchange surrendered to the National Bank of Kazakhstan (NBK),
official external debt service payments, purchases of foreign currency from
the Republican Hard Currency Fund, and accounting purposes by state
enterprises. The NBK publishes the exchange rate of the Russian ruble for
25 currencies and the ECU that are quoted by the CBR on the basis of the
international cross rate relationshin hetwean the 11 ¢ dollar and the
international cross rate relationship between the U.S. dollar and the
currencies concerned. On February 3, 1993, the market exchange rate was
ryub 572 ner U § dollar
rub 572 per U.S. dollar
second exchanse rate emerges from a weekly auction of foreign
1 oTLouilu A\,uonlsc racvc CIIICLBCD LIV a woonl auL Liuvii v LVLCJ—EII
exchange at the NBK's Hard Currency Exchange, in which the NBK and
aritlhnaed oo A Aaalavae 3+ Favaeior cveharmogns navtEiainata A airnegla Fivad +vat+ta o
duLllULLLCU ucailiclio 111 LULCJ.6I. TcaAaLlla 15U PGLLLLLPQL—C 0N oL 15.LC L1IATUWU Lattc 10O
applied to all transactions conducted at each auction, the buying and
elling +atac haeing +ha came At +lho oiimtdian held o Taniiasyy 27 1041 [ A
SCTLLL 15 LaLtcds vl 15 Ll Sallc L LUle dauCc Lliull llclu vUll Jdliiuai L7y L7220, Lile
exchange rate was rub 580 per U.S. dollar
In addition, a third exchange rate emerges from foreign exchange
anarariane afF guitharicad honlre with vaciAdAanmt antornryicec Srndividiiala
UPULOLLU 1D UL auulivl loacTcUu palino wWililtll Lo lLucliiv © lLCLPL .LDCD ailu  Liiluili viuualiro
This rate is market-determined, except that the spread between buying and




selling rates must not exceed 10 per cent. On February 2, 1993, the buying
rates ranged from rub 570 to rub 580, and the selling rates from rub 620 to
rub 630, respectively, per U.S. dollar

In light of this notification, the Republic of Kazakhstan has been

classified by the staff with the group of countries whose currencies are
pegged to another currency.
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ATTACHMENT
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M Aanack

Mr. Michel Camdessus
Managing Director
Internatioal Monetary Fund
Washtngton D.C., 20431

Dear Mr. Camdessus:

ans. N

August 14, 1992

I would 1like to submit fhe notification of the exchange

arrangements that the Republioc off
accordance with
Articles of Agreement.

The currency of the RepuH
(100 kopeks = 1 ruble), which id

)

the Commonwealth of Independent Sﬁ

Kazakhstan intends to apply in

our obligations under Article IV of the IM’'s

ik of Kazakhstan is the ruble
used as the common currency of
ates (CIS).

The National State Bank of

official exchange rate i.e.
is used for purposes of exchange
official enterprise accounting,
from the republican hard carrency
debt service payments and {s quot
a weekly basis at a rate equal to
Bank of Russia

The market exchange rate is
by the NSBK at 9: 00 am each Wedne
this moment. The NSBK quotes cro
the ECU. The cross rates are eq
Central Bank of Russia, and are

rakhstan (NSBK) quotes one
market. Market exchange rate
surrender (sale) to NSBK,

purchases of foreigh currency
fund, and oft'icial external
i against the U. S. dollar on
that quoted by the Central

nnouced to commercial banks
jay, and become effective from
$ rates for 25 currencies and
fvalent to those quoted by the
gsed on the exchange rates

q
d
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_2-
prevailing in foreign exchange markets on tl.2 previous Monday.
Single rates are quoted (withoyt{ spreads). On August 12, 1882,
market exchange rate was quoted at ruble 161.70 to the U.S.

dollar.

In addition, since June 1§
exchange has been conducted e
Currency Exchange. Participitio
NSBK and members of the exchang
and other credit institutio
currency operations. Enterpri
exchange on exchange through

i

g2, a weekly auction of foreign

Tuesday at the NSBK’s Hard
in the market is limited to the

the latter comprising banks
authorized to conduct foreign

bs may buy and sell foreign

thorized banks. A single fixed

rate is applied to all transact{ons conducted at ‘each session.

The buying and selling rates ar
dollar accounts was ruble 163.
1992. '

Banks authorized to conduc
have unrestricted authority to
resident enterprises and indi

identical. The auction rate on
per U. S. dollar on August 11,

foreign currency operations
purchase foreign currency from
iduals and may sell foreign

currency to residents for appro
determine the exchange rate for
offiicial limit of 10 percent
rates. On August 12, 1882, bankd

h transaction, subject to an
between the buying and selling
quoted buying rates for the U.

;2 purposes. Banks are free tov

S. dollar of ruble 150 to 160, arld selling rates of ruble 170 to

180.
Enterprises are free to sel

1| and buy foreign exchange from

other outside the auctions thpugh the intermediation of

authorized banks with no limit on

Lhe exchahge rate.

\ Sincerely yours,

" Daulet K.'Sembayev
First Deputy Prime Mt er



