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1 The staff team' that visited Cameroon during November 7-21, 1999 to review
performance during the first quarter (July-September) of the program supported by the third
annual arrangement under the Poverty Reduction and Growth Facility (PRGF) confirmed
that four quantitative benchmarks for end-September had not been met, largely because of a
delay until October in the transfer of oil revenue to the budget. To prevent such a recurrence,
a new mechanism has been worked out to enhance the timeliness of oil revenue transfers to
the budget. The structural measures continue to be implemented broadly as scheduled. The
mission, together with the World Bank team, discussed with the authorities the modalities of
the Poverty Reduction Strategy Paper (PRSP) and a tentative timeline for the Initiative for
Heavily Indebted Poor Countries (HIPC} and the PRSP has been proposed. Cameroon
would have to make significant improvements in expenditure management, social policies,
and governance.

2, The Executive Board approved Cameroon’s request for a three-year PRGF
arrangement (July 1, 1997-June 30, 2000) on August 20, 1997, in an amount of

SDR 162.12 million (120 percent of the old quota and 87 percent of the new quota), and the
first annual arrangement thereunder in an amount of SDR 54.04 million (40 percent of the

'The staff team consisted of Mr. Katz (head), Mr. Kpodar (AFR), Mr. Yucelik (FAD),
Mr. Mlachila, and Mr. Choudhury (both PDR). Mr. Gondwe joined the mission during
December 7-9. The mission was assisted by Mr. Matungulu, the Fund’s Resident
Representative in Cameroon. Mr. Thiam, Advisor in Mr. Barro-Chambrier's office,
participated in some of the discussions. The mission worked closely with a parallel World
Bank team as part of the pilot project on enhanced Bank-Fund collaboration.



old quota).®> The third annual arrangement under the PRGF was approved by the Executive
Board on September 7, 1999 (EBS/99/153; 8/11/99). Executive Directors were encouraged
by Cameroon's satisfactory performance during the first two annual PRGF arrangements but
stressed the importance of strengthening policy implementation capacity, and the need to
take decisive and visible actions to improve transparency and governance. Cameroon’s
outstanding use of Fund resources amounted to SDR 142.65 million (76.8 percent of the new
quota) on November 30, 1999.

3. Data on economic activity and international trade appeared to be broadly consistent
with the projected real GDP growth of 4.8 percent for the year as a whole, despite a decline
in log and rubber exports in the first quarter; 12-month consumer price inflation remained
low at 1.9 percent at end-September 1999. Monetary developments point to a slowdown in
the expansion of credit to the private sector, reflecting primarily a decline in forestry exports
and a weakening of the net foreign assets position of the regional central bank, BEAC;
deposits have begun to recover, largely because of increased confidence in the banking
system. The staff urged the authorities to take appropriate actions to enhance Cameroon's
contribution to the net foreign assets position of the BEAC.? Cameroon has agreed to
participate in the pilot project on Financial Sector Stability Assessment (FSSA).

4, Program performance for the first quarter has been disappointing. Four
quantitative benchmarks for end-September—the floors on total budgetary revenue and the
primary budget surplus and the ceilings on net bank credit to the government and to the
nonfinancial public sector—were missed because of a delay (until late October) in the
transfer of CFAF 15 billion in oil revenue (equivalent to 6 percent of total revenue for the
quarter and 28 percent of oil revenue) to the budget, higher-than-programmed domestic debt-
service payments, and a shortfall in foreign financing (Table 1). Non-oil revenue was slightly
higher than expected, owing to a strong domestic tax revenue performance, which more than
offset a weak outcome by the customs administration.® The oil revenue shortfall was
corrected in October 1999 with the transfer of CFAF 40 billion to the national treasury—

21t will be recalled that the Board had requested quarterly reports on performance under the
first annual PRGF-supported program. The Cameroonian authorities have requested that this
enhanced monitoring be continued in view of the volatility in the international economic
environment,

3 These actions include: (a) strict enforcement of the foreign exchange regulations regarding
the obligation of repatriation of export earnings, which have to be made to banks operating
within the Central African Economic and Monetary Community, CEMAC; (b) retrocession
of foreign currencies to the BEAC within 30 days after their collection; and (c) suppression
of ad hoc derogations on repatriation of exports earnings granted to companies.

4 A Fund tax administration mission on the modernization of the tax department overlapped
with the mission.



including half of the windfall (of CFAF 14 billion) accruing in the first quarter (which is
typically transferred with a lag of one quarter).’

5. To ensure timely transfers of oil revenue to the treasury, a new monitoring
mechanism has been worked out with the Ministry of Finance and the national oil company
(SNH), with the assistance of the World Bank and Fund staff. Under this enhanced
mechanism, monthly meetings are to be held between the program’s Technical Monitoring
Committee (CTS) and officials of SNH to review the company’s cash-flow position on the
basis of actual data on production, exports, international oil prices, and exchange rates, and to
agree on the timing of the transfers to the budget. Furthermore, quarterly reports are to be
prepared on the basis of detailed documentation of trade contracts, operating costs, and bank
accounts. Finally, the financial audit of SNH for 1998/99 (July-June), which was recently
begun, is to examine, inter alia, whether the key recommendations of the past two audits
regarding computerization and the adoption of international accounting standards have been
implemented, and an operational and managerial audit is to be concluded by end-June 2000,
corrective measures will have to be implemented, as necessary.

6. Consultants have been selected and work is under way, with World Bank
assistance, on the institutional audit of the petroleum sector, with a view to defining the
respective role of the SNH and the private sector in the production and distribution of oil
products. A new petroleum code, which aims to align Cameroon's framework with
international industry practices and attract investors, is being discussed by the National
Assembly. Finally, the Chad-Cameroon pipeline project has suffered a setback as Shell and
EIf, two of the three participants in the consortium (with 60 percent of the shares) have
announced their withdrawal ® Exxon, the remaining company in the consortium, is currently
holding discussions with potential new partners.

7. Non-oil revenue mobilization was enhanced by actions taken by the authorities to
implement most of the recommendations of the Fund's technical assistance on the value-
added tax (VAT) and the modernization of tax administration, including the reinforcement of
tax collection and audit divisions, as well as the staffing of the tax intelligence unit, which
helps to improve audit selection by cross-checking customs and treasury information. An
action plan has been worked out with the recent FAD mission to carry out the remaining

3 Under the program, oil revenue windfall gains are to be transferred in full with a lag of one
quarter to the government’s account at the BEAC. Up to 50 percent of the windfall can be
spent on priority sectors or used to reduce domestic arrears, and the remainder is to be saved
with corresponding increases in related performance criteria. Some of the first quarter
windfall will be used to clear domestic arrears.

® No official explanation has been given by the two withdrawing companies. World Bank
experts suggested that this decision may be linked to the merger of EIf with Total and a
strategic and commercial reassessment by Shell.



measures. The customs administration is to be reformed on the basis of recommendations
made by an FAD mission in July 1999. In this regard, a customs monitoring committee has
been set up, but the implementation of other reform measures has been slow. A study
(sponsored by the World Bank) on rationalizing forestry taxation in a way that will help
preserve the environment is currently under way and is expected to be completed by end-
January 2000 (structural performance criterion); the study's recommendations are to be
adopted starting in 2000/01.

8. On the expenditure side, some progress has been recorded in expenditure
management, with the reduction in the number of steps in the spending process and the
timely preparation of treasury balances. However, the quality of the accounting for treasury
balances needs further improvement, and major problems remain at the level of spending
ministries and the procurement system. In particular, work on strategies for the health and
education sectors has exposed major weaknesses in the functioning of the two ministries, and
the first quarterly reports prepared by the two ministries (structural benchmark) were of poor
quality, these reports are to be revised on the basis of comments provided by the mission.
Also, a committee composed of key departments has been formed to address the
shortcomings in the production of the treasury balances and improve their quality. The
mission was encouraged by the constructive attitude of the authorities regarding the
procurement system. At a meeting convened by the CTS with the independent auditor (Emst
& Young) of the procurement system, the latter presented his preliminary findings to the
mission, which reveal major flaws. The report is to be finalized before end-December 1999
(structural performance criterion), and its recommendations are to be implemented in the
second half of the fiscal year.

9. To strengthen the cash-flow management of the budget, a committee consisting
of all key departments in the Ministry of Finance and the autonomous debt agency (CAA)
has been formed; to further enhance accountability in key spending ministries, the mission
and the authorities have agreed that the practice of issuance of quarterly reports be extended
to five additional ministries, namely, the Ministries of Economy and Finance; Public Works;
Public Investment; Agriculture; and Energy and Mining. The mission stressed the importance
of an early completion of the census of domestic arrears, which would help to strengthen
budgetary execution.”

7 As of end-September 1999, the stock of domestic debt amounted to CFAF 1,272 billion
(23.5 percent of GDP), including CFAF 385 billion of arrears (almost 7 percent of GDP).
Debt to the banking system, securitized debt (resulting from past actions to clear domestic
arrears), and audited and validated arrears totaling CFAF 894 billion, or 70 percent of the
total stock of domestic debt, continue to be serviced according to agreed modalities and
timetables. The remaining arrears are to be audited, and a timetable for their settlement is to
be prepared by end-March 2000.



10. Implementation of structural reforms continues broadly as scheduled. The
Autonomous Port of Douala was established, with the board of directors nominated, its
president elected, and its general director selected on the basis of competence at end-
September; a second-round call for bids for the privatization of the national water company
(SNEC) was made at end-September, with the accompanying documentation sent to bidders
in early October; and a call for prequalification bids for the national electricity company,
SONEL, was made in October. Progress is being made toward the completion of the
privatization and liberalization of the telecommunication sectors, and the privatization of the
large agro-enterprise, CDC. The mission urged the authorities to heighten their vigilance and
10 ensure that the privatization program is carried out in an open and transparent fashion. The
authorities have indicated that all necessary actions to that effect will be taken. On
governance, in early September, the Minister of Post and Telecommunications, several top
officials of his ministry, and the director of the social security agency were removed from
office and arrested on charges of corruption. In the financial sector, the privatization of the
recently restructured bank (BICEC) is well advanced, the draft securities market law has
been presented to the National Assembly, and the strategy for the reform of the social
security system has been approved by the interministerial committee.

11. The staff examined with the authorities the prospects for the second quarter and
concluded that, with the timely transfer of oil revenue to the budget and the implementation
of accompanying measures, the continued non-oil revenue mobilization efforts, and the
control over nonpriority expenditures, the end-December performance criteria and
benchmarks were still attainable. The first meeting under the new oil monitoring mechanism
was held in November, and a transfer of CFAF 20 billion to the budget was made as
scheduled (including the remaining CFAF 7 billion of the windfall of the first quarter). Non-
oil revenue in October was broadly consistent with the program target (Table 3).°

12. The mission, together with the World Bank team, discussed with the authorities the
modalities of the PRSP, including a timetable for the participatory process, and a
preliminary outline was agreed upon; comments were provided on a preliminary draft
strategy that the authorities had prepared with World Bank assistance. The mission
participated in a meeting with nongovernmental organizations (NGOs) organized by a World
Bank specialist on the participatory process and got a first-hand glimpse at the complexity of
the operation and the challenges that lie ahead. This process is expected to start in mid-
January 2000, with World Bank, Fund, and other donors' assistance, and a preliminary PRSP
would be prepared by the Cameroonian authorities by early April. On that basis, it is

$The program was based on the June World Economic Qutlook (WEQ) assumptions, with an
average oil price for Cameroon of US$15.5 per barrel for the first two quarters of 1999/2000
(July-June). The outcome for the first quarter was US$19.7 per barrel; based on the October

WEO assumptions, the average oil price for Cameroon is projected at US$22.2 per barrel for
the second quarter.




expected that a preliminary PRSP could be presented to the Boards of the World Bank and
the Fund in July-September.

13. In preparing the debt sustainability analysis (DSA), the mission completed the
first round of the data reconciliation process,” discussed key macroeconomic assumptions
underlying the DSA, and initiated work on assembling key inputs into the DSA. It is
expected that the midterm review mission (February 2000) would finalize the DSA and agree
on the results with the authorities, and that a joint Bank-Fund preliminary HIPC Initiative
document could be presented to the Executive Boards in the spring. The mission reiterated to
the authorities its position that, in order to reach the decision point, they would have to
successfully complete the third year of the program, strengthen expenditure management,
develop strategies for the social sectors, and demonstrate an improved efficiency of delivery
of the additional resources in the priority areas of health, education, and poverty alleviation.
Progress in the London Club debt- and debt-service-reduction operation has been slow,
mainly owing to protracted problems in negotiating a contract with the legal advisor. The
contract was finalized only in the first half of October. The lack of a legal advisor’s opinion
has thus delayed the debt-reconciliation process, especially with regard to the nonbank
claims. On current planning, the operation is unlikely to be closed before end-2000.

14.  While developments during July—September 1999 were disappointing against the
backdrop of rising oil prices, the Cameroonian authorities reiterated their commitment
to the program and stressed that they would take all necessary actions to ensure that
the third annual arrangement was successfully concluded, including actions to fight
corruption and improve governance. The authorities will need to continue to strengthen
policy implementation in key areas. In particular, in order to achieve the non-oil revenue
targets under the program, efforts should be reinforced to broaden the tax base, improve tax
and customs administration, and fight fraud. On the expenditure side, there is a continued
need to enhance the efficiency and transparency of budgetary management, to monitor
closely the implementatton of the expenditure control measures, to develop comprehensive
strategies in health and education sectors, and to ensure strict adherence to spending priorities
in favor of the social sectors and infrastructure. In addition, in view of the heavy agenda for
the preparation of the PRSP and other reforms in the period ahead, the authorities will need
to reinforce implementation capacity to ensure that the actions are executed in a timely
manner.

® Reconciliation with multilateral creditors, on the basis of end-June 1999 stocks, is almost
completed. Work under way on bilateral debt reconciliation is expected to be completed in
the spring of 2000.



Table 1 Cameroon Quantitative Performance Cntens and Benchmarks Duning the Third Annual Arrangement
Under the Enhanced Structural Adjustment Facility, Tuly 1, 1999-June 30, 2000

(In billions of CFA francs, cumulative from July 1, 1995, unless otherwise indicated)

Septcmber 30, 1999

Adjustments*
Program  Excess or shortfall Excess or shortfall Excess Adjusted Cumulated Excess over Met (M)
motl revenue 10 program financing  privalization Total  Program Estmated  Adjusted or
proceeds adyustment Target Cutcome Target Not met (N)
Ceiling on the increase in net clyums of the
bariking system on the central govemment 2*** 6 0 -3 5 2 4 27 23 N
Floor on the pamary budget balance 2** B0 Q 0 80 5 -5 N
Floor on the net reduction of the exteroal
paymenis arvoars of the public sector 7 o' 0 0 0 0 M
Ceiling on new medium- and long-term
nonconcessional extemal loans contracted
or guarsnteed by the govemnment * 0 \) 0 M
Ceilng on the net disbursement of extemal
loans wath a mahurty of less than one
year P21 0 0 0 M
Ceihing on the mncrease m net claons of the
banking system on the norfinancial
pubhc secior 242 12 6 0 -3 5 2 4 25 Z1 N
Floor on total revenue of the
central government '' ' 234 0 0 234 222 -12 N
Of which: non-ol revenue '’ 14 180 0 0 180 183 3 M
Memorandurn rems:
Assumed external debt rehef 68 57
Externa] progeam fiancing 29 23
Povatizaton proceeds 5 10
Stock of net credit to the central government 450 471
Stock of credit to the nonfinancaal pubhc sector 511 529

Sources. Camerootian authontes, Bank of Central Afhean States (BEAC), and staff estinates

' Cumulave suice end-June 1999.

*“Itwese targets wall constitute performance critens for end-December 1999,

*These targets wall be adjusted (x) upward for a shortfall m program financing and external debt rebef up to wn amownt equavalent

to 50 percent of the shortfall (for 4 total cumulative shertfall of CFAF 35 billion), (b) downward for the full amount of any ¢xcess m program financing
and extemnal debt rebef and povatization procesds in exces of the amount programmed, and (c) downward by the full amount of any shortfall in

the reductions of domestc arrears in companson with the program. See Section 111 of the techmeal annex (EBS/99/153, 8/1)/99),

* The flows have been construcied on the basis of projected ¢tid-Tune 1999 data; they will be adpusted on the basis of the actual outtum

* The targets will be adjusted upward/downward for 50 percent of the wandfall/shortfalt i oil revenue. For & sandfali/shortfal] beyond a threshold

of CFAF 35 bilbon, the authonties will consult with Fund stafY o formulate pobtres to adjust performance cntena See Section [1] of the techmucal annex (EBS/99/153, 8/11/99)

* Defined as government revenue (excluding prvatizaton proceeds) mmnus expenditure (excluding foreign-f d investrnent and
restructuring expenditure)

! Exctuding reschedulable external arrears The targets will be adjustad for devisions fom projected program finanaing No new external paytnents
wrrears will be sccumulated dunng the program penod

* The onginal program documents called for a reducton m nonreschedulabls externa) payments arears of CFA franc 11 billion. However, all exdsting external payments amears are reschedulable,

and thus the target should have been zeso (The CFAF 1 billion figure referred 10 the expecizd cl of rescheduiable wrears contained v the fiscal psogram)
* In mulhons of U.S dollars Nonconcessional loans defined as loans with a grant element of less than 35 percent, using discount rates based on the

commercial interest reference rates (CIRRs) Exception will be made dunng 199972000 for the contmcton of a nonconcessional IBRD loan i an amourit

of US$65 mulhion contracted by the government of Cameroon in the context of the Chad-Cameroon pipelnc constructon

'® Ex¢luding hormal, impaort-related credit Ta be morutored on a contnuous basts

"' These benchmarks will not constitute performance cntens

2 Net for the central govemmnt and gross for the others

" These targets will be adjusted for the full amount of lugher/lower-than-programmed od revenue See Secben (11 of the technucal annex (ERS/99/153, 8/11/99)
* Exchuding prvatization prococeds

"* Including IMF disbursemnents




Table 2. C n. Selected Econontic nd Fanancial Ind 1995/96-2001/02 1/
1995096 199697 1997198 1998759 1999/00  __2000/0) _ 2001/02
Rev, Prog Projections.
Est
(Annual percentage changes, unless otherwise indicatad)
National income and prices
GDP at constant pnices 50 51 3.0 44 48 3.3 53
Of which- non-oil GDP 55 50 50 44 55 57 57
GDP deflator 54 17 11 -12 11 24 14Q
Consumner pnces (12-month average) 2/ 36 a1 19 29 20 2.0 20
Consumer pnces (end of penod) % 46 70 12 22 20 20 20
Nomunal GDP (n balhons of CFA francs) 4,57 4932 5,240 5,406 5,785 6,215 6,688
Ol cutput (thousands of barrels s day) 101 108 1ts 119 108 105 104
External trade
Exports (in SDRs) 75 194 6.3 -57 76 70 89
Of which  crude ol 08 360 R 1 96 156 17 00
Imports (in SDRs) 134 165 13.4 a3 47 70 72
Export voluime T4 138 L1 52 23 50 57
Qf which - non-od sector 187 154 16.5 58 B3 g4 82
Import volume 132 195 145 1o 41 39 72
Average oil export prce (U S dollars per barel) 167 157 155 123 152 149 151
Nominal effechve exchange raw 65 -24 -19 41
Real effective exchange rate 64 -18 Q6 g5
Average exchange rate (CEA francs per SDR) 743 767 815 810
Terms of trade -R6 3l -45 -15.1 70 09 31
Non-oil export pnee mdex (in CFA francs)} -2t s 44 92 -1t 25 42 40
Money and credst (end of penod) 3/
Net domestic assets &/ -34 -58 127 72 68 43 11
Net credat to the public sector & -30 [ 18 44 00 -23 =23
Credit to the private sector 50 33 303 108 104 118 63
Broed money (M2) -51 138 78 102 125 135 105
Velocity (GDP/everage M1} 64 81 76 72 69 6.6 64
Drscount rate (end of penod, in petcent) 80 15 78 76
Central government operations
Total revenue 224 HIAY Hell | -1z 148 121 63
Of which - non-cd revenue 198 19 138 93 106 124 121
Total expenditure 102 17 8.2 91 los 9% 55
Current expenditure 106 27 10.6 5.7 20 91 44
Capital expenditure 3/ 381 501 41.7 127 698 7 42
{in percent of GDP, unless atherwise mdicated)
Gross natonal savings 112 134 157 146 166 1713 I8}
Gross domeshc invesament 54 62 184 88 198 201 s
Central government operations
Central govesnment revenue 43 181 161 1558 166 \73 171
Of which non-01 revenue K32 110 123 130 135 141 148
non-oll reveriue £ 121 122 134 13% 145 150 15.7
Central goverment expenditure i61 161 179 189 196 200 196
Overall fiscal deficit (exci grants) 18 -10 -17 234 -29 -26 24
Overall fiscal deficat (ncl grans) -l3 -0 -l 4 -32 -16 -26 13
Pnmary balance 3/ 5.4 58 59 46 52 54 54
Of which  non-oud sector 23 17 20 21 20 21 30
Noninterest expenditure 5/ 89 93 103 ito 116 121 e
Domeste public debt (before sudit) 3246 B 255 233 263 167 141
Extemnal sector
Curment account balance (mcluding grants) -41 -18 .27 -42 -32 -30 24
External public debt 7/ 8990 835 878 879 787 759 700
(In percent of exports of goods snd services, unless otherwise mdicated)
Net present value (NPV) of extemnal public debt &/ 3328 i 2100 2744 1894 1931 1822
Scheduled external debt service 595 43 404 449 42.2 325 2.3
Scheduled external debt service 914 41 662 7z 657 489 462
Actual external debt setvice 49 196 16t
Actusl external debt service 9/ 390 128 264
(in mruthons of SDRs)
Current account balance -151 -3 -173 -286 -128 227 -197
Overall balance of payments -438 -336 -249 -377 -337 -205 -88
Net mtemnations] reserves (snd of penod) -409 -286 312 -176 =23 -129 -14

Sources  Cuneroonsan authontes, snd siaff estmates and projectons

17 Fascal year begins in July

2 Stating 1 199495, inflabon reflects an updated basket of goods and services 1n the calculation of the consumer prce ndex

3 Starting 1n 199697, data are rebased to exclude mformation on two banks hquodated m 1996/1997

4 In percent of broad money st the beginning of the penod
5/ Excluding foreign-fi di
6/ In percent of non-od GDP

In addition, the prumary expenditure excludes restructunng expenditure.

7 External stocks et the end of [997/98 bave been tevised upward to reflect new drawings and the cenclusion of some Pans Club V bilateral agreemants
8/ Based on the prelunnary results of the basebme scenano of the update of the debt sustanability anatysis

S In pereent of government revenue
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Table 3. Cameroon: Central Government Operations, 1 958/99-1999/2000 1/
(In billions of CFA francs, unless othorwise indicated)

1998/99 1995/2000
July-June July- Sep. Oct.- Tan- Aprid-  Tuly.hun
Rev Bst  Prog Est Joc March Juns Prog.
Prog Program
Total revenue and grants 849 848 241 222 240 244 253 978
Total revenue 832 838 234 22 230 244 253 961
Gil sector revenus 129 133 54 39 44 42 42 182
Non-oil sector revenue 703 704 180 183 186 202 20 7719
Direct taxes 171 174 43 46 46 5t 52 193
Special tax on petroleum products 62 65 16 15 17 18 19 69
Taxes on intermational trade 145 138 36 32 38 at 43 158
Other taxes on goods and services 267 275 71 82 73 80 83 307
Of which: tumover tax Avalue-added tax . 226 58 56 60 65 58 251
Nontax revenue 59 52 12 8 12 13 14 52
Total grants (cuirent) 17 10 7 0 10 4] 0 17
Total expenditure 1,028 1,023 256 199 286 279 3n 1,131
Current expenditure 813 824 193 1n 214 206 229 841
Wages and salaries 279 215 14 1 74 74 74 297
Other goods and services 155 167 38 40 43 43 51 176
Subsidies and transfers 95 100 25 2 W 25 26 104
Scholarships and subsidies 44 55 12 9 12 12 12 47
Pensions 43 43 12 13 12 12 12 47
Separation grants (POEs) 8 2 2 0 3 2 k| 10
Interest due 284 282 56 38 10 63 17 265
External 255 254 49 31 67 56 74 246
Domestic 29 28 7 8 3 7 3 20
Capital expenditure 214 194 63 28 12 13 82 290
Foreign-financed investment 121 121 al 6 41 41 41 165
Domestically financed investment 69 47 18 14 25 25 28 95
Restructuring 25 27 a 8 6 7 13 30
Unclassified expenditure 0 4 0 0 0 0 o 0
Overall balapce, commutments basis
Excluding grants -196 -185 -23 22 -56 -34 -58 -170
Including grants 179 173 -16 23 -46 -34 58 -153
Net change in arrcars -58 46 -32 -23 -30 <344 -14 -420
External (tnterest) 41 40 -n 0 -1 -3l4 11 -348
Domestic -99 -86 21 .23 -18 -30 -3 72
Overall balance, cash basis
Excluding grants -254 231 -55 0 -85 -378 12 -590
Including grants -237 -221 -48 Q -75 -378 -72 -573
Financing by 222 kYl 1 64 -112 61 49
External financing (net) 196 181 28 -16 63 1122 61 30
Amortization -332 -332 -87 &7 -102 92 -94 =376
Drawngs 528 5H4 116 7 165 145 155 582
Project financing 121 12 41 6 4 41 a1 165
Progyam financing (loans) 129 115 7 8 25 37 25 94
Debt rescheduling 278 278 68 57 9 67 39 2
Reduction in arrears (principal) 0 0 0 0 0 176 0 176
Domesti: financing (net) 41 41 8 17 2 10 -1 20
Basking system 20 15 6 27 1 0 7 0
Of which: IMF (net) 3l 34 12 13 .3 -3 12 18
Amortization -1 0 -7 0 -7 -7 -7 -29
Nonbank finmncing .13 -7 0 -5 0 [\ 4] o
Prrvalization proceeds 1 11 5 10 0 17 13 35
Reserves -15 0 -4 0 0 -8 -8 19
Financial sector -4 - -1 - -1 -1 -4
Securitization 43 3 9 Q 9 9 b4 v
VAT refund 0 0 0 -7 [0} ¢ 0 0
Othet 0 0 1) -7 0 o] 0 0
Remaining financing needs 0 4 11 1] 11 490 11 523
Qf which - possible debt relief 2/ 0 0 3] 0 11 490 11 523
Residual financing gap 0 4} 0 [ 0 0 0 0
Memorandum items
Pnmary budget balance 3/ 242 246 80 75 65 79 76 301
Nomunterest expenditure 590 591 153 147 166 168 176 671
Primary budget balance (percent of GDP} 45 46 . - 52
Crverall deficit {excl. grants, in percent of GDP) 36 -34 . . 2.9
Non-oil revennae (pereent of nonoil GDP) 139 139 . .. .. . 145
Noninterest expenditure {percent of GDP) 1l i1.0 . 12K
Wages and salanes (percent of GDP) 5.2 5.1 . . . 51

Soutce. Cameroonian suthorities; and staff estimates and progections
1/ Fscal year begins m July.
2/ The projected reduction in payment arrears in 1999/2000 sssumes 1 Londen Club operation for a stock of amrears of CFAF 479 billion
in the third quarter and CFAF 44 billion (CFAF 11 billson per quarter) of arrears owed t¢ non Panis Clus bilateral creditors
3/ Excluding foreign-financed investment, privatization proceeds, and restructunng expenditure.



Table 4 Cameroon' Monetary Survey, December 1996-june 2000 1/

1956 1997 1908 1999 2000
Dec. Mar. Jume Sep Dec. Mar. June Sep. Dec. Murch June September Dec. March June
Prog Prel. Projections

{In billions of CFA francs, unless otherwise indicated, end of period)

Net foreign assets -278 8 -220.2 -1885 -175.6 -17191 2455 2205 2023 -170.5 -183.9 -1992 -191.8 20313 -8 -166.3 1543
Bank of Centrsl African States (BEAC) -2883 -262.0 -2280 -2176 -204.7 -2521 -2513 -89 -1913 -226.8 -234.6 -227.2 -2480 -207 2 -2022 -189.7
Commercial banks 95 418 39.5 42.0 256 55 308 26.5 207 429 354 35.4 447 354 354 35.4

Net domestic assels 989.6 982.1 849.3 B6R 8 8871 9410 9330 9053 930.6 943.3 9843 10245 L0144 10245 1,0215 103715
Domestic credn 869.1 8576 9.8 T97.0 3324 3653 8913 8751 905 8 9212.7 959.0 999 1 987.9 9991 996.1 10121

Net claims on the public sector 4502 4506 4611 479.3 472.2 4729 419 437.8 462.2 4746 504 6 5113 529.4 5124 5124 504 6
Net credit to the central government 4003 406.3 4239 4349 4235 4263 4294 3893 398.6 4188 4440 450.0 471.4 451.0 451.0 444.0
Clatms 5200 5170 507.1 519.8 4983 504.2 5146 4828 5225 5406 566 % 5519 567.7 546.3 579.2 5831
Deposits -119.7 -107 -333 -84 9 -74.8 -7t1e -852 936 -123% -121.8 -1225 -1079 -96.3 -953 -1282 -139.2
Credit to autonomous agencies 94 2.6 9.2 36 90 93 100 114 9.7 2.6 191 111 97 1.1 1H1 11.1
Credit to public enterpnses 404 34.7 8.0 a5e 398 374 335 37 539 46.2 49.5 502 48.3 503 503 495
Credit to financial institutions 23 85 85 93 129 133 14.3 146 148 13.8 6.7 92 59 10.7 132 132
Credit to the pnivate sector 4097 3985 3102 308 4 3481 3791 404 1 4227 428.8 4243 4717 4787 452.6 476 1 470.5 494.4
Other items (net) 120.5 1245 69.6 ne 547 57 417 302 248 306 254 253 265 253 253 253

Money and quasi maney 7108 761.8 660 8 693 2 T08.0 6945 7125 T029 760.1 759.4 7851 8327 g1 8527 854.7 8831
Currency outside banks 94.5 1173 1374 150 4 12803 1584 169 8 163 4 205.8 1968 195.1 1950 2009 2000 205.0 2100
Deposits 6163 6446 5234 5428 5217 5361 5427 5395 554.3 3626 590.0 6377 6102 6527 649.7 6731

Memorandum items- (Annual percentage change, unless otherwise indicated)

Contnbution to the growth of broad money
Net foreign assets 58 72 19.6 263 169 42 48 39 1.2 90 30 15 0.4 0.2 22 57
Net domestic assels 35 -7 -5.8 48 32 12.5 12.7 51 61 03 7.2 170 155 124 103 6.8
Of which - credil to the central govemment 4.7 38 14 11 56 22 08 66 -35 -1.1 20 86 17 69 68 0.0
Private sector credit 103 84 33 09 44 173 303 T 232 119 108 133 71 g 109 10.4
Broad money o3 55 13.8 215 21 82 78 14 7.4 23 10.2 18.5 154 122 125 1235
Currency 76 9.9 493 9.3 885 34 236 37 141 243 149 193 229 -28 41 16
Deposits 16 47 71 9.6 68 23 3.7 06 50 49 8.7 182 3.1 17.7 15.5 141
Clatms on govemment/dom estic credt ratic 2/ 461 474 54.4 546 509 493 482 445 440 459 46.3 45.0 477 451 453 439
Cuarrency outside banks/deposit matio 2/ 153 18.2 26.2 2117 342 295 313 303 KR 350 331 W6 329 306 316 31.2
Velocity (non-oil GDP/average M2) 73 . 70 . 69 68 . . - 62
Velocity (GDP/average M2) 81 . 77 . 16 . 72 . . 6.9
Net claims on the public sector 3/ 3587 341 4 3947 410.1 4126 4176 408 B 38213 398 2 422.9 454.7 4547 4613 448 3 4658 4547

Sources Camerconian suthoritics, and stafl estimste and projections

1/ Excluding information on twa banks {Banque Méndien-B1AO-Cameroun and Crédit Agncole du Cameroun) that were liguidated in October 1996 snd June 1997, respectively; thus, there is 8 break in the senes.

2/In percent.
3/In bulions of CFA francs, using BEAC's definition, that is, including deposits of public enterprises and aulonomous sgeticies



