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May 15, 1923

To: Members of the Commitiee on Liaiscon with the
CONTRACUING TARTIES to the GATT

From: A. Z. Saad, Chalrman

Sub jeoct: GATT Tnauiry coucerpning Greek Taxes

The staff has submitted for the Committee's consideration
the attached nemorandum apd draft letter to the CONTRACTING PARTIES
in rezard to the guestions raised in the lelter of December 10, 1952,
Tfrom the Erecutive Secretary of the CCNTRACTING PARTIES (EBD/ﬁBf?).

I would picpose that if no revisions or suggestions are mande by ihe
mewbers of the Committee by 5:30 »n.m., Wednesday, May 20, 1553, the
céraft letter be deemed gporoved by the Committee for submissioa to the
Bxecutive Board. :
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May 12, 1953

To: Chairman of the Committee on Ligison with the
CONTRACTING PARTIES to the GATT

From: Director, Ixchange Restrictions Department

- e e

Subject: GAIT Fnoudry Concerning Greek Taxes

By letter of December 10, 1952 (ILBD/53/7), the Executive
Secretary of the CONTRACTING PARTIES stated thet the CONIRACTING PARTIES
wisned to kunow whether, in the opinion of the Fund, the tex impoced by
Greece under the Decree of October T, 1052, constituted s multiple
currency practice and, 1f so, whether it was in conformibty with tue
Fund's Articies of Agreement. The 7und replied on February &, 1953
(Att. 1TI, EB?/53/21) that 1t was pleased to be of asazistance to the
COWTRACYING PARTIES in this matter snd was giving cousideration to
thiese questions. Subzequently a menorarndum was circulated to Executive
Directors (SM/53/18) in which the staff anslyzed the exchange taxes
on impoit and export subsidies of (recce and made certaln recommendations,
Exscutive Directors were advised that the matter of the GATT enguiry
would be dzalt with following the Board's decision in connection with

s/53/18.

On April 9, 1953, the Fund agreed to the prorosal by the
Greel Govermmant to unify its exchange system by the elimination of
its multiple currency practices and adjustment of the official excharge
rate. This action involved the elimination of the taxes levied in
comnection with imports (calied "contributions™) which were the subject
of the enguiry by the CONTRACTING PARTIES. In these cilrcums*ances ithe
shaff recormends that the attached letter be sent to the Exzcutive

Secretary of the CONTRACTING PARTIES.

Att: (1)
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DRAFT IFI[TER

Dear Sir:

I refer to your letter of December 10, 1952, and to my reply of
February 6, 1953. In your letter, you asked on behalf of the CONTRACT-
ING PARTIES whetaer, in the opinion of the Fund, the tax imposed by

Graece under the Decrea of Ocltober 7, 1952, constituted a multinle

S

currency practice and, if so, whether it was in conformity with the ‘-a
Fund's Articles of Agreszment.
As you will be aware, the Government of Greece tock certain action
effective April 9,/1953, to unify its excharnge system by the elimination
of its multiple currency practices and adjﬁstment of the official ex-
change rate. The Fund has been advised that in this action the "tax",
or "contribution", levied in connection with certain imports under the
Decree of October 7, 1952, has been eliminated. We presume that, as
a result, the questions of whether this tax constitutes a multiiple ;
\if
currency practice and, if so, whether it is in conformity with the Fund's
Articles of Agreement no longer arise.
Yours sincerely,
H. M.Cochran
Acting Chairman of the Executive Board
and
Acting Managing Director

Mr. Eric Wyndham White

Executive Secretary

CONTRACTING PARTIES to the General
Lgreement on Tariffs and Trade
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