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EE/CGAT.T/53/5 

May 15, 1953 

To: N'.;;li~,ers of the Commj +,tee on J.Jiaison with the 
CON'I?.AC'i'ING PiL'tI'IES to the GATT 

F:::-om: A. Z. 83.8.11, Chairman 

TIle 3taff bas subm:ttted for the CC.::!J.TJ1ittee 1 s cons1Cl.eration 
....... 	 the f.1t.t8.ched rl3morandum and draft J.etter to t:1e CONTHACTING PARTIES 

in rf?2:ard t:J the questions raised in the let+.cr of' J:)cc€r!lber 10, 1952, 
from the E)i'~cutive Secretary of the CCNTHACTING Pfl..RTIES (mm/53/7). 
I would PJ:'op03e that if no revlsior.g or suggestions are ma(;.~ by t~1~ 
ID8t:ibers of the Co.::nmittee b~r 5: 30 1'l.m., Wednf'sday, Ma.y 20, 1953, the 
~.ra£,t :Lotter be deemed apIJl'oved by the Committee for submi8oj.o~ to the 
Execntlve B03-!'i. 

Att: (2) 

Oth~r Distribution: 
Membez·s of the Executive Boa.rd 
Department Heads 
Division Chiefs 



May 12, 1953 

To: 	 Chc1il'wan of t;:le COITJ..11ittee on Liaison with the 

CONTi,ACTING PARTIES to the GATT 


From: 	 Director, Exchange Restd.ctions ~part:np.nt 

By letter of Dece:r::::.ber 10, 1952 (EBD/53/7), the Executive 
S2c:L"sta!.7 of tl1':~ CONTRtlCTING PARTIES stated. that -::118 CON'.f'.rlAC'rING PARTIES 
wis~~cl to know T1lheth3r, in the opinion of the Fund, the tax imposed 'uy 
Greece unde!:" the Deere2 of O..::tober 7, 1952, constituted. a muJ.tJ.pJe 
CUl'ren,;y pract.ice and, j.f so, whether it vIas in ccnformity llit11 the 
F11Ud's .Ar.tic1er-.; of Agreement. The F"..1.nd repl:ied on Febr-J.ary 6,1953 
(Att. III, EB:C'/53/21) that it waf] p::"ea8ed to oe of assista-rce to the 
COIlTRACl'ING PARTIES in this :m8.ttBi~ and was givirlg cocsi.derat.Lon to 
these ~uestions. Sub2equently a memorandum was circu.lated to Executive 
D:tre.::tors ('CM/53/l8) in wh:l.ch the staff ana.lyzad the exchange taxes 
on inrpo::·t and. export subsidies of GrGc:.::e and made certain recommendations. 
Executive Directors were advised t:tlat the matter of the GATT enquiry 
would be dealt with following the Board's decision in connecti.on with 
sr-IJ./53/18. 

On April 9J 1953J the Fund agreed to the proposal by the 
Greek Gov0rnm<=nt to unify its exchai.1ge system by the eliILination of 
its multi.ple currency practices and adjustment of the official exchange 
rate, This action involved the eliminat.ion of the ta:.:es levied in 
connection with imports (call.ed "contr:'butions") which were the subject 
of the enquiry by the CONTPACTING PA.",{TIES. In these circum8"'::~I.':1ce8 the 
87,a£'f recorm:tends that ths attached. lett.:r be sent to the EY~Gcuth 3 

Secretary of the COI-J'"TRACTnrG PAR'l'IES. 

Att: (1) 

http:connecti.on
http:part:np.nt


DR4....'i'T LF.'.i''1'ER 

rear Sir: 

I refer to your letter of recember 10, 1952, and to my reply of 

February 6, 1953. In yOl..'_:;'~ letter, you asked on bellalf of the CONTP.ACT­

ING PA...l1T::::ES Wh::;t~l~r, in t::e opinion of the F'uuCl, the tax imposed by 

Gr2c;::e u11d,=r the recre2 of Oc:;ober 7, 1952, c:onstituted a multiple 

currency prG.ctice and, if 50, l-lhether it was in conformity with the 

F:md' s A!'ti_~les of AgresIl:ent. 

As you w-ill be a"ivare, the Goverrenent of Greece tool{ ccrtaicl action 

effe,.:;tive April 9, 1953, to unify its exchange system by the elimination 

of its multiple currency prG.ctices and adjustillen~ of the official ex­

change rate. The Fund has been advised. that in this action the '.Ita...x" , 

or "contribution", levied in connection with certain imports under the 

Decre2 of October 7, 1952, has been eliminated. We presume that, as 

a result, the questions of whether this tax constitutes a ~ul~ip~e 

currency practice and, if so, whether it is in conforrdty with the Fund's 

Articles of AgreemEnt no longer arise. 

Yours sincerely, 

H. M.Cochran 
Ac:;ing Chairman of the Executive Board 

and 
Acting ~:anaging Di:tector 

Mr. Eric Wyndham White 
Executive Secretary 
CONTHAC'rING PARTIES to the General 

Agreement on Tariffs and Trade 
Villa 18 Chene 
Geneva 10, Nations Unies 
Svlitzerland 


