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meeting was attended by the Ambassador of Mali in Washington,

His Excellency Oumer Sow, who had asked to speak to the Committee in support
of the request of his Govermnment for & quota in the Fund of $15 million.

The

Ambagssador expressed his appreciation at being granted the

opportunity of addressing the Committee. Despite the fact that adequate

statistics on
figures which
of fixing the

the econcmy of Mali were lecking, he hoped that the views and
he would present would be of assistance in resoclving the problem
quota. It was clear that present statistics were inadequate.

As noted in "Notes et Etudes Documentaires" (Documentation Francaise,
Republique du Mali, July 13, 1961) and Notes d'Information de la Banque
Centrale des Etats de 1l'Afrique de 1'Cuest, No. 84 of July 1962, the land-
locked position of Mali and the extent of its frontiers created a situstion
in vhich a very active border trade existed which was not statistically
recordable and, moreover, a situation in which only estimates could be made
of Mall imports and exports moving through Dakar and other ports outside the

country.

Malil led 1n West African territory with an area of 1,200,000 square
kilcmeters and held, after Nigeria and Ghana, the third position for popula-
tion with nearly 5 million inhabitants. It was a landlocked country situated

at an average

distance of about 1,000 kilcmeters from the three nearest

ports, Conakry, Abidjen, and Dakar. As to the extent of Mali's communications

to the north,

the stretch from Gao to Colomb Bechar consisted of a dirt road

of 2,134 kilometers, of which 2,000 were in the Republic of Mali; this served
for the movement of goods to ncmad populaticns.
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While Mali had suffered from being so far removed from the ocean,
on the other hand it deserved its name of the granary of ex-French West
Africa owing to its agricultural production. For its virtual surplus of
output in the agricultural sectur (food crops, fishery products, fruit, etc.,
and livestock and animal products) put it far ahead of the other countries.

In support of this argument, the Ambassador quoted from the
previcusly stated document of the Banque Centrale: “the most remarkable
vhencmenon is cextainly the surplus of the balance of traditional trade,
vwhich largely offsets the deficit in respect of modern trade .

The Ambassador then referred to the figures for Mali's foreign
trade in 1959-

Imports Exports Balance

fIn millions of CFA francs)
Traditional trade 2,331 6,621 +4,290
Modern trade 9,780 3,169 -6,611
Total 12,111 9,790 -2,321

Even these 1959 figures, he stated, do not include the complete picture of
the intense border trade carrled on between Mali and its meighbors.

The Ambassador then turned to the figures previously submitted to
the Fund. First of all, as regards population the demographic survey by
sampling made in 1560 (results not final) showed that the population of Malil
in 1959 could be estimated at 4,300,000 instead of 4,100,000. Recently, as
a result of the census, the population of Mali had been put at 4,900,000 for
the period 1960-61, and the figure of 5 million would certainly not be an
overestimate for the period 1962-63, i.e., the period in which Mali was
applying for admission to the International Monetary Fund and the
Internaticnal Bank for Reconstruction and Development.

The national income figure originally submitted to the Fund was
$235 million. This national income figure was very debatable. It did not
take appropriate account of the inexact nature of the previous estimates
made and Mali's indisputable capacity for agricultural production. Further-
more, a study made for the former French Ministry for Overseas Territories
indicated that Mali's national inccme as far back as 1956 was $280 million.
Subsequently, Mali's national product in 1959 was a little more accurately
estimated at $386 million (gross national product), giving a national income
for Mali of $355 million. The most recent study, which still lagged far
behind reality in view of the new factors which have come into play, gave an
over-all figure of $406 million.

Turning to foreign trade, the Ambassador stated that as early as
1956 the Dakar estimates showed imports at $73.2 million and exports at
$36.8 million, giving a total of $110 million. Bearing in mind the un-
certainties regarding Mali's foreign trade statistics and the development
of foreign trade since then (especially that of traditional trade, which was
almost unrecordable at that time), the nearest figure for 1959 would be
$132 million. This statement in the Dakar study supported the opinion of
the Mali Government that owing to the uncertainties an inadequate impression
was given of Mall's real economic potential.
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It was also pointed out that the use of the year 1959 as a
reference year was iltself not appropriate, inssmuch as the Republic of Mali
did not become independent until September 22, 1560. Throughout this period
and the following year, Malil was in a phase of reorganizatiqn of its
economic and social structure. Experience had shown that many concrete
facitors and data was previcusly unrecorded. Mali's foreign trade in 1961 had
now been estimated at $120 million, with imports at $77.2 million and exports
at $%2.8 million. This apparent dericit was completely covered by a long-term
credit granted to the Government. This latter data seemed to the Govermment
of Mall to be the proper reference figures for the consideration of the
Committee.

The Mali Govermment was endesvoring to improve every year the means
of supervision at its disposal in order to be able to provide the proper data
for the assessment of an eccncmy which was wrongly Jjudged sbrcad. It was
with this object in view that the Mall franc was put into circulation in
July 1, 1962 and it could henceforth be stated with more certainty that in
the very near future the Mali Coverument would be able to present verified
statistics based on concrete data.

No additional effort would be spared to enable Mali to be seen as
it realiy was, for Mali had suffered only too much from this discriminationm.
The Goveinment of Maii, convinced as 1%t is of its abllity to meet all its
commitments vis-a-vis the IMF and the IBRD, could, for other reasons, have
asked for a quota cf $20 million or $25 million, but instead of that it did
insist on $15 million pending the complete bringing up to date of Mali's
statistiral data in the ccming years, because, as was stated by the President
of the Chamber of Commevce: 'The documentation provided, we must say
straightaway, is inccmplets, and only experience and time will enable us to
increase and suppiement it in the coming years™ (1961).

The Ambassador concluded, in view of all the uncertainties presented
by the econcmic statistics of Mali, that the Ccumittee study sympathetically
the formal request of his Government for a quota of $15 mi: -n.

The Actipg Chairmen thanked the Ambassador for his swvacement and
indicated that the Committee would study the figures he had presented.

Mr. Mensour then inquired if there had been any development with
respect to the allocation to Mali of a share in the assets and liabilities
of the Bunque Centrale des Etats de 1'Afrique de 1'Ouest. The Ambassador
replied that a Mali delegation was presently in Paris discussing this question.
It was hoped that the negotiations would be completed shortly.

Mr. Bopham Carter asked if the figures submitted by the Mali
Goverrment on foreign trade, such as the 1961 estimate of $120 million
(EB/(M/Mali/62/2, Amnex I, p. 3), included border trade. The Ambassador
said that the 1961 estimate was provisional in nature because of the impos-
sibility of gathering all the figures relating to the border trade, but
that it did include some of this trade.

Mr. Waitzenegger pointed out that the import figure included as a
part of the 1961 foreign trade estimate to which Mr. Bonham Carter had just
referred was sume $77 million, whereas the import figure ccntained in Table 3
of EB/CM/Mali/62/1 which related to the first half of 196l only came to
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almost $l% million. This eppeared to indicate that imports rose to the order
of scme $65 million in the second hai'’ of 1961. He then inquired how there
coald be such a wide change from onc semester to another.

In the f2llowing Adis~ussion the Ambassador indicated that the
import tfigurc for the second half of 1951 was high because scme exceptional
imports such as airplanes and trucks had then taken place. The Acting
Director of the African Department said that the two sets of figures wvere
apparsntly ccmpiled on different bases. The low import figure for the first
half of 1961 was apparentiy based on recorded trade unly wherzas the import
estimete sutmitted to the Fund for the entire year 1961 was undoubtedly
compiled in a much broader way.

The discussion with the Ambassador was concluded by the Acting
Chairman on the understanding that if there were further questions with respect
to the figures giveu the Ccmmittee the staff would contact the Ambassador or
his representative.

Following the departure of the Ambassador of Mali, Mr. Hanemann and
Mr. Dale requested that the staff study the bases for the various ccmpilations
of trade figures which had been presented to the Ccmmititee in order that it
might have scme ipdication as to which would be the more realistic.
Mr. Waitzenezger shared this view and also suggested that the Committee would
find it useful if the stafl cculd provide figures which would allow a compari-
son of the exfternal trade of Guinea and Mali, perhaps on a yearly basis frocm
1959. In this connzction, Mr. Borham Carter inquired if the Guinea figures
excluded estimetes of border trade. The Acting Director of the African
Department stated that this was, in fact, the case and that this represented
the chief difference in the bases of the figures of the two countries.

Mr. Mansour observed that the matter of deciding on an aprropriate
qucta for Mali was complicated not only by the lack of adequate statistices,
but by the relationship of Mali's quota to those of other Fund members. This
latter element, of course, involved {or some countries questions of national
prestige. Accordingly, although he generally would be inclined to go along
with the applicant’'s view of an appropriste quota when statistics were so
doubtful, he would alsn be guided by the effect which the Mall quota would
have in relation to the larger question of small quotas which the Executive
Boerd was now discussing informally.

Approved: December 4, 1962
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