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 Discussions: November 18–December 2, 2009 in Mbabane with Minister of Finance, 
M. Sithole, Central Bank Governor, M. Dlamini, other senior government officials, 
representatives of the private sector, and donors. The discussions were concluded on 
January 15, 2010. 

 Team: Mr. Toé (head), Messrs. Crispolti, Fontaine, and Kpodar (all AFR). Mr. Uanguta 
(OED) and Mr. van Houtte (World Bank) also participated in the meetings. 

 Focus: Policies needed to restore medium-term fiscal sustainability and preserve 
macroeconomic stability in the face of a severe external shock. 

 Past Fund advice: The last Article IV consultation was concluded on October 17, 2008. 
Directors commended the achievement of budget surpluses, but underscored the need for 
fiscal restraint and the containment of the rapidly rising wage bill. They stressed the 
importance of strengthening public expenditure management and re-orienting public 
spending toward infrastructure and priority social sectors. While steps have been taken to 
strengthen the supervision of nonbank financial institutions and governance little progress 
has been realized in the key areas of fiscal reform and private sector development. 

 Exchange system: Swaziland has accepted the obligations of Article VIII, Sections 2, 3, 
and 4, but maintains two restrictions subject to approval under Article VIII. These arise 
from limits on the provision of foreign exchange for advance payments for imports as an 
absolute amount (E 250,000) and a 33.33 percent limit for the import of certain capital 
goods. Staff does not recommend Board approval of the restrictions. The de facto 
exchange arrangement is a peg with the lilangeni at par to South Africa’s rand. 

 Outreach: Staff made presentations on medium-term fiscal sustainability to the Finance 
Committee of Parliament and the Cabinet. Meetings were also held with trade and labor 
unions and a press conference took place at the end of the mission. 

 Data provision to the Fund is broadly adequate for surveillance, despite some lags in the 
communication of trade statistics. 
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SMEs Small- and medium-sized enterprises 
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I.   BACKGROUND AND OUTLOOK: GRAPPLING WITH SEVERE EXOGENOUS SHOCKS 

A.   Slower Growth and Widening Imbalances 

1.      The global economic downturn has adversely affected the Swazi economy. In 
2009 growth is estimated to have slowed to 0.4 percent because of weak external demand 
for Swazi exports from 2.6 percent in 2008 and would recover only moderately in 2010. 
Meanwhile, inflation moderated, falling to 5.4 percent by end-2009 (Table 1). Growth has 
been hampered by low productivity, the high cost of doing business, and the prevalence of 
HIV/AIDS. 

2.      The most severe impact of the global slowdown is being felt on the fiscal 
position via a sharp decline in net revenue from the Southern African Customs Union 
(SACU). Reflecting the contraction of economic activity in South Africa brought about by 
the global downturn, the SACU revenue pool available to BLNS countries1 has shrunk. In 
addition, Swaziland is expected to repay excess SACU transfers equivalent to 10 percent 
of GDP over the period 2009/10–2012/13 (see Box 1).2 Consequently, SACU revenues are 
projected to fall by 18.1 percentage points of GDP between 2008/09 and 2010/11. At the 
same time, wage increases for civil servants, cabinet members and parliamentarians will 
push the wage bill to 18 percent of GDP, one of the highest in sub-Saharan Africa. In the 
absence of corrective measures, the fiscal deficit is projected to widen to 23.4 percent of 
GDP in 2010/11 and thereafter to an average of about 22 percent of GDP through 2014/15, 
increasing public debt from 19.3 percent of GDP in 2009/10 to 79.5 percent by 2014/15. 
This magnitude of debt will place a severe burden on the country’s resources as the 
ensuing debt service obligations will crowd out spending on critical social programs. 

                                                 
1 Botswana, Lesotho, Namibia, and Swaziland. 

2 A recent review of Swaziland’s import data, a key component of the revenue sharing formula also resulted 
in their share of the pool shrinking from an average of 18 percent to about 15. 
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Box 1: Southern African Customs Union (SACU) Revenue-Sharing Formula 

The Southern African Customs Union (SACU), comprising of Botswana, Lesotho, Namibia, 
Swaziland (the BLNS) and South Africa, was established in 1910 and administered by the 1969 and 
2002 Agreements. All customs duties and excise taxes collected by the members of the union are paid 
into a Common Revenue Pool (CRP) administered by South Africa and distributed quarterly based on 
country shares. For 2009/10, SACU revenue accounts for a significant share of government tax 
revenue for the BLNS, ranging from 27 percent in Botswana to 55 percent in Lesotho and 63 percent 
in Swaziland. 

The CRP is allocated among the member countries as follows: (i) customs revenues are shared 
according to each country’s share of intra-SACU trade (ii) a share (85 percent) of the excise pool is 
allocated on the basis of the country’s share of SACU GDP; and (iii) the remainder of the excise pool, 
designated as the development component, is distributed inversely to each member’s per capita GDP, 
such that the smaller the country’s GDP per capita, the larger its share of the development component. 
Under the current formula, the BLNS benefit in particular from the treatment of customs revenues, 
given that their share of intra-SACU trade is much higher than their share of total customs collections.  

The size of the CRP, and the resulting payments to the BLNS, increased significantly since 2004/05, 
reflecting sharp increases in South Africa’s imports of capital and consumer durables— in particular 
motor vehicles, which have high tariffs— in the context of robust growth in investment and rising 
household incomes. In addition, the revenue sharing formula was changed in 2005 to treat customs and 
excise revenues as two distinct components, and provided for the establishment of the development 
component, which enhanced the receipts of the smaller economies.  

The size of the pool has started to decline as a result of the recent global economic downturn and 
ensuing contraction in most SACU countries, particularly South Africa. Reflecting a sharp drop in 
imports by South Africa in 2009 and a projected slow recovery, the size of the pool will remain lower 
than in the recent past, resulting in lower SACU payments to the BLNS. The current projection is for a 
31 percent reduction in collection of customs duties in 2010/11, from R 24.6 billion to R 17 billion, 
and a 7 percent reduction in excise duties, from R 22.6 billion to R 21 billion.  

 
3.      Under the scenario without adjustment, external current account deficits are 
projected to widen to unsustainable levels and official reserves to dwindle. Sharply-
lower textile exports and higher oil-related imports would contribute to a widening trade 
deficit even as SACU transfers decline. Assuming the authorities are able to borrow on the 
regional market, reserve levels under this scenario would fall gradually from 4 months of 
import cover in 2008 (113.2 percent of broad money) to about one month (or 28 percent of 
broad money) by 2014.  

B.   Current Policies: Targeted Expenditure Cuts and Easing of Monetary 
Conditions 

4.      The authorities are considering a range of expenditure cuts in response to the 
deteriorating fiscal situation (Table 2). In particular, they are cutting ministries’ budget 
proposals for 2010/11 by 14 percent across the board and implementing a freeze in the 
wage bill at the 2009/10 level for the next three years. Targeted cuts in goods and services, 
and the accelerated privatization of the Central Transport Authority (CTA) will provide 
additional fiscal space and allow the containing of the budget deficit at less than 10 percent 
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of GDP on average over the medium term. The authorities also plan to establish a Revenue 
Authority (RA) by the first quarter of 2010, but have yet to fully staff it. 

5.      Since June 2008, the Central Bank of Swaziland (CBS) has maintained a 50 
bps differential with the policy 
rate of the South African Reserve 
Bank (SARB). The CBS maintains 
that the differential is to lower the 
cost of credit and encourage lending 
to the private sector. However, 
credit to the private sector fell to its 
lowest level in years as banks 
tightened lending standards in the 
aftermath of the global crisis, thus 
contributing to a projected anemic recovery. 

6.      In addition, the authorities are enforcing a previously imposed domestic asset 
requirement as a means to provide funding for domestic investment. Pension funds 
and insurance companies have been required by law to repatriate, by end-2009, 30 percent 
of their assets held abroad. By end-September 2009, these institutions have all reportedly 
complied with this requirement.3 

C.   Outlook: Modest Recovery with Near-Term Downside Risks 

7.      The medium-term macroeconomic framework foresees a gradual economic 
recovery with widening domestic and external imbalances. Stronger global demand and 
ongoing initiatives to increase agricultural production would underpin economic recovery. 
However, reflecting a sharp drop in SACU transfers, both the overall fiscal and external current 
account deficits are projected to widen over the medium term, averaging 11 and 10 percent of 
GDP, respectively. Gross official reserves are likely to fall gradually to about two months of 
import cover or to about 50 percent of broad money by 2014 from 113 percent in 2008. 

8.      Downside risks remain. The main near-term risk stems from uncertainties about 
the strength of the global and South Africa’s economic recovery. The phase-out of 
preferential agreements could further cloud Swaziland’s economic growth prospects 
particularly if structural reforms to foster competitiveness are not implemented. Failure to 
carry through with the expenditure measures being considered, in particular the wage bill 
freeze, would result in the fiscal deficit ballooning and contribute to substantially higher 
public debt levels.  

                                                 
3 Namibia and Botswana have also implemented similar requirements. 
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II.   STAFF ASSESSMENT AND RECOMMENDATIONS 

9.      Swaziland is at a crossroad as it faces a sharp reversal of its fiscal fortune. For 
years, rising SACU transfers enabled the authorities to expand spending while generating 
surpluses and building up international reserves. However, the abrupt drop in SACU 
revenue has substantially deteriorated Swaziland’s fiscal outlook and heighten the need to 
restore sustainability by targeting non-SACU balance as an anchor.4 Based on a "normal" 
SACU revenue level of 13 percent of GDP (average level during 1996/97-2004/05), staff 
estimates non-SACU deficit of 17 percent of GDP (or an overall fiscal deficit of 
5.6 percent of GDP) as sustainable. In the short term, the deficit will be financed by a 
drawdown of deposits at the CBS and borrowing both domestically and externally, 
essentially from the regional market.  

A.    Restoring Fiscal Sustainability by Reining in Current Expenditures 

10.      The authorities have rightly placed the focus of fiscal adjustment on 
expenditure restraint. The decision to maintain the wage bill constant in nominal terms 
over the medium term is a step in the right direction given its disproportionate share in 
current expenditures (54.3 percent in 2009/10). To ensure that such restraint can be 
credibly sustained, comprehensive civil service reform is needed as well as additional 
expenditure cuts on goods and services and transfers and subsidies. The cuts should focus 
on reducing excessive travel abroad. Strengthening public financial management (PFM) 
and accelerating the privatization program would generate savings on subsidies to ailing 
state-owned enterprises. At the same time, resources should be shifted to critical social 
programs and other priority spending that best support economic growth and poverty 
reduction, including health (still at 2.5 percent of GDP), education and agriculture. These 
measures will need to be implemented in a steadfast manner to ensure that the fiscal deficit 
is brought down to a sustainable level. 

                                                 
4 The non-SACU fiscal balance is defined as the overall fiscal balance excluding SACU revenues. 
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11.      The expenditure measures need to be complemented by efforts to increase 
domestic revenue in the context of a full-fledged fiscal program. The authorities’ 
intention to make the RA operational in early 2010 
is noted. However, a Commissioner should be 
appointed and staffing provided without delay. 
The RA’s priority should be to improve taxpayer 
compliance and broaden the tax base through the 
establishment of a large taxpayer unit and the 
introduction of the value-added tax. These revenue 
measures are estimated to yield about 3 percentage 
points of GDP in additional revenue by 2014/15. 
The fiscal adjustment recommended by staff will 
result in a significantly improved fiscal position 
(Table 3 and Text Table below). In particular, it 
will allow stabilization of the debt-to-GDP ratio by 
2015, falling to 28.2 percent of GDP by 2020) provided the efforts to mobilize domestic 
revenue are sustained (See illustrative DSA, Table 10). 

Box 2. Recommended Measures to Restore Fiscal Sustainability 

Cuts in noninterest current expenditure could realize savings of up to 8.6 percentage points of GDP by 
2014/15 and revenue measures would yield 3 percentage points of GDP by 2014/15.  

Expenditure measures: 

1. Wage bill freeze (4.1 percent of GDP) through: 

 civil service reform in particular the retirement scheme;  
 streamlining the payroll by removing ghost workers; and  
 freezing vacant positions in non priority sectors. 

2. Cuts in goods and services (2.6 percent of GDP) 
3. Reduction in subsidies and transfers (1.9 percent of GDP) through: 

 revamping CTA (1.3 percent of GDP); and 
 accelerating the privatization program (0.6 percent of GDP).  

Revenue measures: 

1. Operationalize the Revenue Authority and establish, by mid-2010, a large taxpayer unit 
( 1.3 percent of GDP);   

2. Introduce VAT by 2012 (1.4 percent of GDP); and 
3. Simplify the tax structure and use staff resources to focus on higher yield taxes (0.1–0.3 percent of 

GDP). 
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B.   Preserving External Stability and Improving Competitiveness 

12.      The peg to the South African rand has served the country well. Staff estimates 
based on different methodologies point to an overvaluation of the real exchange rate with 
the degree of overvaluation depending on the extent of fiscal adjustment over the medium 

term. Moreover, the projected decline in the reserves both in terms of months of imports 
and broad money coverage could call into question the viability of the exchange rate peg.5 
                                                 
5 The authorities believe that a reserve level of at least three months of import cover is appropriate in relation 
to the domestic monetary base (reflecting the free circulation of the rand) and external debt, while preserving 
confidence in the peg. 
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Substantial progress toward fiscal consolidation is therefore key to ensure consistency with 
the peg. Wage moderation and structural reforms to improve competitiveness will be also 
important. 

13.      Swaziland continues to face the daunting challenge of remaining competitive 
in a rapidly changing global environment. Linked to this competitiveness challenge is 
the inability to attract and sustain FDI. Attracting FDI will require among other things 
focusing on (i) simplifying business licensing requirements and procedures; and 
(ii) reducing uncertainties surrounding the renewal of work permits. In addition, reducing 
the high cost of doing business, land and labor productivity, and creating an enabling 
environment for private sector-led growth are all critical in improving Swaziland’s 
competitiveness. Key elements should include skills training combined with policies to 
alleviate the productivity-eroding impact of skill mismatches, labor market rigidities, and 
HIV/AIDS.  

C.   Ensuring Consistent Monetary Policy and Stepping Up Monitoring of 
NBFIs 

14.      The policy rate differential with the SARB should, at least, be reversed and the 
domestic asset requirement reconsidered in a regional context. Given the free 
movement of capital in the CMA, commercial banks have taken advantage of higher rates 
in South Africa, giving rise to capital outflows. The CBS therefore needs to raise its policy 
rate at least to par with the SARB’s repo rate to stem the outflow of capital. Also, contrary 
to expectation, the domestic asset requirement for pension funds and insurance companies 
has thus far not benefited the local economy as the lack of investment opportunities has 
resulted in the repatriation back to South Africa. Meeting this requirement is also forcing 
these institutions to forgo higher yield investments abroad, and some may be venturing 
into areas where they might not have expertise such as granting loans directly to the private 
sector, thereby putting at risk their long-term financial viability. 
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15.      The Swazi financial sector has so far weathered relatively well the global financial 
crisis, but some vulnerability remains. Commercial banks are well capitalized, even though 
nonperforming loans are on the rise.6 The financial sector faces some vulnerability from the 
fast growth of insufficiently regulated Savings and Credit Cooperatives (SACCOs) and of 
nonbank financial institutions (NBFIs). NBFIs have grown significantly as they attempt to take 
advantage of the liquidity surge from the domestic asset requirement (¶ 6). It is therefore 
important that the authorities rapidly adopt and start implementing an action plan for 
restructuring the Swazibank by splitting its commercial and development operations. The 
recent passage of the Financial Services Regulatory Authority Bill to help address weaknesses 
in the supervision of the SACCOs and NBFIs is a welcome step but needs to be implemented.  

  

 
D.   Promoting Private Sector-Driven Growth: Overcoming Long-Standing 

Obstacles 

16.      Poverty and lackluster economic growth are major risks to the social and 
economic stability of Swaziland. Growth prospects are seriously constrained by a low 
investment to GDP ratio, a challenging investment climate, recurrent droughts, the 
HIV/AIDS epidemic and a high cost of doing business. Lack of implementation of other 
structural and land reforms further reduces the incentives for rapid economic growth. The 
projected growth rate of about 2.5 percent over the medium term is clearly far too low to 
adequately combat the widespread poverty. The authorities’ intention to involve public 
private partnerships (PPPs) in the provision of public infrastructure could help overcome 
some of the obstacles to growth if managed well. Given the limited institutional capacity 
and inadequate legal framework, the authorities would need to avail themselves of Fund 
and World Bank TA in this area to mitigate the fiscal risks associated with PPPs. The 
Poverty Reduction Strategy and Action Paper (PRSAP) approved in 2007 could be useful 

                                                 
6 Of the four commercial banks in Swaziland, three are subsidiaries of South African banks and one, the 
Swazibank, is state-owned. 



12 
 

 

as the basis for implementing strategies and policies to help address poverty reduction, but 
it needs a clearer implementation strategy and to show tangible progress.  

III.   OTHER ISSUES: IMPLEMENTATION OF POLICY ADVICE AND IMPROVING DATA 

17.      It is important to implement the recommendations contained in the numerous 
technical assistance (TA) reports submitted to Swaziland by the Fund and other 
donors. While slow progress in implementing Fund TA recommendations reflects in part 
capacity limitation, an unclear commitment to the recommended reforms also plays a role. 
Progress has been made in bank supervision, regulatory framework for insurance and 
pension fund, reserve management, and the payment system. There has also been 
improvement of consumer price index (CPI) and monetary statistics and efforts are on-
going to improve national accounts. However, trade statistics continue to be released with 
long delays and its quality needs significant improvement.  

IV.   ISSUES FOR DISCUSSION 

18.      Directors may wish to consider the following: 

 The urgency of implementing fiscal consolidation to preserve external 
sustainability. 

 The appropriateness of the authorities’ planned expenditure-reducing and revenue-
raising measures to achieve the needed sustainable fiscal adjustment while creating 
fiscal space for spending on priority social programs. 

 The need to eliminate the differential in policy rates between the CBS and the 
SARB and reconsider the domestic asset requirement for pension funds and 
insurance companies. 

 The need for structural reforms to improve productivity and competitiveness.  

19.      It is recommended that Swaziland remains on the standard 12-month 
consultation cycle. 
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Swaziland’s growth performance generally                 …and real per capita GDP is rising slowly. 
lags behind the BLNS… 

 
 Unemployment is high…                                             …and income is unevenly distributed.                  

 
 

Poverty remains widespread…                                   … and HIV/AIDS continues unabated. 
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 Figure 2. Swaziland: Real Sector Developments, 2004–09  

 

food and 
non-fuel 
Headline 

Inflation, January'05 - October'09

-2

0

2

4

6

8

10

12

14

16

18

20

22

2004 2005 2006 2007 2008 2009 
Proj.

Net foreign direct investment 
Gross national saving

Saving and Investment

(Percent of GDP)

Real GDP growth decelerated, mirroring…

0

2

4

6

8

10

12

2004 2005 2006 2007 2008 2009 
Proj.

Public 
Private 

Investment 
(Percent of GDP)

…a contraction of the manufacturing sector 
related services. 

Inflation is trending down in line with

 South Africa's… 
... driven by a moderation in food and fuel prices.

Private investment is shrinking,  … reflecting a lack of FDI, and a low level  
of national saving.

Source: National authorities; Fund staff estimates and projections.

-2

-1

0

1

2

3

4

5

6

- 60 
- 40 
- 20 

0 
20 
40 
60 
80 

100 
120 
140 

2004 2005 2006 2007 2008 2009 
Proj.

Consumption (percent of GDP)
Investment (percent of GDP) 
Net exports (percent of GDP) 
Real GDP growth (right scale)

Real GDP growth and its Components
(In percent) 

-0.5

0.0

0.5

1.0

1.5

2.0

2.5

2004 2005 2006 2007 2008 2009 
Proj.

Primary

Secondary 

Tertiary 

Sectoral Growth 
(Percent)

2 

4 

6 

8 

10 

12 

14 

16 

Jan - 05 Jan - 06 Jan - 07 Jan - 08 Jan -09

South Africa 
Swaziland 

Inflation, January 05  - October 09 
(Annual percent change) 

-2

0

2

4

6

8

10

12

14

16

18

20

22

24

Jan -05 Jan -06 Jan -07 Jan - 08 Jan - 09 

Food and fuel 

Non -

Inflation, January 05 – October 09  
(Annual percent change) 



15 
 

 

Figure 3. Swaziland: Fiscal Indicators under the Baseline Scenario, 2007–12 
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Figure 4. Swaziland: Monetary and Financial Sector Developments, 2000–09 
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Figure 5. Swaziland: External Sector Developments, 2000–09 
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Sources: National authorities, Information Notice System, IMF staff estimates and projections.
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 Figure 6. Swaziland: External Debt Sustainability: Bound Tests1 
(External debt in percent of GDP) 
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Figure 7. Swaziland: Public Debt Sustainability: Bound Tests1 

(Public debt in percent of GDP)  

 



  
 

 

 Figure 8. Swaziland: Public Debt Sustainability Under Alternative Scenario: Bound 
Tests 1/ 

(Public debt in percent of GDP) 
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Draft Public Information Notice (PIN) No. 10/xx 
FOR IMMEDIATE RELEASE 
[Month, dd, yyyy] 
 
 

IMF Executive Board Concludes 2009 Article IV Consultation with 
Kingdom of Swaziland  

 
 
On February 22, 2010, the Executive Board of the International Monetary Fund (IMF) concluded 
the Article IV consultation with Swaziland.1 
 
Background 
 
The global economic downturn has adversely affected the Swazi economy with a sharp 
deceleration in real GDP growth to 0.4 percent in 2009 and a modest recovery projected for 
2010, assuming stronger global demand and implementation of ongoing initiatives to increase 
agricultural production. Meanwhile, inflation moderated, falling to 5.4 percent by end-2009 and 
is expected to converge toward South Africa’s inflation rate over the medium term. The global 
downturn is having its most severe impact on the fiscal and external positions as transfers from 
the Southern African Customs Union (SACU) decline abruptly. Both the overall fiscal and 
external current account deficits are projected to widen over the medium term, averaging 
11 and 10 percent of GDP, respectively. Moreover, Gross official reserves are projected to 
gradually fall to two months of import cover or to about 50 percent of broad money by 2014.  
 
The authorities are considering a series of expenditure-cutting measures in response to the 
rapidly deteriorating fiscal position. These measures combined with sustained efforts to mobilize 

                                                 
1 Under Article IV of the IMF's Articles of Agreement, the IMF holds bilateral discussions with 
members, usually every year. A staff team visits the country, collects economic and financial 
information, and discusses with officials the country's economic developments and policies. On 
return to headquarters, the staff prepares a report, which forms the basis for discussion by the 
Executive Board. At the conclusion of the discussion, the Managing Director, as Chairman of the 
Board, summarizes the views of Executive Directors, and this summary is transmitted to the 
country's authorities. 

International Monetary Fund 
700 19th Street, NW 
Washington, D. C. 20431 USA 
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non-SACU revenue are expected to contain the fiscal deficit to sustainable levels over the 
medium term and preserve the viability of the exchange rate peg. Faced with the daunting 
challenge of remaining competitive in a rapidly changing global environment, the authorities are 
also implementing structural reforms aimed at reducing the high cost of doing business, 
enhancing land and labor productivity, and spurring private sector-led growth.  
 
 
  
  
 
 
 
Executive Board Assessment 
 
<Begin Typing Here> 
 
   

 
Public Information Notices (PINs) form part of the IMF's efforts to promote transparency 
of the IMF's views and analysis of economic developments and policies. With the consent 
of the country (or countries) concerned, PINs are issued after Executive Board 
discussions of Article IV consultations with member countries, of its surveillance of 
developments at the regional level, of post-program monitoring, and of ex post 
assessments of member countries with longer-term program engagements. PINs are also 
issued after Executive Board discussions of general policy matters, unless otherwise 
decided by the Executive Board in a particular case. 
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Swaziland: Selected Economic and Financial Indicators, 2004–2009 

              

 2004 2005 2006 2007 2008 2009 

Est. 

Domestic economy       

Real GDP 
2.5 2.2 2.9 3.5 2.4 0.4

Consumer price inflation (period average) 3.4 4.8 5.3 8.2 13.1 7.6
Consumer price inflation (end of period) 3.2 6.3 5.5 9.8 12.9 5.4

       
External economy (In millions of U.S. dollars, unless otherwise indicated) 

Exports, f.o.b. 1,809 1,636 1,664 1,743 1,570 1,568
Imports, f.o.b. -1,718 -1,894 -1,916 -1,,843 -1,580 -1,632
Current account balance 1/ 71 -103 -197 22 -116 -195

(percent of GDP) 3.1 -4.1 -7.4 0.7 -4.1 -6.5
Gross official international reserves 262 244 367 748 723 721

(months of imports of goods and nonfactor services) 1.5 1.3 1.9 3.8 4.0 3.9
Debt service (percent of exports of goods and 
nonfactor services) 1.0 1.0 1.1 1.2 1.5 1.4
       
Financial variables (In percent of GDP, unless otherwise indicated) 

Total government revenue and grants 2/ 32.1 33.2 42.8 38.9 40.5 34.9
Total government expenditure and net lending 2/ 36.9 34.8 32.3 32.4 40.6 42.9
Overall government balance (incl. grants) 2/ -4.7 -1.6 10.4 6.5 -0.2 -8.0
Change in broad money (percent) 10.4 5.9 25.1 21.4 15.4 2.2
Interest rates (percent) 3/ 4.1 3.5 8.5 10.0 9.8 4.0
Discount rate (percent) 7.5 7.5 9.0 11.0 11.0 6.5

              
       

Sources: Swazi authorities; and IMF staff estimates.       
       

1/ Including transfers.       

2/ Fiscal years (April 1-March 31).       
3/ For 12-month time deposits.       

       
 
 

 




