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Typographical Error 
 
Page 18, Table 4b: removed because table is redundant with Table 4a.  
A modified table of contents is attached to reflect the subsequent changes to the page 
numbering. 
 
Questions may be referred to Mr. Wolfe (ext. 38620), Mr. Canales-Kriljenko (ext. 34224), 
and Mr. Alichi (ext. 35494) in WHD. 
 
This document will shortly be posted on the extranet, a secure website for Executive 
Directors and member country authorities. 
 
 
Att: (1) 
 
 
Other Distribution: 
Department Heads 



 

 

 



  Corrected: 1/8/09 2 

 
 Contents Page 
 
Executive Summary...................................................................................................................3 

I. Recent Economic Developments and Outlook.......................................................................4 

II. Risks and Vulnerabilities ......................................................................................................7 

III. Policy Discussions ...............................................................................................................8 
A. Fiscal Policy and Public Debt Sustainability ............................................................9 
B. Monetary, Exchange Rate, and Financial Sector Policies.......................................10 
C. Banking Policies......................................................................................................12 

IV. Staff Appraisal ...................................................................................................................13 
 
Box 
1. Assessment of External Competitiveness and Exchange Rates...................................11 
 
Tables 
1. Daily Indicators: 2002-December 16, 2008.................................................................14 
2. Selected Economic Indicators......................................................................................15 
3.  The Dominican Republic: Fiscal Accounts .................................................................16 
4.  Dominican Republic: Balance of Payments: 2006–13 ...............................................17 
5.  Summary of the Banking System 1/ ............................................................................18 
6a.  Selected Financial Soundness Indicators for the Banking System ..............................19 
6b.  Selected Financial Soundness Indicators for the Banking System ..............................20 
7.  Central Bank Interest Rates: 2002-December 03, 2008...............................................21 
8.  Consumer Price Inflation Measures.............................................................................22 
 
Figures 
1. Exchange Rate Developments .....................................................................................23 
2. Interest Rate Developments .........................................................................................24 
3. Central Bank Retail Deposit Rates ..............................................................................25 
4.  Monetary Developments..............................................................................................26 
5. Debt Management........................................................................................................27 
6. Electricity Sector Performance Indicators, 2005–08 ...................................................28 
 
Appendix 
1. Debt Sustainability Analysis........................................................................................29 

 




