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1. GJVl"f ~l.lter<Jel:l8ional Committee Meeting (including consultation with
.~J~ ~ Ze::,:::.::1'1d) __•. _

l!'h.~ Conmit.tee conajdered the staff's recommendations With regard to
l"\:'.r'h.l l)r.'p[',,)"a.tlon i"or the i"orthcomi:;'lg meeting of the GATT Inter9'~3e1onal

COf.T"l.1.ttee (F8/CGATT/58/3). The Cbau'man noted that, in addition to the
c.olt3,:l,ai. ior: "With :New ZCFiland, the principal itema on the agenda were
(J) ~~e fllrther consideration of the Treaty establishing the European
Er::o:1omic COrll.fillnit:>.. , (2) import restrictions maintained by the Federal
.rl-~pul:>lic oJ:' Germany ana (3) a report by the Memb~r States of the European
Coa.l flol'lU S :"eel CO>I4'D.unity (EBD/58/48). He agreed with the staff view tha.t
t.he only -matter which appeared to require action by the Committee or the

Eoa.i'd at this time was the consultation with New Zealand. If it 'should
b~come necessary for the Fund' B representatives to conmcnt on the o,ther
items in the course of the meeting, it seemed reasonable that with respect
to the Treaty establishing the European Economic Community they should
state that the Fund bad no co~enta since it had not formally atudiec the
Treaty. If o.sked for any commcn7.s on the German import restrictions I the
Puna's representatives should indicate the status of the Fund's present
Art~c}e Y.lV coos\41tation with Germany and refer to the decision transmitted
to the COIli".:'RACTING PARTIES last June. As regards the EUI opean Coal and
Steel Community matter, there seemed no reason for anticipating any need
for the Fund representative to make any remarks.



- 2 ­

With respect to the item relating to German import restrictions, e 
Mr. Adarkar pointed out that the Federal Government had t~ken the position 
that in accoruance with the Torquay Protocol it was jUfftified in applying 
the i~port contraJ.s required. linder Hs market organizu.t5.011 laV:13 (EBD/58/49) 
an 8;:,gUlllt::Y.l.t which WRS not linked to German:y' 8 financial condition. As be 
under8tood,it, the olDy question for the Fund was whether German restric­
tions W8re or were net ncceusary for balance of payments reaBon~. He 
auked the ~taff to clarify the position it would take if asked for any 
Fund commentG. . 

A st~f repref;lentati'l8 recalled th.9.t in connection 'with the June 1957 
GA.TT consll.:'tation with the Fede:!'al :Republic of Germany the FUl,ld ha.,t trans­
m.l..ttcd. its aecis:i.on of June. 11, 1957 (EBM/57/26, Item 1) a.nd drew particular 
a.ttentiun 'to para.e;r<:l.ph 5 reading as follOi'lf:l: 

The Fu.nd. believes tha.t Germany's efforts to main"':,ain iuternal 
pl.-lce stab::;'ltt,Y T,.{ould be 8trengtbened and ba.lanced. growi~h of 
ir..h.:rnational trade would b8 facilitated by the d.i..~ma:::l.'tliIlg of its 
restricti~ns. The Fund welcomes the measures tak~n by Germany to 
relax ~estrictions and reduce discrimination, ilicluding the relian..:e 
on 1)ilateral arr8.ngements. 'rhe Fund considers that restrictions on 
importfl are no longer necessary in order to sa:1:'eguard Germany's 
I:lOll0.ta:ry T.eserves Rnd talanee of paymento. The FUl1rl urges Gerlllany 
to clil-'J..rete itc remaj.ning restrictions and discrimination, otlK~r 
than prescription of currency, as soon as possible. 

The GNCT Consultation Committee had reported the results of its CC1l6ultation 
in wnich the Chainnan, concluding the Uiscussioil, otated that the gen~ra.l 

feeEng of thp. COI1lr.rittee was that the import reatriction13 applied by the 
Federa.l RepubJ.ic di'l not fall under Article XII of the GATT. 1.'he CONI'RACTI1'"G 
FAHTLLS ad'...'pted thin repo.ct 'but deferred eonAideration of further action until 
tlH:~ fO;7thc;)n~ing m(:~ting of the InterseE:oiom"l CommitteE;!. The staff took 
tbe VJ~dU.()'G. th3.t the qt.-,cstiOll whether the ',r'Jrquay Pl'otocol applied to 
cc:r:tf'in Gei~·:'J.':1..1. restrictions was a matter for the C01"TllAC'.:J:II\'G PARTIES. The 
8~·::.~:f 1\::lt 'lh:::.t the onl.y question the IntersessionaJ. Committee might ask the 
J;'l.Ulii.' n rel)1'2flcntntives would rela,te to the Fund IS attitude toward German 
restl'ldi,111S and that, if asked, the Fund's representatives should indicate 
the p:rcse':lt statuB of the Fund's cwrent Article XIV consultation with 
G~TI.km.f• If appropriate, they might recall the Fund t s decision of last June 
p~0viJen to the COI~RAC~II\'G RARTJBS and state that it was to be anticipated 
1',hat the }'t·,nn.' s decision on the c~+ent consultation would be trans!:1itted 
to the COm'RACTII\'G PARTIES if they so desired • 

.Mr. Hane;nann snid he waf? in agreement with the positi9n outlined. 
Nr. Ada,rknr concurred.. In reply to a queotion by lvIr. callaghan, 1"1r. Adarkar 
added that his earlier question bad not been intended to imply that he 
endoTsed the Fellc:ral Government's 'position or 'the justtfication for it; he 
b3d merely reutated its argument. 

1'he Committee then considered the staff's recoI!lIDendations with respect to 
the consulta,tio:J. with New Zealand. 'Mr. callaghan stated that o.n its face the 
staff's background paper (SM/58/31) appeared to conform with his understanding 
of the New Zealandsituat±6n, 'and he'agreed with the reconunep.dati~n that it 
betramlIliittedto . the COJli"ffiACTfRG PARTIES ~. . 

~ ,:.. ,; .'. . . . 
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The Chairman asked the staff-wh€ther in.tpeproces6 of New Zealand's 
inte~sificati0n o~ restrictiou~ there had 'been any i~crease in discrimina­
tion. '£he Dire~-t()r of the ExcflA.uge Restrictions Department explained that 
it wi=>.s difficult to make any fjrm judgment because enforcerr.lent of the new 
regl~la.tio.r.:s w~uld be b3sed en adminietrative -discretion. So far as the 
staff had 'beella~.le to learn it seemed clear, ,however} t.hat there, was no 
intention to increase discrimination. ' 

After some flITthcr discussion of other ac.pects of the new system, the 
Committee agreed to r'ecomIU...::nd that the back'groune. paper be fOr'v18,rded to the 
CONTRN:::':'INQ. PAR'rIES. The Committee also agreed to recommend. tbat, if the 
Fund. I B rcp'::,escntati',res should be called upon to' make -a statement supplement­
ing the FUilC' B docUIDen1~ation, they should. be guided by the followir.'g: 

The gene:r:al level of restrictions of New Zealand which are
 
u:ader r.ef;~re":.lce does not go beyond the extent nscessary at the
 
present time, to stop a serious decline in its monetary reserves.
 

It being the opinion of the Committee that none of the other ite~s on 
the agenda for the forthcoming Intersessional'Coromitteemeeting requ.tr8d 
action hy the Executive Board at this time, ,it was agreed-to recommend ~Lat 
the Fund.' s rellreseu:ati'les follow these items and report thereon to the Fund. 

2. lIa:1d.ling of ~~~~ille GATT Matters 

1'he Chc'"l.irman reviewed the existing procedure for handling relatively 
routine matters arising in connection with the Fund' s re~w.tio1l8 with the 
CON1'PJ\CTING PArt'£IES, pOinting out the d.uplication of paper work in cases 
wr.Jr.h d:i..d not call for meetings of the Committee or the, !3oarcL He J.rew atten­
tion to the suggestJ.ons for simplifying this procedure (EB/CGATT/5b/4), 
whicb he f()Il~_l<.1_ acc,~ptnble, provided that in the instance of bB.ckgronnd 
Jl8:pe:r 8, the staff re cO!llIDcndations ,.ould also be dis eussed with the Executive 
Dj1'-;3ctor most directly concerned before submission to the Executive Board. 
After ~o,:n!O' d5.<.Jcue;s,i.oD, the Committee accepted the proposed changes with 
the "_'!\',~lld.."ler._t suggested by the Chairman and agreed that t,he Secretary of the 
Fu~d s~ould be ask~d to inform the Executive Board of the following new 
procedure: 

Wh2n the Fund is called upon to deal with (1) invitations to 
GA'.p'r raeetings, (2) invitations to consult with the CONTRACTING 
FARTIES extended pursuant to Article XI/:2 of the General Agreement, 
(3) the transmittal of background papers to the COl'I'TRI\.CTING PARTIES 
in those cases not covered by the arrangements contained in EBD/56/102, 
and (4) the derestrictioll of GATT documents, a document containing the 
incoming letter, if any, and the management and staff recommendations 
would normally be issued directly to the Executive Board. In all 
cases, recommendations would be discussed by the management with the 
Cp~ixman of the Committee, and in the instance of background papers 
with the Executive Director most directly concerned, and the matter 
would be sent to the Executive Board unless the Chairman or that 
Executive Director requested that it be first considered by the 
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Committee. The opportunity for Board discussion would be provided 
either by the circulation·.ofthe document on a. lapse-of-time basj,s 
o~ by' schedul:l..ng itoconside:cationfor a Boa-rd meeting. Furthermore, 

'.	 any1.O.ember of the 'Committceon Liaison with the CO~'TRAcrrIKG PARTIES
 
t'o the GATT c::ould request a Committee meeting 'On any matter. No
 
change would be made in the existing proc(;dure for th\:! disposition
 
of matters arising in the Fund's relations with the' CO~'TRACTING
 
PARTIES to the GATT other than those enumer3ted above.
 

3. Cla.3sification of Fund Papers Sent to GATT 

The Director of the E~change Restrictions Department stated that, unless 
the Co:nmittce had some objection, the staff proposed to label the New 
Z')alm..ld background paper (SM/58/31), and subsequent background papers sent 
to GATT, "Confid~ntial" rather than "Secret" as in the past. Papers not 
for circulation to. GATT delegations would be labeled "Confidential - For 
Uue of the GATT Secretariat Only". The proposed practice would conform with 
that Used for papers sent to OEEC and would facilitate the operations of 
some GATT delegations with burdensome procedures with respect to papers 
marked "Secret". On the understanding that the New Zealand authorities 
would be advhJed, the C.ommittee expressed no objection to the proposed pro­
cedure. '.	 . 

Approved: April'24, 1958 
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