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CCIOlITTB3 ON LIAISON WITH THE CCNTIIACTIXG P;?RmnS TO TRE GATT 

Meeting 56/1 

3:00 p.m., September 5, 1956 

Present: M r .  Southard, Chairman 

Mr. Bury 

M r .  Paranagua 
M r .  Prasad 
M r .  Saad 

Ibr. Yumoto 

M r .  Callaghan 
Mr. Heasrran 

M r .  Mansour 
M r .  Couillard, Temporary 
M r .  Toussaint 
M r .  San Lin 

P 

'*r*- 
Also 
Present:  M r .  F r i i s  

M r .  van der  Valk 

M r .  Fawcett, General Counsel 
M r .  Friedinan, Director, EXchange Rest r ic t ions  Department 
M r .  Cerstein, Legal Department 
M r .  Hebbard, Ekchange Rest r ic t ions  Department 
M r .  Hexner, Legal Department 
M r .  Lloyd, Technical Ass i s tan t  
Mr. Rose, European Department 

F. Hodel, Secretary 

1. Fund Representation a t  GATT Meetings 

*--w 
The Committee took up the  matter  of Fund representa t ion a t  t h e  meetings 

of the  GATT In te r sess iona l  Ccmmittee on September 11 and October 10, 1956 
and a t  the  Eleventh Session of t he  CONTRACTING PARTIES beginning Cctober 11, 
1956. It was agreed t o  recornend t o  the  Becu t i ve  Board t h a t  t h e  Fund be 
represented a t  these  meetings, 

2. GATT Consultation with Aus t ra l i a  on Ig tens i f i ca t ion  of Import Rest r ic t ions  

The Committee considered t he  i nv i t a t i on  received from t h e  CONI1RACTIIfG 
PARTIES t o  consult  with them i n  connection with a GAIT Ar t i c l e  X I I : ~ ( ~ )  
consultat ion wi th  Austral ia,  if  i n i t i a t e d  at  t he  Eleventh Session ( ~ 3 ~ / 5 6 / 1 0 0 )  . 
M r .  Bury s t a t ed  t h a t  Austra l ia  would be prepared t o  be .wnsulted a t  the  
Eleventh Session if t he  CONTREICTISfG PAFMES decided t o  I n i t i a t e  the  con- 
su l t a t ion .  The Director of t he  &change Res t r i c t ions  Depa.rtment noted t h a t  
i n  connection with such a consul ta t ion t he  Fund would ' ~ e  required t o  make 
a spec ia l  determination and submit up-to-date f i c a n c i a l  data  on Austra l ia .  
The s t a f f  was preparing the  necessary papers. 

The Ccxnittee agreed t o  r e c c m n d  t o  t he  Executive Board t h a t  t h e  Fund 
accept t he  inv i ta t ion .  



Fund-GATT - Cooperation 

The Corcmit.tee reviewed the  management's proposal-s f o r  an extension of 
the  present cooperation between t he  Fund and the  GATT ( ~ ~ ~ / 5 6 / 1 0 2 ) .  In 
urging the  Corni t tee ' s  approval, the  Chairroan noted that i n  essence the  
arrangements would p a r a l l e l  the  act ion already taken with r e l a t i on  to , . the '  .' 

OEEC (?ZJ3~/56;/37 and EB~/56/29) and would provide the  GATT Secre ta r ia t  with 
addi t ional  background in fomat ion  on a consis tent  bas is .  Looking ahead t o  
the  future ,  he f e l t  t h i s  should prove useful  t o  both the  Fund and the  GATT. 
Be noted t h a t  the  proposals marked the  culmination of considerable discus- 
sion between the  s t a f f s  of the  two organizations, 

Several questions were ra ised concerning the  de ta i l ed  cperation of the  
proposed arrangements. While he had no obJection t o  the plan, M r .  Saad 
thought one might get  the  impression from the  specif icat ion of ce r t a in  
secur i ty  precautions t h a t  the  Fund was of fe r ing  the  GATT Secre ta r ia t  more 
information than it provided i ts own members. The f a c t  was t h a t  a l l  common 
Fund-GATT members received the  documznts i n  question through t h e i r  Executive 1* 

Directors. He f e l t ,  therefore,  t3at the  proposal l a rge ly  ra i sed  a r a t t e r  
of form. The Director of the  Exchange Restr ic t ions  Department explained 
t ha t ,  although the  papers were sen t  t o  comon members, they were not being 
sent  t o  the  GATT Secre ta r ia t  as now proposed.   he Chairman sa id  tha t ,  while 
he agreed with much t h a t  M r .  Saad had said,  he f e l t  it would be desi rable  t o  
provide f o r  some colmitnent regarding t he  conf ident ia l  handling of Fund 
papers by the  s ec r e t a r i a t  of another in te rna t iona l  body. Several  other 
members too!; the  same posit ion.  

M r .  Prasad expressed the  hope t ha t  the  proposed arrangements would not 
cause Fund members t o  be l e s s  open with the  Fund i n  t h o i r  f'u.ture consulta- 
t i ons  with the  Fund, The Director of t he  Exchange Restr ic t ions  Department 
repl ied t h a t  t h i s  pos s ib i l i t y  had been considered by the  s t a f f .  On balance, 
it had been thought t h a t  the  p o s s i b i l i t y  was small while the  advantages of 
the  proposal were c l ea r  and substant ia l .  The ac tua l  operation of t he  
arrangement would, of course, be watched closely. Furthermore, any Director 

w* concerned would always have the  r i g h t  t o  object  t o  the  t ransmi t ta l  of any 
pa r t i cu l a r  document or  port ion thereof. 

After  fu r ther  discussion, the  Comi t tee  agreed t o  recomeud t h a t  the  
E ~ e c u t i v e  Board approve the  management ' s proposals ss s e t  f o r t h  i n  m~/56/102 .  
The Comi t tee  a l s o  expressed the  view tha t ,  if the  Board went along with t h i s  
recornendation, t h e  Managing Di rec tor ' s  comunication of t h a t  f a c t  t o  the  
Executive Secretary of GATT should request  t h a t  t h e  Fund be advised t h a t  the  
proposed arrangements ha2 been found sa t i s fac tory  by the  CONTl?ACTING PARTIES. 

4. Eleventh Session - Advance Agenda 

The Cowi t t ee  a l so  discussed items of pa r t i cu l a r  i n t e r e s t  t o  t he  Fund 
on the  advance agenda fo r  t he  Eleventh Session ( ~ ~ / 5 6 / @ +  and Sup. 1 ) .  The 
Director of the  Exchange Restr ic t ions  Departmen't presented background in for -  
mation and reported on the  s tage of s t a f f  preparation f o r  t he  Ar t i c l e  xIV:l(g) 
consultat ions with Austral ia,  Ceylon, New Zealand, Rhodesia and Nyasaland and 
the United Kingdom. 

The s t a f f  a l so  pointed out t h a t  a t  t h i s  s tage t he  s i t ua t i on  was not yet  
c l ea r  with respect  t o  consultat ions with New Zealand and Czechoslovakia under 



t h e  GATT waiver decis ions  of Japuary 20 and March 5, 1955. It was a l s o  
noted t h a t  t h e  Fund had not y e t  been inv i t ed  t o  consul t  with t h e  CONTRACTING 
PARTIES i n  t h i s  regard,  The staSf f e l t  t h a t  t h e  formula which had been 
agreed i n  1955 with respect  t o  New Zealand probably would be acceptable 
again  t h i s  year, if a colzsultation wi th  Nex Zealand were held. As regards 
Czechoslova!.ria, however, the  s i t u a t i o n  was very unclear  and developments 
would have t o  be watched ca re fu l ly ,  If a consu l t a t ion  was entered in to ,  
t h e  s taff 's  object ive  would be t o  work toward a fo rau la  which would be 
acceptable t o  both t h e  Fund and t h e  CONTRACTIXG PARTIES. If these  e f f o r t s  
f a i l e d ,  however, t h e  Fund would be faced with a request  f o r  a determination 
which rhight wel l  r a i s e  some d i f f i c u l t i e s ,  M r .  Southard, speaking a s  Exec- 
u t i v e  Director  f o r  t h e  United S ta tes ,  agreed t h a t  t h i s  case had p o t e n t i a l  
d i f f i c u l t i e s  f o r  t h e  Fund because it seemed un l ike ly  t h a t  Czechoslovakia 
would provide t h e  type of information needed t o  m k e  t h e  necessary deter -  
mination, He foresaw no d i f f i c u l t y  i n  t h e  New Zealand case because t h a t  
country s u ~ p l i e d  t h e  same kind of information as Fund members provide t h e  

"e* 
Fund. Be believed t h e  Fund's representa t ive  t o  t h e  forthcoming In te r ses -  
s iona l  Committee meeting should keep i n  c lose  touch with t h e  developments 
i n  these  two cases ,  

The Director  of t h e  Exchange Res t r i c t ions  Department drew a t t e n t i o n  
t o  the  f a c t  t h a t  t h e  advance agenda f o r  t h e  Eleventh Session a l s o  con- 
ta ined an  item on discr iminat ion i n  t r anspor t  insurance. He reviewed t h e  
develo~ments  s ince  1951 i n  regard t o  t h i s  quest ion and reca l l ed  t h e  Fund's 
p o s i t i o n  on the  matter .  He a l s o  pointed out  t h a t  t h e  Fund was dealing 
with t h e  exchange aspec t s  of t h i s  type of r e s t r i c t i o n  i n  the  course of i t s  
A r t i c l e  XIV consul ta t ions ,  Another staff representa t ive  reca l l ed  t h a t  t h e  
discussion of t h i s  quest ion a t  t h e  Tenth Session had centered around a 
proposed reso lu t ion  c a l l i n g  f o r  no f u r t h e r  extension of such p r a c t i c e s  and 
e l iminat ion of them a s  soon a s  circumstances permitted,  This discussion 
had been inconclusive. Since it was not ye t  known how the matter  would 
a r i s e  a t  t h e  Eleventh Session, t h e  s t a f f  f e l t  t h a t  a t  t h i s  s tage  it should 
take  t h e  same p o s i t i o n  a s  l a s t  year unless t h e  Executive Directors thought 

w'pr a d i f f e r e n t  approach should be taken. 

The Chairman s a i d  he hoped tha t ,  i f  t h e  Fund missFon t o  t h e  Eleventh 
Session were asked f o r  t h e  Fund's views, t h e r e  would be  enough guidance 
from previous Board discussions of t h e  matter  t o  ind ica te  t h a t  t h e  Fund 
favored t h e  l i m i t i n g  and eventual  e l iminat ion of such r e s t r i c t i o n s .  
M r .  Heasman supported t h i s  pos i t ion ,  Mr. Saad pointed out  t h a t  t h e  CON- 
TRACTING PARTIES had no j u r i s d i c t i o n  with respect  t o  t h e  exchacge r e s t r i c -  
t i o n s  t h a t  might be involved. While he saw no h a m  i n  t h e  Fu~id ' s  taking 
t h e  pos i t ion  suggested by t h e  Chainlian wi th  respect  t o  a GATT resolution,  
he f e l t  t h a t  t h e  Fund mission should po in t  out t h a t  t h e  Fund i s  dealing 
with t h e  exchange aspects  i n  t h e  course of i t s  own A r t i c l e  XIV consulta- 
t ions .  The Chairman suggested t h a t  t h e  staff might begin t o  d r a f t  t h e  
t e x t  of a statement which could be m d e  on behalf of t h e  Fund if a reso- 
l u t i o n  were proposed a t  the  Eleventh Session, This could be considered 
by t h e  C o m i t t e e  a t  a l a t e r  da te ,  The other  members of t h e  Committee 
agreed. 

The Chairman a l s o  drew a t t e n t i o n  t o  the  f a c t  t h a t  t h e  new Braz i l i an  
customs t a r i f f  might be placed on t h e  agenda f o r  t h e  Eleventh Session and 



t h a t  t h i s  matter  could involve t he  Fund because of a poss ible  cross  l i n k  
with Braz i l i an  exchange arrangements, Nr.  Paranzgua noted t h a t  the  Fund's 
r o l e  probably would be t o  c l a r i f y  t h e  exchange premie, system f o r  the  CON- 
TRACTIIVG PARTIES. The Chairman s a id  t h a t  t h e  Committee would have t o  
discuss t he  matter  f u r t he r  if it becane c l e a r  t ha t -  it would be taken up 
a t  the  Eleventh Session. 

5. Comi t tee  Report 

The Comi t t e e  agreed t h a t  the  Chairman s'hould submit a repor t  t o  the  
Executive Board s e t t i n g  f o r t h  the  recommendations agreed et t h e  meeting. 

Approved: September 20, 1956 


