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DAA/74/1, Supplement 4 7 
November 18, 19'7% 

To : Members of the  Executive Board 

From : The Acting Secretary 

Subject:  Draft  Amendments on Establishment of a Council - 
Dis t r ibu t ion  and Delegation of  Powers 

Attached fo r  consideration by t h e  Executive Directors  a r e  
e igh t  t a b l e s  deal ing with t h e  d i s t r i b u t i o n  and delegat ion of powers. 

67 "his subject  will be brought t o  t h e  agenda f o r  discussion on a - date t o  be announced. 
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IMTEREATIONAL 1.ioMETARY mrr\rr, 

D r a f t  Amendments on Establ ishment  of a Council:  

D i s t r i b u t i o n  and Delegat ion  of Povers  

Prepare6 by the  Legal  Department 

Approved by Joseph Gold 

IJovn,nber 14 ,  1974 

Eight  t a b l e s  are a t t a c h e d  t o  t h i s  menorardm: 

Table 1 shows t h e  powers t h a t  are confe r red  d i r e c t l y  on t h e  Soard of 
Governors. These porrers are i n 5 e r e n t l y  not s u b j e c t  t o  d e l e g a t i o n .  Some 
of them, hov~ever,  nave been e x p r e s s l y  r e se rved  under Article X I I ,  S e c t i o n  
2(b) o r  Article Z G X I ( a ) ( i ) .  Those t h a t  are e x p r e s s l y  reserved are shown 
in the fourrh colmm, but it nust: be emphasized t h a t  a l l  powers confe r r ed  
d i r e c t l y  on t h e  Board of Governors cannot  be  de l ega ted  unless t h e r e  is an 
expres s  power to d e l e g a t e  them. 
has  been g ran ted  t o  t h e  5oarC of Governors ro d e l e g a t e  t o  t h e  Execut ive 
D i r e c t o r s  any powers d i r e c t l y  confe r r ed  on t h e  Board. 
t h e s e  powers could be de lega ted  by t h e  Eaard of Governors t o  t h e  Execut ive 
M r e c t o r s  under the d r a f t  anendments i n  DAA/74/1, Suppl.  I. Under t h e  d r a f t  
amendclents, however, c e r t a i n  powers could be d e l e g a t e d  t o  t h e  Counci l .  
powers are shown io  t h e  last column. 

I n  t h e  p r e s e n t  Articles, no expres s  power 

68 - S i r i l l a r l y ,  none of 

These 

Table 2 sets f o r t h  the r e s i d u a l  powers of t h e  Boara of GotTernors t h a t  
are reserved  to t h e  Board under t h e  p r e s e n t  Articles, so t h a t  they  cannot  b e  
de l ega tea  t o  t h e  Exzcut ive D i r e c t o r s ,  These r e se rved  povers  would con t inue  
t o  be  no t  s u b j e c t  t o  d e l e g a t i o n  to  t h e  Xxecutive D i r e c t o r s ,  b u t  s a e  of them 
bmulc! be s u b j e c t  t o  d e l e g a t i o n  to  t h e  Counci l  under  t h e  d r a f t  anendriients in 
Dk&'74/1, Suppl. 1. 
delega ted  t o  t h e  Execut ive D i r e c t o r s  under t h e  d r a f t  b u t  would be d e l e g a b l e  
to t h e  Council are shovm i n  the last column. 

The r e s i d u a l  powers t h a t  cannot  now and could n o t  be 

Table 3 c m b i n e s  Tables  1 and 2, and thereby  shows i n  t h e  last column 
a l l  t h e  d i r e c t l y  coc fe r r ed  and the r e se rved  powers of t h e  Board of Governors 
t h a t  could be de l ega ted  to t h e  Council  under t h e  d r a f t  amendments i n  DAA/74/1, 
Suppl. 1. 

Table 4 sets f o r t h  t h e  non-reserved r e s i d u a l  p o ~ . ~ e r s  of t h e  Board of 
Governors under t h e  p r e s e n t  Articles, i.e., a l l  powers t h a t  are n e i t h e r  
confer red  d i r e c t l y  on t h e  3oard or on any o t h e r  organ nor  r e se rved  t o  the 
Goard of Governors. 
fol lowinl :  cavea t  t h a t  was i nc lude6  i n  DAA/74/1, Suppl.  2 (p.4) should be 
borne i n  mind: 

I n  connect ion wi th  t h i s  t a b l e ,  and Table 2, t h e  
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"The ' res idua l '  powers ... l i s t e d  ... (are] sub jec t ,  
however, t o  t h e  f o l l d n g  important exceptions : 

Residual powero reserved to  t h e  Board of Governors. 

Implied powers (e.&., the  power to  Invest as exercised i n  
t h e  pas t ,  t o  give technical a s s i s t ance ,  to  p e n n i t  menbers 
to  postpone t h e  %ischarge of c e r t a i n  obl igat ione) .  

Powers a r i s i n 8  ou t  of the  ob l iga t i ane  of members. For 
example, the  ob l iga t ion  of meslbers to  co l l abora t e  t r i th  
t h e  Fund under Article IW, Section 4(a) for c e r t a i n  
purposes means t h a t  the Fund has a power t o  c o l l a b o r a t e  
wi th  nembero fo r  those purposes. 

Powers t h a t  applied only to o r i g i n a l  members (e .g . ,  the  
pa=ers under Article 111, Sectlons 3(b) and (d)).  

Even apart f ro= these exceptions, tbe list cannot be regarded 
a8 exhaustive. 
including ancillary powers t h a t  are necessary f o r  the  exercise of 
a p r i n c i p a l  power. 

IIany powers can be subdivided i n t o  component powers, 

A l l  powers i n  Ta5le 4 can be delegated t o  the  Executive Di rec to r s  and have 
been delegated t o  them by Section 15 of the  By-Lawe. It would be poss ib l e  

69 - 
t o  delegate  them t o  the  Council as w e l l  under the  d r a f t  amendments in 
DAA/74/1, Suppl. 1. 
t h e  Executive Di rec to r s  and the  Council, t he re  would nevertheless  be 8 
d i f f e rence  i n  the  criteria t h a t  would determine whether powers should he 
exercised by an organ. Under Article XII, Section 3(a), t h e  Executive 
Directors ate responsible  f o r  "the conduct of t h e  general  operat ions of 
t h e  Fund." The exercise of powers by the Council would be governed by 
Article SI, Sect ion 3(b) of the d r a f t  smendnents in DAA/74/1, Suppl. 1. 

If t h e  same powers could be and were delegated to both 

Table 5 lists t h e  powers that are conferred directly on t h e  Executive 
No change would be made in t h i s  list Di rec to r s  under the present  Articles. 

under t h e  d r a f t  anendnents i n  DAA/74/1, Suppl. 1. 

Table 6 shows two new powers t h a t  would be  conferred d i r e c t l y  on t h e  - 
Executive Di rec to r s  under the  d r a f t  anenduents. 
r e l a t i o n s  of the  Executive Directors  t o  the  Council. 

These powers involve certain 

Table 7 
f&naging Director.  

sets f o r t h  the p a r e r s  t h a t  are conferred d i r e c t l y  on t h e  
No change would be  made under the  d r a f t  amendments. 
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Table 8 lists i n  P a r t  1 the  powers that  would be conferred d i r e c t l y  
on the Council under the  draft amendments; in P a r t  2 t he  powers conferred 
d i r e c t l y  on the Board of Governors t h a t  the  Board would be ab le  to delegate 
t o  the  Council under the  d r a f t  amendments (see Tab le  1); and in Part 3 the  
res idua l  powers of the Board of Governors t h a t  cannot be delegated to  the 
Executive Directors under the  present Articles and could not be delegated 
t o  them under the  d r a f t  amendments but  could be delegated t o  the Council 
under the  d r a f t  amendments (see Table 2). In addition, under the d r a f t  
amendments, the Board of Governors would be able to delegate  t o  the  Council 
any of the residual powers l i s t e d  i n  Table 4. 

Attachments: Tables 1 - 8 
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Table 1. Powers of the Board of Governors: U i r e c t l y  
Conferred Powers and t h e i r  De leaab i l i t y  t o  t h e  Council -- 

-- 

Reference -- 
Articles of As 

Description 

Se lec t  i ts chairman - 
Delegate powers of 
the  Fund not ex- 
p re s s ly  reserved 

Provide f o r  i t s  
meetings 

__.--_I - 
Es tab l i sh  procedure 
for vote  without 
meetinn 

Adopt r u l e s  and 
r egu la t ions ,  o r  
au tho r l ze  the 
Executive Directors  
t o  do so 

De tennine remunera- 
t i o n  of executive 
d i r e c t o r s  

Determine Xanaging 
D i r e c t o r ' s  s a l a r y  
and terms of s e r v i c e  

Increase number of 
e l e c t e d  execut ive 
d i r e c t o r s  

Adjust proportion 
of vo te s  t o  elect 
execut ive d i r e c t o r s  
following a c t i o n  
under XI1 - 3(b) 

Adopt regulation8 
f o r  representa- 
t i o n  of a member a t  
meeting of Execu- 
t i v e  Di rec to r s  

- 

- ----- 

--_-- -- 

_I_--- 

I_- 
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NO 

-I--- 

majori ty  of 
governors p lus  
major i ty  of 

, t o t a l  voting 
power 

i --- ---- 

-2- 

852 for over- 
r u l i n g  decis ion 
of Committee on 
In  t e t p r e  ta t i o n  - 

Table 1. (continued) Powers of t h e  Board of Governors: Di rec t ly  
Conferred Powers and t h e i r  Delegabi l i ty  t o  t h e 2 u n c i l  --- 

Description - 

Determine d i s t r ibu -  
t i o n  of net  income 
of Fund _____.__ --- -._-- ~ 

Require member t o  
withdraw 

Extend a suspension 
under X V I  - l ( a )  o r  
LYIX - 1 beyond 120 
davs 

--_d-l___l- 

Decide t o  l i q u i d a t e  
the Fund 

Approve amendment 
f o r  submission t o  
members f o r  accept- 
ance 

Establ ish member- 
s h i p ,  procedures, 
and voting majori- 
t i e s  of Committee 
on I n t e r p r e t a t i o n  -- 
Decide appeals from 
i n t e r p r e t a t i o n s  by 
Executive Directors  

Decide on al loca-  
t i ons  or cancella- 
t i o n s  f o r  basic  
periods 

__I-_- 

Plake c e r t a i n  chan- 
ges  i n  decis ions on 
a l loca t ions  o r  can- 
c e l l a t i o n s  because 
of unexpected major 

-- d e v e 2 m e n t s  - 

X I 1  - 6(a)  
and 

X I 1  - 2(b)(v) ----- - 
XV - 2(b) and 
X I 1  - 2(b ) (v i )  

-_-- 
X V I  - 2(a) and 
X I 1  - Z(b) (v i i ) -  

XVII(a) 

XVIII(b) and 
X I 1  - 2(b) ( v i i i )  

_j 

2xpressly 
c_e_se rved 

Special  major i ty  
(proport  ion 
of t o t a l  

vot ing power) -- 

4 /5 

NO 

-- 
No 

NO 

85% 

85%,  except t o  
decrease rates 
of a l l o c a t i o n  

I 

DAA/ 74 / 1, 
Suppl . 1 : 
delegable  
t o  Council 

x 

- 

X 

c 

X 
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No. 

20 

-.. 

21 

-- 
22 

-3- 

Table 1. (continued) Powers of t h e  Board of G a v e m r s :  D i rec t ly  
Conferred Powers and t h e i r  Delegabl l i ty  t o  the Council 

A r t i c l e s  of- - 
Description 

Request Managing 
Director  t o  make 
proposal under 
XXIV - 4(a) 1/ 

Determine e l i g i -  
b i l i t y  of nonpar- 
t i c i p a n t ' s  gover- 
nor t o  vote  i n  
Committee on In- 
t e r p r e t a t i o n  on 
Special  Drawing 
Account 

-- 

Decide t o  
l i q u i d a t e  Special  
Drawing Account 

Ireement 
Reference 

XXIV - 4(c) (iv) 

j(XVII(c) 

XXXI(a) and 
UVII (a) (i) 

Special  major i ty  
(proportion 

Express 1 y of t o t a l  

- 
DM/74 /1 ,  
Suppl. 1 : 
delegable 
t o  -Council 

- 1/ This power is a l s o  d i r e c t l y  conferred on the Executive Di rec to r s ,  and would be 
directly conferred on the  Council as w e l l .  
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No. 

1 

2 

3 

4 

5 
- 74 - 

6 

7 

8 

9 

10 

Table 2. Powers of the Board of Governors: Residual Powers Reserved to the 
Board of Governors 1/ and theirmdegability to the Council - 

mjoritY DM/74/1, Suppl. 1: 
Articles of Agreement (proportion of total delegab le 

Description Reference voting power 1 t6. cnupril 

Admit new member and deter- 
mine conditions of its I1 - 2 and 
admission XI1 - 2(b)(i) No 

Approve revision of quotas f I11 - 2 and 
1 

Approve adjustment of indivi-1 

1 
Decide on payment or on mit- 1 
igation of effects of pay- 
ment of increases in quotas I11 - 4(c) and 
following general review XI1 - 2(b) (ii) 85% X 

par values !XI1 - 2(b)(iii) 85% X 

I 

as result of general review 1x11 - 2(b)(ii) 85X X 

dual quotas 1x11 - 2(b)(ii) 4/5 x 
I11 - 2 and 

Approve uniform change of ! IV - 7 and 
1 

X 
1 
I 

Revise provisions on repur- I 
chase and revise and eupple- 
ment rules for distribution 
of repurchases among types Sched. BIand 
of reserves X I 1  - 2(b)(ix) 85% X 

Make arrangements to cooper- 
ate with other international 
organizations (other than in- 
formal arrangements of a tem- 
porary or administrative X and 

1 IV - 8(d) and 
XI1 - 2(b)(iii) 85% 

i 
Decide, upon uniform changes 
of par values, not to apply 
provisions relating to main- 
tenance of gold value of 
Fund's assets 

1 

I 
v - 7(d), 

character) XI1 - 2(b)(iv) No X 

Make transfers to general XI1 - 6(c) and 
reserve from special reserve XI1 - 2(b)(x) No 

Prescribe additional trans- 
actions or categories of XXV - P(b)(ii) 
transactions without desig- and 
nation XXVII(a) (i) 85% 
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No. 

11 

12 

-2- 

Special majority . DAA/74/1, Suppl. 1: 
Articles of Agreement .(proportion of total delegable 

to Council Description Ref e rence voting power) 

Prescribe other holders and 
terms and conditions for oper- XXIII - 3 
ations between them and part- 
icipants XXVII(a) (i) 85% 

and 

Decide to adopt, modify, or XXV - 6(b) 
abrogate rules for reconsti- and 
tution XXVII (a) (i) 85% 

Table 2. (continued) Powers of the Board of Governors: Residual powers Reserved 
to the Board of Governors and their Delegability to the Council 

75 
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1 Articles of Agreement 
1:on-delegab 

Direc t ly  

Table 3. Powers of the Board of Governors: 
Di rec t ly  Conferred Powers and Residual 

Powers Reserved t o  the  Board of Governors, 
and t h e i r  Delegabi l i ty  t o  the Council 

Description 

Admit new member 
and determine condi- 
t i ons  of i t s  
admi s s i on 

(Tables 1 and 2 Combined) 

c on- 
f e r r ed  

Kef erence powers 

I1 - 2 and 
XI1 - 2 ( b )  
(i> 

Approve adjustment 
of ind iv idua l  
quotas 

Decide on payment 
o r  on mi t iga t ion  of 
e f f e c t s  of payncnt 
of increase i n  
quotas following 
general  review 

111 - 2 
and XI1 - 
2(b)  ( i i )  

I11 - 4(c)  
and X I 1  - 
2(b)  ( i i )  

Approvc revis ion 
of quotas as r e s u l t  
of general  review 

and X I 1  - 

Approve unif o m  
change of par 
values  

Decide, upon uni- 
form changes of par  
values ,  not t o  ap- 
p l v  provis ions re- 
l a t i n g  t o  mainte- 
nance of gold value 
of Fund's assets 

-I__- 

Revise provis ions 
on repurchase and 
revise and supple- 
ment r u l e s  f o r  dis-  
t r i b u t i o n  of repur- 
chases among types 
of reserves 

IV - 7 and 

( i i i )  
SI1 - 2(b)  

I V  - 8(d) 
and XI1 - 
2(b) ( i i i )  

I 

powers 
Express 
Ly re- 
served 
powers 

X 

x 

X 

x 

x 

X 

x 

S n e c i a l  ma- 

delegab le 
to Council 

I NO 

85 ;; I X 

-,i-- 

852 x 
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I No. 

8 

9 

10 

11 

12 

13 

14 

15 

16 

- 2 -  

tirticles of Agreenlent 
Xon-delegable powers 

Uirec t ly  Lxpress- Special ma- 
con- ly re- j o r i  t].' (ProPor- D.iA/74/1,Suppl.l 

f e r r ed  served t i on  of t o t a l  de lezab le  
Uescrip t i o n  Ref e r ence n owe rs mowers vo t i r ip  nower) to Cminr i f  . 

Make arrangements X arid XI1 A No X 
t o  cooperate wi th  - L ( b ) ( i v )  
o t h e r  i n t e  rna t i ona l  
organiza t ions  
(o ther  than infor -  

m a l  arrangements of 
a temporary o r  ad- 
min i s t r a t ive  char- 
a c t e r )  

Se lec t  its criairman XI1 - 2(a)  x NO 

77 - - 
Delegate powers of XI1 - 2 ( b )  :i N u  
t he  Fund not  ex- 
p re s s ly  reserved 

Provide for i t s  X I 1  - 2 ( c )  s NO 

meetings 

Es tab l i sh  procedure XI1 - 2 ( f )  x NO 
f o r  vote  without 
mee t ing  

Adopt r u l e s  and X I 1  .- 2 ( y )  s 1JO 

r egu la t ions ,  o r  
au thor ize  t h e  Lx - 
ecut ive  Direc tors  
t o  do so __  -~~ 

Determine remunern- SI1 - 2(i) x ti0 
t i o n  of execut ive 
d i r e c t o r s  

Determine Yanagiiig XI1 - 2 ( i )  x No 
Direc tor  ' s s a l a r y  
and terms of 
service 

Increase number of XI1 - 3(b) x 4 / 5  
e l e c t e d  execut ive 
d i r e  c t o r s  . i 1 

Table 3. (continued) Powers of t h e  Board of Covernors: 
D i rec t ly  Conferred P w e r s  and Residual 

Powers Reserved t o  the  Board of Governors 
and t h e i r  Delegabi l i tv  to tlre Council 

(Tables 1 and 2 Combined) 
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No. 

17 

18 

78 - 
19 

20 

21 

22 

23 

24 

-3- 

Articles of A reem t 
on-delegable powers 
Di rec t ly  Express- 

con- ly re- 
f e r r ed  served 
avers powers 

X 

L/ Special ma- 
j o r i t y  (propor- iMA/74/1,Suppl.I 
t i o n  of t o t a l  delegable  
vot ing power) t o  Council 

NO 

Table 3. (continued) Powers of t h e  Board of Governors: 
D i rec t ly  Conferred Pavers and Residual 

Powers Reserved t o  the Board of Governors 
and t h e i r  Delegabi l i ty  t o  the Council 

(Tables 1 and 2 Combined) 

Ad j us t Dropor t i on  
of votes  t o  e l e c t  
Executive Directors  
following ac t ion  
under XI1 - 3(b) 

Description I Reference 

XI1 - 3(d) 

Adopt regulat ions 
f o r  rearesentat ion 
of a member a t  
meeting of Execu- 
t i v e  Directors  

Determine d i s t r ibu -  
t i o n  of ne t  income 
of Fund 

Make t r a n s f e r s  t o  
general  reserve 
from s p e c i a l  
reserve 

Require member t o  
withdraw 

X I 1  - 3 ( j )  

XI1 - 6(a )  
and X I 1  - 
2 (b) (v) 

X I 1  - 6 ( ~ )  
and X I 1  - 
2(b) (x)  

XV - 2(b) 
and X I 1  - 
2(b) ( v i )  

Extend a suspension 
under XVI - l ( a )  o r  
XXIX - 1 beyond 120 
days 

Decide t o  l i q u i d a t e  
the Fund 

Approve amendment 
f o r  submission t o  
members f o r  
acceptance 

X V I  - l ( c )  

XC'I - 2(a) 
and X I 1  - 
2(b) ( v i i )  

X'II(a) 
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x 

No. 

25 

- 

- 
26 

- 
27 

X 28  

.h- 

29 Make c e r t a i n  chm- 
ges in d e c i s i o n s  on 
a l l o c a t i o n s  or  can- 
c e l l a t i o n s  because 
of unexpected major 
deve 1 opme n t s 

Request :-lanagin? 
D i r e c t o r  t o  make 
proposal under 
XXIV - 4 ( a )  A.1 

P r e s c r i b e  a d d i t i o n -  
a1 t r a n s a c t i o n s  or  
c a t e g o r i e s  of t r a n s -  
a c t i o n s  wi thout  
d e s i g n a t i o n  

30 

- 
31 

- 

UL I1 (a) (i) 

XX1V - 3 ,  
U I V  - 4(a) 
( d ) ,  and 
XXVII(a) ( i )  

XXIV - 
4 ( c )  ( i v )  

XYV - 2(b)  
(ii) and 
XXVII(a) (i) 

Table 3. (continued) Powers of t h e  Board of Governors: 
D i r e c t l y  Conferred Powers and R e s i d u a l  

Powers Reserved t o  the  Board of Governors 
and t h e i r  D e l e g a b i l i t y  t o  the  Council 

(Tables 1 and 2 Combined) 

A r t i c l e s  of A reeme 

---T-- 
Desc r ip t ion  I Reference 

1 
E s t a b l i s h  membcr- 
s h i p ,  p rocedures ,  
and vo t ing  majori-  
t ies  of Committee 
on I n t e r p r e t a t i o n  

Decide appea l s  
from i n t e r p r e t a -  
t i o n s  by Ilxecu- 
t i v e  D i r e c t o r s  

P r e s c r i b e  o t h e r  
ho lde r s  and terms 
and c o n d i t i o n s  €or  
o p e r a t i o n s  be twcen 
them and 
p a r t i c i p a n t s  

Decide on a l l o c a -  
t i o n s  o r  c a n c e l l a -  
t i o n s  for b a s i c  
pe r iods  

X I 1 1  (b) 

AV I I I (b ) 
and X I 1  - 

2(b)  (viii) 

S p c c i a l  ma- 
j o r i t v  (propor- 
t i o n  of t o t a l  
vo t ing  power) 

No 

85% f o r  vvcr- 
r u l i n g  d e c i s i o n  
of Coirunittec on 
In tcrpre t a t ioii 

8 5X 

85 % 

85%. except t o  
'de-crease rates 
'of a l l o c a t i o n  

I No 

14/74/1,Suppl.l 
delegab l e  
t o  Council 

79 - 

x 

X 

- 11 This power is d s o  d i r e c t l y  confer red  on t h e  Executive D i r e c t o r s ,  and 
would be d i r e c t l v  confer red  on t h e  Council as w e l l .  
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powers 1 

Kpress- 
y re- 
served 
owe r s 

9 

-5- 

Table 3 .  (cantinued) Powers of the Board of Governors: 
D i r e c t l y  Conferred Powers and Residual  

Powers Reserved t o  t h e  Board of Governors 
and t h e i r  De legab i l i t v  t o  the  Counci l  

33 

80 - 
- 
34 

- 

(Tables  1 and 2 Conibined) 

Ar t ic l  

Descr ip t ion  

Decide t o  adopt , 
modify, or abroqate  
r u l e s  €o r  
r e c o n s t i t u t i o n  

Uetermine c l i g i -  
b i l i t y  of non- 
p a r t i c i p a n t ' s  
governor t o  vo te  
i n  Committee on 
I n t e r p r e t a t i o n  on 
Spec ia l  Drawing 
Account 

Decicle t o  l i q u i d a t e  
Spec ia l  Drawing 
Account 

s of A R r e e m t  

Keference 

XXV - 6(b )  
and XXVII 
( a >  ( i )  

xxVII(c)  

t 
on-delegab: 
Direct l v  

con- 
f e r r e d  
nowers 

; p e c i s l  ma- 
o r i t y  (propor- 
: ion of t o t a l  
rot i n e  power 

85% 

P i  o 

I 

iA4/ 74 / 1, Suppl . 1 : 
de legab le  - 



DAA/74/1, Sup. 4 

Art ic le  - Sect ion 

IIX - 2 

NO 
> 

Descript ion of poaer 

Conduct a general  review of qllotae; 
propose on scijustment of quotas;  
consider adjustment of p a r t i c u l a r  
quotas 

1. 

111 - 4(a) 
- 

2. 
~~ 

Reduce gold subscr ip t ion  i n  connection 
with adjustment of quota 

3. 

IV - 3(11) 

I V  - 5(b) 

4. 

5 .  Determine reasonableneos of margin 
f o r  o the r  than spot  exchange 
t ransac  t ione  

Consult with member p r i o r  t o  change 
i n  par va lue  

6 .  

IV - 5(c)  7. Concur in or  object  t o  change i n  
par  .value 

8. I V  - 6 

I V  - 8(a) - (c )  

V - 3(a) and (d) 

V - 3(b) 

v - 3(c) 

V - 4  

9. 

Determine t o  prevent o r  end i n e l i g i -  
b i l i t y  fo r  unauthorized change of 
par value 

Require a c t i o n  to maintain gold value 
of Fund's assets 

Authorize purchase of currency by member 

Permit member to use Fund's resources 
t o  acqui re  currency t o  hold agains t  
forward exchange t ransac t ions  

Adopt p o l i c i e s  on use of Fund's 
resources  

Waive condi t ions on use of Fund'e 
reeourcea; r equ i r e  collaterel 

A 

10. 

11. 

~- 

12. 

- 
13. 

Table 4. Pawere of the Board of Governors: 
pesidual  powers not ReSezlred t o  t h e  

Board of Governors 

I11 - 5 Accept no tes  o r  similar obl iga t ions  I n  
p lace  of currency not  needed f o r  Fund'e 
opera t ions  I 

xv - 2 Prescr ibe  margins for gold t rans-  
ac t ions  by members 81 - 
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15 V - 6(a) 

16. V - 7(al - (c), and Schedule 8 

17. V - 8(a) 
18. V - 8(b) 

19. V - 8(d)  

- 82 
I 

-2- 

I s sue  repor t ;  l i m i t  use of Fund's 
resources;  dec l a re  i n e l i g i b i l i t y  
f o r  improper use of resources  

Purchase gold from member 

Authorize repurchase and adminis ter  
repurchase system 

Levy s e r v i c e  charges on purchases20f  
currency 

Levy handling charge i n  connection 
with gold purchases o r  sales by Fund 

Coiisider with member means t o  reduce 
Fund ' 6 holdings of member's currency; 
impose higher  charges 

Table 4. (continued) Powers of t he  Board of Governors:' 
Residual Povers not Reeerved t o  the  Board of Governors 

22. 

23. 

24. 

25. 

26 .  

27. 

No. 1 Article - Sect ion  I Description of power 
I 

V I  - 1 Request member t o  exerc ise  coht ro le  
t o  prevent use of Fund's resources  
for l a r g e  o r  sus ta ined  outflow of 
c a p i t a l ;  dec l a re  member i n e l i g i b l e  
f o r  f a i l i n g  t o  impose con t ro l s  

Find genera l  s c a r c i t y  of a currency 
developing; inform members and issue' 
r epor t  with recommendations 

Replenish hoidings of currency by 
borrowing or by s e l l i n g  gold 

Declare a currency scarce; apport ion 
holdings; issue repor t ,  end dec la ra t ion  

Approve exchange res tr ic t i o n s  

Approve discr iminatory currency 
arrangement8 and multiple currency 
prac ticee 

V I 1  - 1 

V I 1  - 2 

V I 1  - 3 

V I I I  - 2 

V I 1 1  - 3 

Change r a t e s  of charee on holdings of 
currency balances i n  excees of quota 

Determine rate of remuneration and 
medium of payment 



DAA/74/1, Sup. 4 

28. 

29. 
- 

- 3- 

VI11 - 5 

IX - 2 

Require mcnbers t o  fu rn i sh  information 

Contract ;  acquire and dispose of 
property;  i n s t i t u t e  l e g a l  proceeding6 

Table 4. (continued) Powers of t he  Board of Governors.: 
Bemidual Powers not  Reserved t o  t h e  Board of Governors 

31. 

- 
NO. Article - Sect ion 

I 

X 

- 
32. 

33. 

34. 

35. 

30. I X  - 3 Waive immunity from j u d i c i a l  process  I 
I 

cha rac t e r  

XI1 - 7 Publish r epor t s  

XI1 - 8 Communicate views informally t o  member; 
pUbliGh a r epor t  

Se lec t  depos i to r i e s  €or c e r t a i n  a s s e t s  

Report; make representa t ions  regarding 
withdrarml of r e s t r i c t i o n s ;  dec la re  
member i n e l i g i b l e  f o r  f a i l u r e  t o  
withdraw them 

- -- 

83 XIII - 2 
XIV - 4 I- ___ _-- 

36. 

Cooperate with o the r  i n t e r n a t i o n a l  
organiza t ions  by informal  arrangements 
of a temporary or adminis t ra t ive  

XV - 2(0) and ( c )  

- 
37. 

38. 

39. 

40. 

~~ 

XV - 3,  8nd Schedule D Agree t o  se t t lement  of accounts with 
members withdrawing; and administer 
f i n a n c i a l  r e l a t i o n s  upon withdrawal 

Appoint a r b i t r a t o r  in c e r t a i n  circutn- 
s tances  and p a r t i c i p a t e  i n  a r b i t r a t i o n  
proceedings 

Specify non-member currency a s  
component of monetary reserves  

Deem non-central holdinas  to  be 
o f f i c i a l  holdings 

----- - -- 

xvIII(c) 

XIX(a) and (d) 

XIX(c) 

Determine mcniber ha8 f a i l e d  t o  fulfill 
o b l i g a t i o c s  and declare i t  i n e l i g i b l e  
t o  use  resources  of Fund 

41. 
~- ~~ 

XIX(d) Determine a d d i t i o n a l  mean6 of payment 
to be currency 
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- 
43.  

4 4 .  
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XIX(i) 

X I X ( j )  

Table 4. (continued) Powers of the  Board of Governors: 
Eheidual Powers not &served t o  the  Board of Governors 

45. 1 XXII - 2 

46* i xy,xl - 

50*  1 XX'J - 3(b) 
I 

5 2 *  1 Mv - 4 a d  5 ,  and Schedule F 

- .- 
Description of power 

Deem holdings of currenc ies  of members 
ava i l i ng  themselves of Article XIV t O  
be conver t ib le  

Add t o  ca t egor i e s  of cur ren t  t rans-  
ac t ions ;  determine whether s p e c i f i c  
t ransac t ions  are t o  be considered 
cur ren t  or c a p i t o l  

F ioa t  compensatory f inancing f a c i l i t y  
alongc i d e  go Id tranche 

Determine expenses of operat ing 
Special  Drawing Account 

Determine t h a t  changes i n  SDR holdings 
are i n  accordance with Articles and 
record then 

-____I 

Decide t h a t  new pa r t i c ipan t  s h a l i  
s ta r t  to  rece ive  a l loca t ions  beginning 
wi th  the  next a l l o c a t i o n  aEter  i t  
becomes a p a r t i c i p a n t ;  determine the  
b a s i s  on which a l loca t ions  c h a l l  be 
made t o  new members 

Terminate prospective1.y the  e f f e c t  of 
op t ing  o u t  by pa r t i c ipan t  

Preficribe t ransac t ions  by agreement 
between p a r t i c i p a n t s  within syecif ied 
ca tegor i e s  

Flake representat ion t o  p a r t i c i p a n t  t h a t  
f a i l s  t o  f u l f i l l  expectat ion of need 

_. - - 

-I-___ -___ 

Prescr ibe  specf f ied  t r ansac t ions  as 
exempt from expectat ion of need 

Designate p a r t i c i p a n t s  t o  provide 
currency for SDRs; administer desig- 
nation rules; agree to a higher accept- 
ance l i m i t ;  adopt  supplementary 
p r inc ip l e s  of designat ion;  give 
p r i o r i t y  t o  designat ion i n  spec i f ied  
s i t u a t i o n s ;  review and adopt new 
r u l e s  of designat ion 
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m - 7(c) 

XXV - 7(d) 

l'xv - 7(e) 

xxv - 7 ( f )  

-5- 

Residual Povers not Reserved t o  t h e  Board of Governors 
Table 4. (continued) Povers of t he  Board of Governors: 

r e se rves  r e s u l t i n g  from a l l o c a t i o n  or 
cance l l a t ion  of SDRs during year 

Cecidc t o  accept SDRe i n  c e r t a i n  
opcrot ions and t r ansac t ions  of 
General Account 

Replenish holdings of currency with 
SDRs held i n  General Account 

Provide p a r t i c i p a n t  with SDRe from 
General Account i n  spec i f i ed  s i t u a t i o n s  

Use SDRs by agreexent with a p a r t i c i -  
pant ir. 2enernl Account operat ions 
and t r ansac t ions  

-_ 

_ -  

- 

53. 

-19.1 

54.  

60 

61. 

62. 

63. 

64.  

5 5 .  

XXVI  - 3 Modify rote of interest  and charges 
on SDR holdings 

Levy assessments f o r  reimbursement 
of General Account f o r  operat ing 
Spec ia l  Drawing Account 

XXVI - 4 

XXVI - 5 S e l l  SDRs t o  p a r t i c i p a n t  nccdinz them 
t o  pay any charge o r  assessment; 
spec i fy  ya r t i c ipancs  t o  provide them 
for t h i s  purpose 

Submit certain disagreements to  
a r b i t r a t i o n  

Take a c t i o n  for f a i l u r e  of p a r t i c i p a n t  
t o  f u l f i l l  obligationa connected with 
SDElo 

= V I 1  (d) 

nu-2 

56.  

58.  

-- - 
Article - Section Description of power 

Levy charges on p a r t i c i p a n t s  i n  
c c m e c t i o n  with General Account 

xxv - 7(6) 

opera t ions  and t r ansac t ions  
invo i v ing  SDRs 

XaW 8 Adapt r egu la t ions  t o  give e f f e c t  to 
equal va lue  rule; consul t  pa r t i c ipan t  
on procedure for determining rates 
of exchange f o r  i ts currency 
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No. 

65 

66 

67. 

68. 

-6- 

Article - Section 
XXS S e t t l e  ob l iga t ione  upon termination 

XXXI(c), and Schedule 1 

Description of power 

of par t i c ipa t ion  

Redeem SDRe as necessary i n  l i qu ida t ion  
of Special  Drawing Account, and 
administer l i qu ida t ion  of t h a t  Account 

Administer l i qu ida t ion  of h n d  

Adrninis ter r econs t i t u t ion  r u l e s  ; 
determine whether to  apply M I X  - 2(b) 
upon fa i lure  by pa r t i c ipan t  to comply 
with these rulee 

Schedule P 

Schedule G 

11 The following spec ia l  ma jo r i t i e s  are required f o r  t h e  exercise of 
reeidual  powers not reserved t o  the Board of Governors: 

86 - -  - 
Reference Special  Major i t ies  
(number i n  
Table 2) A r t i c l e  Section Subject 

(Proportion of Tota l  
Voting Power) 

20 V 8(e)  Change rates of charge on 314 
holdings of currency balance 
i n  excess of quota 

21 V 9(a) Change rate of remuneration 3 / 4  
t o  above 2% o r  below 1% 

33 X I 1  8 Publish a repor t  on a member's 213 
monetary o r  economic condi t ions 
and developments 
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-~ 
=-3 (k) 

=-4(a) 

XO[-4(b) 

XUI-2 (b) 

XVI-L( a) 

X'VI-1 (d) 

XXC-2 (a) 

xJm (4 

XVAX (0 )  

~ ~ - 4 ( a )  

Table 5 .  Powers of the Executive Directors; 
Directly Conferred Powers under the Articles of Agreement 

Appoint com~nitraee 

Select or dismiss Managing 
Director 

Supervise Managing Director 
i n  exercising functions 
under XIf-4 (b) 

Transfer gold holdings i n  
emergency 

Suspend operation of  specified 
provisions 

Terminate suspension under 
m-l(a) or =-I. 

Suspend transactions ped- 
decision on liquidation 

Propose amendment to 
Articles of Agreement 1/ 

Decide a question of inter- 
pre tat ion 

i n  
Concur/or disagree w i t h  ManaGinG 
Director's proposal on allocation 

:lights 

- 

cancellation OL' special draw- 

Article-section \ Description of power 
I 

No. 

1. 
. spacial majority 

XI-2 (c) Call a meeting of Board 
of Governors 

- -~- - ~ ~~ 

Obtain vote of Board of 
Governors without; meeting 

2. 

Supervise the general 
olpc~ations of the Fund 

3.  
NO 

4. 

5 .  

6 .  

HO 

87 - 
If0 

7.  

s. 
Unanimous vote 

~ ~ 

Majority of total 
voting power 

9 .  

10. 
NO 

11. 
NO 

12. 
NO 

13. 

NO 

NO 
14. xxrv-4(c) (iv) Request the Managing Director 

to make pro osnl to allocate or 
cancel npecfal drawing r i g h t s  
Decide a question of interpre- 
tation involving Specicil D~awing 
Account; 

- 
15. 

XO 
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16. 

-2- 

XX IX- l  

Table 5 .  (continued) Powers of the Executive Directors: 
Directly conferred powers under the Articles of Agreement 

._ ~ 

Suspend aUoca t ions  , cancellatime, 
and transact ions  i n  special draw- 
ing  righte pending dec i s ion  to  
l iqu idate  Specia l  Drawing AccoW 

17. W I  (4 

No. I i u t i c l e -Sec t ion  I Description of power [ specia majority 
I 1 

No 

Suspend operation of 
pravisions r e l a t i n g  t o  
spec ia l  drawing r i g h t s  U U u e  vote 
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I 

Table 6. Powers of t h e  Executive Directors :  D i rec t ly  Conferred Powers 
under DAA/74/1, Suppl. 1,and DAA/74/1, p. 7, paragraph 4 ---- 

l majority 

I 

2 

Obtain vote  of Council 
without meet ing 

XVI - l ( b )  

I I 
I 

Decide, upon suspension 
of operat ion of spec i f ied  
provis ions,  t o  c e l l  meeting 
of the  Board of Governors 
or  of t h e  Council 

I 
NO i 

No 
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No. Article-Section 

1, XLI-4(a) 

2. Xt1-4(~) 

3.  xII-b(b) 

Description ofP0-r 

Serve a8 chairmen of Executive 
Directors ,  with deciding vote 
i n  case of t i e  

P a r t i c i p a t e  without vote i n  meetings 
of Board of Governore 

Serve as ch ie f  of operating s t a f f  
of Fund 

Conduct Fund's ordinary buaineee, 
under d i r e c t i o n  of Executive 
Directors  

5 .  Organize, appoint,and dismiss staff 
sub jec t  t o  general  con t ro l  
of Executive Directore 

XII-4 ( b )  

90 6 .  - Propose t o  Board of Governors 
decis ions under XXXV-2(a), (b), and 
(c). antt 3 

xxIV-4 (a) 

~~~ ~~ I Conduct consul ta t ions and a s ses s  

8. xXIV-4( C )  

conditions leading t o  proposals t o  a l l o c a t e  
or  cancel s p e c i a l  drewing r i g h t s  
Report t o  Executive Directors and 
Board of Governors if CIO proposal 
cons i s t en t  with X X I v I l  has broad 
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No\ 

1 

3 - 

3 

Specia l  majority 
( p ropor t ion of tot a1  

Description Reference voting power) 

Call a meeting of the Eoard of DA4/74/l, S u p p l .  1, 
---- Governors draft P’II - 2 ( c )  NO 

Obtain a vote of the Board of DAA/74/1, Suppl. 1, 

1 

I 

Governors without meeting 1 draft XI1 - ? (h )  NO 

1 T?h2/74/1, Suppl. 1, 
Adopt rules and regulations draft SI1 - Z(i) KO 

I 

Part 2. Directly conferred powers of the Board of 

I 4 

Governors that are delegable to Council 
I i I Special majority 

nk4/7:/1, supp i .  1, 1 

I 
5 I Consider proposals by the Execu- DhA/74/1, Suppl. 1, 

tive Directors under XVII(a) to draft XI1 - 3(h)  
amend the Articles of Agreement (second sentence) 

i 
.- 
LY 0 

85X 
except to decrease 
rates of allocation 

6 

7 

91 Take various actions regarding I DAA/74/1, Suppl.  1, 
its own procedures 1 draft XI1 - 3(c) NO 

proposals under XXIV - 4(a) 1/ graph 5 ?lO 
Request ?tanaging Director to make DAA/74/1, p . x  para- 

No. 

8 

9 

(proportion of total 
Description Reference voting power) 

Extend a suspension under XVI - 
l (a )  o r  XXIX - 1 beyond 120 days 4/5 

lations for basic periods Table 1, No.lS 85% 

Table 1, No.13 

Decide on allocations or cancel- 

10 Make certain changes in decisions 
on allocations or cancellations 
because of unexpected major 
developments Table 1, No.19 
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No. Description 
I 

-2- 

Special H j o r i t y  
(proportion of total 

voting power 1 Reference 

Teblr 8. (continuodl Powers of the Council 

1.1 IApprove revision of quotas as re- 
sult of general review Table 2 ,  110.2 85 % 

Approve adjustment of individual 
quotas 

Decide on payment or on mitigation 
of effects of payment of increases 
in quotas following general review 

Approve uniform changes of par 
values 

12 

13 

Table 2, 3 0 . 3  415 

Table 2, 30.4 35z 

Table 2 No.5 85% 
14 

15 /Decide, upon uniform changes of 
par values, not to apply provi- 
sions relating to naintenance of 

92 gold value of Fund's assets - 
16 Revise provisions on repurchase 

and revise and supplement rules 
for distribution of repurchases 
amonfi types of reserves 

Table 2, X 0 . G  c5:: 

Table 2, Eo.7 35% 

Make arrangements to cooperate 
with other international organ- 
izations (other than informal 
arrangements of a temporary or 
administrative character) 

17 

Table 2 ,  Mo.8 No 

* This table is based on DhA/74/1, Suppl. 1, and DAA/74/lJ p.7, paragraph 5. 
the directly conferred powers of, and the residual powers reserved t o ,  the 
Board of Governors, that would be delegable to the Council. It does not in -  
clude, :lowever, the residual powers not reserved t o  the Board of Governors, 
listed in Table 4 ,  which would be delegable to the Council as well as to  the 
Executive Directors. 

It includes the powers that would be directly conferred on the Council, and 

- 11 This power is directly conferred on both the Board of Governors and the 
Executive Directors. 

- 2 /  In addition to the powers enumerated in Part 3 of this Table, the following 
two powers in Part 2 of this Table have been expressly reserved to the Board 
of Governors: Nos. 9 and 10. 


