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, Deutsche Bundesbank .Pressenotiz 
Press re1esis.e 

Frankfurt am Moin, Dcccmber 14, 1995 

At its meetin to&y, which waz! &tended by Dr. Johannes Ludewig, State Secretary 

In tie Federal .Minist’ry of Eoonomics, the*Centrol Bank Council of the D~utschie 

Bundesbenk ad&e&cd in depth the, issues of the manet&y policy stanCe and the 

monetary targit for. 1996. It took the’folfowlng decisions on l&se is&& 

II 1996 .monttay target 

in 1996 the Deursche Bundesbank will conduct its monetary policy .in such a. way as 

to ensure that the regained price stability can be ,safegu&ded ‘and, at the same time, 

that the monetary conditions for sustained economic growth remain In ‘place, To Uris 

end, the Bank regards it as approprla’le for the money stock M3 to expand by 4 % to 

7 % berween the. fourth quarter of 1995 and the fourth quarter df 199’6. 

The Bundesbank is mirs abiding by its protien snategy of mont~~ary targeting, and also 

by the money stock M3 as ila key benchmark variable for monctsry p&y. Although, 

in the recent peat, monetary .growth has been subject to marked iiuctuations in the 

course of the year, the.long-term correlation betw,een monerary expansion and price 

movements has remalned sufficiently stable. 

Tho widening of the’ target corridor to three percentage points takes due account of 

the increased~volatilityility of shor?eT-term ponetary trends in the last few years. In the 

context ol our mediom-term-oriented monetary monogcmcnt strategy, this wider 

corridor provides leeway for a faster pace of monetary growth, given that this year’s 

monetary target wili be distinctly undershot. 
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II. Interest rates 

1. The discount rate of the Dcutschc Bundesbank wiil be lowered.from 3.‘5 Oh to 

3 % with effect from Decernher 7b. 

2. The lombard rate of the Deutschc’Bundesbank will be reduced from 5.5 % to 
’ 

5 O/6 with effect from the same date. 

3. The I&L .thre& securities. repurchase. transaction? will bc offcrod, in t.hc form of 

fixed rate tenders at a rate of 3.75 %. 

The main reason Cur the interest rate reduction is ‘the course of monetav growh. The 

expansion of the mohcy’stock M3, which,quickenod for a while in the summer, 

slowed down again thereafter. ‘1 he twth& QrOWih of the money sTOck .wllI also be 

dampened by rhe sfllggish pace of bus’irless activity, The interest rate reduction is 

‘&signed to help ,durably to raise ‘honetary growth on to ti path consistent with the 

Potential. 

Thu’ r;uL.in interest rates will be fostered by the monetarypolicy environment, too. 

That.applics particularly to the favourable price outlo&k’and the persistently strong 

external value of the ENwts;r.he Mark. 

By offering a fixed-rate tender, the Bundesbank intends to make end-of-ye’ar liquidity 

management, which is difficult, easier for the credit institutions. 
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