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Introduetion

The purpose of this paper is to precent a fairly concise survey of recent
developments in certein isian gold markets. The markets which have been selected,
mainly on the basis of aveilability of pertinent and up-to-dete information are
ag follows: Bangkok, Bembay, Hong Kong, Mamilsa, cond Rangoon.l/ Attention will
be first directed in Part I to a general survey of the major developments in
these markets, institutional and other factors affecting the demond for and
supply of gzold, fluctuations in the price of gold, and recent trends in gold
production in non-Communist Asia., Part II of the paper will contain more detciled
. information on the orgaonization and structure of the Bombay and other selected
gold merkets, the forms of gold traded, the means of payment, as w:ll as recent
price developments and other related matters.

~

1/ 1In the preparation of this paper, the writer has received valuable
agsistance from verious members of the staff of the Fund, particularly
Mr, Carl Fink and Mr. Revi amatayakul.
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1. General Structiure and Interdependence of Gold _arkets

The restoration of an e;féétiﬁé international gold market is a
comparatively recentv develonment., Less than ten years ago, there was a
collection of quesi-independent netienal gold merkets separsted from one
another by an idtricate ‘network of import, export and foreign exchange
controls administered by the authorities of the ‘countries concerned with
varying degrees of strictness, Insofar as the restrictions were actually
enforced, the market price of gold in each. country was determined domesti-
cally by the demand end supply conditions operating within the country. But
since complete isolation was seldom, if ever, possible, market prices thus
set were linked, though imperfectly, with gold prices abroad, not only through
the medium of international gold movements, authorized or unauthorized, but
also through psychological rﬁpercu551ons“gengrated by price quotations in
foreign gold markets. Broadly speaking, the smeller the domestic supply of
neyly-mined zold, and ‘the more efPectl"o the restrictions on the movement of
gold into a given mariet, the higher its price in that market will tend to be,
not only in terms of the national currency, but also in relation to the
official and black market rates for the dollar and other internaticnal
currencies. . Such high prices sre in part conssquences of ‘the cost of over-
coming the restrictions, including those of other countries on the export
of gold on private account. '

On September 25, 1951, the Fund issued a statement on external trans-
actions in gold at premium prices modifying an-earlier gold poliey statement
of June 1947 (see Apvendi z). The practical. effsct of the 1951 declaration
of nolicy was to leave %o member countries the operating decisions involved
in the implementation of gold policy, Thus the new and more liberzal ruling
of the Fund hed the effect of a relaxation of restrictions, thereby opening
premium gold merkets to gold-producers end others in meny countries, This
was followed by a substential decline in the market price of gold, so that
once the orlce of bar gold hed fallen to ebout 35 per ounce in the fee
merkets,  the basis wes laid for the reopening of the London gold mérket °
in March 1954. The Lon&on market soon became an influence making for the
maintenance of a highly stable. fbller'pr4ce of gold in the international
free markets, particulerly since the Benk of EZngland has been prenareo to

;adgust suoplles in ‘aceérdance with fluctus 1ﬂns in’ denand

In-ad dlul@ﬂ to London, tnmre are at the presént time, a number of
‘other international gold markets, - These include Beirut, Br ussals, Hong Kong,
Tangier, and Zurich. - however,'only ¢ne of qheqe,.Hong KOLQ, may be '
clagsified as a Far Dastern international 30ld market falling within the
‘scope of this paper, A4lthough the Hong . Koz g price of zold has generally '
- exceeded the London price by apnr0Y1umtcly 33.50 per ounce during the past
three years, the dﬁflereltlal nay be ‘explained malnlv by the cost of trans-
‘porting gold from the United &1;vdom to Houg- \Onﬁ and then dlvertﬁng it to
the nuurby Portuguese colouy cof Macao and back aﬂaln, s0 thct it mayAbe
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legally truPSSﬁlpped via Hong Kong to various premium gold markets in ASla-
In the process, the Macao authorities are able %o collect an import fee
equivalent to approximately %2 per ounce {see pp.l7— 8, below)

The other Zastern gold markets studied in this paper should be classi~
fied as quasi-independent national gold markets, Of these, the Bangkok
merket, which authorizes gold imports by an officially licensed syndicate
on a quota basis, appears to have been linked more closely than the others
with the network of internaticnal gold markeis abroad, particularly with
the Hong Kong market. Of the three remeining zold markets - Bombay, Manila,
and Rangoon ~ it is difficult to determine which is the most isolated from
external influences. 411 three prohibit the import and export of gold on
orivate account., In India, the domestic supply of newly-mined gold is small
in relation to the private hoarding demand for gold. In Burma.it is
negligible, In both countries, clandestine imports of gold supplement the
domestic supply. In the case of India, such imports are believed to be
substantial, : : :

In this connection, it should be recalled that in such Asian countries
as India, Burma, and [hailand, gold is employed as a means of holding
accumulated savings from the past and effecting new savings out of current
income, It is often used as 2 dursbls article of consumption in the form of
ornaments and jewelry in accordance with social custom. Demand varies
~directly with real income and.is also influenced by relative prices, present
and prospective -~ that is, by the relative profitability and risk of alterna-
tive investment opportunities, Special factors, including tax policy, fear
of confiscation, revolution, wer, etc., may be pertinent to an evaluation of
profitability and risk insofar as they affect the speculative demand for
" gold, : ' ' - -

During the period under review, the Bombay price of gold las been very
high in relation to prices quoted in international gold markets, including
Hong Kong. It has also been substantially higher than the price in the
' Bangkok market. ' But the dollar-equivalent price of gold was until the end
of 1956 appreciably higher in Rangoon than in Bombay, not only at the official
rate, but also at the free market rate, In the first quarter of 1957,
however, the free market rate of exchange depreciated sharply, so that by
the end of March the dollar-equivalent price of gold in Rangoon thus
converied was substantlally lower than the Bombay price converted at par
value {sae page 22 Yo It should be noted in this connection that the
available free market .quotations for Burmese kyats presumably apply to only
a small number of transections end that, consequently, dollar prices
converted at these rates may be of limited significence, Free market’
‘quotations for Indian ruvees ars quite close to par value,

Although the Manila market is primarily a doemestic market, this has
not prevented clandestine exports from taking place from time to time.
Moreover, Phlllpplne gold production is aporox1mately doable Indian gold
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production and many times higher in relstion to domestic demend. At times

the dollar-equivalent price of gold (converted at psr value) has been higher
in Manila then in Bombsy. Yet it should be noted that such data on free.
market peso-dollar rates of exchange as are available show that the Manila
price (thus converted) has been fairly close to $35 per ounce, at least during
the latter part of the period .under review, . :

. Concerning the organization and structure of these gold markets, there
is little readily avsilable information pertaining to the Manila and Rangoon
mafkets,'_On'the Other hand, there is .a substantial amount of information
: concerning the Bombay merket, This is discussed in some detail in Part II,

" It should be noted in this connection that, although the price quotations
cited in this memorandum refer to spot transactions in gold bullion, trans-

- actions may be effected for either spot or forward delivery, & major:
feature of the Bombay gold trade is the forward contract in -which dealers
agree to deliver or take delivery at the next monthly settlement or the one
subsequent thereto, Transactions in zold coin are also authorized in Bombay
as in several other Asian markets, including Hong Kong and Rangoon, and price
quotations for sovereigns are published regularly in Bombay., But such trans-
actions are of only minor importsnce compared with dealings in bar gold,
‘Normally the demand for gold in India is greater during the so-called

"busy season" (October to May) as new crops are moved to market, particularly
with the approach of the Hindu marriage scason which resches a peak in May.
Illegel imports of gold.into India are generally large during this period,
and then tend to decline in summer owing to the inconvenience and difficulty
of maritime smuggling operations during the monsoon. -

2. 'PriCe'DeVeiopménts

The gérerel direction of U.S. dollar-equivalent gold prices in neerly
all major premium markets was downward from the sescond half of 1949 until the
outbreak of the Korean wer in June 1950.. This was due mainly to the shift in
. China's positiocn from a-large-scale importer of gold for orivate hoarding
purposes to.that of a net exporter of gold in anticipation of and following
the Communist victory on the mainland, and to the currency adjustments of
September 1949. 4t the same time, improved economic corditions in Western
Burope operated to increase confidencs in local currencies, and to reduce
the incentive for gold hoarding, Moreover, increased exports of semi-processed
gold and fabricated gold articles from South africa were directed o the
premium markets, and tended to depress gold prices.

S The outbreak of .the Korean var. caused a sharp upwerd spurt in gold prices
during the second half of 1950 and the first quarter of 1951, but the price

of bar gold throughout this pericd remained substantially below the peak .

level of early 1949. As the military position of the United Nations forces

in Korea improved, and accordingly prospects brightened for an esrly armistice,

the downward trend in gold prices was resumed. A4s stated above, the

practical effect of the rund's statement of September 28, 1951, on external

transactions in gold at premium prices, was to increase the supply of newly-

mined and other ‘gold in the premium markets, and further depress dollar-

equivalent gold prices. By early 1954, the price at which bar gold was
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traded directly for U.S. dollars had fallen to about $35 per ounce, and has

remained close to that level in the internati.onal gold markets during the
past three years, : ' | |

o In regard to price developments in the Indian end Far Dastern gold markets,
it should be noted that there was also a parallel downward trend in dollar-
equivalent prices during 1951 and 1952, but the general level of gold prices

in these markets was, as one mizht expect, higher than the levsl prevailing

in the Western Guropean gold marlets. During this period, the decline in

gold prices in Bombay was particularly sharp. After 1952, the price of gold
in Rengzoon began to rise; here the upward movement was particularly sharp in
the second half of 1955 and.in 1956, In the other fisian gold markets, an
upward trend in prices was subsequently observed: (a) * in Bombay, from the

end of 19543 (b, in Bangikok, from the end of 1953 to ths end of 1955, followed
by a moderabe decline; (c) in Hong Kong, from the end of 1953 to early 1955,
after which prices appesr to have stabilized; and (d) in Manila, from the end
of 1953 to the end of 1954, and again, after e decline in the first half of
1955, from June 1955. Txcept in the case of Rangoon, where the latest '
available data indicate dollar-ecuivalent gold prices at par value in 1956 and
early 1957 far above the level of 1950 and the first half of 1951, gold prices
in Bombay and the other Asian mervkets are still substantially below that level.

These pfice developments are summerized in Table A. More detailed
information on prices is given in Part II and in the Appendix tables.

Table A: Price of Gold in Selected Asian Markets
(US Dollars per Ounce)

End of's _qubéy ‘Rangoon Manilal/: Hong Kong Bangkok
(at par value) , (at free market rate)

June 1951 63,77 F 57 ¢ 52 L 42,88.. 43.80

December 1951 59.36  80.80 57.62 T 42,76 45.37
! 1

June 1952 o 50,36 e 52,20 ' 40.24 4275

December 1952 ' 47 42 76,81 53,73 t 40,90 41.36
t

June 1953 ' 48,80 €8,80 49.67 U 39.45 41,94

December 1953 : 46,30 85,12 51.61 T 3741 39,04

o ' : ‘ r .

June 1954 47,88 9441 54,469 ' 38.33 40,36

December 1954 49,46 €8.58 54479 v 38.31 41.04

June 1955 52.54 87.93 42,58 ' 38,23 409

December 1955 ' 52,82 103,49 51,58 ' 38,29 45.45

. o i
June 1956 56,39 111.70 52,96 T 38,28 43.00
December 1956 58.21  131.36  60.33 ' 38.24  43.63%/

i 1

May 1957 60.97 ces oo v 33,88 ave
) 1

1/ Average monthly price
2/ End of September
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. Inregard to ‘the causal factoi's .influencing the free market price of ‘gold
in Asian markets, the available informetion is of a f“aﬁwenuarj nature. In
the case of Bangkok and Hong Kong, the dovmward trend in the price of gold in
1952-53 was largely in sympathy w1th'deve¢00menﬁs in irternational gold
~markets. - In this connection, however, the authorization oft gold imports into
Theiland in 1952 by an officiall iy llcensed syndicate on a fairly liberal aquota
basis should also be noted. In the cass of. the Bombay gold market, the sharp
decline in price was caused, not only by developments in 1nternaulona1 gold
markets, but also by domestlc factors operating within the Indisn economy,’
‘The f2ll in gold and silver prices which.followed the Fund's. statement of
. September 28, 1951, and which continued throughout 1952 and 1953, was in -
sympathy wloh the sharp dscline in domestic commodity prices, particularly
those of agricultural products. +‘he disinflationary policies of the Reserve
Bank of India, including an increase in Bank Rate in November 1951 - the first
such increase in seventeen years - as well as improved. prospects for a truce
in the Korean War were contrlbutory fectors. In this period, commodity prices
also declined in Burma and the Philippines, whlle Philipvoine gold producton
increased - suoctaﬂtlally

- Of perhaps greater 1nterest to the rnader is uhe cubsequent upward trend
. in.prices in the Bombay, Manila, and Rangoon gold markets, A4s stated above,
these three markets may be desc*zbed as gquasi-independent national gold merkets,
and are linked less closely than Bangkck and a fortiori Hong Kong with the
network of international gold markets, The rise in the Bombay price of gold
since the end of 1954 appears to have been caused partly by a decrease in
illegal gold imports resulting from vigorous anti-smuggling measures taken by
the Indlan authorities, and partly by rising incomes and commodity prices,
including agricultural prices, as a corsequence of the rising tempo of the

- Indian.economic development program. Moreover, the tax incréasss in redent
years and expectations of further inecreases, especially in direct taxation,-

" may have induced some increase in tax evasion, which would be reflected partly
in increased hoarding demand for gold., It is, however, difficult to:be
precisé in regard to this, In 1956 and earl - 1957, political tension in the
Middle Zast, as'well as increased tension between India and Pakistan,
contrlbuted to the upward trend in gold prices. In recent months, however,
there have been reports of’ inersased. gold smigzling, owing mainly to.the high
level of Indian’gold prices, As noted above, the upwerd trend in the Rangoon
gold merket, was particularly sharp, This may be explained mainly by ’
increased soeculatlve demand in the face of limited domestic supplies in a-
period of rising ‘commodity prices and political uncertainty. In regard to
the Manila gold market, it should be noted that Philippine gold production.
has declined substanthlly from the 1953 1svel, while the ﬂold-mlnlng
assistence program introduced in June 195/ has operated in such a way as to
divert a substantial proportion of newly-mined domestic gold output from the.
Manila gold market to the Central Banl, 'As in the.case of the other Asian .
gold market, political terision in the Middle Tast and Far Tast in 1955 and
1956 has probably tended to 1ﬂcrease Lhc ‘speculetive demsnd for gold in the .
Manlla market .



3. Gold Production

In this section, itis proposed to discuss recent data pertaining to
gold production in five Asign countries: i.e., India, Jspan, the Philippines,
South Korea, and Teivan., Except Zor Saudi irabia, which lies outside the
geographical area under consideration, these five countries account for
nearly the entire gold output of non-Communist 4sia. In 1950, they produced
approximately ;25 million worth of gold {at 35 per ounce), but by 1952
their totel output had risen to 235 million, and has remained at about that
level in subsequent yesrs (see Tabls B). Compared with the rest of the non-
Communist world, the smount of gold prcduced in dsia is small. In 1952, it
amounted to slightly more than 4 per cent of the estimated non-Communist
world total, but by 1956 it vas only about 3% per cent thereof. This low
level of gold output forms an important part of the background for the high
prices prevailing in Indian and other &sian gold markets in recent years.

The three largest gold-producing countries. in free Asia are the '
Philippines, Japan, and India, In 1956, they produced gold valued at 14 millio:
%10 million, and 7 million, respectivelr, The aggregate gold output of South
Korea and Taiwan was only approximately .3 miliion, A comparison of gold
production with total merchandise exports in 1956 indicates thet for the group
as a whole gold output was less than 1 per cent of exports, although in the
case of the Philippines snd South Korea it was 3.2 per cent and 7 per cent
of exports, respectively.,

Data for 1955 and 1956 show that gold output has increased in Jspan and
South Korea since 1952, but has decreased in India and the Philippines. In
the case of Japan, the increased output was due mainly to the establishment
of a legal free market for gold in Japan in 1953, with authorization for
domestic producers to sell two-thirds of their current outpub, mainly to
industrial users, at a premium price equivalent to approrimately 49.25 per
ounce, instead of being required to sell.their entire output to the Government
at the official price as hitherto.

In regard to India, the decline in output was due in large measure to
the sharp decline in the free market price of zold in Bombay in early 1952.
Meanwhile working costs have risen, and the industry has recently been taken
over by the st@te after a period of prolonged negotiztions over terms of
compensation,l/

Philippine gold production wes also adversely affected after 1953,
Premium prices in the Manila market had fallen far below the peak level of
1951, and working costs, including taxes, had risen subtstantielly, To help
solve this problem, a gold subsidy program was initiatad by the Philippine
Government and approved by the Fund in June 1954. dccordingly, subsidies
were granted to those mining companies which produced gold as their principal
product and which elected to sell to the Government through the Central Bank
at the official price rather than sell on the domestic free market at premium

rices. Producers were not required to sell a prescribed ortion of their
y p

1/ The Kolar gold mines were taken ovsr b the iysore State Government in
October 1956, It was then agread that compensation paid in cash would
be & 1,23 million,
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output to the Government., The amount of the subsidy was related to the
' presumed economic need of each cateﬁo vy of mine (*.e., above—mar91nal margin:
and sub-marginal).” In Septenber 1955, this program was medified for a period
of three and one-half months ended December 31, 1955 (it was subsequently
extended as modified until June 17, 1956). Under this temporary ‘arrangement,
gold preducers were recuired to sell to the Central Bank a minimum of 50 per
cent of their output at the official price plus rates of assistance which
were slightly ‘lower than hitherto Zor above-marginal and marginal mines, with
the option of selllng their ‘entite output at the same prices. This in effect
reduCed the rate of subsidy payments, but incrsased the p;oportlon of output
eligible for such assistance. he program adopted in June 1954 (and later
amenoed) was for a period of two years ending June 17, 1956. On June 16, 195
however, the Philippine Congress spproved legisiasticn extending that program
until July 18, 1957, subgect to two importent mocifications. The new scheme
applies equal;y to mines producing ;olf1 ag principal prcduct and to mines -
producing gold as a by=-product of other metals, I% also provides that at
least 75 per cent of their current gold output must be sold to the Government
through the Central Bank at the official price plus subsidy. The remaining
25 per cent may be sold eithsr %o the Government on these terms or in the
domestic free market without benefit of assistance. It should be noted that
during the second half of 1956 the free markst price of gold in Manila increa:
‘substantially to z level well in excess of the official price plus the rate
of assistsnce payable to above-msrginal and marginal producers,

As an incentive for increasing golé¢ production'in South Korea, ;the
Monetery Board of the Bani of Korea authorizsd, on November.l5, 1956, the
purchase of newly-mined domestic gold with Gove*nment-owned dollar exchange,
The new regulations established “he Bank's buying price a% »35 per ocunce. Th
dollar proceeds from such gold ®ales are credited to an import account in
" 'the name of thsz seller, dnd may be used to import foreign goods under the
same conditions as are granted to exporters of domestic products. '

- Table B. Gold Production _
(in million of US dollérs at .335 per Quncé) ‘
1 11955 1

, 1Total ! Gold
Gold Pro-!'Exports ' duct!
duction {million 'a per:

1950 1951 1952 1953 1954 1955
: , tdollars) !Total

1 : 1

7.80

8e42

7.37

1
H
t
ot
Y . r
ndia | 6.89 7.92 8,85 740 1,256 ' 0,6
rapan . Y 6,62 7.98 9,04 10,51 10,10 ' 10.34 ' 2,448 ' 0.4
*hilippines 11.69 13,77 16,43 16,80 1L.55 14,56 ' 14,22 ¢ 4431 3.2
south -Korea - .09 W27 W65 56 1.83 1,67 ! 1.76g/ ! 25 1 7.0
'‘aiwvan 1.15 1.07 1.18. . .95 88 S99 ' 1,16 ! g v 1,0
rea Total 25,26 29,65 35,09 35.15 36,20 34,72 ' 34.85. ' 4,290 ' 0,8
forld Lotal—/ 846,00 827,00 852,00 849,00 307 00 944.00 '-985,00 t 93,250 ' 1,1
\rea Total as ! ! !
¢ per cent of - - - - S : v ! !
-JOl‘ld Total ) 3-0 3-6 ‘-rnl /}.1 [bo 3 7 ! 3 5 ! —— ! -~

1/ Estimated world totol excluding USSR, iaialand China, Bulgaria, Czeunoslov Ikia,

Hungary, Rumenia, North Koirea,

2/ TEstimate based on Januecry-September data,

Source: International Financial Statistics, June 1957,



1. The Bombay Gold Marlet

The Bombay gold merke: is to = large extent, but not vholly, isolated
from the world market because of rigid restriciions on imports aad exports.
While speculation and illegal importe of zold ars important factors, and the
internationsl situation has some effects, the price of gold in Bombay depends
meinly on trends in real income ard in the Indian commodity and securities
markats, .

The zold market in India is in some woys disbtinet, owing to the special
characteristics of the demond for and supply of ;old in the country. Txcept
for-a short period in 1946, imports and exports of zold on private account
have been prohibited since September 1939; that is, they are legally pro-
hibited, except under license from the ileserve Bank of India, snd as a matter
of policy the Ressrve Bank does not grant such licenses. As a consesquence,
the Incian gold market is fed by three sources of supply: newly-mined
domestic output, privete stocks, and illegal imports. in 1955, for example,
India procduced apnroximately 210,000 ounces of gold, all of vhich was pre-
sumably sold intarnally. In rege:d to clandestine imports, theres are no
precise figures. Unofficial trade =stimetes (in early 1956) range from Rs, 300
million to DNe. 400 million per snnum at market prices, or 4 per cent of total
current account payments in 1355. At the average spot price of zold
prevailing in the Bombay merket in the fiscal year 1955-56,1 this would
amount to 1.2 million %o 1.6 million ounces. Thase estimates, however, ars
rough, and it is possible thet the inflow of old into India may have bean
less than Es 300 million per anmum since 1952 (see p. 12, below).

The demand for gold in India has certain special features. In India,

gold is employed as a means of holdihg accumulated savings from the past,
and effecting new savings out of current income., It is often used as a
dureble article of consumption. Thus, a large part of the gold held is in
the form of ornaments and Jewelry, the use of wvhich has been largely customary
in accordance with Indian traditions., ‘ :

- Broadly speaking, the hoarding demand for gold varies directly with
real income. It is slso determined by relative prices, present and prospective
that ie, by a comparison of the profitability and risk of alternstive invest-
ment opportunities. Horeover, there mey be importsnt "accidental" factors,
such as public policy ond administrative procedure in regard to tax evasion,
changes in the international political s
however, that in practice, it is dif

,
f

ituation, ete, It should be notad,
ficult to identify demand vhich is

1/ 4pproximately Iis. 96 per tola (.53.75 per ounce). During this period the
rupee equivelent of the sterling orice of 7old in London wes approximately

Rs. 62/8 per tola (35 per ounce). Frsight charges, insurance, etc., fiom
London to Bombay have been estimated at Rs, 2 per tola; and import duty, if
paid, would come %o Rs 13/2 per tola. However, it can be sesn tha® the
‘difference between the London and the Bombay nrice was substentially greater
than Rs 15/2 per tola (;6.40 per ounce). ZIven between Bombay and Muscat (Oman),
the difference in price is very large: 3In October 1956, it was aporoximately
Rs 33 per tola (18,50 per ounce). '



rE

- 10 -

part of the normal pattern of sav1n7 (sometimes called the sav1ngs demand
for gold) and demand due to speculative and other causes. . .. . - ®

The demand for gold for o nsumption purposes depends, not only on
changes in real income, but alco.on the erCe of zold in- rela tion to the
prices of other consumer zoods, as well as social and religious: customs. In
regard to income, it should be observed that an increase in population and
resl national income, even without .any increase in average per capita ircome,
will be associated with an increase in demand., Shifts in the distribution of
income may also affect the demand for gold. The agricultural classcs zro
mainliy responsible for the demand for. gold in India, and in periods of severe
depression there are large-scale distress sales of sold. As is well known,
it is customery in India.to provide brides with zold and silver ornaments
according to the ability of the bridegroom's’ Pam“ly to.make such provision,
These douries are known as stridhsna, end are the sole property of the bride.
Moreover, it is customary for Indian girls to wear gold and silver ornaménts.
These are the two major factors which lie behind the conversiom of bullion
1nto,3ewe1rv. In the case of ceremonial expenditure on douries, there is
some. scope for substitution: for exemple, at a marriage, expenditure on
clothes or on social feastlnd may be substituted for expenditure on gold.

But the requirements for golu, clothes, and foodstuffs on such festive
occasions are generally in accordance iith conventional standards, and cannot
be varied beyond certain limits. Nevertheless, it is possible to accumulate
gold required for dowries over a -considsrable period of time,:@and 'this in
itsell provides ample scope for varyirg the demand of the individual buyer
over :ime on the basis of fluctuations in the priée of nold : :

Bombay is India's premier gold merket, and handles the bulk of the
trade. In 1951, there were from.l5 tec 20 merchants holding in the aggregate.
approximately 30 000 to 60,000 ounces- of ready gold, with a view to meetlng
the requlremente_of local and_up—country jewelers, goldsmiths, and other
~consumers, [Normally the demand for gold is greater during the’"busy season"
from October to May, owing to the movement of new crops to market,-and the
approach of the Hindu marriage season which reaches a peak in May. ~Average
floating stocks of gzold in the Bombay market (mairly with dealnre) vere
estimated at ap:rox1mutely 30,000 ounces in the {iscal year 1950-51, but by
1955-56 they had fallen to only about 8,500 ounces,. - The average monthly -
offtake in 1955 has been e8u1meted at - 39 000 ounces., -

- In Bomoay, the oraanlaed market-in gold and 511ver functions under the
auspices of The Bombay Bullion Association,. The Leserve Bank of India is
represented on the Board of the Associatiorni, Business may be transacted’
either for spot delivery or for forward delivery with monthly settlements.

- 'Spot transactions take place over the.counter, usually ageinst cash payment,
either in connection with covering opsrations or to efiect the ‘distribution

of newly-arrived supplies. from the hands of wholesalers' to those of retailers,
However, a major feature of the.market is the forward contract in vhich dealers
agree to deliver or take delivery of bullion at the next monthly settlement

or at the second settlement.
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Transactions in gold bars are’ for 250 tolas (93-?/4 ounces; 1 tola =.
3/8 ounce) or a multiple tbe eof, on the bas¢s of 100 per cent, "tou"h"
(i.e., fineness)., Transactions in sovereigns are also authorlﬂed In regard
to bar gold, deliveries may be. effected in bars varying from .900 to .990
flne, subgect to.cu_table price adjustments. ihen gold is dellvered vhich
is less than ,940 fine, but .900 fine or higher, a small cbargn .of three naye
paise per tola is deducted from the pirice quoted in the dellve”y ordel. Gold
which is less thah 900 fiue is not good delivery in settlement and is
subJect to & penaltv ‘charge. of SlX naye paise (1-5/1 U 5 »cents) per tola. per
_unlu of ten below .9C0 fine,

‘The monthly seutlements are flxed on the b331s of the Hlndu calendar
months, Forward transactions in gold are deemed to have been effected. for
:each month, so that at the end of the month deliveries may be completed or,

alternatively, they may be ¢arvied over to the next monthly settlement by .
executing a b badla: i.e., a carry-over of a selling contract which is. eflected
by buying spot ot 1o neet delivery at the first settlement, and. 31mL1tuneously
‘selling forward to the second settlement (badla mey be executed even

without a carry-over of sales contract, since any trader when rates are
favorable, or are expected Lo be favoreble in future, may buy spot and sell
forward for either first or second settlement). The quotation for the new.
gettlement is usually slightly higher than that for the one which is ending,
owing to 1ntere5u, storage, . and insurance cherges for holding gold for a ..
periocd of one month, Slm_¢a 1y, the Lorua:d price of rold is usually slightly
higher uhan the spot price. Houever, occésions have arlsen when the market
has besn dlcorganlzed by the demands of one or more bull operauofs for ¢livery
of outstanding purchases which sellers wer'e unable to meeu, oving to an .acute
shortage of spot gold., In these 01rcumstuncas, the price in the new -
“settlemsnt has fallen belou the price in the current settlement, thereby ..
reflectlnb the so—cullea backvar duuloﬂ charge paid by the bears.”

The Bonbay Bul“lon Asc0ﬂ¢aulon has eot.ollahed certaln Farﬂln requlrements
in regard ‘to forward transactions, with a view %o checking excessive
Spaculaulon,.and members are required to file daily reports of outstsnding
transactlons.' They are also required %o ‘effect an interim clearance for the
purpose of sebtling d;fierencns in regard to outs tandlng transactions whenever
the official closing rate fo gold ig not less than Rs. 4 per tola higher
or lower than the official opening rate. In the case of a severe arisis, there
is also a prov131on for clearing all outstanding t“'nsactio%s at an
arbwtrarlly f1xeq fat R

There is a 1egal orohlbltlon in respect to ueg; mdndl (call—put, or- optlon)
) businéss in uhe Bombay bullion market. However, the ban is not adequately
enforced, so that a part of the activity of the forward market is associgted
with this type of transacbions which may be described 2s an. arrannement
whereby the party who accepts the opticn charge is obllsatea within a specified
period of time to buy (or. sell) gold et the market price prev*vllJ yhen the
agreement was made in accordance wlth ‘the instructions of the party.who had
pald the ‘option. charge for the right %0 exercise the option. . This is, of
course, a form of gamollnv in uhlch the party who pays .the charge may. :
subsequently exercise his option by instructing the other party to buy (or sell)
gold at the agreed price.
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There is very little reliable information concerning the means of
peyment for gold imported into India. A large percentaze of this gold is.
believed to come from the Middle Zast (and to some extent from West Pakistan),
and is paid for in Indian rupee currency which also cireulaies as a medium
of exchange in the Persian Gulf area snd certain parts of the Indian Ocean
area. Indian rupees thus received may be utilized to purchase commodities
in India or abroad to be exported against steriing or dollar payments (or
against Pakistan rupees) without nrior declaration to the customs authorities,
or they mey be exchanged for dollars at black market rates, Moreover, to the
extent thet legal exports of merchandise from India ave under-invoiced, the
exporter is able to earn more foreign exchange than he is required to surrender
to the monetary suthorities, and he mey then utilize these excess earnings to
finance gold imports into Indiaz. & portion of the rupee proceeds from
unauthorized gold imports will be deposited in banks in the Persian Gulf area,
to be returned to India subsequently, Infian exchange records indicate that
the following amounts were repatriated (in millions of rupess): 1950, 126;
1951, 193; 1952, 288; 1953, 158; 1954, 51; 1955, 1005 1956, L4, It is
presumed that these amounts reflect 2 substantial portion of India's unrecorded
imports of gold on privete account.

In this comnection, howevsr, certain observations concerning the movement
of rupee notes into and out of India may be pertinent. 4lthough Indian notes
flow from India to the Persian Gulf ares mainly as a consequence of _
uncontrolled exports of currency for the purpose of Tinancing illegal and
unrecorded imports of gold into India, they clso leave India, partly as a
result of sales by Indian banks to benks in Persian Gulf territories, for the
purpose of supplying the latter with currencr for local use, and partly as a
result of the use of rupee currency by Indisn travellers, including Muslim
pilgrims to Mecca, in the Middle Tast. The reverse movement from the Persian
Gulf area to India i: partly the result of direct imporis by travellers and
others wishing to effect pesyments in rupee nctes in India, but mainly a result
of sales to Indien banks by banks in the tervitories of notes withdraym from
circulation against credits to foreign-held rupee accounts.

The data available to the Indian monetary authorities cover only those
flous of notes which vass through Indisn banks plus those notes which are
exported directly by Indian travellers: that is, they are believed by the
authorities to cover the bulk of the inflow of notes but oniy a small part
of the outflow. There have baen reports, as yet unverified, that in recent
years the tot:l amount of Indian notes circulating in the Persian Gulf area
has been fairly steble. If this were true, the data on Indian notes repatriated
from that area during the period 1950-56 would broadly indicate the amount
exported as & means of finencing illegal gold imports. Thay would likewise
Seem to indicate, not only a sharp decline in illegal gold imports into India
from 1952 to 1954, which may be accounted for, st least in part, by
increasingly vigorous anti-smugzling measures taken by the Indian authorities,
but also an inflovw of gold smaller than the unofficial trade estimates cited
above of Hs 300 to 400 million per annum, as of early 1956, This smeller inflow
of gold may be considered provisionally as o minirum figure, as it does not
allow for the possibility of clandestine imports being effectéd without a
corresponding outflow of Indian rupees %o the Persian [ulf aea.
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During the first eight months of 1951, (sez Table 1, Apnendix), the
price of gold in Bombay generally was firm, fluctuating around the level of
about Rs 114~5 per tola (i64 per fine ounce). A downward movement began in
September; and &fter a drastic price decline in early 1952, the market was
closed from March 4 to 18, 1952. There was subsequently a slight recovery
in April and May, but the price continued its downward trend throughout
1952, The spot price of 730ld in Bombay declined from a high of Rs 118-10
per tola (equivalent to $66.43 per ounce at the official rate of exchange
on April 13, 1951 to Lis 98-10 (.55.23) on February 29, 1952, and to
Rs 80 (%44.80) on March 15, It rose to I's 95 per tola (,53.20 per ounce)
on May 5, but gradually declined to a low of Rs 72-12 ((40.74) on December 19,
1952, Although there was a spread of nearly $26 per fine ounl:e between the
high and the lov prices during 1951-52, the general level of gold prices in
‘Bombay during 1952 was about ;12 per ounce lower than it had been during 1951,

Various reasons have been given for this sharp decline in the price
level of gold in Bombay, and it <rould be difficult to single cut any one factor
as the primary cause, Market reports indicate that the downward movement
. that sterted in early September 1951 was due to nervous liquidatica of gold

by bullion dealers induced partly by increased arrivals of smugzled gold and
partly by rumors that the International Monetary Fund was going to relax its
gold policy statement of June 1947, thereby giving gold-producing countries

a free hand in marketing newly-mined gold. Within a few days after the Fund
issued its modified gold policy statement on September 28, 1951, there was a
considerable decline in gold prices on international gold markets; and in
the months that followed the decline was more marked in Bombay than in other
centers, 'The seasonal increase in the price of gold failed to develop in
Indias; - and the sharp break in gold and silver prices was in sympathy with
the sharp decline in commodity prices, especially those of agricultural
products. For the first time in seventeen years, the Reserve Bank of India,
on November 15, 1951, increased its bank rate from 3 per ccnt to 3% per cent,
It also withdrew partial support of Government bonds, thereby inducing a
rise in long-term interest-rates. These factors, together with improved
prospects for a truce in the Korsan war, tended to exert considerable dis-
inflationery pressure inside India, and to cause a decrease in the demand for
gold in 1952, - '

Broadly speaking, the price of x0ld in the Bombay market remsined
generally at e level well below Rs 92 per tola ($51.50 per ounce) during the
three-year period from April 1952 to March 1955, There were, of courss, come
fluctuations. After December 1954, however, the nrice of gold begsn to rise
‘appreciably. In December 1955, the average (spot) price was s 94-2 per tola
(#52.70), or 75 per cent above the December 1954 level., In 1956, there was a
further rise of 11% per cent; and by the end of May 1957, the price was appro-
ximately Rs 109 (.61l), or about 4 per cent above the December 1956 level,

Thus, in less than two and one-half years, the price of zold kad increased
by approximately 24 per cent,l/ But even an increase of this order was

1/ These calculations are based on deta pertaining to the average price of
gold for a given month (Decsmber); in the case of May 1957, however,
the data refer to the price at the end of the month,
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insufficient to restore.the peak level of prices’ (in rupees) which prevailed
_throu shout the. period 1948-51 o

, It would apoeer thaj the upward trend 1n the Bombay price. of zold -~
431nce December 195/ was due. both to an increase in demand and a decrease'
in supply. In regard to the demand for gold, rising incomes. as.a result of
the increased tempo of India's- economic develonment program were probably.
the primary factor. - The upward trend in agrlcultural and other commodity.
‘prlces since Way 1955, the prospects of largevscale deficit financing, and
increasad direct taxation further strengthened the demsnd for gold. In 1956
_and the. early. pert of 1957, interna* ~ional polltlcal tension-in the Middle
" East end increased tension between India and Pakistan over the Kashumir.. ¢
question were factors contributing to the bullish trend in gold prices.vwln
; regard to the supply of gold, there are indications that antl-smugﬂllng
measures taken by the Indian authorities have been increasingly vigorous
and effective, while political developments in Goa have probably. dlscouraved
smugzling actlthy In this connection, it should be noted. that one .- g
‘consequence of the passage. of the Sea Customs Amendment Aect, in Aprll 1955,
was to shift “the burden of proof, that goods.. selzed by -the. euzhorltles are’
. not smug Ted, to the persons from whom the goods are seized: The _amount -
of smuggled gold seized by the’ ‘Indian authorltles was 31, 700 ounces dAn- .
1955- 56, and 34,600. ounces in 1956-57. Recently there: have: been reports of
- increased. smugzling of .gold overland. from Hest Pahlstan into India,..owing
‘malnly to the hlgh level of Indian gold prices. :

‘It may be of 1nLerest £o compare the recent 1ncreace .in the Bombay price
of gold with certain other Indian price data. As against a.24 per cent.
increas: in the average price of 70ld during the period from December 1954
to the end of May 1957, the index of vholesale prices of food -articles.
increased by &s much as 355 per cent, On the other hend; the average price
‘of ‘silver increased by 20 per cent, the general index of wholessale prices.
" increased by 19 per cent, and the 1ndey of varisble-dividend industrial
securities prices fell by 9 per cent,- If we take a shorter pericd, (ies,
from December 1956 to May 1957), we find that the increase in the price of
gold (4 per cent) was less than the increase in the price of silver (6 per .
' cent), but equal to the increase in wholesale food prices (4 per-cent),
and greater than the incresase in the general index of wholesale prices
(2 per cent). During the same periocd, however, the index of -industrial
share prices fell by as much as .12 per cent

The . trends in a"rlcultural Drlces in the last two year” or so woulo»f«
indicate a certain incresse in the. purchasing power of the aﬂvlcultural
classes,. which. in turn is-likely to have increased the demand for gold. from
these c¢lasses. Moreover, the recent fell in 1ndustrlal security prices:

- may have prompted a greater 1nterest in. gold on. the part of certain other
classes. The continuous rise in "old prices in, Indla would itself provide.
a areater incentive for gald smugdllnv operatlons 4in recent .months..
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2. The Bangkok Gold Market

In the latter part of 1952, the Thai suthorities established a system
of legalized gold imports, with a view to discouraging the traffic in
smugzled gold.l/ At that time it was estimated that the average quantity
of gold bullion imported illegally into Thailand was approximately 50,000
ounces per month, .although in some months the amount exceeded 70,000 ounces.
‘Most of this gold came from Hong Kong. As Thailand's ‘consumption of gold
(mainly by industrial users for conversion into jewelry) was estimated at
50,000 ounces per month, any excess supplies over this amount ould be
avallable for re-esxport to Burma or other nearby countries. ALccordingly,
-1t was decided that an officially licensed syndicate of gold dealers
(organized by a group of Thai banks and a leading export-import firm).

‘be given a monopoly of 70ld imports, and authorized to distribute such gold
internally to goldsmiths and shops, with a monthly allocation of 60,000

to 100,000 ounces, With the.introduction of this program, import duties
were levied on gold imported by the syndicate. The syndicate wss also made
~ responsible for checking the fineness of gold ornaments offered for sale
to the public, with a view to protecting customers against fraudulent
‘misepresentation. Although imports of gold by private merchants continued
to be prohibited, the discovery and confiscation of gold bars from time to
time showed that gold was still being smugsled into the country for sale
in the gold shops. - :

Pursuant to regulations issued in December 1952 by the ‘Thai Ministry
of Finance, authorized importers of zold bullion were required to apply ‘o
. the Ministry through the Bank of Thailand;. gold. import licenses would be
valid for a'period of three months firom the date of issue; persons orfirms
obtaining such licenses were required to submit to the Bank an application
each time that the gold to be imported was brought through customs; and
importers ‘were required to pay a fee for. gold imports upon submitting their
applications to the Bank, - :

In June 1955, however, the Ministry of Finance, with a view to conservi:
foreign. exchange for the import of commodities deemed to be essential, placeC
a temporary ban on the importation of zold, This action was followed by a
sharp increase in the volume of clandeztine imports - mainly from Hong Kong -
both the aircraft and 'by ship. Accordingly, the embargo was lifted in
- Jamuary 1956, when the gold trading syndicate was authorized to import 90,00C
ounces per guarter, the size of this quota being fixed in accordance with the
~availability of foreign exchange. -There has been a marked decline in
recorded gold imports into Thailand in recent years. The value of such -
imports wes approximately )11 million in 1955, as ageinst 38 million in 1951,

1/ TImports of gold into Thailand were prohibited on July 27, 1951, Prior
to that date, they were permitted, but importers were required to sell
such gold to the Bank of Thailand at the official price within a peri
of seven dsys, unless exémption had bsen granted by the Ministry of
Finance, o
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It was the view of the Thai authorities that the permissible amount of zold
imports in 1956 would be substantially less-than the amount imported in
1955. It has been estimated that aporovlmately 500, OOO ounces of gold were
imported into rhailand in 19564 _

Expo*ts of ~old on prlvate account are prohlblted, except for nold
' jewelry classified as "personal . effects®, - It ig probable, however, that a
~ certain amount. of ¢ gold bullion is exported clandestlnel/ to nearby countries,

Data are avallable for gold. prlces in Bangkok for the perlod Fnbfuary
1951 to September 1956 (end. of month), Prices are quoted in locel currency
‘for bar gold and gold jewelry :(fabricated dold), the Thai-unit of measure-
ment - the baht - being equal to 15 grams, i/ Normally the price of gzold
jewelry is slightly hlvher then that of bar gold, but the spread is variable,
and there have been times when bar zold commandud a premium over gold jewelry,
In the discussion which follous, houever, price ‘quotations are for bar gold
only (see Table 2, Apnendix), They are in U.5. dollars per ounce (at the
. free market rate of exchange). :

. During the period from February 1951 to December 1953, there was a down-

‘ ward trend in the Bangkok price of gold, The decline was particularly sharp
in 1951, uhen the price fell from approxlmately 751,25 per.ounce in

‘February (end of month) 4o 345.35. .per ounce in December, By the end of
December 1952 it had fallen further to $41.35 per ounce, and in December 1953
it stood at ',39.05 per ounce. The price of gold in Thai currency also

. declined in 1951 and 1952, purtlcularly in the latter year, but rose in 1953, -
~ while the value of the baht in the free market depreclated in terms of dollars.
in 1951, eppreciated 1n 1952, and then fell again in 1953,

" In 1954, the Ban ok prlce of. éold 1ncreaged Sll”h tly, so that by the
‘end of December it sicod at $41.05 per ounce, as against :39.05 a yeer earller,
In this ‘period there ‘was.a slight parallel rise in the local currency price i
of gold, as well as a slight appreciation in the value of the baht in terms
of dollars at the end of 1954, as compaied with the end of 1953, There was
a further rise in the price of gold in 1955, particularly in the second
half of the year following the imp031tlon .of the temporary ban on gold
imports, so that by the end of the year it was 245.45 per ounce, The local
currency price also increased, but ‘there was very little change in the free
narket efchange rate for the yeer as a vhole, After- the 1ifting of the gold
embargo in January 1950, the price declined moderately. It was (%43.65 per
~ounce at the end of September 1956, compared with 45.45 nine months earlier.
The price in local currency also denllned while. the ‘exchange rate wes
relatlvely stable.

1/ The baht.is also the name of the Thai currency unit,
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3« Ihe Hong Kong qud.Magket

‘ A'large part of Asia's zold trade is effected in Hong Konz and Macao,
vhere the market is reportedly dominated by a small group of ¢perators well
placed to appreciate and utilize local facilities, Prior to the Communist
vietory in mainland China, in 1949, Hong Kong was primarily an entrepot
market sunplylng the demand of privste zold hoarders in China, But with the
advaent of the Communist regime in Peking, and the virtual disappearance .

of the wealthy merchant classes, the hoarding demand of such persons has bzen
- all but suppressed, while food scarcity has'induced a substantial amount of
dishoarding., A large proportion of the trade and financial transactions
effected in Hong Kong can be atiributed to the scope and efriciency of the

- market. There is certainly a connection between the. fres exchangs mavket
‘and the fee gold market in Hong Kong., Under existing regulations, the Hong
Kong dollar is freely convertible into any foreign currency. or into bullion,
There are indications, however, that the prinecipal foreisn currency traded

is still the United States dollar in vhich there is a wide and active market,

, Entrepot trading in gold in Hong Kong is sustained. by the demand of

Far Gastern and even Indian customers., Exports to Burma, Indonesia, Singapore,
end South Viet Nam are frequent and, teken together, substantial, Tuports

to India.and South Korea have also been reported, The market is currently
supplied. mainly by gold imported from the United Kingdom, znd by nevly-mined
gold imported from Australia, According to official data, gold imporis into
Hong Kong amounted to 2.21 million ounces in 1956 - a considerzble incrssse
over the figure for 1955. The bulk of this gold was imported from .the United
Kingdom end Australia. The data slso show that total exports of gold

‘from Hong Kong amounted to 2,29 million ounces in 1956, and were all to
Macao., Trade publications, however, show that large amounts of 20ld have
been trensshipped from Macao through Hong Kong to the various premium markets
cited above.

It should be noted that, since October 1953, the Government of Hong Konz
has authorized (a) the transshipment of gold (i,e., bars, coins, snd processed
gold) not owned by residents thereof to any destination, and (b) the
importation of gold for re~export within a limited period, provided that the
re-export transsction complies with the import licensing requirements of

‘the country of destination (e.g., Macao). - As indicated above, there is s
close a closg connection between the Hong Kong gold market and th~t of the
neighboring Portuguese colony iacao.” The financing of g£old transactions

is usually effected in Hong Kong, whereas Macao with its excellent _
facilities for converting imported bullion into bars acceptable to local
‘traders, as well as its ample storage and marketing facilities, has played
the major role in regard to the physical handling of the zold for extended
- periods, However, Macao lacks a deep sea harbor and an airfield., A4s it must
.rely on.flying boats, river steamers, river craft, andmotor wehicles for
transportation to and from’ the rest of the.world, rerduting of cargo .via

Hong Kong ig often hecessary.. Accordingly, zold may be, and frequently is,
imported into. Hong Kong 'for re-export to Macao (gold imported into Macao.

is’ subject to an import fee ecuivelent to spproximately #$2 per ounce), while
at the same time or subsequently gold is transshipped from Macao through
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Hong Kong to premium markets in Southeast Asis, It.is theioost of trans-
norting gold from the United Kingdem to Hong Kong and then diverting it to
Macao wnd back again- ‘vhich acéounts’ mainly for ‘the dlfrerentlal between the
, London prﬂce and the Honb Kong- priwe of ﬂold R

o In- adaltion to this entrepot brade, Uhich is ‘of primary 1mportance,

- Hong Kong has absorbed 'a sizable amount of 3o0ld for .internal ‘consumption,

In time of crisis, holders of large ‘idle belances ‘and others,, including

- holders of so-calTed "hot-money", ‘have withdrawm their balances from the
banics, and investéd them in gold. Moreover, Chinese réfugees from the main-
lond, arriving with ‘substantial United States dollar assets,. haVe 11qu*dated
- a portion-of these assets, and invested ‘the: proceeds in gold,' There is also
“contimual sav1ng by small shookeepers and ‘others in the form’ of r~c51d rather
“than in local carrencj, ~ovwing to the relatlvely low 1nterest—rate pald on
jtlte dep051ts.

- The Hong Konz Gold and Silver T:rchange Society, w1th nearly 200 members,
principally Chwnesc, has controlled the Hong Kong gold market for more than .
thirty-five yedrs, Bullion brokers from all over the world are reoresented
© there, - ‘Although since July 1949 prices have been quoted on- ‘the basis of bars
of .945 fineness in accordance with regulations permitulng legal transactlons
-only in bars less than ,950 fine, the trading is mainly in five-tael ‘and ten=-
- ‘tael bars. (about & 'and 12 troy ounces, respectively; 1 tael = 37.43" grams =1,*
! troy ounce) of .990 fineness., Transactions are effected for either spot. or
“forward delivery, However, only a small percentage, of forward business is
¢ for actual future delivery, as almost ‘all such transactions are fictitious
in the .sense that they resemble a pambl_ng operatiocn, 1nvolv1n0 contract notes
which are cleared by one party paylng “the o*her interest and evenuually the
xdlfference 1& prlce at thie start and the close of the p051t10n. .

When gold is shlpned to the Hong Kong area, including Macao, exporters

. are generally paid in United States dollars prlOf to shipment. .The main

' sources of ‘these dollars- available to importers in thé area are remittances |
from ‘the United States by resident Cliinege to relatlve renittances by
American business firms to their branches, and dollar e"port earnlngs, Local
'transaculons in rold are ugually effected in Hon° Kong dollars.'w

In 1951, the Honz Kong price of bar gold, decllned sharply from 347.25
per ‘ounce in Jahuary- (end of month) to ¢42.75 in December. (see lable 3,
Appendlx) The decline in the nrice of r:old in local currency vas, however,
very slight - from HK 5325 per tael to HK 320 - but the Hong Kong ‘dollar
deore01ated by about 9 per cent in terms of US: dollars.‘ This’ downward trend
in gold prices continued in 1952 and 1953 in symoathy w1th priges in othe;
-internatronal gold na;kets, and owing mainly to. 1ncreased supolles of nevly-
"mined gold becoming available for. sale at premlum prices following the. Fund!s
modlfled gold policy statement of September 26, 1951, Thus, at the end’ of
December 1952 the prlce was $40, O per ounce; and by the end of December 1953
-it hed fallen further 4 537.40e AL the same” time, the price of gold in
local - currency decllned, wnlle the Hong Kong doller apore01ated in terms of

. -the -U.S. dollar.
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. In 1954, the Hong Kong price of 7old:incre:séd hoeder: tely, so-thut. by
the end of the ye:r it stood .t !;38.30 per ounce. - Throughout 1955 -nd 1956
month~end prices fluctu ted-between & low of ,37.95 in Febru ry 1955 nd o
high of $38,90 in October 1956, At the end of Moy 1957 it stood ot £38,90 per
ounce, comp:red with 38.40 a yecr eorlier, Duving this twelve-month period,
"the dollcr-equivalent price of gold increased by 1 per cent, while the loccl
. currency price of zold increucsed by 8 per cent, ond -the Hong Kong dollory
which had been remcrkably stable for more than two yeors, depr801cted ih
terms -of -U.5. dollcrs by 7 per cent, '

4. The Monila Gold Market

_ In the enrly postwor period,. Phi 71pp1ne gold-oewrlng ores ware shipped

.. to the United Kingdom =nd the United States for refining, cnd then. sold in
the form of bullion to overseas .buyers, u\llj through London or New York.
Following the Fund's stotement on gold trfnsc tions at premium pricss, doted
June 18, 1947, sales were arranged in Manils before the ores were sent asbrood
for refinins, vith locol Chinese merchonts ds the principsl buyers for:
shipment to China cnd other Asion countries ot high premium prices.

In March 1949, the Philippine cuthorities estoblished a system of import
and export.licensing for gold and gold—be”rlug ores, ond accordingly refused
to license exports to countries in which there were premium gold markets.
Domestic sales-of imported gold were cuthorized only to actucl users for
industrizl cnd ortistic purposes, cnd ot o price not in excess of the peso
equiv:lent of 35 per ounce. As o consequence of the Fund's statement of 1947,
and the 1mp051tlon of import and export restrictions, the Manila gold morkes
. lost much of its internationcl character, and become primerily a domestic
morket in which Philipoine producers (cnd others) disposed of their current
output (and asccumuloted stocks).

In January 1950, the Phllllene uuthorltles issued = circulor directing
gold mining -companies to sell 25 per cent of their output each month to
the Centr:l B;nx at the officisl price; but permitting them to6 sell the-
remcining 75 per cent in the locel free morket, During 1950 and 1951,
producers were issued blconket licenses to export their current output for
refining abroad and subsequent. reimportotion., The. 25 per’cent requ:remeat
was quspended in Octoter 1952, with effect from August 4 of that yeor.
The Philippine cuthorities have varied the minimum perceqtage of currasnt
gold output which producers were required to sell %o the Governmant (see
pp.7 - 8). At the present time, producers are required to gell at least
75 per cent of their gold output to the Government through the unntr 1 Bank
at the offieial price plus the prescribed subsidy, .while the remaining
25 per cent may ‘be disposed of in the some monner or in the domestic free
morket at prevalllnv prices, - S

- On Februecry 19, 1957, the monetﬂry uut&orltlvs ngntud non—*ecldent
holders of. blocked peso deposits permission to utilize such funds for direct
purchases of gold bullion in the domestic free msrket in an cmount up to
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. 25 per cent of ‘tot-l newly-mined domestic gold output. Such purchases of

gold bullion must be sold to the Centrol’ Bonk ot 35 per ounce, payable in

~ U.S. dollars,ond tne proceeds moy be’ remitted abroad,

The Mgnllu market. is. probubly not ds wellsorganlzed‘as the Bombay ond
Hong Kong morkets. - Buyers and sellers are generclly brought together through

:brokers, and transactions are effected at premium prices which may fluctuate

- 'from day to day.. Recently, however, domestic buyérs have united to form a

syndicote which reportedly includes,a large mojority of such buyers. In
spite of official vigilance it has not been possible to prevent clondestine
exports of gold, It is this which distinguishes the Manila market from

such markets as Bombay ond Raongoon which receive clandestine imports of gold,

&t times claondestine exports to Hong Kong, Macao, ond other Asian markets
- have been substantial, The omount of Philippine gold smuggled abrocd depends
" 'upon several fectors, including the cost of smugzling Gperations and the

level of prices in both the Manila ond foreign gold merkets, The decline in

' premium prices afteﬂ 1951, together with increased costs, reduced the

proiitebility of gold n;oductlon and of transactions in gold, ond wos a major
factor influencingfhe demand for = gold-mining sibsidy,

During the past. seven yeors, gold transactions have been effected in
the Monila Market at substontizl premiums (see Tdble 4, Appendix). Thus,
during the. Koresan WQr, the average price of gold in pesos 1ncreased from
the equlvulent of $48 per ounce (at the par volue) in June 1950 to $78.25
per ounce in April 1951 -- on incresse of 63 per cent in ten months. In

~ June 1951, however, the price fell sharply 4o the equivclent of :557.50 per

ounce, owing to increased domestic.gold production, and 1erger supplies
becoming available to -the morket, in conjunction with the improved politicol

-outlook following the stronger ollled position in Korea. This downward trend

in prifes contlnued throughout 1952, following the Fund's statement on
premnium gold transactions, dated September 28, 1951, =nd in sympathy with the

-decline in. premium prices throughout the world The average price of gold

in Manilz wos equivolent to approximately $53.30 per cunce in 1952, end'$52
in 1953. In mid-1953, however, the prlce of gold was sllghtly less ‘than
wSO per ounce,

With the 1ntroduction of the gold subsidy progrom in June 1954,
large proportion-of newly-mined domestic gold output was diverted from the
Monila Market and.sold to the Central Bank commencing in January 1955. In
spite of this. ass1etunce, gold production declined appreciably and as a
consequence the price of gold advanced to the equivalent of w55 65 per ounce
in October 1954. »

'In the first h;lf_oﬂ~1955,.this-upwardftrend wos temporarily reversed,
and the price of gold fell to a five-year lou equivalent to 47.75 per
ounce in May., This was due to a number of factors, including uncertainty
in regerd to the classification. of gold mines for purposes of determining
the rate of subs1dy payable, uncertalnty in regerd the adequacy of the
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Emergency Gold Assistance Trust Fund to meet all claims for subs dv payments
(the Trust Tund was limited to the amount of taxes generated by the gold
mining companies theuselvas), as well as fear on the part of buyers :o‘TowinJ
a series of recent officisl acts of confiscetion of private gold holdin

and prosecution for alleged irr eﬂulﬂ“ﬂuies. '

prdey
\)"’

s

In the second half of 1955, the gold subsidy program was mocified, and
producers were required to sell a minimum of 50 per cent of their outp ut to
the Centrel Bank. Lato*, in June 1956, this minimum requirement was v
increased to 75 per cent. The Manila price of gold has been rising since

mid-1955, and by November 1956 (i.e., November' ©), it had reached a high
equivalent to )64 10 per ounce, compared with 51.25 a year earlier.
Subsecuently, in December 1956, it declined to 356,00 per ounce. The upward
trend wes oartlcula‘ly pronounced in the second half of 1956, owing to the
decline in domestic gold production at a time when base metals output wes
increasing, diversion of supplies from the Manila Market to the Centrsl Bank,
as well as general political unrest throughout the Far Fast and international
tension following the nationalization of the Suez Canal.’

There are indications that the price of gold in pesos. has been

influenced by fluctuations in the dollar-peso rate of exchange in the black

market., As such rates’ of exchange are not published and readily availeble
for the full period undei” review, it was necessary to quote dollar-equivalent
prices converted at-the par value. It should be noted, however, that such
data on free market rates in Neisr York as ave available show that in 1956 the
dollar-equivalent price_of gold in Manila (thus converted) remained féirly
close to $35 per Ounce../A ’ ‘

5. The DRangoon Gold Market

‘The Ranzoon gold market is small and unimportant, compared with Bombay
and Hong Kong. though private gold holdings in Burma, which are mainly
in the form of jewelry and ornasments, are believed to be substantial,
estimates of the volume of zold trensactions in the Rangoon market vary from
approximately 4,000 to 10,000 ticals (2,140 %0 5,350 ounces) per month,

" depending meinly upon seasonal influences, It is believed that, except
perheps in the busy season from December to May, the actual amount of zold
tradeo is generally close to the lower limit of this range., Since the
introduction of a more restrictive policy in regard to import licersing

and exchange contrel, in 1,55, and owing to the rise in the domestic price-
level end political uncertcinty, the demund for gold has probebly incressed,

Domestic gold production is negligible, and private imports and exports
of zold are prohibited. It is, however, nct possible for tie Burmess
anthorities to prevent all clandestine shipments., Thus gold is smg:led into

1/ See Statistical Market Letter, published by International ? epOft Igc.,
200 Fourth Avenue, New Yorl, N,Y, .
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Burma, mainly from Theiland, Hong Kong, and Mpinlend China, As a result of
this illegal trade, the price of zold is slightly lower in Moulmein, close
to the Thai frontier, than in Rangoon, In addition to gold bullion, gold
coin pricés are also guoted in ‘Rangoon, There is a black market for Indian
rupees in Rangoon, in which Burmese currency is sold at a heavy discount,
but no direct quotations are presently aveilable.

~ Available data pertolnlng t6 the spot prlce of .gold in the Rangoon
merket are limited to year-end prices for the period 1950-54, and to month-
end prices from January 1955 through September 1956 (see Table 5, Appendix).
Price quotations are in Burmese Kyats per tical (1 tical = 0.486 troy.ounce),
but have been converted into U.S. dollars per ounce at per value, Throughout
most ‘of the perlod undér review, the price of gold in Rengoon was substuntlelly
" higher than in cther gold markets, including the Bombay market This is
pvobably bedause of politicsl insecurity ﬂnd uncertainty in Burma and the
limited supplies available for sale in Ranvoon. It also reflects, though not
entirely, ¢ substantial depreciation in the external value.of the kyat in
the free merket for foreign exchange, as compared with the per value,
perticulerly in 1957, ‘

. The data indicate zn upward trend in the Fengoon price of zold since the
end of 1952, The price was K 197 per tical (,85.10 per ounce) at the end of
1953, compared with X 177.75 (.76.80) & year esrlier. There was a further
rise in price in 1954, but it was not until 1955 that, owing to a tightening
of import restrictions and a consequent rise in the domestic price-level,

the price of gold shot up to K 239,50 (;103.50) at the end of December, as
against K 205 (.68.60) at the end of December 1954. This upward trend
gathered further momentum in 1956 as political tension with Mainland China
mounted, By the =nd of September 1956, the Langoon price of gold stood. at

K 320.50 ($133.50), but in the fourth quqrter there was a decline in price,
50 that at the end of December 1956 it was K 304 (v131.35), as against

K 239.50 ($103.50) ‘a yecr earlier. At the free merket rate for the kyat in
New York, the Rangoon price was equivalent to. 480,90 per ounce. at the and

of September 1956, and $75.70 per ounce 2t the end of December 1956s ./

More, recent data indicate thot at the end of March 1957 the price was K 292
(:126.15). Due to = sharp depreciation in the free market rate, however,

the dollar-equivolent price at this time was only $45.05 per ounce, as compared
wvith $59.15 in Bombay. As noted earlier (nage 3 ), due to the narrow.
choracter of the free meriet in kyats, prices converted at these rates may

be ‘of only’ limited 31gn1f1cance.

1/ See Statistical Market Letter, publishéd by International Reports, Inc.,
200 Fourth Avemue, New York, N.Y.
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APPUND I

Transactions in Cold ot Proodum Pricos

The following stotement was communicated by the Fund to all nembers
in a letter of June 1&, 1947: - L : ' '

: "The International Monetary Fund has given consideration to the
international zold transactions at plices substan*:ally above monetary
parity which have been taking place in verious areas of the world,
Becauze «of the importance of this natter the Fund has prepared this
statement of its views.

ty orlmcry purpose of the fund -ie world exchanges <tﬂbility ond 1t Is
the considered oninion of the Tund that exchangze %tub”ll y may be
undermined by continued ané increasing ex ernal purchases snd sales of
' zold st prices vhich directly or iudirectly procuce encnang transactiong
at depreciated rates, From informatlon -at its cisposal,. the Fund believes
that unless discouraged this practice is likely to become extensive, which
would Tundomentally cisturb the erchenge re lationsdibs enong the members
of the I'und, moreovu_, these transcactions luvolve a loss to monetary
reserves, since much of the zold goes into private noa;é" rather than
into centrel holdings. For these reasons, ‘rhe.v*ur’1 strongly: deprecates
" international transections. in gold at premium prices end recomuiends that
- all of its members take effective action to prevent such transactions in
gold with other countries or with the nstionals of other countiies,

"It is reelized that szome of these transactions are beilng conducted
by or throuzh non-~-member coun*“:es or their netionals. The fund recom-
mends that members meke any representations which, in their judgment, sre

warranteG by the circumstences to the govermments of non-member countries
to join with them in eliminating this source of exchange instability.

UThe Fund hes not ovaerlooked the problemu rising in comnection

with Comestic transactions in gold at prices above perity. The conclusion
was reacued that the Fund ould not object st this time to such trans-
actions unless they have the effech of esteblishing new rates of exchange
or undermining existing rates of other members, or unless they result
in a significant vyeskening of ths international financilal position of
a nember which nijzht affect its utilization of the Fund's resources.

"The Fund has requested its members to teke action as promotly as
possible to put into effect the recommendstions contiined in this
statement,™

* 3% ®

The following statement was communicated uy the Fund to all members
in a letter of September 28, 1951:

"In June 1947, the Fund issued a statement recommending to its
members that they take effective action to prevent external transactions
in gold at premium prices, because such transactions tend to undermine
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m time to time

exchange stability and to impair monetary resesrve o
an chiveness of the

the Func has reviewed its rescommendetions,
action taken bv its members,

"Despite the improvement in the payments position of many members,
sound gold and exchanze polizy of members continues to recuire that to
the mavimum extent practicable, gold should be held in official reserves
rather than zo iato private hoards, It is only as gold is held in '
official reserves that it can be used by the monetary authorities to
meintain erchanze rates end meet balence of payments needs,

"However, the Fund's continuous study of the situation in gold-
producing ard -consuming countries shows that. their positions very so
videly as to meke it impracticable to eupset all members to teke uniforn
measurss in order to achievs the objectives of the oremium gold statement.
Accordingly, while the Fund reaffirms 1ts belief in the economic principles
invoived and urges the members to supnort them, the Fund leaves to its

embers the przctical opersting decisions involved in their implementation,
subject to the provisions of é&rticle IV, Section 2 and other relevant
articles of the Articles ol &greesment of the International Monetary Fund.

"The Pund will continue to collect full informetion about gold
transactions, will watch carefully developments in this fleld and will
be prepared in consultation with members to consider problems relating
‘to exchange stability and any other problems which mey arise.”
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Table 1, BOMBAYL Spot Price of Gold

o "EQQiVéiéﬁt'iﬁ“ - Equivalent in
Rupees. U.S. Dollars ...Rupees UsS. Dollars

, . per_ . per OQunce | Cutper - . per -Gunce

Znd_of': Tolal/ " (at_Par Value) ZEnd of:’ _ola.l/ (at_Par Veslue}
1951 0t e e 19BL S
January ° 113-9 .8 63,59 January = 85«0 477,60
February 113=8 63,56 February 88-13 49,74
March 125~0 64,440 March 91-0 50,96
april 116-7 65,20 April 93-13 | 52,54
May 115-11 64478 May - 880 49.28
Jane 113-14 63,77 June 85-8 : - 47,88
caly 114-0. 63.84 July 86~11 43,55
august 113-11 63,66 August 87-10 49.07
September 109=9 61,35 September 86-11 48,55
October 106~15 59.88 October 88~5 49446
November 106-11 - 59.74 November 8§6~12 48,58
December 106-0 59436 Decsmber 88-5 49446
1952 S 1955 '
January 105-5 58497 January 9R-2 51.59
February 98-10 55423 February 93-7 52433
March 2/ . 89-8 49.91 March 93-9 52440
April 9%=12 53406 April 9G~12 55,30 -
May 90-14 50.88 May 93=17 52.33
June - 89-15 50436 June 93-13 - 52 454
July 89-4 49,98 July 95-0 53.20
bugust ' 91-12 51.38 : August 94~10 52499
September 89-15 50,36 ° September 1 95~-8 5348
Octoher 844, - 47,18 Octo .er 95-15 153,73
November 80-13 . 45,25 November 96~6 53.97
December 84~11 47 42 December O4~5 52,82
Janusry 88=6 49449 January 956 53.41
February 89-15 50,37 Februery 101-5. 56.74
March 85-3 47,70 March 105-13 59.26
April 86-11 48.54 April 105-14 -+ .59.29
I\iay 88*6 49.49 May 102_-4 5'7.26 )
June - 88-15 49,80 June 100-11 56439
July 86~2 48,26 S July 102-13 57.58
August 89-9 49.60 August 103-7 : 5793
September 85-3 . 47,70 September 103-3 57479
Cctober 7914 Lha73 October 105-14 52429
November 8=l . 46,06 November 104~14 58473
December 82-11 46430 Decamber 103-15 58,21
1957

Januery 107-8 60,20
February 105-1 58 484
March 105-10 59415
April ©105-9 59,11
May -108-14 60..97

1/ 1 tola = 0,375 troy ounce.
2/ Market closed from March 4-18, 1952.
Source: Office of the Treasurer, International Monetary Fugd.
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Table 2, BANGKOK: Spot Price -of Gold

: Equivalent. in I3,

Baht per. i iMeall
2nd ofs 15 grams Dollars per ounce
o ‘ ' (at free market rate)
1951

- January eve ‘o de
February 513 51 24_/

- Merch 485 49.051/."
april 506 . 50,021/

. Tay B9 46.73-/

- June 458 43,80 -4
" July 467, 5 L, 68

" August 46945 43,91
September 492 43.97
October 495 42492

- November ;506 46.39

. December 490 45.37

1952 ‘ s

January 469 4,19

. February 455 46.97
March 420" 42,38

April 417 43436

- May - 382 41,52

_ June 390 12,75

- July "379 42,62
' hugust 374" 427197
September 378 44619

- October 346, 5 42 .04

- November 347 41484
December 333 41, 36_/
" January 358 42,91 -
February 358 ... 4342
March 352, 5; 43,29
April 3575 4192

" May (37745 43.00 .

~ Juhe - 362 41,9

- July :"362”, 41476

" August 364 41,05
September 372 41,20
October 410 40,26
November 402 39.81
December 4125

39404



o Baht per Dquivalent in U.S, .. ...
mnd ofs 15" grams aDollans»aenwounaaaFﬁiﬁ&;;w

1954
January 40945 3992
February 406.5 39.76
March 405.5 3949
April 4245 39.98
May 422.5 39.80
June 413.5 40,36
July 417.5 39.68
August 422.5 39.89
September 435.5 40,05
October 427 .5 iP5
November 416.5 40,02
December 417.5 41.04

1955
January 0000 ceeaea ceeae
February 413.5 41,08
March 419.5 41l 44
April. 4R23.5 40.09
May 433.5 3943
June 4L46.5 40.94
July . 461 2434
ugust2/ WER: 43.92
Septembers 47145 44 o9
October2/ 47945 45,73
November2 4495 43,67
December2/ 463.5 45.45

1956
January 449 .5 L4 .26
February Lbh 5 14629
March esane cecan
Aoril eraes evses
I“'Iay sesva oo_s.-o
June 437.5 43.00
July 450.5 44,029
August 4h3.5 43,81
September 445.5 43463

. 1/ Calculated from Bank

2/ Average of last week of mon‘th,

of Thailand data by IME Staff

Source: Bank of Thailand, 400nom1c and Financial News Survey (in Thai)
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Table 3. HONG KONG4 _Spot Price of Gold

_End of3

o

.. -+ Hong Kong - Per Teell/~-- Squivalent in US § Per Ounce
A (at_free market rate)

1951
January 325,00 47,24
February 223,125 46,54
March 312.50 45,27
May 315.25 4407
June 304,75 42,88
July 311.75 43421
August 323.50 43.24
September 341.25 43.68
October 326.125 41.99
November 327.625 4179
December 320.00 42,76

1952 _
January 324..25 42475
February 325.50 42,00 .
March 312,50 41.39
April 298,75 40,08
May 304,00 40,87
June 300,00 40.2,
July 303.25 40,99
August 301.25 41,10
September 290,00 40422
October 278,75 40.24
November 279.875 40,38
December 279,875 40.90

1953
January 282,375 41,01
February 278.50 40439
Merch 265.50 39.31 -
April. 270,625 3994 .
May R74.25 39.80 -
June 271.375 39445 -
July 265,125 38.79
August 261,50 38,52
September 261,375 38.57
October 258,75 38.12
November 250,50 37.08
Decamber | -37.41

250,375



Znd of - Hong" Kong s Per. Teeld/.  Equivelent. in.US, § Pe¥ Ounce
L - . - . 5 (at free market rate)
January 248,50 37.43
Febru-ry 250,125 37.58
Harch 245,875 37.41
april 246,125 37.67
May 253,625 38.56
June 252,00 38.33
July 250,625 38.17
pugust 251.625 38,24
September 255.25 38.19
October 254,25 38.07
November 256,00 38.09
December 256,75 - 38.31
- 1955 : D ‘
Jenuary 260,00 38.59
February 253475 37.93
March 2504875 38.08
April 251,50 - 38,11
May 251.125 38,05
June 251:125 38.23
July 252,375 38.21
Auzust 252,00 38,20
September 252.50 38,28
October 254,625 38,47
November 253.50 38,25
Decamber 254,00 38,29
1926
January 254.875 38.21
Februcry 257.325 38.33
Merch 254.75 38.58
April 255,125 38,48
May: 255.25 38,38
June 256,50 38,28
July 263.875 38,53
August 265,375 38.23
September 266,875 38420
October 274,75 . 38490
November 275,25 38,21
December 266,125 38,24
1257
January 268,00 38,82
February 267.875 38.58
March 268,875 38,58
April 271.25 38.41
May 275.875 38,88

1/ 1 tzel = 1.203 troy ounce.

Source:

Office of the Treasurer.

International Monetary Fund.
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Table 4, MANILA: Spot Price of Galdd/

" Pesos Per Ounce.

U.S. $ Per Ounce

‘1951

January
February
March-
April
Mey -
June. .
July
bugust
September
October
November
December
1952 .
January
February:
March
April ..
May .
June
July
August
September
October -
November

December

1953

January
February
March
April -
May

June
July .

dugust -

September
October

November -
Decamber

133.34
139.30
144..94
156.50
150.00
115,04
112.52
115.62
121.02
114.33
112.79
115.23

114.43
110.46
110.00
106,55
104.50
104,40
101.77
100.50
101.00
104,69
104.40.
107.45

112,44
107.78
105,56
193.65
103406
99.34 -
99.77
101.98
106.89
105.18
103.22

{at par value)

66.67
69,65
7247
72.25
75.00
57.52
56,26
57.81
60,01
57.17
56,40
57.62

57.22
55.23
5 5 . 00
53.28
52.25
52.20
50.25
50. 50
52.35
52,20
53.73

56.22
53.89
52.78
51.83
51,53
49.67
49.83
49.89
50,49
53445
52459
51,61
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.. Pesos Per Cunce .. .. U,5. & Per Ounce
L T (at_par volue)

1954 .
January 102.41 51,20 -
February - 103.28 51.64.
March 105,03 52.52
April 103.89 51.95
May 107.90 53.95
June 109.38 54,69
July y 109,63 . bh.82
August. 110.11 . 55,00
September 110.39 55.20
October 111.30 55465
November 109.75 54,88
December 109.57 54479

1955
January . 109.20 54,60
February 108,56 54,428
March = 105.81 2490
Aoril 103,29 51,65
May 98,53 49,27
June 97.16 48,58
July 97.93 L 48,97
bugust’ 98,16 49.08
September 100,63 50.32
October - 102,04 51,02
November 102,53 51.27
December 103.16 51.58

1956 4
January 105.34 . 52,67
February 105.83 52.92
Merch .106.38 ' 53.19
April - 104,78 52,39
May . . 10540 _ 52470
June - - 105,85 52,93
July 108,70 54.35
August 111.71 . 55.86
September 114,96 C 5748
October 108,04 : 54402
November 122,08 61,04
December 117.99 . 59.00

1/ Average monthly price,

Source: The American Chamber of Commerce Journal, Manile, March 1957
" (2nd earlier issues).
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Table 5, RANGOON: Spot Price of Gold

Ind of: | . Kyate .- U.S. %
— per el ¥/ por ownce

(at par value)

1950 184.88 79.89
1951 ¢ 187,00 80,80
1952 . 177.75 76,81
1953 197,00 85,12 -
1954, 205,00 88,58
1955 239.50 103.49
1956 304,00 131.36 °
1955 January . 202,50 87.50
. Februsry 207,00 89,44
Mzarch 209.50 90.52 -
April - 204.75 88,47
May . 204,00 88,15
June 203.50 87.93
July 213.00 92,04
August 222,00 95.93
- September T 225,00 97.22
_ Qctober 231,00 99.81
" November 234.00 101.11 -
December 239.50 103.49 .
1956 January < 255,50 110,40
* February - 262,50 113.43
.~-March 290.00 125,31
“April 281.50 121,63
May 263,00 113.64
June . 258,50 111,70
July 278,50 120.34
fugust 290,50 125,52
September - 320.50 138,49 .
October 307,00 132,65
- November © 301,50 130,28
December . 304,00 131,36

1/ 1 tical = 0.486 troy ounce

Source: Union Bank of Burma Bulletin, fourth querter 1956
(and eorlier issues) ‘



