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Tax Burden and Expansion of Revenne in the Far East Countries

I. Introdqgtion :

In the discussion of the finarcial aspects of economic development
of the underdeveloped countries, some common agreement has been reached
with regard to certain general principles. Domestic savings must be
mobilized, Since the capacity for private voluntary savings is limited
and investment by inflationary measures would result in improper alloca-
tion of resources and thus defeat the development plan, the most desira-
ble way of financing economic developments is by the expansion of taxa-
tion to such an extent that current receipts should exceed current ex-
penditures other than government capital investment, It has been as-
certained that the tax structure of the underdeveloped countries has
been dominated by indirect taxes, such as import and export duties and
excise and sales taxes, Export duties have been subject to great fluc-
tuation in response to the changes of demand in the world market for the
export commodities. This changing demand also affects the import duties
on account of the fact that the underdeveloped countries, with insuffi-
cient exchange reserves and uncertain inflow of foreign capital, usually
limit their imports to export earnings. Furthermore, inasmuch as the in-
direct taxes also fall heavily on import goods, their yield is also sub-
jecet to fluctmnation. Several underdeveloped countries rely on govern-
ment enterprises as a source of revenue. In a sense this revenue also
partakes of the mature of indirect taxesy When the commodities are sold
by the goverrment enterprises below costy, the difference is a form of
negative taxation and should come under the expenditure side of the bud-
get. With regard to direct taxation, if its percentage share in the
total tax revenue is low, this is due to various institutional reasons,
such as illiteracy, lack of bookkeeping system, deficiency in the tax
collection machinery and the absence of a habit of self-assessment,

What kind of tax should be expanded depends on the special economic and
social environment of the country concerned. A comprehensive review
of the individual existing taxes of the Far East has been the subject,
of a document prepared last year by the Unlted Nations Secretariat.- 1/

The possibility for the expansion of revenues is conditioned by
many other factors besides institutions, The total national income,
and its origin and distribution are some of the basic determinants. The
@ esent paper is a review of the tax burden of the Far East countries
and its relation to the income and tax structure, This will be followed
by a brief presentation of the recent changes in the tax burden in terms
of rational income and price level,

1/ Taxation and Economic Development in Asian Countries, Economic Bulletin
for Asia and the Far East, Vol. 1V, No, 3, Nov. 1953, United Nations.




1I, Tax Burden, Income Structure and Tax Structure
of _the Far East Countries--

In order to ex pana taxation in the Far East countries it is nsces-
sary to inquire about the present tax burden, There is no precise di-
rect measure of the tax burden, especially when international compari-
son is to be made. " However, some methods of approximation by indirect
indicators are available, - Three different sets of data are presented
in this paper to show whether a possibility exists for the expansion of
tax revenue, namely: - (1) different tax burdens of the Far East coun-
tries in the same yeary (2) the change in the tax burden over a period
to show whether the tax collection has kept up with the change in the
national income; (3) the change of tax revenue in constant purchasing
power to show whether tax revenue has kept up W1th the prlce 1ncrease.

There are many dlfflcultles in reducing the tax data of various
countries to a comparative basis,  Adjustments have been made as far as
possible but reservaticreshould be made in their generalization. Among
the Far East countries there is taxation. in kind such as land tax in
China (Taiwan) and Korea. There are also exchange profits not included
in the government- budget (such-as the exchange profits of Thailand). Ad-—
justments for the.underestimate of Korean land tax onh account of the -
use. of the off1c1a1 price-have been made and exchange profits have been
included in-the Thailand tax., . lMany governments of the:Far East coun-
"tries engage ‘in trading. The trade profits have been treated as indi-
rect taxes. o '

1. Per Canlta Tax Burden .

The data on nat10na1 1ncome and central government tax of the Far
East countries are more complete for the year 1949 than for any other
‘year, The data for this year were taken to present a summary picture
of the tax burden .of the Far East region as a whole. The average tax
-collections of ten Far East:countries in that year was 7.7 per cent of
their national income. For the United States the corresponding figure
was 18.4 per cent and for the U,K., it was 33.8 per cent, Among indi-
vidual Far Bast countries only thref/had’a tax burden of more than 10
per cent (Japan, Ceylon-and Burma).~ It is very difficult to compare
the tax burden of these countries which have quite different per capita
income, ‘The low level of the per capita income of the Far East region
(average U.S.478) has something to do with the low level of tax collec-
tions (see Table A below). Névertheless, it cannot be denied that there
_/ The low level of taxes as shovwh by the figures included here is
partly explained by the fact that they refer to central government
taxes only. The central government ‘tax of countries with federated
type of government, such as. India and U.S5.A., is expected to be re-
latlvely lower than that-with a’ centralized type of government.
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Table A: Per Capita Income and Tax Burden (Central Government Tax)
' of Ten Far Rast Countries, United Xingdom and U.S.A,, 1949

Country Per Capita Income (Us%) | Tax as Per Cént of Wational Income
Burma 43.35 o 14L.8
Ceylon 109.1h} | 18.h
China (Taiwan) | 38,50 6.3
India 70,92 ’ ' 3.5
Japan 99.15 ' 22.6
Korea {(South) .. 88.L8 1.0
Malaya | 161,85 8;h
Pakistan | | 6743k ‘ b3
Philippines le25 5.8
Thailand | okl - 86
Ten Far East Countries = BT | 7.7
United Kingdom _ _786.38f;_ ‘ 33,8

United States o l;hb9.70»; | S 18,k

For details, notes and sources, see Table I in the Appendix.

'

Table B: Total Tax Burden (Including Central and Local Government
Taxes) of Six BFar East Countries and the United States

3Toial<Ték'as Per Cent

Country Year “of‘National Income
China (Taiwan) 1952 14,0
India 1950 6.6
Korea (South) 1953 19.6
Japan 1953 20,5
Philippines 1950 8.1
Pakistan r : 1949 ‘ - ' 5e7
United States 1951 25.6

For details, notes and soﬁrces, see Table IT in thé Appenaix.
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.18 room for expanding the: présent-tax burden without any serious
effect on the national economy.

‘The above presentation refers to the tax collection of the central
government alone, on account of the scarcity of data about local taxa-
tion, Tax revenue of the local governnents of the Far East countries
is readily available for only five countries referring to different
Years., %ven when the combined tax revenues of the central and local
governments of six Far East countries are taken into consideration,
their total tax burden does not appear to be very much higher, The
ratios of the combined taxes to national income ranged from 5,7 per
cent for Pakistan to 20,5 per cent for Japan compared with a similar
ratio of 25.6 per cent for the United States (see Table B),

2, Income by Industrial Origin - Predominemee of Agricultural Income

There are many reasons why tax collections in the Far East re- .
gion have been low. One of them is the special income structure of
the Far East countries, namely, the predominance of agricultural in- . .
come in the total national product and the large share of the low in-
come groups in the national income.

It has been very well known that the agricultural sector occupies.
the most important position in the cgcupatlonal distribution of the
population in the Far East countries, In order to study the influence
of this phenomenon on the taxation:level of the country, some income '
data are needed. Very recently there have been made available national
income figures according to industrial-‘origin. These figures showed
that the agricultural share in the total net domestic product of the
Far East countries, aside from the low - figure for Japan (22 per cent),
lies within the range of about 4O per cent to 60 per cent, This is
in great contrast to-the corresponding’ ‘figures for the United King-
dom (5.6 per cent) and ‘the Unitéd States (6.6 per cent), (see Table
C below). _

.. TABLE C

‘ Agricuithfal Income as ferCeﬁt of Total Net Domestic Product
of Six Far EKast Countries, United Kingdom and U.S.A.

Country - Percent
Thailand 57.0
Korea (South) 50.3
India L7.5
Philiopines L2.8
China (Taiwan) L41.1
Japan 21.8
U.S.4A, 6.6
UK : 5,6

For details, notes and sourceu, see Table III in the appendix.
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As is well known, it is much more difficult to tax the .agri-
cultural income than the non-agricultural income. Besides this,
the recent trend of thought has been emphasizing relief of the
farmer's financial burden in the wake of the agrarian reform move-
ment, On the one hand, the landless class is given many benefits
and on the other hand the land-owning class has been enjoying a
decreasing real burden of taxation in view of the increase in prices.,
The difficulties for taxation to reach the agricultural group mean
the freeing of some LO to 60 per cent of the vast population from
sharlng the increasing expenditures of the government.

3. Income Distrlbutlon by Slze ~ large Share of the Low Ivcome Groups
in the National Income '

The availability of data on income distribution by size for a
few Far East countries throws some additional light on the relation-
ship between the income structure and the low level of taxation,
Since it is most difficult to tax the income earners within the low
income groups, especially by direct taxation, the higher their share
in the total national income, the lower will be the tax to be
derived from this income sector. The income of both the first and
second deeiles of income earners of Ceylon and Japan are larger than
the equivalent share for the United States., The first 20 per cent of
the population of Ceylon and Japan share 5.1 per cent and 7.2 per
cent respectively of the total national income while the equivalent
share for the United States is only L, per cent. (See Table D below.)



Percentage of

A.-. 6“—

Table D: fIncoﬁe'DistriEﬁiibnéfby Size of Ceylon, Japan and the United States

Fercentage of Income

Recelvers: . - (Geylon (D'e'c'.'AiQSO')IlT' J‘a,pan; (19&9)3/"],-_ A_U-.fs\'.'A,:f‘*(19So)
Simple " Cumulative  Simple Cumulative ' Simple “Cumulative . ‘Simple*'Cumulative

10 o s L5 29 29 1 1
0 w0 36 sa w3y w2 3 L
10 30. LT 9.8 5.6 128 5 9
0w S 152 6l 192 6 15
0. S0 62, 2.l - L .._-éé.'éf: e | 23
10 60 76 29,0 L Bl 3.0 9 x
o s B e e T
10 .80 12k Gi508. . 1200 51Tl 56
0 s 188 67 183 2k 157
10 100 33.3 100,0 2746 100,0 29 100

l/ Distribution of monthly personal income. Based on income distribution data

in "An Estimate of Inequality of Income," Central Bank of Ceylon Bulletin,
Ceylon, March 1952, It is not clear from the basic data whether the personal
income is given before or after taxation.

g/‘ Distribution of taxable income of entrepreneurs. Based on data in Statistical

Yearbook of Japan, 1950, Table 199-B, p. 37h. The basic data for this table
appear to refer to taxable income of entrepreneurs only. At least it is
evident that the table, with a coverage of 7,609,920 persons, applies only
to certain categories of income earners. Figures based on the confirmed
self-assessed amount of income, Fach of the ten groups of income receivers
includes 760,992 personse

Source: Data for Ceylon and Japan are supplied by the Statistical Cffice
of the United Nations, data for United States from Federal Reserve
Bulletin, August 1951, p. 929, all quoted in Analysis of National
Income in Selected Asian Countries, Economic Bulletin for Asia and
the Far East, January-June, 1952, v. 7, United Nations,
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With regard to the distribution of wealth, data are not avail~-
able., Most probably the share of small property owners in the total
national wealth of the Far East countries is swaller than in the
case of the more economically developed countries.

i, Tax Structure and the Level of:TaxatiOn"°“;" B

Adequacy of tax revenue depends on a well balanced tax structure
by which various tax sources can be tapped in a way most consistent
with equity, certainty, convenience and economy. A brief review of
the important taxes existing in the Far East is presented below to
show how far they are related to the level of taxation.

(1) Income Taxes. As was mentioned above, very few Far East
countries have had agricultural income tax., The income taxes which
are supposed to fall on tlie non-agricultural incomes also suffer
from high exemption limits and evasion., The basic exemption under
the individual income taxes of the Far Last countries is relatively
highs There is, of course; nc absolute precise criterion to measure
the appropriateness of the basic exemption. It depends on the cost
of living, per capita income, definition of taxable income, etc,
Nevertheless, when the basic exemption is several times higher than
the per capita income, it cannot but be considered unreasonably
high, This is the actual case in the Far East. The basic exemption
of seven Far Fast countries for which information is available
ranges between two to twelve times their respective per capita in-
come, In the case of the United Kingdom and the United States, the
basic exemption is less than half of their respective per capita
income. (See Table E below.)




Table E: Basic EXeﬁﬁﬁiéﬁ‘ﬁh&érrthe>Iﬁdividuél Income Taxes of the

Far Hast Countries, the United Kingdom and ‘the Unifed States

_ Ba51c Dxemptlon_/
ln Uomes~ In Uedel

~tic. {at_offi-: .~
Country Year_/ Currency cial rate)

, 05 T

ﬁq-Per Caplta InCOme (19h9)_/

-.‘In Domestlc *~In UeSe$
Currency.

Ceylon v 1951*'fng;.: 1,800 "~ 1,008

India . V11953.1Ai, u,zoo L 862
Japan ' 19524 g 70 OOO' . : . ‘ 1911 -.: 'r'
Korea rn"m};s"i95171  Won 12 000‘35}*j _ 532/_ 

Malaya S ‘- 1@50' “@ . 3 000; o 980~“?:fm;:

-0

Philippines:: Do 1953 o _'P 1’500 . 750 .

Thailand <+ -1953 ¢ Baht® 3,000 239
United Kingdom 1951 P 110 308
" United States 1948 % 600 600

S
Lol e
s e
Clgs T 16
B ST 1
BURR R [ ]

217 787
1,450 1,450

1/ ixcept for India, the exemptlon of 2ll the countries included here refers to

personal exemption for the taxpayer,

2/ The basic assumption refers to different years while per capita income refers
to the same year (194,9). The dollar exchange rates used to convert the two
figures for the same country are, in some cases, not the same because their

official exchange rates had been changeds Figures for Per Capita Income

(1949) are taken from Table I in the Appendix,

This is not a very significant figure, The Income Tax Law of Korea which pro-
vided for the rather low figure of won 12,000 for basic exemption (Art, XVI)
was promulgated on January 1, 1951 just before the period of serious infla-
tion set in, The low figure in terms of U,S. dollar was also due to the

rapid devaluation of the won,
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Besides the basic exempticn there are also the exemptions for
dependents under the income tax laws of many Far East countries., In
view of the fact that the term "dependent” has a much broader mean-
ing in the Far East family system, earners of even a very high in-
come are often totally exempt from paying any income tax. The
di fficulty of assessing the net incomé under the Far East conditions
and the predominance of non-cash income are also contributing factors
toward the low income tax yields, In the case of India, "the total
number of persons paying taxes on income is aboui/éc0,000 or only 1
to 2 per cent of the total households in India."=' The extent to
which low income earners were free from paying income tax was also
evident in an interesting comparison made for the Philippines, A%
the time of the visit of the United States Economic Survey Mission,
the Central Bank of the Philippines made an-estimate that in the
income class below 2,000 pesos there would be included 87.2 per cent
of the total national income, In a preliminary analysis of the in~
come tax returns for 1949 only 10.5 per cent of the taxable income in
the tax returns fell into this income class., The only income tax in
the Far East countries which reached the mass is the Japanese system,
especially before 1950. The basic exemption in 1949 was ¥15,000
(the equivalent of U.S.$41,67) which was considered by the Shoup
Mission as too low, since "even a young shopgirl in a retail store
in a small city gets ¥3,000 a month or more,"2

There has also been a tendency during the postwar period for
some Far East countries to raise the basic exemption figure success-
ively, Ceylon raised this figure from 2,400 rupees to 4,800 rupees
in 1951. Thailand revised the basic exemption from the pre-~war
figure of 600 haht to 1,200 baht during the period 19L6 to 1950,
2,000 baht in 1951-52 and again to 3,000 since 1953,

(2) Property Tax. There are very few property taxes in the Far
East, In fact, properties other than real estate are very unimpor-
tant, Land tax is practically the only property tax existing, 1In
view nf the fact that the landless class occupies such an important
position in the whole population, the mass is outside of the reachof
this tax, It has been estimated that t§7 landless agricultural laborers
numbered 45 million in undivided India,2/ Exemption from tax for
small land owners is also not uncommon, For example, Thailand exempted
from land taxes owners of 23 acres of land last year.

I/ Invéstment in India - Conditions and Outlook for United States
Inveé'ﬁprs, P. 47, U.S, Department of Commerce, 1953,

2/  Report oriJapanese Taxation by the Shoup Mission, Volume I, e Lb,
September 1949, SCAP, ‘

3/ O0.H.K, Spake: India and Pakistan - A General and Regional
Geogravhy, p. 243, Rangoon, 195L,

g/ Far EaSt-Tradér{_New York, July 15, 1953,



- 10 -

:(3) .. Excise. and: SéLes Taxes. It hasoftenbeen thought that
indirect taxes: fall mostly-on- the poor people.  If this is-true
elsewhere, it is lesg so.in the Far East. _There- -are taxes in the.Far

-East which fall.-on: daily. necessities such as taxes on cotton . cleth
-~-and matches in.India. ;:The heaviest’ burden of indirect taxes, however,
is.on liquor .and ‘tobacco, mostly of the imported brands. It is pot
truei-that the poor .classes are the habitual consumers of these L
luxurious kinds of ‘commodities. -In the country-side a great. majorlty
of the populatlon still rely on home fermented.w1nes ‘and self-produced
tobacc.o. L e : - . A . . .

(h) Export Duties. The export dutles 1mposed on commodltles
~un1versally ‘produced,; such as.rice in Burma and Thalland may be .
consSidered as a-mass tax 1nsosz'asthey could not -be shlfted to .
domestic purchasers or foreign importers. Such dutles, however, can
-exist only at .the time when foreign demand is favorable. In this.case
since the. exporters' profit margin.is high, the export duties are
likely: to be.shifted . to ‘the export merchants. It is doubtful, -there-
fore,. whether -these dutles actually are incumbent on the IRaSS. of the
popukatione - - .-t oL . . Lo N PR

(5) Import Duties. Import dutles are one of the 1mportant
sources,;.of. revenue for.several Far Fast. countrles.,_The yield-.from
this tax, however, .is- 1nd1rectly related to the export - -demand. Since
the excharige’ reserves-of* some Far East countries are relatlvely.lew,
and the.inflow of  foreign capital is, uncertain, .a. decllne in ;their
export value. oi%en leads 1o restrictlon of . 1mports.ﬁ A;,; e

(6) Llcense Tax. The total y1eld from the llcense tax in the
Far East countrles 1s very .small. Trade and manufacturing are still
dnmlnated by single -proprietorship and the. scale pf operatlon is very
small. LIt is very rare that ‘the 11cense tax extends coverage to them.

S
sl

L III.. ,Recent Chan;fes q.n ‘the_Tax Burden

. In order to 1mplemenb a development program 1t 1s npt sufflclent
for the underdeveloped countries merely to,maintain a flxed ratio .af
taxation to national income or to keep up with the same level of %ax
in constant ‘purchasing power.: & larger:share-of: -the national :income
has to be devoted to: capltal formation during the perlod in'whlch the
development plan is belng implemented,’ waever, ‘before a comprehen—
sive tax reform is effected,. the Far _East, countries may have .been: -

d01ng as much ds~possible-tf the tax level has” ‘kept pace w1th the B
increase of natlonal income and prices.

1. Hes Taxatlon Kept up'with Increases in Natlonal Income7:h:

There has been a general tendency for the natlonal income of -the
Far East countries to increase from year to year'in the postwar petiod,
The same trend was also observed in the tax collection of the national
governments. The question arises whether it has been possible for the
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Far Jast countries to increase their revenues at least in the same
ratio as the national income increase. With the increase of per
capita income a country should be able to raise the tax revenue more
than the proportional increase of the national income. This point is |
of particular importance at the time when some Far Bast countries were
-enjoying & boom, mostly through the favorable export situation. Dur-
ing such a period a surplus budget should be achieved so that cash
reserve may. be increased. In comparing the tax revenue with national
income from year to year, the national income figures have been
arranged in such a way as to lead the tax collection by three or six
months on the assumption that the current year's revenue comes from
-the income of a period sometime back, This way of pairing the
national income and taxation figures was made possible by the fact
‘that national income refers to calendar years while taxation refers

to fiscal years. (Sce Table IV in the Appendix,)

‘The data available for ten Far Zast countries also show that
‘China (Taiwan) and Korea succeeded in increasing from yzar to year
the ratio of taxation to national income. Japan and the Fhilippines
" had increasing ratios except for one year during the period under
study. These ratios for the other Far East countries fluctuated.

On the whole it can be said that the Far Last countries have been
able to keep up the tax collection at least in the same proportion as-
the increase in national income. (See Table F below.)



- 12 <

Table F: Ratios of Central Government Tax to National Income of
e Ten Far Last Countrles, Unlted Klngdom and U S.As

Year i Burma -'Geyldnéhr Ghinaf(Taiwan)«'~ Ihdia*.fiJapanv1‘Kbréa:(south)

1947 1? T S et e e
1948 .. - 1 8‘ 18 T X R T R
W9 :m 8 18 uéh s Ak Lo
1950 A7 19,0 0 T2 .. 38 - ~-
w1 a6 e e o s L
1952 SC Y T S 5""'ﬁ 6.8

Tear. ;. —EEEZilff' Paklstan Phlllpplnes Thalland UK. CB.S.A,

1947 L lemmdna i R s S e
1948 6.5 -~ 6.3 - 35.9 18.2
19L9 8.h lie3 5.8 8,6 33.8 18.L
1950 8.1 - 7.2 8.1 32.4 21.5
1951 -- - 946 - 33.0 23.8
1952 - - 8.9 - 31.h 2.2
1953 -- -- 8.3 - 28.7 2he2

For details, notes and sources, see Table IV in the Appendix,
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2. Has Taxation Kept up with Increases in Price?

There has been price inflation in most of the far Zast countries
during the postwar period. A sound fiscal policy requires that their
tax collection should at least keep up with the price increase., It is
therefore significant to determine in what way tax coll ction has
changed in terms of constant purchasing power. In measuring this
phenoq;non, there are difficulties in relating the cost of living
indeiito the tax series since the former refers to the calendar year
while the latter to the fiscal year. The tax collection has therefore
been paired with the index of the cost of living in such a way that
the former leads the lattier by three or six months on the assumption
that some government expenditures lag behind the tax collection (see
Table V in the Appendix). The results of the above statistical
presentation for eleven Far fast countries indicate that China
(Taiwan) and Korea have been able to increase their tax collection
greatly in real terms, Except for one or two y2ars, eight of the
other Far Dast countries have also been able to do so. The tax collec-
tion of Indonzsia, however, has decreased during the period from 1951
to 1953 measured in constant purchasing power.

Of the Far East countries under study with respect to the
expansion of tax relative to both national income and price increase,
Korea was considered as standing out quite distinctly. According to
a publication by the U.N. Korean Reconstruction Agency, "the perform-
ance of the revenue system of the Republic of Koresa since 1950 has
baen above what could normally have been éxpected. Between the fiscal
years 19L9-50 and 1952-53 total national tax revenues increased by
more than twice the rise in retail prices and by two and three quarter
times the incrcase in wholesale prices...In order to achieve this
large increase in tax revenue it was necessary for the government to
do more than simply raise tax rates and lower the exemptions, Impor-
tant structural changes wére introduced in the tax system, such as

the adoptiog of the temporary land income tax with its provision for

tax collection in kind., The individual income tax was placed more

. c9mpletely on a pay-as-you-go-basis, Its .assessment beriods were

: snorpened so that the Treasury would receive payment with the least
possible delay,  iew.collection methods were devised in order to

administer the increased axes under the extremely diffi - ci "
] 2 NI icult d
stances that prevailed,"2 e cih etremm

The case of the Philippines is another illustration of the
possibility of increasing taxes, In 19L9 the ratio of central govern-
ment tax to national income was only 5.8 per cent. Since the tax
reform in 1951 this ratio has gradually increased. A% one time {1951)
it advanced to 9.6 per cent. In real terms the tax revenue of the
Philippines more than doubled from 1948 to 1953. It also appears that
- similar progress was achieved in China (Taiwan). (See Table G below})

1/ Tge‘cosf of }iving index may not be the ideal index +o deflate the tax
ser}es. t 1s used here merely because it is the only price index
avallable for a large number of the Far fast countries,

2/ An Iconomic Program for Korean Reconstruction, p, 162, United Nations
Korean Reconstruction Agency, Warch 195L.




216 -

Some changes have takeén place in the tax collections in the Far
Fast in recent years. On the whole, the tax. collections.of the Far
East countries have been able. to keép up with the inecreases both in
‘national income and in prices. A.few of these countries Succeeded
in. enlarging their. tax revenues gradually both in -comparison .with
nagtional “income ‘and in real -terms.,
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Table II: Total National Tax Burden {Including Central and Local

Goverrment Taxes) of Ghina (Jaiwan,, india, Korea (South),
Japan, Pakistan, Philippines and United States

Currency ' "As Percent

Unit in National National of National
Country Year Million Income Tax ~ Income
China (Taiwan) 1952 N 13,706.1 1,924.2Y - 1.0
India 1950 RS 95,300 6,288,02/ 6.6
Korea (South) 1953 Hwan 229,726 L5,0003/ 19.6
Japan 1953 Yen 5,950,000 1,217,6971/ ' 20.5
Philippines 1950 Peso 6,169 500.1Y/ 8.1
Pakistan 1949 Rs. 16,711 916,52/ 5.7
United States2/ 1949 - - . - . 26.0
1950 - -_— - 23.6
1951 - - : - - 25.6

tl_/ Including Central, Provinecial (State) and local governments.
2/ 1Including central and state governments.
é/ Including central and local govermments and adjustment for underestimation

of land tax in kind,.

1

Other explanations see footnotes in Table I

Source:

Total Taxes -~
India and Pakistan: Economic Survey of Asia and the Far East, 1951,
LCAFE, pe3Tl.

Japan: Quarterly Bulletin of Financial Statistics, 1 Cuarter Fiscal
Year 195k, p. 25,-Ministry of Finance, Japana

Philippines: Amnual Report, 1951, Central Bank of the Philippines,

United States: Tax Systems, 1952, p. 301, Chicago.

Other data: See Table I,
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_ Table IIT: Share of Agriculture in the Totall Net Toméstic Product of
Ghlna {Taiwan), India, Japan, Korea (South), Philippines,
"Thgiland, :United Kingdom and United. States :

R
i

H i :
] . .
i M

China'’ 3 - Korea

3

Country (Taiwan). India Japan4 (South) Phlllpplnes Thailéhd U.Ke U.Se
Year . i Q952 19&8E/ 1951_/ 1952-53 1952 - 1950 1952 1952
Ynit " Million - Rs.. ¥ FE S .
-"1937  Bil- .Billipn L Peso | Baht L 5
Taipi lion | . Million. Million. . Billion Million Billion
Yuan" ; ’ . R R . .
- Total
Net - , 7
Domestic . E N =
Procuctl/ 806, 8_/ 87 3 L,851  1,383.9Y 7,0318/ 25,69/ 13,5752/ o101
Agri-. . - TR S ; i e
cmtureZ/ 3313 hl.SE/ 1,086  696,0~ - 3,013 .6 1 763 19.312.
As Percent . D -
of Total Li.1 L7.5 . 21.8 50.3 L2.8 . 57,0 , 5.6 6.6

3 R B .
‘Net domestlc product differs from national income by excludlng 1ncome
" received from and income paid to the rest of the world. o
Including flshlng, forestry and hunting,
Domestic net national output at factor costa
April 1, 1948 to March 31, 19u9. '
Includes processing, marketlng and an01llary act1v1t7es performed by the
farmers tnemselves. o OF -
April 1, 1951 to March 31, L952._ﬁ
Gross naplonal producte
National iricome at factor cost.
~Gross domestic product at market pricea
‘ Gross doflestic prdduct at factor cost, before stock ‘valuation adgustment.
Proflts of - government enterprises are not 1ncluded.
.Includes 1mputed ronts -of ouner~occup1ed fa*m houses.

N

'&@i‘&f'@‘:"l&

-
O
™~

' -?.'iE

Source: (1) Chlna (Talwan) The Structure of the Taiwan hconomv, 1953,
Bureau of Accounting and: Qtatlstlcs,
; : Taiwan Provincial Government.: '
(2) Koreaf(South): in Economic Program for Korean Constructlon,
N : March 195k, p. 452, U.N. Korean Reconstruc-

O ' : I tion’Agency, pe l53. :
(3) Other Countries: Statistics of National Income: and _xpendlture,
United Nations, Statistical Pabers,;Serles
No. 5, February: l95h.
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Share. of "Agriculture in. the Total Net.Domestic Product of !

TTT: ©

Table
fo ..,China (Taiwan), India, Jagég, ‘Korea. (Scuth), Phlllpplnes,f
Thailand, Unlted Klngdom and Unxted Sta I :
. : N .;, C"t’f R ’ B : ’ )

R China. : Korea N : B A
Country’ (Taiwan) Indla Japan (South) Phlllppines Thalland "ULK U.Se
Year 1952 . 1965/ - 1951_/ 1952-53 " ¢ 1952 - E 1950 © 1982 1952
Unit - Million Ws. ¥ : S o

"1937 Bil~- Bllllon U.u.p Peso ; Baht b S -
Taipi lion Mllllon . Mllllon Billion Million Billion
: Ypann ‘
“Total’
Net
Domestiec i : / , : : - _
Procuctl/ 806,83/ 87.3 L,851  1,383.9/ 7,03.8/ _25.62/ 13,5752 201,001
Agrl— v i : , : ; . fA . L s . .
“culture2/ 331.3 1.52/ 1,056 696.0 3,013 a6 763 19.312
As Percent : :-f “- o )
of Total Li.1 L7.5 21.8 5043 57.0 T 546 6.6

L2.8

Neﬁrdomestlc product differs from natiorial income’ by
< received from and income paid to the rest aof the wo
Including fishing, forestry and hunting.. :

7.
2/

3/ Domestic net national output at factor coste : -
g; April 1, 19L8 to:March 31, 1949« '

Includes proce551ng, marketing and.an01llary act1vit1
- &3 ;

farmers themselvese .
April 1, 1931 to March 31, 1952.

" Gross national product.
National income at factor cost-
Gross domestic product at market price.

i

E‘Q’Q'\‘“Q !

-
[

~

 Priofits of government enterprises are not included,

Soﬁrée' (1) Chlna (Talwan)

eéxcluding ‘income
rlde « .

es performed by the

Gross domestic product at factor cost, before stock valuatlon adgustment.

;iIncludes 1mputed rents of owner—occupled farm houses.:'

The Structure of the Ialwan Economv; 1953,

Bureau of Accounting and Statlstlco,

5

Taiwan Provincial Government. . :
. An .Economic .Program for; Xorean Constructlon,

-(é)'Korea (South):
o D . -iMardh, 1I954, p. 452, U.
tion Agéncy, p. h53-

(3) Other Countries:

N. Korean Rerbnutruc—

Statistics of National Income’ and ' xpendlture,

United Nations, Statistical Papers,_Serles

No. 5, February 195k.
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Table IV} orwnmmm in the Ratio of Central Government Tax to National Income of Burms, Ceylon, China ”emwsmnv,
India, Japan, Korea (South), Malaya, Pakisten, Philippines, Thailand, United Kingdom and ULS.A. — Continued

General Notes: The figures.for national income aomdwq refer to.calendar years while those -for tax refer to fiscal years, | The two sets of figures
were paired as.far.as nossible in. Such a way that the natural income series led the tax series by-three or six months.
A1l tax figures refer to closed accounts, except those which bear the woyposyum symbols: D = Draft estimate; & = <oamw estimate; P = prelimir-
results; R = Revised estimate.
Year ending September 30.

Tax of both Burma and Ceylon refers to year beginning October 1. Tax of Burma includes Rehabilitation -of oonﬁwpuzapas,awomw¢w:muoaAdsm.mﬁmam,
agricultural Marketing Board (exports of rice, etc,) and from the State Timber womum
“Gross fational product at factor cost, unadjusted. o . f
Het national income at factor.cdsd. The original figures were mucummmma in =Houﬂ ewwcp wsma.= eo get ﬁSm osunmsﬂ <m~cw in ?mf emyfms uouumu.

the figures were multiplied by the. index of cost of H~<yum of public servants AsWﬁw 1937 as base). A “

Year beginning April 1. #

.Gross national product, year dmmpuuwuw April 13 1949 national Hnoaam figure was ouwmynmwuw mxdnmmmma in U.S, @owwmwm o vas oou<maﬁwm t0 %on
at the average rate of 675 won per U.S. dollar,

Including monopoly revenue Aﬂowmooo. salt and ginseng); year beginning buuww 1.

Including adjustment for underestimation (7.5 billion mswuv of land tax uz kind due to use of official price.
Federation of Malaya and Singapore. cuommpapww estimates,

Calendar year,: ° s

Federation government only,

Yeuar beginning July 1.

Excluding net factor income payments from mduomm . . _

A1l years including profits of Rice Bureaun; the three qmmam 1951 to 1953, ineluding mxosmnmo profits (anmual increase| in the Stabilization
Account Leposits of baht 227 million, 580 million and 478 million respectively), see International Financial Statisties, IMF, September 195k,
Gross national product at factor comﬁ
Year beginning 4pril 1, o

Year beginning July 1; including individual income tax, gift and estate .taxes, corporation income and excess orofit ﬂw~om. employment amwmm.

customs mzﬂw and mxoymm amxwm.
Source:

National Income: .
China: The Structure of the Taiwan Economy, Hmuu. Bureau of Accounting and Statistics, Provincial Government of &mwams.
Korea: 1949: An Economic Program for Reconstruction, p. 452, March 1954, U.¥. Korean Recomstruction Agency. |
' 1952-53: ZEstimates of the Korean National Income, 1952-53 and 1953-54 (In woammsv Planning Commission amd Bank of Torea,
oawmu Countries: - Monthly Bulletin of mﬁmdpmﬁwom. »zmﬁma 1954, United Nations.” - o R S
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emxmﬁwou. : : ) A , L
Ghina: Semé as abov, o h ST .
Korea: 1949y Economic wmdwoz 1049, u. H:Hmm. Bank ow Korea, = . . o S
too o 01952-53: An Tconomic Program for Korea Reconstruction, March 1954, U, ¥, Korean woaosmausoﬁy>a ‘Ageney, . Hpm and 165.
,‘emmppms@. Comptroller Generalls Devartment, iinistry of Finance, e:mpymsm
-Other nomnesymm. m*maun¢yom ummudoox. mev. United amwwosm.
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