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1. 8 PORT 0f M.AEP,GXP;IG DIRECTOR 

At Informal Session 8 9 / 8  ( 4 / 1 9 / 8 ? ) ,  t h e  Managing Director infornied 
Executive Directors that the Government of Czechoslovakia had asked that  a 
Czechoslovak delegation informally visit the Fund on a date to be d e t e r -  
mined, probably in May. The delegation, of course, would also v i s i t  the 
World Bank. The topics on which t he  visitors wished to acquaint them- 
selves included such matters as the requirements cf membership, the extent’: 
of the information the Fand requires from its members, and the functioning 
o f  bo th  institutions. At the present stage, it was not possibje to 
Lnticipate the nature of  the discussions, but the Executive Board would 
be kept informed following the visit. 

He would report on his visit to China on Wednesday, when M r .  DaF 
would have returned to headquarters, the Managing Director went on. 
Meanwhile: he wished to inform Directors that at the recent meeting in 
Geneva of the United Nations Administrative Conmittee on Coordination, he 
had responded to Secretary General Perez de Cukllar‘s request to him to 
comment on the recent Interim Committee meetings and developments in 
the debt strategy. The Senior Vice President for Policy, Planning, and 
Research of the World Bank had a l s o  been present. The occasion had 
provided an opportunity for him to comment on recent developments with 
respect to the Fund‘s cooyeration with certain agencies--especially the 
United Nations Children’s Fund (UNICEF) and the United Nations Development 
Programme (UNDP)--in certain instances with respect to the alleviation of 
the social cost of adjustment and in others with respect to the financing 
of  technical assistance. In the latter connection, he had discussed i G i t l ?  
the Administrator of the UNDP ways in which to develop the type of cooper- 
ation involving use of UNDP funds f o r  technical assistance provided t‘o the 
Fund in the financid or monetary sectors. 

He had a l so  taken the opportunity t o  call for more consistency 
in public statements by UN agencies on adjustment and debt issues, the 
Managing Director added. Recently, the International Labor Organization 
( ILO) and the Economic Commission for Africa ( E C A )  had taken a ha.rsh and 
somewhat ocltmoded position on the search for alternatives to the adjust- 
ment strategy. He had made the clear point--which had been supported by 
the UN Secretary General--that such intellectual exercises werp,  counter-  
productive because they provided alibis for those countries that did not 
want t o  take necessary action. 

In Paris, he had consulted with the Paris Club Secretariat, as p a r t  
o f  the routine process of cooperation with the Fund, on the calendar of  
action for the following monLh, the Managing Director stated. lie ha2 had 
meetings with the authorities of C B t e  d’Ivoire at the  m i n i s t e r i a l  l eve l ,  
and with the Pzesidsnt, whose attention he had drawn to t h e  threat posed 
t o  che comtry’s adjustment prograrn owing t o  the lack of adjus’lment of 
producer  pr ices  and t h e  absence of significant e f f e c t  from ehe E f f o r t s  t.c 
srrengthen the f i s c a l  stance. 
~lla..jar readjustment of the f i s c a l  stance and tc a very S ~ g n ~ f i C Z n K  a d j ~ s t -  
merit of payments to prodilcers ldhen the new cocoa and coffee c rops  w e r e  

The Presidezlt had made a cemmitmcnt to 
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harvested at the end of September 1989, as well as agreeing to convince 
his p e o p l e  of the necessity for fulfilling those two conditions, which 
were basic requirements for a Fund-supported program, The Senior Vice 
President for Operations o f  the World Bank had visited the Paris Club 
Secretariat on the preceding day, and there had been good cooperation on 
the respective positions of the Bank and the Fund, which would be sending 
a mission to C6te d'Ivoire i n  May to discuss a possible letter of  intent. 

2. NINTH GENERAL REVIEW OF QUOTAS - REPORT TO BOARD OF GOVERNORS AND 
PRO PO S ED RES 0 LUT I 014 

The Executive Directors considered a report by the staff on the 
status of work on the Ninth General Review of Quotas, together with a 
draft report of the Executive Board recommending the adoption of a draft 
Resolution by the Board of Governors to continue the Ninth Review after 
April 30, 1989 (EBD/89/105, 4/11/89). 

Mr. Warner said that with two modifications, he could support t h e  
proposed reports. 
Resolution. 

He had one modification to suggest to the draft 

With respect to the staff report itself, he had noted several refer- 
,'ences to the  subject of the Board's report as being the adjustment of  
' quotas. While that phrase was taken from Article 111, Section 2(a), it 

was used out of context because it omitted the qualifying wording of that  
provision: "the Board of Governors s h a l l  . . .  conduct a general review, and 
if it deems approp;iate propose an adjustment of  the quotas of  the mem- 
bers." He suggested that it would be more accurate to describe the r ep . ) r t  , 

simply as a status report on the conduct of the Ninth Review, 

A s  for the draft report of the Executive Board to the Board of 
Governors, Hr. Warner observed that what was in the view of his authori- 
ties the most substantive issue on which Directors had not yet finished 
their discussion--the role of the Fund--had not been mentioned in para- 
graph 2 ,  Yet that issue was c lose ly  related to recent initiatives by his  
authorities and others on ways to strengthen the debt strategy. 
connection. he also wished to reiterate his chair's concern t ha t  major 
progress be made in resolving the Fund's arrears problem before any final 
decision was taken on a quota increase. 

In t h a t  

The modification that he wished to suggest in the draft Resolution of 
the Board of Governors w a s  designed Eo reflect more completely the wording 
of the April Interim Committee communique, Mr. 'Iv'arner explained, and thus 
to make the timing o f  Executive Board action more flexible. While the 
Executive Board w a s  to complete its work by the end of  1989, there seemed 
t o  be no reason f o r  s t a t i n g  that it should do so by October 31, 1989. He 
proposed that the Resolution request the Executive Board "to complete its 
work on the Ninth General R e v i e w  of Quotas with a view to a decision by 
che Board of Governors before the end of this y e a r . "  



The Deputy Treasurer explained that the two dates of Gctober 31,  3989 
and December 3 1 ,  1989 had been included in the draft Resolution simply 
because the action recommended by the Executive Board nad to be stlbmitted 
to the Board of  Governors in time f o r  it t o  be able to vote. The two 
procedures were quite distinct, and to refer only to December 31, 1939 
would leave open the actual timing of the request to the Board of Gover- 
nors t o  Vote. 

Mr. Grosche asked for confirmation of h i s  understanding that it 
usually took four weeks to complete the voting procedure by the Board of 
Governors. Therefore, if the process was to be completed by the end of 
December, the Executive Board would have t o  submit a draft Resolution 
to the Board of Governors four to s i x  weeks beforehand. The end of 
October had seemed to provide an appropriate timespan for the Executive 
Board to complete its own work; at the most, there might be a leeway of 
two weeks. 

Mr. Warner sa id  that as long as the Executive Board agreed to keep 
that time constraint in mind, and to schedule its meetings accordingly, 
there would seem to be no need t o  set an arbitrary date of October 31 for 
the completion of its work, The Board would undertake to actl in s u f f i -  
cient time to give the Governors four weeks to complete the vote before 
the end of the year. 

The Chairman stated that six, rather than four  weeks, would be 
necessary, given tha t  the l as t  two weeks of  December did not lend them- 
selves to prompt, timely action by many governments. On the understanding 
that the Executive Board had in mind that it would reach a decision by 
November 15, and given th, wording of the Interim Committee's communiqu$, 
he could go along with Mr. Warner's proposa l  not to include October 31 as 
the deadline for the Executive Board to complete its work. 

The Deputy General Counsel suggested that Mr. Warner's p o i n t s  could 
be met if the draft Resolution read as follows: "...request the Executive 
Board t o  complete its work on the Ninth General Review of Quotas w i t h  a 
view to a decision on the completion of the Ninth Review before the end of 
this year." 

The Deputy Treasurer remarked that obviously, if the Executive Board 
could not complete its work on time, it would find itself in the awkward 
position of  having to ask the Board-of Governors f o r  a f u r t h e r  e x t e n s i o n .  

With respect to M y .  Warner's comment t h a t  the wording of t h e  sraff  
r e p o r t  seemed t o  indicate that agreement ha3 already been reached on an 
adjustment of  quotas, the Deputy Treasurer added, it should be noted t h a t  
that wording appeared ocly in t he  descriptive, preanibular sen'tance, 2p.d 
not in the report of  the Exedutive Board or in the draft R e s o i u t i o n .  

Mr. \darner said that he wondered whether the reference to t h e  a .d j~<s t -  
m e n t  of quoras  could be replaced by ii reference to 'ihe conduct of t h e  
Ninth Review. 
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The Deputy Ger,eral Counsel responded thats es the Board of  Governors 
had not  on ly  to' conduct a review but  upon i t s  completion make a f i n d i n g  
as t o  whether o r  not, quota adjustments were appropr i a t e ,  it had been con- 
s i d e r e d  adequate  t o  r e f e r  i n  the  r epor t  E O  t h a t  f i nd ing .  

The Deputy Treasurer  s a i d  t h a t  he agreed t h a t  a re fcrence  t o  ;he 
cofiduct of  the review might suggest t h a t  not much progress  had been made. 
The second sentence o f  the preamble could perhaps be r e d r a f t e d  t o  s t a t e  
t h a t  t he  d r a f t  Resolut ion would " . . . r e q u e s t  the  Executive Board t o  com- 
p l e t e  i t s  work with a view t o  a decis ion  by the  Board o f  Governors on t h e  
completion o f  the  Ninth Review before  the  end of t h i s  y e a r . "  The r e f e r -  
ence t o  t h e  adjustment of quotas could be de l e t ed .  

The con t inua t ion  of t he  Executive Direc tors '  d i scuss ion  of t h e  r o l e  
of t he  Fund i n  the e a r l y  1990s could be included i n  paragraph 2 among the  
o the r  subs tan t iLe  i ssues  on which the  Board's d i scuss ions  had not  been 
concluded, the Deputy Treasurer  s a i d ,  However, t h e  i s sue  o f  a r r e a r s  t o  
the Fund had not  been mentioned among the  preceding po in t s  ( i )  t o  ( v i )  as 
one of t he  main i s sues  t h a t  had been discussed by Executive D i r e c t o r s .  

The Chairman s a i d  t h a t  he had no d i f f i c u l t y  with mentioning t h e  r o l e  
of the Fund a s  a cont inuing sub jec t  f o r  d i scuss ion .  However, he r e c a l l e d  
t h a t  s e v e r a l  Di rec tors  had f requent ly  expressed d i f f i c u l t i e s  with suggest - 
ing a l i n k  between a r r e a r s  and the quota inc rease .  

I 

I 

i 
Mr. Grosche remarked t h a t  while a r r e a r s  were a f a c t o r  t o  be taken 

i n t o  account i n  coming t o  a dec is ion  on the  s i z e  of  the  Fund, o t h e r  
equal ly  importaiit i s sues  had t o  be considered i n  t h a t  con tex t .  
mind, f o r  i n s t a n c e ,  the  consequences of the  i n i t i a t i v e  of U . S .  Sec re t a ry  
of the Treasury Brady with respec t  to debt .  

H e  had i n  

M r .  Posthumus noted t h a t  un l ike  mos t  of  t he  main i s s u e s  enumerated i n  
paragraph 2 a s  having been discussed by the  Executive D i r e c t o r s ,  t h e  r o l e  
of the  h n d  i n  the  e a r l y  1990s was not  a necessary element of t h e  d e c i s i o n  
t h a t  t he  Board o f  Governors would aventua l ly  t ake .  Moreover, t o  s t a t e  
t h a t  c e r t a i n  i s sues  "have been discussed" s u r e l y  implied t h a t  they were 
s t i l l  being d iscussed .  
e a r l y  199Os, which i n c i d e n t a l l y  might wel l  be discussed throughout t he  
decade, should be t r eh ted  as an i s sue  a?ar*c from the  o the r  e s s e n t i a l  
elements of  a dec i s ion  r e l a t i n g  t o  the  Ninth Review. 

H e  suggested t h a t  t h e  r o l e  of t h e  Fund i n  t h e  

Mr. Marcel said t h a t  he agreed f u l l y  with M r .  Grosche. 

Mr. Warner commented t h a t  ~ i n c e  the  concern of h i s  a u t h o r i t i e s  w i t h  
respec t  t o  the ques t ion  o f  a r r e a r s  as i t  r e l a t e d  t o  t h e  dec i s ion  on quotas 
would be recorded i n  the  minutes ,  he could de fe r  t o  t h e  views of o the r  
Director;  on that p o i n t .  

Mr. Yamazaki s a i d  t h a t  he was s a t i s f i e d  with the ccrnpromise wording 
tha t  had been found. 
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The Deputy Treasurer  s a i d  t b a t  the  s t a f f ,  2nd indeed he believed t h e  
a o a r d ,  had f e l t  t h a t  t h e  r o l e  of t h e  Fund i n  t h e  e a r l y  1990s w a s  one of 
che s u b s t a n t i v e  remaining i s s u e s .  However, t o  meet MI. Posthumus’s p o i n t ,  
an a d d i t i o n a l  r e fe rence  t o  the  f a c t  t h a t  Di rec tors  wocld cont inue  the i r  
d i s c u s s i o n  o f  t h a t  i s s u e  could be i n s e r t e d  as a s e p a r a t e ,  penul t imate  
sen tence  i n  paragraph 2 .  

The Chairman noted t h a t  a r ev i sed  r e p o r t  and proposed Resol ,&cion f o r  , ’  

submission t o  t he  Board of Governors, incorpora t ing  t h e  changes t h a t  had 
been agreed, would be c i r c u l a t e d  by t h e  end o f  the  day ( see  EBDj89/1@5, 
Rev. 1, 4 / 2 4 / 8 9 ) .  

The Executive Board then took the  fol.1owing dec i s ion :  

1. The Executive Board approves the  r e p o r t  annexed 
hereto, e n t i t l e d  Inc reases  i n  Ouotas of  Members--Nlnth General  
Review, f o r  t r a n s m i t t a l  t o  t h e  Board o f  Governors. 

2 .  The Board of Governors i s  requested t o  vo te  wi thou t  
meet ing,  pursuant  t o  Sec t ion  1 3  of the  By-Laws, on the  d r a f t  
Resolu t ion  a t t a c h e d  t o  t h a t  r e p o r t .  

3 .  The Sec re t a ry  i s  d i r e c t e d  t o  send each member o f  t h e  
Fund by r a p i d  means of communication on o r - b e f o r e  A p r i l  2 7 ,  
1 9 8 9 ,  t h e  Report on Inc reases  i n  Quotas of Members--Ninth 
General Review set forth i n  the Annex, and t h e  d r a f t  Resolu t ion  
a t t a c h e d  t o  i t .  

4 .  To be v a l i d ,  vo te s  must be c a s t  by Governors o r  
A l t e r n a t e  Governors by r a p i d  means of communication on o r  a f t e r  
A p r i l  2 7 ,  1 9 8 9  and must be r ece ived  a t  the  s e a t  of  t he  Fund on 
o r  be fo re  May 3 0 ,  1989. Votes rece ived  a f t e r  t h a t  d a t e  w i l l  no t  
be coun ted .  

5 .  The e f f e c t i v e  da t e  of  t h e  Resolut ion o f  t h e  Board 
of Goverilors shall  b e  May 30,  1 9 8 9 ,  the  l a s t  day allowed f o r  
v o t i n g .  

6. A l l  votes  ca s t  pursuant  t o  t h i s  dec i s ion  shal!. be 
h e l d  i n  the  custc-dy of the  Secre tary  u n t i l  counted,  znd all 
proceedings with r e s p e c t  therel-c? s h a l l  b e  c o n f i d e n t i a l  unti.1. 
t he  Executive Board determines t h e  r e s u l t  o f  the  voce.  

7 .  T h e  Secretary is authori .zed t o  take such fur rher  
a c t i o n  as he s h a l l  deem appropr i a t e  i n  o rde r  t o  c a r r y  ou t  che 
purposes of  t h i s  d e c i s i o n .  

Decis ion N O .  9 ? 3 w . 8 9 / 6 3 ) ,  adopted 
hprii 2 4 ,  1989  
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The Execut ive D i r e c t o r s ,  meeting i n  r e s t r i c t e d  - c ~ s s i o n ,  considsLTc! 
t h e  administrative and c a p i t a l  budgets f o r  F? 1990 (EBAP/89/86, 3/31/89; 
and Sup. 1, 4/11/89) ,  t oge the r  wi th  a s t a f f  paper OR c a t e g o r i e s  o f  employ- 
men (ERAP/89/101, 4/13/89). They a l s o  had be fo re  .--hem as background 
informst ion  the staff paper on the  review o f  the FLnd's income p o s i t i o n  
f o r  FY 1589 and W 1990 (EBS/89/67, 4/13/89); a staff paper on s p e c i a l  
s e r v i c e s  to member coun t r i e s  (EBAP/89/87, 3,';1/89); t he  n a t i o n d i t y  
c i s t r i b u t - i o n  l i s t  (EBAP/89/87, 3/31/89); and i l , fzrmation on Executive 
Board ana o t h e r  meetings of Execurive Di rec to r s  dur ing  cd lendar  yea r  1988  
( S e c r e t a r y ' s  C i r c u l a r  No. 89/40, 4 / 1 0 / 8 9 ) .  

The Executive Di rec to r s  agreed t o  cont inue the  d i scuss ion  i n  t h e  
afternoon. 

DECISIOmTAKEN SINCE PREVIOUS BOARD MEETING 

The fo l lowing  dec i s ions  were adopted by the  Executive Board without 
meeting ir! the  period between EBM/89/42 (4/17/89) and EBM/S9/43 ( 4 / 2 4 / 8 9 ) .  

A 

4. EL SALVADOR - OVERDUE FINANCIAL OBLIGATIONS - NOTICE OF FAILURE 
TO SETTLE TBUST FtTND OBLIGATIONS 

I 

1. The Act ing Managing D i r e c t o r ' s  n o t i c e  of  f a i l u r e  t o  
s e t t l e  Trust  Fund obligat5.ons da ted  A p r i l  2 0 ,  1989 w i t h  r e s p e c t  
t k 2  E l  Salvador ,  i n  EBS/89/81 (4/20/89), i s  noted.  It s h a l l  be 
p laced  on the  agenda of  t h e  Executive Board f o r  Apr i l  2 8 ,  1989.  

2 .  The Fund urges  E l  Salvador t o  become c u r r e n t  i n  i t s  
f i n a n c i a l  o b l i g a t i o n s  t o  t h e  Fund pr:mptly and t o  avoid thereby 
the  need f o r  t he  Fund t o  take  remedial  a c t i o n .  

3 .  Considerat ion of the Trust  Fund n o t i c e  p a r t i c u l a r l y  
a f f e c t s  El. Salvador .  The member s h a l l  be informed by r a p i d  
rneans of communication of t h i s  matter and o f  i t s  righr: t o  
p re sen t  i t s  v i e w s  through an appropriately au thor i zed  
r e p r e s e n t a t i v e .  

Decision No. ?131-(89/43)  TR, adopted 
A p r i l  2 1 ,  I989 



5 .  PEOPLE'S REPUBLIC OF MOZMBIQUE - STRUCTURAL ADJUSTMENT 
FACILITY ' - THIRD ANNUAL ARRANGFMENT - INCREASED ACCESS 

1. The People's Republic  of Mozambique has r eques t ed  zn  
a d d i t i o n a l  l o a n  e q u i v a l e n t  t o  SDR 3 . 9 6 5  m i l l i o n  under t h e  third 
annua l  s t r u c t u r a l  ad jus tment  arrangement f o r  t he  P e o p l e ' s  1 

Kepubl ic  o f  Mozambique approved on March 2 0 ,  1989 (EBS/89/27, 
Sup. 1, 3/29/89) pursuan t  t o  paragraph  4 ( 3 )  of  %he R e p l a t i o n s  
f o r  the  a d m i n i s t r a t i o n  of t h e  s t r u c t u r a l  adjustment. f a c i l i t y  
( D e c i s i o n  No. 8 2 3 8 - ( 8 6 / 5 6 )  SAF,  adopted  March 2 6 ,  1986, as  
amended) .  

2 .  The Fund approves t h e  l o a n  i n  accordance w i t h  t h e  
r e q u e s t .  

Decis iov No. 9132-(89/43) ,  adopted 
A p r i l  2 1 ,  1985, 

6 .  MADAGASCAR - TECHNICAL ASSISTANCE 

I n  response  t o  a r e q u e s t  from t h e  a u t h o r i t i e s  o f  Madagascar 
f o r  t e c h n i c a l  a s s i s t a n c e  i n  t h e  f i s c a l  f i e l d ,  t h e  Execut ive  
Board approves t h e  p roposa l  s e t  f o r t h  i n  EBD/S9/114 (4/19/89). 

Adopted A p r i l  2 1 ,  1989 

7 .  SOPLALIA - TECHNICAL ASSISTANCE 

In response  t o  a r e q u e s t  from t h e  Somali a u t h o r i t i e s  f o r  
t e c h n i c a l  a s s i s t a n c e  i n  t h e  f i s c a l  f i e l d ,  t h e  Execut ive Board 
approves  t h e  p roposa l  s e t  f o r t h  i n  EBD/89/108 (4/13/89). 

Adopted A p r i l  19, 1989 

8 .  VIET SAM - TECHNICAL ASSISTANCE 

I n  response  t o  a r e q u e s t  From t h e  Vietnamese a u t h c j r i t i e s  
f o r  t e c h n i c a l  a s s i s t a n c e  i n  t h e  fiscal.. f i e l d ,  t h e  Execut ive 
Board approves tlie p roposa l  se t  f o r t h  i n  EBD/89/109 ( 4 / 1 3 / 8 9 ) .  

Adopted A p r i l  19, 1983 
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9 .  EXECUTIVE EOARD TRAVEL 

Travel by Executive Directors as 5 e t  f o r t h  in EBAP/89/102, 
Supplement 1 (4/14/89), EBA4/89/103 (4/14/89), EBAP/89/105 ( 4 / 1 7 / 8 9 ) ,  
EBAP/89/107 ( 4 / 1 9 / 8 9 ) ,  and EBAP/89/108 (4/20/89), by Advisors to Executive 
Directors as set for th  i n  EBAP/89/92, Supplement 1 ( 4 / 1 7 / 8 9 ) ,  EBAP/89/107 
(L; / f9/89) ,  and EBAP/89/108 ( 4 / 2 0 / 8 9 ) ,  and by an Assistant to Executive 
Director as s e t  f o r t h  in ESAP/89/106 (4/19/89) is approved, 

APPROVED: October 25,  1989 

JOSEPH W. M G ,  J R .  
/Acting Secretary 
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I n c r e a s e s  in  Quotas of- Members - Ninth General Kevizrc 
Rep0r.t of t h e  Execut ive Eoard t o  rhe  Board of  Governors 

1. A r t i c l e  111, S e c t i o n  2 ( a )  of  t h e  A r t i c l e s  of Agreement p r o v i d e s  
t h a t  "The Board of Governors s h a l l  a t  i n t e r v a l s  of n o t  more than  f i v e  
s e a r s  conduct  a g e n e r a l  rev iew,  and i f  it deems it a p p r o p r i a t e  propose a n  
a d j u s t m e n t ,  o f  t h e  quotas  of t h e  members." 
t h e  comple t ion  of t h e  p rev ious  review of quotas  ended on March 3 1 ,  1 9 8 8 .  
The Board of  Governors dec ided  i n  A p r i l  1988 t o  cont inue  i t s  review and 
r e q u e s t e d  the  Execut ive Board t o  report on t h i s  matter and submit  a p p r o -  
p r i a t e  p r o p o s a l s  t a  t h e  Board of- Governors n o t  l a t e r  t han  A p r i l  3 0 ,  1 9 8 9 .  
The Execut ive  Board b e l i e v e s  t h a t  f u r t h e r  c o n s i d e r a t i o n  i s  needed o f  t h e  
s u b s t a n t i v e  i s s u e s  r e l a t i n g  t o  t h e  Ninth Review b e f o r e  it w i l l  be  i n  a 
p o s i t i o n  t o  make a p p r o p r i a t e  recommendations t o  the  Board of  Governors .  
The Execut ive  Board i s  submi t t i ng  t h i s  r e p o r t ,  and t h e  a t t a c h e d  d r a f t  
R e s o l u t i o n ,  to t h e  Board of Governors ,  t h e  organ competent under t h e  
. 4 r t i a l e s  t o  d e a l  w i th  a n  ad jus tment  of q u o t a s ,  i n  accordance wi th  
A r t i c l e  111, S e c t i o n  2 and R e s o l u t i o n  No. h3-1, adopted A p r i l  2 2 ,  1C;S8. 

The f i v e - y e a r  p e r i o d  s i n c e  

2 .  I n  t h e  cour se  of t he  p a s t  y e a r ,  the  Execut ive Board h a s  con-  
s i d e r e d  a l l  t h e  main elements  r e l a t i n g  t o  t h e  Ninth Review. The main 
i s s u e s  that have been d i s c u s s e d  by Execut ive D i r e c t o r s  a r e  ( i )  t h e  r o l e  
of t h e  Fund i n  t h e  e a r l y  1 9 9 0 s ;  (iij t h e  s i z e  of  t he  o v e r a l l  i n c r e a s e  
i n  q u o t a s ;  ( i i i )  t h e  i s s u e s  b e a r i n g  on t h e  d i s t r i b u t i o n  of the  o v e r a l l  
i n c r e a s e ,  i n c l u d i n g  a n  examinat ion of  t h e  p o s i t i o n  of  t h e  deve loping  
c o u n t r i e s  i n  t h e  Fund and ,  i n  p a r t i c u l a r ,  t hose  members w i t h  ve ry  smal l  
q u o t a s ;  ( i v )  t h e  q u e s t i o n  o f  ad hoc quota  i n c r e a s e s  i n  t h e  c o n t e s t  o f  the 
quo ta  rev iew;  ( v )  the  mode of  payment f o r  t h e  i n c r e a s e  i n  q u o t a s ;  and 
( v i )  t e c h n i c a l  i s s u e s  r e l a t i n g  t o  t h e  economic d a t a  and t h e  formulas  u s e d  
t o  make quo ta  c a l c u l a t i o n s .  The D i r e c t o r s  have concluded c e r t a i n  t e c h -  
n i c a l  a s p e c t s  of  t h e i r  work b u t  t hey  have n o t  concluded t h e i r  d i s c u s s i o n s  
on most. o f  t h e  s u b s t a n t i v e  i s s u e s ,  i n c l u d i n g  t h e  s i z e  of t h e  o v e r a l l  
i n c r e a s e  i n  q u o t a s ,  its d i s t r i b u t i o n ,  and t h e  media of payment for t h e  
i n c r e a s e d  s u b s c r i p t i o n s .  D i r e c t o r s  w i l l  also con t inue  t h e i r  d i s c u s s i o n  
o f  the  r o l e  o f  t h e  Fund i n  t h e  e a r l y  1 9 9 0 s .  Consequent ly ,  t h e  Exec-ative 
Board i s  n o t  i n  a p o s i t i o n  t o  make recommendations i n  t i m e  f o r  t h e  Board 
of Governors t o  adopt  il r e s o l u t i o n  comple t ing  t h e  Ninth General  Yeview by 
~ p r j . 1  3 0 ,  1 9 8 9 .  

3 .  The I n t e r i m  Committee cons ide red  t h e  s u b j e c t  G E  the Ninth 
Ceneral  Review d c r i n g  the t h i r t y - f i r n t  and t h i r t y - s e c o n d  meet ings o f  t h e  
Committee i n  B e r l i n  (Westj  on September 2 5 - 2 6 ,  i 9 8 8  and i n  Washington on 
A p r i l  3 ,  1 9 8 9 ,  r e s p e c t i v e l y .  I n  connec t ion  w i t h  i t s  l a t e s c  meering.  the 
Execut ive Board submi t ted  a repor t l  on t h e  Nin th  General  Review which 
o u t l i n e d  t h e  g r o g r e s s  made i n  i t s  vo rk  r e l a t i n g  t o  t h e  Nin th  Genera l  
F.eview and r eques t ed  guidance from t h e  Committee on t h e  main i s s u e s  
d i s c u s s e d  i n  t h e  r e p o r t  Faragraph 5 of  t h e  communLqu6 i s s u e d  a t  t h e  
conc lus ion  of  .the m e e t i n g  r eads  ds fo l lows .  
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The Committee agreed that the s i ze  ana distribution of  any 
quota increase should take into account changes in the world 
economy since the last review of quotas as well a s  members' 
reiative Fositions in the world economy and the need to maintain 
a balance between differer,t groups of countries, the FuI'rd's 
effectiveness in fulfilling its systemic responribilities, 
including its role in the strengthened debt strategy, and reduce 
the Fund's reliance on borrowing. The Committee urged the, 
Esecutive Board to complete its work on the Ninth Review with 
a view to a decision on this matter by the Board of Governors 
before the end of this year. 

A further report on the Ninth General Review will be made to the 
Interim Committee at its next meeting on September 24,  1989. 

4 .  In the light of the above, and taking into account the con- 
clusion o f  the Interim Ccrmittee as expressed in its latest cormunique, 
the Executive Board proposes  that the Board of Governors continue its 
review and that the Executive Board submit a report to the Board of 
Governors, together with appropriate recommendations regarding the size 

members, and on the mode o f  payment of increases in subscriptions, with 
aiview to enable the Board of  Governors to- complete the Ninth Review by 
qecember 3 1 ,  1989. 

of;the overall increase in quotas, increases in the quotas of individual * .  

/ 5. In view of the foregoing considerations, it is recommended thar 
the Board of  Governor; adopt the resolution set forth below: 

RESOLVED : 

That the Board of Governors, having noted the report of the 
Executive Board entitled Increases in Ouotas of Members - Ninth 
General Review, hereby resolves to continue its review of quotas 
under Article 111, Section 2(a), and requests the Executive 
Board to complete its work on the Ninth General Reviaw of Quotas 
with a view to a decision by the Board of Governors on the 
completion of the Ninth Review before the end of this year. 


