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1. BELIZE - 1383 ARTICLE IV C O N S U L T A T I O N ,  AND PURCHASE TRANSACTION - 
--_____ I 

COMPENSATORY E I N A N  CI NG CACIL ITY --- 
The E x e c u t i v e  D i r e c t o r s  c o n s i d e r e d  t h e  s t a f f  r e p o r t  f o r  t h e  1983 

A r t i c l e  IV c o n s u l t  a t i o n  w i t h  B e l i z e  (SM/83/801 5/13/83; and C o r .  1, 6 /9 /83 ) ,  
t o g e t h e r  wich a r e q u e s t  froni B e l i z e  f o r  a p u r c h a s e  under  t h e  compensa tory  
f i n a n c i n g  f a c i l i t y  (EBS/83/107,  5 / 2 5 / 8 3 ;  and  Sup. 1, 6 / 1 5 / 8 3 ) .  They a l s o  
had b e f o r e  them a r e p o r t  on r e c e n t  economic developments  i n  B e l i z e  
(SM/83/107, 6/1/83;  and Cor .  1, 6 / 9 / 8 3 ) .  

Mr. J o y c e  made t h e  fol . lowing s ta tement :  

T h i s  i s  t h e  f i r s t  A r t i c l e  I V  c o n s u l t a t i o n  w i t h  Bel ize .  My 
a u t h o r i t i e s  a r e  p a r t i c u l a r l y  g r a t e f u l  t o  t h e  s t a f f  f o r  t h e  
h e l p f u l  and p o s i t i v e  wzy i n  which t h e  d i s c u s s i o n s  were conducted .  
They a r e  i n  g e n e r a l  agreement  w i t h  t h e  c o n c l u s i o n s  of t h e  s t a f f  
p a p e r  . 
Re c e n  t d eve  l o  p me n t s 

The economy of  B e l i z e ,  which had been growing a t  an a n n u a l  
r a t e  of a b o u t  5 p e r c e n t  t h r o u g h  most of t h e  1 9 7 0 s ,  h a s  n o t  been 
p e r f o r m i n g  w e l l  i n  r e c e n t  y e a r s .  S i n c e  1978, growth h a s  weakened 
and i n d e e d  l a s t  y e a r  real.. o u t p u t  d e c l i n e d  by 2 p e r c e n t .  Unemploy- 
ment c o n t i n u e s  t o  be a t  u n a c c e p t a b l y  h i g h  l e v e l s ,  e s p e c i a l l y  i n  
B e l i z e  C i t y .  The d e c l i n e ,  however ,  h a s  been accompanied by a 
r e d u c t i o n  i n  i n f l a t i o n ,  which i s  now r u n n i n g  a t  6-7 p e r c e n t .  

The s l o w i n g  down i n  economic a c t i v i t y  i n  B e l i z e  i n  1982 was 
a t t r i b u t a b l e  I n  l a r g e  p a r t  t o  s h a r p  f a l l s  i n  e x p o r t  r e c e i p t s  
from s u g a r ,  c o u p l e d  w i t h  reduced  wor ld  demand f o r  c e r t a i i ?  
manufac tured  goods ,  n o t a b l y  t e x t i l e s .  Thern- was a c o n t i n u e d  
f a l l i n g  o f f  i n  c o n s t r u c t i o n  a c t i v i t y ,  r e f l e c t i n g  t h e  impact  of 
h i g h e r  i n t e r e s t  ra tes  and t h e  t e r m i n a t i o n  02 a number of p u b l i c  
i n v e s t m e n t  p r o j e c t s .  

My a u t h o r i t i e s  d o  n o t  a n t i c i p a t e  a s t r o n g  r e c o v e r y  i n  1983, 
a l t h o u g h  t h e  d e c l i n e  i n  economic a c t i v i t y  w i l l  be h a l t e d .  
Renewed growth i n  t h e  i n d u s t r i c l  c o u n t r i e s  s h o u l d  s t r e n g t h e n  
e x p o r t  demand f o r  a g r i c n l t u r a l  prl. d u c t s  and manufac tured  goods  
and s h o u l d  a l s o  f a c i l i t a t e  t h e  devt lopment  zJf t o u r i s m .  Average 
s u g a r  p r i c e s  a r e  e x p e c t e d  t o  s t a y  weak i n  1983 and t h i s ' w i l l  
l i k e l y  o f f s e t  g a i n s  f rom i n c r e a s e d  s u g a r  p r o d u c t i o n .  Some 
r e c o v e r y  i.s e x p e c t e d  i n  c o n s t r u c t i o n ,  e s p e c i a l l y  i n  t h e  p u b l i c  
s e c t o r  where work c o n t i n u e s  o n  t h e  B e l i z e  C i t y  w a t e r  and sewerage 
p r o j e c t  f i n a n c e d  t h r o u g h  a i d  f u n d s .  

My a u t h o r i t i e s  e x p e c t  t h a t  t h e r e  w i l l  be a f u r t h e r  d e t e r i o -  
r a t i o n  i n  t h e  t r a d e  b a l a n c e  i n  1983. ?iodest  growth i n  e x p o r t s  
w i l l  be more t h a n  o f f s e t  by r i s i n g  i m p o r t s  a s s o c i a t e d  w i t h  t h e  
water and  sewerage  p r o j e c t .  I n  a d d i t i c n ,  t h e  t r a d i t i o n a l  s u r p l u s  
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on  se rv ices ,  composed mainly of  emig ran t  r e m i t t a n c e s  a n d  l o c a l  
e x p e n d i t u r e s  by the B r i t i s h  g a r r i s o n ,  is  expec ted  t o  narrow,  
1.eading t o  a F u r t h e r  i n c r e a s e  in t h e  c u r r e n t  accoun t  de€  i c i  t ,  
now runn ing  a t  abou t  7 percen t  of GDP. 

None of t h e s e  d,:velopments a u g u r s  w e l l  f o r  t h e  immedia te  
f u t u r e .  W r e o v e r ,  Be l i ze  faces s t r u c t u r a l  and deve lopmen ta l  
problems i n  t h e  medium term, 

P o l i c y  

T h e  immediate  p r i o r i t y  i s  t o  r e s t o r e  b a l a n c e  i n  t h e  economy, 
and p a r t i c u l a r l y  i n  t h e  f i s c a l  p o s i t i o n .  The r evenues  of t h e  
C e n t r a l  Government b v e  d e c l i n e d  i n  r e c e n t  y e a r s ,  l a r g e l y  b e c a u s e  
t h e  Government ' s  € i n a n c e s  a r e  h e a v i l y  dependent  on impor t  d u t i e s .  
Taxes o n  i m p o r t s  were r a i i s e d  b o t h  i n  1981 and i n  1982 and f u r t h e r  
t a x  i n c r e a s e s  were announced i n  t h e  budget  f o r  t h e  c u r r e n t  f i s c a l  
year. However, t h e  lmpact on  r evenues  of t h e  l a t e s t  i n c r e a s e s  
i s  n o t  l i k e l y  t o  be l a r g e  i n  t h e  absence  of s t r o n g  growth i n  
i m p o r t s .  The  Government ,  t h e r e f o r e ,  i s  g i v i n g  p r i o r i t y  L O  
s t r e n g t h e n i n g  t h e  c o l l e c t i o n  of taxes ,  p a r t i c u l a r l y  income t a x e s ,  
and t o  r e s t r a i n i n g  t h e  o v e r a l l  growth i n  p u b l i c  e x p e n d i t u r e s .  
A new O f f i c e  of Budget a n d  Management h a s  been e s t a b l i s h e d  t o  
t i g h t e n  f i s c a l  a c c o u n t i n g  and p r o c e d u r e s  and a review of t h e  
c u r r e n t  budget  i s  t o  be c a r r i e d  o u t  i n  November. 

The a u t h o r i t i e s  r e c o g n i z e  t h a t  r e s t r a i n t  i n  p u b l i c  s e r v i c e  
wage s e t t l e m e n t s  i s  e s s e n t i a l  i f  government o u t l a y s  a re  t o  be  
cu rbed  and d.?mand p r e s s u r e s  r e s t r a i n e d .  The i n c r e s s e  i s  l i k e l y  
t o  be of t h e  o r d e r  o f  5 p e r c e n t  o r  s l i g h t l y  below c u r r e n t  r a t e s  
of  i n f l a t i o n .  

S u b s t a n t i a l  improvements  a r e  needed in t h e  per formance  of 
t h e  p u b l i c  e n t e r p r i s e s .  A number of t h e s e  e n t e r p r i s e s  have  n o t  
been  w e l l  managed in t h e  p a s t  and e x i s t i n g  management a r r a n g e -  
m e n t s  a r e  be ing  r ev iewed .  The Government i s  de te rmined  t h a t  
t h e  pu 'bl ic  e n t e r p r i s e s  o p e r a t e  i n  f u t u r e  on a more commerc ia l ly  
sound b a s i s  and t h a t ,  w h e r e  n e c e s s a r y ,  p r i c e s  and  t a r i f f s  be 
i n c r e a s e d  i n  o r d e r  t o  r educe  s u b s i d i e s  and hence  drawings  on 
t h e  Central Government. 

My a u t h o r i t i e s  i n t e n d  t o  p u r s u e  a c o n s e r v a t i v e  monetary 
p o l i c y .  They a g r e e  t h a t  i t  i s  i m p o r t a n t  t o  s t i m u l a t e  i n c r e a s e d  
p r i v a t e  s a v i n g s  t h r o u g h  t h e  bank ing  s y s t e m  and w i l l  c o n t i n u e  t o  
f o l l o w  a f l e x i b l e  i n t e r e s t  r a t e  p o l i c y .  However, gro-7th of 
savings i n  r e c e n t  months has n o t  been  l a r & e ,  I n  these circum- 
s t a n c e s  i t  is  important-  t o  r e s t r a i n  t h e  p u b l i c  s e c t o r ' s  demands 
f o r  bank c r e d i t .  The a u t h o r i t i e s  a l s o  agree  w i t h  Lhe s t a f f  t n a t  
s t e a d y  growth of  s a v i n g s  th rough  t h e  medium te rm i s  e s s e n t i a l  in 
o r d e r  t o  s t r e n g t h e n  i n v e s t m e n t .  
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T h e  Government r e m a i n s  coricerr.sd about  the e x t e r n a l .  E inan-  
c k a l  p o s i t i o n  and  w i l t  be r e v i e w i n g  t h e  s i t u a t i o n  t o  see w h e t h e r  
f u r t h e r  measures  are  r e q u i r e d .  They a g r e e  t h a t  i t  i s  i m p o r t a n t  
t o  avoid a s u b s t a n t i a l  l o s s  o f  reserves i n  1983. The a u t h o r i t i e s  
a r e  a l s o  commit ted t o  f o l l o w i n g  a r e a l i s t i c  exchange r a t e  p o l i c y .  
Although a s u b s t a n t i a l  p a r t  of E e l i z e ' s  e x p o r t  sales s t i l l  go t o  
B r i t a i n ,  sales t o  t h e  U n i t e d  S t a L e s  predominate ,  and h e n c e  t h e  
a u t h o r i t i e s  b e l i e v e  t h a t  i t  i s  a p p r o p r i a t e  t o  keep t h e  Bel ize  
d o l l a r  pegged t o  t h e  U.S. dollar. i 3 e l i z e  h a s  n o t  i n t r o d u c e d  
exchange r e s t r i c t i o n s  , a l t h o u g h  impor t  l e v i e s  have been i n c r e a s e d  
€ o r  reireme purposes .  

B e l i z e  has  b e n e f i t e d  from o f f i c i a l  development a s s i s t a n c e  
from a number of  c o u n t r i e s  a n d  i t  i s  hoped t h a t  t h e s e  f l o w s  of  
c o n c e s s i o n a r y  f u n d s  will a t  l e a s t  be m a i n t a i n e d .  I n  a d d i t i o n ,  
t h e r e  has  been f rom t i m e  t o  t i m e  e x t e n s i v e  f o r e i g n  bor rowing  by 
b o t h  t h e  p u b l i c  and t h e  p r i v a t e  s e c t o r s .  However, t h e  Government 
i s  de termined  t o  a v o i d  dependence on '  n o n c o n c e s s i o n a l  c r e d i t s ,  
p a r t i c u l a r l y  f c r  n o n p r o d u c t i v e ,  p u r p o s e s  Debt s e r v i c e  payments  
have i n c r e a s e d  s lnce  1978 b u t ,  b e c a u s e  oE t h e  h i g h  c o n c e s s i o n a l  
c o n t e n t  of much of t h e  i n d e b t e d n e s s ,  a r e  s t i l l  less t h a n  2.5 per -  
c e n t  of GDP. 

T h e  Government i s  commit ted t o  a c h i e v i n g  more r a p i d  deve lop-  
ment a n d  d i v e r s i f i c a t i o n  of a g r i c u l t u r e ,  f o r e s t r y ,  and  f i s h e r i e s ,  
as well. a s  g r e a t e r  p r o c e s s i n g  of a g r i c u l t u r a l  p r o d u c t s .  I n  t h i s  
c o n n e c t i o n ,  my a u t h o r i t i e s  remain  concerned  a b o u t  reduced  access 
f o r  B e l i z e a n  s u g a r  t o  t h e  U.S. m a r k e t  as a r e s u l t  of t h e  q u o t a  
r e s t r i c t i o n s  imFosed by t h e  U n i t e d  S t a t e s  i n  1982. O p p o r t u n i t i e s  
may a l s o  e x i s t  f o r  9 f u r t h e r  e x p a n s i o n  i n  m a n u f a c t u r i n g .  My 
a u t h o r i t i e s  a g r e e  w i t h  t h e  s t a f f  t h a t  o v e r  t h e  l o n g e r  t e r n  i n  
would be c o u n t e r p r o d u c t i v e  t o  e s t a b l i s h  i n d u s t r i e s  t h a t  were 
h e a v i l y  dependent  on  t a r i f f  p r o t e c t i o n .  N o n e t h e l e s s ,  t h e  Govern- 
ment h a s  f e l t  o b l i g e d  i n  p r e s e n t  c i r c u m s t a n c e s  t o  i n t r o d u c e  some 
i m p o r t a n t  r e s t r i c t i o n s  t o  e n c o u r a g e  l o c a l  p r o d u c t i o n  i n  t h e  f i r s t  
i n s t a n c e .  The a u t h o r i t i e s  a l s o  b e l i e v e  t h a t  t h e r e  a r e  s e l e c t i v e  
p o s s i b i l i t i e s  f o r  t h e  development  of t o u r i s m .  The Government ' s  
s t r a t e g y  i s  t o  c o n c e n t r a t e  OR p r o v i d i n g  i n f r a s t r u c t u r e  and o t h e r  
c o n d i t i o n s  n e c e s s a r y  t o  e n c o u r a g e  p r i v a t e  i n v e s  tment .  A r e c e n t  
v i s i t  t o  t he  IJni ted S t a t e s  by  t h e  P r i m e  M i n i s t e r  and members of 
t h e  C a b i n e t  h a s  y i e l d e d  a number of i n q u i r i e s  f rom p c t e n t i a l  
i n v e s t o r s .  

I would l i k e  t o  e x p r e s s  t h e  t h a n k s  o f  my a u t h o r i t i e s  f o r  
t h e  t e c h n i c a l  a s s i s t a n c e  p r o v i d e d  by t h e  Fund i n  t h e  f i e l d s  of 
government f i n a n c l n g  and mon?y and  banking .  T h i s ,  t o g e t h e r  w i t h  
t h e  a d d i t i o n a l  h e l p  i n  a s s i F t i n g  t h e  a u t h o r i t i e s  t o  improve t h e  
s t a t i s t i c a l  s e r v i c e s ,  w i l l  p r o v i d e  a b a s i s  f a r  b e t t e r  management 
of t h e  government f i n a n c e s  and of t h e  economy. 



- 6 -  

B e l i z e  has made a r e q u e s t  f o r  a purchase  of SDR 3.6 m i l l i o n  
under  t h e  compensa tory  f i n a n c i n g  f a c i l i t y .  The c a l c u l a t i o n s  are 
based upon a c t u a l  f i g u r e s  € o r  merchand i se  e x p o r t s  f a r  t h e  
12 months ended  March 1983. I b e l i e v e  t h e  r e q u e s t  i s  s t r a i g h t f o r -  
ward and I would ask E x e c u t i v e  D i r e c t o r s  t o  g i v e  i t  t h e i r  a p p r o v a l .  

F i n a l l y ,  my a u t h o r i t i e s  have n o t i f i e d  t h e  Fund t h a t  Be l i ze  
i s  p repa red  t o  a c c e p t  t h e  o b l i g a t i o n s  of Article VI11 of t h e  
Fund ' s  Articles of Agreement. 

Ex tend ing  h i s  r e m a r k s ,  M r .  J o y c e  noted  t h a t  I n t e r n a t i o n a l  F i n a n c i a l  - 
S t a t i s t i c s  (IFS) - now c o n t a i n e d  a page f o r  Bel ize .  

Mr. Hull s a i d  t h a t  he b r o a d l y  a g r e e d  w i t h  t h e  a p p r a i s a l  i n  t h e  s t a f f  
repor t ,  and  t h a t  t h e  r e q u e s t  f o r  a drawing  under  t h e  compensa tory  f i n a n c -  
i n g  f a c i l i t y  m e t  a l l  t h e  r e l e v a n t  c r i t e r i a  and s h o u l d  be approved .  The 
e x t e r n a l  p o s i t i o n  had weakened, and  t h e r e  w a s  a c l e a r  ba l ance  of  payments 
need t o  use  t h e  Fund ' s  r e s o u r c e s ;  g r o s s  o f f i c i a l  r e s e r v e s  had f a l l e n  
below t h e  e q u i v a l e n t  of s i x  weeks of i m p o r t s ,  and t h e  c u r r e n t  a c c o u n t  
d e f i c i t  was p r o j e c t e d  t o  i n c r e a s e  i n  1983 t o  t h e  e q u i v a l e n t  of more t h a n  
7 p e r c e n t  of GDP. Moreover ,  t h e  e x p o r t  s h o r t f a l l ,  p a r t i c u l a r l y  € o r  m a j o r  
commodi t ies ,  appea red  t o  be temporary .  The terms of t r a d e  had d e c l i n e d  

- by 30 p e r c e n t  and,  g i v e n  t h e  i m p o s i t i o n  by  Belize's t r a d i n g  p a r t n e r s  of 
q u o t a s  o n  s u g a r  e x p o r t s  and t h e  d e s t o c k i n g  by European and U.S. r e t a i l  
o u t l e t s  of garment  p r o d u c t s ,  t h e  s h o r t f a l l  w a s  a t t r i b u t a b l e  l a r g e l y  t o  
c i r c u m s t a n c e s  beyond t h e  c o u n t r y ' s  c o n t r o l .  The a u t h o r i t i e s  had met t h e  
t e s t  o f  c o o p e r a t i o n ,  as t h e y  were r e c e i v i n g  t e c h n i . c a l  a s s i s t a n c e  from two 
Fund e x p e r t s  and ,  on t h e i r  recommendat ion,  had a l r e a d y  e s t a b l i s h e d  a n  
O f f i c e  o f  Budget and  Management. He hoped t h a t  t h e  a u t h o r i t i e s  would 
c o n t i n u e  t o  keep  i n  c l o s e  touch  w i t h  t h e  Fund.  

S e v e r a l  welcome f i s c a l  measu res  had  a l r e a d y  bean i n t r o d u c e d ,  Mr. Hull 
went o n ,  but he a g r e e d  w i t h  t h e  s t a f f  t h a t  s u b s t a n t i a l l y  more n i g h t  have  
t o  be done. Commercial  f o r e i g n  bo r rowing  was c o s t l y  and  a h i g h l y  t indes i r -  
a b l e  means o f  f i n : n c i n g  t h e  budge t  d e f i c i t .  H e  a tuached  i m p o r t a n c e  t o  t h e  
a u t h o r i t i e s  ' commitment t o  r e v i e w  t h e i r  moaetary  and f i s c 3 1  p r o j e c t i o n s  i n  
o r d e r  " t o  t i g h t e n  t h e  s t a n c e  of f i n a n c i a l  p o l i c i e s  i f  n e c e s s a r y . "  I n  ; h a t  
c o n n e c t i o n ,  t h e  Government ' s  i n t e n t i o n  of h o l d i n g  c i v i l  s e r v a n t s '  wage 
i n c r e a s e  t o  5 p e r c e n t  i n  1953 was commendable. However, t h e r e  had been 
no wage i n c r e a s e  f o r  two y e a r s ,  and  h e  wondered whether  t h e  a u t h o r i t i e s '  
o b j e c t i v e  was f e a s i b l e .  

An improvement i n  t h e  management of  t h e  paras t a t a l  e n t e r p r i s e s  
seemed needed ,  Mr. H u l l  remarked .  The r e o r g a n i z a t i o n  of t h e  E l e c t r i c i t y  
Board was welcome, and  h e  urged t h e  a u t h o r i t i e s  t o  comple t e  e f f o r t s  a t  
p l a c i n g  t h e  F la rke t ing  Board on a commercial. f o o t i n g .  T a r i f f  increases 
seemed u n a v o i d a b l e ,  and he  wondered w h e t h e r  t h e r e  was any i n d i c a t i o n  of  
t h e i r  l i k e l y  s c a l e .  
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The a s s i s t a n c e  b e i n g  orovl.ded by 3 Fund a d v i s o r  i n  t h e  monetary 
p o l i c y  area was welcome, M r .  Hull. s a i d ,  and t h e  a u t h o r i t i e s '  d e c i s i a n  to 
de lay  implementing a n y  o f f s h o r e  banking  a c t i v i t i e s  b e f o r e  a banking 
s u p e r v i s i o n  depa r tmen t  came i n t o  o p e r a t i o n  was prudent .  Monetary p o l i c y  
would have t o  c o n t i n u e  t o  be c a r e f u l l y  mon i to red ;  t h e  f l e x i b l e  i n t e r e s t  
r a t e  p o l i c y  was welcome. 

E x t e r n a l l y ,  Mr. I iu l l  remarked ,  t h e  a u t h o r i r i e s  p r e f e r r e d  t o  c o n t i n u e  
t o  peg t h e  B e l i z e  d o l l a r  t o  t h e  U.S. d o l l a r ,  T h e y  had conceded t h a t  t h a t  
s r r angemen t  had caused c e r t a i n  p rob lems ,  bu t  they  b e l i e v e d  t h a t  t h e  prob- 
lems were inanageable.  S t i l l ,  t h e  U.S. d o l l a r  d i d  n o t  c o m p l e t e l y  dominate  
B e l i z e ' s  e x t e r n a l  t r a n s a c t i o n s ,  and t h e  nominal e f f e c t i v e  exchange r a t e  
had i n c r e a s e d  by 10 p e r c e n t  s i n c e  1981. The a u t h o r i t i e s  should  pe rhaps  
c o n s i d e r  pegging t h e  B e l i z e  d o l l a r  t o  a n  a p p r o p r i a t e  c u r r e n c y  b a s k e t ,  such  
as t h e  SDR o r  a t rade-weighted  b a s k e t  of t h e  c u r r e n c i e s  o f  B e l i z e ' s  f i v e  
ma jo r  t r a d i n g  p a r t n e r s .  

!-le was p l e a s e d  t h a t  B e l i z e  m a i n t a i n e d  a n  exchange sys tem t h a t  was 
e n t i r e l y  f r e e  of  r e s t r i c t i o n s ,  Mr. H u l l  s t a t e d .  D e s p i t e  some i n t e n s i f i c a -  
t i o n  of t r a d e  r e s t r i c t i o n s  i r .  l a t e  1 9 8 2 ,  t h e  import  regime seemed t o  be 
r e l a t i v e l y  l i b e r a l ,  Mr. J o y c e ' s  s ta tement  t h a t  B e l i z e  i n t e n d e d  t o  accept 
t h e  o b l i g a t i o n s  of Ar t ic le  VI11 was v e r y  welcome. 

For  t h e  medium term, M r .  H u l l  no t%d ,  t h e  a u t h o r i t i e s  had adop ted  a 
f i r m  development s t r a r e g y  t h a t  f a v o r e d  a g r i c u l t u r e  and i n d u s t r i e s  based 
on  a g r i c u l t u r e .  T h e i r  c z u t i o u s  approach  toward o f f s h o r e  banking ,  o f f s h o r e  
m a n u f a c t u r i n g ,  and t h e  e x p a n s i o n  of high-volume t o u r i s m  was p ruden t  and 
war ran ted .  Making a p p r o p r i a c e  s t r u c t u r a l  changes was a t  l e a s t  as impor- 
t a n t  f o r  small economies a s  f o r  l a r g e r  ones.  

The a u t h o r i t i e s  s h o u l d  be encouraged  t o  c o n t i n e e  t h e i r  e f f o r t s  t o  
improve t h e  coverage  of economic and s t a t i s t i c s l  d a t a ,  M I .  H u l l  commented. 
He hoped t h a t  t h e  Fund would c o n t i n u e  t o  p r o v i d e  s i g n i f i c a n t  t e c h n i c a l  
a s s i s t a n c e ,  and h e  was p l e a s e d  t h a t  d a t a  on  B e l i z e  were bei.ng i n c l u d e d  
i n  I F S .  - 

Mr. W i l l i a m s  s a i d  t h a t  he b road ly  ag reed  w i t h  t h e  s t a f f  a p p r a i s a l  i n  
5M/83/80. Mr. Joyce  had n o t e d  t h a t  t h e  a u t h o r i t i e s  a l s o  a g r e e d  w i t h  t h e  
a p p r a i s a l .  They were t o  be commended f o r  t h e i r  d e c i s i v n  t o  a c c e p t  t he  
o b l i g a t i o n s  of A r t i c l e  V I I I .  The next A r t i c l e  I V  c o n s u l t a t i o n  w i t h  B e l i z e  
s h o u l d  be h e l d  on the  s t a n d a r d  12-*:3nth c y c l e .  F i n a l l y ,  t h e  request to 
u s e  t h e  compensatory f i n a n c i n g  f a c i l i t y  m e t  a l l  t h e  r e l e v a n t  c o n d i t i o n s  
and s h o u l d  be approved .  

Mr. S u r a i s r y  s t a t e d  t h a t  the proposed  d e c i s i o n  was accep ta .b l e .  

The s t a f f  r e p r e s e n t a t i v e  f rom t h e  Western Hemisphere Department  s a i d  
t h a t  t h e  a u t h o r i t i e s  r e c o g n i z e d  t h a t  i.t might  we l l  be d i f f i c u l t  t o  keep 
t h e  i n c r e a s e  in c i v i l  s e r v a n t s '  wages t o  5 p e r c e n t .  N e v e r t h e l e s s ,  t h e y  
were de te rmined  t o  r e s i s t  t h e  p r e s s u r e s  and t o  meet their  wage l i n i t  
o b j e c t i v e .  
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Regard ing  p u b l i c  s e c t o r  t a r i f €  i n c r z r s e s ,   he s t a d f  t e p r e s e n t a L i v e  
f r o m  the (rlesl_errr Hemisphere Dcpsr tment  noted t h a t  t h e  lasses i n c u r r e d  hy 
tiis E i e c t r i c i t y  Board had been due  i n  p a r t  t o  t h e  breakdown of manageEx?nt 
i n  1982. The authorities had replaced t h e  management of the E l e c t r i c i t y  
Board a n d  ! h e  e n t i r e  Board a€ D i r e c t o r s  i n  an  e E f o r t  to improve t h e  
t r t i l i t y ' s  management. The f i r s &  o b j e c t i v e  was t o  r e - e s t s b l i s h  normal 
;;iG3nagement p rocedures  i n  t h e  E l e c t r i c i t y  Board ,  w i t h  t h e  usual  emphas i s  on 
revenue  c o l l e c t i o n  and cos t  m i n i m i z a t i o n .  They d i d  not . n t e n d  t o  inc rease  
t a r i f f s  u n t i l  t h e i r  e f f o r t s  t o  r e - e s t a b l i s h  normal m a n a g e r i a l  ope ra t ions  
produced p o s i t i v e  results. E v e n t u a l  t a r i f f  adjustments c e r t a i n l y  had n o t  
b e e n  r u l e d  o u t ,  b u t  i t  was d i f f i c u l t  t o  s a y  how la rge  t h e y  would have to 
be .  One i n d i c a t i o n  was t h e  recommendation of a c o n s u l t a n t ' s  s t u d y  f o r  a 
t a r i f €  i n c r e a s e  oE t h e  o rde r  of 10 p e r c e n t  t o  meet t h e  terms of a proposed 
l o a n  a,reement w l t h  t h e  C a r i b b e a n  Development Bank. 

Mr. Joyce  remarked t h a t  t h e  un ions  had r e q u e s t e d  a 20 p e r c e n t  i n c r e a s e  
i n  wages. However, t h e  a u t h o r i t i e s  c o n t i n u e d  t o  b e l i e v e  t h a t  t h e y  c o u l d  
s u c c e s s f u l l y  resist  t h e  u n i o n s '  p r e s s u r e  and  h o l d  t h e  a d j u s t m e n t  t o  a b o u t  
5 p e r c e n t ,  which would i n v o l v e  a d e c l i n e  i n  r e a l  wages i f  t h e  p r e s e n t  ra te  
of i n f l a t i o n  c o n t i n u e d .  

The d e v a l u a t i o n  of t h e  Mexican peso  had had a s i g n i f i c a n t  e f f e c t  on 
B e l i z e ,  Mr. J o y c e  n o t e d .  
Mexico from n o r t h e r n  B e l i z e  i n  o r d e r  t o  make p u r c h a s e s ,  many of which d i d  
n o t  show up i n  B e l i z e ' s  i m p o r t  s t a t i s t i c s .  The t r a n s a c t i o n s  p r o b a b l y  d i d  
n o t  have any s i g n i f i c a n t  impact  on  t h e  impor t  s t a t i s t i c s ,  b u t  t hey  were 
impor t an t  f o r  t h e  i i v e l i h o o ?  of t r a d e r s  in t h e  c o u n t r y ' s  n o r t h e r n  b o r d e r  
towns. 

A number of consumers  c r o s s e d  t h e  b o r d e r  i n t o  

The Chairman made tihe f o l l o w i n g  summing up: 

There  was broad agreement  w i t h  t h e  views e x p r e s s e d  i n  t h e  
s t a f f  a p p r a i s a l  of t h i s  f i r s t  Ar t i c l e  IV c o n s u l t a t i o n  r e p o r t  f o r  
B e l i z e .  

D i r e c t o r s  n o t e d  t h e  d e c i s i o n  t a k e n  i n  t h e  p a s t  y e a r  t o  
s t r e n g t h e n  t h e  p u b l i c  f i n a n c e s  th rough  t a x  i n c r e a s e s  and expendi -  
t u r e  r e s t r a i n t ,  and t h e  improvemer!t i n  t a x  a d m i n i s t r a t i o n  and i n  
t h e  management o t  t h e  p u b l i c  e n t e r p r i s e s ,  and  t h e y  welcomed t h e  
i r , t e n t i o n  of t h e  a u t h o r i t i e s  EO t a k e  a d d i t i o n a l  c o r r e c t i v e  
measures  as needed.  D i r e c t o r s  s t r e s s e d  t h e  impor t ance  of t h e  
e f f o r t  t o  improve f i s c a l  management and budge t ing  p r o c e d u r e s  t h a t  
i s  b e i n g  c a - r r i e d  o u t  w i t h  t e c h n i c a l  a s s i s t a n c e  from t h e  Fund. 
D i r e c t o r s  commended the a u t h o r i t i e s  QI-I t h e i r  p u r s u i t  of a Elex- 
'Lble  i n t e r e s t  r a t e  p o l i c y .  The c a u t i o u s  a t t i t u d e  adop ted  w i t h  
r e g a r d  t o  t h e  development  of o f f s h o r e  banking i n  B e l i z e  was a l s o  
w e  lconed . 

W i t i i  r e g a r d  to t h e  e x t e r n a l  situation, t h e  p r o s p e c t i v e  
widening  of t h e  d e f i c i t  on  t h e  e x t e r n a l  c u r r e n t  accoun t  was 
n o t e d .  A q u e s t i o n  w a s  as!ced r e g a r d i n g  t h e  a p p r o p r i a t e n e s s  o f  



thii cont.iI-rued peg o f  Bclize'~ c u r r e n c y  t o  t h e  U.S.  dollar. 
Di.recr:ars a l s o  obse rved  tha t  t h e  eaclhange system of Bel i ze  kiss 
reFnair1ed f tee  of  r e s t r i c t i o n s ,  and t h e y  welconed t h e  acceptance 
b y  Bel ize  OE t h e  o b l i g a t i o n s  of A r t i c l e  V I I I .  o f  t h e  Fund's 
ArLicLes of Agreement. 

f t  is expec ted  t h a t  t h e  next A r t i c l e  IV c o n s u l t a t i o n  w i t h  
B e l i z e  w i l l  be h e i d  on t h e  s t a n d a r d  12-month c y c l e .  

The Execu t ive  Board t h e n  took Irk. € a l l o w i n g  d e c i s i o n :  

Pu rchase  T r a n s a c t i o n  - Compensatory F i n a n c i n g  F a c i l i t y  -- -I 

1. The Fund has r e c e i v e d  a r e q u e s t  Ly the Government o f  
B e l i z e  f o r  a pu rchase  of SDR 3.6 million under  t h e  Dec i s ion  on  
Compensatory F-inancing of Export  F l u c t u a t i o n s  (Exectitlive Board 
D e c i s i o n  No. 6224- (79 /135) ,  a d o p t e d  August 2 ,  1979).  

2 ,  The Fund no tes  t h e  r e p r e s e n t a t i o n  of Bel ize  and approves  
t h e  purchase  i n  a c c o r d a n c e  w i t h  t h e  r e q u e s t .  

D e c i s i o n  No. 7 4 3 4 - ( 8 3 / 8 6 )  , - adop ted  
June  1 7 ,  1983 

2 .  WORK PROGFAPl - MID-TERM REVIEW 

T h e  E x e c u t i v e  D i r e c t o r s  rev iewed t h e  work program u n t i l  t h e  1983 
An n ua 1 Me e t i ng . 

T h e  Chairman made t h e  f o l l o w i n g  statement: 

When t h e  E x e c u t i v e  Board c o n s i d e r e d  t h e  c u r r e n t  work program 
on March 2 1 ,  we a g r e e d  t o  rev iew i t  i n  t h e  f i r s t :  p a r t  of J u n e .  
Accord ing ly ,  I s h a l l  now comment b r i e f l y  on t h e  s a l i e n t  a s p e c t s  
O F  t he  work program u n t i l  t h e  Annual Meet ings .  

1. Use of Fund r e s o u r c e s  

During t h e  r ev iew of t h e  p o l i c y  on  enlarg:?d a c c e s s  and t h e  
p r e l i m i n a r y  d i s c u s s i o n  on May 18 of access l i m i t s  a f t e r  t h e  new 
q u o t a s  come i n t o  e f f e c t ,  E x e c u t l T r e  D i r e c t o r s  r e q u e s t e d  f u r t h e r  
c o n s i d e r a t i o n  of a number of aspects  of t h e  e n l a r g e d  a c c e s s  p o l i c y .  
I n  r e s p o n s e ,  t h e  s t a f f  w i l l  p r e p a r e  papers  as needed,  which would  
d i s c u s s  t h e  i s s ~ e s  r a i s e d :  t hese  w i l l  i n c l u d e ,  among o t h e r s ,  tne 
p o s s i b l e  e s t a b l i s h m e n t  of a c u m u l a t i v e  access limit c o v e r i n g  a l l  
Fund f a c i l i t i e s ;  f a c t o r s  r h a r  s h o u l d  g u i d e  a d e c i s i o n  on t h e  
i . .ppropr ia re  s c a l e  of access w i t h i n  the l i m i t s  i n  i n d i v i d u a l  cases; 
t h e  p r i n c i p l e s  f o r  f u t u r e  r e v i s i o n  of a c c e s s  l i m i t s ;  t h e  f i n a n c i n g  
o f  e n l a r g e d  a c c e s s ,  p a r t i c u l a r l y  by bor rowing;  and o t h e r  i s s u e s ,  
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such  as t h e  m i x i n g  r a t i o  and t h e  simplification o f  i r s  administra- 
t i o n .  F u r t h e r  c o n s i d e r a t i o n  o €  t h e  e n l a r g e d  access policy 18 
s c h e d u l e d  t e n t a t i v e l y  f o r  July 25  a n d ,  i f  needed ,  t h i s  s u b j e c t  
would  be b rough t  back t o  t h e  agenda f o r  c o n c l u s i o n  i n  l a t e  August .  
In t h i s  c o n n e c t i o n ,  D i r e c t o r s  w i l l  n o t e  t h a t  r>n .June 2 ,  we a r e  
Caking U P  the q u e s t i o n  of r e q u e s t s  by o i l  e x p o r t e r s  €or d r a w i n g s  
under t h e  compensatory f i n a n c i n g  f a c i l i t y ;  Board d i s c u s s i o n  of 
t h e  s t a f f  pape r  on c e r t a i n  s e l e c t e d  p o l i c y  i s s u e s  r e l a t e d  t o  t h e  
compensa tory  and bufEer  s t o c k  f i n a n c i n g  f a c i l i t i e s ,  i n c l u d i n g  a 
r ev iew of? e x p e r i e n c e  w i t h  f i n a n c i n g  f l u c t u a t i o n s  i n  the c o s t  of 
c e r e a l  i m p o r t s ,  is  now s c h e d u l e d  f o r  J u l y  15; and  w e  w i l l  c o n s i d e r  
on J u n e  2 0  f. s t a f f  p a p e r  on developments  i n  and p r o s p e c t s  for  
i n t e r n a t i o n a l  c a p i t a l  marke t s .  

I t  i s  planned t o  c i r c u l a t e  b e f o r e  t h e  Annual Meet ings  a p a p e r  
p r o v i d i n g  t h e  b a s i s  f o r  r h e  n e x t  E x e c u t i v e  Board r ev iew of s t a n d -  
by and ex tended  ar rangemcnEs .  T h i s  pape r  w i l l  assess i h e  r e c o r d  
on t h e  p r o g r e s s  made i n  t h e s e  programs toward t h e  e t t a i n m e n t  o f  
a v i a b l e  b a l a n c e  of payments p o s i t i o n  w i t h  due  accoun t  of e v o l v i n g  
wor ld  c o n d i t i o n s  and  r e v i e w  t h e  r e c o r d  on a l l  o t h e r  f e a t u r e s  of  
a d j u s t m e n t  programs a g r e e d  w i t h  the Fund. Board c o n s i d e r a t i o n  of 
t h i s  p a p e r  i s  s c h e d u l e d  t e n t a t i v e l y  f o r  October  1 7 ,  a f t e r  t h e  
Annual Mee t ings .  

2 .  Fund ' s  l i q u i d i t y  p o s i t i o n  and f i n a n c i n g  needs 

- 

In t h e  l i g h t  of t h e  r e c e n t  d i s c u s s i o n  of  t h e  F u n d ' s  l i q u i d i t y  
p o s i t i o n ,  and i n  p a r t i c u l a r  t h e  f i n a n c i n g  of t h e  commitments t h a t  
t h e  Fund is e n t e r i n g  i n t o  b e f o r e  t h e  i n c r e a s e  i n  q u o t a s  comes i n t o  
e f  f e e t ,  we a r e  c o n t i n u i n g  d i s c u s s i o n s  w i t h  t h e  Saud i  A r a b i a n  
a u t h o r i t i e s  on a t h i r d  t r a n c h e  from t h e  Saud i  Arabian  Monetary 
Agency (SAMA) and w e  have i n i t i a t e d  d i s c u s s i o n s  on f u r t h e r  borrow- 
i n g  from o t h e r  c o u n t r i e s  t h a t  a r e  i n  a p o s i t i o n  t o  l e n d  t o  t h e  
Fund. I s h a l l  keep  you in fo rmed  of t h e  p r o g r e s s  of t h e s e  d i s c u s -  
s i o n s  a n d ,  as t h e y  approach  c o n c l u s i o n ,  w h i c h  I s t r o n g l y  hope w i l l  
be by t h e  end of J u l y ,  p a p e r s  For d e c i s i o n  by t h e  E x e c u t i v e  Board 
w i l l  be c i r c u l a t e d .  P r e p a r a t o r y  s t a f f  work (Jn bor rowing  from t h e  
p r i v a t e  m a r k e t s  i s  c o n t i n u i n g ,  i n  c a s e  i t  s h o u l d  become n e c e s s a r y .  

The B o a r d ' s  s emiannua l  r e v i e w  of t h e  F u n d ' s  l i q u i d i t y  pos i -  
t i o n  and f i n a n c i n g  needs  i s  t e n t a t i v e l y  schedu led  f o r  September  7 .  
I n  c o n n e c t i o n  w i t h  t h e  d i s c u s s i o n  on e n l a r g e d  a c c e s s  t o  Fund 
r e s o u r c e s ,  t h e  s t a f f  e x p e c t s  t o  p r e p a r e  a p a p e r  r ev iewing  t h e  
g u i d e l i n e s  f o r  Fund bor rowing  a f t e r  t h e  q u o t a  i n c r e a s e s  under  t h e  
E i g h t h  G e n e r a l  Review have  come i n t o  e f f e c t ,  f o r  Board c o n s i d e r a -  
t i o n  o n  a d a t e  t o  be a g r e e d .  

3 .  S u r v e i l l a n c e  and  World Economic Ou t look  

A World Economic Ou t look  p a p e r ,  "Main I s s u e s , "  w i l l  b e  c i r -  
c u l a t e d  i n  rime f o r  a Board d i s c u s s i o n  on J u n e  29 .  The p u b l i s h e d  
s t a f f  r e p o r t  on t h e  World Economic Ou t look ,  which D i r e c t o r s  have  



r e c e i v e d  I t7  d r a f t  fo rm a n d  which w i l l  be c i r c u l a t e d  td them two t o  
ehree  weeks p r i o r  t o  t h e  Board meet ing,  would p r o v i d e  background 
m a t e r i a l  for  t h o t  discussion. I would l i k e  to  n o t e  t h a t  t h e  usual 
F r e - L n t e r i m  Committee World Economic Out look  d i s c u ~ s i o n  is 
schedulecl €o r  September 9 and t h a t  t h e  f i rs t  of a FLanned s e r i e s  
of papers bea r ing  on t h e  approach  t o  s u r v e i l l a n c e ,  “issues i n  che 
Assessment of Exchaoge Rates of I n d u s t r i a l  C o u n t r i e s  i n  t h e  C o n t e x t  
of T h e i r  Economic P o l i c i e s , ”  i s  t e n t a t i v e l y  o n  t h e  agenda f o r  
Augus t 3 1 

4 ,  Snfi matters 
_I- 

As you know, a p a p e r  on c o n s i d e r a t i o n s  r e l a t i n g  t o  a p o s s i b l e  
p r o p o s a l  f o r  3 n  a l l o c a t i o n  of SDRs i n  t h e  c u r r e n t  b a s i c  p e r i o d  i s  
i r ic luded i n  t h e  work program; t h e  i n t e n t i o n  i s  t o  t a k e  u p  t h i s  
s u b j e c t  i n  t h e  Board i n  t h e  second h a l f  of J u l y .  

In t h e  l a s t  work program s t a t e m e n t ,  I mentioned s e v e r a l  
papers  a d d r e s s e d  t o  t h e  p o s s i b i l i t i e s  f o r  improving t h e  a t t r a c -  
t i v e n e s s  of t h e  SDR, Two of  them, c o n c e r n i n g  t h e  f r e q u e n c y  of 
a d j u s t m e n t s  of t h e  SDR i n t e r e s t  r a t e ,  t h e  f r e q u e n c y  of payments 
of  SDR i n t e r e s t  and r e m u n e r a t i o n ,  and o f f i c i a l  a d o p t i o n  of t h e  
acronymic n o m e n c l a t u r e  SDR,  w c u l d  he on t h e  agenda f o r  J u l y  13.  

-- F u r t h e r  p a p e r s ,  c o n c e r n i n g  t h e  l e v e l  of t h e  SDR i n t e r e s t  r a t e  and 
t h e  s l m ~ l . i f i c a t i o n  of o p e r a t i o n s  i n  SDRs are  s c h e d u l e d  f o r  Board 
c o n s i d e r a t i o n  C I ~  August 24 and September 7 ,  r e s p e c t i v e l y ,  

5 .  Area d e p a r t m e n t s ’  work program 

Dur ing  t h e  p e r i o d  J u n e  t h r o u g h  September ,  we  s h o u l d  espect 
o u r  work program t o  i n c l u d e  o v e r  50 A r t i c l e  I V  c o n s u l t a t i o n s ,  
a b o u t  15-18 r e q u e s t s  f o r  s tand-by  a r r a n g e t n e n t s ,  more t h a n  
2 0  rev iews  of o n g o i n g  a d j u s t m e n t  programs w i t h  upper  c r e d i t  
t r anc l l e  c o n d i t i o n a l i t y ,  s e v e r a l  compensatory f i n a n c i n g  f a c i l i t y  
r e q u e s t s ,  and poss ib l . .  one o r  two r e q u e s t s  f o r  e x t e n d e d  a r r a n g z -  
ments .  C l e a r l y ,  i t  i s  g o i n g  t o  be a heavy s c h e d u l e .  

Appendix I i n c l u d e s  a l i s t i n g  of A r t i c l e  I V  c o n s u l t a t i o n s  
and rev iews  u n d e r  s tand-by  and ex tended  a r r a n g e m e n t s ,  a l o n g  w i t h  
t h e  t e n t z t i v e  t i m i n g  f o r  Board c o n s i d e r a t i o n .  

6. - Other  p o l i c y  and o p e r a t i o n a l  m a t t e r s  

I n  a d d i t i o n  t o  t h e  work on t h e  Ar.nuaI R e p o r t ,  which would 
have t o  be cccnpleted by t h e  end of J u l y ,  L would l i k e  t o  m e n t i o n  
t h e  fo1low.i ng :-terns under  t h i s  h e a d i n g :  

(a )  The p e r i o d i c  r e p o r t  t o  t h e  E x e c u t i v e  Board on t e c h n i c a l  
assistance programs has been  c i r c u l a t e d  (EBD/83/139). Two o t h e r  
p a p e r s  from t n e  c u r r e n t  work program, v i z . ,  “The  Seminar  Program 
for N o n - O f f i c i a l s ”  a n d  “ I n t e r e s t  Rates and Tax Trea tment  O f  



- 1 2  - 

I n t e r e s t  Incon.3 and Expenses"  would be i s s u e d  s h o r t l y .  A s  a g r e e d  
a t  the time of t h e  l a s t  work program d i s c u s s i o n ,  t h e s e  p a p e r s  a r e  
t o  b e  brought  t o  t h e  agenda  i f  r e q u e s t e d  by a n  E x e c u t i v e  D i r e c t o r .  

( b )  Fo l lowing  t h e  E x e c u t i v e  Board d i s c u s s i o n  on May 1 6  of  
t h e  Fund's  income pos . i t ion ,  papers ,  as 5ay be n e c e s s a r y ,  which  
would rev iew t h e  F u n d ' s  c h a r g e s ,  r e m u n e r a t i o n ,  and r e s e r v e s ,  a r e  
under  p r e p a r a t i o n  and would be i s s u e d  i n  t i ine f o r  Board c o n s i d e r a -  
t i o n ,  whic!i i s  scnedu led  t e n t a t i v e l y  f o r  September  2 .  

( c )  The d e s i g n a t i o n  p l a n  and  t h e  o p e r a t i o n a l  budget  € o r  the 
September-Novembw q u a r t e r  a r e  on t h e  agenda f o r  September  1 2 .  

( d )  The t i m i n g  f o r  Board cons ide ra t ion  of t h e  d r a f t  l i n e  
agenda ( i . e . ,  n o t  a n n o t a t e d )  f o r  t h e  n e x i  meet ing  of  t h e  Devzlop-  
ment Committee,  t e n t a t i v e l y  o n  J u l y  6 ,  w i l l  need t o  be c o o r d i n a t e d  
w i t h  t h e  World Rank. 

( e )  The d r a f t  agenda f o r  t h e  Zn ie r im Committee mee t ing  would 
be brought  b e f o r e  t h e  E x e c u t i v e  Board a round l a t e  A ~ @ i s  t / e a r l y  
Septembe r .  

( f )  A p a p e r  on m u l t i p l e  exchange r a t e  regimes is under  
p r e p a r a t i o n  a n d  would be i s s u e d  i n  September .  

( g )  A p a p e r  r ev iewing  t h e  c u r r e n t n e s s  and cove rage  of d a t a  
p u b l i s h e d  i n  I n t e r n a t i o n a l  F i n a n c i a l  S t a t i s t i c s  ( I F S )  i s  unde r  
p r e p a r a t i o n  f o r  c i r c u l a t i o n  a f t e r  t h e  Annual Nee r ings .  

- 

( h )  A s t u d y  on  t h e  economies of  smal l ,  d e v e l o p i n g  i s l a n d  
c o u n t r i e s  i s  expec ted  t o  be c i r c u l a t e d  b e f o r e  t h e  Annual P lee t ings  , 
a c d  w e  c o u l d  have a semina r  d i s c u s s i o n  on  i t  i n  t h e  pcrinc! a f t e r  
t: he Annual Mee t ings .  

7 .  A d m i n i s t r a t i v e  mat te rs  

A pape r  r ev iewing  e x p a t r i a t e  b e n e f i t s  has been t e n t a t i v e l y  
s c h e d u l e d  f o r  J u l y  2 9 ,  on which d a t e  w e  c o u l d  a l s o  have a d i s c u s -  
s i o n  on t h e  n a t u r e  and scope  of t h e  1984 compensa t ion  rev iew.  
The t i m i n g  f o r  Board c o n s i d e r a t i o n  of  b o t h  t h e s e  p a p e r s  w i l l ,  of 
c o u r s e ,  need t o  be c o o r d i n a t e d  w i r h  t h e  World Bank. 

A t e n t a t i v e  s c h e d u l e  of Exec t l t i ve  Board mee t ings  has been 
c i r c u l a t e d .  ( S e c r e t a r y ' s  C i r c u l a r  No. 83/53,  R e v i s i o n  2 . )  

Mr. Roba l ino  s a i d  t h a t  he f u l l y  a g r e e d  w i t h  t h e  Chai rman ' s  s t a t e m e n t .  
H e  w a s  p l e a s e d  t h a t  ii s t a f f  p a p e r  r ev iewing  s t and-by  and ex tended  a r r a n g e -  
n:ents was t o  be c i r c u l a t e d  b e f o r e  t h e  1983 A n n u a l  MeeLing. P r e v i o u s  s t a f f  
p a p e r s  had reviewed t h e  e f f e c t  of Fund programs on member c o u n t r i e s '  g rowt?  
r a t e s ,  e x p o r t s ,  and c u r r e n t  a c c o u n t  d e f i c i t s ,  and t h e  new paper  c o u l d  
u s e f u l l y  assess  t h e  e f f e c t  of programs o n  i m p o r t s  of goods and n o n f a c t o r  
s e r v i c e s .  
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Commenting on  t h e  F u n d ' s  1 i q u i d : i t y  p o s i t i o n  and f i n a n c i n g  n e e d s ,  
CLr. Robalirlo s a i d  t h a t  h e  c o n t i n u e d  t o  f e e l  uncomfor t ab le  abou t  t h e  
commitment gap  cJn borrowed L-esources .  The t ime  was r i p e  t o  look  a g a i n ,  
and illore c l o s e l y  t h a n  h i t h e r t o ,  a t  t h e  p r o s p e c t s  f o r  @.ark*t boryowing,  
He con t inued  t o  b e l i e v e  t h a t  a p a p e r  on t h e  p o s s i b l e  need.  f o r  a b r i d g i n g  
c r e d i t  f a c i i i t y  might be  a p p r o p r i a t e .  T h a t  s u b j e c t  cou ld  be i n c l u d e d  i n  
t h e  schedu led  pz_?er on t h e  F u n d ' s  l i q u i d i t y  p o s i t i o n  and f i n a n c i n g  needs .  

T h e  s t a f f  paper  on t h e  s i m p l i f i c a t i o n  of o p e r a t i o n s  i n  SDRs, which 
was schedu led  t o  be d i s c u s s e d  i n  September  1983, was welcome, Mr. Roba l ino  
remarked. A s  tc\r t h e  work program of t h e  v a r i o : i s  a'-ea depa rcmen t s ,  i t  
would be u s e f u l  t o  h&ve a d e t a i l e d  r e p o r t  i n  the :.ear f u t u r e  comparing 
the work i n  each depa r tmen t  and t h e  c e i l i n g s  o n  p e r s o n n e l .  F i n a l l y . ,  t h e  
r r o p o s e d  pape r s  on  i n t e r e s t  ra tes  and t h e  t a x  t r e a t m e n t  of i n t e r e s t  
income and expenses ,  and the  schedu led  review of t h e  coverage  of - IFS 
were welcome; i r :  t h e  s h o r t  r im, t h e  p u b l i c a t i o n s  cove rage  of domes t i c  
i n t e r e s t  rates and nonbank i n s  t - i t u t i o n s  cou ld  be improved. 

Elr. LzEke s a i d  t h a t  h e  r ' u l l v  a g r e e d  w i t h  t h e  proposed work program, 
whiclj  ulas d l o g i c a l  c o n t i n u a t , d n  of t h e  p rogran  t h a t  had been d i s c u s s e d  
a t  EBM/83/51  (3/21/83) .  He was p l e a s e d  t h a t  n e g o t i a t i o n s  w i t h  p o t e n t i a l  
o f f i c i a l  1e.iders t o  t h e  Fund were p roceed ing .  H i s  a u t h o r i t i e s  were 
s k e p t i c a l  abou t  t h e  p r o s p e c t s  f o r  bor rowing  by  t h e  Fund i n  t h e  p r i v a t e  
marke ts .  P r o p o s a l s  f o r  such bor rowing  would have  t o  be t h o r o u g h l y  
examined b e f o r e  any approach  t o  t h e  m a r k e t s  was m p d e .  

- 

I t  had been a g r e e d ,  Mr. Laske  r e c a l l e d ,  tha t .  the  pub l i shed  v e r s i o n  
of t h e  World Economic O u t l o o k  would be based  on a d r a f t  Lhat had been 
c i r c u l a t e d  f o r  comment by t h e  E x e c u t i v e  i l i r e c t o r s .  D r a f t s  had beer!. 
c i r c u l a t e d  i n  A p r i l  1983. The 'Execut ive  Board had n o t  d i s c u s s e d  t h a t  
d r a f t  b e f o r e  i t  was p u b l i s h e d ,  as  i t  had been ag reed  t h a t  t h e  d r a f t  on 
which t h e  p u b l i s h e d  v e r s i d n  o f  t h e  World Economic Out look  w a s  to b e  based 
would be an upda re  of t h e  papers t h a t  had been d i s c u s s e d  i n  J a n u a r y .  
However, t h e  a n a l y s i s  i n  t h e  d r a f t  t h a t  was f i n d l l y  p u b l i s h e d  had been 
deepened on The 5asis of new i n f 2 r m a t i o n ;  s i g n i f i c a n t  changes  i n  t h e  
staff's assumpt ions  had been  made, and some of t h e m  were i n c o n s i s t e n t  
w i t h  t h o s e  of h i s  a u t h o r i t i e s .  I n  t h e  f u t u r e ,  t h e  E x e c u t i v e  Board s h o u l d  
d i s c u s s  t h e  d r a f t  t h a t  was t o  be p u b l i s h e d  a t  t h e  same t i n e  t h a t  i t  
c o n s i d e r e d  t h e  s t a f f  r e p o r t  on t h e  World E c o n m i c  Out look  t o  avo id  t h e  
gap between t h e  two t h a t  had o c c u r r e d  i n  1983. 

The Execu t ive  Board had a g r e e d ,  M r .  Laske  n n i e d ,  t h a t ,  o n  t h e  o c c a s i o n  
o €  t h e  d i s c u s s i o n  of  t h e  s z a f f  r e p o r t  f o r  t h e  Arc.icle I V  c o n s u l t a t i o n  
w i t h  a member c o u n t r y ,  t h e  c o n s u l t a t i o n  c y c l e  t h a t  was to  be a p p l i e d  t o  
t h e  c o u n t r y  would be s t i p u l a t e d .  A s  a g e n e r a l  r u l e  t h e  s t a n d a r d  12-montk 
c y c l e  was t o  be : Ippl ied t o  t h e  major  co t !nCr ies ,  t o  o t h e r  c o u n t r i e s  t h a t  had 
a s i g n i f i c a n t  e f f e c t  on t h e  w o r l d  economy, and t o  c o u n t r i e s  whose economic 
s i t u a t i o n  w a r r a n t e d  e x a m i n a t i o n  o n  a r e g u l a r  basis.  I n  cases where t h e  
12-month c y c l e  need n o t  be a p p l i e d ,  a c y c l e  of 18 months,  o r  even 24 months,  
would be a p p r o p r i a t e .  In f a c t ,  however ,  most of the c o u n t r i e s  t h a t  had 
been d i s c u s s e d  i n  r e c e n t  months h a d  been p laced  i r ,  t h e  s t a n d a r d  lil--month 
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cycle. The E x e c u t i v e  Board might  d i s c u s s  t h c  groups  of c o u n t r i e s  t h a t  
s h o u l d  be p l a c e d  i n  t h e  s t a n d a r d  c y c l e  and t h o s e  f o r  which a l o n g e r  c y c l e  
would be p e r m i s s i b l e .  F o r  i n s t a n c e ,  i n  t h e  case of B e l i z e ,  which had j u s t  
been  d i s c u s s e d ,  a c y c l e  l o n g e r  t t ~ a n  t h e  s t a n d a r d  1 2  a o n t h s  would p r o b a b l y  
be a c c e p t a b l e ;  s i m i l a r l y ,  t h e  Un i t ed  Arab E m i r a t e s ,  whtch h a d  a l s o  been 
d i s c u s s e d  r e c e n t l y ,  p r o b a b l y  need not  be on t h e  12-month c y c l e .  On t h e  
o t h e r  hand ,  an ad  hoc d e c i s i o n  on t h e  a p p r o p r i i t e  c y c l e  c o u l d  be t a k e n  i f  
t h e  p o s i t i o n  of a c o u n t r y  changed  s i g n i f i c a n t l y .  

M r .  P o l a k  n o t e d  t h a t  t h e r e  had beel! broad s u p p o r t  f o r  a f u r t h e r  
a l l o c a t i o n  of S9Rs d u r i n g  t h e  c o n f e r e n c e  on t h e  SUR t h a t  had been  h e l d  in 
t h e  Fund i n  March 1983, and  t h a t  t h e  matter was on r h e  proposed  agenda  of 
E x z c u t i v e  Board ixee t ings ,  which a l s o  i n c l u d e d  c e r t a i n  t e c h n i c a l  SDR mat te rs  
t h a t  had been  d i s c u s s e d  by t h e  Board i n  mid-1982. However, d u r i n g  t h e  
c o n f e r e n c e  t h e r e  had been c o n s i d e r a b l e  d i s c u s s i o n  of v a r i o u s  p o s s i b l e  ways 
of making t h e  SDR more u s s b l e  i n  t h e  p r i v a t e  s e c t o r .  I n d e e d ,  t h e  a g r e e -  
ment on t h a t  issue had been  t h e  most i i opor t an t  one  d u r i n g  t h e  c o n f e r e n c e  
a n d ,  g i v e n  i t s  i m p o r t a n c e  f o r  t h e  f u c u r e  of t h e  SDR, i t  s h o u l d  be  b rough t  
t o  t h e  E x e c u t i v e  B o a r d ' s  agenda .  

Miss Batl iwal la  s a i d  t h a t  s h e  had no p a r t i c u l a r  d i f f i c u l t y  i n  a c c e p t -  
i n g  t h e  Cha i rman ' s  c o m p r e h e n s i v e  work program. I t  was a demanding one ,  
b u t  i t  c c u l d  not have been  o t h e r w i s e  i n  v i e w  of  t h e  u r g e n t  need t o  reacr 
t o  t h e  p r e s e n t  d i f f i c u l t  w o r l d  env i ronmen t .  The I n t e r i m  Commit tee  m c e t i n g  
i n  September  1953 would c e r t a i n l y  be  i n f l u e n c e d  by t h e  p r o g r e s s  t h a t  t h e  
E x e c u t f v e  D i r e c t o r s  would be a b l e  t o  make on  t h e  v a r i o u s  asp. .<ts of t h e  
proposed  work program. 

A s  t h e  Chairman had n o t e d ,  Miss Bat l iwal la  c o n t i n u e d ,  f u r t h e r  cons id -  
e r a t i o n  cf t h e  e n l a r g e d  access p o l i c y  would j n v o l v e  t h e  e x a m i n a t i o n  of a 
number of c1o;cl.y i n t e r r e l a t e d  i s sues ,  ar:: d i f f e r e n t  v i e w p o i n t s  on t h e m  
would p r o b a b l y  emerge. The p roposed  work program gave t h e  i m p r e s s i o n  t h a t  
t h e  i n t r i c a t e  e n l a r g e d  access p o l i c y  i s s u e s  c o u l d  be r e s o l v e d  i n  one  o r  
two m e e t i n g s ,  and t h a t  c o n c l u s i o n  c o u l d  be r e a c h e d  i n  l a t e  August .  How- 
e v e r ,  one o r  twc roucds  of d i s c u s s i o n  on t h a t  imporcant  m a t t e r ,  which 
would in \ ro lve  d e c i s i o n s  on s e n s i t i v e  and complex i s s u e s ,  such  a s  c u m u l a t i v e  
l i m i t s  c o v e r i n g  all Fund f a c i l i t i e s  and m u l t i p l e s  of a c c e s s ,  were l i k e l y  
t o  be i n s u f t i c i e n t .  The p roposed  d i s c u s s i o n  c o u l d  be s e e n  as a p r e l i m i n a r y  
one.  I t  would be a d v i s a b l e  n o t  t o  reach d e c i s i o n s  u n t i l  t h e  I n t e r i m  
Comni t t ee  had had a n  o p p o r t u n i t y  t o  d i s c u s s  t h e  i s s u e s  on t h e  b a s i s  of a 
d e t a i l e d  r e p o r t  by t h e  E x e c u t i v e  Board.  T h e  same approach  c o u l d  be t a k e n  
t o  t h e  proposed  d i s c u s s i o n  of t h e  compensa tory  f i n a n c i n g  f a c i l i t y .  

A s  f o r  t h e  rev iew o f  t h e  F u n d ' s  l i q u i d i t y  p o s i t i o n  and f i n a n c i n g  
n e e d s ,  Miss B a i l i w a l l a  s a i d ,  i t  niight be u s e f u l  t o  t a k e  e a r l y  s t o c k  of t h e  
l i q u i d i t y  p o s i t i o n .  
p a r t i c u l a r l y  i f  o f f i c i  a1 l e n d i n g  a r r a n g e m e n t s  proved t o  be i n a d e q u a t e  t o  
c o v e r  the p r o j e c t e d  F i n a n c i n g  gap and a n  approach  t o  t h e  markets was 
c a l l e d  f o r .  The Managing D i r e c t o r ' s  e f f o r t s  t o  a r r a n g e  o f f i c i a l  bor rowing  
were c e r t a i n l y  a p p r e c i a t e d ,  b u t  s h e  was w o r r i e d  t h a t  a l a c k  of a v a i l a b l e  
l i q u i d i t y  a t  t h e  p re senL  c r u c i a l  s t a g e  might r e s u l t  i n  a h i a t u s  i n  Fund 

The p roposed  d a t e  i n  September  might be t o o  l a t e ,  
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o p e r a t i o n s  and i n  d e l a y s  i n  mee t ing  j u s t i f i a b l e  requests t o  use  t h e  F u n d ' s  
r e s o u r c e 3 r  The t ime was pe rhaps  r i p e  f o r  t h e  Fund t o  have a fo rma l  d i s -  
c u s s i o n  on  market  borrowing.  

Mr. F e i t o  s a i d  t h a t  he f u l l y  s u p p o r t e d  t h e  Chai rman ' s  s t a t e m e n t .  
Dur ing  t h e  p r e v i o u s  d i s c u s s i o n  on t h e  e x t e r n a l  deb t  problems of  d e v e l o p i n g  
c o u n t r i e s ,  t h e  E x e c u t i v e  Board had concluded  t h a t  f u r t h e r  work was needed 
t o  deepen t h e  Board ' s  knowledge of t h a t  i m p o r t a n t  i s s u e  and t o  mon i to r  
deve lopments .  T h e  fo r thcoming  World Economic Outlook r e p o r L s  and d i s c u s -  
s i o n  as w e l l  2 s  t h e  a n a l y s i s  of t h e  i n t e r n a t i o n a l  c a p i t a l  marke t s  would 
touch  o n  t h e  deb t  problems b u t ,  g i v e n  t h e i r  g r e a t  impor t ance ,  a s e p a r a t e  
d i s c u s s i a n  on them might: w e l l  b e  war ran ted .  A f u l l  rev iew of t h e  e x t e r n a l  
d e b t  s i t u a t i o n  and p r o s p e c t s  c o u l d  u s e f u l l y  be added t o  t h e  proposed work 
program. I t  cou ld  be a par t  of t h e  d i s c u s s i o n s  t h a t  were r e g u l a r l y  h e l d  
i n  che p e r i o d  p r i o r  t o  a n  I n t e r i m  Committee mee t ing ,  such  as t h o s e  h e l d  
t o  a n a l y z e  t h e  exchange ra tes  of i n d u s t r i a l  c o u n t r i e s  i n  t n ?  c o n t e x t  of 
t h e i r  o v e r a l l  economic p o l i c y  s t a n c e .  

H i s s  L e  L o r i e r  s a i d  t h a t  t h e  proposed  work program was f u l l y  accept- 
a b l e .  The s t a f f  pape r  r e v i e w i n g  s tand-by and ex tended  a r r angemen t s  
c o u l d  u s e f u l l y  i n c l u d e  a s e c t i o n  d e a l i n g  w i t h  t h e  i n t e r r e l a t i o n  of Fund- 
s u p p o r t e d  programs,  and p a r t i c u l a r l y  c o u n t r i e s  i n  t h e  same r e g i o n .  The 
examina t ion  couid  cove r  t h e  a s sumpt ions  made a t  t h e  beginning  of Fund- 
s u p p o r t e d  p r o g r a m  and t h e  s u b s e q u e n t  p o l i c y  changes and m o d i f i c a t i o n s  of 
programs. 

Mr. M o r r e l l  s a i d  t h a t  t h e  proposed  work pro,ram was a p p r o p r i a t e .  
Would t h e  s t a f f  r e p o r t  r e v i e w i n g  s tand-by and ex tended  a r r angemen t s  *-.erely 
d e s c r i b e  t h e  a r r angemen t s  of t h e  p r e v i o u s  y e a r ,  o r  c o n t a i n  a b a s i c  eva lua-  
t i o n  of  t h e  Fund ' s  approach  t o  d e s i g n i n g  ad jus tmen t  programs? A more 
broad-ranging  rev iew o f  t h e  programs,  go ing  beyond a n  a n a l y s i s  of t h e  
e x t e n t  t o  which b a l a c c e  of paymenrs o b j e c t i v e s  had been a c h i e v e d ,  would be 
u s e f u l .  

The f i r s t  of t h e  wel..ome s e r i e s  of pape r s  on t h e  F u n d ' s  approach  t o  
s u r v e i l l a n c e  was on t h e  pr .>posed agenda ,  Mr. Morrel.1 noted .  H e  hoped 
t h a t  t h e  p a p e r ,  " I s s u e s  i n  t h e  Assessment  of Exchange Rates of I n d u s t r i a l  
C o u n t r i e s  i n  t h e  Con tex t  of T h e i r  Economic P o l i c i e s , "  would cove r  t h e  
e €  f ec t  of t h e  c o u n t r i e s '  exchange a r r angemen t s  on  o t h e r  member c o u n t r i e s .  
The series shou ld  a n a l y z e  ways i n  which t h e  Fund c o u l d  p l a y  a s t r o n g e r  
r o l e  i n  t h e  s u r v e i l l a n c e  of p r o t e c t i o n i s m .  F i n a l l y ,  t h e  proposed s t u d y  
on  s m a l l  i s l a n d  economies was welcome, and he looked €orward t o  i t s  
d i s c u s s i o n  a f t e r  t h e  1983 Annual. Meeting.  

Mr. 3oyce  s a i d  t h a t  he t o o  a c c e p t e d  t h e  proposed  work program. He 
wondered whether  t h e  p lanned  s e r i e s  of papers o n  t h e  approach  t o  s u r v e i l -  
l a n c e  would d e a l  w i t h  t h e  q u e s t i o n  of forward- looking  d e b t  a n a l y s i s .  

P r e p a r a t o r y  s t a f f  work o n  borrowing i n  p r i v a t e  markers  was c o n t i n u i n g ,  
M r .  J o y c e  n o t e d ,  and he  a g r e e d  w i t h  Miss Ba t l iwa l l a  t h a r  t h e  E x e c u t i v e  
Board s h o u l d  b e g i n  t o  a d d r e s s  t h e  m a t t e r .  I n  that  c o n n e c t i o n ,  a p r o g r e s s  



r e p o r t  would b e  u s e f u l .  Fhe Treasurer 's  Department  c o u l d  e x p l a i n  i t s  
f i n d i n g s  t o  d a t e  w i t h  r e s p e c t  t o  t h e  d i f f i c u l t i e s  a s s o c i a t e d  w i t h  borrow- 
i n g  by t h e  Fund i n  t h e  p r i v a t e  marke t s .  

He ag reed  w i t h  Mr. Laske, M r .  J o y c e  s a i d ,  ti-at i t  wou ia  be u s e f u l  t o  
have a c learer  r e a d i n g  of t h e  circumstances i n  which t h e  s t a n d a r d  12-month 
c o n s u l t a t i o n  c y c l e  s h o u l d  be a p p l i e d .  I n  t h e  c a s e  of B e l i z e ,  t h e  a p p l i c a -  
t i o n  of t h e  12-month cyc le  was welcome, as B e l i z e  w a s  a new member, and 
b o t h  t h e  a u t h o r i t i e s  and t h e  s t a E f  were g a i n i n g  a g r e a t e r  u n d e r s t a n d i n g  of 
t h e  economic developments  in t h e  c o u n t r y  and t h e  s t a t i s t i c a l  b a s e .  F o r  
many smaller c o u n t r i e s ,  a r e g u l a r  c o n s u l t a t i o n  each 1 2  months was u s e f u l  
;or :he c o u n t r y ,  a l t h o u g h  noc n e c e s s a r i l y  f o r  t h e  work of t h e  Fund i t s e l f .  

Mr. Sa lehkhou commented t h a t  t h e  proposed work program c o n t a i n e d  
impor t an t  p o l i c y  i s s u e s ,  some of which had a l r e a d y  been c o n s i d e r e d  on a 
p r e l i m i n a r y  b a s i s .  lie a g r e e d  w i t h  t h e  Chairman t h a t  t h o s e  i s s u e s  s h o u l d  
be f u r t h t r  c o n s i d e r e d  o n  a n  u r g e n t  b a s i s , .  bu t  t h e y  r e q u i r e d  extensive 
p r e p a r a t i o n  by t h e  E x e c u t i v e  D i r e c t o r s ,  and t h e  r e q u i r e d  time and concen- 
t r a t i o n  would be i n  s h o r t  s u p p l y  d u r i n g  t h e  summer months,  when v a c a t i o n s  
were t a k e n  and Ramadan was c e l e b r a t e d .  Thc Ramadan h o l i d a y  i n v o l v e d  
f a s t i n g  t h a t  o v e r s t r e t c h e d  t h e  phys ica l .  c a p a c i t y  of t h o s e  i n v o l v e d  t o  d e a l  
w i t h  d i f f i c u l t  t a s k s .  Moreover ,  manpower r e s o u r c e s  i n  E x e c u t i v e  D i r e c t o r s  
o f f i c e s  were i n s u f f i c i e n t  t o  d e a l  w i t h  t h e  i n c r e a s i n g  work load ,  - 

T h e  heavy s c h e d u l e  up t o  t h e  1983 Annual Meeting l e f t  l i t t l e  room f o r  
adequa te  c o n s i d e r a t i o n  of i m p o r t a n t  s t a f f  p a p e r s ,  Mr. Sa lehkhou c o n t i n u e d .  
Hajor p o l i c y  i t e m s ,  s u c h  as t h e  b u f f e r  s t o c k  f i n a n c i n g  f a c i l i t y ,  t h e  
compensatory f i n a n c i n g  f a c i l i t y ,  and  t h e  e n l a r g e d  a c c e s s  p o l i c y ,  which 
which were t o  be d i s c u s s e d  i n  J u l y ,  s h o u l d  be c a r e f u l l y  and p a t i e n t l y  
a n a l y z e d  i f  mean ingfu l  c o n c l u s i o n s  were t o  be drawn. O the r  i m p o r t a n t  
p o l i c y  i s s u e s  were t o  be c o n s i d e r e d  immedia te ly  a f t e r  t h e  i n f o r m a l  Board 
r e c e s s  i n  August.  Those t o p i c s  i n c l u d e d  exchange r a t e  p o l i c i e s  i n  indus -  
t r i a l  c o u n t r i e s ,  t h e  F u n d ' 5  l i q u i d i t y  p o s i t i o n ,  SDR o p e r a t i o n s ,  and a 
f u r t h e r  c o n s i d e r a t i o n  oE t h e  e n l a r g e d  a c c e s s  p o l i c y .  To t h e  extenC 
p o s s i b l e ,  n o  s u b s t a n t i v e  p o l i c y  o r  c o u n t r y  items shou ld  be added t o  t h e  
proposed s c h e d u l e  u n l e s s  less  i m p o r t a n t  items a l r e a d y  on t h e  agenda  were 
pas tponed  and t h e  E x e c u t i v e  D i r e c t o r s  were g i v e n  a d e q u a t e  n o t i c e .  

Some of  t h e  s c h e d u l e d  items, M r .  Sa lehkhou n o t e d ,  p a r t i c u l a r l y  t h e  
s r a f f  paper o n  c a p i t a l  markets, d e a l t  w i t h  t h e  d e b t  problems and c r e d i t  
p r o s p e c t s  of t h e  d e v e l o p i n g  c o u n t r i e s ,  which would be  i m p o r t a n t  t o p i c s  of 
d i scuss i . on  d u r i n g  t h e  1983 Annual  Meet ing .  Di .scussior i  of t h a t  p a p e r  i n  
September ,  r a t h e r  chan  e a r l i e r ,  would have  e n s u r e d  t h a t  t h e  t o p i c s  were 
still. f r e s h  i n  mind and t h a t  che informat i .on  was as c u r r e n t  as  p o s s i b l e ;  
t h e  a rmosphere  of t h e  i n t e r n a t i o n a l  bank ing  s c e n e  was chang ing  r a p i d l y ,  
and t h e r e  was some f e e l i n g  t h a t  a second banking  c r i s i s  was imminent .  
Some of  t h e  p o l i c y  items t h a t  were  proposed  for: d i s c u s s i o n  i n  l a t e  August  
o r  e a r l y  September  c o u l d  be s c h e d u l e d  e a r l i e r ,  and t h e i r  p l a c e  c o u l d  be 
t a k e n  by t h e  d i s c u s s i o n  on c a p i t a l  ma.-kets  and t h e  d e b t  s i t u a t i o n .  He 
unde r s tood  t h a t  i t  might wel l  be d i f f i c u l t  t o  p r e p a r e  rhe r e l e v a n t  p a p e r s  
i n  time t o  m e e t  h i s  r e q u e s t ,  bu t  he  hoped that h i s  c o n c e r n s  would be 
k e p t  i n  m i n d  w h e n  s c h e d u l i n g  i m p o r t a n t  p o l i c y  items i n  f u t u r e  p e r i o d s .  
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T h e  s u g g e s t i o n  €or f u r t h e r  d i s c u s s i o n  of the p o l i c y  o n  e n l a r g e d  
a c c e s s  was a p p r o p r i a t e ,  Mr. Salehkhou c o n s i d e r e d ,  bu t  he doubted  w h e t h e r  
t h e  E x e c u t i v e  Board needed  t o  a r r i v e  at: h a s t y  c o n c l u s i o n s  i n  l a t e  August .  
The f u l l  e f f e c t s  of t h e  q u o t a  i n c r e a s e s  under  t h e  E i g h t h  G e n e r a l  Review 
would n o t  be f e l t  u n t i l  we l l  i n t o  1 9 8 4 ,  and any premature  d e t e r m i n a t i o n  
of t h e  access l i m i t s  i n  a n t i c i p a t i o n  of t h e  f u c u r e  temporary l i q u i d i t y  
i n c r e a s e  would f a i l  t o  t a k e  i n t o  a c c o u n t  global .  economic t r e n d s .  

He welcomed t h e  Managing D i r e c t o r ' s  e f f o r t s  t o  n e g o t i a t e  f u r t h e r  bor- 
rowing ag reemen t s ,  which were t o  be  d i s c u s s e d  i n  l a t e  J u l y ,  Mr. Salehkhou 
remarked. T h e  ag reemen t s  would have  2 profound e f & e c t  on  t h e  F u n d ' s  
1 i . q u i d i t y  and on t h e  d i s c u s s i o n s  o n  e n l a r g e d  a c c e s s .  The s t a f f  p a p e r  on 
t h e  Fund ' s  l i q u i d i t y  p o s i t i o n ,  however ,  was schedu led  t o  be d i s c u s s e d  on 
September  7 ,  w h i l e  t h e  d i s c u s s i o n  on e n l a r g e d  a c c e s s  was t o  be h e l d  on 
J u l y  25. I t  would be h e l p f u l  t o  have any pre l iax in3ry  i n f o r m a t i o n  on 
l i q u i d i t y  deve lopments  and t h e i r  e f f e c t s  on t h e  Fund ' s  f i n a n c i n g  need i n  
time f o r  t h e  d i s c u s s i o n  of t h e  e n l a r g e d  a c c e s s  p o l i c y .  

He looked €orward  t o  t h e  d i s c u s s i o n s  on a p o s s i b l e  f u r t h e r  a l l o c a -  
t i o n  of S D R s  arid on ways  of i rnproving t h e  a t t r a c t i v e n e s s  of t h e  SDR, 
Pfr. Salehkhou s t a t e d .  The d i s c u s s i o n s  on t h e  c a p i t a l  marke t s  and t h e  
World Economic Ou t look  s h o u l d  p r o v i d e  a n  adequa te  background € o r  t h e  
d i s c u s s i o n s  on SUR matters; i n  p a r t i c u l a r ,  t h e y  shou ld  u n d e r s c o r e  t h e  
u r g e n t  need of d e v e l o p i n g  c o u n t r i e s  f o r  c o n c e s s i o n a r y  c r e d i t .  

Mr. Lovato s t a t e d  t h a t  t h e  proposed  work program W & S  acceptab le .  
He ag reed  w i t h  Mr. Laske  t h a t  a more f l e x i b l e  approach  s h a u l d  be t a k e n  
to t h e  s c h e d u l i n g  of A r t i c l e  IV c o n s u l t a t i o n s  w % t h  s m a l l e r  c o u n t r i e s .  

Mr. S c h n e i d e r  s a i d  t h a t  he  b r o a d l y  a g r e e d  w i t h  t h e  o u t l i n e  of t h e  work 
program. I n  t h e  work on t h e  u s e  of Fund r e s o u r c e s ,  f i r s t  p r i o r i t y  s h o u l d  
be g i v e n  t o  t h e  i s s u e s  of f i n a n c i n g  of e n l a r g e d  a c c e s s ,  ana  p a r t i c u l a r l y  
bor rowing  by t h e  Fund. G iven  t h e  F u n d ' s  t i g h t  l i q u i d i t y  p o s i t i o n  and t h e  
commitment g a p ,  g r e a t  i m p o r t a n c e  s h o u l d  be a t t a c h e d  t o  f i n d i n g  a r e a s o n a b l e  
b a l a n c e  between t h e  e x i s t i n g  need  OE member c o u n t r i e s  f o r  t h e  F u n d ' s  
f i n a n c i a l  s u p p o r t  of v i a b l e  a d j u s t m e n t  programs,  and t h e  r e g u l a r  volume of 
r e s o u r c e s  a t  t h e  d i s p o s a l  of  t h e  Fund. He s h a r e d  t h e  Cha i rman ' s  hope t h a t  
t h e  u r g e n t l y  needed E i a a n c i n g  would be o b t a i n e d  i n  t h e  coming s e v e r a l  
months from SAPIA and o t h e r  s o u r c e s .  L E  was i m p o r t a n t  t o  b e a r  i n  mind t h a t  
a number of member c o u n t r i e s  c o n t i n u e d  t o  s u f f e r  f rom s t r u c t u r a l  imba lances  
t h a t  c o u l d  best be c o r r e c t e d  by t h e  imp lemen ta t ibn  of a Fund-supported 
program; t h e  Fund was t h e  o n l y  i n t e r n a t i o n a l  f i n a n c i a l  i n s t i t u t i o n  t h a t  
cou ld  p r e s c r i b e  c e r t a i n  economic c o n d i r i o n s  t o  f o s t e r  needed a d j u s t m e n t .  

Commenting on SDR matters,  Xr. S c h n e i d e r  s a i d  t h a t  he hoped t h a t  t h e  
s t a f f  paper on a p o s s i b l e  f u r t h e r  a l l o c a t i o n  of SDfrs would pave. t h e  way 
f o r  t h e  Chairman t o  make a p r o p o s a l  a t  t h e  1983 Annual Meet ing .  T h e  p a p e r s  
on improving  t h e  a t t r a c t i v e n e s s  of t h e  S D R ,  especia.1l.y t h e  f r e q u e n c y  of 
ad j u s t m r n t  of t h e  SDR i - n t e r e s t  r a t e ,  were welcome. 
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F i n a l l y ,  he  had n o t e d  t h e  proposed  work program O E  t h e  a r e a  d e p a r t -  
ments ,  and  t h e  comments by Mr. Laske  and Mr. J o y c e  on  t h a t  m a t t e r ,  
M r .  S c h n e i d e r  s a i d .  T h e  number of A r t i c i e  IV c o n s u l t a t i o n s  t h a t  were  t o  
be d i s c u s s e d  i n  t h e  p e r i o d  up  t o  t h e  1983 Annual Meet ing  was ra ther  l z r g e .  
The c o n c l u s i o n s  o n  c y c l i n g  t h a t  had been  r e a c h e d  d u r i n g  t h e  p r e v i o u s  
a n n u a l  rev iew of t h e  i m p l e m e n t a t i o n  of s u r v e i l l a n c e  had b e r n  i n t e r p r e t e d  
too  r i g i d l y .  I n  h i s  s t a t e m e n t  of March 2 8 ,  1983 (EBM/83/55), t h e  Chairman 
had ment ioned  t h a t  " t h e  c r i t e r i a  f o r  d e t e r m i n i n g  t h e  c o u n t r i e s  unde r  a 
s t r i c t  c y c l e  was a g r e e d ,  i .e . ,  economies  h a v i n g  a s u b s t a n t i a l  impac t  on 
o t h e r  c o u n t r i e s .  members w i t h  Fund-suppor ted  programs,  and s i t u a t i o n s  
where t h e r e  a re  s u b s t a n t i a l  doub:s a b o u t  medium-term v i a b i l i t y . "  I t  was 
'1-c u n d e r s t a n d i n g  t h a t  t h e  s t a a d a r a  12-month c y c l e  would be a p p l i e d  t o  
t h o s e  t h r e e  g r o u p s ,  b u t  i n  f a c t  n e a r l y  a l l  c o u n t r i e s  a p p a r e n t l y  had been 
k e p t  on the 12-month c y c l e .  The  F u n d ' s  s t r i c t  s u r v e i l l a n c e  s h o u l d  no t  be 
watered down, b u t  management c o u l d  u s e  a more f l e x i b l e  a p p r o a c h ,  e s p e c i a l l y  
i n  cases i n v o l v i n g  smaller c o u n t r i e s  t h a t  d i d  no t  have economic problems 
n e c e s s i t a t i n g  c o n t i n u o u s  s u r v e i l l a n c e .  The Fund l a c k e d  t h e  manpower 
needed t o  c o n t i n u e  t h e  nar row i n t e r p r e t a t i o n  of t h e  a p p l i c a t i o n  of t h e  
12-month c y c l e .  S t a f f  members were f r e q u e n t l y  u n a v a i l a b l e  i n  h e a d q u a r t e r s  
b e c a u s e  they  were on  m i s s i o n .  F r e q u e n t  c o n s u l t a t i o n s  r a n  t h e  dange r  of 
r e d x i n g  t h e  q u a l i t y  of s t a f f  r e p o r t s ,  many of which had t o  be w r i t t e n  
h a s  t i l y  . 

Mr. Mtei commented- tha t  he had no c l i f f i c u l t y  i n  a c c e p t i n g  t h e  proposed  
work program. Ne hoped t h a t  t h e  Managing D i r e c t o r  would be ab le  t o  make 
a p o s i t i v e  recommendat ion c o n c e r n i n g  a s u b s t a n t i a l  A l o c a t i o n  of SDBs. 

ELe a g r e e d  with M r .  Laske, Mr. Mtel c o n t i n u e d ,  t h a t  c o u n t r i e s  t h a t  were 
n o t  f a c i n g  d i f f i c u l t  economic problems and t h a t  d i d  not have  a s i g n i f i c a n t  
e f f e c t  on the i n t e r n a t i o n a l  economy s h o u l d  be on t h e  18-month o r  24-month 
c o n s u l t a t i o n  cyc le ,  s o  t h a t  t h e  area d e p a r t m e n t s  c o u l d  c o n c e n t r a t e  on 
countries whose economic s i t u a t i o n  was d i f f i c u l t .  One o f  the r e a s o n s  for 
t h e  d e c l i n i n g  t r e n d  i n  commitments of Fund r e s o u r c e s  f o r  smaller member 
c o u n t r i e s  was t h e  d e l a y s  i n  r e a c h i n g  agreement  on a d j u s t m e n t  programs.  
The area d e p a r t m e n t s - - p a r t i c u l a r l y  t h e  A f r i c a n  Department--should be 
given more s t a f f ,  s o  t h a t  c o u n t r i e s  € a c i n g  d i f f i c u l t  econoinic problems 
c o u l d  p r e p a r e  Fund-supported programs f a i r l y  q u i c k l y .  

Mr, M o r r e l l  commented t h a t  f r e q u e n t  c o n s u l t a t i o n s  b e n e f i t e d  small 
c o u n t r i e s ,  which had l i m i t e d  manpower and l i t t l e  access t o  o u t s i d e  
economic e x p e r t i s e .  The f a c t  tha t  a p a r t i c u l a r  c o n s u l t a t i o n  report d i d  
n o t  a t t r ac t  much a t t e n t i o n  in zhe E x e c u t i v e  Board s h o u l d  not  be  t a k e n  as 
a measure of t h e  , fu l l  s l g n i f i c a n c e  of t h e  c o n s u l t a t i o n .  I n  e f f e c t ,  
consultations w i t h  smaller countries c o n s t i t u t e d  a k i n d  of macroeconomic 
t e c h n i c a l  a s s i s t a n c e .  That Eact s h o u l d  be kept i n  mind d u r i n g  the 
discuss ion  of t h e  sraf  f p a p e r  on  small i s l a n d  economies.  

WE. A l f i d j a  remarked  chat h i s  p Q s i t i o n  on t h e  frequency of A r t i c l e  XV 
c o n s u l t a t i o n s  was rhe same as N r .  MorrelL's. Proposals on t h a t  matter 
should be f l e x i b l e ,  and  t h e  c o u n t r i e s  conce rned  s h o u l d  be g i v e n  t h e  
o p p o r t u n i t y - - e i t h e r  d i r e c t l y  o r  th rough  theit- Execut i .ve D i r e c t a r - r o  hold 
c o n s u l t a t i o n s  on e i t h e r  a 12-month or  an 18-month b a s i s .  
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Mr. F i n a i s h  s a i d  t h a t  he a g r e e d  w i t h  t h e  Chai rman ' s  s t a t e m e n t .  tte 
sympath ized  w i t h  speaker ;  who f e l t  t h a t  s m a l l  c o u n t r i e s  t h a t  were not  
€ a c i n g  s e r i o u s  economic problems need n o t  c o n s u l t  t h e  Fund on a r i g i d  
12-month c y c l e .  In g e n e r a l ,  t h e  Execlit-.,ve D i r e c t o r s  concerned-- in  Far- 
t i c u l a r ,  Execu t ive  D i r e c t o r s  w i t h  m u l t i c o u n t r y  c o n s t i t u e n c i e s - - s h o u l d  
be  c o n s u l t e d  by t h e  s t a f f  abou t  t h e  a p p r o p r i a t e  c y c l e  for i n d i v i d u a l  
c o u n t r i e s .  However, he c o u l d  see t h e  p o i n t  made by p r e v i o u s  s p e a k e r s  
t h a t  c o n s u l t a t i o n s  c o u l d  be c o n s i d e r e d  a form of t e c h n i c a l  a s s i s t a n c e ,  
p a r t i c u l a r l y  in t h e  case of new members. Tha t  a s s i s t a n c e ,  however,  was 
of h e l p  not  o n l y  t o  t h e  c o u n t r i e s  concerned  but a l s o  t o  t h e  e n t i r e  member- 
s h i p ,  which c o u l d  b e n e f i t  f rom t h e  i n f o r m a t i o n  r e p o r t e d  by t h e  s t a f f .  
On t h e  whole ,  a f l e x i b l e  approach  t o  &he i s s u e  of f r equency  o f  c o n s u l t a -  
t i o n s  c o u l d  c e r t a i n l y  be found.  

Mr. E r b  commented t h a t  h e  assumed t h a t  t h e  s t a f f  paper  on e n l a r g e d  
a c c e s s  would i n c l u d e  an  e x a m i n a t i o n  of a l t e r n a t i v e  s c h e d u l e s  f o r  r e d u c i n g  
t h e  a c c e s s  l i m i t s  i n  p h a s e s .  A s  f o r  t h e  i s s u e  of t h e  Fund ' s  l i q u i d i t y  
p o s i t i o n  and Einancing  n e e d s ,  he ag reed  w i i h  M r .  Laske on Fund borrowing  
i n  t h e  p r i v a t e  marke t s .  T h e  d i s c u s s i o n s  in the Board on t h e  matter Should 
n o t  imply o r  g i v e  a s i g n a l  that t h e  Fund was bor rowing ,  vas a b o u t  t o  
engage i n  p r ivaEe  marke t  bo r rowing ,  o r  was even a c t i v e l y  c o n t e m p l a t i n g  i t  

H e  ag reed  G i t h  Nr. Mortell ,  Mr. E r b  c o n t i n u e d ,  t h a t  t h e  Fund s ta f f  
s h o u l d  m a i n t a i n  c l o s e  c o n t a c t  w i t h  member c o u n t r i e s .  However, t h e r e  
shou ld  be some f l e x i b i l i t y  w i t h  respect t o  t h e  f r equency  of A r t i c l e  IV 
c o n s u l t a t i o n s :  I f  t h e  economic s i t u a t i o n  i n  a coun t ry  had not  changed 
s i g n i f i c a n t l y  s i n c e  t h e  p r e v i o u s  c o n s u l t a t i o n ,  t h e  n e x t  c o n s u l t a t i o n  
c o u l d  be de layed ;  i f  t h e  s i t u a t i o n  had changed,  t h e  f r equency  c o u l d  be 
moved closer t o  t h e  s t a n d a r d  12-month cycle .  I t  would be a m i s t a k e  t o  
base t h e  f r equency  of Ar t i c l e  IV c o n s u l t a t i o n s  on coun t ry  s i z e  a lone.  
That  i s s u e  was connec ted  w i t h  t h e  p lahned  d i s c u s s i o n  of t h e  cove rage  of 
d a t a  i n  - IFS,  and h e  hoped t h a t  t h e  r e l e v a n t  paper  would be d i s c u s s e d  i n  
the p e r i o d  a f t e r  t h e  I983 Annual Meet ing ,  The pape r  shou ld  examine t h e  
k ind  of informatj .on t h a t  was g e n e r a l l y  u s e f u l  t o  a n a l y s t s  who fo l lowed  
economic developments  i n  member c o u n t r i e s .  

I n  h i s  opening  s t a . t emen t ,  Mr. E K ~  n o t e d ,  the Chairman had nientioned 
t h a t  t h e  Execu t ive  Board c o u l d  d i s c u s s  t h e  nature and scope  of t h e  1084 
compensa t ion  r ev iew.  Such a d i s c u s s i o n  s h o u l d  c e r t a i n l y  be h e l d ,  and a 
b r i e f  s t a f f  pape r  o u t l i n i n g  t h e  issues i n v o l v e d  shou ld  be  c i r c u l a t e d  as  a 
background document. 

Mr. Polalc  s a i d  t h a t  he, l i k e  Mr. F i n a i s h ,  f e l t  t h a t  each  of t h e  two 
b a s i c a l l y  d i f f e r e n t  v i e w s  OR the f r e q u e n c y  o f  c o n s u l t a t i o n s  had something 
p o s i t i v e  tQ o f f e r .  A p o s s i b l e  compromise s o l u t i o n ,  which had been  u s e d  
f o r  t h e  N e t h e r l a n d s  A n t i l l e s ,  a s m a . ? l  i s l a n d  economy, v ; ? ~  t o  h a v e  a s t a f f  
islf.ssiun conduct a k i n d  of S e m i c o n s u l t a t i o n  between r egu la r  c o n s u l t a c ~ o R S ,  
without a r e p o r t  t o  che E x e c u t i v e  Board b u t  i n c l u d i n g  a reparc zo the 
m e m b e r  cotincry. 
t h e  authorities n i g h c  r e q u i r e ,  w h i l e  s e r v i n g  the purpose o f  k e e p i n g  t h e  

The repor t :  s h o u l d  p r o v i d e  t h e  t echn ica l .  a s s i s t a n c e  that 

s i a f f  w e l l  i t t f o n e d .  
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M r .  Zhang s t a t e d  t h a t  t h e  p roposed  work program was a c c e p c a b l e .  H e  
doubted  whe the r  t h e  E x e c u t i v e  D i r e c t o r s  c o u l d  r e a c h  a c o n s e n s u s  on t h e  
e n l a r g e d  .?ccess p o l i c y  on  J u l y  25. The n e g o t i a t i o n s  on f u r t h e r  o f f i c i a l  
bor rowing  might  not  be c o n c l u d e d  by t h a t  time. In any e v e n t ,  any  d e c i s i o n  
by t h e  E x e c u t i v e  Board on  p o l i c y  a s p e c t s  of t h e  u s e  of Fund r e s o u r c e s  
would have t o  t a k e  i n t o  a c c o u n t  t h e  v iews  of t h e  I n t e r i m  Committee a t  i t s  
September  1983 meet ing .  

Mr. S u r a i s r y  s a i d  t h a t  he g e n e r a l l y  a g r e e d  w i t h  t h e  Chai rman’s  s t a t e -  
ment. T h e r e  w a s  some merit i n  t h e  a rguments  both  f o r  and a g a i n s t  f r e q u e n t  
c o n s u l t a t i o n  w i t h  member c o u n t r i e s .  A p o s s i b l e  compromise,  i n  a d d i t i o n  t o  
t ha t  which Mr. P o l a k  had s u g g e s t e d ,  was t o  l e a v e  t h e  s c h e d u l i n g  t o  t h e  
E s e c u t i v e  D i r e c t o r  and t h e  a u t h o r i L I e s  conce rned .  While  some member 
c o u n t r i e s  a t t a c h e d  i m p o r t a n c e  t o  c o n s u l t a t i o n s  on a 12-month c y c l e ,  o t h e r s  
were not opposed t o  a c y c l e  of 18 months o r  2 4  months.  

Mr. J o y c e  commented t h a t  i t  was n o t  c l e a r  t o  him wherhe r  a n  A r t i c l e  I V  
c o n s u l t a t i o n  w i t h  a member c o u n t r y  c o u l d  t a k e  p l a c e  o n l y  i f  t h e  a u t h o r i t i e s  . 

conce rned  ag reed .  He sympa th ized  w i t h  Mr. S u r a i s r y ,  b u t  h i s  comproinise 
s h o u l d  a p p l y  o n l y  i n  t h o s e  cases i n  which  t h e  Fund d i d  no t  b e l i e v e  t h a t  a ’ 

member c o u n t r y  s h o u l d  h o l d  c o n s u l t a t i o n s  on t h e  s t a n d a r d  12-month cycle.  

Mr. S u r a i s r y  s a i d  t h a t  t h a t  was unde r s tood  i n  h i s  s u g g e s t e d  compromise.  

The Chairman remarked  t h a t  he  t oo  a g r e e d  w i t h  M r .  Joyce .  I n  cases 
i n  which t h e  Fund,  a c t i n g  o n  t h e  b a s i s  of e s t a b l i s h e d  c r i t e r i a ,  c o n s i d e r e d  
cha t .  t h e r e  was some d o u b t  whe the r  a n  i n d i v i d u a l  member c o u n t r y  s h o u l d  h o l d  
c o n s u l t a t i o n s  o n  a 12-month o r  18-month c y c l e ,  t h e  a u t h o r i t i e s  s h o u l d  be 
asked which t h e y  p r e f e r r e d .  The Fund,  and n o t  i n d i v i d u a l  member c o u n t r i e s ,  
was r e s p o n s i b l e  f o r  a p p l y i n g  t h e  e s t a b l i s h e d  c r i t e r i a  on t h e  f r e q u e n c y  o f  
c o n s u l t a t i o n s .  

The  A s s o c i a t e  D i r e c t o r  of t h e  Exchange and T r a d e  R e l a t i o n s  Depar t -  
ment e x p l a i n e d  t h a t  the area d e p a r t m e n t s  had been p r o c e e d i n g  i n  t h e  way 
t h a t  t h e  Chairman had d e s c r i b e d .  They had c o n s u l t e d  t h e  i n d i v i d u a l  member 
c o u n t r i e s ,  and t h e r e  had been no d i f f e r e n c e s  of view on  t h e  f r e q u e n c y  of 
c o n s u l t a t i o n s .  T h u s  f a r ,  a l m o s t  a l l  of t h e  p r o p o s a l s  c o n c e r n i n g  t h e  
f r e q u e n c y  of c o n s u l t a t i o n s  had been  based on t h e  s t a n d a r d  12-month cycle.  
However, t h e r e  were a t  l eas t  f o u r  cases t o  be d i s c u s s e d  i n  the n e a r  f u t u r e  
i n  which  a longer  c y c l e  would be p roposed .  The e x p e r i e n c e  w i t h  t h e  
r s t a b l i s h e d  c r i t e r i a  on  t h e  f r e q u e n c y  of c o n s u l t a t i o n s  w a s  r a t h e r  b r i e f .  
In t h e  p e r i o d  a f t e r  t h e  1983 Annual  Mee t ing ,  t h e  s t a f f  c o u l d  c i r c u l a t e  a 
n:,te on the E-lrst six months’ e x p e r i e n c e .  It w a s  i n s t r u c t i v e  t o  n o t e  
t ha t  t h e  a u t h o r i t i e s  of one smal l  c o u n t r y  had a s k e d  t o  be p laced  on the 
12-rnonth c o n s u l t a t i o n  c y c l e  o n  the ground t h a t ,  w h i l e  t hey  were not  f a c i n g  
economic problems,  the  economic s i c u a c i o n  i n  t h e  c o u n t r y  was c h a n g i n g .  

The D i r e c t o r  of t h e  L e g a l  Depar tmen t  commented c h a t  t h e  k ind  of 
f l e x i b l e  approach  toward s c h e d u l i n g  of A r t i c l e  LV c o n s u l t a t i o n s  t h a t  had 
b e e n  suggested aT c h e  p r e s e n t  rneecing posed no legal d i f f i c u l t i e s .  Under 
 he A r r i c l e s ,  each member c o u n t r y  m u s t  c a n s u l t  t h e  Fund p e r i o d i c a l l y .  The 
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7 2 -  uxecui : ive Board had d e c i d e d  t h a t  t h e  p e r i o d i c  c o n s u l t a t i o n s  must i n  p r i n -  
c i p l e  be a n n u a l .  The p o s s i b l e  s o l u t i o n s  t h a t  t h e  Chairman had men t ioned  
would  be c o n s i s c e n t  w i t h  tha . t  l e g a l  Erainework. 

blr. E r b  remarked t h a t  t h c  s t a f f  s h o u l d  c o n s i d e r  whe the r  s t a f f  t ime 
would be s a v e d  i f  A r t i c l e  IV c o n s u l t a t i o n s  were a lways  h e l d  on  a r e g u l a r  
s c h e d u l e ,  s o  t h a r  b o t h  t h e  a u t h o r i t i e s  and t h e  s t a f f  conce rned  c o u l d  
e x p e c t  a c o n s u l t a t i o n  t o  t a k e  p l a c e  on  a s p e c i f i e d  d a t e .  A more f l e x i b l e  
approach  might  b e  q u i t e  time-consuming i f  i t  invo lved  c o n s i d e r a b l e  nego- 
t i a t i o n  between t h e  s t a f f  and  t h e  a u t h o r i t i e s  concerned  on t h e  d a t e  f o r  
t h e  next c o n s u l t a t i o n .  A s  f o r  t h e  amount of time t h a t  t h e  E x e c u t i v e  
Hoard s p e n t  o n  i n d i v i d u a l  c o u n t r y  i tems, i t  c o u l d  be r educed  if s p e a k e r s  
mad e r e la  t i v e  1 y sho r t s t a t erne n t s . 

T h e  Deputy iblanaging D i r e c t o r  no ted  t h a t  t n e r e  w a s  a n  i m p o r t a n t  
l o g i s t i c a l  c o n s t r a i n t - - l i m i t e d  s t a f f - - o n  f r e q u e n t  c o n s u l t a t i o n s  w i t h  most 
member c o u n t r i e s .  The s t a f f  had rough ly  e s t i m a t e d  t h a t ,  u n d e r  t h e  
e s t a b l i s h e d  c r i t e r i a ,  t h e  12-month cycle would i n v o l v e  110 c o u n t r i e s .  
?hat number was e s s e n t i a l l y  manageable .  A s  was w e l l  known, t h e  area and 
o t h e r  depa r tmen t s  c o n c e r n e d  w i t h  c o n s u l t a t i o n s  were h a r d  p r e s s e d ,  Any 
p r 2 p o s a l s  f o r  i n c r e a s i n g  t h e  number of c o u n t r i e s  o n  t h e  l2-month c o n s u l t a -  
c i o n  c y c l e  s h o u l d  be examined c a r e f u l l y ,  as t h e y  would c l e a r l y  a f f e c t  t h e  
budget  and t h e  s i z e  of t h e  s t a r f .  - 

The A s s o c i a t e  D i r e c t o r  of t h e  Exchange and Trade  R e l a t i o n s  Depar tment  
s a i d  t h a t  t h e  s t a f f  p a p e r  r e v i e w i n g  s tand-by  and ex tended  a r r a n g e m e n t s  
would be a r a t h e r  broad-based one .  I t  would d e s c r i b e  t h e  ways i n  which  
t h e  c o n d i t i o n a l i t y  g u i d e l i n e s  and t h e  d e c i s i o n  on e n l a r g e d  access had been 
a p p l i e d .  The p a p e r  would not d e a l  w i t h  t h e  question o f  fo rward - look ing  
d e b t  p r o j e c t i o n s ,  which was a r e l a t i v e l y  new i s s u e  t h a t  had n o t  been  
r a i s e d  i n  t h e  p e r i o d  c o v e r e d  by t h e  paper. The matter t h a t  Mr. E r b  had 
r a i s e d ,  concerning t h e  phased  r e d u c t i o n  of t h e  access l imits,  would be 
cove red  i n  t h e  p a p e r .  However, t h e  paper would  d e s c r i b e  v a r i o u s  a l t e r n a -  
t i v e s  and t h e i r  i m p l i c a t i o n s ;  i.t would no t  c o n t a i n  s p e c i f i c  p r o p o s a l s .  

A s e p a r a t e  d i s c u s s i o n  on d e b t  problems was no t  planned,  t h e  A s s o c i a t e  
D i r e c t o r  of Ehe Exchange and Trade R e l a t i o n s  Department remarked.  T h e r e  
had no t  been s u f f i c i e n t  time f o r  mean ingfu l  t r e n d s  t o  emerge s i n c e  t h e  
previ.ous r ev iew of r h e  debc  s i t u a t i o n .  On t h e  o t h e r  hand, when t h e  Board 
examined v a r i o u s  s t a f  f r e p o r t s  on r h e  major c o u n t r i e s  i n  t h e  corning p e r i o d ,  
i t  would undoub ted ly  a l s o  di.scuss b o t h  t h e  application of  t h e  g* : ide l ines  
and t h e  Board's judgments  Khat had been e x p r e s s e d  d u r i n g  t h e  d e b t  r ev iew.  
In t h e  p e r i o d  Harch-September 1983, most, if not a l l ,  Q €  t h e  major coun- 
t r i e s  wouid be  d i s c u s s e d  by t h e  E x e c u t i v e  Board ,  and t h e  r e l e v a n t  repor t s  
c o n t a i n e d  t h e  s t a f f ' s  ana1ysi.s and c o n c l u s i o n s  c o n c e r n i n g  tiic c o u n t r i e s '  
d e b t  policies. It m i g h t  be useful f o r  t h e  E x e c u t i v e  D i r e c t o r s  t o  continue 
t o  examine r h e  s p e c i E i c  d e b t  s i t ua , t i . ons  i n  i n d i v i d u a l  member c o u n t r i e s  i n  
t h e  coming p e r i o d ,  and t u  t a k e  a more general look at t h e  d e b t  s i t u a t i o n  
later ia t h e  year. 



EBN/83/86 - 6 /17 /83  - 2 2  - 

Fir, E r b  considered t h a t  it: w o u l d  be usefu.1 f o r  the s t a f f  t o  cunci.niie 
L . ~ J  riian'Ltor and analyze;! s y s t e n i a t  i.cal Ly ~ h e  var.i,ous a p p r o a c h e s  t h a t  d i  f ferenc 
inernber c o u n t r i e s  were c a k i n g  t o  r e s t r u c t u r i n g  t h e i r  e x t e r n a l .  d e b t .  T h e  
s t a:' f c ou :L d p e r i. o di. c. a l l y  c 1 r cu 1.21 t e i-1 pz p~ r 1.1 pd a L: .i. ng c h e  i nli c) rnia L i o  11 t. ti a t 
had .been p r o v i d e d  i n  t h e  r e l e v a n t :  papers f o r  che d i s c u s s i o n  on d e b t  i n  
A p r i l  ,1983. 

The Asso ' c i a t e  D i r e c t o r  of' t h e  Exchange and T r a d e  R e l a c i o n s  Depar tment  
s a i d  thnt, for. 1:he p u r p o s s  of i n f o r m a t i o n ,  t h e  s ta f f  c o u l d  desc r ibe  t h e  
v a r i o u s  deb t :  r e s c h e d u l i n g s .  Af te r  t h e  E x e c ~ t i v e  Board had s e e n  the  r e p o r t - ,  
I t  might  w i s h  t o  requesr  t h e  staEf t o  provi.de such  informat:i .on i n  t h e  
f u t u r e  3.11 an o c c a s i o n a l  p a p e r .  

T h e  SpeciaJ. C o n s u l t a n t  commented t h a t  t h e  program o f  work thus f a r  i n  
1.983 on t h e  World Economic Outrlook had  n.ot e v o l v e d  :in t h e  way t h . a t  had 
lieen p lanned .  The 31atiagI.ng Director  had aslted t h e  staff . to u n d e r t a k e  a 
special s t u d y  on the  e v o l v i n g  s i t u a t i o n  in t h e  d e v e l o p i n g  countries and 
c h e  o u t l o o k  f o r  r e c o v e r y ,  ancl t h e  rel.evant 'paper  h a d  been circu:I .aced i n  
mid-.January and  cf iscussed i n  e a r l y  F e b r u a r y ,  p r i o r  t o  Lhe s p r S n g  ineet ing 
of t .he In t e r im  Committee. T h e  s t a f f  had s u b s e q u e n t l y  p r e p a r e d  the l a r g e r  
report: char had becariie t h e  May :L983 p u b l . i c a t i o n  e n t i t l e d  "World Economic 
Ouc.l.ook.." Xn p r e p a r i n g  t h a c  r e p o r c ,  t h e  s t a f f  had reviewed a:Ll the or:ig- 
inii:l. f i g u r e s  arid hac1 added  p r o j e c t i o n s  f o r  198&,  and h a d  a l s o  found i t  
necessary t ; ~  deepen the a n a l y s i s  and  expand t h e  t e x t .  A d r a f t  of th 
r e p o r t  had been c i r c u l a t e d  t o  the Execut ive D i r e c t o r s  f o r  t he i r  comments. 
WiaC c o u r s e  of p r e p a r a t l o . n  of t he  p u b l l s h e d  World Economic O u t l o o k  had 
b e e n  EL special one. 

E n  chr f u ~ r i r e ,  t h e  Spec ia l  ConsuI t ;nn t  c o n t i n u e d ,  i t  woi i ld  seern I ,  

d e s i r a b l e  t o  u s e  the k i n d  of: schedule  t h a t  had been followed i n  1982, a n d  
w h j c h  had origjuaL1.y b e e n  p l anned  f o r  J98.3. AccordingZy,  we1 I befo re  t h e  
meeting of  t h e  I n t e r i m  C o m m i t t e e ,  t h e  s t a f f  would i s s u e  a d r s f c  o f  t h e  
World Economic Out look  tha t  was co bc! piiblisl iecl ,  8 Llowtng t h r e e  weeks €or' 
che P.xec:utivc D i r e c t o r s  tu comment on  i t .  A t  the  same t ime ,  che s t a f f  
w o u l d  ci.rculat.E: s h o r t e r  paper d e a l i n g  w i t l i  ttie main  i s s u e s  c o n c e r n i n g  
t h e  World Economic Otit look. 'Ptie E x e c u t i v e  Board discussion on  t h e  World 
Econouiic Outlook wutjld tuttis on  t h e  m a i n  i s s u e s  paper, but  the ful .  1 drnft: 
o f  t h e  World Economic Oiitlook f o r  p u b l i c a t t o n  woutd be availnb1.c as 1-1 

bnc:kground document and U i  r ec to t s  would have  a n  o p p o r c u n t r y  to comnient. 
That schedule hod worked well in 1982,  It h a d  not  been p o s s i b l e  to 
t o L l c ~ l z  I t  i n  1983, a l t h o u g h  i n  the published v e c s i ~ , n  oE the World Economic 
O u t  t.aok the  s t a f f  had foLLvwed a s  c a ~ e f u 1 . l y  as posslb1.e  t h e  p o l l c y  guide- 
1.i r t w  and anLi ,Lysis  that  had been d i scussed  by rliw Exec:uci.ve Hoard I ti 

F e b r u a r y  and s u b s e q u e n t l y  by  c t ie  Znter i .m Comniir&l-ie. 

( 1  
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The Economic C o u n s e l l o r  r e c a l l e d  t h a t  t h e  v a r i o u s  p o s s i b l e  ways of 
making t h e  SDR more u s a b l e  i n  t h e  p r i v a t e  s e c t o r  had been exaa ined  i n  a 
s t a f f  pdper  t h a t  t h e  E x e c u t i v e  Board had d i s c u s s e d  p r i o r  t o  t h e  c o n f e r e n c e  
o n  t h e  SDR. The s t a f f  had n o t  p l anned  t o  p r e p a r e  a f u r t h e r  p a p e r  s p e c i f i -  
c a l l y  on t h a t  s u b j e c t .  T h e ' p a p e r  t h a t  t h e  Treasurer 's  Department  w a s  
p r e p a r i n g  on p o t e n t i a l  o f f i c i a l  u s e s  of t h e  SDR c o u l d  p r o v i d e  an example 
t o  t h o s e  i n  t h e  p r i v a t e  s e c t o r  who might  wish  t o  make g r e a t e r  u s e  o f  t h e  
SDR. A t  p resent ,  t h e  use  of SDR-style asse ts  i n  t h e  p r i v a t e  s e c t o r  was 
d e c l i n i n g  from a ve ry  low l e v e l .  Whi le  t h e  Fund cou ld  c e r t a i n l y  t r y  t o  
promote t h e  u s e  of t h e  SDR i n  t h e  p r i v a t e  s e c t o r ,  i t  was u n l i k e l y  t h a t  
much p r o g r e s s  would b e  made. The s t a f f  \ . . suld c e r t a i n l y  keep  t h e  matter 
unde r  review. 

M r .  Po lak  s a i d  t h a t  he wished  t o  pu r sue  t h e  matter w i t h  t h e  s t a f f  on 
a b i l a t e r a l  5 a s i s .  

The Chairman remarked t h a t  some E x e c u t i v e  D i r e c t o r s  a p p a r e n t l y  f e l t  
t h a t  i t  w a s  a m b i t i o u s  t o  p l a n  t o  c o n c l u d e  t h e  d i s c u s s i o n s  on e n l a r g e d  
a c c e s s  i n  l a t e  August ;  t h e y  seemed t o  fee l  t h a t  i t  v o u l d  pe rhaps  be more 
r e a l i s t i c ,  and pe rhaps  advan tageous  from a p o l i c y  v i e w p o i n t ,  t o  wai t  f o r  
t h e  gu idance  of t h e  I n t e r i m  Committee at: i t s  f a l l  meet icg .  I t  seemed 
b e s t  t o  l e a v e  t h e  o p t i o n s  open w h i l e  p roceed ing  as he had proposed  i n  
h i s  opening  s t a t e m e n t .  A c c o r d i n g l y ,  t h e  E x e c u t i v e  Board would d i s c u s s  
t h e  e n l a r g e d  access p o l i c y  on  J u l y  2 5 ,  soon a f t e r  t h e  d i s c u s s i o n  of t h e  
compensatory f i n a n c i n g  f a c i l i t y .  

i - 1 ~  planned t o  r e p o r t  t o  t h e  E x e c u t i v e  Board in July on h i s  d i s c u s s i o n s  
w i t h  p o t e n t i a l  o f f i c i a l  l e n d e r s ,  t h e  Chairman c o n t i n u e d ,  and he  would 
r e p o r t  b r i e f l y  on  p r o g r e s s  immedia t e ly  a f t e r  h i s  r e t u r n  t o  h e a d q u a r t e r s  
f rom t h e  v a r i o u s  d i s c u s s i o n s  w i t h  l e n d e r s .  Hence, toward t h e  end of J u l y ,  
t h e  Execu t ive  Board would have  a b e t t e r  u n d e r s t a n d i n g  of t h e  p r o g r e s s  t h a t  
t h e  Fund had made i n  c o v e r i n g  i t s  f i n a n c i n g  gap. It seemed b e s t  t o  wa i t  
and  see whe the r  t h e r e  would be s u f f i c i e n t  p r o g r e s s  t o  r each  a d e c i s i o n  a t  
t h e  end of August. I f  t h e  E x e c u t i v e  D i r e c t o r s  f e l t  t h a t  t h e  e l e m e n t s  of 
a compromise e x i s t e d ,  and t h a t  they  h a d  s u f f i c i e n t  knowledge of t h e  para-  
meters w i t h i n  which t o  move a h e a d ,  t h e y  shou ld  do s o ,  as t h e  matter w a s  
c l e a r l y  w i t h i n  t h e i r  competence.  However, i f  t h e  E x e c u t i v e  D i r e c t o r s  
b e l i e v e d  t h a t  t h e y  needed more time and t h e  gu idance  of t h e  I n t e r i m  
Comml tee ,  t h e y  c o u l d  of c o u r s e  proceed  a c c o r d i n g l y .  

The E x e c u t i v e  Board w a s  also l i k e l y  t o  r 2 t u r n  t o  t h e  issues  of 
e n l a r g e d  access and t h e  compensatory f i n a n c i n g  f a c i l i t y  a f t e r  t h e  m e e t i n g s  
i n  J u l y ,  as t h e r e  seemed t o  be  a number of q u e s t i o n s  t h a t  s t i l l  had t o  be 
answered, t h e  Chairman s a i d .  While  t h e  Execu t ive  Board would have t o  t a k e  
a s tep-by-s tep  approach  t o  g a i n i n g  a b e t t e r  u n d e r s t a n d i n g  of t h e  i s s u e s ,  
which were d i f f i c u l t ,  t t  seemed b e s t  t o  t r y  t o  r each  a p o s s i b l e  agreement  
by August or e a r l y  Sep tember ,  e s p e c i a l l y  i f  t he  I n t e r i m  Committee was to  
be a b l e  to g i v e  g u i d a n c e  t o  t h e  E x e c u t i v e  Board. Accordingly, t h e  Execu- 
t i v e  D i r e c t o r s  h a d  no a l t e r n a t i v e  b u t  t o  u n d e r t a k e  a heavy w O r k  program 
in J u l y .  
l i q u i d i t y  p o s i r i o n  would be needed b e f o r e  c o n c l u s i o n s  were r e a c h e d  an  the 

Fts some of them had ment ioned ,  a n  indicaticn of t h e  Fund's 



compensa tory  f i n a n c i n g  f a c i l i t y  and  e n l a r g e d  access,  as a l l  t h e  i s s u e s  
were i n t e r r e l a t e d .  I n  p r e p a r i n g  t h e  r e l e v a n t  p a p e r s  t h e  s t a f f  would 
g r e a t l y  b e n e f i t  f rom a d e t a i l e d  w r i t t e n  i n d i c a t i o n  of E x e c u t i v e  D i r e c t o r s '  
v a r i o u s  s u g g e s t i o n s ,  s u c h  as M r .  E r b ' s  o n  t h e  p o s s i b l e  r e d u c t i o n  of 
e n l a r g e d  access i n  phases .  

The Deputy Managing D i r e c t o r  commented t h a t  a t  t h e  t i m e  of t h e  
s c h e d u l e d  r ev iew o f  expat r ia t ion  b e n e f i t s ,  a t  end- Ju ly ,  t h e  s t a f f  could  
provide a paper outlining t h e  b a s i c  elements of the 1984 compensa t ion  
r ev iew.  The main p a r a m e t e r s  of the  r e v i e w  had been  e s t a b l i s h e d  unde r  t h e  
a r r a n g e m e n t s  ag reed  by t h e  E x e c u t i v e  Board a f t e r  i t s  c o n s i d e r a t i o n  of t h e  
Kafka r e p o r t .  

The E x e c u t i v e  Board a g r e e d  t o  p roceed  on t h e  b a s i s  of t h e  p roposed  
work program. 

D E C I S I O N  TAKEN SINCE PREVIOUS BOARD MEETING 

The f o l l o w i n g  d e c i s i o n  was a d o p t e d  by t h e  E x e c u t i v e  Board w i t h o u t  
mee t ing  i n  . the p e r i o d  between EBM/83/85 (6 /15 /83)  and EBM/83/86 ( 6 / 1 7 / 8 3 ) .  

3 .  EXECUTIVE BOARD TRAVEL -- 
T r a v e l  by E x e c u t i v e  D i r e c t o r s  as s e t  f o r t h  i n  EBAP/83/157 (6/15/83) 

i s  approved .  

APPROVED: October 28, 1983 

LEO VAN HOUTVEN 
S e c r e t a r y  
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T i m e t a b l e  €or  A r t i c l e  I V  C o n s u l t a t i o n s  I n c l u d e d  
-_ i n  !.he Work Program U n t i l  t h e  end of September  

T e n t a t i v e  Expected /Scheduled  
Date f o r  Board D i s c u s s i o n  

1. F r a n c e  J u n e  3 
2. Guinea-Bissau J u n e  6 
3. E t h i o p i a  J u n e  8 
4 .  S t .  L u c i a  J u n e  8 
5. Ivory  Coas t  J u n e  10 

6. Upper V o l t a  J u n e  10 
7 .  P o r t u g a l  J u n e  13 
8. Uni ted  Arab Emirates  J u n e  13 

J u n e  15 
J u n e  15 

9. Barbados 
10. Israel  

1L. B e l i z e  
1 2 .  South  A f r i c a  
13. Turkey 
1 4 .  Panama 
15. Egypt  

16. T u n i s i a  
1 7 .  Venezuela 
18. Niger 
19. A f g h a n i s t a n  
20. Papua N e w  Guinea 

21, Oman 
22. Viet N a m  
2 3 .  Colombia 
24.  Norway 
25. T a n z a n i a  

26. Nepal 
2 7 .  Bangladesh 
28. . Costa Kica 
29 .  I r e l a n d  
3C. Korea 

31.  Uni ted  S t a t e s  
32. Kuwait 
3 3 .  Germany 
34 .  Cyprus 
35. Ghana 

J u n e  17  
June  20 
J u n e  2 2  
J u n e  2 4  
June ,  2nd h a l f  

J u n e ,  2nd h a l f  
Late J u n e  
J u n e  
End- J u n  e 
J u l y  1 

J u l y  6 
J u l y  6 
J u l y  8 
E a r l y  J u l y  
J u l y  11 

J u l y ,  1st h a l f  
Hid - J u  1 y 
Mid-.July 
Mid- J u l y  
PI i d- J u l  y 

J u l y  20 
J u l y ,  2nd h a l f  
J u l y  2 7  
L a t e  J u l y  
L a t e  J u l y  



36. 
37.  
38.  
39 .  
40. 

4 1 .  
4 2 .  
4 3 * 
4 4 .  
4 5 .  

4 6 .  
4 7 .  
4 8 .  
4 9 .  
5 0 .  

51. 
52. 
53. 
5 4 .  
55. 
56. 

Count ry  

Lesotho 
b la l ays i a  
M a l t a  
Gambia, T h e  
Guinea 

B e n i n  
Iraq 
Zaire 
B a h r a i n  
Yemen Arab R e p u b l i c  

Zimha bwe 
Romania 
S i e r r a  Leone 
E l  S a l v a d o r  
Madagascar 

S a u d i  Arabia  
Sweden 
P h i  l i p  p i n e s  
S e y c h e l l e s  
Mali 
N i  F: e r i a 

- 26 - 

Tent a t i ve E x p ?  c t e d / S c h  edu  .I ed 
Date f o r  M a r d  D i s c u s s i o n  

Late J u l y  
Late J u l y  
Late J u l y  
E nd-July 
J u l y  

Early August  
E a r l y  August 
August, 2 nd ha If 
L a t e  August  
L a t e  August  

End-August. 
End-Augus t /ear ly  S e p t .  
End-Augus t lear ly  S e p t .  
E a r l y  September  
E a r l y  September  

E a r l y  September  
E a r l y  September  
September ,  1 s t  h a l f  
M i  d-S e p em be ̂c 

September  
September 



1. 
2. 
3 .  
4 .  
5 .  

6.  
7 .  
8. 
9 .  
.LO. 

11. 
12. 
13. 
14.  
15. 
- 
15. 
1 7 .  
1s. 
19.  
20.  

21.  
2 2 .  
23 .  
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R e v i e w s  Under Stand-By and Ex tended  Arrangements I n c l u d e d  
__- i n  t h e  Work P rogram U n t i l  t h e  End o f  I_ Sep tember  

Counlzry 

I v o r y  Coast  
S o u t h  A l r i c a  
H u n g a r i a n  P e o p l e ' s  3epub l i . c  
Domipican R e p u b l i c  
Jama i c  a 

Bang ladesh  
Costa Rica 
I n d i a  
Yugos!.avia 
A r g e n t i n a  

C h i l e  
Uganda 
13raz i 1 
Togo 
Mau r i t ius 

Suda. ,  
Soma1 i a 
Zambia 
Zimbabwe 
Romania 

P h i l i p p i n e s  
Kenya 
Panama 

T e n t a t i v e  E x p e c t e d / S c h e d u l e d  
Date f o r  Board  D i s c u s s i o n  

J u n e  10 
J u n e  2 0  
J u n e  2 4  
L a t e  J u n e  
L a t e  J u n e  

Mid- J u 1 y 
Mid- J u  1 y 
Mid-July 
J u l y ,  2nd h a l f  
L a t e  J u l y  

Late J u l y  
End- J u 1 y 
E a r l y  Augus t  
Augus t ,  2nd h a l f  
Late August  

L a t e  August  
End-Augus t 
End.-Augus t. 
End-Augus t 
End-Augus t /carTy S e p t .  

S e p t e m b e r ,  1st  h a l f  
Hid-September  
S e p  t embe r 


