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1.. EIGHTH GENERAL REVIEW OF QUOTAS - DRAFT ttEPOiiT TO 

I- -.- I NTERIM COElMI TTEE -- 
The Execu t ive  Directors c o n s i d e r e d  a d r a f t  (SH/&2/249, Revis ion  1, 

1/7/83)  of t h e  r e p o r t  t o  t h e  I n t e r i m  Committee on t h e  E igh th  Genera l  
Review of  Quotas  r e v i s e d  i n  t h e  l i g h t  of t h e  d i s c u s s i o n  a t  EBM/83/3 

l . j 4 / 8 3 ) .  

The S e c r e t a r y  made the f o l l o w i n g  s t a t emen t :  

When t h e  Execu t ive  Board d i s c u s s e d  t h e  f i r s t  d r a f t  of i t s  
r e p o r t  on quo tas  to  the  In te r im Committee, a number of comments 
were made and q u e s t i o n s  were r a i s e d  r e g a r d i n g  t h e  a p p r o p r i a t e  
method of r e p o r t i n g  d i f f e r e n t  vfews h e l d  by Execut ive  D i r e c t o r s  
on t h e  v a r i o u s  i s s u e s  a n d ,  more s p e c i f i c a l l y ,  t h e  d e f i n i t i o n  of  
"code ' I  words , s u c h  as "sorns , " "many, " and "a riimbe r , " used t o  
qualify t h e  v a r i o u s  views. This impor t an t  q u e s t i o n ,  which h a s  
been r a i s e d  on v a r i o u s  o c c a s i o n s  o v e r  t h e  years, touches  o n  t h e  
c a r d i n a l  r u l e  oE t h e  Board ' s  w o r k  methods,  namely, t h a t  t h e  
Chairman s h a l l  o r d i n a r i l y  a s c e r t a i n  t h e  sense of t h e  meet ing i n  
lieu o f  a formal  v o t e .  Accord ingly ,  when a d e c i s i o n  is  t o  be 
t a k e n ,  a t t e n t i o n  i s  p a i d  t o  bo th  t h e  importance of a rguments  
made by s p a k e r s  arid t h e  weight  of t h e  v o t i n g  power of speake r s .  
The Chalrman t a k e s  che sense of t h e  meetir ,g by de t e rmin ing  t h e  
p o s i t i o n  t h a t  i s  suppor t ed  by Execu t ive  D i r e c t o r s  having  s u f f i -  
c i e n t  votes to c a r r y  t h e  q u e s t i o n  i f  a v o t e  were t aken .  The 
qu inquenn ia l  quo ta  reviews are o u t s t a n d i n g  examples of t h i s  
decis ion-making p r o c e s s .  

Over t h e  y e a r s ,  t h e  Execu t ive  Board h a s  h e l d  t o  t h e  view 
t h a t ,  a.> long  as t h e  d e b a t e  on an i s s u e  has  n o t  y e i  moved forward 
enough t o  a l l o w  t h e  Chairman t o  t a k e  the  s e n s e  of t h e  meet ing,  
t h e r e  is g r e a t  v i r t u e  i n  be ing  d e l i b e r a t e l y  vague i n  r e p o r t i n g  
O R  Execu t ive  D i r e c t o r s '  varlol_ts p o s i t i o n s ,  r a t h e r  t han  c i t i n g  
s p e c i f i c  numbers. That p r a c t i c e  h a s  been  fo l lowed p a r t i c u l a r l y  
i n  r e p o r t i n g  t o  the Inter- lm Committee on matters on which the  
Execu t ive  D i r e c t o r s  were s e e k i n g  t h e  p o l i t i c a l  guidance of 
M i n i s t e r s .  The  o v e r r i d i n g  conce rn  has  b e e n  t h a t  Minist?rs 
s h o u l d  have t h e  n e c e s s a r y  leeway o r  room € o r  maneuver i n  formu- 
l a t i n g  t h e i r  gu idance -  

I n  p repa r ing  the  p r e s e n t  d r a f t  r e p o r t  of  t h e  Execut ive  Board ,  
t h e  s t a f f  h a s  fo l lowed  t h e  t ime-honored przcLice  of u s i n g  code 
words i n  d e s c r i b i n g  p o s i t i o n s .  I n  assessing t h e  meaning of the 
code words Execu t ive  D i r e c t o r s  shou ld  keep seve ra l  m a t t e r s  i n  
mind a 

F i r s t ,  s u c c e s s i v e  Execu t ive  Boards agreed t h a t  Ln a s s e s s i n g  
the use of  code words 3ne s h o u l d  bea r  i n  mind n o r  o n l y  the  number 
o f  Execut ive  D i r e c t o r s  ho ld ing  a p a r t i c u l a r  v i e w ,  b u t  a l s o  t h e i r  
r e l a t i v e  v o t i n g  power. Thus,  a p a r t i c u l a r  code word m y  he appro- 
p r i a t e  i n  d e s c r i b i n g  t w o  d i f f e r e n t  p o s L t i o n s ,  eve71 though t h e  
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number of Executive D'irectors h o l d i n g  each  of the two views 
might b e  q u i t e  d i E f e r e n t .  In t h a t  c o n t e x t ,  I r e c a l l  a d i s c u s s i o n  
Cn t h e  Board some years ago i n  which i t  was a c c e p t e d  t h a t  t h e  
view h e l d  by one member, namely, t h e  Un i t ed  S t a t e s ,  c o u l d  appro-  
p r i a t e l y  be described as a view h e l d  by "some" i n  t h e  light of 
t h e  impor tance  of the v o t i n g  power of t h e  Uni ted  S t a t e s .  There 
fs a d m i t t e d l y  a n  i n t r i n s i c  awkwardness in t h a t  d e s c r i p t i o n ,  
which has no t  been used i n  t h e  d r a f t  b e f o r e  Execu t ive  D i r e c t o r s .  
D i r e c t o r s  might wish t o  c o n s i d e r  whether  t h e  d e s c r i p t i o n  now 
s u g g e s t e d ,  namely, "the v i e w  iti h e l d  t h a t , "  i s  a b e t t e r  formula- 
t ion @ 

Second, a c r u c i a l  f a c t o r  i n  t h e  cho ice  of code words is t h e  
majority r e q u t r e d  t o  take t h e  sense of t h e  meet ing .  Thus, while 
"many" may perhaps  be  a p p r o p r i a t e  t o  d e s c r i b e  the  s e n s e  of t h e  
meet ing  on a matter r e q u i r i n g  o n l y  a s i m p l e  m a j o r i t y  of views 
e x p r e s s e d ,  i t  would not  s u f f i c e  f o r  an issue r e q u i r i n g  a m a j o r i t y  
of 85 per c e n t  of t h e  v o t i n g  power i n  t h e  Fund. 

T h i r d ,  i t  i s  impor t an t  t o  n o t e  t h a t  one b e n e f i t  of t h e  Board's 
u s e  of code  words i s  t h a t  t h e y  r e t a i n  s u f f i c i e n t  f l e x i b i l i t y  f o r  
u s e  i n  a r e p o r t  t h a t  d e a l s  w i t h  several  i s s u e s .  For example, t h e  
a p p r o p r i a t e  q u a l i f i c a t i o n  of t h r e e  d i f f e r e n t  views on I s s u e  A 
c o u l d  w e l l  be "some, many," and "a few." Some of t h e  same words 
could  be used t o  r e p o r t  on f o u r  o r  f i v e  d i f f e r e n t  views on Issue B ,  
i t  bei.ng unders tood  t h a t  t h e  meaning of t h e  code words used i n  
the  d e s c r i p t i o n  or' I s s u e  A need n o t  be p r e c i s e l y  t h e  same as t h e  
meaning of chose words i n  t h e  d e s c r i p t i o n  of I s s u e  B. 

I, I, 

I n  t h e  draf t_  r e p o r t  b e f o r e  t h e  Execu t ive  D i r e c t o r s  t h e  
fo l lowing  code words are  used: 

1. * 
2 .  
3 .  
4 .  
5 .  
6 .  
7. 
8.  

The view i s  h e l d  t h a t  
A few 
Some 
S e v e r a l  
A nuqber 
Many 
Mos t 
Near ly  a l l  

Let me add iminediatcly t h a t  t h i s  g r a d a t i o n  i s  not  meant t o  be 
r i g i d .  For i n s t a n c e ,  i n  te rms  of v o t i n g  power t h e  q u a l i f i c a -  
t i o n  " t h e  view i s  h e l d  t h a t "  may be more impor t an t  i n  some cases, 
:::si less impor t an t  i n  o t h e r s ,  t han  "a few Directors." 

I n  t h e  draft r e p o r t  those  i s sues  on  which t h e  n e c e s s a r y  
consensus  h a s  been r eached ,  such  as t h e  method of q u o t a  ca1.cuI.a- 
t i o n ,  have been c l e a r l y  i d e n t i f i e d .  It s h o u l d  be unde r s tood  tha t  
on a l l  o t h e r  issues t h e  n e c e s s a r y  consensus  h a s  n o t  j e t  been 
reached .  The s t a f f  has been p a r t i c u l a r l y  c a r e f u l  i n  choos ing  
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code  words throughout  t h e  r e p o r t ;  c o n t i n u o u s  r e f e r e n c e  was made 
t o  t h e  t a l l y  s h e e t s  of  t h e  E x e c u t i v e  Board meet ings  on  t!,e 
s u b j e c t .  However, t h e  t a l l y  s h e e t s  are n o t  always a c e r t a i n  
g u i d e ,  as  an i n d i v i d u a l  s p e a k e r  may, f o r  i n s t a n c e ,  i n d i c a t e  a 
degree  of f l e x i b i l i t y  o n  any p a r t i c u l a r  i s s u e  and tne reby  be 
counted  among more t h a n  one of t h e  v a r i o u s  groups  of D i r e c t o r s  
who have t aken  d i f f e r e n t  p o s i t i o n s  on t h e  i s s u e .  I n  a d d i t i o n ,  
not  a l l  D i r e c t o r s  have spoken on each  of t h e  i s s u e s  d e a l t  w i t h  
in t h e  r e p o r t .  

Execu t ive  D i r e c t o r s  have t r a d i t i o n a l l y  a t t a c h e d  g r e a t  impor- 
t a n c e  t o  s i m p l i c i t y  and c l a r i t y  i n  t h e i r  r e p o r r s  t o  t h e  I n t e r i m  
Committee. Repor t ing  on shades  of  d i f f e r e n c e  o r  on i n d i v i d u a l  
views h a s  g e n e r a l l y  been avo ided ,  as  long  as each  Execut ive  
D i r e c t o r  has  been s a t i s t i e d  t h a t  he  cou ld  a s s o c i a t e  h imsel f  w i t h  
a p a r t i c u l a r  view expres sed  on each  i s s u e .  ' F ina l ly ,  i t  i s  always 
assumed t h a t  i n d i v i d u a l  E x e c u t i v e  D i r e c t o r s  w i l l  have a n  oppor- 
t u n i t y  t o  e x p l a i n  t o  t h e i r  member of t h e  I n t e r i m  Committee t h e  
i n n e r  meaning of a l l  a s p e c t s  of t h e  r e p o r t .  

The Chairman remarked t h a t ,  as he had p o m i s e d  a t  EBM/83/3, he had 
c a r e f u l l y  che-ked t h e  accu racy  of t h e  d e s c r i p t i o n s  i n  t h e  d r a f t  r e p o r t  
oE t h e  v a r i o u s  p o s i t i o n s  of E x e c u t i v e  D i r e c t o r s .  The language-of  t h e  
d r a f t  fo l lowed t h e  t r a d i t i o n a l  l i n e s  of Execu t ive  Board r e p o r t s  t o  t h e  
Board o f  Governors and i t s  Committees and was c o n s i s t e n t  w i th  h i s  sumining 
up  o f  t he  d i s c u s s i o n  a t  Meet ings 82/18 and 8 2 / 1 9  ( 1 2 / 2 1 / 8 2 )  of the 
Committee of t h e  Whole. A t  t h a t  t i m e ,  h2 had concluded t h a t  t h e r e  was 
broad agreement t h a t  t h e  proposals i n  t h e  r e p o r t  should  be p re sen ted  as  
s i m p l y  iis p o s s i b l e ,  t h a t  t hey  shou ld  be expres sed  i n  c l e a r  language ,  and 
t h a t  t hey  should  be conducive t o  a t t a i n i n g  a compromise i n  t h e  I n t e r i m  
C o r n i t t e e .  The l a s t  p o i n t  was p a r t i c u l a r l y  impor t an t .  References  t o  
s p e c i f i c  numbers of  i n d i v i d u a l  Execu t ive  D i r e c t o r s  o r  t o  p r e c i s e  b locs  
o f  v o t i n g  power would n o t  h e l p  i n  t h e  e f f o r t  t o  a r r i v e  a t  a broadly  bhsed 
agreement .  T t  could  be argued t h a t  u s i n g  s p e c i E i c  pronouns of  number 
ran t h e  r i s k  of i n t r o d u c i n g  r i g i d i t i e s  i n t o  t h e  proceedings ,  but t h e  
language used i n  t h e  r e v i s e d  t e x t  had been c a r e f u l l y  chosen. The v a r i o u s  
e x p r e s s i o n s  t h a t  t h e  S e c r e t a r y  had mentioned cor responded t o  s p e c i f i c  
ranges  of numbers of  Execut i ve  D i r e c t o r s ,  a s  f o l l o w s :  

"The view is  h e l d  tha t" - - the  view of  t h e  United S t a t e s  
"A few"--2-4 Execu t ive  D i r e c t o r s  
"Some"--5-b Execu t ive  D i r e c t o r s  
"A number"--6-9 Execu t ive  D i r e c t o r s  
"Many "--lO-l5 Execu t ive  D i r e c t o r s  
"Most"--15 p l u s  Execu t ive  D i r e c t o r s  
"Nearly a l l " - -about  20 Execiit i v e  D i r e c t o r s  
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Mu. Pal& made the f o l l o w i n g  statement: 

. A t  our meet ing on 'December 2 1 ,  1982 I suggested that wi? 
might be laovl% too fas t  in agreeing an a single method, leaving 
t h e  Wlinisters o n l y  % c h o i c e  of w e i g h t s .  The f u l l  tables ~ Q W  

before us in SMf321249 ,  Revision k conf i rm m e  i n  t h i s  view. 
s h a l l  b r i e f l y  e x p k i n  why T. hold t h i s  view. 

f 

The method of d i s t r i b u t i o n  of the  o v e r a l l  increase c o n t a i n e d  
i n  the d r a f t  r e p o r t  is r e a s o n a b l e  enough i n  t h e  a b s t r a c t .  To 
hr fng  quotas more i n  l i n e  w i t h  r e l a t i v e  p o s i t i o n s  i n  t h e  world 
economy, one p a r t  of t h e  o v e r a l l  increase ts d i s t r i b u t e d  i n  
propor t ion  t o  c a l c u l a t e d  q u o t a s .  To g i v e  each member a m e a n i n g f u l  
i n c r e a s e  i u  i ts  quot.a, a n o t h e r  par t  of t h e  increase is d i s t r i b u t e d  
i n  p ropor t ion  to present q u o t a s .  By choosing t h e  r e l a t i v e  s i z e  
of these t w o  pa r t s ,  the M i n i s t e r s  w i l l  adopt  a d i s t r i b u t i o n  t h a t  
combines t h e  two o b j e c t i v e s  in a m n n e r  s a t i s f a c t o r y  t o  t h e  member- 
s h i p  a t  Large. 

The p r a c t i c a l  q u e s t i o n  t h a t  remains,  however, i s  whether  
t h e r e  e x j s t s  any combina t ion  of t h e  two p a r t s  t h a t  p rov ides  
r easonabk  satisfaction across the board.  This is an empirical 
q u e s t f a n  Ehat depends c r i t i c a l l y  on the size of t he  o v e r a l l  quo ta  
increase!. For a Fund o f  SDR 125 billion, there i s  a w i d e  range 
of op t ions  that meets the test. Between t h e  50 /50  d i s t r i b u t i o n  
in column ( 4 )  and t h e  36/70 d i s t r i b u t i o n  in column (71 ,  t h e  
minimum i n c r e a s e  (as shown i n  f o o t n o t e  1 i n  Table  4 )  r anges  from 
57.5 p e r  cen t  t o  38.6  p e r  c e n t  and t h e  ad jus tmen t  c o e f f i c € e n t  
from 25.6 p e r  cent t o  35.8 per c e n t .  Even a t  a s ize  of SDR 100 S i l -  
lion, t h e r e  would seem t o  be r m m  € o r  a r easonab le  compromise, 
which would p robab ly  'nave t o  l i e  i n  the range oE column ( 5 )  and 
column ( 6 ) ,  produe iag  minimum i n c r e a s e s  of j u s t  o v e r  2 5  p e r  cent 
as w e l l  as an ad jus tmen t  c a e f f f c i e n t  of a l s o  about  25 p e r  c e n t  
(Table 3) .  

Rut Table 2 shows t h a t  there i s  no  s a t i s f a c t o r y  choice-- 
even by modest s t a n d a r d s  f o r  t h e  two c r i t e r i a - - f o r  a Fund of 
SDR 90 b i l l i o n .  To o b t a i n  a minimum i n c r e a s e  of about  25  p e r  
c e n t ,  one h a s  t o  move LO t h e  l e f t  i n  t h e  t a b l e  t o  t h e  5 0 / 5 0  
column;  y e t  co g e t  a n  ad jus tmen t  c o e f f i c i e n t  of  n e a r l y  2 5  p e r  
c e n t ,  one ha5 t o  move t o  t h e  r i g h t  a t  least  as f a r  a s  t h e  36/70 
c o l u m n .  

I n  t h e s e  c i r c u m s t a n c e s ,  t h e  q u e s t i o n  a r i s e s  whether  t h e r e  
is not a n o t h e r  way t o  combine t h e  two components t h a n  t h a t  of  a 
weighted average.  An a l t e r n a t i v e  p o s s i b i l i t y  is sugges t ed  by 
t h e  p r a c t i c e  adopted i n  an e a r l i e r  s t a g e  of  t h e  quota  e.xerc.Lse, 
wherz i t  was a l s o  found t h a t  f u l l  r e l i a n c e  on t h e  weighted 
ave rage  approach could  n o t  produce a g e n e r a l l y  a c c e p t a b l e  so lu -  
t i o n .  I r e f e r  t o  t h e  method used t o  arrlve a t  c a l c u l a t e d  q u o t a s ,  
where t h e  Fund h a s ,  For t h e  l a s t  20 y e a r ? ,  r e c o n c i l e d  w i d e l y  
c o n f l i c t i n g  i n t e r e s t s  by a d o p t i n g  a method of choice---al lowing 
members' c a l c u l a t e d  q u o t a s  t o  be de te rmined  by t h a t  o n e  of a 
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number of formulas  t h a t  y i e l d s  t h e  h i g h e s t  va lue .  If t h e  weighted  
ave rage  approach were t o  produce  a n  Impasse on t h e  d i s t r i b u t i o n ,  
r e c o u r s e  could  be had h e r e  t o o  t o  t h e  method of c h o i c e .  There  
a r e ,  of c o u r s e ,  l i m i t a t l o n s  as t o  what c a n  be ach ieved  hy a 
c h o i c e ,  bu t  t h e  l i t n i t a t i o n  i s  n o t  as s e v e r e  as t h a t  r e f l e c t e d  
i n  Table  2. S p e c i f i c a l l y ,  w i t h  a Fund of SDR 90 b i l l i o n ,  i t  
would be p o s s i b l e  t o  g i v e  e a c h  member a new q u o t a  t h a t  would be  
t h e  h i g h e r  o f :  

i ,  1.25 p e r  c e n t  of i t s  p r e s e n t  q u o t a  (which happens t o  be 
t h e  minimum i n c r e a s e  r e c e i v e d  by n e a r l y  a l l  members 
in t h e  F i f t h  Review); and 

ii. t h e  quo ta  t h a t  would f o l l o w  from t h e  a p p l i c a t i o n  o f  an  
ad jus tment  c o e f f i c i e n t  of c l o s e  t o  2 3  p e r  c e n t .  

(The p r e c i s e  f i g u r e  f o r  t h e  ad jus tmen t  c o e f f i c i e n t  compa t ib l e  
wi th  a minimum i n c r e a s e  of 25 p e r  c e n t  f o r  a Z'und o f  SDR 40 b i l l i o n  
h a s  n o t  y e t  been c a l c u l a t e ? , )  The c o e f f i c i e n t  would be i d e n t i c a l  
f o r  a11  members t h a t  uou ld  b e n e f i t  f rom t h e  second o p t i o n ;  t h i s  
would o b v i a t e  t h e  r e s e r v a t i o n s  t h a t  had been r a i s e d  a g a i n s t  
e a r l i e r  s u g g e s t i o n s  t h a t  had been p r e s e n t e d  in t h e  form of a 
c o n s t r a i n t  r a t h e r  t han  3 c h o i c e .  

Extending h i s  remarks ,  M r .  Po lak  s a i d  t h a t  t h e  r e v i s e d  t e x t  was a 
g r e a t  improvement on t h e  p rev ious  t e x t ,  c l o s e l y  approximated t h e  views 
o f  the Execu t ive  Board, and was b a s i c a l l y  a c c e p t a b l e .  He would l i k e  t o  
change t h e  f i n a l  s e n t e n c e  of pa rag raph  5 t o  read:  

Many D i r e c t o r s  are  of t h e  view t , * a t  r e s o l u t i o n  of t h e  
c e n t r a l  issiie r e l a t i n g  t o  t h e  d i s t r i b u t i o n  of q u o t a s ,  which 
c o n s i s t s  i n  i i n d i n g  a wide ly  a c c e p t a b l e  combina t ion  of s e l e c t i v e  
a n d  e q u i p r o p o r t i o n a l  i n c r e a s e s ,  can be c o n s i d e r a b l y  f a c i l i t a t e d  
by a r e l a t i v e l y  modest i n c r e a s e  i n  t h e  s i z e  of t he  o v e r a l l  
i n c r e a s e  i n  q u o t a s ;  a c c o r d i n g l y ,  t h e y  s t ress  t h e  impor tance  of 
c o n s i d e r i n g  t h e  i s s u e s  of s i z e  and d i s t r i b u t i o n  i n  con junc t ion .  

That t e x t  w a s  m e a n t  t o  be c o n s i s t m t  wi th  h i s  p r o p o s a l  f o r  d e a l i n g  wi th  
d i f f e r e n c e s  conce rn ing  t h e  w e i g h t s  t o  be g i v e n  t o  t h e  s e l e c t i v e  and 
eq" ip ropor t iona1  p a r t s  of t h e  o v e r a l l  i n c r e a s e  in quo tas .  IWhether o r  n o t  
t h e r e  would be s u c h  d i f f e r e n c e s  would depend t o  a l a r g e  e x t e n t  on t h e  s i z e  
o f  t h e  Fund t h a t  w a s  ag reed  upon,  a f a c t  t h a t  had been w e l l  known a l l  
a long .  A po in t  t ha t  w a s  new, however,  was t h e  r e a l i z a t i o n  t h a t  small 
d i f f e r e n c e s  i n  t h e  ag reed  s i z e  of t h e  Fund cou ld  make a major d i - f f e r e n c e  
i n  a c h i e v i n g  an agreement on . the d i s t r l b u t  i o n  of t he  s e l e c t i v e  and e q u i -  
p r o p o r t i o n a l  p a r t s  of t h e  o v e r a l l  i n c r e a s e  i n  q u o t a s .  The Execu t ive  
D i r e c t o r s  coiilc! p r o h a b f y  n o t  ag ree  on any of t h e  v a r i o u s  p o s s i b l e  d i s t r i -  
b u t i o n s  of t he  o v e r a l l  i nc recs , ?  i n  q u o t a s  wi th  a  FUR^ o f  SDR 8 5  o r  90  bil- 
l i o n ,  b u t  t h e r e  was proba .h ly  a t  l e a s t  a small  range of r e a s o n a b l e  c h o i c e s  
i n  T a b l e  3, w h i c h  was hased on h Fund of SDR 100 b i l l i o n .  There  was 
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a l s o  a range  of  l i k e l y  a c c e p t a b l e  s o l u t i o n s  on t h e  b a s i s  of a Fund of  
between SUR 90 and 100 b l l l i o n .  Accord ing ly ,  t h e  r e v i s i o n  of t h e  f i n a l  
s e n t e n c e  of paragraph  5 t h a t  he had s u g g e s t e d  would show t h a t  the 
r e s o l u t i o n  of t h e  c e n t x a l  i s s u e  r e l a t i n g  t o  t h e  d i s t r i b u t i o n  of q u o t a s  
cou ld  be considerably  f a c i l i t a t e d  by a r e l a t i v e l y  modest i n c r e a s e  i n  
t h e  s i z e  of t h e  o v e r a l l  increase i n  q u o t a s ,  2r.d t h a t  i t  w a s  t h e r e f o r e  
b e s t  f o r  t h e  In te r im Committee t o  c o n s i d e r  t h e  issues of s i ze  and 
d i s t r i b u t i o n  i n  c o n j u n c t i o n .  

T h e  t a b l e s  a t t a c h e d  t o  t h e  r e v i s e d  r e p o r t  had been improved, 
Mr. Polak  c o n s i d e r e d ,  b u t ,  w h i l e  t h e y  c l e a r l y  showed how t h e  v a r i o u s  
f i g u r e s  had been d e r i v e d ,  t h e y  d i d  no t  e x p l a i n  t h e  extent t o  which t h e  
o b j e c t i v e s  set  o u t  i n  pclragraph 11 =ere m e t  by the v a r i o u s  f i g u r e s .  
The  line c o n t a i n i n g  the a d j u s t m e n t  c o e f f i c i e n t  showed t h e  e x t e n t  of t h e  
quo ta  a d j u s t m e n t s  under  t h e  v a r i o u s  s o l u t f o n s ,  bu t  t h e  l i n e  on t h e  equi -  
p r o p o r t i o n a l  i n c r e a s e  was not  p a r t i c u l a r l y  h e l p f u i .  That  l i n e  seemed 
t o  show t h e  pe rcen tage  i n c r e a s e  t h a t  would be r ece ived  by a member t h a t  
had a z e r o  calculated q u o t a ;  however, n o  member had such a quota .  It 
would be u s e f u l  t o  i n c l u d e  i n  each of t h e  v a r i o u s  t a b l e s  a l i n e  i n d i c a t -  
i n g  t h e  number of members t h a t  would receive a t o t a l  i n c r e a s e  of a t  
least ,  s a y ,  25 per  c e n t ;  i t  might also be  u s e f u l  t o  have a n o t h e r  l i n e  
showing the number of members t h a t  would receive a q u o t a  i n c r e a s e  of 
a t  l e a s t  50 per cent. 

- 

Mr. Prowse made t h e  following s t a t e m e n t :  

As proposed i n  t h e  c o u r s e  o f  t h e  Board's p r e v i o u s  d i s c u s s i o n  
o f  this subject on J a n u a r y  4 ,  1983, w e  p repa red  a d r a f t  paragraph  
on t h e  m a t t e r  of smal l  q u o t a s .  T h i s  w a s  r e c e i v e d  by t h e  s t a f f  
o n  J a n u a r y  6 ,  1983, but  u n f o r t u n a t e l y  t h a t  d i d  not a l l o w  t i m e  f o r  
i t s  i n c o r p o r a t i o n  i n  t h e  f u r t h e r  d r a f t  of t h e  r e p o r t  (SM/82/249,  
R e v i s i o n  1). 

Accord ing ly ,  I am c i r c u l a t i n g  i t  f o r  c o n s i d e r s t i o n  a t  t h e  
p r e s e n t  meet ing  (See  Annex). 

T h e  revi.sed t e x t ,  Mr. Drowse c o n t i n u e d ,  was a c o n s i d e r a b l e  s t e p  
f o r w a r d  as i t  l a r g e l y  met t h e  o b j e c t i v e s  of c l a r i t y ,  c o n c i s e n e s s ,  a n d  
s i m p l i c i t y  of e x p r e s s i o n .  The o n l y  p o r t i o n  of t h e  tex: w i t h  which he 
had any  d i f f i c u l t y  was parag raph  1 4 ,  on  minimum q u o t a s ,  and h e  h o p e d  
t h a t  h i s  v e r s f o n  would be a c c e p t e d  as  t h e  f o c u s  f o r  d i s c u s s i o n  i n  p l a c e  
of t h e  p r e s e n t  one.  

The n e w  t e x t ,  M r .  Prowse w e n t  o n ,  r e f l e c t e d  a s u b s t a n t i a l  narrowing 
o f  d i f f e r e n c e s  of view. 'In p a r t i c l l l a r ,  i t  c o n s t i t u t e d  a s u b s t a n t i a l  
compromise by most Execu t ive  D i r e c t o r s  and by h i s  own courd t r i e s ,  a l l  but 
one of which would have  p r e f e r r e d  t o  see a t  l ea s t  a doub l ing  of t h e  present  
quc :as  but were prepared  t o  a c c e p t  the consensus t h a t  seemed t o  be emerging. 
The f i n a l  agreement  on r e v i s i n g  and  expanding  the General Arrangements t o  
borrow ( G A B )  s h o u l d  avo id  i n f r i n g i n g  i n  any  way o n  the independence and  
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i n t e g r i t y  of t h e  Fund ' s  decis ion-making p r o c e s s .  The fundamenta l  impor- 
t a n c e  of quo ta s  s h o u l d  be u n d e r s c o r e d ,  and t h e  proposed GAR r e v i s i o n  s h o u l d  
n o t  he seen  as a s u b s t i t u t e  in any way f o r  a n  a p p r o p r i a t e  i n c r e a s e  i n  quotas . ,  

H e  a t t a c h e d  p a r t i c u l a r  impo- tance ,  M r .  Ptowse s a i d ,  t o  i n c l u d i n g  
i l 1 .us t r a t ion . s  of the p o s s i b l e  c o s t  of mee t ing  t h e  r e q u e s t  of smaller 
members f o r  minimum q u o t a s ,  which many members f e l t  was ve ry  i m p o r t a n t .  
I n  h i s  opening s t a t e m e n t  he had m a n t  t o  d i s t i n g u i s h  between t h e  p r o p o s a l s  
concern ing  b a s i c  v o t e s  and minimum quo tas .  I t  was not c l e a r  fron, t h e  
r e c o r d  of p rev ious  d i s c u s s i o n s  t h a t  a p r o p o s a l  had i n  f ac t  been made r o r  
i n c r e a s i n g  minimum q u o t a s  t o  as  much as SDR 25 m i l l i o n ,  as  i n d i c a t e d  in 
t h e  d r a f t ,  i n  o r d e r  t o  a c h i e v e  a n  e f f e c t i v e  doub l ing  of b a s i c  v o t e s .  

Mr. Kafka s t a t e d  t h a t  t h e  r e v i s e d  t e x t  was b road ly  a c c e p t a b l e .  The 
o r d e r  of pa rag raphs  3 and 4 c o u l d  be r e v e r s e d  t o  stress t h e  impor t ance  
of quo ta s  i n  t h e  p r e s e n t  r e p o r t .  The f i n a l  s e n t e n c e  of t h e  p r e s e n t  text  
of t h e  t h i r d  paragraph  shou ld  s a y  " . . . the  s t a n d i n g  borrowing a r r angemen t s  
cou ld  be use fu l . .  . ," a s  much would depend on how t h e  en la rged  GAB was 
a c t u a l l y  ope ra t ed .  In a d d i t i o n ,  paragraph  9 shou ld  be changed somewhat 
t o  read:  " . . . the  d i s t r i b u t i o n  of t h e  i n c r e a s e  i n  q u o t a s  shou ld  no t  r e s u l t  
-in a b r u p t  changes i n  i n d i v i d u a l  members' q u o t a  s h a r e s ,  t h a t  a p rope r  
b a l a n c e  between g r o u p s  o f  c o u n t r i e s  shou ld  be ma in ta ined ,  and t h a t  a l l  
members shou ld  r e c e i v e  a meaningfu l  i n c r e a s e  i n  quotas . "  

At t h e  bottom of  page 7 ,  M r .  Kafka nuLed, i t  was s a i d  t h a t  "most 
o t h e r  D i r e c t o r s  s t r o n g l y  h o l d  t h e  v i e w  t h a t  it i s  impor t an t  t o  m a i n t a i n  
u n i f o r m i t y  of t r e a t m e n t  of members i n  d i s t r i b u t i n g  i n c r e a s e s  i n  q u o t a s -  
Thev a l s o  p o i n t  o u t  t h a t  a s p e c i a l  ad jus tmen t  i n  very  sma l l  q u o t a s  c o u l d  
resillt i n  t h e s e  members s a t i s f y i n g  t h e i r  needs f o r  Fund r e s o u r c e s  th rough  
use of f a c i l i t i e s  which do not  i n v o l v e  upper  c r e d i t  tranche c o n d i t i o n a l i t y . "  
Not a',l D i r e c t o r s  who f avored  unLformity of t r ea tmen t  of members i n  
d i s t r i b u t i n g  i n c r e a s e s  i n  q u o t a s  xou ld  be p a r t i c u l a r l y  concerned  i f  upper  
c r e d i t  t r a n c h e  c o n d i t i o n a l i t v  c o u l d  be avoided  by some v e r y  small  coun t r i . e s .  

Paragraph  6 s t a t e d  i n  par t ,  M r .  Kafka n o t e d ,  t h a t  " t h e s e  D i r e c t o r s  
beli.eve t h a t  t h e  i n c r e a s e  i n  q u o t a s  under  t h e  E i g h t h  Genera l  Review 
needs t o  be s u f f i c i e n t l y  l a r g e  f o r  t h e  Fund t o  f i n a n c e  an  a p p r o p r i a t e  
l e v e l  of access t o  i t s  r e s o u r c e s  t o  promote ad jus tmen t . "  The q u e s t i o n  
of access would have t o  be r*solved d u r i n g  t h e  present  revlev7 a c c o r d i n g  
t o  t h e  r u l e  of r eason .  Accord ingly ,  i t  would n o t  be  a p p r o p r i a t e  t o  a c c e p t  
e i t h e r  f i x e d  a b s o l u t e  a c c e s s  o r  f i x e d  p r o p o r t i o n a t e  a c c e s s .  

Execu t ive  D i r e c t o r s  agreed  t o  c o n t i n u e  c h e i r  d i s c u s s i o n  on a pa rag raph  
by p a r a g r a p h  bas  is. 

Paragraph  I 

No cornme n t  . 
Paragraph  2 

Mo comment. 
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- Parag raph  3 

Mr. F i n a i s h  c o n s i d e r e d  t h a t  t h e  t e x t  s h o u l d  be expanded somewhat 
t o  e x p l a i n  t h e  o r i g i n  o€ t h e  proposed e x t e n s i o n  and enlarp,eme.nt of che  
GAB. In  a d d i t i o n ,  t h e  tex t  wrongly  gave t h e  impress ion  t h a t  t h e  e x t e n s i o n  
and  en largement  had been f u l l y  a c c e p t e d .  I n  f a c t ,  many q u e s t i o n s  had been 
r a i s e d  and s t i l l  had t o  be answered.  
s h o u l d  be p l a c e d  r i t  t h e  end of t h e  r e p o r t .  

A r e v i s e d  v e r s i o n  of pa rag raph  3 

M r .  Maihot ra  s a i d  t h a t  he a g r e e d  t h a t  t h e  s e c t i o n  on t h e  GAB should 
appear  a t  t h e  end of t h e  r e p o r t ,  and  t h a t  t h e  t ex t  s h o u l d  n o t  g i v e  t h e  
i m p r e s s i o n  t h a t  t h e  e x t e n s i o n  and en la rgemen t  of  t h e  GAB had been g e n e r a l l y  
o r  e n t h u s l a s t i c a l l y  a c c e p t e d .  He c o n t i n u e d  t o  be w o r r i e d  t h a t  t h e r e  was 
some f e e l i n g  t h a t  t h e r e  was a t r ade -o f f  between t h e  a p p r o p r i a t e  s i z e  of 
t h e  i n c r e a s e  i n  q u o t a s  and  t h e  agreement  on t h e  e x t e n s i o n  and en la rgemen t  
o f  the GAB. In  h i s  v iew,  t h e r e  ought  t o  be no such  t r ade -o f€ .  The t e x t  
on the  GAB s h o u l d  end w i t h  t h e  f o l l o w i n g  s e n t e n c e :  "The Board s t r e s s e d  
t h a t  t h e  r e v i s i o n  of the GAB s h o u l d  not  a d v e r s e l y  a f f e c t  the  a p p r o p r i a t e  
i n c r e a s e  i n  t h e  s i z e  of t h e  Fund, i t s  d e c i s i o n - m a k i n g  p rocess  and indepen-  
d e n c e ,  and i t s  n o n d i s c r i m i n a t o r y  and c o o p e r a t i v e  c h a r a c t e r . "  The t e x t  
c o u l d  a l s o  s a y  t h a t  " s e v e r a l  E x e c u t i v e  D i r e c t o r s  emphasized t h a t  f o r  t h e  
a c t i v a t i o n  of t h e  proposed GAB f a c i l i t y ,  t h e  v iews  of t he  Fund w i t h  r e g a r d  
t o  any  impairment  -of t h e  i n t e r n a t i o n a l  monetary sys tem and the adequacy 
o f  i t s  own r e s o u r c e s  s h o u l d  p r e v a i l . "  

M r .  Jaafar  r e c a l l e d  t h a t  t h e  E x e c u t i v e  Board had h e l d  a n  e x t e n s i v e  
d i s c u s s i o n  on t h e  adequacy of e x i s t i n g  a r r angemen t s  t o  d e a l  w i t h  major  
s t r a f n s  i n  t h e  i n t e r n a t i o n a l  f i n a n c i a l  sys t em a t  EBM/S2/150 and EBM/82/151 
(11/19/82), and t h a t  t h e  Chairman had made a u s e f u l  summing up. The t ex t  
o f  pa rag raph  3 o f  t h e  d r a f t  w a s  r a t h e r  b r i e f ,  and t h e  f i n a l  r e p o r t  s h o u l d  
c o n t a i n  a f u l l e r  accoun t  of t h e  Chairman's  assessment of t h e  a r r angemen t s  
t o  d e a l  w i t h  major  s t r a i n s  i n  t h e  system. Pa rag raph  3 wrongly i m p l i e d  
that t h e  GAB w a s  t h e  ma jo r ,  o r  perhaps  t h e  o n l y ,  s u b j e c t  d i s c u s s e d  d u r i n g  
t h e  E x e c u t i v e  Board ' s  ar,sessrnznt of t h e  adequacy of e x i o t i n g  a r r a n g e m e n t s  
to d e a l  w i t h  major  s t r a i n s  ir ,  t h e  sys tem.  

Mr. Prowse s a i d  t h a t  he t o o  f e l t  t h a t  t h e  o r d e r  of pa rag raphs  3 and 
4 s h o u l d  be r a v e r s e d .  The second s e n t e n c e  of pa rag raph  3 could  be changed 
t o  read:  "The E x e c u t i v e  Board c o n s i d e r e d  t h a t  a major  e x t e n s i o n  and 
en largement  of t h e  s t a n d i n g  a r r angemen t s  t o  borrow would be very  u s e f u l  
i n  p r o v i d i n g  t h e  Fund w i t h  access t o  a d d i t i o n a l  r e s o u r c e s  t o  h e l p  i t  meet 
p o s s l b l e  e x c e p t i o n a l  demands on i t  a r i s i n g  from s t r a i n s  i n  t h e  i n t e r n a t i o n a l  
monetary system."  The t e x t  s h o u l d  ment ion  t h e  Fund's o v e r a l l  l i q u i d i t y  
p o s i t i o n .  The f i r s t  a d d i t i o n a l  s e n t e n c e  t h a t  Mr. Malhot ra  had s u g g e s t e d  
was a c c e F t a b l e .  The second one  shou ld  p e r h a p s  be  i n c l u d e d  i n  t h e  E x e c u t i v e  
B o a r d ' s  r e p o r t  on t h e  GAB r a t h e r  t h a n  i n  t h e  r e p o r t  on quo tas .  

M r .  Anson cons ide red  t h a t ,  i f  Mr. M a l h o t r a ' s  second proposed s e n t e n c e  
was added t o  pa rag raph  3 ,  i t  would be a p p r o p r i a t e  t o  ba lance  the argumer' t  
by s t a t i n g  t h a t  " o t h e r  D i r e c t o r s  c o n s i d e r e d  t h a t  i t  was reasonable  t h a t  
members l e n d i n g  t o  t h e  Fund s h o u l d  have a n  o p p o r t u n i t y  t o  d e c i d e  whether  
c h e  c i r c u m s t a n c e s  e x i s t e d  i n  which they  had p r e v i o u s l y  u c d s r t a k e u  t o  le-d. *' 
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Mr. Oalfara remarked t h a t  M r .  J a a f a r ' s  conce rn  might be met by 
i n s e r t i n g  t h e  words " i n t e r  al ia" between t h e  words "cons idered"  and "an 
exrensian" i n  t h e  second line of pa rag raph  3. The t e x t  would then  show 
t ha t  issues in a d d i t i o n  t o  t h e  extension and en largment  of t h e  GAB had 
bean cons ide red  by the Execu t ive  Board d u r i n g  i t s  assessment  of t h e  
adequacy of e x i s t i n g  a r rangements  t o  deal w i t h  major s t r a i n s  i n  t h e  
i n t e r n a t i o n a l  f i n a n c i a l  system. He had no d i f f i c u l t y  i n  a c c e p t i n g  t h e  
f i r s t  sentence t h a t  Mr. Malho t ra  wished to add t o  paragraph  3 .  
he agreed v i th  Xr. Anson that :  t h e  second s e n t e n c e  t h a t  M r .  Malhot ra  had 
suggested w0ui.d not h e  a p p r o p r i a t e  unless i t  was ba lanced  by t h e  argument 
that  Mr. Anson had made. It  might be b e s t  t o  avo id  any  l e n g t h y  d i s c u s s i o n  
of the activation of the revised GAB i n  t h e  presen;. r e p o r t .  F i n a l l y ,  
Mr. Prowse's v e r s i o n  of paragraph  3 cou ld  be f u r t h e r  a l t e r e d  t o  r ead :  
"The Execu t ive  Board c o n s i d e r e d ,  i n t e r  a l i a ,  t h a t  a major en largement  and 
e x t e n s i o n  of t he  Fund's s t a n d i n g  bor rowing  ar rangements  cou ld  be ve ry  
useful  i n  p r o v i d i n g  t h e  Fund w i t h  a c c e s s  t o  a d d i t i o n a l  r e s o u r c e s  t o  h e l p  
F t  deal. w i t h  an inadequacy  of r e s o u r c e s  and wf th  a t h r e a t  t o  the s t a b i l i t y  
of t h e  i n t e r n a t i o n a l  monetary system." 

However, 

M r .  Zhang s a i d  t h a t  he  t o o  p r e f e r r e d  t o  p l a c e  t h e  t e x t  on t h e  GAB 
a t  t h e  end of the r e p o r t .  

Mr. Kabbaj cons ide red  t h a t  t h e  r e v i s e d  d r a f t  was a s i g n i f i c a n t  
improvement over  t h e  p rev ious  t e x t .  As M r .  J a a f a r  had s u g g e s t e d ,  para-  
g raph  3 shou ld  be expanded t o  r e f l e c t  t he  Chaincan ' s  summing up o f  t h e  
d i acuss ioa  i n  t h e  Execu t ive  Board on t h e  adequacy of e x i s t i n g  a r rangements  
t o  d e a l  with major  s t r a i n s  i n  t h e  i n t e r n a t i o n a l  f i n a n c i a l  system. H e  had 
no d i f f l c u l t y  i n  a c c e p t i n g  the f i r s t  of t h e  two s e n t e n c e s  t h a t  M r .  Malhotra  
wished t o  add  eo paragrap '?  3 .  

Mr. S u r a i s r y  cons ide red  t h a t  t h e  text  of  paragraph 3 should  appear  
a t  t h e  end of ehe r e p o r t .  Mr. M a l h o t r a ' s  f i r s t  a d d i t i o n a l  s e n t e n c e  i n  
pa rag raph  3 was a c c e p t a b l e .  Mr. Prowse ' s  d r a f t i n g  s u g g e s t i o n  f o r  t h e  
f i n a l  sentence of t h e  paragraFh was a l s o  a c c e p t a b l e .  

Mr. Joyce  s a i d  t h a t  h e  agreed  t h a t  adding  t h e  words  " i n t e r  a l i a "  t o  
t h e  f i r s t  s e n t e n c e  of paragraph  3 might  meet Mr. J a a f a r ' s  copcern.  The 
e n t i r e  text  ~f paragraph  3 c o u l d  be p l aced  a t  t h e  end of t h e  r e p o r t ,  
a l t hough  he  had no p a r t i c u l a r  d i f f i c u l t y  i n  a c c e p t i n g  i t s  p r e s e n t  l o c a t l o n .  
The text of  t he  second s e n t e n c e  shou ld  be i n  t h e  p a s t  t e n s e  i n  o r d e r  t o  
h e l p  t o  s e p a r a t e  t h e  GAB and quo ta  i s s u e s ,  t h e  maja s u b j e c t  o f  t h e  res t  
o f  the r e p o r t .  The Eirst s e n t e n c e  t h a t  M r ,  Malhot ra  wished t o  add t o  t h e  
t ex t  was u s e f u l ,  but  :he second s e n t e n c e  might prove t o  be c o u n t e r p r o d u c t i v e -  
Finally, H r .  Prowse 's  proposed a d d i t i o n  t o  t h e  p a r a g r a p h  w a s  a c c e p t a b l e .  

Mr. Laske c o n s i d e r e d  that  t h e  s e n t e n c e  t h a t  My. Prowse had proposed 
~ o u l d  be u s e f u l  a s  amended by Mr. Dallara. The f i r s ?  s e n t e n c e  t h a t  
Kr. Malhotra nad sugges ted  was f u l l y  a c c e p t a b l e ,  but  t h e  second s e n t e n c e  
would have t o  be ba l snced  by a n  a d d i t i o n a l  a rg iment  and s h o u l d  perhaps  n o t  
be i n c l u d e d .  
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C o m m i t t e e  t h a t  t h e  o v e r a l l  increase i n  q u o t a s  s h o u l d  be of a s i z e  t h a t  
would o n a b l e  t h e  Fund t o  d e a l  e f f e c t i v e l y  w i t h  t h e  problems of  f i n a n c i n g  
and a d j u s t m e n t . .  . ." 

M r .  Jaafar  s u g g e s t e d  t h a t  t h e  f i n a l  s e n t e n c e  s h o u l d  be amended t o  
show t h a t  t h e  s u b j e c t  of t h e  t e x t  w a s  t h e  s i z e  of t h e  o v e r a l l  i n c r e a s e  
in q u o t a s .  Accord ingly ,  t h e  tex t  c o u l d  s a y  t h a t  many Execucive D i r e c t o r s  
b e l i e v e d  t h a t  a l a r g e r ,  r a t h e :  t h a n  a smaller,  mera l l  i n c r e a s e  i n  q u o t a s  
was l i k e l y  t o  f a c i l i t a t e  t h e  r e s o l . u t i o n  of t h e  i s s u e s -  r e l a t i n g  t o  t h e  
d i s t r i b u t i o n  of q u o t a s ,  and  i n  p a r t i c u l a r  t h e  s i z e  of t h e  a d j u s t m e n t  i n  
q u o t a  s h a r e s  t h a t  was needed t o  r e f l e c t  t h e  r e l a t i v e  econom.ic p o s i t i o n s  
of members . 

Mr. Vidvei  c o n s i d e r e d  t h a t  t h e  w o r d s  "temporarl.!!1, .?r" i n  t h f  p n i L -  
t imate s e n t e n c e  were unnecessary .  

M r .  Laske s a i d  t h a t  he a g r e e d  w i t h  Mr. Vidvei .  The words " t e m p o r a r i l y ,  
o r "  wrongly gave t h e  i m p r e s s i o n  t h a t  two c r i t e r i a  might  be a p p l i e d  i n  
d e c i d i n g  when borrowing s h o u l d  be reso. : ted t o .  I n  f a c t ,  borrowing s h o u l d  
be r e s o r t e d  t o  o n l y  when e x c e p t i o n a l  c i r c u m s t a n c e s  were t3ought  t o  ex i s t .  

Mr. Anson remarked t h a t  he t o o  f e l t  t h a t  t h e  p e n u l t i m a t e  s e n t e n c e  
s h o u l d  be changzd. The r e l e v a n t  p o r t i o n  of t h e  Chairman's  summing u p  on 
t h e  d i s c u s s i o n  on borrowing mentioned t h a t  borrowing s h o u l d  c o t  be a 
permanent f e a t u r e  of t h e  Fund's  f i n a n c i n g ,  e x c e p t  f o r  t h e  i p t e g r a t e d  
permanent e lements  l i k e  t h e  GAB. 

The Chairman commented t h a t  t h e  r e v i s e d  t e x t  s u g g e s t e d  by Mr. Anson 
seemed t o  provide  €or t h e  p o s s i b i l i t y  of '  s e p a r a t e  borrowing o p e r a t i o n s ,  
i n  e x c e p t i o n a l  clrcurcs t a n c e s ,  i n  a d d i t i o n  t o  t h e  r e g u l a r  permanent l i n e s  
of  c r e d i t  a r raogements .  

A f t e r  a f u r t h e r  b r i e f  d i s c u s s i o n ,  .:he E x e c u t i v e  D i r e c t o r s  agreed  
t h a t  t h e  p e n u l t i m a t e  s e n t e n c e  s h o u l d  r e a d  as f o l l o w s :  

The E x e c u t i v e  D i r e c t o r s  b e l i e v e  t h a t  t h e  i n c r e a s e  i n  q u o t a s  
s h o u l d  e n a b l e  t h e  Fund t o  accommodate t h e  l i k e l y  need f o r  Fund 
r e s o u r c e s  i n  t h e  1980s, and t h a t  borrowing by t h e  Fund, which 
s h o u l d  n o t  be a r e g u l a r  f e a t u r e  of t h e  Fund's o p e r a t i o n s ,  may be 
r e s o r t e d  t o  i n  e x c e p t i o n a l  C i r c u m s t a n c e s ,  i n c l u d i n g  borrowing by 
t h e  Fund under  i t s  s t a n d i n g  a r r a n g e m e n t s  such as t h e  Genera l  
Arrangements t o  Bor-ow. 

M r ,  Malhot ra  c o n s i d e r e d  t h a t  t h e  f i n a l  s e n t e n c e  u s e f u l l y  s t r e s s e d  
t h a t  t h e  l a r g e r  t h e  i n c r e a s e  in q u o t a s ,  t h e  g r e a t e r  were t h e  p o s s i b i l i t i e s  
f o r  a d j u s t i n g  q u o t a  s h a r e s  b e t t e r  t o  r e f l e c ?  t h e  r e l a t ive  economic pos i -  
tions o f  members. Mr. P o l a k ' s  proposed t e x t  s u g g e s t e d  t h a t  t h a t  i s s u e  
would be c o n s i d e r a b l y  f a c i l i t a t e d  mere ly  by a rela+lv.21;r modest i n c r e a s e  
i n  t h e  s i z e  of t h e  o v e z a l l  i n c r e a s e  i n  q u o t a s .  The p r e s e n t  t e x t  seemed 
p r e f e r a b l e  t o  Mr. Polak's v e r s i o n .  
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Mr. Po lak  commented t h a t  h i s  v e r s i o n  was inte:ided t o  s a y  t h a t  a 
modest  f u r t h e r  i n c r e a s e  i n  q u o t a s  c o u l d  c o n s i d e r a b l y  h e l p  in t h e  r e s o l u t i o n  
of t h e  cen t ra l  i s s u e  r e l a t i n g  t o  t h e  d i s t r i b u t i o n  of quo ta s .  
p a r t i c u l a r  impor tance  t o  t h e  secand p a r t  of h i s  v e r s i o n  of t h e  s e n t e n c e  
in q u e s t i o n ,  as he hoped t h a t  t h e  M i n i s t e r s  would n o t  c o n s i d e r  t h e  s i z e  
of t h e  q u o t a  increase s e p a r a t a l y  f rom i t s  d i s t r i b u t i o n .  The t e x t  shou ld  
stress t h e  impor tance  of c o n s i d e r i n g  t h e  i s sues  of s i z e  and d i s t r i b u t i o n  
i n  con junc t  ion.  

He  a t t a c h e d  

Mr. Cta l la ra  sai-l t h a t  M r .  Polak's p r o p o s a l  € r r  s t r e s s i n g  t h e  impor- 
t a n c e  of c o n s i d e r i n g  t h e  i s s u e s  of s i z e  and d i s t r i b u t i o n ,  i n  c o n j u n c t i o n  
was u s e f u l ,  

k f k r  a f u r t h e r  b r i e f  d e b a t e ,  t h e  Execu t ive  D i r e c t o r s  agreed t h a t  
t h e  f i n a l  s e n t e n c e  of pa rag raph  4 s h o u l d  r ead :  

Many D i r e c t o r s  b e l i e J e  t h a t  t h e  l a r g e r  t h e  s i z e  of t h e  
o v e r a l l  increase i n  q u o t a s ,  t h e  eas ie r  i t  w i l l  be t o  r e s o l v e  
some of t h e  i s s u e s  r e l a t i n g  t o  t h e  d i s t r i b u t i o n  of q u o t a s ;  
a c c o r d i n g l y ,  t h e y  s t r e s s  t h e  impor tance  of c o n s i d e r i n g  t h e  
issues of s i z e  and d i s t r i b u t i o n  i n  con junc t ion .  

.-I 

Parag raph  6 

Mr. Malho t r a  s t a t e d  t h a t  t h e  word " a p p r e c i a b l y "  i n  t h e  f o u r t h  l i n e  
s h o u l d  be e l i m i n a t e d .  Indeed ,  some Execu t ive  D i r e c t o r s  f e l t  t h a t  t h e  
need f o r  Fund s u p p o r t  or  members ' b a l a n c e  of payments ad j u s  tment programs 
might i n c r e a s e  i n  t h e  y e a r s  ahead ,  r a t h e r  t h a u  d iminish .  

Mr. Anson commented t h a t  t h e  p r e s e n t  need f o r  c o n d i t i o n a l  f i n a n c i n g  
' mentioned i n  t h e  f i n a l  s e n t e n c e , w o u l d  be c l e a r e r  i f  t h e  t e x t  was expanded 

t o  read:  "Some D i r e c t o r s  ho ld  t h e  view t h a t ,  f o l l o w i n g  t h e  e x c e p t i o n a l l y  
widespread  ad jus tment  e f f o r t s  c u r r e n t l y  be ing  suppor ted  by t h e  Fund, 
t h e .  . . . I '  

M r .  Prowse remarked t h a t  h e  ag reed  t h a t  t h e  word "apprec iab ly"  i n  
t h e  f o u r t k  l i n e  was unnecessr i ry .  He, l i k e  Mr. Anson, had had  d i f f i c u l t y  
i n  f o l l o w i n g  t h e  s e n s e  of t h e  f i n a l  s e n t e n c e .  Mr. ,Anson's a d d i t i o n a l  
w o r j s  had he lped  t o  show t h a t ,  i n  compar ison  w i t h  t h e  p r e s e n t  need € o r  
cond i ' : i ona l  f i n a n c i n g  by t h e  Fund, t h e  payments i a b a l a n c e s  r e q u i r i n g  such 
f i n a n c i n g  c o u l d  be expected t o  d i m i n i s h  l a t e r  i n  t h e  1980s.  S t i l l ,  t h e  
t e x t  c o u l d  p e r h a p s  be ta:cen t o  m e a n  t h a t  f o l l o w i n g  t h e  excep t iona l l -y  wide- 
s p r e a d  ad jus tment  e f f o r t s  c u r r e n t l y  be ing  suppor t ed  by t h e  Furid, t h e  s i z e  
of t h e  payments imbalances  r e q u i r i n g  c o n d i t i o n a l  f i n a n c i n g  by t h e  Fund 
c o u l d  be expec ted  t o  be l ess  t h a n  would have been t h e  case o t h e r w i s e .  In 
t h a t  e v e n t ,  t h e  s e n t e n c e  w a s  not p a r t i c u h r r l y  u s e f u l .  

Mr. Malhot ra  c o n s i d e r e d  t h a t  statements l i k e  t h o s e  i n  paragraph  6 
c louded  t h e  i s s u e s .  H e  doubted whether  anyone would s u g g e s t  t h a t  the 
need f o r  Fund r e s o u r c e s  i n  t h e  p e r i o d  of t h e  E i g h t h  Genera l  Review of 
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Quotas  would d e c l i n e .  L i t t l e  was ga ined  by e x p r e s s i n g  views i n  t h e  t e x t  
on t h e  l i k e l y  need f o r  Fund r e s o u r c e s  i n  t h e  p e r i o d  beyond t h e  f i . v e  years 
cove red  by t h e  E igh th  General R e v i w .  

The Deputy T r e a s u r e r  r e c a l l e d  t h a t  d u r i n g  t h e  p rev ious  d i s c u s s i o n  a 
r e q u e s t  had been made t o  i n c l u d e  a r e f e r e n c e  t o  a c c e s s  i n  t h e  r e v i s e d  
t e x t  t o  stress t h a t  a c c e s s  t o  Fund r e s o u r c e s  shou ld  be s u f f i c i e n t l y  large 
t o  induce  members t o  unde r t ake  a d j u s t m e n i  programs. The s t a f f  had f e l t  
t h a t  paragraph  6 was a r e a s o n a b l e  l o c a t i o n  f o r  t h e  re ferencc :  t o  access, 
t h e  o n l y  one i n  t h e  t e x t .  

M r .  Joyce  s a i d  t h a t  i t  was u s e f u l  t o  draw i n  t h e  t e x t  a d i s t i n c t i o n  
between Execu t ive  Di-cc tors  who saw a growing need f o r  t h e  Fund's r e s o u r c e s  
and ,  t h e r e f o r e ,  f o r  a r e l a t i v e l y  l a r g e  i n c r e a s e  iq q u o t a s ,  and Execu t ive  
D i r e c t o r s  who f e l t  t h a t  t h e  need would be d i m i n i s h i n g  d u r i n g  t h e  1980s.  

M r .  Prowse remarked t h a t  t h e  proposed  text  seemed t o  s u g g e s t  t h a t  
t h e  payments imbalances  r e q u i r i n g  c o n d i t i o n a l  f i n a n c i n g  cou ld  be expec ted  
t o  d imin i sh  l a t e r  i n  t h e  1980s and ,  t h e r e f o r e ,  t h e r e  would be less need 
f o r  Fund r e s o u r c e s  then  t h a n  a t  p r e s e n t .  

M r .  Anson commented t h a t  t h e  words " s i z e  of the"  i n  t h e  f i n a l  s e n t e n c e  
seemed unnecessa ry ,  The a c t u a l  size of t h e  payments imbalance r e q u i r i n g  
i n i t i a l  f i n a n c i n g  might w e l l  increase i n  t h e  1980s because of i n f l a t i o n ,  
b u t  t h e  main p o i n t  of t h e  T e x t  was t h a t  t h e  p r e s s u r e  of t h e  imbalances  
c o u l d  be expec ted  t o  d i m i n i s h  l a t e r  i n  t h e  decade.  

M r .  Dallara commented t h a t  Mr. Anson's proposed a d d i t i o n  t o  t h e  
t e x t  of t h e  f i n a l  s e n t e n c e  w a s  u s e f u l .  M r .  Prowse 's  concern  could  pe rhaps  
be met by s u b s t i t u t i n g  t h e  word "moderate"  f o r  "d iminish"  i n  t h e  f i n a l  
s e n t e n c e .  

M r .  Anson sugges t ed  t h a t  t h e  words "by t h e  Fund" shou ld  be added 
a f t e r  t h e  word " f i n a n c i n g "  i n  t h e  f i n a l  s e n t e n c e ,  and t h e  words "implyi!-:i: 
a l esser  need f o r  t h e  u se  of Fund r e s o u r c e s "  c o u l d  be d e l e t e d .  

The Execu t ive  D i r e c t o r s  ag reed  t h a t  paragraph  6 shou ld  read:  

I n  t h e i r  d i s c u s s i o n  on t h e  l i k e l y  need by members f o r  Fund 
r e s o u r c e s  d u r i n g  t h e  1980s, most D i r e c t o r s  are o f  t h e  v i e w  t h a t  
t h e  need f o r  Fund s u p p o r t  of members' b a l a n c e  of payments a d j u s t -  
ment programs cannot  be expec ted  t o  d imin i sh  i n  t h e  y e a r s  ahead ,  
e s p e c i a l l y  i n  t h e  l i g h t  of u n c e r t a i n t i e s  and d i f f i c u l t i e s  i n  t h e  
f i n a n c i a l  system t h a t  a r e ,  i n t e r  a l i a ,  a s s o c i a t e d  w i t h  t h e  ser-  
v i c i n g  o f  i n t e r n a t i o n a l  d e b t  and r e l a t e d  c a p i t s l  flows. These 
D i r e c t o r s  b e l i e v e  t h a t  t h e  i n c r e a s e  i n  q u o t a s  under  t h e  E igh th  
General Review needs  t o  Ix s u f f i c i e n t l y  l a r g e  f o r  the Fund t o  
f i n a n c e  an  a p p r o p r i a t e  l e v e l  of a c c e s s  t o  i t s  r e s o u r c e s  t o  pro- 
mote ad jus tmen t .  Some D i r e c t o r s  ho ld  t h e  view t h a t ,  f o l l o w i n g  
t h e  e x c e p t i o n a l l y  widespread  a d j u s t m e n t  e f f o r t s  c u r r e n t l y  be ing  
s u p p o r t e d  by t h e  Fund, payments imbalances  t h a t  would r e q u i r e  
c o n d i t i o n a l  f i n a n c i n g  -y t h e  Fund can be expec ted  t o  moderate  
l a t e r  i n  t h e  decade .  
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Paragraph 7 

Mr. Dallara sugges t ed  t h a t  t h e  f o l l o w i n g  s e n t e n c e  be added t o  t h e  
seven th  l i n e :  
an i n c r e a s e  i n  t h e  s i z e  of t h e  Fund t o  w i t h i n  t h e  range  of SDR 85-100 b i l -  
I.ion." The t e x t  cou ld  t h e n  s a y  t h a t  "some of t h e s e  D i r e c t o r s  b e l i e v e  t h a t  
an increase i n  q u o t a s  of 50 p e r  c e n t  t o  somewhere i n  t h e  o r d e r  of SDR 90 b i l -  
l i o n  i s  a minimum." 
c h a i r s  i n  a d d i t i o n  to  h i s  own p r e f e r r e d  a n  i n c r e a s e  t o  SDR 85 b i l l i o n .  If 
t h e  a d d i t i o n a l  s e n t e n c e  t h a t  h e  had  r e a d  was a c c e p t e d ,  h e  was w i l l i n g  t o  
see t h e  E i n a l  s e n t e n c e  of t h e  p r e s e n t  text d e l e t e d .  

"A number of D i r e c t o r s  have  i n d i c a t e d  t h a t  t h e y  c o u l d  s u p p o r t  

He would n o t  n e c e s s a r i l y  wish t h e  t e x t  t o  imply t h a t  

M r .  Anson s t a t e d  t h a t  Mr. Dallara's p r o p o s a l  was a c c e p t a b l e .  

M r .  Joyce  s a i d  t h a t  he  could  a c c e p t  M r .  Dallara's s u g g e s t i o n  i f  i t  
was amended t o  r ead :  "A number of  D i r e c t o r s  have i n d i c a t e d  t h a t  t h e y  c o u l d  
suppor t  a t o t a l  s i z e  of t h e  Fund w i t h i n  t h e  range  of SDR 85-90 b i l l i o n .  
? n  t h e  cour se  of t h e  d i s c u s s i o n ,  most D i r e c t o r s  have i n d i c a t e d  t h a t  a n  
i :crease i n  r h e  Fund t o  SDR 100 b i l l i o n  would be accep tab le . "  H e ,  f o r  
one ,  d i d  n o t  wish t o  be i n c l u d e d  among t h e  Execu t ive  D i r e c t o r s  who f avored  
a range beginning  a t  SDR 85 b i l l i o n .  

N r .  Malhot ra  cons ide red  t h a t  t he  t e x t  should  be l e f t  as i t  was, as 
i t  adequa te ly  r e f l e c t e d  t h e  v a r i o u s  p o s i t i o n s  t h a t  Execu t ive  D i r e c t o r s  
had taken .  Many of t he  Execu t ive  D i r e c t o r s  who were w i l l i n g  t o  a c c e p t  
t h e  f i g u r e  o f  SDR 100 b i l l i o n  were a l r e a d y  making a c o n s i d e r a b l e  compromise, 

Mr. Laske s t a t e d  t h a t  he cou ld  accept  t h e  s e n t e n c e  sugges t ed  by 
M r ,  Dallara and welcomed t h e  p r o p o s a l  € o r  d e l e t i n g  t h e  f i n a l  senten.ce.  

M r .  H i r ao  s a i d  t h a t  he t o o  f a v o r e d  t h e  range t h a t  M r .  Dallara had 
sugges t ed ,  namely, SDR 85-100 b i l l i o n .  

Mr. Prowse rernalrked t h a t  t h e  p o s i t i o n  o f  one o f  h i s  c o u n t r i e s  fell 
w i t h i n  t h e  range of SER 85-100 b i l l i o n ;  t h e r e f o r e ,  M r .  Dallara 's  p roposa l  
was accep tab le .  It would i n  any e v e n t  be O F  more p r a c t i c a l  use  t h a n  t h e  
o r i g i n a l  t e x t .  

Mr. Laske commented c h a t  he took  Mr. Dallara 's  s u g g e s t i o n  t o  cover  
a l l  Execu t ive  D i r e c t o r s  who c o u l d  a c c e p t  a f i g u r e  between SDR 8 5  b i l l i o n  
and SDR 100 b i l l i o n .  That range covered h i s  p o s i t i o n ,  as  h e  had c o n s i s -  
t e n t l y  f avored  a 50 per  c e n t  i n c r e a s e  i n  quo ta s .  

The Chairman remarked t h a t  an advantage  of M r .  Dallara 's  p r o p o s a l  
was t h a t  i t  would e n a b l e  t h e  Execu t ive  Board t o  agree t o  e l i m i n a t e  t h e  
f i n a l  sentence of the  t e x t .  As a r u l e ,  i t  was b e s t  t o  avoid  i s o l a t i n g  a 
s i n g l e  c o u n t r y  i n  d e s c r i b i n g  t h e  Execu t ive  D i r e c t o r s '  v a r i o u s  p o s i t i o n s  
o n  a n  issue. 
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Miss Le Loi!er commented t h a t  t h e  words " i n  a s p i r i t  of compromise" 
c o u l d  u s e f u l l y  be t;dded t o  t h e  opening  s e n t e n c e .  They would show t h a t  
E x e c u t i v e  D i r e c t o r s  had n o t  abandoned t h e i r  long-held p r e f e r e n c e s  on the 
s i z e  of t h e  o v e r a l l  i n c r e a s e ,  and t h a t  views on t h e  s i z e  had narrowed 
because  D f r e c t o r s  were w i l l i n g  t o  compromise. 

Mr. Joyce  s a i d  t h a t  he was p l e a s e d  t o  i n c l u d e  a s e n t e n c e  n o t i n g  the 
range of SDR 85-100 b i l l i o n  t o  a v o i d  i s o l a t i n g  t h e ' p o s i t f o n  of t h e  Un i t ed  
S t a t e s  i n  r h e  r e p o r t .  M r .  Po lak ' s  v e r s i o n  u o u l d  be a c c e p t a b l e ,  i f  i t  s a i d  
t h a t  m o s t  of t h e  E x e c u t i v e  D i r e c t o r s  conce rned  f a v o r e d  an  i n c r e a s e  to 
SDR 100 b i l l i o n ,  a?d some of them were o n l y  p repa red  t o  go as h i g h  as 
SDR 90 b i l l i o n .  

Mr. Polak commenied t h a t  M r ,  Dallara's proposed  s e n t e n c e  would be 
a c c e p t a b l e  i f  i t  s a i d  t h a t  some of t h e  E x e c u t i v e  D i r e c t o r s  cove red  by t h e  
r ange  of SDR 85-100 b i l l i o n  b e l i e v e d  t h a t  a n  i n c r e a s e  t o  somewhere i n  t h e  
o r d e r  of SDR 90  h i l l i o n  w a s  t h e  mlnimum, w h i l e  o t h e r s  f e l t  t h a t  SDR 100 b i l -  
l i o n  was t h e  minimum. 

M r .  Malhot ra  c o n s i d e r e d  t h a t ,  i f  t h e  r ange  of  SDR 85-100 b i l l i o n  was 
t o  be ment ioned ,  i t  would also be a p p r o p r i a t e  t o  n o t e  t h a t  some E x e c u t i v e  
D i r e c t o r s  f avored  an i n c r e a s e  t o  SDR 1 2 5  b i l l i o n .  Accord ing ly ,  t h e  t ex t  
cou ld  Say that " t h o s e  D i r e c t o r s  who b e l i e v e d  t h a t  an i n c r e a s e  i n  t h e  s i z e  
of the  Fund t o  t h e  o r d e r  of SDR 1 2 5  b i l l i o n  would be a p p r o p r i a t e  were of 
t h e  view t h a t  a minimum s i z e  of SDR 100 b i l l i c ?  cou ld  be an a c c e p t a b l e  
comprondse. *' 

A f t e r  a f a r t h e r  b r i e f  d i s c u s s i o n ,  M r .  Joyce  s u g g e s t e d  t h a t ,  a f t e r  
men t ion ing  t h a t  some E x e c u t i v e  D i r e c t o r s  f a v o r e d  a doub l ing  of present  
q u o t a s ,  t h e  t e x t  c o u l d  s t a t e  t h a t  t h e  same D i r e c t o r s  were p repa red  t o  
a c c e p t  an  e v e r a l l  s i z e  of t h e  Fund of SDR 100 b i l l i o n  as a minimum. 

M r .  Polak remarked t h a t  i t  would be d e s i r a b l e  t o  show, more c l e a r l y  
t h a n  M r .  D a l l a r a ' s  l anguage  would,  t h e  p o s i t i o n s  of t h e  E x e c u t i v e  D i r e c t o r s  
who f a v o r e d  a n  o v e r a l l  size of t h e  Fund i n  t h e  r ange  of SDR 85-100 b i l l i o n .  

Mr. Anson s a i d  t h a t  i t  might  be b e s t  t o  ment ion ,  f i r s t ,  t h e  group 
of Execu t ive  D i r e c t o r s  who f avored  a d o u b l i n g  OF q u o t a s ,  and second ,  t h e  
group t h a t  w a s  covered  by an  o v e r a l l  i n c r e a s e  i n  q u o t a s  t o  SDR 85-100 
b i l l i o n .  The t e x t  c o u l d  t h e n  s t a t e  t h a t  s o a e  of t h e  E x e c u t i v e  D i r e c t o r s  
d i d  n o t  f e e l  t h a t  a d o u b l i n g  would be a p p r o p r i a t e  and c o u l d  s u p p o r t  a t o t a l .  
s i z e  i n  t h e  range of SDR 85-100 b i l l i o n ,  and t h a t  some of them f e l t  t h a t  
a 50 p e r  c e n t  i n c r e a s e  i n  q u o t a s  was a minimurn. 

A f t e r  a further  brief d e b a t e ,  t h e  E x e c u t i v e  D i r e c t o r s  agreed  t h a t  
t h e  t e x t  shou ld  read: 

In t h e  l i g h t  of t h e s e  c o n s i d e r a t i o n s ,  D i r e c t o r s '  views o n  
t h e  s i z e  of t h e  o v e r a l l  increase, which,  i n  a s p i r i t  o f  campro- 
m i s e ,  have narrowed c o n s i d e r a b l y  s i n c e  t h e  l a s t  mee t ing  o f  t h e  
Committee, may be summarized as f o l l o w s :  



(i) Most Directors b e l i e v e  t h a t  a n  approximate  d o u b i i n g  
of the Fund's  quotas, €rom t h e  p r e s e n t  total of 
SDR 61.1 b i l l i o n  t o  SDR 125 b i l l i o n ,  would be 
a p p r o p r i a t e .  Some of these D i r e c t o r s  are of t h e  
view t h a t  more t h a n  a d o u b l i n g  of p r e s e n t  q u o t a s  
I s  needed. A l l  of them c o u l d  a c c e p t  art o v e r a l l  
s i z e  OF t h e  Fund of SDR 100 b i l l f o n  as a minimumr 

( i i )  Other  D i r e c t o r s  have i n d l c a t e d  t h a t  t h e y  c o u l d  
support an  o v e r a l l  s i z e  of t h e  Fund t h a t  lies 
w i t h i n  t h e  range  of SDR 85-100 b i l l i o n ,  and some 
of t h e s e  D i r e c t o r s  b e l i e v e  t h a t  an i n c r e a s e  i n  
q u o t a s  of 50 per  cen t  t o  t h e  order of SDR 90 b i l -  
l i o n  is a minimum, 

( L i i )  Ln t h e  c o u r s e  of d i s c u s s i o n ,  most D i r e c t o r s  have 
i n d i c a t e d  t h a t  an  i n c r e a s e  i n  Fund quo tas  t o  
SDR 100 b i l l i o n  would be a c c e p t a b l e .  

Paragraph  8 

M r ,  Prowse sugges ted  t h a t  t h e  f irs t  s e n t e n c e  could  be sho r t ened  t o  
r ead :  "A number of D i r e c t o r s  b e l i e v e  t h a t  i f  t h e  t o t a l  of Fund q u o t a s  is  
less than SDR 125 b i l l i o n ,  the i n t e r v a l . . . . "  In  a d d i t i o n ,  adding  the 
words "without  a r e d u c t i o n  i n  t h e  normal rev iew p e r i o d "  t o  t h e  f i n a l  
sentence would c l a r i f y  t h e  i n t e n t i o n  of t h e  t e x t .  

Hr. Dallara commented t h a t  t h e  f i n a l  s e n t e n c e  cou ld  u s e f u l l y  be 
changed t o  read: "The view i s  a l s o  pu t  forward t h a t  t h e  a c c e l e r a t i o n  
i n  t h e  t i m e t a b l e  for comple t ing  t h e  E i g h t h  General Review, w i t h  a view 
t o  having  t h e  new quo tas  come i n t o  e f f e c t  i n  l a t e  1983 o r  e a r l y  1984, 
r a t h e r  than l a t e  1985, would have t h e  r e su l t  t h a t  t h e  s t a r t  of t h e  per iod  
€ o r  t h e  next review of quotas would be e f f e c t i v e l y  advanced." 

The Execu t ive  R f r e c t o r s  accep ted  t h e  proposed t e x t ,  as amended by 
MY. Prowse and Mr. Dallara. 

The E x e c u t i v e  D i r e c t o r s  agreed  to c o n t i n u e  their d i s c u s s i o n  on t h e  
d r a f t  report on January  1 3 ,  1983. 

APPROVED: June 2 2 ,  1983 

JOSEPH W. LANG, JR. 
Acting S e c r e t a r y  


