
DOCUMENT OF INTERNATIONAL MONETARY FUND AND NOT FOR PUBLIC USE 
For Immediate  Attention 

February 20, 1568 

To : Members of the  Executive Board 

From:  The Acting  Secretary 

Subject: United Kingdom - Article VI11 - Res t r i c t ions  on  Cua"nt Payments 
and Transfers   in   Nonmetropol i tan  Terr i tor ies  

Attached i s  the text of a memorandum from Mr. Maude t o   t h e  Manag- 
ing  Director  with r e s p e c t   t o  the extension by Gibral tar  and  Mauritius of 
r e s t r i c t i o n s  on payments  and t r a n s f e r s  for cu r ren t   i n t e rna t iona l  trans- 
act ions,   together  wi th  the  staff 's recommendation. It i s  not  proposed t o  
b r i n g   t h i s  matter t o  the  agenda  for  discussion unless an  Executive  Director 
so requests  by the  close of' business on Friday,  February 23, 1968. I n  the 
absence  of  such  request  the  proposed  decision w i l l  be deemed approved  by 
the Ekecutive  and  recorded i n  the minutes of the next  meeting  there- 
after, 

A t t :  (1) 

Other  Distribution: 
Department Heads 
Division  Chiefs 
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INTERNATICNAL MCNETARY FUND 

UNITED KINGDOM 

Ar t ic le   VII I - -Res t r ic t ions  on Current 
Payments and  Transfers   in   Nonmetropol i tan  Terr i tor ies  

Prepared by the European  Department i n   consu l t a t ion   w i th   t he  
Exchange and  Trade  Relations  Department  and  the 

Lega 1 Cepartment 

Approved  by L .  A .  Whittome and E. S turc  

February 1.9, 1968 

On Ju ly  5 ,  1967 the  Board  adopted a decision  (Decision No. 2306-67/53) 

t o  approve  the  application  through  October 31, 1967 o f   t r a v e l   r e s t r i c t i o n s  

by   Gibra l ta r   and   Naur i t ius   (dependent   t e r r i to r ies   on  whose behalf   the  United 

Kingdom has  accepted tk.e ob l iga t ions   o f   Ar t ic le  V I I I ) ,  s i m i l a r   t o   t h o s e  

approved on July 20, 1966, for   the  United Kingdom (Decision No. 2145.66/63). 

On October 18, 1967 the Board  approved a request  by  the  United Kingdom 

t o  extend  the  res t r ic t ions  for   the  year   through  October  31, 1968 (Decision No. 

2367-67/81). 

The United Kingdom a u t h o r i t i e s  have  informed the Fund (see  a t tachment)  

tha t ,   fo l lowing   the   ac t ion   taken  by the  United Kingdom, the  nonmetropolitan 

t e r r i t o r i e s  of Gibral tar   and  Mauri t ius ,   a lso  extended  their   l imitat ions on 

t ravel   expendi ture .  It i s  an t ic ipa ted ,  however, tha t   Maur i t ius  w i l l  be granted 

independence  on March 12, 1968. This  and  other Fund decis ions w i l l  cease t o  

a p p l y   t o  it a s  of the  a t ta inment  of independence. 

I n  view  of  the  Executive  Board's  decision  with  regard t o  the extension 

of U.K. r e s t r i c t i o n s ,  it i s  recommended t h a t   t h e  Board  adopt  the  following 

decision: 



- 2 -  

1. The Fund does  not  object t o  the   app l i ca t ion  by Gibral tar   through 

October 31, 1968 of the r e s t r i c t i o n s  on payments  and t r a n s f e r s   f o r   c u r r e n t  

i n t e rna t iona l   t r ansac t ions   a s   i nc luded   i n   t he  memorandm dated  February 14, 

1968 t o   t h e  Managing Director  from  the  Executive  Director  appointed by t he  

United Kingdom. 

2. The Fund does  not  object, on a temporary   bas i s ,   to   the   appl ica t ion  by 

Maurit ius of t h e   r e s t r i c t i o n s  on payments  and t r ans fe r s   fo r   cu r ren t   i n t e r -  

na t iona l   t r ansac t ions   a s   i nc luded   i n   t he   a fo resa id  memorandum. 




