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' V '  

Colombia--Basic  Data 
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Real GDP per  capita 
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Consumption 

GDP d e f l a t o r  
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Money and quasi-money 
Money 
Quas i -mney L/ 
C r e d i t   t o   p u b l i c   s e c t o r - ( n e t )  
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N e t  domestic bank a s s e t s  21 

Merchandise exports ( f  .o .h.  , i n  U.S. 

Merchandise   imports  ( f . o .b . ,  i n  U.S. 
d o l l a r s )  

d o l l a r s )  

19  78 

6.5 
9.0 

27.4 

29.0 
23.5 
30.7 

16.9 
17 .1  

36.1 
36.2 

31.2 
30.3 
31.9 
21.9 
-4.0 
24.9 

19.9 

29.6 

1,141,748 sq. k i lome te r s  
27.3 m i l l i o n  
2.3 p e r   c e n t  

SDR 1,152 

5.1 
30.2 

30.3 
25.2 
31.8 

23.9 
24.7 

31.1 
43.5 

31.6 
24.2 
37.5 
16.8 
-8.8 
24.0 

9.5 

16.9 

4.0 
29.7 

3 4 . 2  
46.7 
30.6 

24.7 
27.2 

43.3 
45.7 

49.5 
27.9 
65.0 
37.6 

38.9 
-3.1 

23.7 

44.6 

1 
18 
3 

55 

15.0 
19.7 
10.6 
11.3 
12.5 
21.5 
26.2 
29.5 

E s t .  
1981 

0.9 
3 .2  

30.6 

35.3 
38.0 
34.4 

26.5 
28.1 

31.6 
40.3 

28.9 
21.2 
33.1 
26.2 

27.2 
" 

-15.2 

12.0 
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Centra l   government   f inances  

Revenues 
Expendi tures  
Curren t   account   aurp lue  
O v e r a l l   s u r p l u s   o r   d e f i c i t  (-) 
E x t e r n a l   f i n a n c i n g  (ne t )  
I n t e r n a l   f i n a n c i n g  (ne t )  

Balance of payments 
Merchandise   exports  (f. 0 .  b. ) 
Merchandise imports (f. 0. b. ) 
Investment  income ( n e t )  
O t h e r   s e r v i c e s   a n d   t r a n s f e r s   ( n e t )  
Balance on c u r r e n t  and t r a n s f e r  

O f f i c i a l   c a p i t a l   ( n e t )  
P r i v a t e   c a p i t a l   ( n e t )  and e r r o r s  and 

Al loca t ion  of SDRs 

a c c m n t  

omissions 

1978  1979  1980 1381 
7 i X l l i o n X  C O ~ O ~  p e s ' o s )  

86,894  113,942  163.229  214.760 
78,051 112,008 163,217 229;040 
25,537 27,889 41,966 54,310 

8,843 1,934 1 2  -14,280 
-2,193 15,473 16,644 14,713 
-6 ,650  -17,407 -16,656 -4 33 

( m i l l i o n s   o f  U.S. d o l l a r s )  
3 , 2 7 0  3,581  4,428  3,7 55 

-2,564 -2,996 -4,332 -4,850 
-3 01 -2 55 -2 60 -3 51 

-19 235 -31 -2 48 

386 565 -19 5 -1,694 
94 520 796 752 

18 7 530 700  1,088 
24 24  24 " 

Change i n  banking sys tern n e t  resemes 
( i n c r e a s e  -) -667  -1,639  -1,325  -170 

I n t e r n a t i o n a l   r e s e r v e   p o s i t i o n  

C e n t r a l  Bank ( g r o s s )  
C e n t r a l  Bank ( n e t )  
Res t  of banking  system (net)  

E s t .  
Dec. 31 June 30 Dec. 31  

1980  1981  1981 
( m i l l i o n s  of SDRs ) 

4,247.0  4,672.1 4, g4l .  7 
4,246.5 4,668.9 4,838.5 

-1,016.5 -1,160.3 -1,205.8 

IMF d a t a  (as of January  31, 1982)  
Article XIV s t a t u s  
I n t e r v e n t i o n   c u r r e n c y  and rate 
( e x c h a n g e   c e r t i f i c a t e )  U.S. d o l l a r  a t  Co1$59.07 p e r  US$ 
Quota  SDR 289.5 m i l l i o n  
Cumula t ive  pur   chase s SDR 404.9 m i l l i o n  

Regu la r   pu rchases  SDR 384.1 m i l l i o n  
Compensa to ry   f i nanc ing   f ac i l i t y   pu rchases  SDR 20 .8   mi l l i on  

Cumulat ive  repurchases  SDR 404.9 m i l l i o n  
Cumulative  currency sales SDR 34 .4   mi l l i on  
Fund ho ld ings  of pesos   unde r   t r anche   po l i cy  47.6 p e r  c e n t  of q u o t a  
T o t a l  Fund h o l d i n g s  of Colombian pesos 4 7.6 per cen t  of q u o t a  
Special   Drawing  Rights   Department  

Cumula t ive SDR a1 l o c a t i o n  SDR 1 1 4 . 3  m i l l i o n  
N e t  a c q u i s i t i o n  or  u t i l i z a t i o n  (-) 

of SDRs SDR 5.1  m i l l i o n  
Holdings of SDRs 104.4  per   cent  of a l l o c a t i o n  

Sha re  of p r o f i t s  from gold  sales  US $2  4.9 m i l  l i o n  

1/ I n c l u d e s ,  i n  a d d i t i o n   t o  narrow q u a s i - m o n e y ,   o t h e r   U a b i l i t i e s  t o  

21 I n   r e l a t i o n  t o  t h e   f i n a n c i a l   s y s t e m ' s   l i a b i l i t i e s  t o  t h e   p r i v a t e  
t h r  p r i v a t e   s e c t o r .  

eertor a t  the   beg inn ing  of the per iod .  Excludes con t ra -en t ry  of SDR 
a1 loca   t i ons .  



I. Summary of Recent  Developments 

During  1980  and  1981  the  Colombian  economy  experienced a moderate 
slowing i n   a c t i v i t y ,   t h e   r a t e  of p r i c e   i n c r e a s e s   d e c e l e r a t e d   m a r g i n a l l y ,  
and   the   ba lance  of payments   cont inued t o  r e g i s t e r  a s u r p l u s ,   a l t h o u g h  
t h i s   s u r p l u s   d e c l i n e d   s h a r p l y  in 1981. Real GDP growth  dropped  from 
5.1 per cent i n  1979 t o  4 per  cent i n  1980, and is es t ima ted  by t h e  
staff   to  have  amounted  to  3.2 per cen t  i n  1981  (Table 1). The  slowdown 
was mostly  due to  slower  growth i n  agr i cu l tu re ,   manufac tu r ing ,   and  com- 
merce.   Production of d o u s t i c a l l y  consumed f o o d s t u f f s  was n e g a t i v e l y  
af€ected  by  bad  weather   and a r e d u c t i o n   i n   t h e  area planted;  rnanutac- 
turing was hampered by a l o s s  of compet i t iveness   v i s -a -v is   fore ign   pro-  
ducers  a t  home and  abroad  and by a d e c l i n e   i n   f o r e i g n  demand a s s o c i a t e d  
with the  world  economic  slowdown of 1980.  During these two y e a r s   t h e  
unemployment rate exceeded   t he  8-9 p e r   c e n t   r a n g e   o n l y   b r i e f l y  in e a r l y  
19 80. 

Table  1. Colombia:   Selected  Economic  Indicators  

(Annual   percentage  change)  

Est 
1977  1978  1979 1980 1981 

OutDut  and income 
GDP at c u r r e n t  prices 
GDP a t  cons tan t   1970   p r i ces  
National  income a t  c u r r e n t  

National  income a t  1970 
p r i c e s  

cons t a n t   p r i c e s  

Prices 
GDP d e f l a t o r  
Terms of t r a d e  
C o s t  of l iving  index  (Dec.-Dec.)  
Cost of l l v l n g   i n d e x   ( n o n f o o d )  

Wholesale  prices  (Dec.-Dec.) 
(Dec.-Dec.) 

34.0 
4.8 

3 4 . 6  

9.1 

27.9 
30.3 
29.3 

21.0 
19.2 

27.4 30.2 
9.0 5.1 

26.6  27.5 

6.4 3.5 

16.9 23.9 
-16.2 -8.2 

17.8 29.8 

27.0 27.1 
21.6 29.0 

23.7  
4.0 

28.2 

0.9 

24.7 
-9.0 
26.5 

27.7 
25.4 

30.6 
3.2 

30.9 

0.2 

26.5 
-13.2 

26.7 

24.8 
23.5 

Sources :   Tables  2 a n d   7 ;   a n d   S t a t i s t i c a l   A p p e n d i x   T a b l e s  41 ,  42,  53, 
and 57. 

Aggregate  demand expanded a t  a somewhat f a s t e r  pace i n  1980  and 
1 9 8 1   t h a n   i n   t h e   p r e v i o u s  three yea r s ,   no twi ths t and ing   t he   expor t   de -  
c l i n e  i n  1981.   Although  nat ional   incane  experienced almost no  growth 
i n  real  terms d u r i n g  these years   because  of a d e t e r i o r a t i o n  i n  t h e   t e r m  
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of t r a d e ,  real consumpt ion   expendi ture   cont inued   r i s ing  a t  about  5 per 
c e n t ,  a r a t e  o n l y   s l i g h t l y   l o w e r   t h a n   t h a t   r e g i s t e r e d   i n   1 9 7 9   ( T a b l e  2).  
Meanwhile, gross  domest ic   investment   recovered  f rom the depreseed levels 
of 1978-79, i n c r e a s i n g   i n  real tenus by approx ima te ly   12   pe r  cent p e r  
annum during  1980  and 1981 as a r e s u l t  of p r iva t e   i nves tmen t  i n  mining, 
energy, and mamfactur ing   and  of s t r o n g   p u b l i c  sector spending f o r  in- 
f ras t ruc t   u re .  

Table  2. Colanbia:   Aggregate  Supply  and Demand 

Percentage 
Annual  PercentaRe  Change  Structure 

1978  1979  1980 1981 1977  1981 
E s t .  ES t. 

(At c u r r e n t   p r i c e s )  

Aggregate  supply 
GDP 
Imports of goods  and 

nonfac tor  services 

Aggregate demand 
Consumption  expenditure 
Gross domest ic   investment  

Of  which: f i x e d   c a p i  t a l  
forma t i o n  

Exports of goods  and 
n o n f a c t o r   s e r v i c e s  

Aggregate supply 
GDP 
Imports of goods and 

n o n f a c t o r  services 

Aggregate demand 
Consumption  expenditure 
Gross domest ic   investment  

Of  w h i c h :   f i x e d   c a p i t a l  
f o r m a t i o n  

Exports of goods  and 
n o n f a c t o r   s e r v i c e s  

28.0  29.7  33.2 m m m  
30.9  26.3  50.9 

28.0 29.7 33.2 

23.5 25.2 46.7 
m31.8m 

(39.3) (31.8) (45.9) 

22.3  26.6  27.8 

( A t  1970   p r i ces )  

9.6 5.3 8.8 
9 . 0 3 x 4 . 0  

14.4 6.6  41.9 

9.6  5.3 8.8 
? n - ! n X 3 -  
1.5 -1.0 14.0 

(12.3) (3.9) (12.2) 

27.6  15.8  21.7 

30.7 rn 
31.4 

30.7 

38.0 

(36.4) 

1.4 

94.4 

5.9 
3-3 

19.5 

5.9 
;%5 

11.2 

(8.7) 

6.1 

100.0 100.0 
-in37353 

12.1  14.5 

100.0 100.0 

20.7  22.4 
TKTm 

(16.5) (20.8) 

15.0  10.4 

100.0 100.0 m81.3- 
12.0 18. 7 

100.0 100.0 m m  
19.2  18.4 

(15.8)  (16.9) 

9.8  14.0 

S o u r c e :   S t a t i s t i c a l  Appendix Table 43. 
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SM/82/38 
Correc ted :  3/2/82 

I n   s p i t e  of t h e   r e l a t i v e l y   f a s t e r   e x p a n s i o n   o f   a g g r e g a t e  demand, 
p r ice  p r e s s u r e s ,  a s  measured by both   the   consumer   p r ice   index   and   the  
w h o l e s a l e   p r i c e   i n d e x ,   d i d   n o t   i n t e n s i f y .  The consumer   p r ice   index  is 
e s t i m a t e d   t o   h a v e   r i s e n  by 27 p e r   c e n t   p e r  annum d u r i n g   t h e s e  two y e a r s ,  
a b i t  lower   than   the  1979 r a t e .  The i n c r e a s e d   a v a i l a b i l i t y   o f   f o r e i g n  
gooda, e s p e c i a l l y  of c a p i t a l   g o o d s ,   h e l p e d   c o n s t r a i n   p r i c e   p r e s s u r e s .  
The e x p l a n a t i o n   o f   t h e   c o n t i n u a t i o n   o f   t h e   i n f l a t i o n  ra te  i n   t h e  25- 
30 per  cent range   mus t   p robably   be   found  in   the   h igh   degree   o f   indexa-  
t i o n   o f   t h e  economy, i n  w e l l  e s t a b l i s h e d   i n f l a t i o n a r y   e x p e c t a t i o n s   a n d  
i n   t h e   r e l a t i v e   c l o s e n e s s  of t h e  economy n o t w i t h s t a n d i n g   t h e   i n c r e a s e d  
a v a i l a b i l i t y   o f   i m p o r t s   i n   1 9 8 0 .  

The t r e n d  of inc reas ing   ba l ance   o f   paymen t s   su rp luscs  came t o  a 
h a l t  i n  1980. I n  1980,  a more l i b e r a l   i m p o r t   p o l i c y ,   p a r t i c u l a r l y   f o r  
cap i t a l   goods   impor t s ,   wh ich  accommodated the   inves tment   p lans ,   and  a 
f a l l   i n  service rece ip ts ,   which   might   inc lude   unrecorded   expor t s   and  
c a p i t a l   i n f l o w s ,   r e s u l t e d   i n  a c u r r e n t   a c c o u n t   d e f i c i t - - t h e  f i rs t  one 
i n   f i v e   y e a r s .   T h i s   d e f i c i t  was more t h a n   o f f s e t  by h i g h e r   n e t   c a p i t a l  
i n f lows  on account  of  d i rec t  i n v e s t m e n t ,   t r a d e   f i n a n c i n g  and p u b l i c  
sec tor   bor rowing .  The i n c r e a s e   i n  n e t  i n t e r n a t i o n a l   r e s e r v e s ,   a l t h o u g h  
s m a l l e r   t h a n   t h a t   r e g i s t e r e d  i n  1979, was s t i l l  s u b s t a n t i a l   a t  USS1.3 
b i l l i o n .   I n   1 9 8 1  the  ba lance  of p a y m e n t s   s u r p l u s   f e l l   t o  US$170 m i l -  
l i o n .  The cu r ren t   accoun t  d e f i c i t  r o s e   b e c a u s e   o f   l o w e r   c o f f e e   p r i c e s  
and  a  lower  volume o f  c o f f e e   e x p o r t s   a r i s i n g  from  Colombia's  quota com- 
mi tments   under   the   In te rna t iona l   Coffee   Agreement .   Noncoffee   expor t  
ea rn ings   s t agna ted   du r ing   1981 .   A l though   impor t s   d id   no t   expand   a s  
r a p i d l y   a s   b e f o r e ,   t h e   e x p o r t   d e c l i n e   r e s u l t e d   i n  a t r a d e   d e f i c i t   o f  
USS1.1 b i l l i o n   t r i g g e r i n g  a c u r r e n t   a c c o u n t   d e f i c i t   o f  L'SS1.7 b i l l i o n ,  
e q u i v a l e n t   t o  4.7 per c e n t  of GDP. Increased   fore ign   bor rowing  by t h e  
p r i v a t e   s e c t o r ,   w h i c h   c o n t i n u e d   t o   t a k e   a d v a n t a g e  of r e l a t i v e l y   l o w e r  
i n t e r e s t  rates a b r o a d ,   r e s u l t e d  in a s t r o n g   e x p a n s i o n  of c a p i t a l  re- 
c e i p t s   o n c e   a g a i n .  

The a u t h o r i t i e s   u s e d  a number  of i n s t r u m e n t s   d u r i n g   t h i s   p e r i o d  t o  
c u s h i o n   t h e   i m p a c t   o f   t h e   f a l l   i n   c o f f e e   p r i c e s  on the  income of t h e  
cof fee-growing   sec tor .  The minimum exchange   su r r ende r   r equ i r emen t   fo r  
c o f f e e   e x p o r t s ,   t h e  ad valorem  cof fee  tax,  and t h e   r e t e n t i o n  of quo ta  
(a s h a r e  of t h e  volume  of   cof fee   expor ted   re ta ined  by t h e   N a t i o n a l  
Federat ion  of   Coffee  Growers)  were l o w e r e d ,   p e r m i t t i n g   a n   i n c r e a s e  of 
t h e   d o m e s t i c   s u p p o r t   p r i c e   w h i c h ,   c o m b i n e d   w i t h   t h e   i n c r e a s e s   i n   c o f f e e  
p roduc t ion ,  l i m i t e d  t h e   d r o p   i n  t h e  c o f f e e   s e c t o r  income t o  6 p e r   c e n t  
i n  real terms i n   e a c h  of t h e s e  two years. 

D u r i n g   t h i s   p e r i o d   f i s c a l   p o l i c y  was r e l a t i v e l y   c a u t i o u s ;  a t  t h e  
same t i m e   i n v e s t m e n t   e f f o r t s  of t h e  p u b l i c   s e c t o r  were i n c r e a s e d   t o   p r o -  
v i d e  some c o u n t e r c y c l i c a l   s t i m u l u s   t o   t h e   d o m e s t i c  economy.  The o v e r a l l  
d e f i c i t  o f   t he   pub l i c   s ec to r   i nc reased   f rom 0.4 p e r   c e n t   o f  GDP i n  1979 
t o  0.8 p e r  cent i n  1980   t o  1.6 p e r   c e n t   i n  1981. The d e f i c i t s  were 
m a i n l y   f i n a n c e d   t h r o u g h   r e c o u r s e   t o   e x t e r n a l  c r ed i t  w i t h o u t   i n c r e a s i n g  
t h e   r a t i o   o f   e x t e r n a l   p u b l i c   d e b t  t o  GDP. As i n  the prev ious  two y e a r s ,  
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the m n t t a r y   e t a n c e  of t h e  Banco de l a  Repub l i ca   con t inued   t o  be con- 
t r a c t   i o n a r y   i n   1 9 8 0  m s  q y  because of t h e   i n c r e a a e   i n   t h e   p u b l i c   s e c t o r  
i n t e r n a l   s u r p l u s .  However, i n  1 9 8 1   t h e   c o n t r a c t i o n   i n  n e t  domest ic  
assets  of the  Banco  de la Republ ica  came a lmost   comple te ly   to  a h a l t  
because  both  the  accumulat ion  of   deposi ta  by t h e   p u b l i c   s e c t o r   a n d  the 
n e t   a b s o r p t i o n  of r e s o u r c e s   f r a n   f i n a n c i a l   i n t e r m e d i a r i e s   d e c l i n e d   w i t h  
r e s p e c t   t o  1980.  During  these t w o  year8   the   Colombian   f inanc ia l   sys tem 
was l i b e r a l i z e d   w i t h  a view t o  r educ ing   t he   p ropor t ion  of t r a n s a c t i o n s  
conducted   in   unsuperv ieed  markete. Legal r e se rve   r equ i r emen t s  were re- 
duced, i n t e r e s t  rate c e i l i n g s  on a h m b e r  of o p e r a t i o n s   i n   t h e   f o r m a l  
marke t   e l imina ted ,   and   the   pena l ty   on   the   immedia te   convers ion  of c o f f e e  
expor t   p roceeds   e l imina ted .  These p o l i c i e s  succeeded i n  attracting 
funds back t o  the o r g a n i z e d   f i n a n c i a l  system, whose o p e r a t i o n s   i n c r e a s e d  
in real t e rne .  The expansionary impact of these  measures  on t h e  money 
supply was amel iora ted  by an   aggres s ive  open-market policy  pursued  by 
t h e  Banco de la R e p u b l i c a   u n t i l  the f i r s t   q u a r t e r  of 1981. 
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11. Macroeconomic  Trends 

1. Aggregate  demand 

The  growth of nominal   aggrega te  demand a c c e l e r a t e d   m o d e r a t e l y   d u r -  
i ng   1980   and   1981   i nc reas ing  by an ave rage  rate of growth of 32 p e r  
c e n t  a y e a r  due t o  a sha rp   expans ion  in i n v e s t m e n t   e x p e n d i t u r e s   ( s e e  
Table 2) .  Although  the  growth of t ea l  G D P  d ropped   du r ing   t hese  two 
y e a r s ,   t h e   a g g r e g a t e  demand i n c r e a s e   d i d   n o t   e x a c e r b a t e   p r i c e   p r e s s u r e s  
because of a marked rise i n  c a p i t a l   a n d   i n t e r m e d i a t e   g o o d s   i m p o r t s .  

National income  experienced alms t: no  growth   in  real t e r m s   i n   1 9 8 0  
and 1981 because   t he  terms of t r a d e   c o n t i n u e d   t o   t u r n   a g a i n s t   C o l o m b i a .  
However,  consumption  spending, * i ch  makes  up  about 70 p e r  cent of over-  
a l l  demand,  expanded i n   n o m i n a l  terms by approx ima te ly   t he  same rate of 
t h e   p r e v i o u s  two y e a r s .   I n  real terms, both  private and p u b l i c  consump- 
t i on   expend i tu re s   g rew a t  t h e  same rate of abou t  5 p e r   c e n t   i n   t h e  
1980-81 p e r i o d ,  a rate of g r o w t h   s l i g h t l y   l o w e r   t h a n   t h e  rate of growth 
r e g i s t e r e d   i n  1979. I n   s h a r p   c o n t r a s t  t o  t h e   t r e n d  I f  earlier y e a r s ,  
t h e  ra te  of growth of n m i n a l  g r o s s  domest ic   inves tment  almost doubled 
i n  1980 when investment  expanded by about  50 per cent .  I n  1981  nominal  
gross domes t i c   i nves tmen t   con t - lnued   t o   expand   cons ide rab ly   f a s t e r   t han  
i n  1978-79. I n  real  t e r m s ,   t h e   i n c r e a s e   i n   i n v e s t m e n t  w a s  even mre 
s i g n i f i c a n t   d u r i n g  1980-81  when  ccmpared w i t h  t h e   p r e v i o u s  two y e a r s ;  
real  gross   domest ic   inves tment   g rew by 1 4  pe r  c e n t   i n   1 9 8 0   a n d  11 p e r  
c e n t  i n  l051  compared w i t h  almost no growth i n  t h e  1978-79  period.  The 
increase in gross   domes t i c   i nves tmen t  w a s  mos t ly   due   t o   t he   expans ion  
of f i x e d  c a p i t a l  f o r m a t i o n  and t o  a lesser e x t e n t   t o   i n c r e a s e s   i n   i n v e n -  
to r i e s .   Ma in ly   because  of new p r i v a t e  investments i n   m i n i n g ,   e n e r g y ,  
and m m f a c t u r e ,   a n d   p u b l i c   s p e n d i n g   f o r   i n f r a s t r u c t u r e ,  r ea l  g r o s s  
f i x e d   c a p i t a l   f o r m a t i o n   I n c r e a s e d  by 1 2  p e r  c e n t   i n   1 9 8 0   a n d  by 8 . 5  per 
c e n t  I n  1981.  The rat io  of gross fixed c a p i t a l  f o r m a t i o n   t o  GDP r o s e  
from 2 1  p e r  c e n t  i n  1979 t o  23 per   cen t  in  1980  and  24  per  cent i n  1981 
(Table  3 ) .  C o f f e e   s t o c k s   i n c r e a s e d   m r k e d l y  i n  1980-81, p r i m a r i l y  as 
a r e s u l t  of h i g h e r   c o f f e e   p r o d u c t i o n   i n   b o t h   y e a r s   a n d   d e c l i n i n g   e x p o r t s  
i n  1981. 

Expor t s  of goods  and  nonfactor services in   nominal   peso  terms in -  
c r eased  by 28 p e r   c e n t   i n   1 9 8 0 ,   m o s t l y   o n   a c c o u n t  of the   expanefon  of 
a g r i c u l t u r a l   e x p o r t s ,   a n d   t h e n   l e v e l e d  off i n  1981.   The   negl ig ib le  
growth in e x p o r t s  of goods   and   nonfac to r   s e rv i ces  i n  1 9 8 1   r e f l e c t e d  a 
f a l l   i n   c o f f e e   e a r n i n g s - - t h e  average p r i c e   f e l l  by 1 7  p e r   c e n t   w h i l e  
volume d e c l i n e d  by 19   pe r   cen t - - and   t he   s t agna t ion  of n o n c o f f e e   e x p o r t s  
dur ing   1981.   In  real  terms, e x p o r t s  of goods   and   nonfac tor   se rv ices  in- 
c reased  by 2 2  p e r   c e n t   i n   1 9 8 0   a n d  by 6 p e r  c e n t   i n  1981. 

Following f i v e   y e a r s   d u r i n g   w h i c h  gross domest ic   sav ings   exceeded  
gross   domest ic   inves   tn ren t  , the   Colombian   economy  exper ienced   sav ings  
d e f i c i t s  i n  1980  and   1981,   equiva len t  to  0 . 6  p e r   c e n t  and 4.7 p e r   c e n t  
of G D P ,  r e s p e c t i v e l y ,   b e c a u s e  of t h e   s h a r p   i n v e s t m e n t   i n c r e a s e   a n d  a 
d e c l i n e  in savings i n  r e l a t i o n  t o  GDP. P r i v a t e   s a v i n g s   d e c l i n e d   f r o m  
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an average  o f  2 0  per cent of GDP i n  t h e   p e r i o d  1977-79 t o   1 9  per c e n t  
of GDP i n  1980 and 16 p e r   c e n t   i n   1 9 8 1 .   T h e s e   d e c l i n e e   w e r e   p a r t l y  off -  
set by an i n c r e a s e  i n  p u b l i c   s e c t o r   s a v i n g s  i n  r e l a t i o n   t o  GDP, from a n  
average of 4.4 per cent  i n  1977-79 t o  5.2 p e r   c e n t  in 1980-81. 

Tab le  3. Colombia:  Savings and Inves tment  

(As p e r   c e n t  of GDP) 

~ ~ 

E s t .  
1977  1978  1979  1980  1981 

Gross domes t i c   i nves tmen t  23.5 22. a 21.9  24.8 26.2 
F i x e d  c a p i t a l   f o r m a t i o n  TK720,5m23324.4 

P r i v a t e   s e c t o r  ( 1 4 . 2 )  (15.8) (15.6) (17.21  (17.7) 
P u b l i c   s e c t o r  (4.5)  (4.7)  (5.1) (6.1) (6.7) 

Change i n  stocks  4.8  2.3 1.2 1.5 1.8 

Gross domest ic   sav ings  
P u b l i c   s e c t o r   s a v i n g s  

Central   government 
Rest of p u b l i c   s e c t o r  

Private s e c t o r   s a v i n g s  

25 .8   24 .4  23.9  24.2  21.5 
T F r " 3 3 T T r  
( 2 . 7 )  (2 .8)  (2.3) (2 .7 )  (2.7) 
(1.4) (1 .7)  (2.4) (2 .6 )  (2.4) 
21.7  19.9  19.2  18.9 16.4 

Fore ign   sav ings  = c u r r e n t  
a c c o u n t   d e f i c i t   ( s u r p l u s  - )  " - 2 . 3  -1.6 -2.0 0 . 6  4.7 - - - - 
Sources: S t a t i s t i c a l  Appendix  T a b l e s  42 and  44. 

2. Aggrega te   supply  

Real aggrega te   supply   expanded  by 9 p e r   c e n t  in  1980 and by 6 p e r  
c e n t  in 1 9 8 1 ,   s u b s t a n t i a l l y   e x c e e d i n g   t h e  growth of GDP because real  
imports of goods and n o n f a c t o r  services i n c r e a s e d  by 42 p e r  cent i n  
1980  and by 2 0  per c e n t   i n   1 9 8 1  (see Table 2).  The slower growth of 
dmestic product ion   du- ing  these two y e a r s   r e f l e c t e d  declining rates 
of expans ion  i n  t h e  n J o r   p r o d u c t i v e  sectors of t h e  Colombian economy. 
The growth rates of a g r i c u l t u r e ,   m a m f a c t u r i n g ,   a n d  cmmerce, which 
t o g e t h e r   a c c o u n t  for approx ima te ly  60 per c e n t  of GDP,  were i n  1980-81 
s h a r p l y  lower t h a n  the rates of growth of t h e   p r e v i o u s   t h r e e  years 
(Table  4 ) .  

The  average  growth ra te  of a g r i c u l t u r a l   o u t p u t   d e c l i n e d  from ap- 
p r o x i m t e l y  5 per cent i n  1977-79 t o  lese t h a n  3 per  cent i n  1980-51. 
The slower  growth of a g r i c u l t u r a l   o u t p u t  in t h e s e  last ewo years was 
due t o   t h e   p o o r  performance i n  t n e  p r o d u c t i o n   o f   a g r i c u l t u r a l  goods 
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consumed domestically,   which  declined i n  1980  and  had  only a e n a l l   i n -  
c r e a s e   i n  1981. Unfavorable  weather  conditione and the   r educ t ion  Cn 
the   area  used for growing so- of t h e  most important   crops  negat ively 
affected  the  product ion of theme a g r i c u l t u r a l  goode. Since  1978  the 
r a t e  of growth of manufacturing  production has been decelerat ing,   being 
a c t u a l l y   n e g a t i v e   i n  1981, r e f l e c t i n g  weak fore ign  demand and the  dete-  
r i o ra t ing   compe t i t i veness  of  Colombian  manufacturing  sector. An experi-  
ence similar t o   t h a t  OP t he   maru fac tu r ing   s ec to r  vas t e g i a t e r e d   i n  eom- 
mercial a c t i v i t e e   a f t e r  1978. Commerce reg is te red   an   average   increase  
of only 2.3 per   cen t   i n  1980-81. The construct ion  sector   only  recovered 
marginally from i t s  1979 cont rac t ion .   In   cont ras t ,   min ing   product ion  
exhibi ted a r e c o v e r y ,   i n c r e a s i n g   i n   r e a l   t e r n s  by 7 per   cen t   i n  1980  and 
4 per cent  i n  1981, p r i n c i p a l l y  as a r e e u l t  of i nc reased   ex t r ac t ion  of 
gold,  milver, and platinum, i n  response t o  the large pr i ce   i nc reases  
which occurred  in  late  1979,  and  increased  petroleum  production. 

Table 4. Colmbia :  Real GDP a t  Market  Prices by Sec to r i a l   Or ig in  

Est. 
1977  1978  1979  1980  1981 

(Annual  percentage  chsnge) 

Tota l  GDP 
Agr icu l ture  
Mining 
Manufacturing 
Construction 
Cornme rce  
Transport  
Publ ic   adminis t ra t ion  
Other 

To ta l  GDP 
Agr icu It ur  e 
Mining 
Mam fac t   u r  ing 
Construction 
Cornme r ce  
Transport  
Public adminis t ra t ion  
Other 

4.9 8.9 5.1 m- lm 4.3 
-3.9 4.4 -0.7 

4 . 1  8.5 4.6 
5.7 3.8 -1.8 
5.5 8.6 3.5 
7.4 9.7 5.8 
3.7 7.6 5.2 
7.5 9.4 8.9 

(As per   cen t  of GDP) 

100.0 m 
1.1 

19.3 
3.7 

17.1 
6.6 
6.1 

23.1 

100.0 Tm 
1.0 

19.2 
3.5 

17.0 
6.6 
6.1 

23.4 

100.0 m 
1.0 

19.1 
3.3 

16.8 
6.6 
6.1 

24.1 

4.0 
2 3  
7.4 
2.6 
1.8 
3.1 
4.7 ) 
7.2 ) 
6.3 ) 

3.2 
3 z  
4.0 

-1.5 
2.8 
1.5 

6.3 

100.0  100.0 -227m 
1.0 1.0 

18.9 18.0 
3.2 3.2 

16.7 16.4 

6.3 ) 38.7 
6.7 ) 

24.5 ) 

Source: S t a t i s t i c a l  Appendix  Table 45.  
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The r ap id  increase i n  imports during 1980  and  1981 a l l e v i a t e d  t o  
some extent  the  pressures  stetnmig  from  the rise i n  i n t e r n a l  demand on 
price levels .  Reflecting t he  aha-  inveetmerrt  expansfon i n  1980-81, 
imports of capi ts l l  goods, h i c h   a c c w n t e d  for about 40 per cent  of 
Colombia'e t o t a l  mercbandire imports, more than  doubled i n  U.S. d o l l a r  
terns d u r i n g   t h i s   p e r i o d  (Bee  Table 2 4 ) .  Most of t he   cap i t a l  goods im- 
ports  were don2 by t he   manufac tu r ing   and   t r anspor t a t ion   s ec to r s ;  exter- 
n a l  purchases of these   sec tore  amounted t o  nearly 90 per cent  of t o t a l  
imports of c a p i t a l  goods i n  198Ck81. Imports of i n t e rmed ia t e  goods r o s e  
by almost 50 p e r   c e n t   i n   d o l l a r  terms fram the  1979 level, while no s ig -  
n i f i can t   i nc rease   occu r red  i n  consumer goods imports. 

3. Developments i n  key product ion   sec tors  

a. Agricul ture  

Following a very good crop  year  in 1978, r ea l   va lue  added i n   t h e  
a g r i c u l t u r a l   s e c t o r  increased a t  an  annual rate of about 3 per c e n t   i n  
1979-81 (see  Table 4). Thie more  modest  performance i s  due   bas ica l ly  
to  the  output  performance ir domes t i ca l ly  consumed a g r i c u l t u r a l  prod- 
ucts, the   p roduct io ,  € which decl ined by 1.6  per   cent  in 1980  and 
increased by only 2 PC cent   in   1981  (Table  5 and S t a t i s t i c a l  Appendix 
Table 4 6 )  ao a r e s u l t  of unfavorable  weather and a reduct ion i n  t he  
area  planted  for  some of t h e  most important   crops  (corn,  rice, potatoes ,  
barley,  and sesame i n  1980, and barley, suga r ,  and  soybeans i n  1981). 
Output  of r ice,  corn,   and  potatoes,  which together   account  for a l a r g e  
port ion of t he   ag r i cu l tu ra l   p roduc t ion  for domestic  consumption,  recov- 
ered  in   1981  in   comparison  with  the  previous  year ,  when a marked dec l ine  
was r e g i s t e r e d .   I n   c o n t r a s t ,   t h e   c r o p s  of bar ley and soybean were d i s -  
appointing in 1981, f a l l i n g  by about 45 per c e n t  from the   l eve l s  of 
1980. Wheat product fon ,   a l though  insuf f ic ien t  to  meet domestic consump- 
t i o n  demand, has   been   i nc reas ing   s ign i f i can t ly   s ince   1979 ,  by v i r t u e  
of an  expaneion of t he   cu l t i va t ed   a r ea  and the   h igher   y ie lds   ob ta ined  
through  the  use of mre r e s i s t a n t  wheat varieties and modern farming 
techniques. 

Agr i cu l tu ra l   p roduc t ion   fo r   expor t   i nc reased   subs   t an t i a l ly   i n  
198+81, a t  an  average  annual  growth  rate of 6.5 per cent dur ing   the  
period.  Coffee  remains  the  most  important  export  crop,  contributing 
about  one  third of t he   t o t a l   va lue  E agr icu l tura l   p roduct ion .   Regis -  
tered  product ion was 12 .2  mill ion  60-kilogram  bags  during  the 19/9-80 
coffee  year  and  13.3 mi l l ion   bags   in   the   198+81  cof fee   year .  The 
output   increases  resulted b a s i c a l l y  from h i g h e r  y i e l d s ;  t h e   t o t a l   a r e a  
planted  to   coffee  remained  pract ical ly  unchanged.  Coffee  presently i s  
produced  on a t o t a l  of 1 mil l ion   hec t a re s ;  modern c u l t i v a t i o n  practices 
are employed i n  30 per  cent of t h i s  area, wh i l e   t r ad i t i ona l   p roduc t ion  
procedures persist in  the  remainder.   With  the  exception of tobacco  in  
1980  and  sugar  in  1981, a l l   o the r   expor t ab le   c rops   r eg i s t e red   ou tpu t  
increases   in   both  years .   Cot ton  product ion  rose by 25 per   cen t   i n   1980  
and 3.5 per cent   in   1981,   recovering  f rom  the damage caused by a spread- 
ing c o t t o n   b l i g h t   t h a t  had r e su l t ed   i n   an   ou tpu t   d rop  of 40 p e r   c e n t   i n  
1978-79. 
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Table  5.  Colombia: Value of A g r i c u l t u r a l   P r o d u c t i o n  

( A t  constant  1970 p r i c e s )  

E s t .  
1977  1978  1979  1980 1981 

(Annua 1 percentage   change)  

T o t a l  

Expor tab le   p roducts  
Cof fee 
Cot  ton 
Bananas 
Sugar  
Tobacco 

Products  for domest ic  
copsumption 

Corn 
Rice 
P o t a t o e s  
Wheat 
Bar ley  
Yucca 
Brown sugar  
P l a n t a i n s  
Cocoa 
Sesame 
Soybean 

3 . 4  12.5 4.2  2.9 - - - - - 3 .  a 

9.9 6.3 
13.6 13.4 

4 . 9  
777 

7.6 
?KT 

5.4 
K 7  

17.6 -31.2 -14.8 25.5 3.5 
1.4 20.7 5.1 5.5 4.1 

-a. 6 20.2 6.8 19.2 -0 .5 
7.0 -18.6 28.0 -20.5 3.6 

-3.6 
-14.8 
-16.2 
6.1 

-14.8 
13.2 
2.4 
0.6 
2.0 

11.6 
-36.1 
37.1 

- 19.3 
14.5 
- 
31.2 
24.0 
-2 .7  
46.5 
3.6 

15.2 
18.9 
14.7 
6.5 

27.1 

3.5 
0.9 
- 
12.7 
-1.4 
11.0 
15.3 
-6.6 
1.9 
2.0 
4.2 
13.6 
11.4 

-1.6 
-1.9 
- 
-7.0 

-12.2 
8.6 

-20.2 
12.6 
0.3 
5. I) 
6.6 

-18.7 
6.1 

2.0 
3.1 
0.4 
21.7 
37.5 

-48.3 

-5.4 
2.2 

17.9 
6.6 

-42.4 

- 

" 

S o u r c e :   S t a t i s t i c a l   A p p e n d i x   T a b l e  4 6 .  

The   Co lanb ian   au tho r i t i e s   u se  a system of suppor t   p r i ces   admin i s -  
tered by t h e   S t a t e   A g r i c u l t u r a l   M a r k e t i n g  Agency (IDEMA) and a program 
of s u b s i d i z e d   c r e d i t  to t h e   a g r i c u l t u r a l   s e c t o r   t o   e n c o u r a g e   t h e   p r o d u c -  
t i o n  of c rops   wh ich   cons t i t u t e   an   fmpor t an t  par t  of t h e   p o p u l a t i o n ' s  
d i e t .  The suppor t  price s y s t e m   c o v e r s   e i g h t   c o m m d i t i e s  (sesame, r ice ,  
beans,   corn,   sorghum,  soybeans,   wheat ,   and  bar ley)   and  guarantees   farm- 
ers a price somewhat above t h e i r  cost of product ion.   The real p r i c e  of 
all these  commodities were i n c r e a s e d  i n  1980-81, a n d   l a r g e r  increases 
were p u t   i n t o   e f f e c t   f o r   b a r l e y   a n d   s o y b e a n s   i n   1 9 8 1   w i t h  a view t o  en- 
c o u r a g i n g   a n   i n c r e a s e   i n   s u p p l y   ( S t a t i s t i c a l   A p p e n d i x   T a b l e  47). I D P l A  
also maintains s t o c k p i l e s  of s o m e  f o o d s t u f f s ,   p a r t i c u l a r l y  of cereals, 
t o  mitigate p r i c e   f l u c t u a t i o n s ,   a n d   b e c a u s e  OE t h i s  f u n c t i o n  is also 
Colanb ia ' s  largest  importer of foodn t u f  f s. 
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The program of euba id ized  CredlL t Q  the a g r i c u l t u r a l   e e c t o r  uBes 
teBources  of t h e   A g r i c u l t u r a l   F i n a n c i n g  Fund (FFAP) under  the eupetv i -  
s i o n  of t h e  Banco de la  Republ ica .   The  subsidized FFAP loam are chan- 
ne led   p r imar i ly   th rough  camaPrc ia l  banks a d  the A g r i c u l t u r a l   C r e d i t  
Bank (Caja d e   C r e d i t o   A g r a r i o ,   I n d u s t r i a l  y Minero), which are al lowed 
t o  rediscount €ran 6 5  t o  8 5  p e r  c e n t  of t h e  t o t a l  c r e d i t   g r a n t e d .   O t h e r  
f i n a n c i a l   i n s t i t u t i o n s   l e n d i n g  t o  t h e   r u r a l   s e c t o r   i n c l u d e   t h e   L i v e s t o c k  
Bank (Banco Canadero) ,   the   Coffee  Bank (Banco C a f e t e r o ) ,  and the   Expor t  
Promotion Fund (PROEXPO). 

A l i s t  of a g r i c u l t u r a l   p r o j e c t s  for t h e   p e r i o d  1981-84, p re sen ted  
t o  t h e   C o n s u l t a t i v e  Group f o r  Colombia i n  September  1981, ca l l s  f o r   i n -  
v e s t m e n t   i n   a g r i c u l t u r e  of approximately USS900 mil l ion ,  roughly   ha l f  
of which is t o  be f inanced   w i th   ex te rna l   r e sources .   Th i s   p l an  w i l l  
absorb   about  5 per c e n t  of t o t a l  lnvestrnevt programed f o r  1981-84 and 
w i l l  be  used main ly  t o   f i n a n c e   d r a i n a g e   a n d   i r r i g a t i o n  projects, con- 
s t r u c t   I o n  of secondary  road,  and e x t e n s i o n  of rural e l ec t r i c i ty  d i e t r i -  
but ion l i n e s .  

b. Manufac tur ing   product ion  

M a r u f a c t u r i n g   o u t p u t   s t a g n a t e d   i n   1 9 8 0   a n d   a c t u a l l y   d r o p p e d  i n  
1981,  mainly as a r e s u l t  of t h e   d e c l i n i n g   c o m p e t i t i v e n e s s  of Colombian 
I n d u s t r y   i n   b o t h   d o m e s t i c  ami f o r e i g n  markets (see Table  4). Indus- 
t r i a l  product ion   cos ts   rose   because  of i n c r e a s e s   i n  wages, r a w  material 
p r i c e s ,   a n d   f i n a n c i a l  costs; i n   a d d i t i o n ,  e lectr ic i ty  r a t i o n i n g  i n  e f -  
f e c t   d u r i n g  a s u b s t a n t i a l   p o r t i o n  of the  1980-81  per iod  had a n e g a t i v e  
impact  on the   p roduct   ion  costs of some i n d u s t r i e s .  The i n c r e a s e   i n  
domes t i c   cos t s  of production,  combined  with a c o n t i n u a t i o n  of i l l e g a l  
f m p o r t s  and of import l i b e r a l i z a t i o n   e f f o r t s ,   c o n t r i b u t e d   t o  a d e c l i n e  
i n   s a l e s   t o   t h e   d o m e s t i c  market. The r e a l   e f f e c t i v e   a p p r e c i a t i o n  of t h e  
peso, p a r t i c u l a r l y   i n   t h e   f i r s t   h a l f  of 1981, and the  world  economic 
slowdown reduced   fo re ign  demand for Colombian  manufactured  goods. As 
a r e s u l t ,   a v e r a g e   c a p a c i t y   u t i l i z a t i o n   i n   m a m f a c t u r l n g   d e c l i n e d   a b o u t  
1 0   p e r c e n t a g e   p o i n t s   i n   t h e   p e r i o d   1 9 8 0 - 8 1  from t h e  l e v e l  of t h e  pre- 
v ious  two years .L/  

Among i ndus t r i e s   p roduc ing   consumer   goods ,   t ex t i l e  and l e a t h e r  
good e n t e r p r i s e s   r e g i s t e r e d   o u t p u t   d e c l i n e s  of approximate ly  4 per c e n t  
in 1980, and i n  1381  the  food  product ,   beverages,   and wooden f u r n i t u r e  
i n d u s t r i e s  had   dec l ines  of 6 per  c e n t ,  2 per cen t ,   and  7 per c e n t ,  re- 
s p e c t i v e l y   ( S t a t i s t i c a l  Appendix Tab le  48) .  T e x t i l e   m t p u t   r e c o v e r e d  
In t h e   f i r s t   n i n e  months of 1 9 8 1 ,   r e g i s t e r i n g   a n   i n c r e a s e   o f  4 per c e n t  
ove r   t he  same p e r i o d   o n e   y e a r   e a r l i e r ,   b u t   t h e   i n d u s t r y   c o n t i n u e s  to  
face d i f f i c u l t i e s   c a u s e d  by h igh   domes t i c  raw material p r i c e s ,   l a r g e  
i n v e n t o r i e s ,  and h i g h   i n t e r e s t  rates. A r e c e n t   g o v e r w e n t   s p o n s o r e d  
ag reemen t   be tween   t ex t i l e   en t e rp r i se s   and   co t ton   p roduce r s ,  whereby t h e  

1/ Data o n   c a p a c i t y   u t i l i z a t i o n  are based  on a survey   conducted  by 
FEESARROLLO, a p r i v a t e   e c o n a u i c   r e s e a r c h   f o u n d a t i o n ,   c o v e r i n g  120  of 
Colombia's l a r g e s t   m a n u f a c t u r i n g   e n t e r p r i s e s .  
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t e x t i l e   i n d u s t r y  was a b l e  t o  r e f i n a n c e  i t s  debt  t o  o f f i c i a l   c r e d i t   i n -  
s t i t u t i o n s   r e s u l t e d   i n  a d a n e s t i c   p r i c e  of cotton h i g h e r   t h a n  world mrr- 
k e t  prices. The p r i n c i p a l  textile producing firme are p r e s e n t l y  engaged 
i n  m o d e r n i z i n g   t h e i r   p r o d u c t i o n   p l a n t s  and equ ipmen t   i n   an   a t t empt   t o  
improve t h e i r  competitive pos i t ion .   Output  of t h e  food product  indus- 
t r y ,   h i c h   a c c m n t s   f o r   a b o u t  25 per   cen t  of total  marufac tured   ou tput ,  
s t a g n a t e d   i n  1980  and  declined I n  1981,  mainly a8 a r e s u l t  of a reduc- 
t i o n   f n   c o f f e e   p r o c e s s i n g   a c t i v i t i e s   d u r i n g   t h e  l as t  two yea r s ,   i nc lud -  
i n g  a r e d u c t i o n  i n  1981  equal t o  approximate ly  one t h i r d  of 1980  output.  
The rest of the  food product  sector r e g i s t e r e d   r e l a t i v e l y  low rates of 
growth  during  1980  and  1981. 

Product ion  of p e t r o l e u m   d e r i v a t i v e 8  had the   h ighes t   g rowth  rates 
among t h e   i n t e r m e d i a t e   g o o d s   i n d u e t r i e s ,  as ou tpu t   i nc reased  by 9 per 
c e n t   i n  1980 and 12.5 p e r   c e n t   i n  1981. Th i s   r ecove ry  from output  de- 
c l i n e s  i n  1978-79 r e f l e c t s   t h e   s o l u t i o n  of t e c h n i c a l   d i f f i c u l t i e s  a t  
t h e   c a m t r y ' s   l a r g e s t   g a s o l i n e   r e f i n e r y  and a more f lexible  p r i c i n g  
pol icy  fol lowed by the  Government s ince  1980  regarding  petroleum  der iva-  
t jves .   The  wood and b a s i c  metal goods i n d u s t r i e s  had product ion   in -  
c r e a s e s   i n  1981 of   10  per  cent and  of 6 per c e n t ,  r e s p e c t i v e l y ,   t h a t  
mre than   of fee t   the   ou tput   d rops   exper ienced  i n  1980.  The  eetimated 
3 p e r   c e n t   d e c l i n e   i n   t h e   o u t p u t  of t he   nonmeta l l i c   mine ra l e   i ndue t ry  
In  1981 r e f l ec t s   t he   modes t   pe r fo rmance  of t h e   c o n s t r u c t i o n   s e c t o r   d u r -  
i n g   t h e  f i r s t  n i n e  months of t h e   y e a r .  

Product   ion of metal goods, u c h i n e r y ,  and t ranspor ta t ion   equipment  
toge ther   account  for 18 p e r  c e n t  of t o t a l   i n d u s t r i a l   D r o d u c t i o n .  With 
t h e   e x c e p t i o n  of t he   none lec t r i c   mach ine ry   s ec to r ,   t hese  capital  goods 
indus t r i e s   expe r i enced  a nrarked p r o d u c t i o n   d e c l i n e  i n  1980 ,   t he   l a rges t  
r educ t ion  taking p l a c e  in the  automotive  branch of t h e  t r a n s p o r t a t i o n  
equipment  induetry.   Automotive  output  continued tc, dec l ine   i n   1981 ,  
mainly  due to t h e   s h i f t   i n  demand toward  imported  vehicles.   Vehicle 
assembly  f i rms  experienced  output   drops of 12.5  per  cent  in  1980  and of 
approximately 26 p e r   c e n t   i n   t h e   f i r s t   e i g h t   m o n t h s  of 1981,   with  the 
s t r o n g e s t   d e c l i n e   t a k i n g   p l a c e   i n   t h e   p r o d u c t i o n  of i n d u s t r i a l   v e h i c l e s .  
The  output of the   meta l  goods indus t ry   a l so   con t i r rued   t o   fo l low a down- 
ward t r e n d   i n   1 9 8 1 ;   t h a t  of t h e   e l e c t r i c a l   m a c h i n e r y  i n d u s t r y  went  from 
a 4 p e r   c e n t   d e c l i n e   i n  1980 t o  a 9 pe r   cen t   i nc rease   i n   1981 ;   and   t he  
output  of t h e   n o n e l e c t r i c   m a c h i n e r y   i n d u s t r y   s t e a d i l y   i n c r e a s e d  by 
11 p e r  cent i n  1980 and 4 p e r   c e n t  i n  1981. 

The investment  programs of t h e   i n d u s t r i a l  sector benefi t   f rom  sub-  
s i d i z e d  o f f i c i a l  credit  l i n e s  whereby   resources   a re  made a v a i l a b l e  by 
the  I n d u s t r i a l   F i n a n c i n g  Fund (FFI)   and   the   Pr iva te   Inves tment  Fund 
( F I P )  unde r   t he   supe rv i s ion  of the  Banco  de la Republica.  FFI and FIP 
loans are channeled   th rough  f inanc ia l   corpora t ions ,   commerc ia l   banks ,  
and t h e  Caja de  Crcd i to  A g r a r i o ,   I n d u s t r i a l  y Minero,  which  can  redis- 
count 60 t o  8 5  per c e n t  of t h e  t o t a l  l o a n  volume. O f f i c i a l   s u b s i d i z e d  
credit to   marufac tur ing  i s  a l s o  a v a i l a b l e   w i t h   r e s o u r c e s  of the  Export  
Promotion Fund (PROEXPO), f o r   p r e f   i n a n c i n g  of expor t s   and   f i nanc ing  of 
w o r k i n g  capital of i n d u s t r i a l  export enterprises. 
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C. MAninR and e n e r a  

The dec l in ing   t r end   i n   min ing   p roduc t ion  i n  Colombia una h a l t e d  i n  
1980, when mining  product ion  increased by 7 per c e n t ,   b a s i c a l l y   b e c a u s e  
of the  performance of m e t a l  e x t r a c t i n g   a c t i v i t i e s ,   a n d   i n  1981 then   p ro -  
duc t ion  increased by 4 per c e n t ,   p r i w t i l y  as a r e s u l t   o f  good o i l  ex- 
plora t ion   resu l t s .   Revers ing   the   dec l in in lq   t rend   obeerved  i n  the  second 
h a l f  of t h e  last decade,  production of gold  expanded by 8 7  per cent, 
s i l v e r  by 50 p e r   c e n t ,  a d  p la t inum by 10 p e r  cent i n  1980,  responding 
t o   t h e  large price i n c r e a s e s  of t h e s e   m e t a l s   i n  l a t e  1979 ( s t a t i s t i c a l  
Appendix  Table 49) .  Gold and p l a t inum  ou tpu t   con t inued   t o  grow i n  1981, 
though a t  s u b s t a n t i a l l y   l o w e r  rates than  i n  the  preceding  year-6 per 
c e n t   f o r   g o l d  and 3 p e r   c e n t   f o r   p l a t i n u m  while silver ou tpu t   dec l ined  
by 10 per   cent .   Product ion of i r o n   c o n t i n u e d  t o  f luc tua te   markedly ,  
i nc reas ing  by 30 per cent i n  1980  and then   dec reas ing  by 13 p e r  cent i n  
1981. No product ion of n icke l   took   p lace  i n  1980  and  1981  but  produc- 
t i o n  i s  expected  to start i n  1982.  The c o n s t r u c t i o n  and assembly stage 
of t h e   n i c k e l   p r o c e s s i n g   u n i t  a t  Cerromatoso w i l l  be completed  during 
the  second  half  of 1982.   This   undertaking i s  be ing   r ea l i zed  by a j o i n t  
venture  consisting of 4 5  per cen t  Colombian c a p i t a l  and 55  per   cen t   fo r -  
e i g n   c a p i t a l .  The p l a n t ' s  average a n m a l   a r t p u t  o€ 42  m i l l i o n  pounds 
of n i c k e l  w i l l  be   des t ined   bas i ca l ly   fo r   expor t   and  i s  expec ted  t o  en- 
era te   fore ign   exchange   proceeds   in   the  amount of USS275 m i l l i o n  a year .  

The production of petroleum rose by 1.5 per cent  in  1980,  marking 
t h e  erd of a d e c l i n i n g   t r e n d   t h a t  had p e r s i s t e d   f o r   t h e  last t e n   y e a r s ;  
t h e   r e v e r s a l  of t h e   n e g a t i v e   t r e n d  was confirmed by t h e  4 per   cen t   i n -  
crease  observed  in  1981 and the   expans ionary   ou t look   for   the   indus t ry  
i n   t h e   n e a r   f u t u r e .  Consumption of pe t ro l eum  de r iva t ives   i nc reased  a t  
an   ave rage   annua l   r a t e  of 3.5 p e r   c e n t   d u r i n g   t h e   p e r i o d  1980-81  (Sta- 
t i s t i c a l  Appendix  Table 5 0 ) .  In   recent   years ,   the   Colombian  Government 
has   sough t   t o   r a i se   p r i ces  of pe t ro l eum  de r iva t ives   t o   l eve l s   t ha t   more  
c l o s e l y  reflect  t h e   d o m e s t i c   s c a r c i t y  of these  producte  and  the  economic 
coets of b r ing ing  them t o  consumrs. The p r i c e  of r e g u l a r   g a s o l i n e ,   f o r  
example, was increased   f rom  the   equiva len t  of USS0.27 per   ga l lon  as of 
end-1977 t o  USS0.93 p e r   g a l l o n  as of end-1981 ( S t a t i s t i c a l  Appendix 
Table  51). 

The  recovery of p e t r o l e u m   p r o d u c t i o n   s t a r t i n g  i n  1980 r e s u l t s  from 
changes i n  t h e  p r i c i n g   p o l i c y  followed by ECOPETROL, t h e  state petroleum 
caupany,   which   s ince   1976  has   pa id   in te rna t iona l   p r ices   for   pe t ro leum 
c rude   ex t r ac t ed  from new wells. O i l  produced  from wells i n   e x p l o i t a t i o n  
before   1976 i s  bought by ECOPETROL a t  d i f f e r e n t   p r i c e s :   o n e  rate f o r  
t h e   f i r s t  30 barrels p e r  day,  and a higher   one for  product ion   above   th i s  
amun t ,   bu t   bo th  well below i n t e r n a t i o n a l  prices. The Government has 
a l s o  changed i t s  r e l a t i o n s h i p   w i t h   f o r e i g n   a n d  loca l  c o r p o r a t i o n s   i n  
order   to   encourage  increased o i l  e x p l o r a t f o n  and e x t r a c t i o n .  The par- 
t i c i p a t i o n  of t h e s e   c o r p o r a t i o n s  i s  governed by a s s o c i a t i o n   c o n t r a c t s  
i n  which t h e y   a c c e p t   f u l l  risk for  e x p l o r a t i o n   a c t i v i t i e s .  I f  o i l  is 
discovered ,  ECOPETROL pays 50 per   cen t  of t h e  COBCS i n c u r r e d   i n   e x p l o r a -  
t i o n  and t h e  o i l  e x t r a c t e d  i s  d i s t r i b u t e d  as fol lows:  40 p e r   c e n t   t o  
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t he  s ta te  company, 40 p e r   c e n t  t o  t h e   e x p l o r a t i o n   c o r p o r a t i o n ,   a n d  
20 p e r   c e n t  8s r o y a l t i e s  t o  t h e  Government. Thio approach ha8 been 
s u c c e e e f u l   i n   s i g n i f i c a n t l y   i n c r e a s i n g   p r i v a t e   i n v e s t m e n t   i n  o i l  ex- 
p lora t ion   in   recent   years   and   expanding   the   vo lume of petroleum  produc- 
t ion .   Al though  the   1980-81   product ion   incream war a t t r i b u t a b l e   m a i n l y  
t o   t h e   r e c o v e r y   o f   e x i s t i n g  well., t h e   d i r c o v e r y  of new f i e l d r  leadm 
t h e  Colombian a u t h o r i t i e u   t o   b e l i e v e  t h a t  o i l  e x t r a c t i o n  w i l l  increare 
s u b e t a n t i a l l y   i n  t h e  next few  years .  The r e c e n t l y   d i s c o v e r e d   f i e l d r  a t  
Arauca, Casanare,   and Meta (which are s c h e d u l e d   t o  come into o p e r a t i o n  
by 1985) .   t oge the r   w i th   i nc reased   p roduc t ion   i n   t he  h i l a  f i e l d ,  w i l l  
increaee  Colombian  petroleum  product ion  by 35,000 b a r r e l o  a day, equiva- 
l e n t   t o   a n   i n c r e a e e  of 25 p e r   c e n t  over t h e  1981 o u t p u t   i n   t h e   n e x t  
t h r e e   y e a r e .   I n s t a l l e d   r e f i n e r y   c a p a c i t y  is s d f i c i e n t  t o  procees   t he  
e n t i r e   p r e s e n t  and pro jec ted   domeet ic   p roduct ion .  The p r o c e e r i n g   p l a n t s  
of t h e   r e f i n e r i e s  of Barrancabermeja  and  Cartagena--which make up  over 
90 p e r  c e n t  of i n s t a l l e d   r e f i n i n g   c a p a c i t y - - w e r e   r e c e n t l y   e n l a r g e d  by 
20 p e r   c e n t .  

The au tho r i t i e s   expec t   t o   change   ene rgy   consumpt ion   pa t t e rns   g ra -  
d u a l l y   d u r i n g   t h i s   d e c a d e  by ad jus t ing   consumpt ion   t o   t he   coun t ry '8  
ava i l ab le   p r imary   ene rgy   sou rcee .   Pe t ro l eum  r ep resen t s   t oday   approx i -  
mately 50 p e r  c e n t   o f   t o t a l   e n e r g y   c o n s u m p t i o n ,   n a t u r a l   g a e  22 p e r   c e n t ,  
c o a l  2 1  per c e n t ,  and h y d r o e l e c t r i c i t y  7 per   cen t .   In   cornpar ieon ,   an  
inven to ry   o f   ex i s t ing   ene rgy   r e sources  shows t h a t   t h e   h y d r o e l e c t r i c  
p o t e n t i a l   a c c o u n t s   f o r  55 p e r   c e n t   o f   a v a i l a b l e   e n e r g y   r e s e r v e s ,   c o a l  
f o r  40 p e r  c e n t ,   n a t u r a l   g a s   f o r  4 p e r   c e n t ,  and pe t ro l eum  fo r  1 per  
c e n t .   E l e c t r i c i t y   g e n e r a t i n g   c a p a c i t y   e q u a l e d   4 . 5   m i l l i o n   k i l o w a t t s  
i n  1980  and was e x p e c t e d   t o   i n c r e a s e   t o   5 . 1   m i l l i o n   k i l o w a t t s   i n   1 9 8 1 .  
However, m a i n l y   b e c a u s e   o f   t h e   d e l a y   i n   t h e   s t a r t   o f   o p e r a t i o n   o f   t h e  
500,000-kilowatt   Chivor I1 h y d r o e l e c t r i c  power p l a n t ,   t h e   p r o j e c t e d  
i n c r e a s e  was no t   ach ieved ,   l ead ing  t o  t h e   i m p o s i t i o n   o f   e l e c t r i c i t y  
r a t i o n i n g   i n  1981.  About 1.8 m i l l i o n   k i l o w a t t s  w i l l  be  added t o   t h e  
1 9 8 1   e l e c t r i c   g e n e r a t i n g   c a p a c i t y   d u r i n g   t h e   n e x t  two y e a r e   a s   p r o j e c t s  
now underway are c o m p l e t e d ,   a n d   t h e   r a t i o n i n g   i n   e f f e c t  w i l l  t end   t o  
become less  s t r ic t  a f t e r   t h e   f i r s t   h a l f   o f  1982.  Average e l ec t r i c i ty  
t a r i f f s   i n c r e a s e d  by 2 8  p e r   c e n t  a yea r   i n   1980   and   1981 ;   t he   l a rges t  
increases were made on residential  t a r i f f s .  

Domest ic   ex t rac t ion  8nd  consumption  of  coal  equaled 5 .5  m i l l i o n  
metric t o n s   i n   1 9 8 1 .  Domestic consumption i s  p r o j e c t e d   t o   r e a c h   8 - 5  
m i l l i o n   t o n s  by 1986,   whilc   product ion i s  expected  to  amount t o  18 m i l -  
l i o n   t o n s  by t h e  same y e a r ,   l e e v i n g  a s i g n i f i c a n t   e x p o r t a b l e   s u r p l u s .  
T h i s   a d d i t i o n   t o   c o a l   m i n i n g  volume w i l l  come about  as a r e s u l t  of 
t h e   c o n c l u s i o n   o f   t h e   I n i t i a l   s t a g e s   o f   t h e   e x p l o r a t i o n   p r o j e c t s  a t  
E l  C e r r e j o n   d e p o s i t s .  The d e p o s i t s   i n  t h e  n o r t h e r n  area at  El Cerre jon  
a re   be ing   deve loped  by INTERCOR, a n  EXXON a f f i l i a t e ,  and CARBOCOL i n  a 
j o i n t   v e n t u r e ,   a n d   t h e   c e n t r a l  area d e p o s i t s  are be ing   deve loped   j o in t ly  
by CARBOCOL and Spanish-Colombian   pr iva te   in te res t s .  
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F i n a l l y ,   n a t u r a l  gar product ion  g a w  a t   a n  avrrag. annua l  rate of 
6 per c e n t   i n  1980-81. P r o j e c t #  are c u r r e n t l y  i n  e t u d y   f o r   u t i l i z a t i o n  
of n a t u r a l  8.. t o  produce f ~ r t i l i t e t o  (ammonia and   urea)  and mathanol,  
t h e  latter f o r  ume ae a g a r o l i n r   a u b u t i t u t e .  

d. C o n r t r u c t i o n  

During 1980 and 1981 c o m t r u c t i o n   a c t i v i t y   r e c o v e r e d  nomewhat f r a n  
i t a  depreaaed  1979  level .   Real   value  added i n  t he   cone t ruc t ion   mec to r  
grew  by 2 per c e n t   i n  1980 and an   es t imated  3 per c e n t   i n  1981. The 
growth i n  1980 is  a t t r i b u t a b l e   e o e e n t i a l l y   t o  increased p u b l i c  works; 
demed  f o r  housing dropped, aa evidenced by t h e   d e c l i n e   i n  licenses ie- 
sued f o r  houeing c o m t r u c t i o n  (Table 6). I n  1981 t h e  demand for houeing 
recovered as evidenced by a 7.5 per c e n t  increase i n  approved   l i censee  
f o r  housing c o n e t r u c t i o n   d u r i n g   t h e  f i r s t  nine m n t h s  of t h e   y e a r .  Thfe 
recovery  wae probably a t t r ibutable  t o  a partial r e n t   d e c o n t r o l   i m p l e -  
mented  by the  C o l o m b i a n   a u t h o r i t i e s   i n  the second half of 1980, whereby 
rents are t o  be a d j u s t e d  by a n   a n m a l   c o r r e c t i o n  of 10 p e r   c e n t   € o r   c u r -  
r e n t  leases, p r o v i d e d   i n f l a t i o n   e q u a l s  or e x c e e d s   t h i s  rete, a n d   f r e e e  
ren ts   charged   on  new l e a s e s   f r c m   c o n t r o l .  

Table 6. Colombia! I n d i c a t o r s  of Conmtruc t ion   Act iv i ty  

- (Annual   percentage  change)  

Jan. - S e a t .  
1977 1978  1979  1980  1950 1981 

" -~ 

Total  approved  cone truc- 
t i o n   l i c e n s e e   ( a r e a )  

Approved l i c e n s e e  for  
housing c o n s t r u c t  ion 
(area) 

Cons t ruc t ion  costs (at 
cur r e n t  prices) 
S t e e l  
Cement 
Brick 

Cement product  ion 
(volume) 

S t e e l   p r o d u c t i o n  
(YO lume 1 

IS. 1 12.8  -14.8 -3.5 4.4 2.5 

19.5  29.6  -32.9  -7.8 -3.4 7.6 

23.9 38.1 32.7 34.1 27.5 19.0 
( 5 . 4 )  (59.2) (16.1) (32.3) (18.7) (14.3) 

(47.4) (45.4) ( 3 6 . 4 )  (19.2) (12.3) (9.7) 
(20.9)  (25.5)  (29.4)  (74.5)  (56.7)  (2.5) 

-8.7  25.9  2.5  2.2 0.5 4.6 

-17.1 26.9 -11.8  12.4 19.8 -6.4 

Source: Banco de l a  Republica.  
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C o n s t r u c t i o n   c o a t s   i n c r e a e e d  by 34 per cent   In   1960  bu t  by o n l y  
19 pet cen t  In  t h e   f i r e t   n i n e   m o n t h s  of 1981 w a i n e t  28 per cent in the 
same pe r iod  in 1980 .   The   dec l ine   i n   t he  rate of c o n s t r u c t i o n   c o a t  in- 
creaee i n  1981 i e  a t t r i b u t a b l e   p r i m a r i l y   t o  emaller r i a e e  in t h e   p r i c e s  
of iron ore, c e m n t  , and  br icks .  

4. Prices, employment,  and waffce 

I n f l a t i o n a r y   p r e s s u r e s   h e v e   s t a y e d   f a i r l y   c o n s t a n t   d u r i n g   t h e  l as t  
three years   in   Colombia.  The consumer  pr ice   index  grew a t  an annua l  
ra te  of 2 5   p e r   c e n t   i n   1 9 7 9  and a t  an  average  annual  rate of 27 p e r   c e n t  
i n  1980 and  1981. The food  component of t h e  CPI rose by 2 5  per   cen t  i n  
1980 and 29 per  c e n t  i n  1981  (Table  7 and Chart l) . l /  The l nc reaee  in  
f o o d   p r i c e s   r e p o r t e d l y   r e s u l t e d   f r o m   d e l a y s   i n   t h e   G r k e t i n g  of a g r i c u l -  
t u r a l   p r o d u c e s  and i nc reased  demand of v e g e t a b l e e  and meat fran neigh- 
b o r i n g   c o u n t r i e s .  The  housing  component of t h e  CPI a l s o  rose markedly 
i n   t h e  12-month per iod   ended   September   1981,   p r imar i ly   due   to   the   par -  
t i a l  d e c o n t r o l   i n   r e s i d e n t i a l   r e n t s ,   m e n t i o n e d   i n   t h e   p r e v i o u s   s e c t i o n .  

The who lesa l e   p r i ce   i ndex  rcme by 25  p e r   c e n t   i n  1980 and 23.5 p e r  
c e n t   i n   1 9 8 1   ( S t a t i s t i c a l   A p p e n d i x  Table 57). Wholesa le   p r ices  in -  
c reased  in 1981 at a slower pace becauee of the d e c l i n e  i n  the anmal 
rate of growth of raw material p r i c e s  which f e l l  f rom  21 per c e n t   i n  
1980 t o  15 per cen t  i n  1981.  Yeanwhile, t h e  a n m a 1  growth rate of 
pr ices   o f   consumpt ion   and   cap i ta l  goods remained   v i r tua l ly   unchanged,  
a t  3 1   p e r   c e n t  and 2 4  p e r  c e n t ,   r e s p e c t i v e l y .  

Some food items, r e n t s ,   p u b l i c   u t i l i t y   t a r i f f s ,   g a s o l i n e ,  bus 
f a r e s ,  and other  consumer  goods are s u b j e c t   t o  price c o n t r o l s  (Stat is-  
t i c a l  Appendix Table  56) .   There was r e l a t i v e l y  l i t t l e  change  during 
the last two years i n  the l i s t  of these   p roducte .  The r e l a t i v e  weight 
of p r o d u c t s   a n d   s e r v i c e s   u n d e r   p r i c e   c o n t r o l   i n   t h e   c o n s u m e r   p r i c e   i n -  
dex  increased f rau 37.1 p e r   c e n t   i n  1979 t o  39.6 p e r   c e n t   i n   1 9 8 1 ,   d u e  
ma in ly   t o   t he   phas ing  of c o n t r o l s   o n   p r i v a t e   s c h o o l   t u i t i o n   a n d  room 
and board  charges.  On t h e   o t h e r   h a n d ,  a s  ment ioned   above ,   ren ts   were  
p a r t i a l l y   d e c o n t r o l l e d .  In a d d i t i o n   t o   t h e   p r i c e   c o n t r o l   s y s t e m ,   t h e  
State Agr i cu l tu ra l   Marke t ing  Agency (IDEMA) i n t e r v e n e s  i n  t he   marke t   t o  
prevent   broad swings i n  the prices of a g r i c u l t u r a l   p r o d u c t s   a n d  manages 
s t o c k s  of such   products  to t h i s  end. 

The  urban  unemployment rate roee €ran 8.9 p e r   c e n t  of t h e   l a b o r  
f o r c e  in September  ?979 t o  9.1 pe r   cen t   i n   Sep tember   1980   and   t hen  
d e c l i n e d   i n   1 9 8 1   t o  8.1 p e r   c e n t  in September of t h a t   y e a r ,   t h e   l o w e s t  
r a t e   r e g i s t e r e d   i n  t h e  las t  t h r e e   y e a r s .   T h e   s t e e p e s t   d r o p  i n  unem- 
ployment i n  1981  occurred i n  Bogota, where  unemployment f e l l  from 
7 .5   per   cen t   in   September   1979 t o  6.8  per  cent  in  September  1980  and 

1/ Unless   o the rwise   no ted ,  rates of i n f l a t i o n   r e f e r   t o   p e r c e n t a g e  
i n c r e a s e s   i n  the n a t i o n a l  CPI f o r  low-incane  groups,  measured f rm  
December t o  December.  There is  a l s o   a v a i l a b l e  a C P I  for  middle-income 
groups,   but  its movemen t s   du r ing   t he   pe r iod   unde r   r ev iew  d id   no t   d i f f e r  
s u b s t a n t i a l l y  from t h o s e  of t h e  CPI f o r  low-income groups.  
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Table 7. Colombia: National Cart of Lfving Index for 
Low-Incane Craupr L/ 

A 1  1 Nonfood 
Goodr Food Total Hourine ClothinR Othc; 

(Annual  avcraRe percentage change) 

1977 
19 78 
19 79 
19 80 
1981 

1977 
December 

1978 
December 
1979 

June 
September 
December 
1980 

June 
September 
December 
1981 
March 
June 
September 
October 
November 
December 

- 
- 
K E h  

March 

34.8 41). 1 23.2 22.0 22.9 
17.1 13.5 23.2 21.5 25.0 
24.7 22.8 28.2 28.3 26.7 
27.2 28.7 25.6 27.0 20.3 
28.1 28.5 27.6 31.8 20.2 

(PerccntaRe change over 12-month period) 

29.3 35.0 21.0  18.9 22.8 

17.8  11.9  27.0 26.8 26.8 

22.3 18.5 28. L 27.6 27.3 
21.9 19.0 27.4 28.5 26.8 
28.4 27.5 30.1 30.2 29. 3 
29.8 32.1 27.1 27.5 25.5 

24.9 250 S 24.1 25. 5 21.9 
28.5 30.7 25.8 27.5 21.0 
26.2 27.9 24.3 27.9 17.5 
26.5 25.4 27. 7 31.8 18.7 

29.5 29.9 29.4 34.4 19.6 

28.8 30.3 27.0 30.5 21.1 
27.8 29.2 25.9 29.3 21.3 

26.7 28.2 24.8 25.5 21.4 

28.3 27.8  28.9  33.8  19.9 

27.0  28.7  24.8  27.5  20.7 

24.  7 
24.1 
284 9 
22.7 
21.6 

22.5 

27.5 

30.1 
25.0 

26.9 

22 .1  
23.9 
19.6 
22.8 

21.3 
21.9 
22.0 
20.5 
20.8 
24.8 

30. 2 

Sources: Banco  de la Republica; and  Fund staff estfmates. 

1/ Weights used for the cost of living index before Jamary 1979 are 
food, 49.3 per cent; housing 23 .6  per cent; clothing, 9.9 per cent; 
awl other items, 17.2 per  cent. Weights used for 1979 and after  are 
52.7 per cent, 28.4 per cent, 5.6 per cent ,  and 13.3 per cent,  respec- 
tively.  
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9.2 per cent  in Septembcr  1981 (Table 8). The decline i n  t h e   u r h n  un- 
employment rate during a period i n  which sarxrtrctuting au tpu t  contracted 
s l igh t ly  could be a t t r ibu tab le  i n  part to   the  fact   that  the labor  force 
p r t i c i p a t l o n   r a t e ,  which  had been prac t ica l ly  mchanged from 1979 t o  
1980, dropped s l ight ly   in  1981 as uneuccersful  job  aeekers abandoned the 
formal employment aarket.  In  addition, employment may have been held 
up by the  fact   that  f i t m r  require government permirsion to  discharge a 
mjor   par t  of their  labor  force because o€ poor economic conditiarro, I 
policy which constrains  the  releare of part of the  labor  force a t  a tinr 
of contraction i n  marufacturing o u t p u t .  

Off ic ia l  wage policy  in Colombia extends  only  to  the  determination 
of salary  increarer  for  goverment employees and the  eetting of the 
minimum wages for  worketr in   aet topol i tan and rural   atear.  Minimum  wage 
levels  are  set by a Tripartite Commirsion includia   reprerentat lvcr  of 
the Government, busineer, and labor. Private sector wages a re   r e t  i n  
collective  bargaining  negotiatione which are  held  every two years and 
cover  approximately one f i f t h  of the labo: force.  Collective bargrin- 
ing negotiations i n  the  private  sector  reeulted i n  wage increaser of 
approximately 29 per cent i n  1980 and 30 per cent  in 1981  (Table 9). 
The Goverment'e  role i n  the  collective  bargaining  proceer i s  limited 
to  arbitrating  negotiations s t i l l  not  concluded after 40 days of r t r ike .  
During 1980 and 1981 the  increaeee i n  government ealaries and  minimum 
wagee s l i g h t l y  exceeded the  r ise  i n  the  coet of living. The  Covernlacnt 
annarnced that  effective  Jatuary 1982, public  sector wages will in- 
crease by 26-30 per cent end metropolitan and rural minimum wage levels 
by 30 per  cent and 32 per  cent,   respectively  (Statist ical  Appendix 
Table 5 4 ) .  I n  addition,  the number of workers  covered by the  higher, 
metropolitan minimum  wage will increase  in 1982,  because  the minimum 
size for a c i t y  t o  be included i n  that  category was reduced from 50,000 
to 30,000 Inhabitants. 
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Table 9. Colombia: Nominal  and Real Wage Indicator8 
i n  Marufacturing , Low-Income Croup8 

Nom1 nal Real Nominal Real 
Wage Wage 11 Wage Wage 

(Percentage change 
(Index: March 1974 100)  over 12 ramthe) 

June 
September 
December 

197 7 
&h 
June 
September 
December 

June 
September 
December 

1979 
S h  
June 
September 
December 

1980 
M a r c h  
June 
September 
December 

144.7 99.0 22.3 4.7 
149.6 96.7 22.5 3.8  
159.9 97.7 26.5 3.5 
170.5 98.8 24.  6 -1.0 

178.8 93.7 23.6 - 5 . 4  
193.7 07.2 29.5 -9.8 
193 3 86.8 20.9 -11.2 
222.5 99.9 20.5 0.9 

238.1 101 e 2 33.2 8.0 
247.1 90.4 27.6 12.8 
258.5 103.2 33.8 18.9 
285.1 108.6 28.1 8.7 

314.0 109.1 31.9 7.8 
336.3 110.0 36.1 11.8 
349.7 10 8.6 35.2 5.2 
372.3 109.2 30- 6 0.6 

389.9 10 8.5 24.2 4 . 6  
431.0 109.7 28.2 -0.3 
4 5 5 . 8  122.2 30.3 3 . 3  
479.5  111.2 28.8 1.8 

Sources: Banco de la  Republica; and Fund s ta f f  e* timates. 

11 Nominal wage index  deflate? by cos t  of l iving  index  for low-ip- m e  
groups. 
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111. The Public Sector - l/ 

1. Overall t r e n d e  

Dur ing   the   per iod  1977-79, f i s c a l   p o l i c y  aimed  mainly a t  o f f e e t -  
t i n g   t h e   i n f l a t i o n a r y   p r e e e u r e s   o r i g i n a t i n g  elsewhere i n   t h e  economy. 
Inves tment   expendi ture ,  h l l e  growing i n  real terms, vas cons t r a ined  
by t h e  limits set  o n   t h e   p u b l i c  sector d e f i c i t ,  which f luc tua ted   be -  
tween 0 . 2  and 0.4 p e r   c e n t  of GDP (Table 10 and S ta t i s t ica l  Appendix 
Table  58). In   1980  and   1981,   f i sca l   po l icy   remained   fa i r ly   conserva t ive  
d e s p i t e   a n   a c c e l e r a t i o n  of i n v e s t m e n t   a c t i v i t y ,   w i t h   t h e   o v e r a l l   p u b l i c  
s e c t o r   d e f i c i t   r i s i n g   v e r y   m o d e r a t e l y   w i t h  respect t o  GDP. Most of t h e  
o v e r a l l   p u b l i c   s e c t o r   d e f i c i t   c o n t i m e d   t o  be f inanced  by n e t  use of 
fore ign   long- te rm  loans .  

I n  1980 p u b l i c   s e c t o r   c u r r e n t   r e v e r u e  grew s t r o n g l y   i n   r e a l  terms, 
m o s t l y   d u e   t o   a n   i n c r e a s e   i n   n o n t a x   r e v e n u e s  of t he   Cen t ra l   Admin i s t r a -  
t i o n .  At the  same time c u r r e n t   e x p e n d i t u r e   i n c r e a s e d  mre moderately 
d e s p i t e   h i g h e r  interest  payments   and   t ransfers .  As a r e s u l t ,   p u b l i c  
s e c t o r  savings widened fran 4 .7  per cen t  of GDP i n  1979 t o  5.3 per cen t  
i n  1980.   In   1981,   cur ren t   revenue   reg is te red   mixed   resu l t s :   sa lea  of 
goods a d  se rv ices   g rew  marg ina l ly   w i th   r e spec t   t o  GDP, and nontax  rev- 
enue of t h e   C e n t r a l   A d m i n i s t r a t i o n   c o n t i n u e d  to grow i n  real  terms, but 
tax  reverme  decUned i n  real terms mainly  because  incame tax r e c e i p t s  
d id   no t   keep   up   w i th   t he   i nc rease   i n   i ncome .   Overa l l ,   cu r ren t   r evenue  
grew s l i g h t l y   i n   r e l a t i o n   t o  GDP a d  c u r r e n t   e x p e n d i t u r e   r o s e  somewhat 
more s t rong ly ,   aga in   because  of h i g h e r   i n t e r e s t   o u t l a y s   a n d   t r a n s f e r s .  
As a r e s u l t ,   p u b l i c   s e - t o r   s a v i n g s   d e c l i n e d   m a r g i n a l l y   t o   5 . 1  per cent 
Of GDP. 

Both i n  l9PO and i n   1 9 8 1 ,   p u b l i c   s e c t o r   i n v e s t m e n t   a c c e l e r a t e d  due 
to   t he   l aunch ing ,   i n   1979 ,  of t h e   N a t i o n a l   I n t e g r a t i o n   P l a n   ( P I N ) ,  a 
four -year   inves tment   p rogram  for   the   per iod  1979-1982. P u b l i c   s e c t o r  
i nves tmen t   i nc reased   i n  real  terms  by 1 7  per cen t  a year   on  the  average,  
and i n  r e l a t i o n   t o  GDP r o s e  frun 5.1 p e r   c e n t  of GDP i n  1979 t o  6.1 p e r  
cen t   i n   1980   and  6.7 p e r  c e n t   i n   1 9 8 1  (see T a b l e  10). This   inves tment  
was c o n c e n t r a t e d   m a i n l y   i n   t h e   f i e l d s  of e n e r g y ,   t r a n s p o r t a t i o n ,  commu- 
n i c a t i o n s ,   a n d   s o c i a l   s e r v i c e s ,   w i t h   t h e  a i m  of s t r e n g t h e n i n g   t h e   i n f r a -  
s t r u c t u r e  of the economy,   and  improving  the  l iving  s tandards of t he  
poorest   groups of the   popu la t ion .   E igh ty  two per cen t  of the   p lanned  
investment  for t h e   f i r s t  two a d  one half y e a r s  of t h e  PIN was imple- 
mented. The rate of e x e c u t i o n  was h i g h e r  a t  about  95  per c e n t   f o r  t h e  
i n v e s t m e n t   i n  social programs, FJhile i t  ranged around 75 p e r   c e n t  for 
f i x e d   i n v e s t m e n t   i n   p h y s i c a l   i n f r a s t r u c t u r e s .  

1/ The   Co lombian   pub l i c   s ec to r   i nc ludes   t he   Cen t ra l   Admin i s t r a t ion ,  
t h e   S o c i a l   S e c u r i t y  Fund, t h e   n o n f i n a n c i a l   p u b l i c   e n t e r p r i s e s ,   a n d  a 
l a r g e  number of d e c e n t r a l i z e d   a g e n c i e s   i n c l u d i n g   r o t a t i n g   f u n d s .  I n  
t u r n   t h e   C e n t r a l   A d m i n i s t r a t i o n   c a n p r i s e s   t h e   l e g i s l a t i v e ,   j u d i c i a l ,  
and  execut ive  branches of the  Government,  including governmental  mini- 
s t r ies  and departments ,  and t h e   p o l i c e .  
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Table  10. Colombia:  Public Sector Opera t ions  

( I n  per cent of GDP) 

ES t. 
1977  1978  1979 1980 1901 

Current   revenue  14.0 
Tax revenue 
Social s e c u r i t y   c o n t r i b u t i o n s  

of p r i v a t e   s e c t o r  L.4 
Net sales of goods and 

services 2.7 
Other  revenue  1.6 

- a. 3 

C u t r e n t   e x p e n d i t u r e  9.9 
Wages a n d   s a l a r i e s  t.l 
Other   purchases  of goods 

and s e r v i c e s  1.9 
Interest  payments  1.2 
Transfers 2 .7  

C u r r e n t   s u r p l u s  

C a p i t a l   e x p e n d i t u r e  

4.1 - 
4.5 - 

Overa l l   def f  c i t  (-) -0.4 

F inanc ing  0.4 
Long-term e x t e r n a l   ( n e t )   0 . 6  
Banking s y s t e m  ( n e t )  0.4 
Othe r s  -0.6 

- 

16.0 - 
8.5 

1.5 

3.9 
2 .1  

11.5 
-4.5 

2.5 
1 . 2  
3.3 

4 . 5  

4.7  

-0.2 

0.2 
0.4 

4 . 3  
0.1 

- 
- 
- 
- 

16.4 
8.1 

1.7 

- 

4.2 
2.4 

11.7 
4.7 

2.2 
1.3 
3.5 

4.7 

5.1 

-0.4 

0.4 
1.9 

-1.9 
0.4 

- 
- 
- 
- 

17.4 
8.3 
- 

1.6 

4.2 
3.3 

12.1 
-4.f 

2.0 
1.5 
3.9 

5.3 

6.1 

- 
- 
- -0.8 

0.8 
1.5 

-0.6 
-0.1 

- 

17.7 
-53  

1.7 

4 . 3  
3.8 

4.7 

1.9 
1.9 
4.1 

12.6 

- 5.1 

6.7 

-1.6 

1.6 
1.5 
0.1 

- 
- 
- 
" 

S o u r c e s :   S t a t i s t i c a l   A p p e n d i x   T a b l e s  42 and 5 8 .  

I n  1980, t h e  rise i n   p u b l i c   s a v i n g s  w a s  n o t   s u f f i c i e n t   t o   e n t i r e l y  
o f f s e t   t h e   l a r g e r   i n v e s t m e n t   e x p e n d i t u r e ,   a n d   t h e   o v e r a l l   d e f i c i t  rose 
from 0.4 p e r   c e n t  of GDP i n  1979 t o  0.8 p e r   c e n t  of GDP. I n  1981 t h e  
s lugg i shness  of c u r r e n t   s a v i n g s ,   c o u p l e d   w i t h   t h e   a c c e l e r a t i o n   i n   p u b l i c  
investment ,   caused t h e  o v e r a l l  de f i c i t  to  rise f u r t h e r  to 1.6 p e r   c e n t  
of GDP. While p r o j e c t   r e l a t e d   l o a n s  from m u l t i l a t e r a l   o r g a n i z a t i o n s  
c o n t i m e d  t o  prov ide   t he  bulk of the d e f i c i t   f i n a n c i n g  i n  1980/81 ,   the  
Government a l s o   c o n t r a c t e d  some general   purpose  loans  f rom  commercial  
banks . 
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2. Cent ra l   Admin i r t r a t ion   ope ra t ions  

a. O v e r a l l   t r e n d r  

The t r ends  i n  p u b l i c   f i n a n c e e   r e f l e c t e d   w i n l y   t h e   o p e r a t i o n e  of 
t h e  Cen t ra l   Admin i s t r a t ion   du r ing   t he   pe r iod   unde r  review. I n   r e l a t i o n  
to  GDP, t h e  reveme of the   Cen t ra l   Admin i s t r a t ion  roec eha rp ly   i n   1980 ,  
moet ly   re f lec t ing   h igher   nontax   revenue   (Table  11 and S t a t i e t i c a l  Appen- 
dix Table 59) a d  raarg ina l ly   in   1981.   Al though  cur ren t   expendi ture  
cont inued   i t a   upward   t rend ,   the   cur ren t   account   eurp lue  of t h e  Central 
Adminis t ra t ion was equ iva len t  to  2.7 p e r  cent in  both  1980  and  1981. 
As a l r eady   i nd ica t ed ,   i nves tmen t   ou t l ays   acce le ra t ed   du r ing   t hose   yea re  
wi th   the  r e su l t  t h a t   t h e   o v e r a l l   s u r p l u s  of 1979  disappeared  in   1980 
and   t u rned   i n to  a d e f i c i t   i n  1981. 

Table  11. Colombia:  Operations of the   Centra:   Adminis t ra t ion 

( I n   p e r   c e n t   o f  GDP) 

E 8 t  
1977  1978  1979  1980  1981 

Current  revenue 

Current   exaendi ture  

8.9  9.5 9.5 10.5 10.6 

6.2 6.7 7.2 7.8 7.9 

" - - - - 
- - - - - 

Current   account   surp lus   o r  
d e f i c i t  (-) 2.7 2.8 2.3 2.7  2.7 - - - - - 

Capi t a l   expend i tu re  

O v e r a l l   s u r p l u s   o r   d e f i c i t  (-) 

1.8 1.8 2.1  2.7 3 . 4  - - - - - 
0.9 - 1.0 - 0.2 - -0.7 

Financin -0.9 -1.0 -0.2 " 0.7 
External'(net1 7K-T -0.y 1.3 1.1 E7 
Banking  system  (net)  -0.3 -0.5 -1.9 -0.6 " 

Others 4 . 4  4 . 3  0.4 - 0 . 5  " 

S o u r c e s :   S t a t i s t i c a l  Appendix  Tables 42 and 59. 

I n  a d d i t i o n  t o  u s i n g   p r o j e c t   l o a n s   f r o m   m u l t i l a t e r a l   i n s t i t u t i o n e  
and from  foreign  governments,  both i n  1980 and in   1981   t he   Cen t ra l  
Administration  borrowed  from  foreign  comuercial   banks  ( including a 
USS350 m i l l i o n   l o a n  i n  1980, a d  two USS200 m i l l i o n  loans in   1981) .   In  
1980 net externa l   f inanc ing   exceeded  t h e  def ic i t   and   government   depos i t s  
a t  t h e  Banco de la  Republica  increased;  the  Government also amortized 
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other domestic debtr. The  accumulation of deposita atopped in 1981, as 
external  financing uaa just sufficient to cover the Central Administra- 
tion‘s overall deficit .  

b. Revenue - 1/ 
In 1980  the  Central  Administration’s  current revenues grew from 

9.5 per cent to 10.5 per cent of GDP; they increased marginally  to 
10.6 per cent of GDP in  1981 (Table 12 and Statistical  Appendix 
Table 60). In 1980 the  growth of current  revenues  was due to higher 
nontax revenue, while  tax  receipts  grew  about  in  line  with GDP aa  an 
increase in indirect tax  receipts  compensated for a  marginal  decline 
in income tax collections. In 1981  nontax  revenue continued to grow, 
to 2.7 per cent of GDP, but tax  revenues  declined  from 8.5 per cent of 
GDP in  1980  to 8.1 per cent of GDP. As a  result of these trends, the 
share of tax revenue in the  current  revenues of the Central Administra- 
tion declined steadily from 86 per cent of current  revenues in  1979, t o  
75 per cent in 1981. 

Table 12. Colombia: Central Administration  Revenue 

(As per cent of GDP) 

~ 

Est 
1977 197 8 1979 19 80 1981 

Total cash revenue 8.9 - 
Taxes paid with tax credit 

certificates 0.1 - 
Total revenue including taxes paid 
with  tax credit certificates 9.0 

Taxes on  income and property 3 .4  
- 

Taxes on international  trade 
” 

Customs and surcharges 
Coffee export tax 

Taxes on goods and services 
Sales taxes 
Gasoline tax 

Stamp taxes 
Other 

Nontax revenue 
Fees and fines 
Exchange profits 
Net income  from  exchange 

Other taxes 

9.5 10.5 

Sources:  Statistical  Appendix  Tables 42 and 60. 

- 1/ For a summary of Colombia’s  tax system, see  Appendix 11. 
1 

t 
1 
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The s l u g s i e h n e s e  of t ax  r e v e n u e   i n  1980 ie m a i n l y   a t t r i b u t a b l e   t o  
t h e   d e c l i n e   i n  r ea l  terms of  income  and  wealth tax r e c e i p t s ,   w h i c h  is 
understated  inaemuch ae income t ax  r e c e i p t s   i n  1980 i n c l u d e d   c o l l e c t i o n  
o f  taxes which  were due a t  the  end  of 1979 but  had  been  postponed  into 
1980 because of l a b o r  unreet i n  t h e  tax admin ia t r a t ion   depa r tmen t  of t h e  
Mln ie t ry  of Finance.  Income  and  wealth tax  r e c e i p t s   d e c l i n e d   f u r t h e r  
t o  2.8 per cent   of  GDP i n  1981. As a r e s u l t ,   t h e   s h a r e  of t h e s e  taxes 
i n  to ta l  revenues  decl ined  f rom 33-1/2 p e r   c e n t   i n   1 9 7 9   t o   a b o u t  26 p e r  
cent   in   1981.  A number of f a c t o r s   e x p l a i n   t h e   p o o r   p e r f o r m a n c e   o f   i n -  
come tax  revenues.  These i n c l u d e  a m a l l  tax base ,  a high  and  growing 
l e v e l  of e v a s i o n ,   a n d   d e f i c i e n t   t a x   a d m i n i s t r a t i o n .  The A p r i l  1979 Tax 
L a w , l /  whi le   a l lowing  a f u l l e r   i n d e x a t i o n   o f   t h e   t a x  rates, in t roduced  
numeFous  exemptions,   fur ther   reducjng  the tax base.  

The system fo r   t ax   a s ses smen t   and   appea l   i a  slow and  the   pena l ty  
r a t e  for underpaying  income  taxes i s  r a t h e r  small which  does  not   help 
r e d u c e   t h e   i n c e n t i v e  to  u n d e r d e c l a r e   i n c o m e   i n   t h e   t a x   r e t u r n s .  The 
t a x   a d m i n i s t r a t i o n  has two y e a r s   i n   w h i c h   t o   c h e c k   t h e   t a x   d e c l a r a t i o n  
presented  by an  i n d i v i d u a l   o r   c o r p o r a t i o n ,   a n d   d e c i d e   w h e t h e r   t o   d i s p u t e  
i t .  I n  case of a d i s p u t e ,   t h e   t a x p a y e r   c a n   a p p e a l ,  a process  which may 
t ake  up t o  a f u r t h e r  two y e a r s .   I f   t h e   a d m i n i s t r a t i o n   c a n n o t   p r o v e  its 
c o n t e n t i o n   w i t h i n   t h i s   p e r i o d ,   t h e   t a x p a y e r ' s   v e r s i o n  is  accepted .  If 
i t  can  prove its c o n t e n t i o n ,   t h e   t a x p a y e r   m u s t   p a y   w i t h   i n t e r e s t   f o r   t h e  
pe r iod   s ince  t h e  d i s p u t e  was i n i t i a t e d .   U n t i l   1 9 8 0 ,   t h e   i n t e r e s t   o n l y  
was payable  for p a r t  of t h e   p e r i o d  of t h e   e f f e c t i v e  c red i t ,  b u t   s i n c e  
1981, a m o n t h l y   i n t e r e s t  rate of 2.5 p e r   c e n t  is  paid  on  undeclared  in-  
come * 

During  both  1980  and  1981  revemes  f rom  taxes   on  domest ic   t ransac-  
t i o n s   i n c r e a s e d   i n  rea l  terms, from 2.7 p e r   c e n t  of GDP i n  1979 t o  
3 . 1  per cent of GDP i n   1 9 8 1 ,   r e f l e c t i n g   m o s t l y   b u o y a n t   r e c e i p t s   f r o m  
t h e   g a s o l i n e   t a x ,   b e c a u s e  of t he   p rog res s ive   ad jus tmen t  of g a s o l i n e  
pr ices  to i n f l a t i o n  and t o   i n t e r n a t i o n a l   o i l   p r i c e s .  The p r i c e  of gaso- 
l i n e  was raised i n  real terms i n  1979  and,   in   October   1980,  i t  was in- 
creased  from Co1$26 a g a l l o n  t o  Co1$44 a g a l l o n .   I n  December 1981 i t  
was r a i s e d   f u r t h e r   t o  Co1$55 a g a l l o n   ( e q u i v a l e n t   t o  USS0.93 a g a l l o n ) .  
Revenues  from  sales taxes i n c r e a s e d   i n   l i n e  with real income.  Taxes  on 
i n t e r n a t i o n a l   t r a d e   g r e w   i n   l i n e   w i t h  GDP in 1980,  and  declined  margin- 
a l l y  i n  1 9 8 1 ,   m a i n l y   b e c a u s e   o f   t h e   f a l l   i n   r e c e i p t s   f r o m   t h e  coffee 
expor t   t ax ;   t he   r evenues  from o the r   cus toms   t axes   con t inued   t o   i nc rease ,  
as  i m p o r t s   i n c r e a s e d  in d o l l a r  terms; however ,   the   ra t io   o f   impor t   du ty  
c o l l e c t i o n s  t o  t o t a l  non-o i l   impor t s   dec l ined   s l i gh t ly   f rom 13 per   cen t  
in  1979 t o  12.8 per c e n t   i n   1 9 8 1 .  The amount of t a x e s   m i d   t h r o u g h   t h e  
u s e  of CAT's ( C e r t i f i c a d o s   d e  Abono T r i b u t a r i o ) 2 /   d i d   n b t  increase i n  
real terms i n  1980 and  1981, as t h e  ra tes  a t  whTch t h e s e   c e r t i f i c a t e s  
were granted  remained  unchanged. 

- 1/ See SM/80/40, Appendix 111. 
2/ These c e r t i f i c a t e s ,   w h i c h   c a n  be used i n   p l a c e   o f   c a s h   f o r   p a y i n g  

taEes, are g ran ted  as  a subs idy  t o  minor  exports.   They can be t r aded  
on t h e  bond  market. 
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The  growth i n   n o n t a x   r e v e n u e s  which  took  place  in  both  1980  and 
1981 was due to a n   i n c r e a s e   i n   r e v c l u e s  of t h e  Banco de la Republ ica  
f r o m   f o r e i g n   e x c h a n g e   t r a m a c t i o n s   ( r e g i s t e r e d   i n  its epecial   exchange 
account  but l e g a l l y   b e l o n g i n g   t o   t h e  Government and t r a n s f e r r e d  to  it 
on a monthly basis). The revenues  f rom  foreign  exchange  t ransact ions 
arise f r m   i n v e s t m e n t   a b r o a d  of C o l m b i a ' s   f o r e i g n   r e s e r v e s  and from 
the  purchase  an8 sale of foreign  exchange,   because of the p r a c t i c e  of 
t h e  Banco de la Republ ica  of accoun t ing   t he   va lue  of foreign  exchanga 
s o l d  to  impor te rs   on   the   bas i s  of t he   o r ig ina l   pu rchase   p r i ce .   G iven  
Colombia's system of managing the  exchange rate, t h i s   p r a c t i c e   g i v e s  
rise to  a margin  between the   va lue  a t  which the cost of t h e   f o r e i g n  ex- 
change is  accounted f o r  and t h e   p r i c e  a t  which it is sold  (which is t h e  
exchange r a t e  of the   day ,   p lus  a 0.4 per cent commission). The  amount 
of the   ea rn ings   va r i e s   w i th   t he   speed  of d e v a l u a t i o n  of the  Colombian 
peso,  and  with  the  value of foreign  exchange sales. Revenues  from  for- 
e ign  exchange  t ransact ions  have  near ly   t r ipled  between 1979 and 1981 
due t o   h i g h e r   i n t e r e s t  rates i n   t h e   i n t e r n a t i o n a l   m a r k e t s ,   t h e   i n c r e a s e d  
value of imports, and   t he   con t inuous   dep rec i a t ion  of the  Colanbian  peso.  

c. Expendi ture  

I n   r e l a t i o n   t o  GDP, Central Admin i s t r a t ion   expend i tu re  grew  gradu- 
a l l y  from 9.3 per cent  of GDP i n  1979 t o  11.3 per cevt in 1981  (Table  13, 
and Sta t i s t ica l  Appendix Table  61). An important  part of the   g rowth   i n  
expendi ture  reflected i n c r e a s e d   t r a n s f e r s   t o   t h e  rest of t h e   p u b l i c  sec- 
t o r   r e l a t e d   t o   t h e   i m p l e m e n t a t i o n  of investment  programs  Included in t h e  
PIN. As a r e s u l t ,  capi ta l  expendi ture  grew from 2 .1  per   cen t  of GDP i n  
1979 t o  3 . 4  per c e n t   i n  1981.11 - 

In  1980, c u r r e n t   e x p e n d i t u r e   a l s o  grew i n   r e l a t i o n   t o  GDP, mostly 
because of a n   i n c r e a s e   i n   t r a n s f e r s  to  t h e  rest of t h e   p u b l i c   e e c t o r ,  
and i n  p a r t i c u l a r   t o   l o c a l   a u t h o r i t i e s .   T h e s e  l a t te r  t r a n s f e r s ,  which 
have become t h e  s ingle  most important item of cu r ren t   expend i tu re   ( ac -  
coun t ing   fo r   abou t  30 p e r  cen t  of c u r r e n t   o u t l a y s   i n   1 9 8 1 ) ,  a r e  l a r g e l y  
o u t s i d e   t h e   d i r e c t   c o n t r o l  of the  Government ,   as   they  are  i n  t h e  form 
of au tomat i c   t r ans fe r s  of ea rmarked   r evenues   t o   spec i f i c   en t i t i e s .  
Th i r ty   pe r   cen t  of the  revenues  f rom sales t a x   a r e   a u t o m a t i c a l l y   t r a n s -  
f e r r ed   t o   t he   Munic ipa l i t i e s  and the  Pension  Funds of the Departments 
a n d   M u n i c i p a l i t i e s ;   1 5   p e r   c e n t  of a l l  current  revenues-net of t h e  
a m u n t   t r a n s f e r r e d  t o  M u n i c i p a l i t i e s  and local   Pension  Funds- is   t rans-  
1 e r r e d   t o   l o c a l   e n t i t i e s  which o p e r a t e   i n   t h e   f i e l d s  of h e a l t h  and 
educat ion.   (Other  cases of earmarking of tax  revenues are i n d i c a t e d  
i n  Appendix 11). Moreover, in 1980 and  1981 t h e  t r a n s f e r s   t o   l o c a l  
authorit ies  exceeded  the  amounts  earmarked  because of a policy  aimed 
a t  s t r eng then ing   t he   supp ly  of h e a l t h  and   educa t ion   se rv ices ,   which  
are m o s t l y   t h e   r e s p o n s i b i l i t y  of l o c a l   e n t i t i e s .   I n   1 9 8 1   t h e  rate of 

1/ According t o   p r e l i m i n a r y  estimates, du r ing   t he   pe r iod  1980-81, 
about 40 per cen t  of Cent ra l   Adminis t ra t ion   inves tment  was d i r e c t e d  
toward t h e   e l e c t r i c i t y  and  mining s e c t o r ,   a n d   i n f r a s t r u c t u r e ,   i n c l u d i n g  
communications,  and  the rest toward social  programs. 
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growth of to ta l  current expendlturer elowed down romwhat, due to   t i gh t  
control on expenditure8  for goodo and oervicer, and wager and ra la r ic r .  
The Government e8tabliahcd  an upper l imit  of 20 per cent on the rate of 
growth of putcharer of goodr and rewlcea, while mtlayr for  remunera- 
tione showed  no  changa i n  t e a l  terms, and soc ia l  8ecurity paymnte de- 
clined  in  relation  to GDP. The  aLawcr growth of theee canponente of 
government epending  compcneated for the  continuing  strong  t ire of trans- 
fers to local  authoritiee and i n t e t ee t  paymente on public  debt,  about 
80 per cent of which represented  interest  on  foreign  debt. 

Table 13. Colombia: Central  Administration  Expenditure 

(As per cent of GDP) 

Est. 
1977 1978 1979 1980 1981 

Total  expenditure 

Current  expenditure 
Wages a d  sa l a r i e s  

Remuneration 
Social  security  contributions 

Other goods and services 
Trarmfers 

Reat of consolidated 
public  sector 

Local  governments 
Other 

In te res t  and commlssions 

Capital  expenditure 
Fixed  investarent 
Capital  grants 

Reet of coneolidated 

Other 
public  sector 

Sources: S t a t i s t i c a l  Appendix Tables 42 and 61. 

In   la te  1981 the Government presented  to  the Congress a  mmber of 
measures aimed a t  controll ing  the growth of current  transfers. The 
measures fix limits to  the amount of some transfers,  and better specify 
the  types of expenditures f o r  which the  t ransfers  can be ut i l ized.   In  
order to increase  the  financial  self-sufficiency of the  local  authori- 
t i e s ,  and decrease  their dependence  on Government t ransfers ,  a munici- 
pal tax was introduced i n  September  1981, The tax i s  levied on local 
branches of f inanc ia l  and insurance companies and banks. 
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d. The d e f i c i t  and it8 f i n a n c i n g  

In 1980 t h e   i n c r e a s e  i n  t h e   C e n t r a l   A d m i n i s t r a t i o n  cap i t a l  expendi- 
t u r e  was l a rge ly   cove red  by an  i n c r e a s e   I n   o v e r a l l   s a v i n g s ,  as s h a r p l y  
increaeed  revemes f r a n   t h e  special exchange   account   more   than   of fse t  
t h e  increase i n   c u r r e n t   e x p e n d i t u r e s .  As a r e s u l t ,   t h e   o v e r a l l   p o s i t i o n  
of the Central  Admin i s t r a t ion   de t e r io ra t ed   on ly   marg ina l ly .  However, 
t h e  Central A d m i n i s t r a t i o n ' s   n e t   f o r e i g n   f i n a n c i n g  was p o e i t i v e  for t h e  
second year i n  a row. The Central   Government   contracted a USS350 mil- 
l i on   synd ica t ed   l oan   w i th   fo re ign   p r iva t e   bank6   t o   f i nance   i nvee tn ren t  
p r o j e c t s .  Delays  i n   f o r e i g n   l o a n s   u t i l i z a t i o n   r e s u l t e d   i n   a n   o v e r a l l  
excess   f inanc ing  of t h e  Government,   leading to  a n   i n c r e a s e   i n   t h e  
Government 's   depoei te  i n  the  Banco de la Republ ica  of Col$lO. 5 b i l l i o n  
( S t a t i s t i c a l  Appendix  Table 59).  

In 1981,   savings of the   Central   Government  d i d  no t   i nc rease ,  ac+i 
t h e  rise i n   c a p i t a l   e x p e n d i t u r e   t h e r e f o r e  was f u l l y   r e f l e c t e d   i n  a n  
i n c r e a s e  of t h e   o v e r a l l   C e n t r a l   G o v e r n m e n t   d e f i c i t .   T h i s   d e f i c i t  waa 
f i n a n c e d   i n   p a r t   t h r o u g h   f u r t h e r   r e c o u r s e   t o   t h e   i n t e r n a t i o n a l   f i n a n c i a l  
markets  (two syndicated  loans  provided US$400 m i l l i o n )  and u s e  of mul t i -  
l a t e r a l  and b i l a t e r a l   p r o j e c t   l o a n s ;   t h e   n e t   p o s i t i o n  of t h e   C e n t r a l  
Admin i s t r a t ion   w i th   r e spec t   t o   t he  banking system is e s t i m a t e d   t o  ex- 
perience l i t t l e  change in 1981. 

3. The rest of t h e   p u b l i c   s e c t o r  

The rest of t h e   p u b l i c   s e c t o r ,  a s  c o n s o l i d a t e d   i n   T a b l e  14 and i n  
Table  62 of t h e   S t a t i s t i c a l   A p p e n d i x ,  is  composed of a p p r o x i m t e l y  120 
e n t i t i e s .  1/ - 

I n  1980 ,   cu r ren t   r evemes  of t h e  rest of t h e   p u b l i c   s e c t o r   i n c r e a s e d  
by about 1 / 2  per c e n t  of GDP t o  9.1 per   cen t  of GDP because of h i g h e r  
t r a n s f e r s  from the   Cent ra l   Adminis t ra t ion ;   revenues   f rom sales of goods 
a n d   s e r v i c e s  grew i n  l i n e   w i t h  GDP. In   1981,  as t r a n s f e r s   f r o m  t h e  
Central   Adminis t ra t ion  grew less r a p i d l y ,  current reverslee are esLimated 
to   have   rena ined   unchanged  in   rea l   t e rms ,   no twi ths tanding  a marginal  
i n c r e a s e  i n  revenues  from sales of goods and serv ices .   The  sales of 
goods a n d   s e r v i c e s  of t h e  rest of t h e   p u b l i c   s e c t o r   b e n e f i t t e d   f r o m   t h e  
p o l i c y  of i n d e x i n g   p u b l i c   t a r i f f  s.2/  During  1981 t h e  t a r i f f s  of many 
p u b l i c   e n t i t i e s  were r a i s e d  i n  r e a i  terms i n  o r d e r   t o   g e n e r a t e   i n t e r n a l  
r e source8   fo r   f i nanc ing   t he i r   i nves tmen t   p rog rams   t hus ,  fo r  i n s t a n c e ,  
telephone t a r i f f s  were r a i s e d  by 70 per cen t  in 1981 

1/ The c o n s o l i d a t i o n  is based  on  the  Annual  Report  of t h e   C o n t r o l l e r  
General. The e n t i t i e s  i n c l u d e d   i n   t h e   r e p o r t  are m a i n l y   p u b l i c   i n s t i t u -  
t i o n s   a n d   p u b l i c   e n t e r p r i s e s  a t  n a t i o n a l   l e v e l .  Most of t h e   e n t i t i e s   a t  
department and munic ipa l   l eve l s  are exc luded   f rom  consol ida t ion .  

2 1  T a r i f f   l e v e l s  of p u b l i c   u t i l i t i e s  are adminis te red  by a Tariff  
CoLmit tee ,   which  evaluates  on a case by case basis t h e   a p p r o p r i a t e n e s s  
of t h e   t a r i f f   l e v e l  of each  company,  on  the basis of t h e   c o s t   s t r u c t u r e  
and investment  program of t h e  company. 
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Table 14. Colombia: Operatione of the  Reat  of the Public Sector 

(AB per cent of GDP) 

Est. 
. 1977  1978  1979  1980  1981 

Current  revenue 
Net sales or goods and services 
Social s e c u r i t y  contributions 

T r a n s f e r s  from C e n t r a l  Government 
O t  he r reve m e  

of p r i v a t e   s e c t o r  

Curren t   expendi ture  
Wages and s a l a r i e s  
Other   purchases  of goods 

ard services 
I n t e r e s t  payments 
T r a n s f e r s  

Curren t   account   surp lus  

Capital t r a n s f e r s  

CaDital exDenditure 

6 .9  m 
1.4 
1.7 
1.1 

5 . 5  
z.r; 
1.5 
0.7 
0.9 

1 . 4  - 
1 . 4  

4 . 1  

- 

8.4 
33 

1.5 
1.8 
1 . 2  

6.7 m 
1.8 
0.9 
1.1 

1.7 - 
1.6 

4.5  

- 

O v e r a l l   d e f i c i t  (-) 

Financ in  
Long-tez e x t e r n a l   ( n e t )  
Banking  system  (net)  
O the r s  

-1.3 

1.3 m 
0.7 

-0 .2  

- -1 .2 

1 .2  m 
0.2 
0.4 

- 

8.8 
T Z  

1 . 7  
1.8 
1.1 

6.4 
7x3. 
1.6 
0.8 
1.1 

2.4 

1.9 

4.9 

-0.6 

0.6 
0.6 

- 
- 
- 
- 

" 

" 

9.1 
i%2 

1.6 
2.2 
1.1 

6.5 m 
1.4 
1.0 
1.3 

2.6 

2.3 

5 .7  

-0 .8 

0 .8 rn 

- 
- 
- 
- 

" 

0.4 

9.1 
;%5 

1 . 7  
2.0 
1.1 

6 . 7  
2.8 

1.4 
1 . 2  
1.3 

2.4 

3.1 

6.4 

-0.9 

0 . 9  
U x  
0.1 

- 
- 
- 

- 

" 

S o u r c e s :   S t a t i s t i c a l  Appendix Tab les  4 2  and 62.  

In  1980  and  1981  current   expendi ture  of the  rest of t h e   p u b l i c  sec- 
t o r  grew m a r g i n a l l y   f a s t e r   t h a n  G D P ,  a s  i n c r e a s e d   i n t e r t s t  payments  and 
t r a n s f e r s   t o   t h e   p r i v a t e   s e c t o r   ( m a i n l y   s o c i a l   s e c u r i t y   p a y m e n t s )  were 
p a r t l y   o € f s e t  by d s lower  growth i n  wage, s a l a r y ,  and general   expense 
o u t l a y s .  The c u r r e n t   a c c c u n t   s u r p l u s   i n c r e a s e d   o n l y   m a r g i n a l l y  from 
2.4 p e r  cent of GDP i n  1979 t o  2.6 per  c e n t  of GDP i n  1980 b u t   d e c l i n e d  
t o  2.4 per c e n t  of GDP i n  1981, or t h e  same l e v e l  as i n  1979.   Inves t -  
ment of the  rest  of the publ i c  s e c t o r   i n c r e a s e d   s t e a d i l y  from abou t  
5 per  cent of GDP i n  1979 t o  6.4 per c e n t  i n  1981. The inves tmen t  ef- 
f o r t s  were d i r e c t e d   t o   t h e   p r i o r i t y   f i e l d s   s p e c i f i e d  i n  the PIN: elec- 
t r i c i t y  and mining ,   communica t ions ,   t e lecommunica t ions ,   t ranspor ta t ion ,  
and i n f r a s t r u c t u r e   f o r  soc ia l  services. I n  1980, l a s t  y e a r  for which 
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da ta  are a v a i l a b l e ,   a b o u t  60 per c e n t  of t he   Co l$88 .8   b i l l i on   i nvee  tnrent 
e f f o r t  of d e c e n t r a l i z e d   e n t i t i e s  was undertaken by Borne key e n t c r p r i r e r .  
The Road Fund i n v e s t e d   C o l S l S   b i l l i o n  €or r o a d   c o n s t r u c t i o n ,  ECOPETROL, 
t h e   s t a t e  011 company inves t ed   abou t  Co1$9.S b i l l i o n  i n  o i l  e x p l o r a t i o n  
and i n   i n f r a s t r u c t u r e  for the e x p l o i t a t i o n  of t h e  existing o i l  € i e l d s .  
Some m a j o r   e l e c t r i c  companiee c a r r i e d   o u t   d i f f e r e n t   i m p o r t a n t   p r o j e c t 6  
of e l e c t r i c   g e n e r a t i o n   t o t a l i n g   a b o u t  Co1$20.6 b i l l i o n .  The s t a t e  tcle- 
canmunica t ion   en terpr iee ,  TELECOM, invee ted   about  Co1$5 b i l l i o n  in t h e  
ex tens ion  of te lephone  and  te lecommunicatfone  eervicee.  Overall, t h e  
ra te  of execu t ion  of i nves tmen t   p ro j ec t s ,  which i n  t he  past ranged 
around 65-70 per cen t  of the   budgeted   inves tment ,   acce le ra ted  i n  1980 
and i t  i s  expected t o  remain  high  in  1981. 

During  198&81  the  fncreaeed  investment   out laye of t h e  rest of t h e  
p u b l i c   s e c t o r  were mainly  f inanced by l a r g e r   c a p i t a l   t r a n e f e r e   f r m   t h e  
C e n t r a l  Government. N e v e r t h e l e s s ,   t h e   o v e r a l l   d e f i c i t   r o 8 e  from 0.6 per 
c e n t  of GDP i n  1979 t o  0.9 per cen t  of GDP i n  1981,  but it was mainly 
f inanced by net  use  of p r o j e c t   l o a m  from multilateral f i n a n c i a l  insti- 
t u t i o n s  and foreign  governments.  

A m o n g  t h e   m a j o r   e n t i t i e s ,  ECOPETROL, A i c h  had r e g i s t e r e d   c u r r e n t  
d e f i c i t s  for a few y e a r s ,   r e g i s t e r e d  a c u r r e n t   s u r p l u s   i n  1980.  The 
turnaround  was  due 20 t h e  increases i n   t h e   p r i c e  of gasol ine  which  took 
p lace   dur ing   the  las t  few y e a r s   ( S t a t i s t i c a l  Appendix  Table 63). The 
f i n a n c i a l   s i t u a t i o n  of ECOPETROL d e t e r i o r a t e d  somewhat in   1981,  as gaso- 
l ine   p r ices   in   peso   t e rms   remained   unchanged  th roughout  moat of t h e  
year ,   whi le   in te res t   payments  rose. In  1981, ECOPETROL r ece ived   an  
e x t r a o r d i n a r y   t r a n s f e r  of U S $ l O O  m i l l i o n  from t h e   C e n t r a l  Government t o  
f i n a n c e   t h e   a m o r t i z a t i o n  of e x t e r n a l   d e b t .  Among t h e   o t h e r   e n t i t i e s ,  
t h e  s i t u a t i o n  of IDFEIA, t h e   A g r i c u l t u r a l   M a r k e t i n g  Agency, h a s  been 
b a s i c a l l y   s a t i s f a c t o r y   s i n c e  1978,  due  to Borne s t r e a m l i n i n g  of i ts  
opera t ions .  TELECCM, the s ta te  telephone  and  telecommunication company, 
r eg i s t e red   su rp luses   on   cu r ren t   accoun t   bo th  i n  1980 and 1981  thanks 
t o   s u b s t a n t i a l   i c c r e a s e s   i n   t e l e p h o n e   r a t e s .   T h e s e   s u r p l u s e s  alloved 
TELECOM t o  f i n a n c e  i t s  investment  program mainly  with i t s  own resources .  
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XV. F i n a n c i a l   I n t e r m e d i a t i o n  

1. Overall view 

Monetary d e v e l o p w n t r  i n  t he  b e t  mo years   have b a n  c h a r a c t e r i z e d  
by a eharp incrcarc i n  operation, channeled   th rough  the   o rganized   f inan-  
c i a 1  eys tern, p r i m a r i l y  i n  reapowe t o  p o l i c i c r  aimed a t  i n c r e a s i n g   t h e  
e f f i c i e n c y  of f i n a n c i a l   i n t e r m e d i a t i o n .  Over t h e   p e r i o d  1976-79, end 
i n  order   to   modera te   the  impact on the   domeet ic   econany of t h e  large in- 
creaee i n  earn ings   f rom  cof fee   and   o ther  exports, e t r i c t  c o n t r o l s  were 
imposed  on  the growth of   monetary  aggregates   through  high rescwe re- 
quirements   and t h e  uae of p r io r   impor t   depoe i t e   and   o the r  i n s t rumen t s  as  
a meane of a b s o r b i n g   l i q u i d i t y ;  a t  t h e  same time, o p e r a t i o n s  by f inan-  
c i a l   i n t e r m e d i a r i e s   r e m a i n e d   s u b j e c t  to i n t e r e e t  rate c e i l i n g e .  By 1979 
I t  was a p p a r e n t   t h a t  this s t r a t e g y  had l ed  to  a s u b s t a n t i a l   s h i f t  of 
f i n a n c i a l   t r a n s a c t i o n s   t o   u n s u p e r v i s e d  markets. To r e v e r s e   t h e   t r e n d ,  
t h e  m t h o r i t i e s   i n  1980 r educed   l ega l   r eeeme   r equ i r emen t s ,   e l imina ted  
interest rate c e i l i n g s  on a number of o p e r a t i o n s  i n  the  formal   market ,  
and abo l i shed   t he   pena l ty   on   t he  immedi ate convers   ion  of c o f f e e  expor t  
proceede,   reducing it i n  t h e  case of emera ld   and   i nv i s ib l e   expor t e . l /  
A t  the same time, pr imar i ly   to   cuehion   the   impact  of t h e s e  memurea-on 
t h e  wney  supply ,  Banco de l a  Republ ica   pureued an aggreaeive open mar- 
k e t   p a l i c y   t h r o u g h o u t   t h e   y e a r .  

This  mixture of policies succeeded i n   i n c r e a s i n g   t r a n s a c t i o n s  in 
t h e  o r g a n i z e d   f i n a n c i a l   m a r k e t .   F i n a n c i a l  s y s t e m  l i a b i l i t i e s   t o   t h e  
p r i v a t e   e e c t o r  rose by a lmost  50 p e r   c e n t   i n  1980, a f t e r   i n c r e a s i n g  a t  
an annual   average rate of s l i g h t l y   o v e r  30 per c e n t   i n   t h e   p r e v i o u s  two 
years  (Table  15).  Net domest ic  assets of t h e   f i n a n c i a l  system expanded 
by 40 per c e n t   i n   1 9 8 0 ,  as compared  with less t h a n  20 per cen t  a year  
dur ing  1978-79,2/ t h i s  rate of i n c r e a s e  s t i l l  p e r m i t t i n g   s u b s t a n t i a l  
growth i n  t h e   b a n k i n g   s y s t e m ' s   n e t   i n t e r n a t i o n a l   r e s e r v e s .  With t h e  
p u b l i c   s e c t o r   c o n t i n u i n g   t o   a c c u m u l a t e   f u n d s   i n   t h e   d o m e s t i c  banking 
s y a t e m ,   c r e d i t   t o   t h e   p r i v a t e   e e c t o r  roae st an even -re rapid  pace.  

I n  1981, wi th  the bulk of t h e  re in te rmedia t ion   process   having   been  
accomplished  and  the  balance of payments   re turning  a lmost  to e q u i l i b -  
rium, t h e  net   p lacement  of short-term n o t e s  by Banco  de la Republ ica  
was discont inued .  The growth of f i n a n c i a l   s y s t e m   l i a b i l i t i e s  t o  the 
p r i v a t e   s e c t o r  i s  es t imated   to   have   s lowed  to  somewhat l e s s   t h a n  30 p e r  
c e n t ,   v i r t u a l l y   a l l  of which was rechanneled  t o  t h e   p r i v a t e   s e c t o r .  For 
the  f i r s t  time i n  s e v e r a l   y e a r s ,  t h e  publ ic   sec tor   d id   no t   accumula te  
funds i n  t h e  domestic  banking  system. 

1/ See  Appendix IV for a d i s c u s s i o n   o n   t h e   p e n a l t y  of immediate con- 

2/ Measured i n  r e l a t i o n   t o   t h e   s t o c k  of l i a b i l i t i e s   t o   t h e   p r i v a t e  
v e r s i o n  of coffee   expor t   p roceeds .  

s e c t o r  a t  the beginning  of t h e   p e r i o d .  
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Table 15.  Colombia: Sumamry Accountr of the Fin8nci.l Syrtam 

June Eat rn 

1977  1978  1979 1980 1981 1981 

(Percentage   chanee  over p r c c c d i n e  1 2  n o n t h r ) l /  

Net i n t e r n a t i o n a l   r e a c r v e a  17. 2 - 
Net domeat ic  a r ~ e t r  21.0 
C e n t r a l   M m t n i e t r a t i o n  (net) -1.3 
Rea t of p u b l i c  rector (ne t )  3.9 
O f f i c i a l   c a p i t a l   a n d   s u r p l u r  -1.7 
P r i v a t e  e c t o r  24.5 
Interbank f l o a t   a n d  

unclaeeified a a a e t a   ( n e t )  -4.4 

SDR a l l o c a t i o n   a n d   v a l u a t i o n  
adjuetmcnt  - - 

Medium- and  long-term  foreign 
l i a b i l i t i e s  0.6 - 

L i a b i l i t i e s  t o  t h e   p r i v a t e  
sector 37.6 

Broad money supply  ("2) 26.0 
- 

Narrow money supply  ("1) (14.3) 
Quae  i -mney  (11.7)  

B o d s  a d  c e r t l f  icates 4.1 
Advance  fmport  deposits  2.6 
O t h e r   l i a b i l i t i e s  4.9 

9.6 

21.9 
=ET 
-2.0 
-1.6 
24.9 

2.6 

- 

-1.0 - 
1.3 - 

31.2 
27.9 

(13.5)  
(14.4) 

0.5 
0.3 
2.5 

- 

15.4 - 
16.8 
73 
-1 .5  
-1.2 
24.0 

2.13 

-0.4 - 
1.0 - 

31.6 
18.2 

(10.7) 
(7.5) 

3.9 
1.4 
8.1 

- 

10.9 

37.6 
-2.1 
-0.9 
-2.2 
38.9 

- 

4.0 

-2.4 - 
1.4 - 

49.5 
33.7 

(11.6) 
(22.1) 

4.9 
0.7 

10.2 

- 

(End of period, a e  per c e n t  of GDP) 

L i a b i l i t i e s  t o  the p r i v a t e  
sector 32.3 33.2  33.6  38.7 

Broad  mney  supply (M2) 24.9m2t.62f.7 
Money (14.4)  (14.7)  (14.0) (13.8) 
Quas i -mney ( 9 . 8 )  (11.3) (10.6) (13.9) 

Other  l i ab i l i t i es  8.1 7.2 9.0 11.0 

5.9 

33.2 =r7 
-0.6 
-1.6 
35.1 

2.0 

- 

-2.9 - 
0.8 - 

41.2 - 
34.1 
(9.5) 

(24.6) 
2.6 
0.1 
4.4 

38.1 
T I L 3  

(12.8) 
(15.5) 

9.8 

o*  9 

26.2 =rr 
0.1 

-1.5 
27.2 

- 

0.5 

-2.2 - 
0.4 - 

28.9 
27.8 
(7.6) 

(20.2) 
43.1 
-0.1 

1.3 

- 

38.2 
X - F  

(12.8) 
(16.7) 

8.7 

Sources: Banco  de la  Republ ica ;  and Fund s t a f f  estimates. 

1/ Measured i n   r e l a t i o n  to  l i a b i l i t i e s   t o   t h e   p r i v a t e  sector a t  the 
bezinnlng  of t h e  period. 
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2, Financial ryrtem flour 

The r a t io  of financial system l iah i l i t i ea   to   the  private rector to  
CDP rose from about 34 per cent a t  the end of 1979 to  almbrt 40 per cent 
a t  the end o€ 1980, awl i r  eetimated  to have declined  only  slightly i n  
1981. With inflationary  expectatlorn  apparently  following a a tab le  
pattern,  the  oignificant  real  incteare in recorded  holding of financial  
aare t r  appears primarily to  have reflected  the  return of €undo previ- 
ously  operating i n  the  informal market. Thio s h i f t  frm the  informal 
to  the f o m l  financial  market was brought  about by the   l ib t ra l iza t ion  
of interest   ra tes  on ce r t i f i ca t e s  of deposit and the  relaxation of badt 
reserve  requirenmte. 

S a v i q s  included in   the   o f f ic ia l   def in i t ion  of the broad money 
supp ly  (M2) rose  a t  an annual  average r a t e  of more than 40 per cent 
during 1980-81 (Table  16).1/ Other l i a b i l i t l e e ,  comprising bonds and 
ce r t i f i ca t e s  ieeued by the-mnetary  authority, advance import deporits 
and other nondepoeit l iabi l i t ies   ( including  pr ivate   capi ta l  of financial 
intermediaries) grew mre  rapidly  than M 2  i n  1980 but rose  oniy margin- 
a l l y  i n  1981. The etrong  increaee i n  these   l i ab i l i t i ce  in  1980 was 
mainly the  result  of (1) an aggressive open mrket  policy by the Banco 
de la Repubiica  to a t t r a c t  funds from the  unregistered merket and a t  
the same time soak up  excess l i q u i d i t y  stemming from the  reduction of 
reserve  requirements, and (ii) the  continued growth of broker  operations 
carried out  by financial  intermediaries t o  avoid legal  reserve  require- 
ments. I n  1981, the outstanding amount of the  chief open  market inetru- 
ment, participation bonds, rose rapidly  early  in  the year  but  declined 
afterward  as  the  authorities  sharply  increased the price of  new offer- 
ings. A t  the same time, the  incentive  to banks to  carry out  broker 
operations  virtually  disappeared  after  the end  of 1980, uhen such  opera- 
tions became subject  to a reserve  requirement similar to   tha t  imposed 
on demand deposits  for banks, and to   that  of term deposits  for 
nonbank intermediaries. 

Largely  reflecting  the  public's growing preference  €or  interest- 
yielding  f inancial   assets,  monetary holdings, which increased by 24 per 
cent i n  1979, rose by  28 per  cent i n  1980 and are  estimated t o  have 
risen by only 2 1  per cent i n  1981, with the s l ight   decl ine  in  the cur- 
rency-deposit r a t i o   a f t e r  1979  probably reflecting  the  reduction  in re- 
serve  requirements. On the  other hand, quasi-money, which had increased 
by less than 2 2  per cent  during 1979 a s  a resu l t  of a widening in t e re s t  
rate  differential  vis-a-vis  the  unsupervised  market,  rose by 70 per cent 
i n  1980 and  by an estimated 5 7  per  cent i n  1981 a s   i n t e r e s t   r a t e   c e i l -  
ings on ce r t i f i ca t e s  of deposits of 90 days o r  mre  issued by banks and 
investment  corporations were eliminated i n  Jaruary 1980  and those on 
indexed cer t i f icates   issued by savfngs and loan  corporatiom  shortly 

I n c l u d e d  in  this  definit ion  are  currency  in  circulation, demand 
deposits,  savings and term deposits a t  commercial banks  and investment 
corporations, and  indexed and other  deposits  at  the  housing credit sys- 
tem. 
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af terward.  The level of term deposits-which  had  been severely a f f e c t e d  
by i n t e r e s t  rate ceilings i n   1979- - s t a r t ed   t o  rise a t  a sus ta ined   pace  
b e g i n n i n g   i n  March   1980,   and   the   increase   acce le ra ted   sharp ly   a f te r  
September of t h a t   y e a r ,  a e  t h e   a u t h o r i t i e s   b e g a n  t o  impose reeerve  re- 
quirements  on broke r   ope ra t ions .   Depos i t a   i n   s av ings   and  loan corpora-  
t i ons   meanwhi l e ,   con t imed   t o  rise at  the   19  79 rate of about 5 4  p e r  
cent 

Measured a g a i n s t  i t s  own l eve l  a t  the  beginning of t h e   p e r i o d ,   t h e  
growth rate of n e t   d o m e s t i c   c r e d i t  of t h e   f i n a n c i a l   s y s t e m   a c c e l e r a t e d  
from an   an rua l   ave rage  of about  23 p e r   c e n t   d u r i n g  1977-79 t o  50  p e r  
cent i n  1980,  and  remained  close t o  4 5  per cent  f o r   t h e  12 months  ended 
June 1981 (Tab le   17 ) .   Th i s   acce l e ra t ion   r e f l ec t ed   bo th   t he   p rog res s ive  
disappearance of domes t i c   su rp lus  of t h e   p u b l i c   s e c t o r   a n d   a n   i n c r e a s e d  
rechannel ing of r e sources   t o   t he   p r iva t e   s ec to r   fo l lowing   t he   r e l axa t ion  
of c r e d i t   c o n t r o l s   i n  1980. F o r   t h e  same reasons   t he  ra te  of  contrac- 
t i o n  of t h e  Banco  de la Republ ica ' s  n e t  domest ic  assets decl ined  gradu-  
a l l y .  

3. Operat ions of t h e  Banco  de l a  Republica  and  monetary  policy 

In  l a te  1979,  with a view t o   i n c r e a s i n g  rea l  s a v i n g s   a n d   a t   t h e  
s2me time r e v e r s i n g   t h e   p r o c e s s  of d i s i n t e r m e d i a t i o n ,   t h e   a u t h o r i t t e s  
s t a r t e d   t o   p l a c e   i n   t h e   m a r k e t   s h o r t - t e r m ,   h i g h - y i e l d   p a r t i c i p a t i o n  
bonds, w i t h  t h e   i n t e n t i o n  of (a) smooth ing   ou t   seasonal   var ia t ions  in 
cur rency   i s sue :   (b )   a t t r ac t ing   r e sources   f rom  the   i n fo rma l   marke t ;   and  
(c) f a c i l i t a t i n g  the dismant l ing  of o t h e r   i n s t r u m e n t s  of monetary  con- 
t r o l .  In January 1980 f u n d s   f u l f i l   l i n g  t h e  100 per cent   marg ina l  re- 
seme requirement  imposed  since Janlary 197/   on demand depos i ta   were  
frozen  and a new marginal   requiremeat  of 50 per c e n t  was int roduced.  
A t  the  same time, i n t e r e s t  rate c e j l i n g s  on c e r t i f i c a t c a  of d e p o s i t  of 
90 days o r  mre issued by banks  and  intermediaries  and on lending  opera- 
t i o n s  w i t h  such   r emurces   were   ab0   Ashed ,   t he   l ega l  reserve requirement 
on term d e p o s i t s  was lowered  from ' ! 5  per c e n t   t o  15 per cen t ,   and  i n t e r -  
es t  p i d  on r e s e r v e   d e p o s i t s   f u l f i l l i n g   t h e s e   r e q u i r e m e n t s  was increased  
(see  Appendix 111). Camp1 ementiny, these   measures ,   the   ou ts tanding  
a m u n t  of p a r t i c i p a t i o n  bonds  doubled w i t h i r ,  t h e   f i r s t  s ix  m n t h s  of 
1980. Also,  t h e  r ed i scoun t  ra te  on  resources   channeled  through some of 
t h e   s w c i a l i z e d   f u n d s  of the  Banco de la  Republ ica   (espec ia l ly   th rough 
t h e   E l e c t r i c i t y  Development  Fund) was r a i s e d .  

With  a view t o   f u -   t h e r   r e d u c i n g   d i s t o r t i o n s   i n  t h e  a l l o c a t i o n  of 
f i n p n c i a l   r e s o u r c e s ,   t h e   a u t h o r i t i e s   i n   S e p t e m b e r  1980 reduced   the  mar- 
ginal   reserve  requirement   on demand d e p o s i t s  from 50 p e r  cen t   to  4 5  p e r  
c e n t   a n d   t h a t   o n   c e r t i f i c a t e s   a f   d e p o s i t s  of banks and l i a b i l i t i e s  of 
investment   corporat ions  f rom  15 per  c e n t   t o  1 0  p e r   c e n t ;  a t  t h e  same 
t ime,   broker   cperat ions  (whose vo lume   had   i nc reased   s ign i f i can t ly   ove r  
previous  months) were made s u b j e c t   t o  reseme requi rement .   F ina l ly ,  i n  
October,   the  penalty  imposed  on  the  immediate f onversion of c o f f e e  ex- 
p o r t  PI 9-eeds-which had led t o  a n   i n c r e a s e  in t h e   p u b l i c ' s   h o l d i n g s  of 
exchange c e r t i f  icates--was abol i shed .  
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I n  l a r e  part r e f l e c t i n g   t h e   s u b s t a n t i a l   n e t  placement of partici- 
pa t ion   bods ,   t he  Banco  de la   Republ ica 's  l i ab i l i t i e s  t o   t h e   p r i v a t e  
sector--which had r i s e n  by almost 40 per c e n t   i n  1979--increased a t  a 
similar pace i n  1980  (Table 18). Meanwhile, and l a rge ly   i n   r e sponse   t o  
the  continued  net  accumulation  of  deposits by the   publ ic  sector, t h e  
batk's n e t   d m e e t i c  assets f e l l  by almost 30 p e r   c e n t   i n  1980, a f t e r  a 
contract ion of mre than 50 per cent  the  previous year.L/ The accumu- 
l a t i o n  of n e t   o f f i c i a l   i n t e r n a t i o n a l  reserves amounted t o  USS1.3 b i l l i o n  
i n  1980. 

I n   e a r l y  1981, a f t e r  increaeing  near ly   fourfold  over   the 14-month 
period  ended  February 1981 ( equ iva len t   t o  2 5  per cent of the  s tock of 
the  Banco de la  Repub'ica's l i a b i l i t i e s   t o   t h e   p r i v a t e   s e c t o r  a t  t he  
end of 1979),  the  outs  anding amount  of p a r t i c i p a t i o n  bonds s t a r t e d   t o  
decl ine as open  market  operations were brought  to a h a l t  a f t e r  t h e   f i r s t  
quar te r .  To a l a r g e   e x t e n t ,   t h i s   p o l i c y   s h i f t  was d ic t a t ed  by t h e   f a c t  
that ,   v i th   re intermediat ion  having run i t s  c o u r s e   a f t e r  1980, p a r t i c i -  
pation bonds were thought   to  be primarily  competing  with  other  paper 
issued by f inanc ia l   in te rmediar ies  and giving rise to   an  excessive ab- 
sorption of funds by t h e   m n e t a r y   a u t h o r i t i e s .  

A s  a r e su l t  of t h i s  and  of the  reduction i n  the  growth of currency 
i n   c i r c u l a t i o n ,  Banco de la Republica l i a b i l i t i e s   t o   t h e   p r i v a t e   s e c t o r  
are   es t imated  to  have r i s e n  by only  13 p e r  cen t   i n  1981. A t  the same 
time, the  decl ine  in   the  bank 's   net  dcjmestic assets was l i m i t e d   t o   a n  
estimated  10  per  cent of t he   s t a r t i ng   s tock  o f  l i a b i l i t i e s   t o   t h e   p r i -  
va te   sec tor ,  as both  the  accumulation of deposi ts  by the   pub l i c   s ec to r  
and t h e  net   absorpt ion of resources from f i n a n c i a l   i n t e r n e d i a r i e s  were 
mdest.21 Consistent w i t h  these  developments ,   net   off ic ia l   in terna-  
t i ona l  reserves increased by only US$170 mil l ion.  

- 
1/ Measured in   r e l a t ion   t o   t he   s tock  of the bank's l i a b i l i t i e s   t o  

t h e   p r i v a t e   s e c t o r  a t  the  beginning of the  period. 
2/  Select ive  credi t   operat ions  carr ied  out   through special funds ad- 

mir is tered by Banco de l a  Republica a t  below  market i n t e r e s t  ra tes  were 
somewhat stepped u p  l a s t  year;  however, the   f low of resources   into 
these funds--the  bulk of which is i n  the form of forced  investments by 
f inanc ia l   in te rmediar ies  and in t e re s t -y i e ld ing   depos i t s   i n   fu l f i l lmen t  
of reserve  requirements  other  than  those on demand deposits--continued 
to   outpace  the  growth  in   credi t   operat ions (see S t a t i s t i c a l  Appendix 
Table 72). A de t a i l ed   desc r ip t ion  of the   na ture  of these  funds is pro- 
vided in Appendix IV of SM/80/40. 
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Table 18. Colombia: Summary Accounts of t h e  Banco  de la  Republica 

(Percentage  change over the previous 12 monthe)&/ 

E s t .  
December June Dec. 

1977  1978  1979  1980  1981  1981 

Net i n t e r n a t i o n a l  
teserveo 

Net domestic assets 
Cent ra l   adminis t ra t ion  

Rest of p u b l i c  sector 

Commercial banks ( n e t )  

( n e t )  

(net) 

Assets 
L i a b i l i t i e s  

Assets 
L i a b i l i t i e s  

s e c t o r  

Special ized banks ( n e t )  

C r e d i t   t o   p r i v a t e  

Net u n c l a s s i f i e d  assets 

SDR a l loca t ion   and  - 
valuation  adjustment 

Medium- and  long-term 
foreign l i a b i l i t i e s  

L i a b i l i t i e s   t o   t h e  
p r i v a t e   s e c t o r  

Currency i n   c i r c u l a t i o n  
Advance import   deposi ts  
Bonds and ce t t  i f  icates 
Swaps and o t h e r   l i a b i l i -  

t i e s ,  including derrrand 
d e p o s i t s  

-1.3  -19.6  -53.0  -29.0 
" " P  

-6.6  -7.5  -29.6  -10.0 

-0.4 -0.5 0.1 0.2 
-2.5 -19.6 -113.4 -21.8 
(34.9) (7.1) ( 5 . 5 )  (0.2) 
(-37.4)  (-26.7)  (-23.9)  (-22.0) 

3.8 5.9  -7.3 -1.5 
(18.1) (13.2) (-3.4) (1.9) 
(-14.3)  (-7.3)  (-3.9)  (-3.4) 

1.9 1.3 2.4 " 

2.5 0.8 -0.2 4.3 

-5.6  -6.3  -8.4 -16.6 - - " 
1.9 3.3  1.8  2.4 - - - - 
65.7 24.2 39.7 38.7 
31.3 21.0 17.5 15.1 
12.0 1.1 5 . 6  2.5 
19.0 2.0 15.9  18.6 

" - - - 

3.4 0.1 0.7 2.5 

34.8 

-24.1 

-8.7 

- 
- 
" 

-15.2 
(3.31 

(-18.5) 
-6.3 
(3.3) 

(-9.6) 

3 .4  
2.7 

-19.5 

2.3 - 
27.9 
17.3 

0.6 
11.6 

- 

-1.6 

- 7.1 

-10.1 

-0.8 

0.3 
-14 . 0 
(2.4) 

(-16.4) 
-1.9 
(4.9) 
(-6.8) 

5.5 
0.8 

- 

-17.0 

0.9 - 
13.1 
11 .6  
-0 .5  
-0.5 

- 

2.5 

S o u r c e s :   S t a t i s t i c a l  Appendix  Table 67; and Fund s t a f f  estimates. 

1/ In r e l a t i o n  t o  t h e  s t o c k  of l i a b i l i t i e s   t o   t h e   p r i v a t e   s e c t o r  
at-the beginning  of the  period. 
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4. Interest rates 

The maintenance of in te ree t  ceilings on  operat ions  channeled 
through  the   formal   f inanc ia l   marke t  was, by the end  of  1979,  one  of  the 
foremost   reacons  for   the  growth of t he   unsupe rv i sed   mrke t . l /  A t  t h a t  
time , the  hi , :hest   authorized  borrowing rates were  those  on  Tndexed 
d e p o s i t s  i n  swings and loan   co rpora t ions  (a monetary   cor rec t ion  ceil- 
i n g  of 19 per cen t  per annum p l u s   i n t e r e s t  rates of up t o  7 per cent,  
which t r a n s l a t e d   i n t o   e f f e c t i v e   a n r u a l  rates of 26-27 p e r  cent). Mean- 
w h i l e ,   i n t e r e s t   r a t e s   i n   t h e   e x t r a   b a n k i n g   m a r k e t  were r e p o r t e d   t o  be 
i n   t h e  range of 3-4 p e r   c e n t  per month. 

I n  t h e  last quarter of 1979, t h e  Banco  de l a   R e p u b l i c a   s t a r t e d  t o  
p l a c e   i n   t h e   m a r k e t   p a r t i c i p a t i o n  bonds wi th   ma tu r i t i e s   r ang ing   f rom  15  
t o  90 d a y s   y i e l d i n g   e f f e c t i v e   a n n u a l   i n t e r e s t  rates of up t o  36-1/2 per 
cent  (Table  19).   Soon  afterward, a t  t h e  end of January 1980, t h e  ceil- 
i n g s  on i n t e r e s t   p a y a b l e  by banks and  investment   corporat ions  on certi- 
f i c a t e s  of d e p o s i t s  of 90 days  or  more,  and on  lending   opera t ions   wi th  
these   r e sources ,  were l i f t e d ,   a n d  a few  months l a t e r  a similar measure 
was in t roduced   r ega rd ing   i ndexed   ce r t i f i ca t e s  of d e p o s i t   i s s u e d  by t h r  
hous ing   c red i t   sys tem.  As raent ioned  before ,   the   e l iminat ion of i n t e r -  
e s t   r a t e   c e i l i n g s  and t h e   r e d u c t i o n  of reserve  requirements  produced a 
s u b s t a n t i a l  growth i n   o p e r a t i o n s   c a r r i e d  o u t  through  the  formal  market.  
By the  end of 1 9 8 0 ,   e f f e c t i v e   l o a n   i n t e r e s t  rates stood  about  37 p e r  
cent   per  annum, r e f l e c t i n g   m o s t l y   t h e   d o m e s t i c   r a t e  of i n f l a t i o n   a n d  
t h e   r e v e l  of i n t e r e s t  rates abro31. 

I n  March 1981, with t h e   i n t e n t i o n  of lowering  lending  and  borrowing 
i n t e r e s t  rates, major  banks  reached a "gent leuen 's   agreement"   to  limit 
t h e   n a n l n a l   a n m a l  rate on borrowing  operat ions to 29 p e r   c e n t  and  on 
l e n d i n g   o p e r a t i o n s   t o  3 4  per   cen t ,   e f fec t ive   immedia te ly ,   (g iven   advance  
q m r t e r l y   i n t e r e s t  payments ,   these  nominal   ra tes   implied  effect ive an- 
nual rates of 35.2 and 42.6 p e r   c e n t ,   r e s p e c t i v e l y ) .   I n   a d d i t i o n ,   t h e y  
ag reed   t ha t   t he   l end ing  rate would be lowered to  32 p e r   c e n t  per annum 
(39.6 per cent e f f e c t i v e  ra te )  a f t e r  6 0  days. However, given  market 
c o n d i t i o n s ,   i n t e r e s t   r a t e s   f a i l e d   t o   d e c l i n e  and the  agreement became 
inope ra t ive .  

As of Sep tember   1981   t he   e f f ec t ive   annua l   i n t e re s t   r a t e  on 90-day 
c e r t i f i c a t e s  of depos i t   i s sued  by  banks  and  investment  corporations 
s t o o d   a t  38-1/2 per   cen t ,   and   t he   t yp ica l   l end ing   r a t e   cha rged  by t h e s e  
i n t e r m e d i a r i e s  was repor ted ly   in   the   ne ighborhood  of  4 5  per  cent .   Apart  
from the cos t of bor rowed  funds ,   the   h igh   lending   ra te  may b e   a t t r i b u t e d  
i n  large  measure to t h e  s t i l l  c o n s i d e r a b l e   l e v e l  of reserve   requi rements  
on demand d e p o s i t s  (50 per   cen t   bas ic   requi rement ,   100   per   cen t  on the  

1/ Even though i n t e r e s t  rates on   lending   opera t ions  by banks  with 
resources   cap tured   th rough demand depos i t s   had   been   l ega l ly   f r eed   i n  
mid-1975, such   ope ra t ions  were de f a c t o   b a r r e d  by the   ex ie t ence  of an 
100 per   cent   rnarginal   reserve  requirement  on demand d e p o s i t s   s i n c e  
Jama r y  19 7 7. 
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growth  of  deposits  between  January  1977  and  January  1980,  and  45 per 
c e n t  on  the  growth of d e p o e l t e  since J a r n a r y  1980). as w e l l  as t o  a 
number of forced   inves tments  with which  commercial  bank3  have  to  comply 
( S t a t i s t i c a l  Appendix Table  71). 

Table  19. C o l a n b i a :   I n t e r e a t  Rates 

( E f f e c t i v e   a n n u a l  rates) 

P a r t i c i p a t i o n  Bonds 1/ C e r t l f  icates 
30 dave 60 davs 90 dava  of Deooait 21 

19 79 
October 
November 
D e  cembe r 

1980 
J a m a r y  
February 
March 
Apr i l  
May 
June 
J u l y  
August 
Sep t embe r 
October 
November 
December 

- 

1981 
J a m a r y  
- 
February 
March 
Apr i l  
May 
June 
J u l y  
August 
September 
October 

28.7 31.5 33.6 . . a  

34.5 35.3 36.1 . * e  

33.2 34.0 36.6 ... 
32.5 
32.5 
32.5 
32.5 

33.2 
32.5 
32.5 
31.9 
31.9 
31.9 
34.5 

31.8 

34.5 
34.5 
29.3 
29.3 
29.3 
29.5 
29.5 
29.3 
29.3 
29.3 

32.7 
32.7 
32.7 
32.7 
32.5 
33.4 
33.4 
33.4 
32.8 
32.8 
32.8 
35.4 

35.3 
35.3 
30.2 
30.2 
30.2 
30.3 
30.3 
30.2 
30.2 
30.2 

33.6 
33.6 
33.6 
33.6 
31.4 
36.0 
34.2 
31.3 
33.6 
33.6 
33.6 
36.1 

36.1 
36.1 
31 1 

31.1 
31.1 
31.1 

31.1 
31.1 

31.1 

31.1 

e.. .. . ... .. . 
33.9 
35.1 
36.9 
34.8 
34.9 
37. 7 
37.4 

. * *  

36.6 
36.8 
35.3 
35.1 
36.3 
37.1 
38.0 
38.0 
38.4 ... 

Source:  Banco de l a   Repub l i ca .  

1/ Corresponds to direct purchases  from t h e  Banco de La Republica.  
EfTect   ive annual y i e l d .  

2/ E f f e c t i v e   a n n u a l   y i e l d   i m p l i c i t  on new c e r t i f i c a t e s   i s s u e d  by 
banks and f i n a n c e   c o r p o r a t i o n s   i n   B o g o t a   a c c o r d i n g   t o  weekly surveys.  
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V. Developments in t h e  External S e c t o r  

1. Overa l l  hslance of payments  developments 

During 1975-79, Colombia's  balance of paymen t s   r eg i s t e red   r i s ing  
s u r p l u s e s   w i t h   n e t   i n t e r n a t i o n a l   r e e e n t e s  of t he  Banco de la Republica  
i n c r e a s i n g  by a r eco rd  USS1.6 b i l l i o n   i n  1979  (Table 20). The balance 
of peyments s u r p l u s  was m o s t l y   a t t r i b u t a b l e  t o  cur ren t   accoun t   su rp luses  
up t o  1978; fn   addi t ion ,   dur ing   these   yeare   Colombia  was a net importer 
of c a p i t a l ,   t h a t   i n  19 79 amounted t o  abau t two t h i r d e  of t h e   i n c r e a s e  
i n   n e t   i n t e r n a t i o n a l   r e s e r v e s .  A rising volume of coffee   expor t s   and  a 
broadly  based  expansion of minor e x p o r t s  were behind   the   surp luses  on 
cur ren t   accoun t ;   impor t s   manwhi l e ,   i nc reased   s t ead i ly ,   henc f i t i ng   f rom 
a gradual  relaxa t i o n  of import pol icy.   In   1980,  a l a r g e  import rise 
re su l t i ng   f rom  inc reased   i nves tmen t   and  import l i b e r a l i z a t i o n  ef f o r t s  
almost e l imina ted   the   t rade   surp lus   and ,   canbined   wi th  a h i g h e r   d e f i c i t  
on s e r v i c e   t r a n s a c t i o n s ,   r e s u l t e d   i n   t h e   f i r s t   c u r r e n t   a c c o u n t   d e f i c i t  
since 1975, e q u i v a l e n t   t o  0.6  p e r  cen t  of GDP. The balance of payments 
s t i l l  r e g i s t e r e d  a l a r g e   s u r p l u s   d u r i n g   t h c   y e a r ,  USS1.3 b i l l i o n ,   o n   t h e  
basis of a s u b s t a n t i a l   i n c r e a s e   i n   n e t   c a p i t a l   r e c e i p t s .  

I n  1981, a s h a r p   d e t e r i o r a t i o n   i n   t h e   c u r r e n t   a c c o u n t   a l m o s t   h a l t e d  
t h e   t r e r d  of i n c r e a s i n g   i n t e r n a t i o n a l   r e s e r v e s .  The t r a d e   d e f i c i t  w- 
ceeded US$1 b i l l i o n ,  as a r e s u l t  of a drop jn cof fee   ea rn ings   and   s t ag -  
na t ion   in   noncoffee   expor t s   which ,   cmbined   wi th  a doubl ing of t h e   d e f i -  
c i t  o n  s e r v i c e   a c c o u n t ,   r e s u l t e d   i n  a c u r r e n t   a c c o u n t   d e f i c i t   e q u i v a l e n t  
t o  4 . 7  per cen t  of GDP. Net cap i t a l   r ece ip t s ,   a l t hough   expand ing  by 
about a t h i r d   d u r i n g   t h e  year, were b a r e l y  s u f f   i c i e n t   t o   f i n a n c e   t h e  
cu r ren t   accoun t   de f i c i t ,   and   t he   ba l ance  of payments   regis tered a su r -  
p lus  of less than  USS200 m i l l i o n   ( s e e   T a b l e  20) @ A t  the   end of 1981, 
n e t   i n t e r n a t i o n a l   r e s e r v e s  of the Banco de la Republ ica  were e q u i v a l e n t  
t o  approximately 14 months of 1 9 8 1   i m p o r t s   ( S t a t i s t i c a l  Appendix 
Table  78). 

2. Exchange  and t r a d e   p o l i c i e s  

For  s o m e  yea r s  now, t he  C o l m b i a n   a u t h o r i t i e s  have  followed  the 
p o l i c y  of a d j u s t i n g   t h e   v a l u e  of t h e  peso vis-a-vis   the U.S. d o l l a r   i n  
small amounts a t  r e l a t i v e l y  short i n t e r v a l s  of time, t a k i n g   i n t o   a c c o u n t  
t h e  movements of Colombian p r i c e s   v e r s u s   t h e  prices of i t s  major   t rading 
pa r tne r s ,   ba l ance  of payments  trends and t h e   l e v e l  of i n t e r n a t i o n a l  re- 
serves .  The exchange r a t e  ha6 a lso   been   used  to  c o u n t e r a c t   t h e   e f f e c t s  
of developments  in t h e  coffee  market   on  aggregate  demand. A f t e r  a 
11.4 per  cen t  real  e f f e c t i v e   a p p r e c i a t i o n  of t h e   p e s o   i n  1977 L/ (Sta- 
t i s t i c a l  Appendix Table 73) ,  Colombia's exchange rate p o l i c y   e s s e n t i a l l y  
main ta ined   the   va lue  of t h e   p e s o   i n  real  e f f e c t i v e  terms dur ing  1978-80. 
During t h e   f i r s t   e i g h t  months of 1981,  however, a t  a time when world 

1/ Defined i n  terms of a baske t  of c u r r e n c i e s  of t he  18 most impor- tazt t r a d i n g   p a r t n e r s  of Colombia  versus  the  Colombian peso ad jus t ed  
f o r  r e l a t ive   p r i ce   changes  of the 18 t r a d i n g   p a r t n e r s  and of Colombia- 
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i n f l a t i o n   d e c e l e r a t e d   a n d   t h e  U.S. d o l l a r   s t r e n g t h e n e d ,   t h e  peso appre-  
c i a t e d  by 14 .2   per   cen t  i n  real e f f e c t i v e  terms. This t rend  wae re- 
v e r s e d   i n   t h e  last f o u r   m n t h s  of t h e  year when t h e   d e p r e c i a t i o n   p a c e  
wae a c c e l e r a t e d  and t h e   d o l l a r  weakened i n  world   marke ts ,   l ead ing  t o  a 
d e p r e c i a t i o n  of 10.6 per c e n t   i n  real e f f e c t i v e  terme between  August 
and December  1981.11 - 

Tab le  20. C o l m b i a :  Summary Balance of Faymente 

( I n   m i l l i o n s  of U.S. d o l l a r s )  

Prel. E s t  
1977  1978  1979  1980 1981 

Current   account  455 386 565 -195 -1 694 
Trade   ba lance  148 rn 585 96 -* 

Exports, f .  0 .  b. (2 ,727)  ( 3 , 2 7 0 )  (3 ,581)  (4 ,428)  (3 ,755)  
Coffee /1 ,606/  /1 ,951/  /2,105/ /2 ,310/  /1 ,622/  
O t h e r  L/ /1 ,121/  /1 ,319/  /1 ,476/  /2 ,118/  /2 ,133/  

Imports ,   f .0 .b .  (-1,979) (-2,564) (-2,996) (-4,332) (-4,850) 

T r a n s p o r t a t i o n   ( n e t )  (-93) (-116) (-96) (-198) (-318) 
Investment  incame ( n e t )  (-272) (-301) (-255) (-260) (-351) 
O t h e r   s e r v i c e s   ( n e t )  (26 1 (24) (230) (44 1 ( - 8 0 )  

S e r v i c e s  -3 39  -3 93 -12 1 -4 14  -749 

T r a n s f e r s  ( n e t )  4 6  73 101  1 2  3 150 

Cap i t a l   accoun t  -14 150 93 7 1 353 1 , 840 
N o n f i n a n c i a l   p r i v a t e   s e c t o r  -m T 3 0 3 8 8 9 8 1  
N o n f i n a n c i a l   p u b l i c   s e c t o r  172 4 0  480 751 70 2 

Disbursements ( 3  53 1 (271)  ( 910 1 (985)  (1 ,135)  
Amor t iza t ion  (-181) (-231) (-430) (-234) (-433) 

F i n a n c i a l   s y s  tern -156 96 427  214 1 5  7 

Net e r ro r s   and   omiss ions  22 6 131 113 143 - - - - " - 
SDR a l l o c a t i o n  

Net i n t e r n a t i o n a l   r e s e r v e s  
( - inc rease  ) - -667 - -667  -1,639  -1,325 " -1 70 

- 

S o u r c e :   S t a t i s t i c a l  Appendix T a b l e  76. 

- 1/ Includes  nonrmnetary gold .  

11 These 1981 e f fec t ive   exchange  rate changes are d i f f e r e n t   f r o m  
t g s e  d e s c r i b e d   i n  s M / 8 2 / 1 7  because  they have been c a l c u l a t e d   o n   t h e  
b a s i s  of mre up-to-date data. 
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The  Colombian a u t h o r i t i e s   h a v e  e number of exchange  instruments  
and regula t ions   which  control f o r e i g n   e x c h a n g e   r e c e i p t s  and payments. 
Colombl-, i s s u e s   c e r t i f i c a t e s  of exchange   negot iab le  i n  t h e  stock ex- 
change   aga ins t   sur render  of e x p o r t s  and i n v i s i b l e   r e c e i p t s   w i t h  a maxi- 
mum m a t u r i t y  of 720 days.  I n  1 9 7 7   t h e s e   c e r t i f i c a t e s  were made s u b j e c t  
t o  a d i s c m n t  i f  they were redeemed aga ins t  domest ic   currency before 
1 2 0   d a y s   a f t e r   i s s u e ,   u n l e s s   t h e y  were f o r   n o n t r a d i t i o n a l   e x p o r t s .   T h i e  
requirement   has   been now waived f o r  all expor t s   excep t   t hose  of pearls 
and  emeralds but  s t i l l  a p p l i e s  to  most i n v i s i b l e   r e c e i p t s .   C o f f e e  ex- 
p o r t s  are s u b j e c t   t o  a minimum exchange   sur render   requi rement ,   the  mini- 
mum of fo re ign   cu r rency   wh ich   co f fee   expor t e r s  must s u r r e n d e r   p e r  70 
ki logram bag expor ted ;  a r e t e n t i o n  quota, which is tax paid  by p r i v a t e  
e x p o r t e r s ,   e x p r e s s e d  as a s h a r e  of t h e  volume expor t ed  and payable  
p r i n c i p a l l y   i n   u n t r e a t e d   c o f f e e ;  and a n  ad valorem tax, paid  upon  sur- 
r ende r  of foreign exchange   r ece ip t s  by e x p o r t e r s .   E x p o r t   s u b s i d i e s   a r e  
g iven   to   var ious   noncof   fee   expor t s   in   the  form of t a x   c r e d i t   c e r t i f i -  
cates i n  amounts of 5 per c e n t ,  9 p e r   c e n t  o r  12 per c e n t  of t h e  f.0.b. 
e x p o r t   v a l u e . l /  Two t y p e s  of  advance import depos i t s ,   amount ing   toge ther  
t o  9 5   p e r   c e n t  of the   fore ign   exchange   payment ,   have   to  be made as a 
r equ i r emen t   fo r   ob ta in ing  an  exchange license--one a t  the  t ime of cus- 
toms clearance  and  one  before   applying  for   an  exchange  l icense.  

I n   t h e  rnid-l970s, t h e   C o l a n b i a n   a u t h o r i t i e s  embarked  on a program 
of opening up t h e  economy and   s impl i fy ing   the   impor t   reg ime.  Most of 
t h e   e f f o r t s   w e r e   d i r e c t e d   t o   h b e r a l i z i n g   t h e   i m p o r t   l i c e n s i n g   s y s t e m .  
I n  Colombia t h e r e  are two main import r eg imes :   one   app ly ing   t o   f r ee ly  
i m p o r t a b l e   g o o d s   s u b j e c t   o n l y   t o   r e g i s t r a t i o n   r e q u i r e m e n t s  and one ap- 
p l y i n g   t o   i m p o r t s   s u b j e c t   t o  p r i o r  a p p r o v a l ,   f o r  which impor t  l i c e n s e s  
a re  r equ i r ed .  To l i b e r a l i z e   t h e  import l i c e n s i n g   s y s t e m ,   t h e   a u r h o r i -  
t i e s   h a v e   t r a n s f e r r e d   c u s t o m   p o s i t i o n s   f r o m   t h e   c a t e g o r y  of s u b j e c t  to 
p r i o r   a p p r o v a l   t o   t h e   f r e e l y   i m p o r t a b l e   c a t e g o r y .  In 1975,   about   75   per  
c e n t  of t h e  c u s t o m   p o s i t i o n s   r e q u i r e d   p r i o r   l i c e n s i n g .   A f t e r   o n l y  mar- 
g i n a l   p r o g r e s s   d u r i n g   1 9 7 6 - 7 9 ,   t h e   l i b e r a l i z a t i o n  of t h e  import l i c e n s -  
ing   sys tem was a c c e l e r a t e d   i n  1980  and  1981  and, a t  t h i s  writing on ly  
35  per   cen t  of the c u s t o m   p o s i t i o n s   w e r e   s u b j e c t   t o   p r i o r   a u t h o r i z a t i o n .  
I n   a d d i t i o n ,  a more f l e x i b l e   p o l i c y   r e g a r d i n g   t h e   g r a n t i n g  of import  
l i c e n s e s  i n  t he   ca ses  where they were required  was  implemented i n  1980 
a n d   t h e   a d m i n i s t r a t i v e   p r o c e d u r e s   f o r   a p p l y i n g   f o r   i m p o r t   l i c e n s e s  were 
s i m p l i f i e d  i n  1981. However,  because of r e c e s s i o n a r y   c o n d i t i o n s  in t h e  
m a n u f a c t u r i n g   s e c t o r ,   t h e  mre l i b e r a l   g r a n t i n g   o f   l i c e n s e s  was, i n   c e r -  
t a i n  impor tan t  cases, she lved   i n   1981 .  

To b r i n g   t h e  Colombian  customs t a r i f f s   i n t o   c o n f o r m i t y   w i t h   t h e  
Andean Conmn E x t e r n a l   T a r i f f ,  import du ty   r educ t ions   ave rag ing  3 per-  
cen tage   po in t s   were   ca r r i ed  out in September 1979. Since   t hen   marg ina l  
t a r i f f   changes   have   been  made i n   r e s p o n s e   t o   s p e c i f i c   c i r c u m s t a n c e s .  
A t  t h e  present time the  average  unweighted i m p o r t  du ty  is about  25  per 
cen t .  

- 1/ Beginning   in   1982 a 4 per  cent ra te  w i l l  apply  for  certain 
e x p o r t s .  



- 4 3  - 

Trade  account  L/ 
a. Exporte 

D e s p i t e  a modest 10 per c e n t   e x p a n s i o n   i n   c o f f e e   e a r n i n g s   f o r  a 
ond year i n  a  row in 1 9 8 0 ,   t o t a l  export earn ing .   increaeed  by 2 4  per 

c e n t   d u r i n g   t h e   y e a r   m o e t l y   o n   a c c a m t  of a g r i c u l t u r a l   c x p o r t e   w h i c h  
b e n e f i t e d   f r a n   b o t h   h i g h e r   i n t e r n a t i o n a l   p r l c e e   a n d   p r o d u c t i o n   l e v e l s  
(Tables  2 1  a d  22). Cont r ibu t ing   a l so   t o   t he   1980   expor t   expans ion  were 
gold   expor t s   (purchases  by t h e  Banco de l a   Republ ica)   which   exper ienced  
a f o u r f o l d   i n c r e a s e ,   a n d   f u e l   o i l   e x p o r t s   w h i c h   i n c r e a s e d  by 64 p e r  
c e n t  

The  value of cof fee   sh ipmen t s  amounted t o  US$2.3 b i l l i o n  i n  1980, 
s l i g h t l y  -re t h a n  50 per c e n t  of e x p o r t   e a r n i n g s .  The i n c r e a s e  i n  
c o f f e e   e x p o r t s  was  due t o   t h e   h i g h e r   i n t e r n a t i o n a l   p r i c e e   w h i c h   p r e -  
v a i l e d   d u r i n g   t h e  f i r s t  s i x  months of 1980 when approximate ly  60 per 
c e n t  of c o f f e e  exparts vas shipped.  The  I n t e r n a t i o n a l  Coffee Organize- 
t i o n  ( I C O )  i nd ica to r   p r i ce   fo r   Co lombian   mi ld   Arab ica   co fFee   ave raged  
USS1.94 p e r  pound d u r i n g   t h e  f irst  s ix   rmnths  of 1980, or 2 5  p e r   c e n t  
h i g h e r   t h a n  what t h e y  a v e r a g e d   i n  1979. T h e  a v e r a g e   p r i c e   d e c l i n e d   t o  
USS1.84 i n  t h e   t h i r d  quarter and t o  USS1.44 i n   t h e   f o u r t h   q u a r t e r .  The 
volurae of r e g i s t e r e d   e x p o r t s   s t a y e d  a t  almost t h e  same l e v e l   a s   t h e  pre- 
v i o u s   y e a r ,  11.1 m i l l i o n  bags of 6 0  ki lograms,   because of weaker demand 
c o n d i t i o n s ,   n o t w i t h s t a n d i n g  a 3 per   cen t  irlcrease i n   p r o d u c t i o n   i n   1 9 8 0  
(Table  32). I n  October   1980  expor t   quotas   for   the  members of t h e   I n t e r  
na t iona l   Cof fee  Agreement were  negot ia ted  and  Colombia  and  the  other  
members of t he  Bogota  Group of Western  Hemisphere  Coffee  producers 
agreed to  d i s s o l v e  t h e  Bogota  Group  which had been   c r ea t ed  i n  1979 t o  
i n t e rvene   i n   t he   marke t   t o   suppor t   co f fee   p r i ces .   The  I C A  quo ta   a s -  
s igned  t o  Colombia for the   cof fee   year   1980-81  was set a t  a l e v e l  below 
t h e   e x p o r t s  of Colombia  to member ctuntries of the   agreement   dur ing   the  
p r e v i o u s   c o f f e e  year. 

1/ Colombian foreign t r a d e  include data c o l l e c t e d   i n   t h r e e   l e v e l s :  
r e g i s t r a t i o n  data c o l l e c t e d  by t h e   C o l m b i a n   F o r e i g n   T r a d e   I n s t i t u t e  
(INCOMEX);  cus toms   da t a   co l l ec t ed  a t  t h e  time of customs  clearance  and 
pub l i shed-  by Depar tamento   Adminis t ra t ivo   Nacfonal  de E s t a d i s t i c a  (DANE); 
and   payments   da ta   co l lec ted  by t h e  Banco  de la R e p u b l i c a .   R e g i s t r a t i o n  
d a t a  are ava i l ab le   soone r   t han   cus toms   da t a  but have  the  disadvantage 
f o r   a n a l y t i c a l   p u r p o s e s   t h a t   n o t  a l l  the expor t  or i m p o r t   r e g i s t r a t i o n s  
are carried cut. I n   t h i s   S e c t i o n ,   t h e   d i s c u s s i o n  is based   on   reg is t r -  
a t i o n  data i n  some instances when customs data were n o t   r e a d i l y  avail- 
ab  l e  . 
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Tab le  21. Colombia: Exports 

( I n   m i l l i o n r  of U.S. do l l a rm)  

Pt el a 

1977  1978  1979 1980 1981 
E 8  t o  

Total - 
Coffee 
valuc 

Recorded A/ 
Unrecorded 

Volume ( i n   t h o u s a n d s  
of 60 kg. bags) 
Recorded 

Uni t  va lue  (US$ per pound 
of recorded  shipment)  

Pe t ro l eum  p roduc t s   (va lue )  

Minor   expor t s   (va lue)  
Recorded 2/ 
Uu recorded - 4/ 

Nonmonetary  #old 

2,728  3,273 3,581 4,428 3,755 

1 , 606 1,954 2,105 2,310 1,622 
(1,485) (1,884)  (2 ,012)  (2 ,241)  (1,497) 

(121) ( 7 0 )  (93 1 < 6 9 )  (125)  

5 ,323  9 ,035 11,130 11,102  8,961 

2 . 1 1  1.58 1.53 1.27 

10 5 124  146  239 ... - - - - - 
trvr, -hn "m 3z.m *- 

(813)  (920) (1 ,130)  (1 ,295)  ( * * . I  

1 004 1 131 1 256 1 564 1 893 2 /  

Sources:  Banco  de l a  Republ ica;   and Fund s t a f f  estimates. 

1/ Export shipments  as r epor t ed  by the   Na t iona l   Fede ra t ion  of Cof fee  
Growers with va lua t ion   and  t lming  ad jus tmen t   fo r   ba l ance  of payments 
purposes.  

2/ I n c l u d e s   t h e   e s t i m a t e  for pet ro leum  product  exports. 
7/ Customs f i g u r e s  as r epor t ed  by the Departamento  Adrninistrativo 

NaFional de Estadistica. 
- 4/ Inc lud ing   cove rage   ad jus tmen t   fo r   ba l ance  of payments  purposes. 

Minor e x p o r t s   i n c r e a s e d  by 2 5  per c e n t   i n  1980 (see Tab le  221 ,  t h e  
i n c r e a s e   o c c u r r i n g   e x c l u s i v e l y  i n  ag r i cu l tu ra l   expor t s .   Domes t i c   quo ta s  
a n d   r e s t r i c t i o n s  were e a s e d   f o r   a g r i c u l t u r a l   p r o d u c t s ,   l e a d i n g  t o  a 
sharp expans ion   i n   expor t s  of sugar, co t ton ,   and   bananas ;   expor t s  of 
s h r i m p   a n d   s h e l l f i s h ,   a n d   f l o w e r s  also  rose   sha rp ly .   Suga r   expor t s  
b e n e f i t e d   f r a n  mre  than  a t r e b l i n g  of i n t e r n a t i o n a l   p r i c e s  a d  c o t t o n  
e x p o r t s  also b e n e f i t e d   f r o m   h i g h e r   p r i c e s .  Improved   marke t ing   e f for t s ,  
p a r t i c u l a r l y  i n  E u r o p e a n   m a r k e t s ,   a l s o   c o n t r i b u t e d   t o   t h i s   b e t t e r  ex- 
port   performance.  The  exceptions were ca t t le ,  e x p o r t s  of  which  were 
a f f e c t e d  by a drop  in   Venezuelan demand, and t o b a c c o ,   & i c h   s u f f e r e d  
from poor demand c o n d i t i o n s   i n  Europe.  Exports  of  manufactured  products 
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Table  22. Colombia: Export Data wi th  Balance of Paymcntr 
Ad ju r tment  

( I n   m l l l i o n r  of U.S. d o l l a r a )  

Prc l .  Eet 
1977 1978  1979  1980  1981 

Tota l   expor t a ,  f .o .b.  L/ 2,714 3,206 3,507  4,113  3,449 

Coffee export0 L/ 1,526  1,994  2,024  2,375 - 0 . 1  

Nancaffcc  exports  - 31  - 91 7 1,044 1,276  1,534 - 0 .  b 

Balance of payment8 
adjuatmente 271 168 207  2 04 e . .  

Veluet i o n  adjue tment  41 (40) (-43) (-16)  (-134) ( * . * I  
T i m i n g  adjus tment  4/ (-81 ) ( -67)  (4)  (-1 (..*) 
Other  adjuatmente y/ - (311) (278)  (219) (338) ( a *  .) 

- 

Noncof f ee   expor t s   3 /  
Fuel  oil 
Cot  ton 
Sugar 
Bananas 
Cat t le 
Tobacco 
Leather a n d  s k i n s  
Cement 
Other expor t s  

- 91 7 1,044 1,276 1,534 802 6 /  
10 5 12 4 14 6 2 39 129 r/ 
161 87 10 2 16 5 29 x/ 

46 59 79 13 4 37 z/ 
2 1  6 5 
19 1 9  2 2  2 4  15 x/ 
8 5 8 6 2 c/ 

15 21 30 35 1 3  x/ 
5 4 0  704 834 7 70 521 E/ 

2 19 50 161 5 6  r/ 
- K/ " 

Source: Banco de l a   Republ ica .  

1/ Does not   include nonmonetary gold purchases by the  Banco de la 

2 /  As repor ted  by t h e  Na t iona l   Fede ra t ion  of Coffee Growers. 
?/ As r epor t ed  by t h e  Departamento  Adminietrat ivo  Necional  de Esta- 

4/ Adjustments made t o  t h e   c o f f e e  export d a t a  by t h e  Banco de la 

51 O t h e r  balance of payments  adjustment$ re fer  to   bo th   co f fee  and non- 

6/ F i r s t  s ix  months of 1981 as reported by the Departamento  Adminis- 

ReFublica. 

d i s t i c a .  

ReFublica  for  balance of payments  purposee. 

coFfee expor ts .  

t r a t i v o   N a c i o n a l  de Estadlstica. 
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ueanwhile,  slumped  with export r e g i n t r a t i o n  data rhowing no cf f e c t i v c  
chalrge f t a n  1979 t o  1980 ( S t a t i a t i c a l  Appcndix Table 79). The  rlawdown 
of the   wor ld  economy i n  1980 and   t he   dec l ine  of p r o d u c t i v i t y  i n  c e r t a i n  
i n d u e t r i e s  were nega t ive   f ac to r s   wh ich   r epor t ed ly  hampered the   g rowth  
of menufactured  product exportr. P r o t e c t i o n i s t  actiom of i n d u s t r i a l -  
i t e d   c o u n t r i c e   d o  not seem t o  have  played a role i n  l i m i t i n g   t h e   g r u u t h  
of manufactured  product  exports;   for  example,   the  Colombian t ex t i l e  
quotae  under   the  Mult  ifibcr Agreement were n o t   f i l l e d  i n  1980. The 
rates end  the  coverage of ax c r e d i t   c e r t i f i c a t e 8  (CATS) g r a n t e d   t o  
e x p o r t s   o t h e r   t h a n  coffee, h i d e s  or pet ro leum  product8  were not  changed 
i n  1980 and i n  1981 and d i d  no t   p l ay  a role i n  determining  the perfor- 
mance of petroleum and minor exporte. 

In 1 9 8 1 ,   e x p o r t   e a r n i n g s   f e l l  15 per cent t o  US$3,155 m i l l i o n ,  
m o s t l y  as  a result ir! t h e   d e c l i n e  of c o f f e e   e a r n i n g s .  Coffee product ion  
inc reased  by some 1 0  per cent i n   1 9 8 1  but,  because of q u o t a   l i m i t a t i o n s ,  
t h e  volume of r eg i s t e red   co f fee   sh ipmen t s   d ropped  by 20 per c e n t   t o  a 
l e v e l  of 9 m i l l i o n  60-kilogram bags. AB a r e s u l t   r e g i s t e r e d  stocks ex- 
panded s h a r p l y  (estimated t o  have  increased by almost 75 p e r  cent i n  
co f fee   yea r   198W81) .   P r i ces   con t inued   t he i r  downward t r e n d   d u r i n g   t h e  
f i r s t   h a l f  of 1981 and o n l y   s t a r t e d   r e c o v e r i n g   i n   t h e   t h i r d   q u a r t e r  of 
t he   yea r .  

Noncof fee   expor t s   s t agaa ted   i n  1981. F u e l   o i l   e x p o r t s   d e c l i n e d  
by some 2 5  per cent  because of d i f f i c u l t i e s   e n c o u n t e r e d   i n  early 1981 
in arranging  long-term  crude  oi l   purchases .   Gold  purchases  by the  Banco 
de la R e p u b l i c a   f e l l  by USS75 m i l l i o n .  The e f f e c t i v e   a p p r e c i a t i o n   o f  
t h e  peso dur ing   1981  reduced   fur ther   the   canpet i t iveness  of the  manufac- 
t u r i n g  sector,  e s p e c i a l l y  of t h e   c l o t h i n g   a n d   t e x t i l e   i n d u s t r i e s  whose 
inves tments   in  new p l a n t s  and equipments had not y e t  come i n t o  stream 
( S t a t i s t i c a l  Appendix Table 79). Agricu l tura l   expor t s   expanded  et  a 
much slower  pace  in  1981. The d rop   i n   suga r   p r i ces   r educed   t he   va lue  
of sugar   expor t s ,   and   tobacco   expor t s   cont inued   to  be a f f e c t e d  by poor 
demand condi t ions .  

b. ImDorts 

Increased  investment  and t h e   i m p o r t   l i b e r a l i z a t i o n   p r o c e s s   r e s u l t e d  
in a sharp expansion of impor ts   dur ing  1980. The t r a n s f e r  of custom 
p o s i t i o n s   t o   t h e   f r e e l y   i m p o r t a b l e  list, t h e   s i m p l i f i c a t i o n  of t he  ad- 
m i n i s t r a t i v e   p r o c e d u r e s  for app ly ing  for impor t   l i censes ,   and  t h e  i n -  
creased f l e x i b i l i  t y  i n   t h e   g r a n t i n g  of i m p o r t  licenses c o n t r i b u t e d   t o  
t h e   e x p a n s l ~ . ~  of imports .  Of p a r t i c u l a r   s i g n i f i c a n c e  wae t h e  g r a n t i n g  
of more l i c e n s e s  for imports  of fu l ly   assembled   au tomobi les  and jeeps 
and the   approval  of a package of import l i c e n s e s  f o r  buses and o t h e r  
canmercial vehicles .   Requirements  for t h e   g r a n t i n g  of licenses for in- 
p o r t s  of c l o t h i n g   a n d   t e x t i l e s   a l s o   r e p o r t e d l y   w e r e   r e l a x e d .   I n   a d d i -  
tion, t h e  continued a p p l i c a t i o n  of a n   i m p o r t   d u t y   r a t e  of 5 per cent 



- 4 7  - 

for imports of c a p i t a l  goode no t   p roduced   w i th in   t he  Andean  Group and 
a d   h o c   t a r i f f   r e d u c t i o n s   i n   r e s p o t m e  to e p e c i f i c  requeets f a c i l i t a t e d  
the   implementa t ion  of investment p r o j e c t s   a n d   r e s u l t e d  in h i g h e r  i m -  
porta.L/ 

Import payments conthued t o  b subject t o  two advance import de- 
poe i t e   i n   1980   and  1981 w i t h   t h e   s t a t e d   p u r p o s e  of encouraging  prompt 
payment. P r io r  t o  cus toms  c learance   an   advance  import d e p o s i t   e q u i v a -  
lent t o  35 per c e n t  of the   payment ,   the  rate p r e v a i l i n g   s i n c e   1 9 7 9 ,   h a s  
to  be i n s t i t u t e d .  An advance  exchange licenee d e p o s i t  has t o  be made 
p r i o r  to  t h e  issuance of an exchange   l i cense  for 95 per  cent of t h e  
payment, a lso t h e  ra te  p r e v a i l i n g   s i n c e  19 79, w i t h   t h e  Advance d e p o s i t  
requirement  being c o n s i d e r e d  part  of the advance  exchange  l icense  de- 
posit. No mlninum terms are r e q u i r e d   f o r   t h e s e   d e p o s i t s .  Maximum Ira- 
p o r t  payment terms of f i v e  months  cont inued to  be a p p l i e d  t o  importe  of 
most consumer  goode and in te rmedia te   goods  and raw materials, and of 
three yea r s  for moat capi ta l  goods   impor t ed   unde r   i nd iv idua l   l i censes .  

Import reg is t ta t  ions   i nc reased  by 34 p e r   c e n t   i n  19 77, by 28 p e r  
c e n t   i n   1 9 7 8 ,   a n d  by 36 p e r   c e n t   i n   1 9 7 9   ( T a b l e  23). More t h a n  two 
t h i r d s  of t h e   1 9 7 9   i n c r e a s e   i n   r e g i s t r a t i o n  was of r e g i s t r a t i o n s  of 
re imbursable  imports 2 /  r e q u i r i n g  an impor t   l i cense .  The cumula t ive  
inccease  i n  import r e F i s t r a t i o n s   d u r i n g  1977-79 r e s u l t e d   i n  a 4 5  p e r  
c e n t   i n c r e a s e   i n  import a r r i v a l s   i n   1 9 8 0 ,  a f te r  a more modest i n c r e a s e  
of 1 7  per cen t  i n  1979  (Table  2 4 ) . 3 /  C a p i t a l  goods imports inc reased  
by almost  80 per cent   in   1980  due  to the  modernizat ion  and  expansion 
p l a n s  of Colunbian  industry  and t o  t h e   e f f o r t s  to improve  the  t ranspor-  
t a t i o n   f a c i l i t i e s  of t he   coun t ry .   Impor t s  of i n t e r m e d i a t e  goods ex- 
panded   abcu t   one   t h i rd ,   t he   i nc rease  being l e d  by i n d u s t r i a l   i n p u t s  and 
petroleum  products .  Consumer  goods  imports  remained  about  stable i n  
1980 d e s p i t e   t h e   i n c r e a s e  in imports of fu l ly   assembled   au tomobi les .  

Import a r r i v a l s  on an f.0.b. b a s i s   a r e   e s t i m a t e d  t o  have   i nc reased  
by o n l y   1 2   p e r   c e n t   i n  1981, because  of t h e  slowdown i n  a c t i v i t y   a n d  
the   implementa t ion  of a more res t r ic t ive  i m p o r t   l i c e n s i n g   p o l i c y .  Reg- 
i s t r a t i o n s  of imports subject  t o   p r i o r   a u t h o r i z a t i o n   s r - t u a l l y   d e c l i n e d  
by 2 5  per  c e n t   d u r i n g   t h e   f i r s t   s e v e n  months of 1981  compared  with  the 
same p e r i o d   i n  I980 (see Tab le  23). Transpor ta t ion   equipment  imports 
a r e   e s t i m a t e d   t o  have experienced  almost  no  growth in 1981 ,   and   i n t e r -  
mediate goods imports to  have  expanded by o n l y  10 p e r   c e n t   r e f l e c t i n g  
t h e  lower l e v e l  of economic a c t i v i t y ;  consumer good i m p o r t s  grew by 

1/ The Na t iona l  Tariff P o l i c y   C o u n c i l   r e v i e w s   r e q u e s t s  for bo th   i n -  
c r e a s e s  o r  r e d u c t i o n s  for import du t i e s .   The   Counc i l ' s   dec i s ions   have  
a l s o   l e d  to  some impor t   du ty   i nc reases   i n   1980   and  1981. 

t a h  time limits, i.e., for raw m a t e r i a l s  and consumer  goods, 150 days,  
and for  cap i t a l  goods, f r a n  th ree  t o   f i v e   y e a r s .  

3 /  S t a t i s t i c a l   a n a l y s i s   s u g g e s t   t h a t   t h e   v a l u e  of i m p o r t   a r r i v a l s  of 
any g i v e n   y e a r  are determined by t h e  import r e g i s t r a t i o n s   d u r i n g  t h e  
year and of the prev ious  e ight  q u a r t e r s   o r  so. 

2/ Reimbursable imports are imports t h a t  must  be  paid f o r   w i t h i n  cer- 

T 
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5 per cent   on ly .  In add i t ion ,   t he   expane ion  of petroleum imports wae 
l i m i t e d   t o  15 p e r  cent i n  1981 wersus 80 p e r  cent in 1980 because of 
increased  domestic product  ion.  

Table  23. C o l m b i a :  Import R e g i s t r a t i o n s ,   A r r i v a l s ,  
and  Payments 

( In  m i l l i o n s  of U.S. do l l a re )  

P re l imina ry  
Jan.   -July 

1977  1978  1979 1980 1980  1981 

R e g i s t r a t i o n s  
konreimbursable 
R e  imbur s ab le 

Free  imports  
P r i o r  licenss 

A r r i v a l s  1/ - 
Paybents 2 /  
Petroleumcompanies  ?/ 
Other  
Cash 
Bila te ra l   payments  

M u l t i l a t e r a l   c l e a r i n g  

Spec ia l   impor t /expor t  

0 t h e r  

agreements 

accmn ts 

sys  tems 

-4oa”mg%727709-L62t 2 666 3 413 4 630 5 413 3 189 3 658 

2,260 2,755 4,201 4 , 6 8 6  2,780 3,034 
(1,074) (1 ,427)  (2,034) (2 ,363)  (1,344) (1,941) 
(1 ,186)  (1,328) (2,167) (2,323) (1 ,436)  (1,093) 

1,979  2,564  2,996  4,332 1,398 2,909 

Sources: Banco de la Republ ica ;  INCOMEX; and Fund s t a f f  estimates. 

1/ Imports, f .o.b. ,  as e s t i m t e d  by the Banco de l a   R e p u b l i c a   f o r  

- 2/  Payments  data as r e g i s t e l e d   i n  exchange balance   t ab le .  
3/ Foreign  exchange  payrnents  for  domestic o i l  and  gas   purchases  from 

barance of payments  purposes. 

petroleum  companies. 
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Table 24. Colombia: Imports by Economic Category 

( In  m i l l l o n e  of U.S. d o l l a r e )  

P r  el a Es t .  
1977  1978  1979 1980 1981 

Importts, c . i . f . l /  - 
Valua t ion  ad jue t e n t s  

Ad jus tment s for balance  
payments purposes 

Imports,  €.o.b.3/ - 
Imports,  c.1.f. 

Consumer  goods 
Durable goods 
Nondurable  goods 

In t e rmed ia t e  eoods 
Fuel   and  pelcroleum 

A g r i c u l t u r a l   i n p u t s  
I n d u s t r i a l   i n p u t s  

product s 

Capi ta l   goods  
Cons t ruc t   i on   i ndus t ry  
A g r i c u l t u r a l   i n d u s t r y  
M a m f a c t u r i n g   i d a s t r y  
T r a n s p o r t a t i o n  

equipment 

Miscel laneous 

2,028 

-2 03 

1 5 4  

1,979 

2,028 

287 m 
130 

1 ,076  

13 6 
70 

8 70 

665 

4 4  
388 

207  

" - 

2,836 

-291 

19 

2,564 

2,836 

503 
J16 
18 7 

1 ,435 

205 
10 4 

1,126 

898 
7 3  

5 4  
517 

282 

" - 

3,233 

-3 39 

10 2 

2,996 

3,233 

451 
2 - n  
19 7 

1,705 

322 
96 

1 ,287  

1 ,077  
-63 

40 
603 

3 71 

" - 

4,660 

-480 

152 

4,332 

I 4 660 

*4 rn 
154 

2,269 

587 
116 

1 , 566 

=E 
1 1 2  
960 

7 92 

19 - 

5,194 " 21 

... 

. .. 
4 , 850 

5 , 194 

727 2 /  
" . .. ... 

2,701 " 2/  

... 
0 . .  ... 

1 766 1- 
0 0 .  ... 
0 . .  

. .. 
- ... 

Sources:  Banco  de l a  Republ ica;   and Fund staff  estimates. 

1/ Customs d a t a  of the  Departamento  Adminis t ra t ivo  Nacional  de Esta- 
d i s t i c a .  
- 2/ Fund s t a f f  estimate. 
3/ As r epor t ed  by t h e  Banco  de l a  Republ ica ,   except   1981,   which is  a 

s t a f f  estimate. F i g u r e s   i n c l u d e   a d j u s t m e n t s   f o r   b a l a n c e  of payments 
purposes. 

i 



- 50 - 

C. Di rec t ion  of Trade 

Trad i t iona l ly ,   t he   Un i t ed   S t a t e s   has   been   t he   mos t  important aup- 
p l i e r  of Colombian  imports,  exporting  to  Colombia wheat, soybean,  petro- 
leum,  and  manufactured  products.  The  share of North  American  countries 
of Colombian jrnports dec l ined  from 44 per c e n t  i n  1979 t o  40 per cen t  
i n  L980 ( S t a t i s t i c a l  Appendix  Table 81). The LAIA c o u n t r i e s  L/ replaced 
t h e  E7C as the  second most important   suppl ier .   The re la t ive i n c r e a s e  
in   importance of the M I A  c o u n t r i e s  wae due to the  petroleum  purchases  
made by  Colombia i n  Venezuela .   In   addi t ion t o  t h e  EEC, Japan, Panama, 
and Aruba are t h e   o t h e r   i m p o r t a n t   w u r c e ~  of imports for Colombia. Im- 
p o r t   r e g i s t r a t i o n   d a t a   f o r   t h e   f i r s t  s i x  months  of 1981 show n o   s i g n i f i -  
c a n t  change i n   t h e   r e l a t i v e  ranking of the s u p p l i e r s  of Colombian i m -  
por t s .  

The EEC has   been   the   mos t   impor tan t   des t ina t ion  of Colombian ex- 
por t s  i n  recent  years  on  account of c o f f e e   e x o r t e ;  Colombian expor t s  
t o  t h e  EEC amounted t o  32 p e r   c e n t  of t o t a l   e x p o r t s   i n  1980. North 
American c o u n t r i e s  are the  second most i m p o r t a n t   d e s t i n a t i o n   f o r  Colom- 
bian   expor t s   wi th   minor   expor t s   p lay ing  a more  important role i n   t h i s  
case.  The sha re  of Colombian expor t s   go ing  to t h e  LAIA ( i n c l u d i n g   t h e  
Andean Group c o u n t r i e s )   d e c l i n e d  from 19   pe r  cen t  i n  1979 t o  1 5  per   cen t  
in 1980  due  mostly to   t he   d rop   i n   Venezue lan  demand f o r  Colombian  ex- 
p o r t s   a s s o c i a t e d  w i t b  t he   r eces s ion   i n   t ha t   coun t ry .  The export  regie- 
t r a t i o n   d a t a   f o r   t h e   f i r s t  s i x  months of 1981  show a n  improvement in 
the  importance of Andean  Group  markets as a d e s t i n a t i o n  of Colombian 
exports,  with  the  Venezuelan demand f o r  Colombian  exports  recuperating. 

Colombia uses  i t s  b i la te ra l  payments  agreements  with  Eastern 
European c o u n t r i e s   t o   f i n a n c e   m o s t l y  i t s  sales  o f   c o f f e e ,   r i c e ,   a n d  
bananas  to these countr ies .  I n  1980 i t s  c r e d i t o r   p o s i t i o n   r o s e  from 
US$75 m i l l i o n   i n  1979 t o  US$129 m i l l i o n   ( S t a t i s t i c a l  Appendix  Table 86). 
I t s  c r e d i t o r   p o s i t i o n  had i n c r e a s e d   f u r t h e r  to USS142 m i l l i o n  by the  
end of September  1981. On the  other  hand,  Colombia i s  a ne t   deb to r  
country in t he   mu l t i l a t e ra l   c l ea r ing   a r r angemen t  of the  M I A  ( S t a t i s t i -  
c a l  Appendix  Table  87). 

4 .  Services   and   t ransfers  

I n  1980 t h e   d e f i c i t  on s e r v i c e  accmnt increased by more than 
t h r e e f o l d   t o   m r e   t h a n  US$400 mil l ion .  The d e f i c i t   o n   t r a n s p o r t a t i o n  
se rv ices   i n - r eased   f r an   abou t  WS$lOO m i l l i o n  i n  1979 t o  US$200 m i l l i o n  
in  1980  because of r i s i n g   f r e i g h t  payments   l inked  to   the  sharp  expansion 
i n   i m p o r t s  and t o  higher   expendi tures  i n  o t h e r   c a t e g o r i e s   ( S t a t i s t i c a l  
Appendix  Table 76) .  The de f i c i t   on   i nves tmen t  income  account  did not 
i n c r e a s e   s i g n i f i c a n t l y  in 1980  but  an almost US$200 m i l l i o n   d r o p   i n   t h e  
s u r p l u s   i n   o t h e r   s e r v i c e s   c o n t r i b u t e d   t o   t h e   w i d e n i n g   o f   d e f i c i t   i n   t h e  
s e r v i c e   a c c m n t .  I n  1 9 8 1 ,   t h e   d e f i c i t  on service account alraost doubled, 

- 1/ Formerly LAFTA coun t r i e s .  
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genera t ing   about   45  per c e n t  of t he   cu r ren t   accoun t   de f i c i t .  The def i- 
c i t  on t r a m p o r t a t i o n  sewices increased  by some  Vs$lOO mi l l ion   because  
of a n  i n c r e a s e   i n  payments   while   receipts   increased  very l i t t l e  from 
t h e i r  1980 levels. Net investment   income  paymnts   rose  mainly  becauee 
of h ighe r   i n t e ree t   paymen t s   and   t he re  was an  almost US$125 mil l ion  swing 
i n   o t h e r  services f r a n  a s u r p l u s  of W$44  mi l l i on  i n  1980 t o  a US$80 
m i l l i o n   d e f i c i t  in 1981. It l e  be l i eved  that an undetermined part of 
" o t h e r   s e r v i c e "   r e c e i p t s  actually co r re sponds   t o   cap i t a l   i n f lows  and 
unrecorded  export   proceeds;   the  l a t te r  are be l i eved   t o   have   d ropped   i n  
1981. Net t ramfez r e c e i p t s   c o n t i n u e d   t o  rise s t e a d i l y   i n  1980  and 
1981. 

5. C a p i t a l   t r a n s a c t i o n s  

Net c a p i t a l   r e c e i p t s   i n c r e a s e d   f r o m  some US$940 m i l l i o n   i n   1 9  79 t o  
some US $1.3 b i l l i o n   i n  1980 (see Table  20). The 1980 i n c r e a s e   i n   n e t  
foreign  borrowing by t h e   n o n f i n a n c i a l   p r i v a t e   s e c t o r  was most ly   due   to  
d i r ec t   i nves tmen t ,   wh ich   ro se   t o  US$234 mil l ion  because of i n c r e a s i n g  
fo re ign   i nves tmen t   i n   pe t ro l eum,   n i cke l ,  and c o a l   p r o j e c t s   ( S t a t i s t i c a l  
Appendix  Table 76). There was a l s o  a r e l a t i v e l y   g r e a t e r   i n c r e a s e   i n  
import   f inancing  than  export  credit f inanc ing   which   resu l ted   in   ne t  
s h o r t - t e r m   c a p i t a l   r e c e i p t s  of almost a US$lOO mi l l ion .  Net fo re ign  
borrowing by t h e   n o n f i n a n c i a l   p u b l i c   s e c t o r  amounted t o  USS750 m i l l i o n  
i n  1980. The C e n t r a l  Government  borrowed some US$400 mill ion  f rom com- 
mercial  banks a second   yea r   i n  a row t o  accelerate the  implementation 
of inves tment   p ro jec ts   and   to   cover  some fore ign   debt   amor t iza t ion .  
Also some USS130 m i l l i o n  was borrowed  from  international  lending  agen- 
cies f o r   s p e c i f i c   d e l e l o p e n t   p r o j e c t s   ( S t a t i s t i c s 1  Appendix  Table 83) .  
I n t e r n a t i o n a l   o r g a n i z a t i o n s  and cunmercial banks were a lso   the   main  
sources  of f o r e i g n   f i n a n c i n g  in t h e  case of  departments  and  municipali- 
t i e s .  Net  borrowing by t h e   f i n a n c i a l   s e c t o r   d e c l i n e d  by some USS200 
m i l l i o n   i n  1980 as the  commercial  banks reduced  their   borrowing  abroad.  

I n  1 9 8 1   n e t   c a p i t a l   r e c e i p t s   i n c r e a s e d   f u r t h e r   t o  USS1.8 b i l l i o n .  
Net borrowing by t h e   n o n f i n a n c i a l   p r i v a t e   s e c t o r  more than  doubled be- 
cause of a fu r the r   expans ion  of d i r ec t   i nves tmen t  and long-term  borrow- 
ing  associated  with  the  development  of mining   pro jec ts ;  t h e  use  of t r a d e  
f inanc ing   a l so   i nc reased   sha rp ly   du r ing   t he   yea r ,   unde te r r ed  by the   h igh  
i n t e r e s t  rates abroad. Net foreign  borrowing by the   nonf inanc ia l   pub l i c  
s e c t o r   d e c l i n e d   s l i g h t l y   t o  some US$700 mil l ion   i n   1981 ;  US$500 m i l l i o n  
was borrowed from commercial banks and some US$190 mi l l i on   f rom  in t e rna -  
t ional   organizat ions.   Borrowing by t h e   f i n a n c i a l   s y s t e m   a l s o   d e c l i n e d  
somewhat . 
6. Externa l   debt  

a. Externa l   debt  management 

Colanbia ' s   ex te rna l   publ ic   debt  management i s  c e n t e r e d   i n   t h e  
Minis t ry   o f   F inance .   In   the   course  of t he   budge t   p repa ra t ion ,   t he  
Min i s t ry  determines the   foreign  borrowing  requirement  of t h e   p u b l i c  

i 
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e e c t o r   f o r   t h e   y e a r .   T h i s  i s moatly a f u n c t i o n  of t h e  i nvcstmcnt planr 
of t he   pub l i c  sector. The   Min i s t ry  of Plann ing   a l so   p l ays  a role i n  
e x t e r n a l   d e b t  rsanagelaent i n   t h a t  it a l l o c a t e s   t h e   o v e r a l l   i n v e e t m n t  
b u d e t  of the   publ ic  sector to t h e   d i f f e r e n t   m i n i s t r i e s  and p u b l i c  sec- 
to r   agencies .   The   Off ice  of P u b l i c   C r e d i t  of t h e   M i n i s t r y  of Finance 
h a s   t h e   r e s p o n e i b i l i t y  of n e g o t i a t i n g   f o r e i g n  credits f o r   b o t h  the 
Central Governraent and state e n t e r p r i s e s .  E v e r y  f o r e i g n   c r e d i t  trans- 
a c t i o n  requires a P r e s i d e n t i a l   d e c r e e   w h i c h   e s t a b l i s h e s  limits regard-  
i ng   t he   t e rms   and   cond i t ione  of the ope ra t ion .  

I n   t h e  case of a pub l i c   s ec to r   bo r rowing  fran f o r e i g n  coamrcial 
banks ,   t he   Min i s t ry  of F i n a n c e   i n v i t e s  the banks   t o   b id  for t h e   f o r e i g n  
credit a f t e r  t h e  P r e s i d e n t i a l   d e c r e e  is iseued.  Once t h e   l o a n   c o n t r a c t  
is nego t i a t ed  by t h e   M i n i e t r y  of Finance on behal f  of t h e   p u b l i c  body 
i n   q u e s t i o n   t h e   c o n t r a c t   h a s   t o  be approved by the  Monetary  Counci l ,  
t h e  Economlc and   Soc ia l   Counc i l ,   and  a b i p a r t i s a n   c o n g r e s e i o n a l  commie- 
s ion .   Th i s   app rova l   p rocedure   app l i e s  to a l l  t y p e s  of p u b l i c   e e c t o r  
fore ign   bor rowing .   The   Colombian   au thor i t ies   be l ieve   tha t   by   cen t ra l -  
i z i l l g  t h e   n e g o t i a t i o n  of fore ign   f inanc ing   they   have   been   ab le   to   ob ta in  
better f inanc ia l   t e rms   and   ga in   t he   conf idence  of t h e   i n t e r n a t i o n a l  
f i n a n c i a l  c m m  i ty . 

I n   r e c e n t   y e a r s ,   C o i a n b i a ' s   e x t e r n a l   p u b l i c   d e b t  management has  
been   based   on   the   p r inc ip le   tha t   fore ign   bor rowing   should   be   used   to  
f inance  only  the  foreign  canponent  of investment  projects.   The  accep- 
t i o n   t o  t h i s  r u l e   h a s   a r i s e n  i n  the case of human r e s o u r c e   p r o j e c t e  
f inanced  by i n t e r n a t i o n a l   o r g a n i z a t i o n s   w h e r e   t h e   f o r e i g n  component of 
t h e   p r o j e c t s  i s  r e l a t i v e l y  small. During  1979-81,  the  Central   Govern- 
ment d id   engage   in  some general   purpose  borrowing from cammercial banks. 
The d e c i s i o n  was t aken   t o   ob taPn   t hese  general pu rpose   c r ed i t s   because  
of the time l ag   be tween   t he   dec i s ion   t o   acce le ra t e   pub l i c   i nves tmen t   i n  
1979-80 a n d   t h e   n e g o t i a t i o n   o f   l o a n s   f r o m   e u p p l i e r s   a n d   o f f i c i a l   l e n d -  
ers ;  t h e   a u t h o r i t i e s   h a v e  now announced t h a t  they will limit g e n e r a l  
pu rpose   t o r rowing   t o  USS200 m i l l i o n   i n  1982. In g e n e r a l ,  s ta te  e n t e r -  
p r i s e s  are n o t   s u p p s e d  to borrow  abroad on a shrt-term basis. One ex- 
c e p t i o n  i s  made i n  t h e  case  of ECOPETROL which,  because of t h e   n a t u r e  
of i ts  bus iness ,  carries o u t  many s h o r t - t e r m   o p e r a t i o n s ,   o r  for some 
epec i f  ic and  large  investment   pro lects where shor t - te rm  f inanc ing   might  
be d e s i r a b l e   l i k e   t h e   C e r r e j o n   c o a l   p r o j e c t .  

Externa l   bor rowing   opera t ions  of t h e   p r i v a t e   e e c t o r  are to  be reg- 
i s t e r e d   w i t h   t h e  Banco  de 1; R e p u b l i c a ;   p r i v a t e   s e c t o r   l o a n s   g u a r a n t e e d  
by the s t a t e  mst,  i n   a d d i t i c n ,  go th rough  the  sa= approval   p rocess  
which app l i e s   t o   ex t e rna l   c r ed i t s   fo r   t he   pub l i c   s ec to r .   The   Co lombian  
a u t h o r i t i e s   h a v e  als:, announced   tha t   the  Government i n  the f u t u r e  w i l l  
no t   guarantee   loans  of t h e  p r i v a t e   s e c t o r   o r  s tate e n t e r p r i s e s   t o   e n s u r e  
t h a t  foreign  loam are g ran ted   on ly  on the basis of the c r e d i t w o r t h i n e s s  
of t he   p ro j ec t  8. 
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b. Outstanding levels and  borrowing term 

Colambia ' r   au t r tanding   ex terna l   debt  ar a percentage of GDP ha6 
b e e n   r e l a t i v e l y   r t a b l e  i n  recent years .   Af te r   reaching  14.2 per c e n t  
of GDP i n  1977, m d i u a r  and l eng - t e rm  ex te rna l   pub l i c  debt outreanding 
s tayed   wi th in  the 12-13 per cent leve l  amounting to 12.5 per cent  of 
GDP, or USS4.5 b i l l i o n ,   i n   t h e   m i d d l e  of 1981  (Table  25). Medium- and 
lone- te rm  ex terna l   debt  of private  nonbank  borrowera  f luctuated  betwcen 
1.6 p e r   c e n t  a d  2 . 4  per  cent  of GDP dur ing  1977-81 and vas e q u i v a l e n t  
t o  2 . 4  per cent  of GDP In the   middle  of 1981  (Table   26) .L/   In   re la t ion  
t o   e x p o r t s  of goode and e e m i c e e ,   t h e   e x t e r n a l   p u b l i c  debt, however, 
i nc reased  from approxirmrtcly 80 per   cen t  a t  the  end of 1979  and  1980 t o  
100 p e r   c e n t   i n   t h e   m i d d l e  of 1981, a s  expor t8  have gpJvn  very  elawly. 

P r i v a t e   bank^, fore ign   govt rnmente ,   the  World  Bank,  and t h e   I n t e r -  
Amerlcan  Development Bank have  been  the  main  eources of fore ign   f inanc-  
i n g  for t h e  p u b l i c   e e c t o r   i n   r e c e n t   y e a r s   ( S t a t i e t i c a l   A p p e n d i x  
Table  83) .  The bulk of ex te rna l   pub l i c   s ec to r   bo r rowing   has   been   done  
for t h e  power a n d   i n d u s t r i a l   e e c t o r e   ( S t a t i e t i c a l  Appcndix Tab le  82). 
The  average   In te res t  rate a t  which  nev  publ ic   sector   loane were con- 
t r ac t ed   ro se   du r ing  1979-81 r e f l e c t i n g   t h e   i n c r e a s e e   i n   t h e   l n t e r n a -  
t ional   merket  rates, *ile the average   matur i ty   o f   the   loans   s tayed  a t  
12-13  years . 

I n  1980, 80 p e r   c e n t  of foreign  borrowing by p r i v a t e  nonbank  bor- 
rowers   o r ig ina ted  i n  t h e  Un i t ed   S t a t e s   (S t a t i e t i ca l   Append ix   Tab le  8 5 ) .  
Nevertheless ,  a s  of the  end of 1980, 56 p e r   c e n t  of t h i s  p r i v a t e  exter- 
na l   deb t  had o r i g i n a t e d  i n  the  Uni ted   S ta tes   and  18 per cen t  i n  Europe. 
Most of t he  borrowing by p r i v a t e  nonbank sector   has   been  done by t h e  
i n d u s t r i a l   s e c t o r   w i t h   t h e   t e x t i l e   a n d   c h e m i c a l   i n d u a t r i e a   b e i n g   t h e  
two most important  borrowers.  Next  in  importance are t h e  mining s e c t o r ,  
t h e   c a n s t r u c t i o n  s e c t c ,  and  the  t ransportat ion  and  communicat ions sec- 
t o r s  . 

- 1/ No data is a v a i l a b l e   o n   t h e   e x t e r n a l   d e b t  of t h e  banking sys tem.  
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Table  25. Colombia: E x t e r n a l  Publ i c  Debt, 1977-81 L/ 
( In m f l l l o n r  of U.S. de l l a rm)  

Jan.-Junc 
1977  1978  1979 1980 1981 

~ ~- 

Drawings 409  369 1,027 1,083 529 
Debt s e r v i c e  paymcnte 3 38 407 694 5 14 29 8 

Amort izat ion - 2/  (197) (244) (461) (234) (128) 
I n t e r e s t  (141) (163) (233) (280) (170) 

New l oans   con t r ac t ed  52 7 764 1,353  1 ,530  1 ,115 
Disbursed debt ou t s t and ing  

a t  erd of period 2,842  2,962  3,524  4,243 4 , 5 S O  
Undisbursed  balances a t  

end of period 1 , 105 1,584 1,909  2,492  3,096 

Memorandum itew 
Debt autsLanding as a 

percentage ~ G D P  1 4 . 2  12.2  12.3  13.2  12.5 
Debt ou t s t and ing  as a 

Debt s e r v i c e  as a percent- 

Average i n t e r e s t   r a t e  on 

Average in te res t  rate on 

Average m a t u r i t y  of new 

percentage of exports 21 82.5 73.3 79.4 78.9 100.2 

age of exports 31 9.8 10.1 15.6 10.0 13.0 41 

debt o u t s t a r d i n g  S/  5.1 5.5  7.2 7.2 10.2 41 

new loans   con t r ac t ed  7.0 8.0 8.7 10.7 11.7 

loans con t rac t ed  
( i n  years) 17.0 14.0 13. S 12.0 13.0 

- 
- 

Sources:  Banco d e  la R e p u b l i c a ;   S t a t i s t i c a l  Appendix Table 83; and 
Fund s t a f f  estimates. 

1/ Medium- and long-term debt inc lud ing   pub l i c ly   gua ran teed   deb t .  
T/ - Inc ludes   amor t i za t ion  of some short-term debt .  

4/ E s t i m a t e d  on an   annua l  basis. 
'51 I n t e r e s t  payments as a percentage  of the  average   d i sbursed  debt 

- 31 Ratio to  e x p o r t s  of goods a d  nonfac to r   s e rv i ces .  

ou t s t and ing  at the beginning  and end of period. 
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Table  26. Colombia:  Operations of P r i v a t e  Medium- and  Long-Term 
E x t e r n a l  Debt Outs ide  the  Banking  System L/ 

( I n   m i l l i o n s   o f  U.S. d o l l a r s )  

v 

Jan . -Aug . 
1977  1978  1979 1980 1981 

Loans   r eg i s t e red   du r ing   pe r iod  - 2/ 55 65  15 1 70 382 

Amort i z a t   i o n   d u r i n g   p e r i o d  61 9 7  48 13 75 

I n t e r e s t  payments during p e r i o d  2 4  33 44 34  75 

Outstanding at end of p e r i o d  - 3/ 435 39 9 502 559 866 

Memorandum item 
Debt o u t s t a n d i n g  as a percent -  

age of GDP 2.2 1.6 1.7  1.7 20 4 

Source:  Banco de la Republica.  

- 1/ Inc ludes   p r iva t e   deb t   w i th   pub l i c   gua ran tee .  
2/ Loan   d i sbu r semen t s   r eg i s t e red   w i th   t he  Exchange O f f i c e  of the  

3/ Outstanding  balances a t  t h e  end of t h e   y e a r   r e f l e c t   n o t  only t h e  
Bazco de l a  Republica.  

n e t   t r a n s a c t i o n s  of the  year  but also va lua t ion   ad jus tments .  

c .  Debt serv ice   payments  

Af t e r   r each ing  a peak of   15.6  per  cent in 1979  because of some debt  
prepayraent ,   the   ra t io   o f   debt  service payments t o   e x p o r t s  of goods  and 
n o n f a c t o r   s e r v i c e s   d e c l i n e d  t o  10 p e r c e n t  i n  1980, t h e  level p r e v a i l i n g  
i n  1977  and 1 9 7 8  (see T a b l e  25) .  I n  1981   t he   deb t   s e rv i ce  r a t i o  i n -  
c r eased   t o  13 pe r   cen t   because  of almost a USS200 m i l l i o n   i n c r e a s e   i n  
amor t iza t ion   payments ,   h igher   in te res t   payments   and   the   dec l ine  i n  ex- 
ports. Sta t i s t ica l  Appendix  Table  84 s h o w s  t h a t   d e b t  service payments 
on medium- and  long-term  debt   outs tanding a t  t he   end  of 1980 were n o t  
p r o j e c t e d  t o  i n c r e a s e   s i g n i f i c a n t l y   i n  1982 and 1983.1/ If considera-  
t i o n  is taken of t h e  borrowing by t h e   p u b l i c  sector in 1981  and of t h e  
ave rage   ma tu r i ty   and   ave rage   i n t e re s t  rates of the   l oans   con t r ac t ed   du r -  
i n g  the f i r s t   h a l f  of 1981 (S ta t i s t i ca l   Append ix   Tab le   82 )   deb t  service 
payments are l i k e l y  t o  rise by a b o u t   o n e   t h i r d   i n  1982  and  1983 from 
t h e   l e v e l s   p r o j e c t e d   b a s e d   o n   t h e   p u b l i c   d e b t   o u t s t a n d i n g  a t  t h e   e n d  of 
19 80 

1/ I n   t h e  case of fo re ign   deb t  a t  f l o a t i n g   I n t e r e s t  rates, the pro- 
j ec t ion   a s sumes   t ha t   t he  interest rate remains a t  t h e   l e v e l   w h i c h  pre- 
v a i l e d  a t  t h e  time t h e  credits were cont rac ted .  
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1. 

Dcvclopmcntr i n  Coffee P o l i c y  i n  1980  and  1981 

World c o f f e e  output and prices 

World   expor tab le   cof fee   p roduct ion   increaeed   on ly  by an   ave rage  
of 2 per c e n t  a yea r   du r ing  1979-80  and  198+81, a much smaller rate 
of expans ion   t han   t ha t  of t he   p rev ious  two c o f f e e   y e a r s   ( T a b l e  27).  
The smaller g a i n   i n   e x p o r t a b l e   p r o d u c t i o n  was pa r t ly   due  t o  d e c l i n i n g  
w o r l d   p r i c e s  and p a r t l y   t o  the r e s u l t  of b a d   w e a t h e r   c o n d i t i o n s   i n  some 
producing   count r ies .   Despi te   the  slowdown i n   t h e  growth of e x p o r t a b l e  
co f fee   p roduc t ion ,   wor ld   s tocks  rose to approximately 29 m i l l i o n  60- 
kilogram  bags by the   end  of September  1981  because  world  exports de- 
c l i n e d  by 4 p e r   c e n t   d u r i n g  1979-80  and a g a i n   i n  1980-81, r e f l e c t i n g  
s luggish   wor ld  demand. I n t e r n a t i o n a l   c o f f e e   p r i c e s   s t e a d i l y   d e c l i n e d  
between  the end of 1979  and  June  1981 a t  which time they were a t  t h e i r  
l owes t   l eve l   s ince   1976 ,   r e f l ec t ing   t he   s tock   accumula t ion   wh ich   occu r -  
red  during th i s  per iod  a d  t h e   e x p e c t a t i o n  of a l a r g e  crop i n   t h e  
1981-82 c o f f e e   y e a r   ( T a b l e  28).  This e x p e c t a t i o n  was p a r t i a l l y   r e v e r s e d  
by a f r o s t  in  B r a z i l ' s   c o f f e e   p r o d u c i n g  areas which gene ra t ed  a g r a d u a l  
p r i c e   r e c o v e r y   b e g i n n i n g   i n   J u l y   1 9 8 1 .  

( I n   m i l l i o n s  of 60   k i lo   bags )  

Opening  Production 
Coffee Years S tocks   To ta l   Expor t ab le   Expor t s  

1973-74 49.1  66.6  47.6 60.6 

19  74-75 36.1  82.9  63.8  55.6 

19 7 5-76 44.3  73.0  54.2  59.6 

19  76-77  38.9  61.9  43.9  57.2 

1977-78 25.6 71.8 53.0  48.6 

19  78-79 30.0 79.6  60.3  64.7 

19  79-83 25.6 82 .1  62.2  62.1 

19 80-81 25.7 83.3 62.9 59.4  

1981-82 (Prel.) 29.2  94.8  73.6  62.9 

Sources:  U . S .  Department of A g r i c u l t u r e ;   a n d  Fund s t a f f  estimates. 
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Tab le  28. Colombia: World Price of Colombian Cof fee  L/ 
( In U.S. cent0 per pound) 

19 78 19 79 19 80 19 81 

Monthly averaRee 
Saruary 
February 
March 
Apt  il 
May 
June 
J u l y  
August 
Sep t embe r 
October 
November 
Dec embe r 

Quar te r ly   averages  
F i r s t   q u a r t e r  
Second  quar te r  
T h i r d   q m r t e r  
Four th  quarter 

Annual average  

206.60 
199.20 
18 5.60 
193 . 80 
192 . 20 
192 . 70 
174.90 
177.40 
181.40 
173.67 
172.73 
172.20 

185.20 

166. SO 
136.90 
134.90 
141.88 
153.22 
19 7.32 
210. so 
208.54 
221.08 
214.39 
211.26 
204.47 

146.10 
164.14 
213.37 
210.04 

183 .41  

191 2 
195.6 
184.2 
144.2 

178.8 

146.5 
153.0 

14s. 3 

Source :   In t e rna t iona l   Cof fee   Organ iza t ion  (ICO). 

1/ As measured by the IC0 I n d i c a t o r  Price for   Colombian  mild  Arabica 
coFfe e. 

- 21 There  was no spot q u o t a t i o n  a t  t h i s  time. 

I n  s p i t e  of t h e   r e c e n t   B r a z i l i a n   f r o s t ,   w o r l d   c o f f e e   p r o d u c t i o n  I s  
e x p e c t e d   t o   i n c r e a s e   s u b s t a n t i a l l y   i n  the immediate   future .   Exportable  
product ion i 3  e x p e c t e d   t o   t o t a l  74 mil l ion  60-ki logram  bags i n  t h e  
1981-82 c o f f e e   y e a r ,  when w o r l d  export  volume w i l l  r each   an   es t imated  
6 3  mtl l ion   bags ,  so t h a t  by the  end  of   September   1982,   reserve  s tocks 
ccu ld  rise t o  40 m i l l i o n  bags,  or about  one  half  of t he  world's pro- 
j e c t e d   c o n s u m p t i o n ,   t h e   h i g h e s t   p r o p o r t i o n   i n  t he  last f i v e   y e a r s .  The 
J u n e   1 9 8 1   B r a z i l i a n   f r o s t  w i l l  not  affect  world supply  d u r i n g   t h e  
1981-82 cof fee   year   because  most of the  coffee   c rop   had  already been 
harves ted  when t h e   f r o s t   o c c u r r e d .  However, t h e  1982-83 B r a z i l i a n   p r o -  
d u c t i o n  w i l l  b e   a f f e c t e d  by the frost a n d   a l s o  t o  a n  extent by t h e  



- 50 - APPENDIX I 

An I n t e r n a t i o n a l   C o f f e e  Agreement between  the major coffee pro- 
ducete  and  coneumers was s igned i n  Sept  ember 1976. The AgceetPcnt con- 
t a i n e d   p r i c e   s t a b i l i z a t i o n   p r o v i s i o n s   w h i c h  were to be a c t i v a t e d  in t h e  
c8ee of sha rp  price f l u c t u a t i o n s .  However, u n t i l  Octokr  1980  expor t ing  
and impor t ing   coun t t i e r  were unable  to  a g r e e  on the  price  which  would 
t r i g g e r   t h e   e e t a b l i e h m e n t  of expor t   quo ta s .   Af t e r  agreemcnt waa reached 
on the t r i g e r   p r i c e ,  member carntrier of the   coffee  agreement  emtab- 
l i ehed  an expor t   quota   eya tem  under   the   ruperv is ion  of t h e   I n t e r n a t i o n a l  
Coffee   Organiza t ion  ( I C O )  for the 1980-81 coffee year.  The overall ex- 
port q u o t a ,   i n i t i a l l y   e e t  a t  5 7 . 4  million  60-kilogram  bage, waa reduced 
io 51.2 m i l l i o n  bags d u r i n g   t h e   c o f f e e   y e a r   k c a u e e   t h e   8 h a r p   d e c l i n e  
i n  w o r l d   c o f f e e   p r i c e s   i n   t h e   f i r s t   h a l f  of 1981. F o r   t h e  1981-82 cof- 
fee year, t h e  IC0 member count r ies   have   agreed  t o  a basic e x p o r t   q u o t a  
of 56 mill ion  bage for a p r i ce   r ange  of USS1.20 t o  USS1.40 per  pound. 
The agreement  at tempts to  e t a b i l i t t   c o f f e e   p r i c c e   w i t h i n  th i s  p r i c e  
range   th rough  reduct ions   and   increasee  of the baeic quota.  The baric 
quota  w i l l  change  when t h e  15-day movtng average of t h e   i n d i c a t o r  com- 
p o s i t e   p r i c e  I/ d e c l i n e e   t o  USS1.20 per pound or below or  i n c r e a s e e  to  
USS1.40 p e r  p&nd o r  above. When the   average  price reaches  a l e v e l  of 
USS1.20 or l ese ,   the   agreement  cal ls  f o r   f o u r   q u o t a   c u t 6  of 1 m i l l i o n  
bags each, u p  t o  the minimum quo ta  of 52  m i l l i o n  bege. If the  15-day 
moving average of t h e  ind ica tor   composi te   p r ice   remaine  a t  o r  below 
USS1.15 p e r  pound 15   marke t   day8   a f t e r   t he   t h t rd   cu t ,   t he   Execu t ive  
Board of t h e   I n t e r n a t i o n a l   C o f f e e   C o u n c i l  w i l l  meet to   review  the  opere-  
t i o n  of the   quota   sys tem.   These   four   quota   cu ts  w i l l  be r e s to red  i n  
two steps: when t h e  ave rage   p r i ce   r ecove re  t o  t h e  US$1.20 per pound 
l e v e l  and aga in  a t  t h e  USS1.30 per pound l e v e l .   S i m i l a r l y ,  when t h e  
average   p r ice   reaches  a l e v e l  of USS1.40 or  higher   the  agreement  cel ls  
for  f o u r   q u o t a   i n c r e a s e s  of 1 mill ion  bags  each  up  to  the maximum quo ta  
of 60 mil l ion  bags.   Quotas  w i l l  be   euspended  i f   the  15-day moving aver- 
age of the  Indicator price remaine a t  or above USS1.50 per pound f o r  
two consecut ive  per iods  of  15 market   days .   L ike   the   Braz i l ian   f ros t ,  
t he  announcement of t h e  quota agreement €or the  1981-82 c o f f e e   y e a r  ap- 
pears to   a l so   have   had  a p o s i t i v e   e f f e c t   o n   c o f f e e   p r i c e s .  

2. Colombian output   and exports 

Colaubia ' s   reg ie te red   cof fee   p roduct ion   increaeed   f rom  12 .3   mi l l ion  
60-kilogram bags i n   t h e  1979-80 c o f f e e   y e a r  t o  13.3 m i l l i o n  bags i n  
1980-81 and i s  expected to reach   13 .7   mi l l ion  bags i n  1981-82 (Table 29). 
The ou tpu t   i nc rease  i n  r e c e n t   y e a r s  came about primari ly   because of i m -  
proved y i e l d s ;  t he  c u l t i v a t e d  area has  remained  esrrentially  unchanged. 
Coffee farms cover   about  2 0  per cent   o f   Colombia ' s   cu l t iva ted   l and ,  

1/ The i n d i c a t o r   p r i c e  is b a s e d   o n   d a i l y   s p o t   q u o t a t i o m   f o r   t h e  
"oFher m i l & "  cDffee and " r o b u s t a "   c o f f e e   i n   t h e   m a j o r  markets. 
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w i t h   o v e r  300,400 i n d i v i d u a l   f a r m   t r o w i n g   c o f f e e  i n  16   depar tment r  of 
t he   coun t ry .  About one t h i r d   o f   t h e   c o f f e e   a c r e a g e  i r  c u l t i v a t e d   w i t h  
modern  technology  8nd  rupplieo 60 p a r  cent of over811   ou tpu t .  

Af te r   re8ching  a peak i n  t h e  1979-80 c o f f e e  y8ar, whrn 11.5 million 
60-k i logras   bagr  were rh ipped ,   r eg imte red  exportr d e c l i n e d   t o  9 million 
bag8 i n  1980-81,  due to t h e   c u t   o f   1 . 4   m i l l i o n   b y l a  i n  Colombia ' r   o r lg i -  
na l   quota   under  t h e  I n t e r n a t i o n a l   C o f f e e  Agyeement  and t o   t h e   d e c l i n e  
i n  ralcr t o  non-IC0 c o u n t r i e s .  Esportr d u r i n g   t h e  1981-82 c o f f e e  year 
a r e   e x p e c t e d   t o  amount t o   9 . 5   m i l l i o n  bag., i n c l u d i n g  8.6 mil l ion   bag#  
t o  IC0 member6 under t h e  quota   agreed   in   September  1981 and 900,000 bagu 
t o  nonmemberr. S tockr   he ld   by   the  National Federa t ion   of   Coffee   Crowerr  
d e c l i n e d  by a p p r o x h a t e l y  1 m i l l i o n  bag. i n  1979-80 am a r e a u l t   o f  t h e  
ex t r ao rd ina ry   expor t   pe r fo rmance   du r ing  two y e a r r   i n  a row. In  1980-81, 
however ,   Colcmbi8n  coffee  r tockr   increared by  2.8 m i l l i o n  bag. a0 pro- 
duc t ion   growth   acce lera ted   whi le   expor t .   and   darner t ic   conrumpt ion   de-  
c l i n e d .   C o f f e e   r t o c k r  are expec ted   t o   l nc rea re   by   an   emt ima ted  2.7 m i l -  
l i o n   b a g r   i n  1981-82, r a i r i n g  Colombi8'r r e r e r v e   r t o c k r   t o  9.3 m i l l i o n  
bagr  by t h e  end of t h e   c u r r e n t   c o f f e e   y e a r ,   T h l r   l e v e l   r e p r e r e n t r   a p -  
proximate ly  70 per cent of t h e   c o u n t r y ' r   a v e r a g e   a n n u a l   p r o d u c t i o n   i n  
r e c e n t   y e a r e .  

With t h e   e x i r t i n g  coffee p r o d u c t i o n   t r e n d   i n  Colombia and the   cu r -  
rent world market   condi t ion. ,   both t h e  Government  and t h e   N a t i o n a l  
Federa t ion   of   Coffee  Crowere advoca te  a po l i cy   o f   r educ ing   wor ld   co f fee  
p roduc t ion  w i t h  a v i e w   t o   r t a b i l i t i n g  price0 a t  r e m u n e r a t i v e   l e v c l r   f o r  
producere.  This advocacy i r  based   on   the   be l ie f   tha t   wor ld   cof fee  
demand i s  h i g h l y  price i n e l a s t i c  and t h a t   t h e   r e l e a s e  of  present   p ro-  
d u c t i o n   i n t o   w o r l d   m a r k e t 6   t h e r e f o r e  would l e a d   t o  a d ieamtroue   drop  in 
p r i c e s .  AB a means  of   achieving t h i s  p o l i c y   o b j e c t i v e ,   t h e  Colombian 
a u t h o r i t i e s   a r e   i m p l e m e n t i n g  a p r o g r a m   o f   a g r i c u l t u r a l   d i v c r a i f i c a t i o n  
i n   t h e   c o u n t r y ' s   c o f f e e   g r o w i n g   r e g i o n s ,   w i t h  a view t o   a d j u s t i n g   t h e  
g rowth   o f   domes t i c   p roduc t ion   i n   t he   nea r   fu tu re   t o   t he   p ro j ec t ed  in-  
c r e a s e   i n  demand. 

3. Cof fee   po l i cy  management i n  Colombia 

Colombian c o f f e e   p o l i c y  i s  determined by t h e  Government i n  c o l l a b -  
ora t ion   wl th   the   Nat iona l   Federa t ion   of   Coffee   Growers ,   an   au tonomous  
e n t i t y  w h i c h   r e p r e s e n t s   t h e   c o f f e e   g r o w i n g   r e g i o n s   a n d   t o  whose  govern- 
ing  commit tee  t h e  Governmen t   appo in t s   s even   o f   t he   f i f t een   d i r ec to r s .  
The National   Federat ion  of   Coffee  Growers  i s  d i r e c t l y   r e s p o n s i b l e  for 
t he  management of domest ic   and   ex terna l   marke t ing   of   Colombia ' s   cof fee ,  
i n c l u d i n g   t h e   e n f o r c e m e n t   o f   q u a l i t y   c o n t r o l ,   t h e   p r o v i s i o n  of s t o r a g e  
faci l i t ies ,  t h e   r e p r e s e n t a t i o n  of Colombia i n   t h e   i n t e r n a t i o n a l   c o f f e e  
forums, and  the  promotion  of  Colombian  coffee sales abroad.  In addi-  
t i o n ,  t h e  Cof fee   Fede ra t ion  is  e n t r u s t e d   w i t h   t h e  management  of t h e  
r e s o u r c e s  of t he   Na t iona l   Cof fee  Growers' Fund,  which is t he   ma in  re- 
c i p i e n t  of Colombran c o f f e e  taxes and  whlch  channels a p r o p o r t i o n   o f  
i t s  r e s o u r c e s   t o   i n f r a e t r u c t u r e   i n v e s t m e n t  in t h e   c o f f e e  growing 
regions . 

1 
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Coffee  pol icy  has  a8 i ts  aim t h e   e t a b i l i z a t i o n  of cof fee   g rowers '  
incane a t  a l e v e l   c o n s i s t e n t   w i t h   t h e   l o n g - r u n   e q u i l i b r i u m   p r i c e  of 
c o f f e e   i n   t h e   w o r l d  market. To t h i s   e n d ,   t h e   f o u r  main ins t ruments  of 
cof fee   po l icy   used  by t h e   a u t h o r i t i e s  are the   domest ic   suppor t   p r ice ,  
t h e  mfnimdm foreign  exchange  surrender   requirement ,  the ad valorem 
c o f f e e   e x p o r t  tax, and   t he   r e t en t ion   quo ta .  To guarantee the  domest ic  
coffee  grower a minimum p r i c e   ( n e t  of a l l  t axes   and   cha rges )   t he   Cof fee  
Federat ion  s tands  ready  to   purchase  f rom  coffee  growers   any  amount  of 
un t rea ted   cof fee   (pergamino)  a t  the   domes t i c   suppor t   p r i ce .  While t h e  
Federa t ion  stands ready   to   purchase  any amount  of c o f f e e   o f f e r e d   t o  i t ,  
t he   domes t i c   co f fee  grower does  have  the  opt ion of s e l l i n g   o u t p u t  t o  
p r i v a t e   e x p o r t e r s  who, depending  on  the  world  market   pr ice   and  the  level  
of t he   co f fee   t axes   desc r ibed   be low,  may be in a p o s i t i o n   t o   o f f e r  a 
p r i c e  above  the  support   pr ice .   The minimum amount of foreign  exchange 
t o  be   sur rendered   by   cof fee   expor te rs  a t  t h e  Banco de l a   R e p u b l i c a   f o r  
each  70-kilogram bag of co f fee   expor t ed  Is set by the  Monetary  Board 
a t  i n f r e q u e n t   i n t e r v a l s .   T h e  minimum exchange  surrender   requirement  
selves as the  base to  which  the ad valorem  coffee e x p o r t  tax i s  a p p l i e d .  
Although  there  i s  no   au tomat i c   ad jus tmen t   fo rmula   fo r   s e t t i ng   t he  m i n i -  
mum exchange  surrender   requirement ,   the   Government   general ly   keeps i t  
b r c a d l y   i n   l i n e   w i t h   i n t e r n a t i o n a l   c o f f e e   p r i c e s ,  af ter  making  due al- 
lowance  for   shipment   costs .   The ad valorem e x p o r t  tax is t h e   C e n t r a l  
Government's  main  source of revenue  f rom  coffee  exports   and is c o l l e c t e d  
at the time the  foreign  exchange i s  surrendered  to   the  Banco  de la  
Republica.  The proceeds of t h i s   t a x  are shared  by the   Nat iona l   Coffee  
Fund  which r e c e i v e s  4 percentage  points ,   and  the  Central   Government ,  
which receives the  remainder .  The r e t e n t i o n   q u o t a ,   w h i c h   a c c r u e s   i n  
i t s  e n t i r e t y   t o   t h e   N a t i o n a l   F e d e r a t i o n  of Coffee  Growers, i s  a f i x e d  
amount of c o f f e e   t h a t  mus t   be   de l ive red   t o   t he   Fede ra t ion   fo r  each 100 
bags of cof fee   expor ted .  

Responding t o   t h e   s h a r p   d r o p   i n   w o r l d   c o f f e e   p r i c e s   i n   1 9 8 0   a n d  
1 9 8 1 ,   t h e   a u t h o r i t i e s   l o w e r e d   t h e  minimum s u r r e n d e r   r e q u i r e m e n t ,   t h e  
r e t e n t i o n   q u o t a ,   a n d   t h e  ad valorem  coffee tax. The   co f fee   su r r ende r  
p r i c e  was reduced twice i n  1980 ar.d maintained  roughly a t  t h e  leve l  
which existed a t  the  end of 1980   du r ing   t he   f i r s t   t en   mon ths  of 1981 
(Table  30  and  39  of  Appendix 111). The r e t e n t f o n   q u o t a  was lowered 
f i r s t  from 62 p e r   c e n t   t o  25  p e r   c e n t  in October  1980,  and t o  15 p e r  
c e n t   i n  December  1980.  However, i t  was g r a d u a l l y   i n c r e a s e d  t o  30 p e r  
cen t   i n   t he   s econd   ha l f  of 1981 as p r i c e s  bounced back. The ad valorem 
tax,   which  s tood a t  16   per   cen t   s ince   1978,  was reduced   to  13 p e r   c e n t  
i n  December  1980  and t o  12 p e r  cent ir, September  1981.  The  receipts of 
t h e   C e n t r a l  Government  from  the ad va lorem  cof fee   t ax   dec l ined   f rom 
ColS10 b i l l i o n   i n  1980, o r  6 p e r   c e n t  of i t s  o v e r a l l   r e v e n u e ,   t o  Co1$6.9 
b i l l i o n   i n   1 9 8 1 ,  o r  3 per c e n t ,  as a r e s u l t   b o t h  of t h e  r a t e  r e d u c t i o n  
and t he   l ower   l eve l  of co f fee   expor t s   (Tab le  31 and S t a t i s t i c a l  Appen- 
d i x  Table 6 0 ) .  The changes i n   t h e s e   t h r e e   c o f f e e   p o l i c y   i n s t r u m e n t s ,  
j o i n t l y   w i t h   t h e   e l i m i n a t i o n  of t he   pena l ty  on the  immediate  conversion 
of c o f f e e   e x p o r t   p r o c e e d s ,   a l l o w e d   n r i v a t e   e x p o r t e r s  to compete   for   the  
danes t i c   c rop .   Thus ,   t he   sha re  of p r i v a t e   e x p o r t e r s   r o s e   f r c m  less than 
2 per cent i n  1979-80 t o  32 p e r  cent  i n  1980-81 (Table 3 2 ) .  
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Table 31, Colombia: Distribution of Coffee  Earnings 

Prel, Est. 
1977  1978 1979 1980 1981 
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Table 31, Colombia: Distribution of Coffee  Earnings 

Prel, Est. 
1977  1978 1979 1980 1981 

( In  mill ions of U.S. dol la rs )  

Registered  exports  1,525.7  1,993.9  2,024.3 

Nonsurrender 

Exchange surrender  1,447.5  1,702.5  1,169.4 

(In  millions of Colombian pesos) 

ljomescic sa les  by 
Coffee  Federation 

Coffee  sales  receipts 
Coffee growers (value 

of registered 
product ion )  

Central  Gokernmnt 
(ad valorem tax) 

Net revenue  of Coffee 
Federation and p r  i- 
vate  stporters Lf 

Coffee sales  
Coffee growers 
Central Government 
Coffee  Federation and 

private  exporters Lf 

Memorandum i t  em 
Exchange rate  

( ~ 0 1 5  per US$) 

54 391 67  922  78 183 

1,153  1,354 2,895 

54 391 67,922 78,183 A- 

48,667 50,108 53,559 

6,604 7,825 8,496 

-880 9,989 16,128 

(Percentage  structure) 

100.0 100.0 100.0 m m m  
12.1 11.5  10.9 

-1.6 14.7 20.6 

2,375.4 

394.3 

1,981.1 

- 

x 
3,155 

96,826 

64,518 

10,152 

22,156 

100.0 m 
10.5 

22.9 

4 7.28 

1 

1,497.0 

11.2 

" 1 485.8 

- 

3,400 

84,762 

77,299 

6,950 

51  3 

100.0 m 
8.2 

0.6 

54.76 

Sources:  National  Federation of Coffee Growers; and  Fund s t a f f  esti- 
mates 

- I/ Gross of discount on ear ly  redemption of exchange cer t i f icates .  
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Table 32. Colombia: Coffee Output and Exports 
by Calendar and Coffee Years L/ 
(In thousands of 60-kilo  bags) 

Registered Exports 
Registered  Coffee Pt iva t e  
Production Federation Exportere Total 

1974 - October-December 2,885 539 1,012  1,551 

1975 - Year ended September 8,302 3,028 4,514 7,542 
October-December 3,183 446 1,738 2,184 
Year ended December 8,600 2,935 5,240 8,175 

1976 - Year ended September 7,83 5 1,489 5,534 7,023 
October-December 2,048 2 7 1  1,179 1,450 
Year  ended  December 6,700 1,314 4,9 75 6,289 

1977 - Year ended  September 9,036 1,742 3,550 5,292 
October-December 3,826 917 564 1,481 
Year ended December 10,814 2,388 2,935 5,323 

1978 - Year ended September 10,491 4,786 2 ,772  7,558 
October-December 4,786 1,803 1,154 2,957 
Year  ended  December 11,451 5,672 3,362 9,034 

1979 - Year ended September 11,568 8,839 2,592 11,431 
October-December 5,043 2,657 " 2,657 
Year ended December 11,825 9,693 1,438 11,131 

1980 - Year ended September 12,548 11,357 183  11,540 
October-December [,671 1,821 399 2,219 
Year erded December 12,176 10,521 581 11,102 

1981 - Year ended September 13,236  6,106 2,925 9,031 
October-December 4,700 e * .  *. 2,150 
Year ended December 13,265 ... . *. 8,961 

Sources:  National  Federation of Coffee Growers; and  Fund s t a f f  
estimates. 

11 The coffee  year runs from October 1 of one year  to September  30 
o f t h e  next .  
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A t  t h e  same time the   above-descr ibed  actions were be ing  t a k e n ,  t h e  
a u t h o r i t i e s   t r i e d  to l i m i t  t h e   f a l l   i n   t h e   r e a l   i n c a n e  of c o f f e e  grow- 
e r a .  The domes t i c   suppor t   p r i ce  w a s  increased  during  1980  and  1981  f rom 
Co1$8,185  per  125  kilogram  load of u n t r e a t e d   c o f f e e   a t   t h e  end  of 1979, 
t o  Co1$9,140 a t   t h e  end  of  1980 t o  Col$10,330 at the   end  of t he   1981  
(see Table 30). As a r e s u l t  of these   ac t ions   t he   Browers '   sha re   i n  cof- 
f e e  sales p r o c e e d s   ( i n c l u d i n g   t h o s e   o f   d o m e s t i c   a n d   e x t e r n a l  sales by 
Fede ra t ion  and p r i v a t e  exporters) increased  f rom 69 per   cen t   i n   1979   and  
6 7  p e r   c e n t   i n   1 9 8 0   t o   9 1   p e r   c e n t   i n   1 9 8 1   ( s e e   T a b l e  31 and Char t  11). 
The f a l l  i n  real income of c o f f e e   g r o w e r s  w a s  l i m i t e d  t o   a round  6 p e r  
c e n t  i n  both  1980  and 1981. 

The d e c l i n e   i n   t h e   r e t e n t i o n  quota,  t o g e t h e r   w i t h  a r e d u c t i o n   i n  
ad valorem  export  tax proceeds L/ a n d   t h e   d r o p   i n   c o f f e e   e x p o r t   e a r n -  
ings, weakened t h e  f i n a n c i a l   s t t u a t i o n  of t he   Cof fee  Fund a t  a t i m e  when 
i t  had to   accumula te   2 .8   mi l l ion   60-k i logram  bags   dur ing   the   198w81 
c o f f e e   y e a r   t o   f u l f i l l  i t s  e x p o r t   q u o t a   o b l i g a t i o n s .  It is l i k e l y   t h a t  
the  observance of Colombia ' s   expor t   quota  in t h e  1981-82 c o f f e e   y e a r  
w i l l  c r e a t e  a need t o  i n c r e a s e   s t o c k s   e q u i v a l e n t   t o   a n   a d d i t i o n a l  2 .7  
m i l l i o n  of 6 0 - k i l o g r a m   b a g s ,   f u r t h e r   t a x i n g   t h e   f i n a n c i a l   r e s o u r c e s  of 
t he   Cof fee  Fund. I n  o r d e r  to p a r t i a l l y   f i n a n c e   t h e s e   p u r c h a s e s ,   t h e  
Cof fee   Fede ra t ion  was a u t h o r i z e d  to p l a c e   a n   i s s u e  of cof fee   bonds  
amounting to C o l $ l O   b i l l i o n ,  in t he   f i nanc ia l   marke t .   These  bonds 
( c e r t i f i c a d o s   c a f e t e r o s   v a l o r i z a b l e s )   h a v e   a n   e f f e c t i v e   a n n u a l   y i e l d  
of 3 3 . 4  p e r  c e n t  and a r e   n e g o t i a b l e   i n   t h e   s t o c k   m a r k e t .  By December 
1981,  about C o 1 $ 4  bi l l ion   wor th   o f   bonds   had   been   p laced   in   the   marke t .  
Also, t o   e n a b l e  t h e  F e d e r a t i o n   t o   f i n a n c e   t h e   i n c r e a s e   i n   s t o c k s   i n  a 
non in f l a t iona ry   manner ,  and t o   l i n k   d o m e s t i c   p r i c i n g   p o l i c y  more c l o s e l y  
to   wor ld  marke: deve lopments ,   the   au thor i t ies   have   reached   an   agreement  
with  the  Execut  ive  Committee of t h e   N a t i o n a l   C o f f e e   F e d e r a t i o n   h e r e b y  
the   domes t i c   co f fee   p r i ce  w i l l  be r a i s e d   o n l y  when t h e   I n t e r n a t i o n a l  
Coffee  Agreement acts  t o   i nc rease   Co lombia ' s   expor t   quo ta .  

1/ The F e d e r a t i o n ' s  4 p e r   c e n t  share  of the ad va lo rem  t ax   s cayed  
unchanged when t h e  tax w a s  reduced   to  13 and  12 per cent .  
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Natura of T u  ~ a m p t l o a r  and Deduccionr u t a 8  

1. 'Puma on Not Incon l a d   h o f l t r  

1. T u  on burinrrr m t r r p r t r a  incow ( I . w r r t 0  a la  L n t d  D Olcrrrr 1979 of 9/18/74, 
2053 of 9/30/74, 2247 of 1Q/21/74 , 2310 o t  10128/74,  and 2348 of 10/31/74; L . W  18 

of 1969, L A W  49 of 1975,  rad Law 20 of 4/16/79 

App1i.r t o  a11 form of anterpr iaar .  
inc luding   corpora t iom  ( roc iaddar  
monimar), l i o i t a d   l i a b i l i t y  coc 
paniar ( l lmi tadar )  , aad  par tnarrhlpe 

global n a t   p r o f i t  of Colombxm a n t a r  
( e o h c t i v a r ) .  ma tu i r  inpoaad on 

primer  including  aoat  r tata  antar-  
p r i r e r  of a c o m n r c i d  or iadwtrld 
m t u r a )  and on a l l  Coloabim-rourcr 
i ncow or fo re ign   an t r rp r imr .  b t  
i n c o r  ir praruwd  to  be not l o r #  
than 10 pet cant  of tbr fim'r M t  
wealth a t  and of praviour p a r ,  
unlarr  a 1owm.r in- can br p m v m  
to  ba dur  to  forcar o u t r l d r  thr 
tirm'r control .  All val rur  
axpramred i n  d o u r t i c   ~ u r r m c 7  i n  
th r  incoma tu h # l r l a t i o n  .ad tha  
value of firad u r a t r  U. aubjact  
t o  f u l l  a d j u r t m n t  for h i l a c i o n .  

I n t a r a r t   r a c a i v d  on g o v a m m t  ~ C U -  
r l t i a r  18ru.d k f o t a  9/30/74. Variour 
tu c r a d i t r  ara g r a n t a d ,   i n c l u d i u  
c rad ler  for taxabla  CATr recaivad, 
chyr l tab la   cont r ibu t ionr ,  forrim tu 
paid ,  r t c .  Nat incoma of .wlclprL and 
r eg iona l   rn t e rp r i r e r  l r  a x n p t .  Pur-. 
of rharrr of naw o t  uirrlng corporat ioar  
LC apprond  by ttu R a t i o a d  Coal for 
Ccommic and Social Policy. S p a c i a l  
OXOmptiOM app ly   t o  .iniag r c t i r i t i a r .  

40 par cant on cOlomb1.n corporatconr 
.ad dl forriga b u r i n a r r   e n t i t i a r .  
20 pot cant  on all 0 t h  f o r u  of 
buriaarr orgmiea t iow,   i nc lud ing  
l i m i t e d   l i a b i l i t y  corplolar and 
p l r t n r r r b i p r .  Uta- tu  locow of 
1imlt.d l i a b i l i t y  comp.niar and 
pat tnar rb ipr  i r  imputed t o  omma awl 
tuad u iodividdrul lacor. Emtitier 
of at  hut 51 par cant  Coloabiur 
owarmhip b r a  ta l l a b i l i t i a r  
r4-d by 8 par a n t .  

C 

2. TU on b d i v i d r u l  i n c o r  (hprurto a 1. Lata), LBW 38 of 1969,  Plcraar 2053 of 
9/30/7b and 2247 of 10/21/74. kn 49 of 1975 lad 

Tha tax i r  impored on global  incom 
of Colombian r a r i d e n t r  and am a11 
Colombian rourca incor  of now 
m r i d a n t r .  T u a r  on u y a  i n c o I ,  
i a t a r e r t r ,  ud divldandr arm 
withhald a t  r o u r u .  (Tupayrrr 
with mora t hn  75 par cant  of 
i a c o u  not rub jac t   t o   w i tubo ld iq  
make advmca  paymato). h t  
i n c o w  11 p r a r u u d   t o  br not 1.10 
than  10 p.r coat of tba  valua of 
n a t   n a l t h   a t  md of prcviour 
p a r ,  ualarr a lamr l a c o m  can 
k provan t o  br d w  t o  torcar 
out r ide   tha   ind iv ldur l ' r   cont ro l  
(a.g., f lood ,   d rowht) .  All 
d u a r  axprarrrd La d o r r t l c  
curraacy i n  the i n c o I  tu 
l eg i r lac lon  m d  tha sal- Of f i u d  
a r r a t r   a r e   rub jac t  LO f u l l  a d j u t -  
mane for i a f l a t i o n .  
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Colombia S-ary of mjor Taxer (Continuad) 

Nature of tu Exeaptionr and Deductionr ht.8 

3 .  T u  on irrm#dar lncuw ((;ramclam OCrrlOndal)  Dmcrarr 2053 of 9/30/71 and 2274 
of 10/21/74, L.u 20 of  4/1b/79, Dmcraar 3211 of 12/21/79. 

7 2 7  of  3/26/1980,  and 2655 of 9/23/81 

"ha tax i r  imporrd  on net Capital  
gain. on tho r a l a  of amrat8 b l d  
for a t  hmrt trro yearn, on tha 
a o n a t a v   c o r r a c t i o n   p a i d   t o  W A C  
dapomltorr i n  axcrrr of 8 p.r 

beyond eamad  capi tml  and  rurplur 
cant ,  on paymentr t o  rharaholdarr  

i n  l i q u l d a t i o n  of COCpoCmtiOnr 
which b o a  oparatad for A t  h a r t  
tuo yaarm. on  incomo acqulrrd 

g i f t ,  mt  of inharicaaca and 
through  inhari tmce,   boquert  or 

g i f t  tAXal. m d  on pritmr 
obtr lncd in 0p.n  concrr t r ,  
l oc t e r i a r ,   r a€ f lmr ,  mtc. 

Laviad on amployarm  and amployaam 
AI a p a r c a n t ~ g a  of cha u y a  b i l l .  

In t h e  car. of gains aririag fram th. .ala 
of asratm, t h e   f i r r t  Ca1980.000 ara uampt .  
I n   t h e  c a m  of tha  a r l a  of an o m a ~  
occupiad  hourc.  tha gain ir  roducrd by 
IO por cant .  In tha cara  of inhmri tmcrr  
m d  bmqurmtr. only  80 pmr cant  i r  rubjaet  

Col$800.000 r p p l i e r   t o   t h r   r u r v i v i n g  aporua 
t0 t u ,  m d  A m p C i A 1  a%mptiOIi O f  

and clora relatiram. Prirar obtainod i n  

aremptcd up t o  Co1S480,OOO. Additiorully, 
cartain typor  of o w n  c o n t a r t r  are tax 

gain. from tha  .ala of aaracr ara c u  
axampt uhrn a t  laart  20 pot cmt of th 
aalr v d u a  i r  u r d   t o  purchua bond0 of 
thm I n d u r t r l d   k v a l o p u n t   I n a t i t u t m  
(IF11 .ad th. r a r e  i r  rurd t o   p u r c h u a  
f b o d  uoatr ,  onlaram plant., or f irunu 
y r i c u l t u r a l   i r p r o r r w n t r .  If only  part 
of tha rdm i r  ro invartad.  the a x u p t i o o  
10 proratad.  

f d i v i d u a l r  and uadividad mrtiutmr. 
o m  half of cha a v a r y a  tas rat. 
corrmrpmdin# t o  t h l r  ragular i n e o n  
tu c r d i t r ,  but at  1.-t 10 p.r 
cant;   corporatloaa:  40 per cant ;  
l i r i t a d  liability m d  p ~ r t a a r r h i p a :  
20 pot cant ,   pr l tmr of l o t t a r i m r ,  
r a f f l a r ,  ate. LO par cant .  

If. b c i d  Socurity  Contributionr-Docrr 770 of 4/30/75 

Y b l o  r h v l o m a  

c o a t r i b u t i o n ~ )  
Par erne 

sictnarr  and 
u t a m i t y  6.53 3.27 

inmurmca 4.67  2.33 
D i r a b i l i t y ,  

.pd d m t h  
r a t i r w t ,  

F u i l y  Vdicll 

4.20 2.10 

111. Proparty T u a r  

1. I0.t r s a l t h  tu (JDpuarto d m t r i w n i o ) .  Dmcraa 2053 of  9/30/77, 
L W  20 of 4/16/75', and kcre. 2655 of 9/22/81 

Net m d t h  i r  dmfinad am tb. Proporty for a g r i c u l t u r a l  u a  i n  r p c i f i o d  lor thm f i r 4  ya4r 1979 u r p i n a l  
diffarenca  botuarn cha vmluo of 
t h a  cupayar'm araatm and him 

zorur. g o v c r m n t   r c c u r i r t a r ,  mh4rmr in 
mucud fund.. Tha f irrc  ColS230,OOO are H A l t h  Of Co1S230.000 CO 2.0 par 

rater roqa f r a  0.6 por cmnt on 

indcbtadnara.   Liquid  araatr  exampt . a n t  on w d t h  i n  ucorr  of 
arm valuad at u r k a t   v a l u a ,  r a d  cOlO7.2 a l l l ion .  
e r t a t a   a t   t h a  g m A C . ?  of c o l t  
or arramrad v a l r u .  All oaluar  
expressad i n  dommtic  eurrancy 
ln Lha proporty tax l a g i r l a t i o n  
and thm value of f i x e d  a r r a t r  
a r e  mubjacc t o  fu l l  a d j u a t m n t  
f o r   i n f l a t i o n .  

2. T u  on 6 i f t r   md   i nha r l t ance   ( Impuar to r  rucaroraier). Docraa 2143 of 1974 

proparty and r i g h t a   t r r n r f a r r a d .  
Impamcd on tho net   valua of hanrferr to   rpoura,  parant.. ch i ldran ,  10 per cant  on t r m r f m r r  t o  r i r t a r r .  

governmental aganciar, or to nonprofi t  20 p r  cmnt on dl o t h r r  trmrfarr.  
char i tab la  orgurlratioaa arm r x u p t .  a.b. 80 par cant  of all g i f t s  .nd 
Racalptr  from l i f e  iaruraarm are mxmpt. inheritrocam 4ra  a la0  includad am 

irragular lacow. 
- 
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b p t i o n r  and  D.ductioru 

I V .  Taxam on C o d r  and Iar*lcar 

1. 8 a h r   t a x   ( I m p u a r t o  a lam vancaa). t u  2 1  of 1963, D.crara 1988 of 
9/20/74, 2368 of 10/31/75,  2803 of 1914,  2110 OC 1974, 584 of 

4/1/75,  tad  129 of 3/27/1910 

Oearatad i n  genaral aa a v a l w  addad Includar Loodrtubfr, dtuar, bant r ,   axpor t r ,  4 par   cant  on Car ta in  baric ptro- 

30 par  cent of t h e   r e c r i p t r  arm h i g h e r   d u c a t i o n ,   i n ~ t i t u t i o o a  rra not goodm .ore iotarwdiata ~ o o d r ,  
oarmarkad for Departaentr and aubjact  CO tha  CAX. baric  conrumption goadr, 10 par 
Hunicipali t lrr .   cone on Barolioa. 

15 per c a m  on rose coorumption 
productm md marvicar. 
35 par c a a t  on l w r y  1e.u .  

tax,  i t  inc1ud.r Mnp raWiC... and a 8 r l c u l t u r a l  1mpJrtr. Purcbror of e h a l c a l r .  6  par cant on CapiC.1 

Imporad on the  prica a t  ratinart. 

Road Improraent  ?und. Tha proeaada are armarkad for tho 

2. T u  on petrolalp  producta  hcrra 3083 of 1966 

114  par c m t  on garo l ina .  
55.5 par c a n t  on d i a r u l  o i l .  

Liquor producrd  dommatically. bear. Varlour . 
amuarmantr , hot01  occupmcr, and 
i n c a r n a t i o n a l   t r a w l   t l c k ~ t o .  

V. Taxma on Iatanut1ona.l T r ~ d a  and ~raMact ioM 

1. T u a r  on importa. Dmcraer 444 of 3/11/61 M d  686 of 4/20/67 

Import  dutlaa are l a r i a d  on mort pro- Varlour 
ductr  importad  into  Cololbia,   thr 
tariff  ir berad on c .1 . f .  value 

Variour. Import  rurehargar of: 
5 par cant  a a r u r b d  for tha  Export 
Wowtion h a d ;  1.5 par  cant for 
Brarral ravanua. 

2. Tuar OIL uportr. k m a r  444 of 3/22/67  and 2374 of 10/31/74, and Decrar 3272 of 12/9/61 

Exportr of coffaa are rubjac t  t o  an 
ad valoram  tax b r a d  on tha rur raadar  
price. and co l lec tad  a t  t h e  tiY of 
foreign exchange  receipt. 

On traaafcr of prof i t r .   roga l t ia r .   Dlv ldandr  and i n c a r a r t  pmyunta for 
pcnrionr, inhar i tancer ,  and o tha r   t r ada   c r ad lc r  ar r  a u r p t .  
income. 

Transfar of p r o f i t 8  of local b r m c h r r  
of forallp e ~ p . a i a r ,  20 par  cant.  
All o t h r ,  12  par  cant.  

VI. St- taxam  (Timbre J Papd Sallado). Iar 2 of 1976, 
L a w  39 of 1981, and Decraa 3212 of 2/28/73 

many c-rcial document. rad All public  a8aaclar and e h a r i t a t h  Variour . 
o f f i c i a l  correapondanca arm r u b j a c t  or8aniracloar. Checks, b l l l a  of exchangm, 
co atamp taxem, lavicd by the  reca ip tn ,  and rimilar c-rclal paper 
a f f i x i n g  of mtrmpr ( t lmbrar)  - 

Sourcer K i n i r t r p  of Pinanca, and Banco da l a  Bnpubllca. 
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Colombia: Summary of  Monetary  Policy  Measures of 1980 and 1981 

Date Descr ip t ion  of Measure 

1980  January  Legal reserve requirements  on demand d e p o s i t s  
and d e p o s i t s  of l e s s  t h a n  30 days were modif ied 
as fol lows (MBR 8 / 8 0 ) :  

a. The 100 p e r  cent marginal  reserve requirement ,  
i n  p l a c e   s i n c e   J a n u a r y  31, 1977, was f rozen  a t  
t h e  l eve l  of January 31, 1980. T h e   t o t a l  amount 
of banks * own r e s o u r c e s   u s e d   i n   o p e r a t i o n s   w i t h  
f i n a n c i a l   f u n d s  and o ther   forced   inves tments  com- 
puted as p a r t i a l   f u l f i l l m e n t  of t h e  100 per cent 
marginal   reserve  requirement  also was f r o z e n  a t  
the   J anua ry  31, 1980 l e v e l .  

b. The  basic  reserve requirement  (except for 
t h a t  of 18 p e r   c e n t   o n   t h e   f i r s t   C o l $  130 m i l l i o n )  
was increased  from 4 5  t o  50 p e r   c e n t   o v e r  a three- 
month period.  At t h e  same time, a 50 pe r  cent  
marginal reserve requirement was imposed  on t h e  
growth of t h e s e   d e p o s i t s   o v e r   t h e i r   J a n u a r y  31,  
1980  leve l .  A forced  investment   in   government  
bonds  equivalent  to 5 p e r  cen t   o f  demand d e p o s i t s ,  
which  had  been  frozen  since  February, 1977, w a s  
r e i n t r o d u c e d   f o r   t h e   i n c r e a s e   i n   d e p o s i t s   o v e r  
t h e   l e v e l  of January 31, 1980. 

The l e g a l   c e i l i n g s   o n   i n t e r e s t  rates paid  by 
banks   and   inves tment   corpora t ions   on   cer t i f ica tes  
o f   d e p o s i t ,   a n d   o n   i n t e r e s t  rates charged by  them 
on  loans made w i t h   t h e s e   r e s o u r c e s ,  kvare elimi- 
nated.  A t  t h e  same time, l e g a l   r e s e r v e   r e q u i r e -  
ments  on c e r t i f i c a t e s  of d e p o s i t s  of banks  and 
inves tmen t   co rpora t ions  were reduced  from 25 t o  
15 p e r   c e n t ,   t o  be f u l f i l l e d   i n  the form of 
bearer  bonds  of Banco de l a  Republica--whose  pro- 
ceeds are u t i l i z e d   t o   f i n a n c e  ope r a t i o n s  of t h e  
bank 's   special   funds--and  the ra te  of in terest  on 
these  bonds was raised.  ( P r e v i o u s l y ,   v i r t u a l l y  
a l l  of t hese   r e se rves   r equ i r emen t s  were f u l f i l l e d  
by purchases  of foreign  currency  bonds  issued by 
t h e  Banco de la R e p u b l i c a . )   F i n a l l y ,   t h e   f o r c e d  
investment  required  from commercial f i n a n c e  com- 
panies   (d i scharged   th rough  bearer   bonds   i s sued   by  
Banco de la  Republ ica)  was lowered from 25 t o  
1 5  p e r   c e n t  of f u n d s   a t t r a c t e d  by these  companies 
(Decree 238, and MBR 9, 10  and 12/80). 
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Colombia: Summary of Monetary Measurce of 1980 and 1981 (Continued) 

Date   Deacr ip t  ion of Heaeure 

Apr 11 Interest  and   r ed i scoun t   r a t e s   cha rged   on  
o p e r a t i o n s   w i t h   r e s o u r c e s  of t h e   P r i v a t e   I n v e s t -  
ment  Fund (FIP) were r a i s e d  (MBR 2 0 / 8 0 ) .  

August 

The c e i l i n g  on intereet r a t e   p a i d  by Raving8 
a n d   l o a n   c o r p o r a t i o n s   o n  UPAC-denominated cer t i -  
f i c a t e s  of d e p o s i t s  was eliminated, and  the re- 
se rve   r equ i r emen t  on t hese   i n s t rumen t s  wae lowered 
from a uniform 1 5  p e r   c e n t   t o  6 p e r   c e n t  for six- 
month c e r t i f i c a t e s   o f   d e p o s i t   a n d  3 per cent f o r  
o n e - y e a r   c e r t i f i c a t e s  of depos i t .   A l so ,   t he  
s h a r e  of o p e r a t i o n e   s u b j e c t   t o   t h e  maximum lend- 
ing i n t e r e s t   r a t e  ( 9  p e r   c e n t  per y e a r   p l u s  mone- 
t a ry  c o r r e c t i o n  is  a l lowed)  was expanded (Decree 
1298). 

I n t e r e s t  and r ed i scoun t  rates charged  on 
o p e r a t i o n s   t h r o u g h   t h e  Electr ic i ty  Development 
Fund  and t h e   l i v e s t o c k  funds were raised (MBR 23 
and 25/80).  

The i n t e r e s t  rate allowed on  funds  deposi ted 
by sav ings   and   l oan   a s soc ia t ions  i n  t h e  Banco  de 
la Republica 's   Housing Fund (FAVI) was inc reased  
(MBR 40/80) 

Sep t emhe r The margina l   reserve   requi rement  imposed  on 
demand depos i t s   and   depos i t s  of less t h a n  30 days 
above t he   J a rua ry  31, 1980 l e v e l  was reduced from 
50 t o  4 5  per cen t .  Also, b r o k e r   t r a n s a c t i o n s  pre-  
v i o u s l y   n o t   s u b j e c t  t o  any c o n t r o l s ,  were brought  
under   the same rese rve   r equ i r emen t .   (Th i s  l a t t e r  
requirement  was imposed imrpedia te ly   on   the   increase  
of b r o k e r   t r a n s a c t i o n s  over t h e i r  August  31, 1980 
l e v e l   a n d ,   s t a r t i n g   J a n u a r y  1, 1981, on t h e  out- 
s t a n d i n g   s t o c k .  ) I n t e r b a n k   d e p o s i t s  were excluded 
from the   computa t ion  of t h e  reserve requirement  
(MER 42/80). 

The b a s f c  reserve requirement on c e r t i f i c a t e s  
of deposits i s s u e d  by banks  and on l i a b i l i t i e s  
of i nves tmen t   co rpora t ions  and commercial f inanc -  
ing companies was lowered from 1 5  t o  1 0  per cen t .  
Norms r e g u l a t i n g   t h e   o p e r a t i o n s  of invea tEent  
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Colombia: Summery of Monetary  Measures of 1980 and 1981 (Concluded) 

Date De 8 c r  i p  t ion of Measure 

1980 Sep tember   co rpora t ions  were i s s u e d .   B r o k e r   t r a n s a c t i o n s  
(Concluded) by inves tmen t   co rpora t ions ,   commerc ia l   f i nanc ing  

compan ies   and   s av ings   and   l oan   a s soc ia t ions  were 
made s u b j e c t   t o   l e g a l   r e s e r v e   r e q u i r e m e n t s  (De- 
c r e e s  2461,  2474, and 2510, and MBR 4 3 ,  44, and 
47/80). 

The maximum i n t e r e s t  rate payable on   s av ings  
d e p o s i t s  was r a i sed   f rom 18 per c e n t  t o  21 per 
c e n t   p e r  year,  and t h e  anmal  m o n e t a r y   c o r r e c t   i o n  
a l lowed   s av ings   and  loan  c o r p o r a t i o n s  on UPAC 
d e p o s i t s  w a s  r a i s e d  from 1 9   t o  21 p e r  cent 
(Decrees  2 4 7 3  and  2 4 7 5 ) .  

1981 March 

A p r i l  

Ju ly  

August 

Maximum terms during  which  banks may have 
a c c e s s   t o   o r d i n a r y   r e d i s c o u n t s   w i t h 1 . r  a year were 
r e l a x e d :  from 10 t o  1 5  days  each t i m e ,  and  from 
60 t o  90 d a y s   i n  a year .   During t h e  per iod  f rom 
t h e  f i r s t  Wednesday of December  and the  second 
Tuesday of J a n u a r y ,   t h e  maximum term for access 
t o   o r d i n a r y   r e d i s c o u n t s  w a s  i n c r e a s e d  from 2 0  t o  
30 days (MBR 6/81 ). 

The r e d i s c o u n t  rates on   ope ra t ions   t h rough  
t h e  A g r i c u l t u r a l   F i n a n c i a l  Fund were reduced 
s l i g h t l y  (MBR 10/81). 

The minimum s h a r e  of t%e l o a n   p o r t f o l i o  of 
s a v i n g s  and l o a n   c o r p o r a t i o n s  to  be a l l o c a t e d   t o  
low- and  medium-income housing was i n c r e a s e d   a t  
t h e  expense of l e n d i n g   f o r   c u m m e r c i a l   c o n s t r u c t i o n  
(Decree 8 9 3 ) .  The interest  rate al lowed  on  funds 
d e p o s i t e d  by s a v i n g s  and l o a n   c o r p o r a t i o n s   w i t h  
FAVI  w a s  reduced  (MBR 1 4 / 8 1 ) .  

The r a t e   c h a r g e d  by Banco  de l a   R e p u b l i c a  on 
t h e   r e d i s c o u n t  of w a r r a n t s   a n d   t h a t   c h z r g e d  by t h e  
P r i v a t e   I n v e s t m e n t  Fund (FIP) on  loans  t o  l a r g e  
f i r m s  were i n c r e a s e d  (MBR 2 4  and 2 5 / 8 1 ) .  

Banco  de la R e p u b l i c a ' s   c r e d i t  l i n e  t o  
PROEXPO to r e d i s c o u n t   e x p o r t   c r e d i t s  was i n c r e a s e d  
from US$20 m i l l i o n   t o  U S S 4 0  m i l l t o n ,   a n d   t h e  re- 
discount rate was r a i s e d  (MBR 32/81). 
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Tab le  33. Colombia: Reaerve Requirements i n  the Ins t i t u t iona l  
Fi ,nciel   Syatem 

(AB pe- c e n t  of deposits) 

Dec. June  Dec. Sept .  
19 79 1980 1980 1981 

Banking  system 
O r d i n a r y   l e g a l   r e s e r v e s  

S i g h t   d e p o s i t s   a n d   d e p o s i t s  
of less t h a n  30 days 1/ 45  50 50 50 

Deposi ts   of  more t h a n  35 days 29  29  29  29 
S i g h t   d e p o s i t s  of p u b l i c  

s e c t o r   e n t i t i e s  80 80 80 80 
Sav ings   depos i t a  of p r i v a t e  

s e c t o r  20  20 20 20 
C e r t i f i c a t e s   o f   d e p o e i t  25 15 10  10 
Fore ign   cur rency  l i a b i l i t i e s  2 1  9 9 9 9 

S i g h t   d e p o s i t s  and d e p o s i t s  of 
Marginal  reserve requirementsl  

- 
less than  30 days 10 0 50 - 3/ 4 5  - 3/ 45  - 3/ 

I n v e s t m e n t   c o r p o r a t i o n s  
C e r t i f i c a t e s  of d e p o s i t  and 

F o r e i g n   c u r r e n c y   l i a b i l i t i e s  
o t h e r   l i a b i l i t i e s  25 1 5  10 10 

Ordinary  z/ reserve r e q u i r e -  
ments  9 9 9 9 

Savings   and   hous ing   corpora t ions  
Depos i t s  (nonindexed ) 1 5  15 15  15  
Deposits ( indexed)  13 1 3  13  1 3  
C e r t i f i c a t e s  of depos i t  (indexed ) 

S i x  mntlls 10 6 6 6 
One yea- 10 3 3 3 

Source:  Banco  de l a  Republ ica .  

1/ This reserve r e q u i r e m e n t   a p p l i e s  t o  t h e  l eve l  of d e p o s i t s   r e a c h e d  
on   Tanuary  31, 1977,  e x c e p t   f o r   t h e  first Col$130  mil l ion,   which a r e  sub- 
ject  t o  an 18 p e r   c e n t   r e s e r v e   r e q u l r e m e n t .  

2 1  6 per c e n t  on f i r s t  Co1$2.5 mil l ion through  Apr i l   1978,   and  on t h e  
firFt US$4 m i l l i o n   t h r o u g h   J u n e  1979; 3 p e r  cent o n   t h e   f i r s t  US$2.5 mil- 
l i o n   t h e r e a f t e r .  

3 /  The increase of eight  d e p o s i t s  and d e p o s i t s  of less than 30 dayL 
between  January  31,   1977  and  January 31, 1980 continues t o  bc Gubject  t o  
a 100 per cent marginal r e s e r v e   r e q u i r e m e n t .  
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Exchange  and  Trade  Syetem 

Although  the  exchange  syetem of Cclombia remains  complex,  involv- 
ing m u l t i p l e   c u r r e n c y   p r a c t i c e s ,   e x c h a n g e   r e e t r l c t i o n e ,   a n d   b i l a t e r a l  
payments  agreements  with Fund members and two prospec t ive  membere, t h e  
changes made t o  i t  i n  1980  and  1981 were, on  balance,  of a l i b e r a l i z i n g  
nature .   During  these two y e a r s ,   t h e   C o l a n b i a n   a u t h o r i t i e s  also l i b e t a l -  
i z e d  somewhat the   t rade   sys tem by s i m p l i f y i n g   t h e   a d m i n i s t r a t i v e   p r o c e -  
dures  for ob ta in ing  import licenses, and by sh i f t i ng   cus toms   pos i t i ons  
to   t he   f r ee ly   Impor t ab le  l ist .  I n  1980 a more f l e x i b l e   i m p o r t   l i c e n e -  
ing p o l i c y  was implemented,  but i n   t h e  eecond  half of 1981 t h i s   p o l i c y  
became more r e s t r i c t i v e .   S e c t i o n  I of t h i s  A p p e n d i x   i d e n t i f i e e   t h e  
p r a c t i c e s   s u b j e c t   t o  Fund j u r i s d i c t i o n   u n d e r  Article VIII. S e c t i o n  I1 
d e s c r i b e s   t h e  main e lements  of Colombia's  exchange  and  trade  system, 
d iscuss ing   the   main   changes   which   occur red   in   1980 and 1981. A more 
d e t a i l e d   d e s c r i p t i o n  of t he   sys t em as  of  December 31, 1980 l e   p r o v i d e d  
i n  the  1981  Annual  Report  on  Exchange  Arrangements  and  Exchange Restric- 
t ions  

1. Exchange r e s t r i c t i o n s   a n d   m u l t i p l e   c u r r e n c y   p r a c t i c e s  

M u l t j  p l e   c u r r e n c y   p r a c t i c e s   s u b j e c t  to  Fund j u r i s d i c t i o n   u n d e r  
Article VIII, S e c t i o n  3 ,  a r i se  from t h e   f o l l o w i n g   p r a c t i c e s :   ( 1 )  a 
1 2  p e r   c e n t   t a x   a p p l i e d  on foreign  exchange  proceeds  f rom  coffee ex- 
p o r t s ;  ( 2 )  tax c r e d i t   c e r t i f i c a t e s   g r a n t e d   t o   c e r t a i n   e x p o r t s  a t  t he  
r a t e s  of 5 per c e n t ,  9 per c e n t ,   a n d  1 2  pe r   cen t ,   and   app l i ed  i n  most 
cases   to   the amount  of fore ign   exchange   sur rendered; l /  ( 3 )  a d i s c o u n t  
of 5 per   cen t  on t h e   c e r t i f i c a t e s  of exchange  issued-against   proceeds 
from emerald and p e a r l   e x p o r t s  and i n v i s i b l e   e x p o r t s ,  when they are 
conve r t ed   i n to   pesos   i n  less than   120   days ;  (4) a 20 per   cen t   t ax   on  
p r o f i t   r e m i t t a n c e s  by branches  of foreign  companies,   and a 12 p e r   c e n t  
tax on o the r   spec i f i ed   p ro f  i t  and  income  remittances  abroad.  Exchange 
r e s t r i c t i o n s   s u b j e c t  t o  Fund j u r i s d i c t i o n   u n d e r  Article VI11 arise from 
the   fo l lowing   p rac t i ces :  (1) t h e   i m p o s i t i o n  of an  advance  import de- 
p o s i t   t o  be c o n s t i t u t e d   p r i o r  to customs  c learance and an  advance ex- 
change   l i cense   depos i t   to   be   e f fec ted   immedia te ly   p r ior   to  the i s suance  
of an  exchange license;2/ ( 2 )  a d i s c r i m i n a t o r y  limit on   the   annual  re- 
mi t tance  of p r o f i t s   t o   c o u n t r i e s   o u t s i d e   t h e  Andean  Group e q u i v a l e n t   t o  
20 per cen t  of i n v e s t e d   c a p i t a l  except for s p e c i f i e d   a c t i v i t i e s ;  and 
( 3 )  b i l a t e r a l  payments  agreements  with Romania and  Yugoslavia ,   the  
second of which is scheduled   to  be t e r m i n a t e d   i n   J u n e  1982.  Colombia 
a l s o   h a s   b i l a t e r a l  payments  agreements w i t h  t w o  p rospec t ive  Fund mem- 
bers, Hungary and Poland and these  agreements  would become s u b j e c t   t o  
Fund j u r i s d i c t i o n   u n d e r  Article VIII, i n  the   even t   t hese  two c o u n t r i e s  
J o i n   t h e  Fund. I t  also has payments   agreements   with  Bulgar ia  and t h e  

1/ Beginning i n  1982 a 4 per c e n t  rate e x i s t s   f o r   e x p o r t s  of  f lowers,  

2/ These   depos i t s  are n o t   s u b j e c t   t o  any l e g a l  minimum r e t e n t i o n  
processed  leather ,   and  cacao.  

t e&s . 
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German Democratic Republ ic .  The Monetary  Board  hae  the power t o  estab- 
l l n h  a monthly  exchange  budget,   but  none has b e e n   p r e p a r e d   i n  recent 
yea rs . 
2. Summary of exchange  and  t rade  eyetem 

a. Exchsnge   a r r an~emen t s  

Exchange  surrender  and foreign  paymente are g e n e r a l l y   e f f e c t e d  
th rough   t he  medium of e x c h a n g e   c e r t i f i c a t e s  ( E C s ) ,  t r a d e d   I n   t h e   o f f  i- 
cia1 market a t  t h e   o f f i c i a l  rate and i n   t h e   s t o c k   e x c h a n g e  a t  va ry ing  
rates of   d iacount .  Prior t o  1980, ECs i s sued   aga ins t   p roceeds   f rom 
c o f f e e ,   o t h e r   s p e c i f i e d   e x p o r t s  and i n v i s i b l e 8  were s u b j e c t  to a n  8 p e r  
cen t   d i scoun t   i f   p re sen ted   t o   t he   bank ing   sys t em  be fo re   t he   spec i f i ed  
12Ckday redemption  per iod.  I n  1980 as part of t h e  m o n e t a r y   e f f o r t e  to 
r e v e r s e   t h e   p r o c e s s  of f i n a n c i a l   d i s i n t e r m e d i a t i o n ,   c o f f e e  was f r e e d  
from the   ear ly- redempt ion   d l  s c a n t ,  bh ich  also was reduced   to  5 p e r  
cent .   Before  1981,  ECs could be redeemed  between 1 2 0  and 270 d a y s ,   t h e  
normal  redemption  period, a t  the  exchange rate p reva i l i ng   on   t he   day  
of   redemption  and  without   discount .  Between t h e  next 271 and 720 days,  
t h e  EC was redeemed a t  the  exchange rate p r e v a i l i n g   t h e  day of issue 
of t h e  EC a n d   s u b j e c t  to a 5 p e r   c e n t   d i s c o u n t .   A f t e r  720 d a y s ,   t h e  
c e r t i f i c a t e s  were no longer   redeemable .   In   1981  the  5 p e r   c e n t   d i s c o u n t  
charged when t h e  ECB were redeemed a f t e r   t h e  f l r s t  270 days was elimi- 
na ted  a d  the   normal   per iod  of redemption was ex tended   t o  be between 
120  t o  690 days   f rom  the   da te  of i s s u e .   T a b l e  36 p r o v i d e s   d e t a i l s  of 
t h e   c h a n g e s   i n   t h e   l e g i s l a t i o n   a f f e c t i n g  ECs during  1980  and  1981. 

b. I m p o r t   r e g i s t r a t i o n   a n d   l i c e n s i n g  

A l l  import t r a n s a c t i o n s   o t h e r   t h a n  t b s e  c l a s s i f i e d  as minor i m -  
p o r t s   o r   s h i p m e n t s  with a n  f . 0 .  b. va lue   o f  less t han  USS500 are s u b j e c t  
t o   p r i o r   r e g i s t r a t i o n   w i t h  INCOMEX (Co lombian   In s t i t u t e  of Fore ign  
Trade ) .   Urgen t ly   needed   spa re   pa r t s   no t   exceed ing  USS10,OOO a l s o  are 
c l a s s i f i e d  as minor  Imports  and are n o t   s u b j e c t  to r e g i s t r a t i o n .   T h e r e  
a r e  two main i m p o r t  Tegimes :   one   apply ing   to   f ree ly   impor tab le   goods ,  
n o t   r e q u i r i n g   a n  i m p o r t  license and s u b j e c t  only to t h e   r e g i s t r a t i o n  
r e q u i r e m e n t ,   a n d   a n o t h e r   a p p l y i n g   t o   i m p o r t s   s u b j e c t   t o   p r i o r   a p p r o v a l  
and r e q u i r i n g   a n   i m p o r t  license. With in   the   ca tegory   o f  imports s u b j e c t  
t o   p r i o r   a p p r o v a l ,   t h e r e  are some f o r  which i m p o r t  l i c e n s e s  are g r a n t e d  
f r e e l y  o r   i n  a f l ex ib l e   manner ,  a d  some for w h i c h   l i c e n s e s  are g r a n t e d  
mre r e s t r i c t i v e l y   o r   n o t  a t  a l l .   I n   d e c i d i n g   w h e t h e r   t o   g r a n t   a n  im- 
p o r t   l i c e n s e   f o r   c o m m d i t i e s   s u b j e c t   t o   p r i o r   a p p r o v a l ,  INCOMEX t a k e s  
i n t o   a c c o u n t   t h e   e x t e n t   t o   w h i c h   d o m e s t i c  demand can  be met by  Colombian 
product ion ,   whether   domest ic   p roduct ion  is competitive w i t h   f o r e i g n   p r o -  
d u c t i o n  i n  terms of q u a l i t y   a n d   t e c h n i c a l   s p e c i f i c a t i o n s ,   t h e   i m p o r t  
d u t y   l e v e l ,   a n d   t h e  basic p o l i c y   o b j e c t i v e  of g r a d u a l l y   o p e n i n g   u p   t h e  
economy t o   i n t e r n a t i o n a l   c o m p e t i t i o n .  The re la t ive impor t ance   g iven   t o  
t h e s e   d i f f e r e n t   f a c t o r s   v a r i e s  by product.  
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On A p r i l  22,  1980, Foreign Trade   Counci l   Resolu t ion  No. 35/80  
l i s t e d   t h e   c a m m d i t i e e   f r e e l y   i m p o r t a b l e   a c c o r d i n g   t o   t h e   r e v i s e d  Colom- 
b i an   t a r i f f   echedu le ;   t he   t a r i f f   echedu le   had   been   mod i f i ed  i n  t h e  same 
month  to make i t  correspond w i t h   t h e  Andean  Pact t a r i f f  mchedule.  The 
number  of cus tom  pos i t i ons   co r re spond ing  to  commodities  importable  with- 
o u t  a license amounted to   about   3 ,150  custom p o s i t i o n e ,   r o u g h l y  the 
number e x i s t i n g  in the  second   ha l f  of 1979, out  of a t o t a l  of about  
5,000 cus tom  pos i t ions .  During 1980 some 400 cus tom  pos i t ions  covering 
imports  of i n s t r u m e n t   p a r t s , l /  minerals, hydrocarbons,   mechinery,  musi- 
cal i n e t r u m e n t s , 2 /   e d i b l e  oils,z/ var ious   ox ide   p roducts ,   pharmaceut i -  
cale ,   machinery,   toye  and various rnanufacturee,L/  pumpe,5/  and e tee l  
scrap 6 /  were t r a n s f e r r e d   t o   t h e   f r e e l y   i m p o r t a b l e  list. Only some 25 
c u s t o m p o s i t i o n s  were s h i f t e d  to  t h e  import l i e t   s u b j e c t  t o  p r i o r  ap- 
prova l ;   t hese   i nc luded  some wood and   pape r   p roduc t s ,   i ron  and e t e e l  
p roduc t s ,  and  machinery. 7 /  The v a l i d i t y  of i m p o r t  l i c e n s e s  was extended 
frao s i x  to   n ine   months  Tn 1980,   except  for some a g r i c u l t u r a l   p r o d -  
uc ts .81  An importer can   r eques t   an   ex tens ion  of an import l icenee,  but  
i n  practice t h e   e x t e n s i o n  is treated as a new request. Also of special 
s i g n i f i c a n c e ,  a mre f l e x i b l e  p o l i c y  r e g a r d i n g   t h e   g r a n t i n g  of import 
l i c e n s e s   i n   t h e  cases they  were  required was also implemented i n  1980. 

- - 

I n  1981 , the a d m i n i s t r a t i v e   p r o c e d u r e s  €or app ly ing  for import  
l i c e n s e s  were s i m p l i f i e d  z/ and some 150  cus tom  pos i t ions  were trans- 
f e r r e d   t o   t h e   f r e e l y   i m p o r t a b l e  list. The p o s i t i o n s   s h i f t e d   c o v e r e d  
imports of machinery,  cereals, chemicals ,   and wood products. lO/  But 
d u r i n g   t h e   s e c o n d   h a l f  of t he   yea r ,   because  of t h e   l n c r e a s i n r c o n c e r n  
w i t h  the  slowdown i n   t h e   m a n u f a c t u r i n g   s e c t o r ,  some 50 cus tom  pos i t ions  
were t r a n s f e r r e d   t o   t h e   i m p o r t  l i s t  r e q u i r i n g   a n   i m p o r t   l i c e n s e .  Im- 
p o r t s   a f f e c t e d   i n c l u d e d   r e s i n s ,   b i c y c l e s ,   m e d i c a l   i n s t r u m e n t s ,   w i r e ,  
engine  parts, s t e e l   p l a t e s ,   a n d  t ex t i le  p roduc t s . l l /   No twi ths t and ing  
t h e  custom p o s i t i o n s   t r a n s f e r r e d  t o  t h e   p r i o r   a p p G v a 1  list, by t h e  end 
of 1981 some 6 5  per c e n t  of the   cus tom  pos i t ions  were f r e e l y   i m p o r t a b l e  
versus   abcl l t   only 35 p e r   c e n t   i n  1978. I n  terms of impor t   va lue ,   t he  

1/ I X O M E X  R e s o l u t i o n  No. 6O/8O. 
- 2 /  INCOMEX R e s o l u t i o n  No. 65/80. 
3/ INCOMEX R e s o l u t i o n  No. 74/80. 
- 4 /  INCOMEX R e s o l u t i o n  No. 75/80. 
5/  INCOMEX R e s o l u t i o n  No. 76/80. 
6 /  INCOMEX R e s o l u t i o n  No. 84/80. 
- 7/ INCOMEX R e s o l u t i o n  Nos. 65/80  and  76/80. 
- 8/ Fore ign   Trade   Counci l   Resolu t ion  No. 66/80. 
9 /  The in format ion   requi red   on  i m p o r t  l i c e n s e   a p p l i c a t i o n s  w a s  made 

uni form,   the   p rocess ing  time of a p p l i c a t i o n s  was shor t ened  , a n   i n t e r n a l  
a u d i t i n g  service was established i n  INCOMEX t o  rev iew  compla in ts  of the  
p u b l i c ,   a n d   a d m i n i s t r a t i v e   e f f o r t s  were concen t r a t ed  on l i c e n s e   a p p l i c a -  
t i o n s  covering t h e  bulk of Colombian  imports. 

- 
- 
- - 

_. 10/ INCOMEX R e s o l u t i o n  Nos. 21/81,  25/81, 36/81,  and  72/81. 
11/ INCOMEX R e s o l u t i o n  Nos. 21/81 ,  25/81, 42/81, 48/81,  60/81,  72/81, 

and 78/81. 
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s h i f t  from t he   impor t  l i s t  s u b j e c t   t o   p r i o r   a p p r o v a l   t o   t h e   f r e e l y  im- 
por t ab le   one  was more   modera te   wi th   on ly  about 10 p e r  cent of t h e   v a l u e  
of imports b e i n g   s h i f t e d   b e t w e e n   t h e  two ca tegor j ee   f rom 1978 t o  1981. 
Concern about t h e  slowdown i n   t h e   m a m f a c t u r i n g  eector i n  1981, how- 
ever, r e v e r s e d  somewhat t h e  import l i b e r a l i z a t i o n   e f f o r t s .  The import 
l i c e n s i n g   p o l i c y  became m o r e   r e s t r i c t i v e   w i t h   n o  licensee be l -   g ran ted  
f o r   v a r i o u s   t e x t i l e s ,   i r o n ,  s teel  and   a luminum  products ,   and   e lec t ronic  
p roduc t s  by t h e  e d  of t h e   y e a r .  No import licensee h a t e v e r  were 
g ran ted  for automobile   imports   with an f =o.b. value of lese than  
US$5,000 but  licenses w e r e   g r a n t e d   f r e e l y   f o r   a u t o m o b i l e  imports va lued  
a t  more t h a n  US$S,OOO.~/ 

INCOMEX'S p r a c t i c e  of m o n i t o r i n g   i m p o r t s   n o t   r e q u i r i n g   p r i o r  li- 
censes   fo r   pu rposes  of r e s t r i c t i n g  dumping  on t h e  basis of a minimum 
p r i c e  l ist  was   d i scon t inued   i n   1981 .  A t  t h a t  t h e  some of the more 
s e n s i t i v e  i m p o r t s ,  l i k e   e l e c t r o n i L   a p p l i a n c e s ,   w h i c h  were b e i n g  so 
m n i t o r e d  were t r a n s f e r r e d   t o   t h e  import l ist  s u b j e c t   t o   p r i o r   l i c e n s e ;  
in t h i s  way a review of t h e   i m p o r t   p r i c e   c o u l d  be done as part of t h e  
review of t h e   i m p o r t   l i c e n s e   a p p l i c a t i o n .  

A d i s t i n c t i o n  i s  made between  re imbursable   and  nonrermbursable  
imports.   Reimbursable imports are t h o s e   t h a t   m u s t   b e  p a i d  w i t h   f o r e i g n  
exchange   under   the   cont ro l  of t h e  Banco  de la Republ ica   and   wi th in  a cer- 
t a i n  time pe r iod ,  i . e . ,  for  raw materials and consumer  goods, 150 days,  
a n d   f o r   c a p i t a l   g o o d s ,  from t h r e e   t o   f i v e   y e a r s .   N o n r e i m b u r s a b l e  im-  
p o r t s   c o n s i s t   m a i n l y  of a i d  imports u n d e r   g r a n t s  and c a n m d i t i e s  con- 
s t i t u t i n g   p a r t  of a d i r e c t   i n v e s t m e n t .  

c .  Impor t   du t ies  

I n  September 1979,  there  was a g e n e r a l   r e d u c t i o n  of t a r i f f s   i n  
Colombia t o   b r i n g   t h e m   i n   l i n e   w i t h   t h e   l e v e l s   a g r e e d  for t h e  Common 
Externa l   Tar i f f   under   the   Andean   Pac t .  As a r e s u l t  of t h e   g e n e r a l  re- 
d u c t i o n   t h e   a r i t h m e t i c a l   a v e r a g e   i m p o r t   d u t y   ( u n w e i g h t e d )   d e c l i n e d   f r m  
28.2 p e r   c e n t   p r i o r  to t h e   r e d u c t i o n  to 25.6 p e r   c e n t   t h e r e a f   t e r . 2 /  
S i n c e   t h a t   t i m e   o n l y   m a r g € n a l   t a r i f f   c h a n g e s   h a v e   b e e n  made i n   r e s p o n s e  
t o  s p e c i f i c   c i r c u m s t a n c e s   a n d   t h e   a r i t h m e t i c   a v e r a g e  import d u t y   t h u s  
remained a t   a b o u t  2 5  per c e n t  a t  the   end  of 1981.   The   average   e f fec t ive  
ra te  of p r o t e c t i o n  w a s  approximate ly  60 p e r  c e n t .  

Since  1976 a reduced   impor t   du ty  rate of 5 p e r   c e n t   a p p l i e s   t o  
c a p i t a l  goods imports f o r   t h e   a g r i c u l t u r a l ,   t e x t i l e s ,   e t e e l ,   m a c h i n e r y ,  
f o o d   p r o c e s s i n g ,   c h e m i c a l ,   c o n s t r u c t i o n   a n d   c e r t a i n   o t h e r   s e c t o r s .   T h i s  
reduced  duty r a t e  has   been   renewed  annual ly   s ince   19  76, most r e c e n t l y  up 
t o   J u n e  30, 1982.31 - I n   a d d i t i o n ,   i n   1 9 8 1   t h e  5 per   cen t   reduced   du ty  

i/ On A p r i l  2 0 ,  1981, minimum i m p o r t   p r i c e s  were e s t a b l i s h e d   f o r  
auromobile imports f o r   p u r p o s e s  of ad valorem import d u t i e s  (Custom 
Department   Resolut ion No. 1063). 

s i o n  of t h i s   g e n e r a l   t a r i f f   r e d u c t i o n .  
2/ See  Appendix V, pp.77-78 of SM/80/40 f o r  a more  complete   discus-  

- 31 Decree No. 1631/81. 
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ra te  was made a p p l i c a b l e   t o  certain machinery   impor ts   to   be   used   ou ta ide  
t h e  c i t ies  of Bogota, Eledel l in ,  and Cali i n  o r d e r  to encourage   job  crea- 
t i c n  I n  o t h e r   u r b n  a r ease l /  

The Na t iona l   Ta r i f f   Po l i cy  Council r ev iews   r eques t s  for import duty  
changes.  During  1980  and  1981 , import d u t i e s  were reduced   for   impor ts  
of mtornobllee,  some steel products,   phatmaceuticale,   machinery,   chemi- 
cals ,  e l ec t ron ic   equ ipnen t ,   and   va r i aua   o the r   p roduc te .2 /  Import d u t i e s  
were i n c r e a e e d   f o r   v a r i o u s   i r o n  and steel p roduc t s  and z d i b l e   o i l s . 3 /  
Other   meaeures   a f fec t ing   impor t   du t ies  were t h e   e x t e n s i o n  of t h e  1 per 
cen t  import du ty   on  imports of a n t i p o l l u t i o n   e q u i p m e n t   u n t i l  December 
1982 4/ a n d   t h e   c r e a t i o n  of a 1 per  cent impor t   du ty   t o  be c o l l e c t e d  as 
a s taGp tax t o   s u b s t i t u t e   f o r   t h e   c o n s u l a r   i n v o i c e   t a x  of 1 p e r   c e n t  
f o r m e r l y   c o l l e c t e d  by INCOMEX a t  t h e  time of r e g i s t r a t i o n . S /  - 

On May 6 ,  1981 Congress  approved  Colombia's  membership i n  t h e  1980 
Montevideo   Trea ty   which   rep laced   the   La t in  American Free  Trade  Associa-  
t i o n  (LAFTA) by the   La t in   Amer ican   In t eg ra t ion   Assoc ia t ion  (LAIA).6/ 
Eight   days l a te r ,  on May 1 4 ,  1981,  Congress  approved  Colombia's acFes- 
s i o n   t o  t h e  General Agreement of T a r i f f s  and Trade (GATT). - 7/ 

d. Import  financing  and  payment terms 

I n  o rde r   t o   ob ta in   exchange   l i censes   fo r   mos t   impor t   paymen t s ,   an  
advance  import  payment  deposit ( A I D )  ( d e p o s i t 0   a n t i c i p a d o   p a r a   p a g o  d e  
impor tac iones)  and an   advance   exchange   l i cense   depos i t  (AELD) (cons i&-  
nacion)  of t h e  r e g i s t e r e d  amount  must be made i n  Colombian  currency. 
B o t h   d e p o s i t s   o r i g i n a l l y  were in t roduced   t o   d i scourage  imports i n  t h e  
ec l r ly   1970s   a t  times of foreign exchange  scarci ty   and  had to  b e  made 
a t  the  time of applying f o r  a n  impor t   l i cense .   These   depos i t s   schemes  
were e l i m i n a t e d   i n  1975-76   bu t   re in t roduced   in   l a te   1976  wi th  a d i f f e r -  
e n t   o b j e c t i v e .  As t he   fo re ign   exchange   s i t ua t ion   t u rned   a round   t he  A I D ,  
combined  with  the AELD a n d   t h e  time limits f o r  making foreign  payments  
a f t e r   t h e   r e c e i p t  of an  exchange  l icense,  became ins t rumen t s  of  monetary 
c o n t r o l ,   r a t h e r   t h a n   i m t r u m e n t s  of f o r e i g n   e x c h a n g e   c o n t r o l ,   t h e   i d e a  
be ing   tha t   they   would   se rve   to  accelerate foreign  payments   to   reduce 
the  monetary  impact of i n c r e a s i n g   i n t e r n a t i o n a l   r e s e r v e s   a n d  restrict  
the   use  of t r a d e   c r e d i t s .   S i n c e   1 9 7 6   t h e  A I D  must  be made p r i o r  t o  t h e  
a r r i v a l  of imports t o  Colombia. 

1/ 
2/ Decree Nos. 2267/80,  2809/80, 19/81, 20/81, 164/81,  1317/81, 
- Decree No. 1 6 4 3 / 8 1 .  

16T9/81,  1630/81,  1631/81,  1643/81,  2023/81,  and INCOMEX R e s o l u t i o n  No. 
3108. 
- 3/ Decree Nos. 1 9 4 2 / 8 0 ,  and 2267/80. 
- 4 /  Decree No. 1643/81. 
- 5 /  Customs  Department  Resolution No. 935/81. - 6 /  Law 45/81. 
- 7 /  Law 47/81. 
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Duting 1980 and 1981. t h e  rate of A I D  was e q u i v a l e n t  t o  3 5  per c e n t  
of t h e   r e g i e t e r d   i m p o r t   v a l u e  for both   impor t r  of produc t s  for lmmdl- 
ate u6e  and of c a p i t a l  goode. There wae a l r o  a n  80 per c e n t  AID for 
import   f re ight   paymentea During t h e r e  two y e a r s   t h e  rate of t h e  AELD 
uae 95 per c e n t  of t h e   v a l u e  of t h e  import: i f  t h e   t r a n e a c t i o n  aleo 
was s u b j e c t  to t h e  A I D  of 35 per c e n t ,   t h i s  nas counted as part of t he  
d e p o s i t  for t h e  AELD. No l e g a l  minimum r e t e n t i o n   p e r i o d   e x i e t e  €or 
t h e s e  deposita bu t  i n  p r a c t i c e   t h e  A I D  are h e l d  for q u i t e  a ti-, cx- 
plainlng t h e  A I D  s t o c k   i n   t h e   m n e t a r y   a c c o u n t s .   T a b l e  37 con ta ims   t he  
changes   i n   advance   depos i t   r equ i r emen t s   i n  1980 and 1981 and  Table 38 
t h e  a d v a n c e   d e p o s i t   r e q u i r e m e n t s   e x i s t i n g   i n  December 1981. 

Tab le  37. Colombia:  Advance  Deposit  Requirements,  December  1981 

(AB a percentage  of payment) 

Advance  Import  Advance  Exchange 
Depos i t   L icenee   Depos i t  To tal  

(Depos i t0   an t i c ipado)   ( cone ignac ion )   Depos i t  

Impor t s  35 95 9 5  1/ - 
I n v i s i b l e  payments  " 95 95 

Impor t   f r e igh t  80 95 95 &/ 

Source:  Lenislacion  Economica 

1/ Advance import depos i t   coun ted  as part of advance  exchange  l icense 
depbs i t   ( cons ignac ion ) .  

A t  t h e  time of payment of t he  AID, i m p o r t e r s  receive a non-negoti- 
able i n t e r e s t - f r e e   d e p o s i t  c e r t i f i ca t e  €or foreign paymen t s   ( ce r t i f i cado  
d e   d e p o s i t 0   a n t i c i p a d o   p a r a   i m p o r t a c i o n e s ) ,   d e n a r t i n a t e d   i n   f o r e i g n   c u r -  
r ency ,  val id  f o r  6 m o n t h s ,   a n d   u s a b l e   i n   p a r t i a l  payment of import 
t r a n s a c t i o n s ,   w i t h i n  maximum payment terms specified by the  Monetary 
Board f o r  the type of t r ansac t ion   conce rned .  Prior t o  1979 t h e  A I D  
cou ld  be c o n s t i t u t e d   w i t h   e x c h a n g e   c e r t i f i c a t e s   b u t   s i n c e   1 9 7 9   t h e  A I D  
can only be cons t i tu ted   in   domest ic   cur rency .   Impor ts   exempted   f rom 
AID are those b r m g h t  into Colanbia  under special import-export  arrange- 
ments ;   foods tuf fs   for   d i rec t   consumpt ion ,   gaso l ine ,   impor ts   f rom  coun-  
tries w i t h  which r e c i p r o c a l  c r d i t  arrangements  are i n  force, imports 
f i n a n c e d  with l o a n s   f r o m   i n t e r n a t i o n a l   o r g a n i z a t i o n s ,   a n d   i m p o r t s  of 
p r i n t e d  material. The A I D  i n c r e a s e s  the c o s t   t o  importers and the  in- 
c r e a s e d  cost g e t s   p a s s e d   t h r o u g h   t o   t h e   p r i c e   p a i d  by t h e   f i n a l   u s e r s  
of imported  goods. Estimates of t h e  Banco de la RepubUca show t h a t  
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1981 

52 

3 

29 

44 

Oct. 2 

Jan. 28 

Au#* 12 

Noo. 25 

6 

5 

Source: Monetary Board Remlutioar. 

1/ Since 1979 cartificatcr of exchange have not been allwed aa part of d v a n c m  i m p o r t  depoait8 or ad- 

21 Period during which atchame ccr t i f ica tma  a re  rodeamad a t  the sxchanga rata of tlm day a t  no diusamt. 
31 After 720 dafr the c e r t i f i c a t e  of exch.rrga cannot k radeersrd. 
41 The & w a n t  m a  qrvl to 5 per cent. 

vn& f re ight  pay-nt drpor i t r .  
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d u r i n g  1980 t h e  AID i n c r c a r c d  importere' cortr  between 3.4 and 4.1 per 
c e n t  i n   t h e   c a s e a  of product  e for immcdiatc  use  whoec paymcnt had t o  
be made w i t h i n  f i v e  months  and between 15.0 and 15.7 per cent f o r  capi- 
tal m o d s  whoee payments had t o  bc made w i t h i n  36 mPnths.l/ 

Only minor changes took p lace  i n  1980 and 1981 i n  t h e  maximum 
f inancfng terms for m e t  importe. The maximum f i n a n c i n g  period f o r  
imports of raw mterials and consumer goods   cont inuer  to be f ive  m n t h s  
f r a n   t h e  day of ahipmcnt. 21 fmpottr of p r i n t e d  mtcrial may be f inanced  
for up t o  18 manthe.  CapTtal  gaods imported under a regular import 
license may be   f i nanced   up  to 36 monthe.  Capital   goods imported u n d e r  
a g loba l   impor t   l i cense  3/ may be f inanced   up  t o  a period of 60 months 
u n l e s s   f o r e i g n   l e n d e r s  orfer a l o n g e r  f i n a n c i q   p e r i o d  and i t  can  be 
v e r i E i e d   t h a t   t h e   g e s t a t i o n  pericsd of t h e   i n v e a t w n t   p r o j e c t   e x c e e d s  
t h i s  time.4/ Payments  €or import8 b r o u g h t   i n t o   t h e   c a m t r y  by mea mag 
be poetponTd  by 30 days when the   merchand i se   has   been   de l ayed  for tea- 
eons beyond t h e   c o n t r o l  of t h e  importgr.S-/ Maximum time llmits for t h e  
payments of v e h i c l e s  and v e h i c l e  parts c o n t i n u e   t o   a p p l y .  

e. Cof fee   expor t s  

T h e   r e g u l a t i o n s   a f f e c t i n g   c o f f e e   e x p o r t e  are d iscueaed  i n  Appen- 
d i x  I. Table  39 l i s t s  the   changes  i n  t h e s e   r e g u l a t i o n s   a f f e c t i n g  coffee 
dur ing  1980 and 1981. 

f Minor   exports  

C o l m b i a ' s   e x p o r t   r e g i m e   c l a s s i f i e s   e x p o r t s   i n t o   t h r e e   c a t e g o r i e s :  
e x p o r t s   f r e e l y   e x p o r t a b l e ,   e x p o r t s   s u b j e c t   t o   s p e c i a l   r e g u l a t i o n s   o r  
quo ta s ,  and p r o h i b i t e d   e x p o r t s .   E x p o r t s   f r e e l y   e x p o r t a b l e   i n c l u d e   c o f -  
f e e  and most m i n o r   e x p o r t s .   E x p o r t s   s u b j e c t   t o   s p e c i a l   r e g u l a t i o n s  or 
q u o t a s  are m o s t l y   e x p o r t s  of commodities  which are r e g u l a t e d  for pur- 
poses of e n s u r i n g  an a d e q u a t e   d o m e s t i c   s u p p l y   o r   t o   p r o t e c t   e x h a u s t i b l e  
r e s o u r c e s .   P r o h i b i t e d   e x p o r t s  are f l o r a  and f auna   p roduc t s  wbich re- 
q u i r e   s p e c i a l   p r o t e c t i o n .  Some changes   occur red   dur ing   1980  and   1981 

1/ Sergio C l a v i j o ,  "Los Depos i tos   P rev ios  d e  Importacion:  Su 
O g r a t i v i d a d  y Compor tamiento   Rec ien te ,"   Revis ta   de l   Banco  de l a  
Republica,   June  1981. 
- 2 /  MBR No. 4 5 / 7 9 .  
3/  A g loba l   impor t  license allows an i n v e s t o r   t o  import c a p i t a l  goods 

for a new p r o d u c t i o n   f a c i l i t y   o r   f o r   a n   e x p a n s i o n  of a n   e x i s t i n g   o n e .  
It I s  usual ly   ex tended  for  a y e a r  but it  is  renewable upon r eques t .  It 
has the a d v a n t a g e   t h a t   t h e   i n v e s t o r  i s  guaran teed  that  he w i l l  be a b l e  
to import all the   cap i t a l   gocds   needed   fo r   t he   i nves tmen t   p rog ram;   t ha t  
the i n v e s t o r  has longer  import   payment terms; t h a t   i m p o r t s  are exempted 
from t h e  AID; and t h a t   t h e  holding of a g loba l   impor t  license makes i t  
easier t o   b r i n g   t h e   c a p i t a l   g o o d s  into t h e   c o u n t r y  a t  t h e  5 per c e n t  
d u t y   r a t e .  

4/ MBR No. 2 / 8 0 .  
- 5 /  MER No. 37/81. 
- 
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w i t h   r e g a r d  t o  t h e   p r o d u c t s   e u b j e c t  to  e p e c i a l   t e g u l a t i o n e   a n d   q u o t a e .  
The a p o r t  of some f i s h   p r o d u c t s  and f r o z e n  vegetablee wae made eubject 
to p r i o r   a u t h o r i z a t i o n   i n  1980.L/   Sugar   t rade   cont inued  to be r e g u l a t e d  
and i n  J a r n a r y  1981 the M i n i s t r y  of A g r i c u l t u r e  was empowered to e s t a h -  
l i e h   q u o t a s  for t h e  sale of a u g e r  i n  t h e   d o m e s t i c   m a r k e t   t n   e n s u r e  an  
adequate   domest ic   aupply  of ougar.  Sugar e x p o r t e   c o n t i n u e d  t o  be rcgis-  
t e r e d   w i t h  INCOMEX. In 1980, expor t   p rocedures  were s i m p l i f i e d  by in- 
t r o d u c i n g  a n w s i n g l e   e x p o r t  form.~/ I n  1981 t h e  existing e x p o r t  tegu- 
l a t i o n s  were c o d i f i e d   i n t o  a new e x p o r t  regime and   t hese  were made 
a v a i l s b l e  to  e x p o r t e r s   i n   o n e  document.?/ C e r t a l n   m o d i f i c a t i o n s  were 
a l s o  made t o   t h e  regime r e g u l a t i n g   s p e c i a l   e x p o r t   a n d  impor t  c a t e g o r i e s  
( P l a n  Vallejo) i n c l u d i n g  an expans ion  of t h e  c r i t e r i a  cons ide red  by 
INCOMEX i n   d e c i d i n g   u p o n   t h e   a p p r o v a l  of t h e s e   s p e c i a l   c o n t r a c t s ,  a 
c l a s s i f i c a t i o n  of w h i c h   f i r m s   c o u l d   e n t e r   t h e s e   c o n t r a c t s   a n d  a r e v i s i o n  
of t h e   r e g u l a t i o n s   g o v e r n i n g   t h e   i m p o r t a t i o n  of raw materials t o  be  pro- 
c e s s e d   i n  C o l u m b i a  and later expor ted .41  - 

On s u r r e n d e r i n g   t h e i r   e x p o r t   p r o c e e d s  t o  t h e  Banco  de la R e p u b l i c a ,  
e x p o r t e r s  of c o m m o d i t i e s   o t h e r   t h a n   c o f f e e ,   h i d e a ,  or pet ro leum  and  
p e t r o l e u m   p r o d u c t s   r e c e i v e   t a x  credi t  c e r t i f i c a t e s   ( c e r t i f i c a d o s   d e  
a b o n o   t r i b u t a r i o  or CATs)  i n   a n  amount c o r r e s p o n d i n g   t o  a s p e c i f i e d  
p e r c e n t a c e  of t h e  t o t a l  e a r n i n g s   e u r r e n d e r e d .   T h e s e   c e r t i f i c a t e s ,  
which are f r e e l y  n e g o t i a b l e  a d  are  quo ted   on   t he   s tock   exchange ,  a r e  
accep ted  a t  par  by t a x  o f f i c e s   t h r e e  or  s i x  months I /  a f t e r  i s s u a n c e  
f o r   t h e  payment of income t a x ,  c u s t o m s   d u t i e s  and sales taxes. I n  
r e c e n t  years,  t h e  CAT ra te  s t r u c t u r e   h a s   c o n s i s t e d  of f o u r  rateb: a 
1 2  p e r  cent: r a t e   g r a n t e d  t o  e x p o r t s  of p r o d u c t s  w i t h  a h i g h   d e g r e e  of 
d o m e s t i c   v a l u e   a d d e d   f a c i n g   s t r o n g   f o r e i g n   c o m p e t i t i o n   a b r o a d   s u c h  as 
l e a t h e r  goods,  foo twear  and c l o t h i n g ;  a 9 per c e n t  rate a p p l i e d   m s t l y  
to e x p o r t s  of s e m i m a n u f a c t u r e s   l i k e   c h o c o l a t e ,   t o b a c c o  and f i she ry   p rod -  
u c t s ;  a 5 per c e n t   r a t e   f o r   e x p o r t s  of p r i m a r y   p r o d u c t s   s u b j e c t   t o  
domest ic  mass consumption;  and a 0.1 per c e n t   r a t e   a p p l i e d  to h i g h l y  
c a n p e t i t f v e   e x p o r t s   o r  to exports  which  did not r e s p o n d   s t r o n g l y  t o  t h e  
e x i s t e n c e  of t h e  t a x  i n c e n t i v e  

L a t e   i n  1979 t h e   e x i s t i n g  r a t e  s t r u c t u r e  of CATs of 0.1, 5 ,  9 ,  ar;d 
1 2  p e r  c e n t  of t h e   e x p o r t   v a l u e  was ex tended  to 1980.61 The CAT ra tes  
on e x p o r t s   u n d e r   s p e c i a l   e x p o r t - i m p o r t   r e g i m e   ( P l a n   V a l l e j o )  were re- 
duced t o  0.1 per c e n t  of the f . 0 . b .  v a l u e ;   p r e v i o u s l y ,  CATs o n  Plan 
V a l l e j o   e x p o r t s  had been   g ran ted   on   t he   domes t i c   va lue   added   a t   h ighe r  
iates.  O n l y   e x p o r t s   u n d e r   s p e c i a l   a s s e m b l y   c o n t r a c t s  were exempted 
from the rare r educ tbon .   Bu t   on   J anua ry   16 ,   1980   t he   ex i s t ing  CAT 
procedures   w i th   r ega rd  t o  e x p o r t s   m a n u f a c t u r e d   u n d e r   t h e   V a l l e j o   P l a n  

1/ FTC R e s o l u t i o n  No. 003/80. 
- 2/  Customs  Department  Regulation No. 335/80. 
- 3 /  INCOMEX R e s o l u t i o n  No. 011/81. 
- 4/ Decree No. 992/81   Minis t ry   o f   Econmic   Development .  
5 /  The w a i t i n g   p e r i o d  w a s  made e q u a l   t o  three months f o r  a l l  pro- 

- 6 /  Decree No. 2380/79   Minis t ry  of Finance   and  Public C r e d i t .  

- 

ducts s t a r t i n g  i n  1982;  see d i scuss ion   be low.  
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were modi f i t d  again   and  i t  waa determincd   tha t   the   payment  of t h e  CAT 
to he based on  the   va lue   added  of each particular product. I /  I n  
1st 1980 t h e  CAT r a t e e  of 12,  9, and 5 per cent  were r a t i f i g d  for 

b u t   t h e  0.1 p e r  cen t  rate was e l imina ted .L /   Wi th   t h i a  decree, t h e  
r a t e s   s t ayed   unchanged   fo r   t he   expor t8   r ece iv ing   t hem  du r ing   t he  

three-year   per iod   ended  i n  1981 b C e r t a i n  m o d i f i c a t i o n r  utre i n t roduced  
i n   t h e  CAT s y s t e m  in   Augus t  1981 for t h e   y e a r  1982. The CAT rates for 
exports  of unwoven f a b r i c s ,  p i p e e ,  a d  c i t r i c  a c i d  were increased  f rom 
9 t o  12 per  cen t ;  for c o t t o n  and  sesame exporta from 3 t o  9 per cent ;  
f o r  p u l s e s  a d  v e g e t a b l e   e x p o r t s  f r w  0 t o  9 p e r  cent; and f o r   f l o w e r 6 ,  
p r o c e s s e d   l e a t h e r ,  a n d  cacao   expor t s   f rom 0 to a new rate of 4 per c e n t .  
On t h i s  d a t e ,   t h e  CATS also were e l i m i n a t e d   f o r   e x p o r t e  of m e t a l l i c   a n d  
ceramic s t a tues   and   o the r   o rnamen te ,   fo r  exportr of p la t inum and o t h e r  
unprocessed metals, and f o r   e x p o r t e  of carton boxee. They were  reduced 
from 12 t o  9 per c e n t   f o r   e x p o r t s  of s t a m p s   a n d   i n d u e t r i a l  glovea, and 
t h e   w a i t i n g   p e r i o d   f o r   t h e   u s e  of t he  CATa was reduced t o  th ree   mon ths  
f o r   a l l   p r o d u c t s .   T a b l e   4 0  shows t h a t   t h e   v a l u e  of CAT6 i s s u e d  as a 
percentage  of t he   exchange   su r r ende r  of minor e x p o r t s  has   averaged  be- 
tween 4 and 7 per c e n t   i n   r e c e n t   y e a r s .  

Decree 444 of 1967   e s t ab l i shed   t he   Expor t   P ramot ion  Fund (PROEXPO) 
t o  promote   Co lombia ' s   fo re ign   t r ade   and   t o   d ive re i fy   expor t s .  PROEXPO 
c a r r i e s   o u t  a rmmber of f u n c t i o n s  i n  t h e   f i e l d s  o f   f i nanc ing ,   expor t  
promotion  and  marketing assistance i n  t h e  case of minor expor t a .  
PROEXPO has t h r e e   p r i n c i p a l   l i n e s  of c r e d i t :   o n e  to f i n a n c e  the acqui-  
s i t i o n  of f i x e d  assets by e x p o r t i n g  firms; a s e c o n d   t o   f i n a n c e   t h e  work- 
ing c a p i t d  of e x p o r t i n g  firms; and a t h i r d   t o   f i n a n c e   e x p o r t   t r a n s a c -  
t i o n s  i n  foreign  exchange.  Up co 90   pe r   cen t  of t h e   c o s t  of a c q u i r i n g  
f i x e d  a s s e t s  d e s t i n e d  for  expor t   p roduct ion   can  be f inanced   unde r   t he  
f i r s t  l i n e  of c r e d i t  a t  an zl lnual  ra te  of interest of 14   pe r   cen t .  Up 
t o  80 per cen t  of t h e   e x p o r t a b l e   p r o d u c t i o n   c a n  be f inanced   unde r   t he  
second l i n e  of r r e d i t   w i t h  t h e  c r e d i t s   b e i n g   g r a n t e d   f o r  s i x  months a t  
a n  a n t u a l  ra te  of i n t e r e s t  of 19 p e r   c e n t .   T h e   t o t a l   M l u e  of t h e  ex- 
po r t   t r ansac t ion   can   be   f i nanced   unde r   t he   expor t   f i nanc ing   l i ne  of 
credit a s  long  as the   Colombian   producer   g ran ts  an export c r e d i t   t o   t h e  
fo re ign   buye r .31   The   expor t   c r ed i t   l i ne  i s  f o r  180 d a y s   i n   t h e  case of 
consumer  goods-with Lhe p o s s i b i l i t y  of its being extended i n  the  case 
of c a p i t a l  goods  exports.  PROEXPO red iscounts   bank  let ters of c r e d i t  
to e x p o r t e r s  a t  the  Banco  de la Repub l i ca ,   A ich   has   opened  a l i n e  of 
c r e d i t  t o  PROEXPO for t h i s   p u r p o s e .   I n   A u g u s t ,   1 9 8 1   t h e  Banco  de l a  
Republica i n c r e a s e d   t h i s  c r e d i t  l i n e  f rm US$20 m i 3  l i o n  to USS40 m i l l i o n  
and raised i ts  r e d i s c o u n t  rates from a range  of 2 t o  4 per c e n t   t o  a 
range of 4 t o  6 per cen t .4 /  At t h a t  time :PROEXPO reduced i t s  own redis- 
coun t   r a t e   f rom 2 0  t o  16  p e r   c e n t .  5 /  - 
- I/ MBR No. 1/80. 

3 /  Expor ts  of co f fee ,   go ld ,   pe t ro l eum,   and  its  d e r i v a t i v e s  are n o t  - 
eligible €or t h e s e   l i n e s  of c r e d i t .  
- 4 /  MBR No. 32/81. 
- 5 /  PROEXPO R e s o l u t i o n  No. 6/81. 

- 2/  Decree No. 2310/80 M i n i s t r y  of F inance   and   Pub l i c   Cred i t .  
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Table 40. Colombia: Tax C l e d i t  Certif icates  (CATS) 

(In  millions of Colombian pesos and in per cent) 

Minor Export Average 
V a l u e  of Exchange CAT 1/  

CATS Ieeued Surrenders ( In percent  ) 

1976 
I 
I1 
I11 
IV 

1977 
I 
11 
111 
IV 

1978 
I 
I1 
I11 
I V  

1979 
I 
I1 
I11 
IV 

1980 
I 
11 
I11 
IV 

1981 
f 
I1 
111 
IV 

- 

- 

- 

- 

% 
224 
314 
232 

934 m 
225 
194 
254 

% 
330 
4 82 
505 

2,992 
-375 

699 
94 3 
7 70 

% 
778 
953 

1,033 

... m 
808 

1,189 ... 

6,086 
6,480 
7,371 

M 

w 

w 
w 

6,854 
6,933 
7,8  78 

6,892 
8,642 
9,585 

14,327 
14,004 
15,4 70 

16,186 
16,822 
20,016 

1 5 , e  
19,060 
17,324 21  ... - 

4.0 
55t 
3.7 
4.9 
3.2 

3.3 3x 
3.3 
2.8 
3.2 

4.7 
3 3  
4.8 
5 . 6  
5.3 

5.5 
3 7  
4.9 
6.7 
5.0 

5 . 4  
in 
4.8 
5.1  
5.2 

* 
4.2 
6.9 21  
. . I  

- 

Source: Banco de la Republica. 

1 /  Value of CATS issued divided by the  value of exchange surrenders 

- 21 Preliminary. 
of-dnor exports. 
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g. Current l n v i e i b l e s  

In 1980 and  1981 i n v i s i b l e  payments  continued  to be s u b j e c t   t o   a n  
AELD pr io r  t o  the issuance of an  exchange  l icense  equivalent   to  9 5  per 
cen t  of the  value of the payment, t h e  same r a t e   e x i s t i n g  a t  the end of 
1979.  Import  freigh:  payments are also s u b j e c t   t o  a 95 per cent  AELD 
with   the  80 per   cen t  A I D  requirement  being  counted as part of the AELD. 
Commercial banks were a l lowed  to   f inance   f re ight  payments i n  1980.1/ 
Importere have to make the A I D  €or f r e i g h t  payments 20 days a f t e r  Fb- 
t a i n i n g  bank f inancing  and t h e  remit tance  abroad  has   to   be made wi th in  
f i v e  months  (the same time  as for import  payments). 

I n  1980 r e s t r i c t i o n s  on i n v i s i b l e  payments  abroad  were  eliminated, 
except as regards   p rof i t   remi t tances   ou ts ide   the  Andean region.   In  
A p r i l  1980, the limit of USS250 a month  on outward  remittances  for 
family  vnintenance  abroad was l i f t e d .   I n  June of the same y e a r ,   t h e  
ce i l ings   on   t rave l   a l lowances  were l i f t e d   f o r  t r ips  deemed bene f i c fa1  
to  the  countly,  and a t  the  present  time t r ave l   a l l owances   a r e   f r ee ly  
granted upon r e q u e s t . /  I n  June  1980,  the limits on remittacces 
of student  allowances  were a lso  el iminated.  

C u r r e n t   i n v i s i b l e   r e c e i p t s  are conver ted   aga ins t   exchange   cer t i f i -  
c a t e s ,   A i c h  are sub jec t  to  a discount  on  immediate  surrender  (see 
Table 36). As mentioned  above, i n  1980 t h e  d i scoun t   r a t e  was reduced 
fran 8 per   cent   to  5 pe r   cen t ;  i t  s ince   has  s t ayed  a t  t h i s   l e v e l .  

h. Direct   foreign  investment  

No changes were made i n   t h e   r e g u l a t i o n s   a f f e c t i n g   d i r e c t   f o r e i g n  
investment  during  the  period  under  review.  In Colombia f o r e i q   d i r e c t  
investment   regulat ions  are   in   accordance w i t h  the  provis ions of Deci- 
s ions  Nos. 24 and  103 of the  Cartagena Agreement,  which  govern fo re ign  
inves tment   wi th in   the   count r ies  of the Andean Pact .   Investors  from t h e  
Aadean  Group member c o u n t r i e s  m u s t  be t r e a t e d  a s  domest ic   inves tors ,  
p rov ided   t ha t   t he   p ro f i t  and cap i t a l   r emi t t ances  are t r a n s f e r r e d   t o   t h e  
country of o r ig in   and   sha res   a r e   no t   so ld   ou t s ide   t he   a r ea .  The annual  
limit on  prof i t   remi t tances  i s  20 per cent  of c a p i t a l ;  a maximun addi-  
t ional   re investment  of 7 per cent  of p r o f i t s  is au thor i zed ;   p roE i t s   i n  
excess of r emi t t ab le  limits may be  consldered  as   re investments  whenever 
a t  l e a s t  50 per cent of the amount i G  r e i n v e s t e d   i n  bonds issuer1 by t h e  
I n d u s t r i a l   P r a u o t i o n   I n s t i t u t e .  

A l l  fo re ign   d i rec t   inves tments  m u s t  be   regis tered  with  the Exchange 
Off ice ;   cap i ta l   impor ts  require pr ior   approval  by the  Nat ional   Planning 
Department, a d  cap i t a l   fo r   t he   pe t ro l eum  indus t ry  o r  f o r  other mineral 
explora t ions   in   addi t ion   requi res   approval  by the   Minis t ry  of Mines  and 
Energy. R e g i s t r a t i o n   e n t i t l e s   t h e   i n v e s t o r  t o  e x p o r t   p r o f i t s  up to   the 
e x i s t i n g  limits a n d   t o   r e p a t r i a t e   c a p i t a l .  A l l  foreign banks a n d  t h e i r  

- 1/ MBR No. 45/80 .  
2/ MBR No. 27/80. - 
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h r a n c h e s  must h a v e   C o l o m b i a n   m a j o r i t y   p a r t i c i p a t i o n .   P a r t i c l p a n t s   f r o m  
member c o u n t r i e s  of the   Andean   Pac t  are t r e a t e d  as C o l m b i a n   p a r t i c i -  
pan t s .  New f o r e i g n   d i r e c t   i n v e s t m e n t   i n  banks , i n su rance   compan iee ,  
and o t h e r   f i n a n c i a l  i n s t i t u t i o n s  is r e s t r i c t e d  t o  inves to r s   f rom mmber 
countries of the Andean  Pact  and to n a t i o n a l  or mixed companies. - 1/ 

S p e c i a l   l e g a l   r e g i m e s  exist f o r   d i r e c t   f o r e i g n   i n v e s t m e n t   i n  the 
p e t r o l e u m ,   n i c k e l ,   c o a l ,   a n d   u r a n i u m  sectors. The 20 per cent  l i m i t  o f  
i n v e s t e d  cap i t a l  to  t h e   t r a n s f e r  of p r o f i t s  is waived f o r   d i r e c t   f o r e i g n  
inves tment  in t h e  n i c k e l ,  coal, and   uran ium sectors. 

i. Fore ign   bo r rowing  

C o l a n b i a n   l e g i s l a t i o n   e n v i s i o n s   t h r e e   t y p e s  of fo re ign   bo r rowing .  
One type  of fo re ign   bo r rowing  is  fo r  w o r k i n g   c a p i t a l   f i n a n c i n g   w i t h  a 
minimum o v e r d  1 m a t u r i t y  of f i v e   y e a r s ,   w i t h   o n e   t h i r d  of the  payment  
not being  made b e f o r e  24 months,  t w o  t h i r d s   b e f o r e  28 m o n t h s ,   a n d   t h e  
t o t a l i t y   n o t   b e f o r e  60  mon ths .   S ince   1976 ,   t hese   t ypes  of l o a n s   h a v e  
not b e e n   p e r m i t t e d   e x c e p t   i n   t h e  case of t h e   m i n i n g   s e c t o r   a n d   c o m p a n i e s  
ca r ry ing   ou t   pub l i c   works  of n a t i o n a l   i n t e r e s t .   I n  1980, working   cap i -  
t a l  l o a n s  a l s o  were p e r m i t t e d   f o r   n o n p r o f i t   o r g a n i z a t i o n s  i n  t h e   h e a l t h  
a d  e d u c a t i o n a l   s e c t o r s  L/ a n d   f o r   e q u i p m e n t   m a n u f a c t u r e r s   s e l l i n g  
e q u i p m e n t   t o   t h e   p u b l i c   s e c t o r . 3 /  The  second  type of f o r e i g n   b o r r o w i n g  
e n v i s i o n e d   i n   C o l o m b i a n   l e g i s l a i i o n  i s  i m p o r t   f i n a n c i n g   f o r   c a p i t a l  
goods impor ts .  As d i s c u s s e d   i n   S e c t i o n  d ,  i m p o r t   f i n a n c i n g  for c a p i t a l  
goods imports c a n  be of up to  t h r e e   y e a r s   u n d e r  an o r d i n a r y   i m p o r t  
l i c e n s e ,   u p   t o   f i v e   y e a r s   u n d e r  a g l o b a l   i m p o r t   l i c e n s e  , and mre t h a n  
f i v e   y e a r s   i f   t h e   f i n a n c i n g  i s  provided  by a n   i n t e r n a t i o n a l   o r g a n i z a -  
t i o n ,  o r  u n d e r   s p e c i f i e d   c i r c u m s t a n c e s .   T h e   t h i r d   t y p e  of f o r e i g n   b o r -  
rowing i s  t r a d e  f i n a n c i n g ,  which h a s  a maximum p e r i o d  of f ive   mon ths .  
T h i s   f i n a n c i n g  is used   mos t ly  t o  f i n a n c e   i m p o r t s  of r a w  materials and 
I n t e r m e d i a t e   p r o d u c t s .   F o r e i g n   l o a n s   c o n t r a c t e d  by p r iva t e   Co lombian  
i n d i v i d u a l s   o r   f i r m s  a re  s u b j e c t  to  a n   i n t e r e s t  r a t e  c e i l i n g  of 2 per 
c e n t  over t h e  New York prime rate o r  the London i n t e r b a n k   o f f e r e d  
rates. 4 /  - 

During 1980 f o r e i g n   b o r r o w i n g   r e g u l a t i o n s  were e a s e d   f o r  some in -  
d u s t r i e s .   I n   t h e  case of p r i v a t e   n o n p r o f i t  organizations i n   t h e   f i e l d s  
of h e a l t h  and educa t ion ,   endor semen t s  and g u a r a n t e e s   i n   f o r e i g n   c u r r e n c y  
i s s u e d   b y   d o m e s t i c   c r e d i t   i n s t i t u t i o n s   f o r   t h e   f i n a n c i n g  of c a p i t a l  
goods impor ts   under  a g l o b a l   l i c e n s e  were exempted  f rom  the ceilings on 
t o t a l   g u a r a n t e e s   f o r   t h o s e   Z i n a n c i a l   i n s t i t u t i o n s . S /   T h e  Banco  de l a  
Repub l l ca  was empowered to  a u t h o r i z e   t h e   r e n e w a l  or postponement of 
r e g i s t e r e d   f o r e i g n   l o a n s   o b t a i n e d  by the t e x t i l e   a n d  steel  i n d u s t r i e s  

- 

- 1/ C o m p a n i e s   w i t h   b o t h   n a t i o n a l   a n d   f o r e i g n   p a r t i c i p a t i o n .  
2/  MBR No. 3/80. 
3 /  MBR Nos. 1 4 / 7 9  a n d  41/80. 
4/ Originally e s t a b l i s h e d  by Circular No. 41/80, of t h e  Foreign 

5/ MBR No. 24/80. 

- 
- 

ExFhange  Department of t h e  Banco de la  Republ ica .  
- 
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for inveetment purposes . l /  The Benco de la Republic8  could  aleo  author- 
i z e   c e r t a i n   t e x t i l e   e n t e r p r i s e s  t h a t  had imported  capi ta l  goods t o  ob- 
tain foreign loans for working capi ta l  purpoees.2/ - 

Another 1980 r egu la t ion   a f f ec t ing   fo re ign  borrowing had t o  do with  
a change i n  t he  maximum per iod   tha t  a loan  could be r o l l e d  over, wnich 
was reduced from f i v e  t o  two years .   subjec t  to the requirement t h a t  
10 per cent of t h e  pr inc ipa l   ou ts tanding  be repaid.L/ 

j. O t h e r  regula t ions  

I n  1980, t h e  opening of cur ren t   depos i t   acccunte   in   fore ign  cur- 
rency--which was previous ly   l imi ted   to  credit i n s t i t u t i o n e ,   i n s u r a n c e  
ccmpanies, t r anspor t a t ion ,  and export   f irme, and other spec i f i ed  en- 
t i t i e r - w a s   e x t e n d e d   t o   a l l   r e s i d e n t s ,   s u b j e c t   t o   t h e   p r i o r   a u t h o r i z a -  
t i o n  of the Banco de la Republica.  Also, i n  1980 t h e   t r a v e l  tax for 
t r ave le r s   l eav ing  Colombia w a s  doubled and c o l l e c t e d  i n  U*S. do l l a re  
ins tead  of pesos, a8 was done  previously. 

1/ MBR No. 30/80 and MBR No. 36/80. 
T/ - MBR No. 35/80. 
3/ MBR No. 14/80. - 
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Table 41. Colombia:  National  Accounts a t  Cur ren t   P r l ces  

(In millions of Colombian  pesos) 

E s t .  
197 7 1978  1979  1980  198 1 

Consumption 
P r i v a t e   s e c t o r  
P u b l i c   s e c t o r  

Gross investment 
F i x e d   c a p i t a l  

formation 
P r i v a t e  f ixed 

c a p i t a l  
formation 

Publ ic   f ixed  
c a p i t a l  
formation 

Change i n   s t o c k s  

Fore ign   sec tor  

Exports of goods 
balance 

and nonfac tor  
services 

Imports of goods 
and  nonfactor 
s e r v i c e s  

GDP at  market 
prices 

Less: net f a c t o r  
payments  abroad 

GNP a t  market 
p r i c e s  

Less : deprecia-  
t ion   a l lowance  

NNP at market 

Less : 
p r i c e s  

i n d i r e c t   t a x e s  
net of s u b s i d i e s  

Nat iona l  income 

525 , 421 
47 7 , 267 

48,154 

169,140 

134,784 

(102,214) 

(32,570) 
34,356 

23,914 

122,794 

-98,880 

718,475 

-9,738 

708,737 

-60,822 

649,915 

-55,861 

592,054 

682,834 
621,110 

65,724 

208,942 

187,721 

(144,907) 

(42,814) 
21,221 

20,784 

150,215 

-129,431 

905,384 1,182,238 1,588,657 
818.460 1.064.167 1.433.214 

86;  916  -118;071  -155;443 

261,473 383,546 529,194 

247,376 360,999 492,521 

(186,338)  (266,196)  (357,190) 

(61,038) (94,803) (135,331) 
14,097 22,547 36,673 

26,767  -17,915  -96,657 

190 , 236  243,032  246,294 

-163,469  -260,947  -342,951 

916,560  1,193,624  1,547,869  2,021,194 

-11,375  -10,583  -12,488  -19,554 

” 905,185  1,183,041  1,535,381  2,001,640 

-80,181  -114,368  -158,856  -201,993 

825,004  1,068,673  1,376,525  1,799,647 

-75,404  -112,741  -154,004  -199,435 

749,600  955,932  1,222,521  1,600,212 

Sources: Banco de l a  Republica;  and Fund s t a f f  estimates. 
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Table 42.  Colombia: National  Accounts a t  Constant Prices 

( In  m i l l i o m  of 1970  Colombian pesos) 

Est 
1977 1978  1979  1980  198 1 

Consumption  155,204  169,708  178,455  187,994  196,453 
P r iva t e   s ec to r  141,217  154,363  162,301  170,701  178,417 
Public  sector  13,987  15,345  16,154  17,293  18,036 

” 

Gross  investment 42 020 42  647 42,226  48  119  53,514 
Fixed cap i t a l   fo rma t ion  38,737 40,240  45,145  49,053 

L 

P r i v a t e   f i x e d   c a p i t a l  

Pub l i c   f i xed   cap i t a l  
formation  (25,536)  (29,722)  (30,119)  (33,146)  (35,416) 

formation  (8,951)  (9,015)  (10,121)  (11,999)  (13,637) 
Change in   s tocks  7,533  3,910  1,986  2,974  4,461 

Foreign  sector  balance -5,057  -2,986 -675 -7,308  -13,840 
Exports  of  goods  and 

nonfactor  services  21,248  27,114  31,397  38,200  40,536 
Imports of  goods  and 

nonfactor  services  -26,305 -30,100  -32,072  -45,508  -54,376 

GDP a t  market  prices  192,167  209,369  220,006  228,805  236,127 
Less: net f a c t o r  pay- 

ments  abroad  -2,591  -2,645  -2,076  -2,310  -3,174 

L_ 

GNP a t  market  prices  189,576  206,724  217,930  226,495  232,953 
Less: depreciat ion 

allowance  -14,782 -16,118  -17,783  -20,597  -20,852 

NNP a t  market   pr ices  174,794 190.,606 200,147  205,898  212,101 
Less: i n d i r e c t   t a x e s ,  

n e t  of subsidies  -13,861 -14,994  -16,143  -17,336  -17,539 
Plus: terms of t r a d e  

e f fec t   11 ,410  7,809  5,746  2,903  -2,675 

Nat ional  income 172,343  183,421  189,750  191,465  191,887 

Sources: Banco de  la Republica;  and Fund s t a f f   e s t i m a t e s .  
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Table 43. Colombia:  Aggregate  Supply  and Demand 

Eat a 

1977  1978 197 9 1980  1981 

(In  millions of 1970 Colombian pesos) 

Augregate supply 
GDP 
Imports of goods 

and nonfactor 
services 

Aggregate demand 
Consumption 
expenditure 

Gross  domestic 
investment 

Exports of goods 
and  nonfactor 
services 

Aggregate supply 
GDP 
Imports of goods 

and nonf ac tor 
services 

Aggregate  demand 
Consumption 
expenditure 

Gross  domestic 
investment 

Exports of goods 
and nonf ac tor 
services 

218,472 239,469 252,078 274,313 290,503 
192,167 209,369 220,006 228,805 236,127 

26 , 305  30,100  32,072  45,508  54,376 

218,472 239,469 252,078 274,313 290,503 

155,204 169,708 178,455 187,994 196,453 

42,020 42 , 647 42,226 48,119 53,514 

21,248 27,114  31,397 38,200  40,536 

(In millions of Colombian pesos) 

817,355  1,045,991  1,357,093  1,808,816  2,364,145 
718,475 916,560  1,193,624  1,547,869  2,021,194 

98,880  129,431  163, 469 260,947  342 , 951 

817,355  1,045,991  1,357,093  1,808,816  2,364,145 

525,421 686,834 905,384  1,182,238  1,588,657 

169,140 208,942 261,473  383,546  529,194 

122,794 150,215 190,236 243,032  246,294 

Sources:  Statistical  Appendix Tables 41 and 42. 
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Table 44. Colombia: Snvings  and  Inveetment 

(In millions of Colombian peeos at current market pricce) 

Est 
1977  1978  1979  1980  1981 

Groes domestic  investment 169,140 208,942 261,473 383,546 529,194 
Fixed capital  formation 134,784 187,721 247,376 360,999 492,521 

Private  sector (102,214)(144,907)(186,338)(266,196)(357,190) 
Public eector (32,570)  (42,814)  (61,038)  (9b,d03)(135,331) 

Change in stocks 34,356  21,221  14,097  22,547  36,673 

Gross  domestic savings 185,429 223,529 284,950 374,180 434,821 
Public  eector  eavinns 29.636 41,527 56,254 22.919 103,775 

Central governmenS (19;591) (25;537) (27,8891 (41,966) (54,310) 
Reet of public sector (10,045) (15,990) (28,365) (40,953) (49,465) 

Private  sector eavinge 155,793  182,002 228,696 291,261  331,046 

Foreign savings - current 
account  deficit -16,289  -14,587  -23,477  9,366  94,373 

Sources: Banco de la Republica; and Fund staff estimatee. 
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Table 4 5 .  Colombia: Real GDP at Market  Prices by Sectorial  Origin 

(In millions of 1970  Colombian peeoe) 

Est. 
1977 1978  1979  1980 1981 

Total  GDP 
Agriculture 
Mining 
Manufacturing 
Construction 
Come rce 
Transport 
Public administration 
Other 

192,167 209,369 220,006 228,805 
44,107 68,635 50,713 51,981 
2,079 2,171 2,155 2,315 

37,047 40,192 42,055 43,149 
7,109 7,379 7,249 7,383 

32,895 35,739 36,993 38,140 
12,591 13,814 14,621 15,313 
11,786 12,678 13,338 14,298 
4 4 , 5 5 3  48,761 52,882 56,226 

236,127 
53,644 
2,407 

42,502 
7,590 

38,712 
1 
) 91,272 
1 

-~ ~~~ 

Sources: Banco de la Republica; and Fund s taf f  estimates. 
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Table 4 6 .  ColombCa: Value of Agricultural Production 

(In millions of Colombian pesos a t  1970 prices) 

1977 1978 197 9 1980  1981 

Total 

Exportable products 
C of fee  
C o t  ton 
Bananas 
S uga r 
Tobacco 

Products  for domestic 
- consumption 

Corn 
Rlce 
Pot  a toes 
Wheat 
Bar l e y  
Yucca 
Brown sugar 
P l a n t a m s  
Cocoa 
Sesame 
Soybean 

22,115 

11,521 
7,404 
1,888 
1,097 
7 94 
3 38 

10,594 

2 , 4 1 8  
1,681 

75  
I29 

1,758 
1,246 
1 , 4 0 5  
39 5 

62 
303 

1,122 

24 ,802  

12,247 
8 , 396 
1,298 
1,326 

954 
27 5 

12,635 
1,285 
3,172 
2,085 

73 
18 9 

1,821 
1,436 
1,670 

4 5 3  
66 
38 5 

25,923 

12,852 
8,983 
1 , 106 
1,392 

35 2 
1,019 

13,071 
1,297- 
3,575 
2,055 

81 
2 18 

1,701 
1,464 
1,704 
472 
75 

4 29 

26,686 

13,829 
9,478 
1,388 
1,468 
1,215 
280 

12,857 

3 , 3 2 6  
1,804 

88 
174 

1,916 
1,469 
1,789 

503 
61 

455 

27,687 

14,577 
10,113 
1,437 
1,528 
1,209 
29 0 

13,110 
1,311 

2,195 
121 
90 

1,916 
1,390 
1,829 

593 
65 

262 

3 , 3 3 8  

Sources: Banco de la Republxa ,  Ministry of Agriculture;  and Fund 
s t a f f  estimates. 
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T a b l e  48. Colombia: I n d u s t r i a l   P r o d u c t i o n  

(Annua l   pe rcen tage   change )  

E s t .  
1977  1978  1979  1980  1981 1/ 

T o t a l   i n d u s t r i a l   p r o d u c t i o n  
Food produc t s  
Drinks 
Tobacco 
Text i les  
Footwear   and   c lo th ing  
Wood i n d u s t r y  
Wood f u r n i t u r e  
Paper  awl p a p e r   p r o d u c t s  
P r i n t i n g   a n d   r e l a t e d   p r o d u c t s  
Le  a the  r goods 
Rubber goods 
Chemicals 
P e t r o l e u m   d e r i v a t i v e s  
No m e  tal m i  ne rals 
Bas ic  metals 
M e t a l i c  goods 
Ma c h i  ne ry 
E l e c t r i c  mach i n e  ry 
Transport   equ ipwnt  
Smal l   i ndus t ry  and 

a r t i s a n  goods 

3.7 
-x7 
13.8 

-13.0 
1 0 . 7  

4 . 5  
6.9 

4.9 
-1.1 
14 .1  

8.6 
4.6 
9 . 4  
1.8 

11.8 

a. 7 

13.3 
29.9 
17.3 
-3.2 

14.3 

8.1 
1 n  
11.8 
-6.9 
- 0 . 6  

5.1 
8 . 5  

-1.2 
4.6 
0.8 
-3.9 

-16.1 
6.7 

-2.6 
3. 1 

-8.1 
15.2 
11.9 
16.3 
39.5 

14.4 

4. 7 
g;r 
8.8 
1.8 

-12 4 
3.7 

-3.9 
-2.6 

9.1 
-2.1 
11.2 
13.4 

8.4 
-6 .4  

3 . 3  
-4.8 

1.4  
-2.4 
16.2 
1.5 

12.4 

1.2 
K T  
12.4 

7.0 
-3.7 

5.2 
-7.1 

7.7 
3 . 8  
1.6 

- 3 . 6  
4 , 3  
0.5 
8.9 
1 . 2  

-2.0 
-4.8 
10.8 
- 3 . 9  

-15.1 

9.3 

-2.3 
m 
-1.9 
26.0 

4.2 

9.6 
-6.9 
-1 .o 

-10.5 
2 . 6  
3.0 

- 9 . 3  
12.5 
-2.9 

5.6 
-6.3 

4.2 

-18.0 

1.5 

a. 9 

-3.7 

Sources:   Banco r’c 13 Republ ica ;   Depar tamento   Adminis t ra t ivo  Nacional 
d e  E s t a d i s t i c a ;   a n d  Fund s t a f f  estimates. 

I /  Percentage  change from January-September  1980 t o  January-September 
19Tl. 
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Table 50. Colombia: Production, Exporta, and Importr of 
Crude Petroleum  8nd  Petroleum Derivativae 

(In thoueande of 42-gallon barrels) 

Est Jan.-Sept. 
1977  1978  1979  1980  1981  1980  1981 - 

Crude oil 
Domestic  production 50,222  47,742  45,298  45,944  47,765  34,113  35,325 
Exports " 

Imports 9,405  8,834  8,995 7,339 7,479  5,566  5,750 
" " " " 

Petroleum derivatives 
Domestic  refining 60,364  57,452  59,246  63,245  63,102  47,154  47,724 
Exports of refined 

products 8,621  11,080  8,967  9,469  9,325  6,376  5,937 
Imports of refined 

products 3,764  7,784 10,341 12,997 11,080 9,150 8,333 

Apparent  consumption of 
petroleum  derivatives 55,507  54,156  60,620  66,773  64,857  49,930  49,620 

Sources: Banco de l a  Republica; and  Ministry of Minee  and Energy. 
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Table 52. Colombia: Sa le  t o  the Public  of P r i n c i p a l  
Refined  Petroleum  Products 

Est. 
1977 1978 1979  1980  1981 

T o t a l   s a l e s  of 

Gas0 I l n e  
D i e s e l   f u e l   o i l  
Kerosene 
F u e l   o i l  
Other  products 

ref ined  products  62.4  64.8  68.7 
m25.0 - 26.3 
7.6 7.9 8.6 
3.1 3.1 3.0 
17.5 19.0 16.6 
loa7 10.9 14.2 

( I n   m i l l i o n s  of barrels) 

71.8 72.3 
27.1 28.1 
9.3 9.2 
2.7 2.7 
16.3 15.3 
16.4 1 7  .O 

- 

(Percentage  change  from  preceding  year) 

T o t a l   s a l e s  of 

Ga so l i n e  
ref ined  products  

D i e s e l   f u e l   o i l  
Kerosene 
Fuel   o i l  
Other  products 

5.2  3.8 6.0 
8.3  6.4 5.2 
- - - 
1.3 3.9  8.9 
6.1 " -3.2 

-0.6  8.6  -12.6 
16.3  1.9  30.3 

4.5  0.7 
3.0 3.7 
- - 
8.1 -1.1 

-10.0 " 

-1.8 -6.1 
15.5 3.7 

Sources: Banco de l a  Republica;  and  Ministry of Mines and  Energy. 
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Table 53. Colombia: Term of Trade Index 

(1970 - 100) 

E s t .  
1977  1978  1979  1980  1981 

Exports of goods and services 
(in U.S. dollars) 297.3  270.0  273.9  272.9 260.6 

Exports of goods 336.9  274.6 268.f 262.6 0 . .  

" " P  

Exports of &mice8 204.0  242.3  280.1  333.9 e .  

IFporte of goods and services 
(in U.S. dollars)  193.4  209.6  231.6  253.6  279.0 

I__"" 

Terms of trade index 153.7 128.8 118.3  107.6 93.4 
"" - 

Sources: Banco de la  Republica: and Fund staff estimates. 
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Table  54. Colombia: Minimum Wage 

N m i ~ l  Values (Col$ per day) Real Index Dec. 1978-100  1/ 
Nonprimery  Sector Nonprlmary Sector 
Metro- Rent of Primary Metro- Reet of Primary 
politan 2/  Country Sector 3/ politan 21 Country  Sector 3 /  

1978 
December 

1979 
January 
March 
June 
September 
December 

1980 
January 
March 
June 
September 
December 

1981 
January 
March 
June 
September 
December 

1982 
January 

- 

- 

- 

- 

- 

86.0 

115.0 

115.0 
115.0 

115.0 
115 e 0 

150.0 
150.0 

150.0 
150.0 

150.0 

190.0 
190.0 
190.0 
190.0 
190.0 

247 m 0 

80.5 

105.0 

105.0 
105.0 

105.0 
105. 0 

140.0 
140.0 
140.0 
140.0 
140.0 

177.0 
177.0 
177.0 
177.0 
177.0 

234.0 

73.5 

105.0 
105.0 
105.0 
105.0 
105.0 

140.0 
140.0 
140.0 

140.0 
140.0 

177.0 
177.0 
177.0 
177.0 
177.0 

234.0 

100.0 

129.2 
122.0 
114.8 
109.1 
103 1 

131 3 
127.4 
116.5 
112.7 
106.2 

131.7 

115.1 
124.7 

110.8 
106.2 

e * *  

100.0 

126.0 
119.0 
111.9 
106 4 
100.5 

131 0 
127 e 0  
116.2 
112.4 
105.9 

131 1 
124 1 
114.5 
110.3 
105.7 

... 

100.0 

138.1 
130.4 
122.7 
116.6 
110.1 

143.5 
139.2 
127.3 
123.2 
116.0 

143.6 

125.4 

115.8 

135- 9 

120.8 

. I  0 

Sources: Banco  de la Republica;  and Fund  staff estimates. 

- 1/ Deflated with  consumer price indelr €or low-income groups. 
- 2 /  Bogota, major cities,  and selecteu municipalities. 
- 3/ Composed  of  agriculture, livestock raising,  forestry, and  fishing . 
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Table  55.  Colombia:  Nominal  and Real Wage I n d i c a t o r s  
in  Manufacturing,  Middle-Income G r a p e  

Nom i n a l  R e a l  Nominal Re a1 
Wage Waqe 1/ Wage Wage 

1 9  76 

June 
Ssp t embe r 
Dec ember 

1977 

June 
September 
December 

1 9  78 

June 
September 
December 

19 79 

June 
September 
December 

1980 
March 
June 
September 
December 

March 

March 

KZil 

March 

(Index: March 1974 - 100) 

141.9  97.3 

153.9  94.5 
164.7  96.5 

148.1  96.6 

171.5  91.7 

188.9  87.8 
183 3 86.9 

206.2  94.8 

214.1  92.6 

236.5 95 .0  
256.3  98.4 

226.3  92.1 

268.7  94.4 
283.9  95.3 
29 8.7  95.0 
324.9  98.6 

336.3 96.4 

381.6 98.  o 
401.4 97.9 

360.2  96.1 

(Percentage change 
over 1: months) 

21.@ 2.6 
19.1 0 .6  
19.5 -2.4 
20.9 -3.6 

20.9 -5.8 
23.8 -10.0 
22.7  -7.1 
25.2 -1.8 

24.8 1.0 

25.2 8.2 
24.3 3.8 

23.5  5.9 

25.2  1.9 
25.5  3.5 
26.3 " 

26.8 0.2 

25.2  2.1 
26.9 0.8 
27.8 3.2 
23.5 -0.7 

Sources :  Banco d e  la R e p u b l i c a ;  and Fund staff estimates. 

11 % m i n d  wage index d e f l a t e d  by C G U ~  of l i v i n g  index f o r  middle- 
irlFome groups. 
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Table 56. Colombia: Coneunrr Goodr S u b j e c t   t o  Price Control6 

R e l a t i v e  Weight in CPI 1/ Relative WclRht i n  CPI 1/' 
October 1977 October 1979 

Direct I n d i r e c t  bircct I n d i r e c t  
Cont ro l  Control  Control Control 

To ta l  - 33.40 

1.09 

- 
- 
" 

3.71  - 
2.04 
In7 

36.15 - 3.43  - 
1.09 - 1.47 

537 " 

0.11 " 0.11 
" 0.98 

0.57 " 

Sa l t  " 

" 

" 

Coffee 0.98 
Chocolate " 

Carbonated 
beve rages -- 0.50 " 0.50  

Hp m 25.80 0.09 - 
" 

25.31 m 0.21 - 
" 

" GasoEne-diesel  0 . 4 3  
P u b l l c   u t i l i t l e s  3.83 
O t h e r  housing 

i t ems 0.57 

" 0.12 
" 4.22 " 

0.09 " 0.21 

1.58 - 
" 

9.75 

0.  62 
1.p8 

1.75 - O t h e r  goods 6.51 
Buses 1.98 
Taxes 0.62 
Cigarettes and 

beer " 

Movies 2.01  
Boardi r~q hou se s 

and t ,li t ion " 

Gasoline " 

Automot fve o i l  " 

Other  goods 1.90 

- 
" " 

1.27 
" 

1.27 " 

2.01 " 

3.19 
0.63 
" 

1.32 

" 

" 

" 

" 

0.17 
0.31 

" 

0.31 

Source: Banco de l a  Republica. 

- 1/ R e l a t i v e   w e i g h t s  used in CPI for middle-income groups. 
- 2 /  Includes  both  refined  and  unrefined  sugar.  
3/ A part ia l  r e n t  decont ro l  was implemented a t  the  end of 1980. The 

present   rent  adjustnsent sys t em es tab l i shee   an   annual   cor rec t ion  of 
10 per cent for e x i s t i n g   l e a s e s  and r e l eases  new r e n t s  from any con- 
tro 1s. 
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Tab le  57. Colombia:  Wholesale Prices A/ 

T o t a l  Consumption Raw Cap1 t a1 
Index Goode Materials Goods 

19 77 
19 78 
19 79 
1980 
19 81 

19  77 
De cembe r 

19 78 
December 

19  79 

June 
September 
December 

1980 
March 
June 
Sep t embe r 
December 

1981 
March 
June 
Sep t embe r 
December 

- 

- 

March 

(Average annual percentage  change) 

26.9 40.8 18.3 
17.6 17.4 16.4 

24.2 30.4 19.5 
24.1 28.7 18.8 

25.6  29.9  26.9 

(Percentage  change  over 1 2  months) 

19.2  30.1 10.6 

21.6  19.9 21. 7 

25.3 28.1 23.3 
27.9 27.7 29.5 
31.2 34.6 29.9 
29.0 35.6 25.6 

24.0 25.7 23.6 
24.4 32.8 17.1 
22.3 29.5 16.2 
25.4 29.9 21.4 

25.6 30.8 20.4 
23.8 27.3 19.5 
23.8 28.7 18.3 
23.5 31.2 15.3 

18.2 
25.1 
22.9 
19.9 
26.5 

19.4 

27.4 

23.1 
22.3 

18.7 
23.5 

18.7 
22.0 
19.9 
23.6 

26.9 
26.4 
26.1 
24.1 

Source: Banco de l a  Republica. 

1/ The wholesale   pr ice   index  has  1970 as its base y e a r   w i t h  consump- 
tizn goods having a weight of 37.89 per cent; raw materials, 49.07 per 
cen t ;  a d  c a p i t a l  goods, 13.04 per   cen t .  
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T a b l e  58. Colombia: P u b l i c  Sector Operationr k/ 

(In millionr of Colombian peror) 

Eat. 
1977  1978  19  79  1980  1981 

Current   revenue 
Tax revenue 
S o c i a l   s e c u r i t y   c o n t r i b u -  

t i o n s  of p r i v a t e   s e c t o r  
Net s a l e s  of goods and 

s e r v i c e s  21 
Other   revenue 

Cur ren t   expend i tu re  
Wages and salaries 
Other purchases  of 

and s e r v i c e s   2 /  
In t e re s t   paymen t s  
T r a n s f e r s  - 3/ 

- 
goods 

C u r r e n t   s u r p l u s  

Capi ta l  e x p e n d i t u r e  
F i x e d   c a p i t a l   i n v e s t m e n t  
C a p i t a l   t r a n s f e r s  - 3 /  

O v e r a l l  d e f i c i t  (-1 

Financing  
Long-term e x t e r n a l   ( n e t )  

Disbursement 
A m b r t  i z a t i o n  

Banking sys tern 
Banco de l a  Republ ica  
Rest of banking sys tem 

Other 4/ - 

59,407 
100 816 

10 ,021  

19 ,498  
11 , 890 

w 
1 4  , 060 

8,212 
19,618 

29,636 

32 , 570 
31,385 

1 ,185  

-2 , 934 

2,934 
4,391 

(9,173 1 
(-4,782) 

2 ,720 
(-2,446) 

(5 ,166)  
-4,177 

”” 146  997   196  351 270 112 358 335 

14,073  19,735  25,751  34,715 

35,92 7 50,860 64,869 86,400 
18 ,981  29,427 51,30a 77,770 

”” 105  470  140  097  187 193 254  560 

22,942 25,799 31,564 39,500 
11,289 15 ,673  23,829 38,010 
29,827 41,691 60,990 82 , 950 

41,527  56,254  82,919  103,775 

42 , 814  61,038  94,803 135 331 
42.194  59.227 92.803 

62 0 1;811 2;ooo 2;ooo 

- 1 , 2 8 7  -4,784  -11,884  -31,556 

1 , 2 8 7  4,784 11,884 31,556 
3.214 22.950 23.560 29.735 

(9 ;196)  (37;915)  (32;728) (47;425) 
(-5,982) (-14,965) (-9,168) (-17,690) 
-2 ,823 -22,401 -10,160 1 ,821  

(-4,877) (-22,270) (-10,276) (-688) 
(2 ,054)  (-131) (116)   (2 ,509)  

896 4,235 -1 , 516 ” 

S o u r c e s :   C o n t r o l l e r  Ge-eral; M i n i s t r y  of Finance;  Banco de l a  Repub l i ca ;  
and Fund s t a f f   e s t i m a t e s .  

1/ Estimates are on a c a s h  basis. The p u b l i c   s e c t o r   i n c l u d e s   t h e  Cen- tral A d m i n i s t r a t i o n ,   t h e   S o c i a l   S e c u r i t y   f u n d s ,  the n o n f i n a n c i a l   p u b l i c  
e n t e r p r i s e s ,   a n d  a l a r g e  number of d e c e n t r a l i z e d   a g e n c i e s   i n c l u d i n g   r o t a t i n g  
funds 
2/ Net of purchases  of goods and s e r v i c e s   b y   n o n f i n a n c i a l   p u b l i c   e n t e r -  

p r i s e s .  
3/ M a i n l y   t r a n s f e r s  to  r eg iona l   and   l oca l   gove rnmen t s   and   Soc ia l   Secur i ty  

payhents  t o  t h e   p r i v a t e  sector. 
- 4/  Includes e x t e r n a l   f i n a n c i n g  of less than one y e a r .  
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Table 59. Colombia: Operations of the Central   Adminis t ra t ion L/ 
(In mil l ions  of Colombian pesos) 

Eat. 
1977  1978  1979  1980  1981 

Current  revenue  63,852 
Taxes on income and 

property  24,534 
Taxes on goods and 

services  17,289 
Taxes on i n t e r n a t i o n a l  

t rade  and t ransac t ions   16 ,490  
Other - a /  5,539 

Current  expenditure 
Wages a n d   s a l a r i e s  
Other goods  and 

serv ices   3 ,108  
Current  transfers  21,181 
I n t e r e s t  payments  3,238 

Current  account  surplus 
o r   d e f i c i t  (-) 19,591 

Caai ta l  exnenditure 13.060 

Overal l   surplus   or  
d e f i c i t  (-> 6,531 

d( n e t )  
Financin * 

Disbursement ( 9 7 8 )  
Amortization  (-2,609) 

Banco de la  

Rest of banking 

Banking sys t em -2,066 

Republica (-2,306) 

s y s  tem ( 2 4 0 )  
Other  -2,834 

86,894 

31,345 

23,683 

21,491 
10,375 

%$E 
6,191 

30,811 
3,517 

25,537 

16,694 

8,843 *, 
(1,297) 

(-3,490) 
-4,673 

(-4,588) 

(-85) 
-1,977 

113,942 

39,030 

31,983 

25,463 
17,466 * 

6,992 
43,312 

5,615 

2 7,889 

25,955 

1,934 * 
(18,805) 
(-3,332) 
-22,261 

(-22,348) 

163,229 214,760 

49,149 56,700 

42,9 79 62,800 

35,513 40,240 
35,588 55,020 

-49,700 
1 2 1  263 160 450 

9,895 11 , 500 
63,674 84,300 

8,267 14,950 

41,966  54,310 

41,954  68,590 

- 1 2  -14,280 

(20,575) (19,913) 
(-3,931) (-5,200) 
-10,048 -433 

(-10,490)  (-1,190) 

Sources: M i n i s t r y  of Finance; Banco de la   Republ ica;   and Fund s t a f f  
estimates. 

1/ On a cash  basis.  The Central  Administration  (Gobierno  Nacional) 
inFludes the l e g i s l a t i v e ,  j u d i c i a l  and executlve  branches of t h e  Govern- 
ment,  government m i n i s t r i e s  and departments, and the  pol ice .  

2/   Includes  deduct ion  for  CATS and CDTs (Cer t i f icados  d e  Abono Tr ibu-  
t a r i o  and Certif icados de D e s a r r o l l o   T u r i s t i c o )  
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Table 60. Colombia: Central Admini~tration Revenue 

( I n   m i l l i o n s  of Colombian pcror) 

- 
EOt. 

1977  1978  1979 1980 1981 

Total   cash  revenue 

Taxes  paid  with CATS 
and CDTs 

Tota l   revenue   inc luding  
CATS and CDTB 

Taxes  on  income and 
prope r ty  

Income  and n e t  
weal th  tax 

I n h e r i t a n c e  and 

Other 

~~ ~ ~ 

g i f t  tax 

Taxes   on   in te rna t iona l  
t r a d e  

Customs  and  eurcharge 
Coffee  export  tax 
Other   ( remi t tance  tax)  

Taxes on Roods and 
s e r v i c e s  

Sales t a x e s  
Gasol ine  tax 

~~ ~ 

Other   taxes  
Stamp taxes  
Other 

Nontax  revenue 
Fees and f i n e s  
Exchange  prof i t s  

63,852 

1,094 

64,946 

24,534 

24,403 

90 
41 

16,490 
9 , 762 
6,604 

124 

17,289 
12,825 

4,464 

w 
%% 

70 3 

1,530 ~. 

N e t  income  from  exchange  976 
Roya l t i e s  and cont rac-  

tual income 195 
Petroleum ( 5 9 )  
Other  (136) 

86,094 

1 ,390  

88 , 284 

31,345 

31 , 203 
9 7  
4 5  

21,491 
13 , 566 

7,82 5 
100 

23,683 
17,835 

5,848 * 
93 2 

7,956 

2,475 
3,381 

288 

m 

(91) 
(19  7) 

113,942 

2,840 

116,782 

39,030 

38,868 

10 8 
5 4  

25,463 
16,844 

8,496 
1 2 3  

31,983 
23,966 

8,017 

577 

w 
7,089 
7,451 

4 81 
(93) 

(383 

163,229 

3,310 

166,539 

49,149 

48,950 

13 6 
63 

35,513 
25,171 
10,152 

190 

42,979 
31,644 
11,335 

% 

w 
16 

18,568 
12,546 

6 95 
(143) 
(552) 

\ 

2 14,760 

3,990 

218,750 

56,700 

56,500 

120 
80 

40,240 
33,050 

6,950 
240 

62,800 
42,900 
19,900 

2 0  

w 
31,250 
18 , 500 

1,060 
(250) 
(810 

Sourcee:   Minis t ry  of Finance;  Banco de la Republlca;   and Fund s t a f  f 
estimates. J 
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Teble 61. Colombie: Central   Adminis t ra t ion  Expendi ture  

( I n   m i l l i o n s  of Colombian pesoe) 

- 
Eo t. 

1977  1978  1979  1980  1981 

Tota l   expendi ture  57,321  78,051  112,008  163,217  229,040 

Current  expenditure 
Wages a d  s a l a r i e s  %% 

Remune r a  t ion  (11,409) 
Social s e c u r i t y  

cont r ibu t ions   (5 ,325)  
Other goods and 

services   3 ,108 
Transfers   21,181 

Rest of consol idated 
pub l i c   s ec to r  (7,562 1 

Local governmentr5 (12,561) 
Other (1,058) 

I n t e r e s t  payments 3,238 

w 
(16,467) 

6,191 
30,811 

(10,216) 
(19,666) 

(929) 
3,517 

w 
(22,229) 

(7,9051 

6,992 
43,312 

(13,653) 
(24,435) 

(5,024) 
5,615 

(10,591) (12,200) 

9,895  11,500 
63,674  84,300 

(23,004)1/  (27,900) 

(5,385)- ( 7,500) 
(35,285)i/   (48,900) 

a, 267 14,950 

Capi ta l   expendi ture  1 3  060 16 694 25  955 4 1  954 68 590 
Fixed  investment 
Capi ta l  grants 11,007  14,979  24,208  37,959  65,590 

***e* 
Rest of consol idated 

public  sector  (9,822)  (14,359)  (22,397)  (35,959)1/  (63,590) 
Other (1,185)  (620)  (1,811) (2,ooo)i/ - (2,000) 

Sources:   Minis t ry  of Finance; Banco de la Republica;  and Fund s t a f f  
estimates. 
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Table 62. Colomblar O p r a t l o m  of the  Reet of the   Publ ic   Sec tor  A/ 
( In   mi l l ionr  of Colombian peroa) 

EOt. 
1977  1978  1979  1980  1981 

Current  revenue  49,815  77,151  105,161  142,115  184,675 
Ret sales of goods and 

service8 21 19,498  35,927  50,860  64,869  86,400 
Social   eecuFity  contr ibut ions 

fran private  eector  10,021  11,073  19,735  25,751 34,715 
Tranefers from Cent ra l  

Govetwent 3-1 12,160  16,126  21,691  34,337  40,100 
Other revenue  8,136  11,025  12,875  17,158  23,460 

Current  expenditure 
Wages a n d   s a l a r i e s  ifi% 26,484 42,716 56,600 

39 770 61  161 76 796 101 162  135,210 

Other purchases of goods 
and serv ices  10,952 16,751 18,807 21,669 28,000 

I n t e r e s t  payments 4,974 7,772 10,058 15,562 23,060 
Transfers 6,690 10,154 13,297 21,215 27,550 

Current  surplus or 
d e f i c i t s  (-) 

Capi t a l   t r ans fe r s  from 
Central  Government 

10,045  15,990 3 3 6 g  40,953  49,465 

9,822  14,359  22,397  35,959  63,590 

Capi ta l   expendi ture  29,332  40,479  57,480 88,808 130,331 

Overal l   surplus  o r  
d e f i c i t s  (-1 

Financing 
Long-term e x t e r n a l   ( n e t )  

Disbursement 
Amortization 

Banking  system 
Banco & l a  Republica 
Rest of banking system 

Other 41  - 

(8,195) 
(-2,173) 

4,786 
(-140) 

( 4 D 9 2 6 )  

-1,343 

(7,829) 
(-2,492 ) 

1,850 
(-289) 

(2,139) 
2,873 

(19,110) 
(-11,633) 

-1'0 
(78) 

(-218) 
-619 

(12,153) 
(-5,237) 

-1 12 
(214) 

(-326) 
5,092 

Sources: Control ler   General ;   Minis t ry  of Finance; Banco  de la   Republ ica ;  
and Fund staff est imates .  

11 Estimates are on a caeh  basis.  The  rest of the   publ ic   sec tor   inc ludes  
the Socia l   Secur i ty  Fund, t he   nonf inanc ia l   pub l i c   en t e rp r i se s ,   and  a l a r g e  
number of decentral ized  agencies   including  rotat ing  funds.  

2 1  Net of purchases of goods and   se rv ices  by nonf inanc ia l   publ ic   en te r -  
p r i ses .  

because of s t a t i s t i c a l   a d j u s t m e n t s .  

- 
- 31 The f i g u r e   c a n   d i f f e r  fran t h e  one which can be obtained from Table 61 

- 41  Includes  external   f inancing of less than  one  year. 



1977  1978  1979  1960  1901 
Kmt 

Othar  mceiptm 

Current  e-nditura 
Uapu and aakriem 

Curreat  ravanua 

Tramfar from  Contra1 
Cove rma nt 

Othar receipt8 

Sd.# Of good8 tad 8 O m i C e 8  

Current  expendizurm 
8agem and mrkriem 
o t h r  purchanm goodm a d  

Othar 
Interrmt pamntm 

mamicam 

Current rutplum or d e f i c i t  (-) 

Capital cxmnditure 

Overall murplum or d e f i c i t  (-) 

Other r e c c l p t s  

Curren t  cxpanditurc 
Wagan and salaries 
O t h r  pUrCh8ae8 of good8 a d  

Interest p a m o t s  
O t h e r  

8axvicem 

Current surplus  or d e f i c i t  (-) 

-pit81 axpanditura 

Ovmrall 8urplu8 or d e f i c i t  (-1 

I. ECOPtTeCbL 

1T,* 
** 
17  604 23 317 

437 50s 

17 380 24 768 

13,651 18,267 
919 1,068 
19 7 624 

314 -1.451 

6.000 6,492 

-5 606 -7,943 

- 

XI. XDmA 

m *  6 909 7 541 

I 

l32 164 

7 859 5 667 

" 

++nr 
6,092 4,662 
302 36 5 

62 49 

-950 1,874 

42 64 

-992 1,810 

- 
- - 
- 

111. m t c m  

* *  
m *  

4 285 6 125 

234 369 

3 214 4 178 

1,287 1,650 
108 177  
161 192 

1 , 0 7 1  1,947 

1.095 1,388 

-24 5% - 

667 

38 334 -* 
28.789 
3.S15 

493 

-1,000 

0,350 

-9,350 

2% 

* 
" 

219 

3, 813 
603 

a3 

4,124 

88 

4,036 

- 

617 

2% 
2,428 

292 
29 1 

3,419 

2 ,465  

954 - 

" 60 787 90 100 

2,162 1,000 

42,205 66,150 
0,022 14,ooo 
1,106 1,400 

2.010 -1, SO0 

9,533 12,100 

-7,523 -13,600 

2 29 250 
" " 

-1.280 0 733 11 930 

6,906 9 , 6 0 0  
775 950 

62 100 

4,806 5,270 

253 320 

4,553 4,950 

- - 

11.29fIirhm 12 345 18 250 

1 ;OS4 1 ; 4 5 0  

*r,eso 7 4 6 1  10 150 

2 , 6 4 3  3 ,670  
29 9 330 
188 300 

0 , 8 0 4  8,100 

5.221 7 , 7 4 5  

-33 7 3s5 - - 
~~ ~ ~ 

Sourccr. Contro l le r   Cent ra l ;  and Fund n t a f f  cstimtes. 
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Table 71. Colombia: Commercial Banke--Forced Investments 
and Inveetmente i n  F u l f i l l m e n t  of Reeerve  Requirements 

( I n   b i l l i o n s  of Colombian  peeoe) 

End of P e r i o d  
June 

1978  1979  1980 1981 

T o t a l  

Forced   inves tments  

Agrar ian  bonds Class "L" (Law 90/48) 
( 5  p e r   c e n t  of demand d e p o s i t s )  

I n t e r n a l   d e b t  bonds (Law 21/63) 
(5  p e r   c e n t  of demand d e p o s i t s )  

Agricul tural   development   bonds 
(Law 5/73) (16 .5   per   cen t  of l o a n  
p o r t f o l i o )  

Housing  development  bonds ( I C T )  
(44 per c e n t  of s a v i n g s  d e p o s i t s ;  
f r o z e n  a t  l e v e l  of   June 30, 1974 ) 

I n v e s t m e n t s   f u l f i l l i n g   r e s e r v e  
requi rements  

Mortgage  bonds  (19.5  per c e n t  of 
s a v i n g s   d e p o s i t s )  

Housing  development  bonds ( ICT)  
( u p   t o  1 p e r   c e n t  of demand d e p o s i t s )  

A g r i c u l t u r a l  Development  bonds 
(15 p e r  c e n t  of c e r t i f i c a t e s  of 
deposi ts   dur ing  February-September  
1980 a n d   1 0   p e r   c e n t   t h e r e a f t e r )  

Bonds exchangeable   for   exchange  
c e r t i f i c a t e s  (20 per c e n t  of 
c e r t i f i c a t e s  of d e p o s i t   u n t i l  
February  1979  and 2 5  p e r   c e n t  
u n t i l  February  1980)  

Other  

21.0 

17.3 - 

3.7 

2 . 5  

9.7 

1.4 

6.7 

28.0 

19 .6  

- 
" 

4.4 

2.5  

11.9 

0 . 8  

8.4 

36.0 - 
25.3 - 

5 . 5  

2.9 

16.1 

0 . 8  

10.7 

2 . 8  

0.5 

3.9 

1.0 

3.3 

0.1 

3.5 

" 

5.1 

1.1 

43.8 

29.4 

- 
- 

6.1 

3. a 

18.7 

0 . 8  

14.4 - 

5 . 6  

1.8 

4.4 6.7 

" 

0.1 

" 

0.3 

Sobrces:  Banco de l a  Republ ica;   and Fund staff  estimates. 



- 123 - STATISTICAL APPFNDIX 

T a b l e  72 Colombia: Banco de la Republica-Operation. w i t h  
Firuncial Fund8 

( In  n i l l f o n a  of Colombian Demos) 

Dccerbar N0vmmb.r 14 
1977  1978  1979  1980  1980  1901 

Net red iecount  
through  Flnan- 
cia1 Funds 

Groem c r e d i t  
Forced invest- 
entm and o t h e r  

remourcce A/ 
N e t  rcdi scount  

through HFAP 
G r o s s   c r e d i t  
Forced invest-  

ment and o t h e r  
r e e o ~ r c e s  A/ 

N e t  r ed iscount  
through PIP 

Gross credi t  
Forced  invest-  

ments sad o t h e r  
reeourcee~ L/ 

N e t  red iscount  
through F F I  

Groea c red i t  
Forced lnveo t- 

mente and other 
r e sources  

N e t  rediecount 
through FAVI 

Groee c r e d i t  
Forced invest- 

ments and other 
resource8  

N e t  r ed iscount  
through FDE 

Grose c red i t  
Forced invest -  

mente and o t h e r  
resources 

0 t her f unde 
Groee credi t  
Reaourcee 

-17,961 

2,575 
10.2 S 6  

-7,681 

-8 
2,248 

-2,256 

151 
1,715 

-1,564 

-499 
4 7 m  

-5,100 

2,120 
3,270 

-1,150 

33 
243 

-2 10 

-2 5 , 301 

1 W  

-1 1 , 987 

89 
2 ,aT 

-2 ,551  

672 
2 , 9 1 1  

-2,239 

1,208 
8.4 sa 

-7.2 50 

4,179 
5,329 

-1,150 

-2 5 
99 - 124 
- 

2 4 1  
3 2 , 5 2 3  

32,282 

* 
-19,299 

89 
2,798 

-2 , 709 

3 - 3 3  

-4,090 

-547 

* 
-5,062 

4,217 
5,191 

-970 

65 
2 1 3  

-148 

-43 , 924 

-975 
2 2 , 9 2 2  

-23 , 897 

-164 
3,109 

-3,293 

3 T B m  
-14 8 

-4,007 

w 
-a, 610 

1,853 
S, 696 

-3 , 843 
-78 
196 

-2 74 

- 

-9,662 
33,856 

-43,518 -62,833 

2 1 , m  &zzr 
35 -3 747 

-2 1,598 -30,189 

-199 -2 65 
3,018 3,414 

-3 , 217 -3 679 

3 m  
-120 

3 m  
- 8S3 

-3,926 -4,608 

1942,389 -9 500 -11 199 

-9,694 -13,588 

90 
4 , 929 

-3,022 
7,306 

-4,835 -10,328 

32 33 
2 8 0  474 

-24 8 -44 1 

Source: Banco de la Republica.  

- l/ Includes foreign financing of FIP and FFAP loans.  



- 124 - STATISTICAL APPENDIX 

T a b l e  73. Colombia: Exchange Rate  I n d i c e s  

Exchanne Rate 
($  p e t t l S $ )  1/ Real E f f e c t i v e  Rate 2/ (1975m100) 

Buying S e l l i n g   E x p o r t  Import T r a d e  
Rate Rate Weighted Weighted Weighted  

1976 
De cembe r 

1977 
De cembe r 
- 
19 7 8  
De cembe r 
- 
19 79 
December 

1980 
Jaruary 
February  
Mar &I 

Apr 11 
May 
June  
J u l y  
August 
Sep t embe r 
October  
November 
D e  c ember 

- 

1981 
Jamary 
February  
March 
A p r i l  
May 
June  
J u l y  
August 
Sep t embe r 
October  
November 
December 

36.32  36.47 96.5 95.6 96.0 

37.96 38.11 86.4 86.0 86.2 

41.00  41 . 16 90.2  89.9 90.0 

44.00  44.18  85.6  84.2  84.9 

44.41 
44.94 
45.62 
46.05 
46.78 
47.32 
47.79 
48.24 
48.92 
49.60 
50.27 
50.92 

51.45 
51.96 
52.49 
52.94 
53.57 
54.18 
54.93 
55.68 
56.39 
57.22 
58.09 
59.07 

44.59 
4 5.12 
45.80 
46.23 
46.97 
47.51 
47.98 
48.43 
49.12 
49.80 
50.47 
51.12 

51.66 
52.17 
52.70 
53.15 
53.78 
54.40 
55.15 
55.90 
56.62 
57.45 
58.32 
59.31 

85.9 
86.6 
84.8 

84.0 
85.6 
86.4 
86.2 
86.8 
86.4 
85.1 

83.2 

84.8 

84.5 
81.5 
80.9 
78.9 
76.6 
74.3 
73.8 
73.6 
75.9 
77.1 
77.8 
82.7 

84.6 
85.3 
84.1 
82.7 

85.3 

86.0 
86.8 
86.7 
85.8 
85.9 

83.5 

85.9 

86.0 
83.3 
82.5 
80.5 
78.6 
76.3 
75.9 
75.9 
78.0 
78.8 
79.6 
84.4 

85.2 
85.9 
84.5 
82.9 
83.7 
85.4 

86.1 
86.8 
86.8 
85.4 
85.4 

86.1 

85.3 
82.4 
81.7 
79.8 
77.7 
75.3 
74.9 
74.8 
77.0 
78.0 
78.7 
83.6 

Sources: Banco de la Republica;  and s ta f f  estirnates. 

- 1/ Exchange r a t e  a t  the end of period. 
2 /  Index of Colombian pesos per u n i t  of f o r e i g n  exchange ad justed  by 

&hang= rate and price  movements in Colombia 's  18 major t r a d i n g  part- 
ne rs . 
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Table 74. Colombia!  Exchanm Rate Hovawntr and Yicldr  on C e r t i f i c a t e  of Exchange, 1980-81 

UaakinE S w t m m  Exchangm Cer t i f ica toa  txchanga Cenit  icate 

End of End o t  E n d  of Ua tka t Actual 
Period Averam Period Averrum Period AWtaRe bircaunt 21 Ylold 

Buying Rate S a l l l n r  Rat. 17' Nawly Immrvd Kiald 

1980 

February  
Hac& 
April  
H.Y 
J ana 
Ju 1 y 
Augurt 
September 
October 
Novmaber 
December 

1981 

February  
Har Ch 
Apr 11 
May 
June 
July 
August 
Sep t tmbc r 
October 
Novembmr 
Decemkr 

K a r y  

Janrarp 

44.41 
44.96 
45.62 
46.05 
46.78 
47.32 
47.79 
48.24 
48.92 
49.60 
50.27 
50. 92 

51.45 
51.96 
52.49 
52.94 
53.57 
54.18 
54.93 
55.68 
56.39 
57.22 

59.07 
58.09 

( I n  Colombian ma01 mr U.9. d o l l a r )  

44.16 
04-68 
45.32 

46.44 
45. 82 

47.10 
47.52 
48.02 
48.56 
49.23 
49.93 
50.56 

51.00 
51.71 
52.24 
52.71 
53.24 
53.90 
54.57 
55.30 
56.03 
56.79 
57.66 
58.64 

44.59 
4 5.12 
45.80 
46.23 
46.97 
4 7.51 
47.98 
48.43 
49.12 
49.80 
50. 4  7 
51.12 

51.66 
52.17 
52.70 
53.15 
53.78 
54.40 
55.15 
55.90 
56.62 
57.45 
58.32 
59.31 

44.34 
44.06 
45. 50 
46.00 
46.63 
4 7.29 
4 7.71 
48.21 
48.75 
49.43 
50.13 
50.76 

51.28 
51.92 
52.05 
52.92 
53.45 
54.12 
54.79 
55.52 
56.25 
57.02 
5 7.89 
59.86 

41.00 
42.36 
43.04 
43.01 
44.18 
45.11 
45.45 
45.98 
46.61 
47.27 
4 7.70 
48.37 

48.97 
49.57 
49.97 
50.45 
50.55 
51.72 
S2.48 
53.50 
54.03 
54.50 
55.20 
56.38 

00.87 
41.56 
42. 72 
43.23 
43.81 
44. 71 
45.31 
45.80 
46.31 
46.94 
47.56 
48.20 

48.83 
49.35 
49.80 
50.34 
50.55 
51.47 
52.12 
52.87 
53.69 
54.31 
55.01 
55.97 

7.7 
5.7 
5.7 
5.7 
5.6 
4.7 
0.9 
4.7 
4.7 
5.4 
5.0 
5.0 

4.8 
4.6 
4.8 
6.7 
5 .6  
6.5 
4. S 
3.9 
P.  2 
4.7 
5.0 
4.6 

48.5 
40.5 
37.1 
37.1 
36.0 
32.7 
3s. 7 
36.0 
34. 6 
36.0 
32.7 
31.3 

30.6 
30.5 

34.6 
38.6 
35.3 
31.8 
28.5 

32.4 

... ... ... ... 
Sourcer: Banco de l a  Republica; and Fund s t a f f  ert iarter .  

1/ Selling r a t e  accsdr  buflog r a t e  by 0.4 per cent. z/ Discount on newly isouod  Certif icate am a p e r c e n t a e  of o f f i c i a l  buying rate. 
3/ Anmal  return of c e r t i f i c a t e s  bought at  t h e  market discount r a t e  (end of period) and mold a t  matur- 

i 6  foar mnths  later. 
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tthcriva txdraqr Rate - 
t f f r c t m  m 8 I  Idrr  (rod-1976 . 100) 

N O S ~ M ~  btr  Ulnar Ninot 
Buying ~ 8 1 1 1 ~  Cotfrr txportr 21 I m r t r  3 f  Coffrr txwrtr 2 1  rrportr 3 f  

1977 
M a r c h  36.59 36r 74 30.3 7 39. 52 36.74 102.1 101.7 101.1 
Juri. 36. 50 36.65 29.82 39.42 36. 14 100.2 101 . 5 99.4 
September 37.14 37.29 29. 04 40.11 36.40 97. s 10 3.2 100.2 
Ikcember 3 7.96 36.11 29.23 41.00 36.70 98.2 10% 5 101.0 

19 70 
M . r c h  38.42  38.57  31.00  43.03 37. 95  104.1  110.0  104.4 
June 38.87 39.03 30. 90 43.53 3 7.62  103. 8 112.0 103 5 
September 39.75  39.91  32.12  44,32  38.67 107.9 1lb.  6 106. 4 
December 41.00  41.16  31.65  4% 92 39.76 106.3 116.2  109.4 

1979 
MIrch 42.02  42.19 35.30 47.06 42. 02  118.6  121.1  115.6 
June 42.71  42.88 33. 14 47.84  42.71  111.3 l23- 1 117.5 
Scptmber 43. Q0 33.37  40.16 43.00 1 s .  1  124.0 n e .  3 
December 44.00  44.18  34.00  49.28  44.00  114.5  126.8  121.1 

1980 
M i l  45. 62 45.80 36.14 51 09  55.67  121.4  131.5  125.7 
June 47.32 47.51 37.88 52.99 4  7.40 12 7.2 136.4 130.4 
September 40.92 49.12 39.19 54.79 49.00 131.6 141.0 134.8 
Dsceaber 50.92 51.12 42.09 5 7.03 51.00 142.4 146.8 160.3 

1981 
nrrch S2.49  52.70  43.47  58.79  S2.60 146. 0 151.3  144.7 
June 54.10 54.40 45.02 60.68 54.30 151.2 156.2 149.4 
Scp t cmbe r 56.39 56-62 4  7.53 63.16 56. 50 159.6 162.4 154.5 
December 59.07 59.31 49.59 66. 16 59.07 166.63 170.3 162.6 

Sourctr: Banco de I. Republica; rad Fund r t l f f  e8tim:ma. 

1/ Nominal exchange r a t a  vir-a+r the U.S. dollar d j u r t u l  for excharye ce r t i f i ca t e  dlrc0~nt8 ,  axchawt 

2 /  Arauaer indurtrial axportr that  qmlify for the  highert rate of tu credi t   ce r t i f ic r te r .  
tag, and CAT#. 

- '5/ Aesuws goodo for imardiatc UIC and disregard8 the i n t e r e r t  coat  of rdnacr drporitr. 
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Table 76. Colombia: Balance of h y r n t r  

1'1 77 1'1 7 1  19 79 
Credi t  D a b i t  Net Credit   Debit  Net C r e d i t   k b i t  Net 

Goodr and retvicer  
Narchaadire, f .o. b. 
Nomonetary Rold 
Freight and inrurance 
Other   t ranrportat ion 
Travel 
f n t c r e r t  
Divirkndr and pro f i t8  
Goverrnacnt, n.1.e. 
Other  reruicor 

Tranrf ora 
Privata 
O f f i c i a l  

Current account balaaeo 

Nonfinancial   privlto r ~ e t o r  
b i r cc t   i nvc r tmnt  
Long-term loanm 
Short-term  capital 

O f f i c i a l   c a p i t a l  
Central  Cowernmnt 

Loan  a d  bonda 
Other 

Department6 a d  mnicivalitler 
Rert of C o v e r m n t   r e c t o r  
Banco de la Republica 

Long-term 10.1~ 
Pcro daporitr 
Other rhort tern 

Rest of the h d t i n g  r y r t r a  

Net c r ro r r  and omirrioar 

SDR ~ l l o c 8 t i o n  

Net in tmnat iona l   reaawea  
- ( incr tarc  )LI 

% 
13 
49 

-142 
58 

-180 
-92 

-2 
-30 

46 m 
6 

455 

-30 
33 

-6 
-6 7 

201 =m 
(-6 
(-8 

58 
128 
29 

(20) 
( 9 )  

(-1 

- 

-E 
- 226 

- - 
-667 - 

*xi 4 461  464 

0- 74 
126 27 
305 -123 
237 120 
450 -201 

72 -54 
20 14 

247 96 

7 7  
13 101 

6 3 

47 104 
170 -178 

Twm 
466  520 

-1.639 
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T a b l e  76.  Colambla: Balance  of Payments  (Concluded) 

(In millione of U.S. dollars) 

1980 (Pte l i m i n a  ry ) 1981 (Est imate)  
C r e d i t   D e b i t  N e t  C r e d i t  Debit Net 

w -3 18 
T l ? T  

315 
-30 

-168 
106 

-19 5 
-6 5 

-9 
-53 

Goode a n d   s e r v i c e s  
Rerchand i se ,  f .o.b. 
Nonmrjnetary g o l d  
F r e i g h t   a n d  i n s u r a n c e  
O t h e r   t r a n s p o r t a t i o n  
Travel 
I n t e r e s t  
Div idends   and  p r o f i t s  
Government, n .  1.e. 
Other s e r v i c e s  

315 
171 
182 
356 
467 

16  
48 

190 

242 
180 24 7 
180 4 31 
300 308 
630 8 94 
22 109 
50 70 

198 250 

" " 

2 01 
3 50 
2 5 0  
6 62 
81 
57 

243 

242 
-6 7 

-2 5 1  
-8 

-2 64  
-8 7 
-2 0 
-52  

165 42  123 ... ... 150 
131 YiT ...  ... ... - - - Transfers 

Private 
Off ic ial  34 8 26 ... ... ... 

-195 - Current a c c o u n t   b a l a n c e  -1,694 

N o n f i n a n c i a l   p r i v a t e  
s e c t o r  388 

234 
- 

Direct inves tmen t  
Long-term loans  
Shor t - te rm c a p i t a l  

5 7  
9 7  " 97  ... ... 481 

" 57 j 500 j -- ) 500 

234 
16 7 
- O f f i c i a l   c a p i t a l  

C e n t r a l  Government 
Loans and bonds 
Other  

Departments  and 
m u n i c i p a l i t i e s  

Rest  of Goqernment 
s e c t o r  

Banco  de la Repub l i ca  
Long-t e m l o a n s  
P e s o   d e p o s i t s  
O the r   sho r t - t e rm 

1,030 
7 78 

... 752 - - 
) 
1 

1 
1 

433 ) 702 

... 50 (...) (...) (...) (...) (...) (...) 

207 67 140 

" 

. I .  - ... 169 - - ... .. C 10 7 - - - Rest of t h e   b a n k i n g  system 

Net errors and   omiss ions  143 " 1 4 3  - " - - - - " - " 

SDR a l l o c a t i o n  

Net i n t e r n a t i o n a l  
reserves ( i n c r e a s e ) l /  -1 70 -1,325 

Sources :  Banco de la Repub l i ca ;   and  Fund s t a f f  estimates. 

- 1/ Net i n t e r n a t i o n a l   r e s e r v e s  of t h e  Banco de l a  Repub l i ca .  
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Table 77. Colombia: Exchange B a h n c e ,  1977-81 

( In  mil l ion8 a€ U.S. dollars) 

19 77 19 78 19 7 
Receiptr P a m n t r  NIL  Racelvtr PaYmenta Net amceiptn Pamatr  Net 

Current   t ranract ionr  
?lerchandiac. f . 0 . b .  
G o l d  
Petroleum and 8.0 
Fre ight ,   i ruurance ,  

Travel and  tourism 
I n t e r e s t  
b'vfdendm 
Government, n.1.c. 
O t h e r  aerviccm 
Tramfern 

and t r a m p o r t a t i o n  

Cap i t a l   t r an r rc t ion r  
P r iva t e  c a p i t a l  

Direct i n v c r t m n t  
Loan 
Other 

Official capi ta l  

SUR a l l o c a t i o n  

Net i n t e r n a t i o n a l  
reocrvea (- incrcaee) 

% 
10 

-38 

-43 
423 

-180 
-48 

4 
14 6 

82 * 
(18) 

(-57) 
(-15 1 
-106 

- - 
-667 - 

m 820 

34 
-4 1 

-108 
4 29 

-136 
-54 

8 
110 
10 2 

% 
(21) 

(-13 1 
-89 

(-72) 

- - 
-667 - 

%E 
74 

-26 

-144 
64 3 

-145 
-55 

8 
193 
101 

480 
'pi; 
(67) 
(-1 1 
(30) 
384 

384 - 
-1,639 

1980 1981 
Receipt8 Payment0 Net Recaiptr Payment8 Net 

Current  t r ansac t ion r  
Merchandise f .o. b. 
Gold 
Petroleum and gar 
Fre ight ,  insurance 

Travel and  tourism 
I n t e r e e t  
Dividcndm 
Goverweat,  n.1.e. 
Other aervicee 
Ttatmferr 

and t r a m p o r t a t i o n  

Capi ta l  t r ansac t ions  
P r iva t e  c a p i t d  

Direct  investmcnt 
Loam 
Other 

Official  c a p i t a l  

SDR a l loca t ion  

Net i n t e r n e t i o n a l  
reecrvco (- i n c r e a r e )  

735 5,633 - -646 -m 1 
310 239 ) 3,959 ) -708 
-2 2 87 1 1 

-195 ) 1 1 
608 ) 1 1 62 

-191 ) 1 1 
-53 ) 1,736 ) 1,674 

4 )  1 
214 ) ) ) 199 
170 ) 1 1 

566 ... ... ns 792 ... ... m 
(851 ... ... ( 184 
( 4 6 )  ... ... (193 1 
f 25) ... .. (15 )  
410 ... ... 400 

- - 

-1,325 -1 70 - 
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T a b l e  79. Colombia:  Minor Export R e g i s t r a t i o n s  

( I n  millions of U.S. d o l l a r s )  

January-July 
1977 19 78 1979  1980 1980 1981 

To ta l  minor   exports   942.8  1 ,061.8  1 ,506.8 1,613.0 858.1  874.2 
" 

A g r i c u l t u r a l   p r o d u c t 6  
Sugar  
Bananas 
Flowers  
Cot t o n  
Beef 
Molasses  
Tobacco 
Shr imp  and   o ther  

Rice 
D a i r y   p r o d u c t s  
O t h e r   a g r i c u l t u r a l  

s ea food  

p r o d u c t s  

339.7 

57.3 

116.9 
34.4 

24.4 

" 

38.6 

.. . 
1 3 . 2  

0.2 
6.8 

47.9 

352.1 
21.5 

75.5 
53.4 
72.5 
49.4 

5.6 
27.5 

20.3 
3.4 

16.3 

6.7 

419.1 m 
84.8  
79.2 
52.2 
31.1 
12.9 
25.4 

28.8 
31.6 

9.9 

15.9 

641.3 m 
108.2 
101 . 5 
101.8 

33.1 
26.2 
24.8 

29.6 
14.9 
13.8 

11.9 

314.3 
60.3 

59.7 
56.0 
64.9 
13.4 

23.8 
8. 1 

16.8 
2.0 
9.3 

. .. 

352.6 
76.7 

75.7 
61.1 
67.3 
33.3 

7.1 
19.6 

18.3 
13.3 
10.2 

... 
Manufac tured   products   162 .5  220.7 320.0  324.5  146.4  154.9 
C l o t h i n g  and t ex t i l e s  "- 

of c o t t o n   f a b r i c  68.0 93.5  146.2 14 3 . 6  60.1  49.7 
C l o t h i n g  of s y n t h e t i c  

f i b e r   1 5 . 3   2 s .  a 37.8 33.9  17.3  16.5 
Cement 26.9 38.2 57 .7  53.6 23.7 40.4 
Paper   p roducts   28 .6   26 .4  31.3 39.6  23.7  27.5 
Books a n d   o t h e r  

p r i n t e d  r a t e r i a l  7 . 1  13.0 20.0 28.2  21.6  20.8 
Lea ther   p roducts   16 .6   23 .8  27.0 25.6 .. . .. . 
Emera  Ids 25.4 40.6 93.3 63.4 39.1 29.3 

Othe r  minor e x p o r t s  415.2 448.4 674-4  583.8 358.3 337.4 

- - 
"- 

Source:  INCOMEX. 

1/ R e g i s t r a t i o n  data u n a d j u s t e d  for c a n c e l l a t i o n  and changes in 
v a i u e  . 
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Table 80. Colombia: Export RegiBttatiOn, Exchange ReCeiptB, 
and Shipments  

(In mlllione of U.S. dollars) 

Jan. d c t .  
1977  1978 19 79  1980 1980 1981 

Total e x p o r t e  L/ 
R e g i s t r a t i o n s  " 2/3/ 2,312  2,942 3,362 3,810 3,112 i/ 2,220 41 
Exchange Bur- 

r e n d e r  31 2,243 2,569  3,043 3,394 2,754  2,282 
Exports  27 2,714 3,206  3,507 4,113 .. b ... 

- 

Coffee 
R m r  a t ions  1,513 2,027 2,024 2,374 2,027 41 1,103 4/ 
Exchange  surrender  1,448 1,703 1,274 1,413 1 ,608  1,178 
Expo 1 L I/ 1,605 1,951  2,105 2,310 ... ... 

- - 

Petroleum p r o d u c t s  
Exports - 6/ 10 5 124 14 6 2 39 ... 0 b. 

Minor e x p o r t s  
R e g i s t r a t i o n s  3 /  799  915 1,338  1,436 1,085 i/ 1,116 41 
Exchange  surrender  
Exports " 1/5 f 1,108  1,255 1,402 1,803 ... ... 

- 
795 867 1,274 1,413 1,146 1,104 

- 

Sources:   Banco de l a  Repub l i ca ;  INCOMEX; and Fund s t a f f  estimates. 

1/ Excludes  nonmonetary  gold.  
T/ - Adjusted for c h a n g e s   i n   v a l u e  and c a n c e l l a t i o n s .  
3 1  N o  r e g i s t r a t i o n   a n d   s u r r e n d e r  is r e q u i r e d   f o r   e x p o r t s  of p e t r o -  

- 4/ Up to October  16, 1981. 
5/ I n c l u d e s   n o n r e g i s t e r e d   e x p o r t s  and balance of payments   ad jus t -  

leum products .  
- 

meKt s .  

- 61 UnadJus t ed  customs f i g u r e s .  
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T a b l e  81. Colombia:   Import   and  Export   Regis t ra t ions 
by  Region and Country 

( I n  per c e n t  of t o t a l )  

Import  8 Expor t  a 
1979  1980  1981 1/ 1979  1980  19d1 L/ 

Western  Hemiaphere 
North America 
CACM and CARICOM 
LAIA 2 1  

Andgan  Group 
O f  which:  Venezuela 

O t h e r  
Ecuador 

Other   Western  Hemisphere 

Bilateral payments 
agreements  
IMF members 3/ 
O t h e r  5 /  

- 
Other  maFket economies 
Othe r  s t a t e  t r a d i n g  

c o u n t r i e s  

Asia  6 /  

Rest of t h e   w o r l d  

" 

67.1 50.1 

0.2 1.1 
20.7 18.7 

(13.3)  (15.6) 
( 9 . 4 )  (12.8) 
(1.7) (2 .2 )  
(7 .4)  (3.1) 
10.4 2.9 

- - 
35.8  21.4 

23.6  24.0  43.6 mT53ZK;s 
1.4  1.6 5.9 

(0.5)4/  (0.4) (3.8) 

7.3 6.5 a. 4 
(0.9)- (1 .2 )  (2 .1)  

0.5 0.4 0.5 

10.9 8.7 5.0 - - - 

46.9 48.3 
28.4- 24.6 

1.0 1.8 
14.5 18.4 

(10.5) (14.4) 

(1.7) (2.0) 
(4.0) (4 .0)  
3.0 3.5 

46.9  44.1 

- 

(7 .8)   (10 .6)  

31.6m 
3.9 3 . 6  

(0 .8)4 /  (0 .6)  
( 3 . 1 ) -  (3.0) 
10.9 9.0 

0.5 0.8 

4.4 5 .4  

1.8 2.2 

- - 
- - 

Sources:   Banco  de la Republ ica :  and IWOMEX. 

- 1/ January-June  1981. 
2 /  The  A s s o c i a t i o n  of L a t i n   A m e r i c a n   I n t e g r a t i o n   w h i c h   s u b s t i t u t e d  

L A r n A .  

- 3/  Spain,   Romania,   and  Yugoslavia.  
- 4/ The b i l a t e r a l  payments   agreement   with  Spain  ended  in  1980. 
- 5 /  Bulga r i a ,   Eas t   Gewany ,   Hungary ,   and   Po land .  
I 6 /   I n c l u d e s   P e o p l e ' s   R e p u b l i c  of China.  
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Table 83. Colonbla:  dxtarnrl  Public Debt Oparationr L/ 
( I n  m l l l i p n r  of U.S. d o l l a r r )  

but- 
r t e n d l r y  tranractlonr Ourinn 1970 rtandiry Tranaoctionr  burinl 1979 
be. 31 Drw- hor t l -  I a t r r  k c .  31 Drn- k o r t i -  I n t e r  

1977 tnnr ration m m t  1978 2 /  i n l r   r a t ion  ort 

Out- 

Total  

Central , q o v o ~ . n t  
Foreign govrmment 

- 
U.S. AID 
LXIHBANI( 
CCC (USDA) 
Other 

International lcndinu a@ncler 
I DB 
IBRD 
IDA 

Private bankr 

Other 
Bold8 

Deuartmntr and mniclDalitier 
Porailpl gowrruolntr 

U.S. AID 
EXmBANK 

Other 
Krdl t a f U t d t  fuet  Uidermfbau 

IDI! 
DRD 

Intrmational landiry agrncler 

Private brnkr 
Bordr 
Other 

Rcrc of govcrnmnt rector  
Foreign governarntr 

EXMBANK 
1J.S. AID 

Krdi tanmtdc  f w r  Viderufbau 
Other 

1DB 
IBRD 
CAP 

Private bnks 
Other 

In tenut iona l  l o d i n g  agoncier 

Private  rector vith 
publ ic  gumranreen 

Porcim aowrnmntn 
E X M B A H ~ ~  
Other 

I DB 
IBRD 
C A P  

Private L n k r  
Other 

International lending agencier 

Banco dc 1. Republica 
Foreim g-vernta%m 

U.S- i D  
Kradi t smta l t  f w r  Wicderaufbau 
Other 

I DB 
IBRD 
CAF 

I c t e m t i o n a l  landing agencicr 

2 ,041 .7  

mTb;t 692.2  98.2 

(24 .4 )   (3 .4 )  
(13 .3)  (e-) 

(20 .1)  ( 6 . 7 )  
(30 .7)  ( 4 . 3 )  

(151.5)  ( 2 7 . 8 )  
320.4 35.2 

(168.9)  ( 7 . 4 )  
(-1 ("1 

178.9 29.6 
104.4 19 .0  

1 6 . 1 - 3 3  
172.2  60.2 

(17 .2)  (") 
( 8 . 6 )  ( 5 . 4 )  
( 0 . 3 )  (0 .1)  

166.1  54.7 
(0.7)  (11.0)  

(0.9) ( 1 . 1 )  
(144 .5)   (42 .6)  

2 .961.8 

w 
(696 .2)  

( 2 8 - 7 )  
( 0 . 7 )  

( 7 0 . 3 )  
216.4 

( 1 0 3 . 5 )  
(151 .1)  

(22 .8)  
227 .1  

17 .9  
34.6 

625.2 m 
( 3 . 6 )  

(13 .9)  
( 2 3 . 4 )  
(20n5) 
371.9 

(112.2)  
(259.7)  

70.0 
27.5 
92.4 

733.6 
T n  
( 2 7 . 2 )  
(11 .6)  

(31 .5)  
340.4 

(170.6) 
(169 .8)  

193.0 
(-1 

103.9 

( 2 6 . 0 )  

36. L 
4 .3  

( 2 . 6 )  
( 1 . 7 )  
11.0 
( 1 . 0 )  

(10 .4)  
(-1 

20.7 

- 

" 

214.7 m 
(16 .9)  
(13 .5)  

(0 .3)  

(17o.a 
( 1 . 5 )  

184.0 
(11.7)  

1 ,026 .6  061.1 233.4 

TT67nm 58.9  7b.8  56.5 

m 7 3 7  327.8  164. 5 68.0 

I . o T 3 1 . - 4  
76.3  28.3  20.6 



ss7.7 2 n .  7 

" 
117.0  125.5 

" 

(1.1) (1.1) 
(0.1) (-1 

(22.0) (1.5) 
(2.0) ( 0 . 3 )  

(13.9) (5.0) 
29.0 26.6 

(11.1) (21.6) 
19.7 10.4 

29.6 6.7 
2.5 1.0 

4.242.5 

2 LS6 5 127 8 

44.3 Il.t 
TT- 
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T a b l e  84. C o l o m b i a :   P r o j e c t e d   S e r v i c e   P a y m e n t s  by Borrowing  
and C r e d i t o r   I n s t i t u t i o n s   o n  Medium- and Long-Term External 

Publ ic  Debt O u t s t a n d i n g  a t  end-1980 

(In m i l l i o n s  of U.S. d o l l a r s )  

Borrowing 1981  1982 1983 
Ins t i t u  t ions Amort i- I n t e r e s t  A m o r t  i- Interest  Amort f- I n t e r e s t  
a n d   C r e d i t o r s  z a t i o n   P a y m e n t s  z a t i o n  Payments z a t i o n  Payments 

Total  

Cent ra l   Government  
U. S. Government 
I DB 
IBRD 
S u p p l i e r s '   c r e d i t s  
Bonds 

Depar tments  
I DB 
IBRD 
U. S. G o v e r n m n t  
S u p p l i e r s '  c red i t s  

Municip- l i t i e s  
I DB 
IBRD 
U. S. Government 
Bonds 
S u p p l i e r s  ' c r e d i t s  

P u b l i c   e n t e r p r i s e s  
I DB 
IRRD 
U.S. Government 
S u p p l i e r s '   c r e d i t s  

Private  e n t e r p r i s e s  
with p u b l i c  
g u a r a n t e e s  

Banco   de  la 
Republica 

U.S. Government 
I DB 
I B  RD 
S u p p l i e r s  ' c r e d i t  

307 

T T  
109 

5 
1 7  
64 

2 

36 
7 

2 

27 

44 
3 

13 
1 
2 

25  

76 
K 
1 2  
1 

47 

- 

" 

- 

9 - 

37 

284 

T 
113 

6 
20  
70 
1 

1 7  
7 
1 
1 

11 

4 1  
3 

20 

1 
1 7  

90  
E 
20 
1 

53 

- 

- 

" 

2 - 

21  
1 
3 

32 
1 

" 

2 
18 
1 

323  

116 
11 

6 
27 
60 

2 

3 3  
7 

3 

2 3  

49 
3 

15 
1 
2 

28  

85 
TIT 
1 4  

3 
50 

- 

" 

- 

5 - 

35  
1 
3 
30 
1 

- 

292 

-m 115 

8 
23 
67  
1 

17 
7 

1 
1 2  

4 3  
3 

2 1  

1 
18 

95 
TB 
24 
1 

52 

- 

" 

- 
" 

1 

2 1  
1 
2 

1 7  
1 

" 

345 

127  
T 

13 
36 
57  
1 

32 
7 
1 

24 

58 
3 

24 
1 
2 

28 

92 
"6 
19  

3 
54 

- 

" 

- 

3 - 

3 3  
1 
2 

30 

- 

" 

283 

115 

8 
26 
64 
1 

1 4  
T 

- 
-16 

" 

1 
10 

42 
3 

21 

1 
17 

9 5  m 
27 
1 

48 

- 
" 

" 

_. 

19  

1 
17  
1 

- 
" 

Source :  Banco de l a  R e p u b l i c a .  



North k r r i u  

Unitad Statan 
Eanda 

94.611 60.703 24,184  434,974  65.471  97,465 32,499  398,919 

34 910 30 807 13 191 219 217 26 596 42 538 11 010 210 093 

34,510 30,584 12,538  213,058  30,036  40,833  14,263  205,798 
C W z n "  **7177,12')7 

Cmtrrl Amoricr 
Conad Amricr 

Camn H a r t a t  
Panam 

Carf bkan  

*an camtl n.ck.t 
Cutopean ?roe T r ~ b  

Other 

Other countrier 

Asrodrtion 

In t e r r r r t i oa r l  
o r g m i r a t i o n r  

3,079 331  712 15,313 715 3,934  2,229  11,808 

17.687  64,007  -2.344 E '1,994 

" " 76 797 " 10 8 3,399 " 

9,120 17,687 3,949  63,210  -2,344 S,S16 5,311 68,591 

24.882 434 t.JOO 28.063 - 

l3 215 31 1 7,562 48 7 b42 216 8, om 

L 131 14 650 - 58 70 553 

-- - 19 6,059 14,608 33,943 33 6,717 

- - - - - - - - 

19n 19 EO 

North Amorfa 

United S t r t e a  
i5.d. 

M I .  Mcdco rad 
South APariu 

ANBEAN ctcup 
R e n t  af ALADI 

Central Amarica 
Centrd APrrica 

Cmmn Markec 
P a n m  

Caribbam 

Europe 
Europcan Cmmn 

Europamn Free Trade 

Other 

Harkc t 

bmCi8tioU 

O t h e r   c o m t r i e r  
" 

150,876 47,514 43,005 502.281 70,167 13,527 30,361 558,921 

9A 395 10 808 30 676 285 682 53 417 23 270 16 497 315  829 

95,694 20,386 31,223 281,106 56,340 22,091 16,875 314,545 
*"-4,ns T3T3-m" 

m m  
2,300 0b 1 , 4 3 6  1b,024 1,524  2,097  1,529  l3.456 

7 87b 1 055 

12,468 5.390 ),9LO 79.072 " 6 7 . 8 6 5  133.022 

" " " 3,399  -2,603  9 26 78 7 
12,460 5,390 3,904 75,673  11,899 5,337 7,1339 82,235 

367 344 27,764 -90 4.017 20.715 E -  - - 
33.928 17,8136 4.071 87,340 - 93 -12,872 5.669 100,305 

33.312 -17,740 3,670 72,145 -3.171  -12,553 4,810 81,527 

616 20 120 0,596 222 -319 545 9,137 - 110 281 6,599 3,042 - 286 9,641 

1 - 30 - 225 - 526 " -26 - .  143 a 
- 244 368 4,900 -2,224 4 , 4 9 0  -2,235 7.174 - - - 
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( In  thourandr of U.S. dol latr)  

Outrtanding  July  31, 1981 

T o t a l  - 
North America 
Canada 
Uni ted   S ta tes  

ALADI: Mexico and South America - Group 
Rest of ALADI 

Cen t ra l  America 
Central  America Commn Market 
Panama 

Caribbean 

Europe 
European Commn Marke t 
European  Free  Trade  Association 
Other 

Other  coun t r i e s  

In te rna t iona l   o rganiza t ione  

473,042 

w 
32,868 

w 
124,846 

2 7.042 

11,326 
24,610 

17,647 

7,174 

Source: Banco de l a  Republica. 

1/ Inc ludes   ex te rna l   sec tor   debt   wi th   publ ic   guarantee ;  mime s ign  

2/ Loans registered w i t h  the Exchange O f f i c e  of the Banco de la 
t ransact ions  account   for  data ad j u s  tment. 

Republic . 
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T a b l e  86. Colombia: B i la tera l   Payments  Account  Balances L/ 
(In m i l l i o n e  of U.S.  d o l l a r e )  

1981 
Ptel. 

End of Period 1977  1978 1979 1980 March June Sept . ~ - ". 

Tote 1 ba lancee 23 .8  - 
IMF rnembere 
Romania 
Spain 2 1  
~ u g o s  G v i  a 

16.6  
4.-6 

7.5  
4 .5  

Prospective members 3.0 
Hunga ry 1 . 7  
Po land 1 . 3  

Nonmembers 4 .2  
'Bulgaria n 
Ge men Dem crat ic 
Republic 4.0 

43 .4  

5. 2 
2.1 

-13.8 
16 .9  

3.1 
0 . 2  

32.9 

5 . 1  
-0.2 

5 . 2  

- 

74 .5  

35 .7  
5.1 

5.9 
24 .7  

25 .9  
7 . 1  

- 

- 
l a .  8 

12 .9  n 
1 5 . 1  

129 .1  - 
3 9 . 1  
11.p 
" 

27.2  

71 .0  m 
46 .6  

1 9 . 0  
2.6 

16 .4  

113.4 - 
4 0 . 5  rn 
" 

20 .4  

53.5  
3 . 3  

50.2 

19.4 Tx 
15.6  

- 

12 7.2 

39.4 

I 

11.4 
" 

20.0 

74.1  

57.4 

13.7 

16.7 

rn 
9 . 6  

141 .7  - 

85.9 
28.7 
- 
57.2 

17 .6  
T3  

13.6 

Source: B 8 n C O  de la Republica.  

1/ Mims s i g n  denotes  credit  balance in favor of partner  country. 
z/ - Terminated in November 1979. 
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Table   87 .  Colombia: Multilateral C l e a r i n g   B a l a n c e s  L/ 
( I n   m i l l i o n s  of U.S. d o l l a r s )  

1981 
Prel. 

End of Per iod   1977   1978   1979  1980 March June Sept . 
Total  b a l a n c e s  - -6.1 -47.8  -67.4 -52 .2  -45 .0  -33.7 -28.7 

Dominican  Republ ic  1.8 - 1.8 - 1.5 - 0.6 - 0.6 - 0.3 - 0.3 

"- - - - - 

Spa in  

Other 2 /  
" 

LAIA c o u n t r i e s  31 -9.2 
Argen t ina  -4,6 
Bo li v i  a - 0 . 3  
B r a z i l  -9.2 
C h i l e  -8.1 
Ecuador  7.3 
Mexico -8. 7 
Paraguay " 

Pe ru 1.1 

Ve nezue l a  3 . 4  
Agreement of S a n t o  

Domingo - 4/ 1.7 

UNguay -1.0 

-50 .2  
m 

-1.8 
-15.3 

-5.9 
1.9 

-10.6 
-0.2 
-5 . 0 
-c. 3 
-7.4 

1.6 

-69 2 
T 
-1.1 

-25.7 
-7.7 

1 . 2  
-12 . 7 

0.1 
- 4 . 5  
-0.4 

-13.0 

" 

-35.8 
2.7 

-1.7 
-5.7 
-10.2 

-2.6 
-10.3 

2.1 
-0.6 
-9 .5  

" 

" 

-36.7 
8.7 

-0 .5 
-10.6 

-9.5 
-3.1 
-9.7 
-1.3 

2.4 
-1.1 

-12.0 

" 

-27.5 

-0.8 
-13 . 8 
-4.4 
3.0 

-3.4 
0.1 
1.6 

-0.4 
-15.5 

10.3 
-12.0 

-0.1 
-5.0 
- 3 . 0  

0.7 
-3 .8 

0.4 

-11.5 

" 

" 

Source:   Banco de l a  Repub l i ca .  

- 1/ Minus s i g n   d e n o t e s  credit b a l a n c e   i n   f a v o r  of p a r t n e r   c o u n t r y .  
- 2/ Cuba, E l  Salvador, Costa R i c a ,  Guatemala, Honduras, and   N ica ragua .  
- 3/ Former ly  LAFTA. 
4 /  Mechanism for the e x t e n s i o n  of r enewab le  short-term credit  to mem- 

bers c o n f r o n t i n g   p a y m e n t   d i f f i c u l t i e s .  
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