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Zaire - Basic  Data 
Area,  population,  and CDP per capita 

Area 
Population:  Total (1980 estimate) 

GDP per capita (1980) 
Growth rate 

2,343,950 square  kilometers 
28.3 million 
1.5 per  cent 
SDR 162 

1978 1979 1980 1981 - - - 7 
Pro j . 

Total (in  millions  of  zaires) 
Agriculture  (per  cent of 

Manufacturing  (per  cent of 

Mining  (per  cent of real GDP) 
Per cent  change  in  real GDP 
Gross investment as per  cent of 

GDP (at market  prices) 

real GDP) 

real GDP) 

Prices (per  cent  change) 

GDP deflator 
Consumer  prices 

Central  government finance 

Current  revenue 
GECAMINES 
Other 

Current  expenditure 
Capital  expenditure 
External  grants 

Overall  deficit (-) 
External borrowing  (net) as 

per cent of overall deficit 
Domestic bank borrowing a8 per 

cent of overall  deficit 
Overall  deficit as per  cent of 

GDP 

5,480.5  11,126.8  16,704.7  24,723.0 

18.4 19 a 6  19 a 6  19.5 

7.6 7.4 7.1 7 a 1  
22.7 22.3 23.2 23.5 
-4.7 -3.3 2.5 2.1 

18 e 4  18 e7  20.8  21.5 

45.4 109 . 9 46.5 45.0 
48.5 101.3 46.7 45.0 

(In millions of zaires) 

731.0 1,930.0 3,738.6 4,780.0 
(106.5) (729.3) (983.7) (530.0) 
(624.5) (1,200.7) (2,754.9) (4,250.0) 

1,240.7 2,29900 3,714.4 5,235.0 
267.3 319 a 0  617.4 995.0 
171.0 220 00 448 a 0 700.0 

-606.0 -468.0 -145.2  -750.0 

11.7 -0 .4 -84 . 0 -33.3 

87 w3 103 e 4 184 0 133 3 

11.1  4.2 0.9 3.0 
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Zaire - Basic Data (continued) 

Money and  credit 

Net domestic  assets 
Government 
Enterprises and households 

Money  and quasi-money 

Balance of payments 

Exports, f .o.b. 
Imports, f.0.b. 
Trade balance 

Net services and  unrequited 
transfers 
Current  account  balance 

Public  capital 
Private  capital and errors and 
omissions 

Capital account  (net) 

SDR allocation 
Exceptional  financing  and  reserve 
movements 
Debt  rescheduling  and emergency 

Payments  arrears  (decrease -) 
Net international  reserves 

assistance 

(increase -) 
Current  account deficit (-) as per 

cent  of GDP 

Gross official foreign reserves 
(end of period) - 1/ 

External public  debt 

Disbursed  and  outstanding (end 
of period) 

Debt service as per  cent of 
exports of goods and  non- 
factor  services 

1978 - 

47 .1 
(49.6) 
(19 .4) 
60.7 

1,258 
-818 
440 

-506 
-66 
-197 
98 

-295 
" 

263 

45 
2  78 

-60 

-1  .2 

97 

2,954 

11 .9 

1979 1980 1981 - - - 
Pro j . 

(Per cent  change) 

5.7 45.1 45.2 
(30.7) (13.0) (42.9) 
(37.1) (15.4) (46.8) 
12.4 61.5 32.2 

(In  millions  of SDRs) 

1,420 1,501 1,360 
-85 7 -923 -945 
563 5 78 415 

-552  -578  -777 
11 -362 

-209  -196  -154 
-38 18  -100 

-17 1 -214 -54 
16 16 16 

182 180 500 

51 1,254  399 
168 -1,050 . .. 
-37 -2 4 b . .  

0 .2 " -7.6 

157  160 118 - 21 

3,059 3,536 b b b  

11.8  20.1 30 e 8  

- 1/ Excluding gold. 
- 2 /  End-September. 
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Zaire - Basic  Data (concluded) 
Relations  with the Fund 

Date of membership  September 28, 1963 

Quota SDR 228  million 

Status  Article X I V  

Exchange system The zaire  is pegged  to the SDR. 
As of November 30, 1981 the 
rate  was 2 1 = SDR 0.1575. 

Fund holdings of Zaire’s currency 
(November 30, 1981) SDR 509.9 million (223.6 per cent 

of quota), of which SDR 14.1 
million (6.2 per cent) was related 
to purchases  under the compeneatory 
financing facility and  SDR 17.8 
million (7.8 per cent) to  purchases 
under the oil facility. 

SDR  holdings  (November 30, 1981) 

Distribution of profit8 from 
gold sales 

Gold distribution 

Trust Fund loans outstanding 

Technical  assistance 

SDR  9b1 million, equivalent to 10.5 
per cent of the net cumulative 
allocation of SDR 86.3 million. 

US$l8,0 million 

96,709 troy ounces of fine gold 

SDR 110.4 million 

Five  CBD experts, including a 
Principal Manager, are currently 
serving in the Bank of Zaire. 
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I. Production and Expenditure 

Zaire is one  of t he   l a rges t   coun t r i e s  i n  Africa,   both i n  a rea  and 
populat ion,  and is r i c h  i n  na tura l   resources ,   inc luding  a  number of s t r a -  
teg ic   minera ls  and a vas t   hydroe lec t r ic   po ten t ia l .   Fo l lowing  a long  period 
of   inappropr ia te   po l ic ies  and measures ,   especial ly   in   the  ear ly   1970s , Zaire  
has faced  serious  economic and f i n a n c i a l   d i f f i c u l t i e s   s i n c e  1975, when i t8 
terms  of   t rade  deter iorated  markedly.   In   par t icular ,   real   gross   domest ic  
product (GDP) has   genera l ly   s tagnated ,  the r a t e  of in f la t ion   has   been  very 
high,   the   balance of payments has  been  under  great  pressure,  and the  country 
has found it  d i f f i c u l t   t o   s e r v i c e  i t s  external debt.  In  1980  economic  and 
f inancial   performance showed some improvement, a s  the Z a i r i a n   a u t h o r i t i e s  
implemented r e l a t i v e l y   s u c c e s s f u l l y  a s t a b i l i z a t i o n  program ini t ia ted i n  
mid-1979; b u t  fu r the r   ad jus tmen t   e f fo r t s   a r e  s t i l l  needed t o   a l l e v i a t e   t h e  
s t r u c t u r a l  problems i n  the economy, a s  well a s   t o  promote I n t e r n a l   f i n a n c i a l  
equi l ibr ium and a s u s t a i n a b l e   e x t e r n a l  payments pos i t ion .  

1. Product  ion 

Z a i r e ’ s   r e a l  GDP decl ined by about 3 per cent i n  1979, but  rose  by 2.5 
per   cent  In  1980  (Table 1). The mining  cector,  which i n  1980  accounted for 
23 per cent of t o t a i   ou tpu t ,   p l ayed  a de te rminine   ro le  i n  these  movements; 
t h u s ,  i n  1979 the drop  i n  value added of the  mining sec tor   represented  37 
per   cent  of the   dec l ine  i n  o v e r a l l  GDP, while i n  1980 the   i nc rease  i n  
value added of that  s e c t o r  amounted t o  6 1  per cent   o f   the   to ta l .   Serv ices  
other   than commerce, which i n  1980 accomted   fo r  26 per   cen t   o f   rea l  GDP, 
also  played  an  important  part  i n  1979, when the   dec l ine  i n  value  added  of 
t h a t  s e c t o r  was equ iva len t   t o  29 pe r   cen t   o f   t he   t o t a l   d rop   i n  GDP. As 
shown i n  Table 1, where   subs is tence   agr icu l ture  and subs i s t ence   cons t ruc t ion  
a re   p re sen ted   a s   s epa ra t e   s ec to r s ,  i n  1979  value  added  increased i n  f i v e   o u t  
of   the   t en   sec tors  of t h e  economy  and dec l ined  i n  t he   o the r  f i v e ;  i n  1980 
value added increased i n  six, dec l ined  i n  two,  and stayed  unchanged i n  the 
remaining two sec to r s .  The evolu t ion  of nominal GDP, by s e c t o r ,   i n   e a c h  
of   these two years i s  indica ted  i n  Appendix Table I. 

I n  1980 r e a l  GDP was  some 10 per cent  lower  than i t s  1975 l eve l ,   wh i l e  
the  populat ion was 14  per   cen t   g rea te r .  The fac tors   cons t ra in ing   growth  i n  
Zaire  remained,  as  for  the  years  since  1975,  l imited  foreign  exchange  for 
impor t s ,   t r anspor t   d i f f i cu l t i e s ,   i n su f f i c i en t   domes t i c  and ex te rna l   con f i -  
dence among producers   and  potent ia l   investors ,  and ad rn ie i s t r a t ive   bo t t l e -  
necks.   These  factors i n  t u r n  r e s u l t e d  i n  severe   shor tage  of spa re   pa r t s ,  
f u e l ,  and e s s e n t i a l  raw mate r i a l s   fo r   p roduc t ion  and for t h e   r e h a b i l i t a t i o n  
of  rundown equipment,   and  an  extremely  low  level  of  capacity  uti l ization, 
a s   we l l  as a low l e v e l  of f i xed   cap i t a l   fo rma t ion   r e l a t ive   t o  GDP. 

I n  1981 real GDP is expec ted   t o   r eg i s t e r  a growth  rate  of  about 2 per  
cent.  Although  developments i n  export   markets and c a p i t a l  movements have 
been f a r  less favorab le   t han   an t i c ipa t ed ,   t he reby   p rec lud ing  a s i g n i f i c a n t  
ameliorat ion of t he   fo re ign   exchange   s i t ua t ion   fo r   impor t s ,   t he   subs t an t i a l  
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2 Table 1. Zaire: Grorr Domertic Product by Indur t r l a l  - - ” 
9 Origin at  1970 Pricra, 1975-81 
-33 

_- ( In  mill ionr of r a i n r )  zc%zs 
-_ 

5 

1975  1976 1977 1978  1979  1980 y 1981 g/ 

Agriculture (commercial- 
i zed)  

M I ~ I ~ B  A/ 
lknuf  ac  turing 

Conrtruction 

Electricity  and water 

Tranrportatloa and trlc- 
c o ~ i c a t l o ~ r  

Comrcs 

Other rervicer A/ 
Import du t i e r  

Connnarciallzed GDP 

Agriculture  (rubrirtrnre) 

Conrtrucrion (rubrir- 
trace) 

Tot81 O P  

84.8 

242.0 

92.1 

38.7 

10.2 

82.3 

120.9 

243.0 

32.8 

945.8 

88.9 

19.4 

1,054.1 

90.4 

226.7 

84.8 

32.5 

11.0 

71.1 

113.7 

242.5 

18.4 

891.1 

91.5 

16.2 

998.8 

81.7 

239.8 

83.0 

27.1 

11.2 

67.0 

114.0 

259.0 

15.9 

898.7 

94.2 

13.5 

1,006.4 

75,2 

218 . 0 

72.5 

27.7 

11.4 

65.7 

95.8 

261.3 

16.3 

847.9 

97.0 

13.8 

958.7 

81.7 

206.3 

68 a2 

24.1 

11.6 

59.2 

96.9 

252.1 

15.1 

815.2 

99.9 

12 .o 

927.1 

82.9 

220.4 

67.5 

24.1 

11.8 

69.0 

97.6 

249.3 

18.6 

835.2 

102 9 

12.0 

950.1 

83.1 

227 9 

68.9 

25.2 

12.0 

64 00 

99.0 

252.5 

19.3 

051.9 

106 .O 

12.5 

970.4 

Source: Data provided by t h e  Zairian authoritimr. 

- 1/ Provirioarl. - 2/ Projected. - 3/ hcluding  procerring of a inera l r .  - 4/  Including  banking and g o v r m u t  rervicrr .  
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policy measures taken by the  authorities during 1980 and the first half of 
1981  have  contributed to  a  strengthening of confidence in the economy. 
Furthermore, a concerted  effort has been made since early 1980 to improve 
the allocation of foreign  exchange resources. Ae a result, all sectors 
are  forecast t o  show positive growth  rates in 1981. 

a. Agriculture and agro-industry 

The  deterioration of the transportation  network following many years 
of neglect, dislocations  due to the Zairianization measures of 1973-74 (even 
though these measures were largely  rescinded later on), the lack of agricul- 
tural  credit  for small-scale producers  and of foreign  exchange for  essential 
imports, and  insufficient storage and other marketing  facilities, as well as 
the uncertainties  created by the Government's pricing policies, all contri- 
buted to retarding agricultural development in the 1970s. Rmcently, however, 
measures have been initiated to remedy  the  situation, the aims and objectives 
of which were spelled out In  a document  entitled Programme de Relance 
A ricole  (January  1978) as follows: (1) self-sufficiency in basic food- 

tural  production  for  local  agro-industries; ( 3 )  promotion of agricultural 
production  for  exports; and (4) improvement of living conditions of the 
rural population. In this context, the Zairian  authorities have sought to 
improve  the export regime for coffee and  timber by allowing exporters to 
retain a  certain portion of their foreign  exchange receipts  with a view to 
financing more of their imports of spare parts and other intermediate  goods; 
i n  addition,  the minimum  producer prices bave been  raised  periodically, and 
since  June 1, 1981 some of these prices  have been eliminated. 

~2mZ-T especially  rice,  manioc, and maize);  (2) rehabilitation of agricul- 

In July  1978  the Government  introduced a system of development agree- 
ments  (conventions de dgveloppement)  under  which  manufacturing  firms  are 
authorized to increase their prices by up to  10 per cent with the proviso 
that the extra  profits thus earned would be used in projects, designed and 
managed by the  enterprises themselves,  for the production of the raw mate- 
rials they  normally use. 

Efforts  are  also being  made to  strengthen the  Department of Agriculture 
and  Rural  Development,  with technical  assistance from abroad, in order to 
improve Its extension services  and policy formulation  in general.  In addi- 
tion, the authorities  are  attempting  to improve  interdepartmental coordina- 
tion on  agricultural issues, and they are  examining various  possibilities 
f o r  increasing  credit to small-scale agricultural producers. One o f  the 
possibilities under consideration is the  establishment of a( special credit 
unit for small farmers within SOFIDE, the development bank, which has 
greatly expanded its  lending  operations to the agricultural  sector in 
recent years 

In the  commercialized agricultural sector, value added expanded by 
3 per cent in 1979 and by 1 per cent in 1980, but  it is expected to increase 
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by less  than  1 per cent  in 1981. In the  case of euheistence  agriculture, 
value  added  rose by 3 per  cent  in  hcLh 1979 and 1980, and  it is projected 
to  increase  at  the same rate  in 1981. 

The production of palm  fruit  and  its  agrw-industrial  counterparts, 
palm  oil,  palm  kernel oil, and  Balm  husks,  either  stagnated or declined 
during  1979  and  1980,  continuing  a  trend  that  had  persisted  throughout  the 
1970s.  Thus,  the  production of palm oil stagnated  in  1979  and  declined by 
5 per cent  in 1980 to 93,200 tons  (Appendlx  Table 11). In 1981 all three 
products are expected t o  show  increases,  with  palm  oil  production  projected 
to  amount  to  115,000  tons  (a 23 per cent  increase) . The oil  palm  industry 
requires  substantial  new  investments  and  the  authorities  have,  since  1977, 
been implementing  a program designed  to  plant  100,000  hectares  of  industrial 
palm;  part  of t h e  requited  investment is being  financed  with  external  aid, 
including som. from  the IDA. 

After  declinind by 22 per cent IF 1979, coffee production  recovered 
in 1980  to 80,300 tons; but it is expected  to  drop  by  some 4 per  cent  in 
1981  (Appendix  Table 11). Zaire’s  coffee  production,  mostly  of  robusta, 
is significantly  understated  because of smuggling  to  neighboring  countries. 
Such smuggling has been  quite  substantial  in  some  years,  as  traders  have 
sought t h e  oppottunity to purchase  consumption g0c.l.s that are not  a-ilable 
in sufficient  quantities  domestically  or  to  obtain  for  their  products a 
stronger  currency  than  the  zaire. To improve  the  marketing  of  coffee  and 
to counter  smuggling,  in  1979  the  Zairian  authorities elirnfnated the  Office 
National du Caf6 (ONC) and  replaced it with  the  Office  Zairois  du Cafe 
(OZACAF) with strengthened  authority,  more  rigorous  standards  for  buying 
agents,  and  reinforced  rules  and  regulations  governing  the  coffee  trade. 
OZACAF is expected  to keep a closer  surveillance  of  developments  in  coffee 
production and stocks,  and  thus  serve as a more  effective  representative 
of Zaire in the  International  Coffee  Organization. 

” 

After several years of persistent  declines,  the  production  of  cotton 
(fiber)  increased  by 20 per  cent  in  1979  and  by a further 62 per  cent  in 
1980. However, as shown  in  Appendix  Table  11,  the 1980 production of 
9,700  tons  was  still only 60 per  cent of the  level  that  had  been  attained 
in 1975. Production  in 1981 is expected  to  more  than  double  to 20,000 tons. 
The  decline  in  cotton  produption  that  had  occurred  in  the  period  1975-78 
was, to  an  extent,  due  to  difficulties  in  evacuating  cotton t o  the  factory 
centers  because  of  the  had  roads  and  insufficient  vehicles;  it was also  due 
t o  the  deteriorated  state of the  cotton  gins,  poor  extension  services  to 
planters,  and  lack  of  incentives  for  farmers.  In  order  to  alleviate  the 
situation,  in  1979  the  authorities  eliminated  the  Office  National  des  Fibres 
Textiles (ONAFITEX); its  functions  have  been  given  to  local  textile  indus- 
tries  organized  into  seven  agro-industrial  units  of  mixed  enterprises  under 
the  supervision of the  Caisse  de  Stabilisation  CotonniSre. 

The  production of timber (loge) increased by 6 per  cenc  in  1979,  but 
declined  in 1980 by 7 per  cent to 325,000 cubic  meters;  in  the  case  of 
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sawn t imber  , 
c e n t  t o  68.1 
e x p e c t e d   t o  

o u t p u t   d e c l i n e d  by 13 per c e n t   i n   1 9 7 9   a n d   a g a i n  by 23 p e r  
.OO c u b i c  meters in 1980. I n  1981   ou tpu t   o f   t imber   ( l ogs )  is 
i n c r e a s e  by 8 p e r   c e n t  to  its 1979   l eve l   o f  350,000 c u b i c  

meters (Appendix  Table 11). Subs tan t i a l   improvemen t s   have   occu r red   i n  
t imber   p roduc t ion   s jnce   t he  corning i n to  o p e r a t i o n  in 1977  of a new f i r m  
w i t h  modern  up-to-dete f ac i l i t i e s  and  management.  The o l d e r   t i m b e r  
companies are a l s o  making e f f o r t s   t o   r e h a b i l i t a t e   a n d   i m p r o v e   t h e i r   p l a n t s  
and  equipment. 

The produc t ion   o f   foods tu f f s   con t i r . ue8  t o  l a g   s u b s t a n t i a l l y   b e h i n d  
t h e   p o t e n t i a l   o f   t h e   c o u n t r y .   A l t h o u g h   d a t a  on foods tu f f   p roduc t ion  are 
i n c o m p l e t e ,   t h e   a v a i l a b l e   i n f o r m a t i o n   i n d i c a t e s   t h a t   o u t p u t  of maize, 
manioc,  and r ice,  which are t h e  most i m p o r t a n t   s t a p l e s ,   h a v e   e i t h e r  
s t agna ted   o r   dec l ined   i n   r ecen t   yea r s   (Append ix   Tab le  XI). I n  1979  the 
production  of  commercialized  maize was o n l y  2 per cent   above  i ts  1975 
l e v e l  a n d   l o w e r   t h a n   t h e   l e v e l   a t t a i n e d   i n   1 9 7 7 .  A similar s i t u a t i o n   h a s  
p reva i l ed   fo r   man ioc ,  t h e  product ion   of   which   in   1979 was 1 per   cen t   above  
i t s  1975   l eve l ,   and   fo r   r i ce   whose   p roduc t ion  was 3 per   cen t   lower   in   1979 
t h a n   i n  1 9 7 5 .   F o o d s t u f f   p r o d u c t i o n   h a s   h a d   p r o b l e m s   a t   t h e   f a r m   l e v e l   a n d  
i n  marketing. A t  t h e  farm l e v e l ,   t h e r e   h a s   b e e n   s e v e r e   s h o r t a g e  of 
f e r t i l i z e r s  a n d   p e s t i c i d e s ,  w h i l e  a grea t   need  persists f o r   e f f e c t i v e  
e x t e n s i o n   s e r v i c e s .  The market ing  problems have  ensued  not   only  f rom  the 
poor s t a t e  of   the   road   sys tem  but  a lso b e c a u s e   m a r k e t i n g   s t r u c t u r e s  are 
underdeveloped. 

In a n   e f f o r t   t o   r e v i v e   f o o d   p r o d u c t i o n ,   i n   1 9 7 8   t h e   a u t h o r i t i e s   c r e a t e d  
t h e   O f f i c e   N a t i o n a l   d e   P r o m o t i o n   d e s   P r o d u i t s   V i v r i e r s  (ONPV); t h e y   a l s o  
launched a Programme A g r i c o l e  Minimum (PAM) f o r   t h e   y e a r s  1980-81. PAM is 
d e s i g n e d   t o  accelerate s u p p l i e s   o f   a d d i t i o n a l   i n p u t s   a n d  to make a d d i t i o n a l  
p r o v i s i o n s   f o r  transport equipment   to  farmers; bur  the  program  has  been 
slowed down by lack  of   adequate   personnel   and  equipment .  

be Mining 

The   i ndex   o f   mine ra l   p roduc t ion   ( i nc lud ing   pe t ro l em)   dec l ined  by 
5 per   cen t   in   1979,   bu t   rose  by 13 per c e n t   i n   1 9 8 0  when i t  was,   neverthe-  
less, s t i l l  9 per cent   below i t s  1975  leve l   (Appendix   Table  111). Copper 
p r o d u c t i o n   f e l l  by 6 per  c e n t   i n  1979, but  expanded by 1 5   p e r   c e n t   i n  
1980 t o  459,300  tons.  O u t p u t  o f   c o b a l t   r o s e  by 7 p e r   c e n t   i n   1 9 7 9   a n d  by 
4 p e r   c e n t   i n   1 9 8 0   t o  14,500 t o n s ,   w h i l e   z i n c   p r o d u c t i o n   f e l l  by 12   per  
cent i n  1979  and  again  by 11 p e r  c e n t   i n  1980 t o  122 ,800   tons .   In   1981 
the   p roduct ion   of   copper  i s  expec ted  t o  i n c r e a s e  by about  2 p e r   c e n t   a n d  
t h a t  of c o b a l t  by 4 p e r   c e n t .  

- 

The  product ion  of   the  above three m i n e r a l s  is carried ou t   mos t ly  by 
GECAMINES (Appendix  Table I V ) ;  a n o t h e r  company, SODIMIZA, accoun t s ,  on t h e  
average, for 6-8 per c e n t  of  the t o t a l   c o p p e r   o u t p u t .  GECAMINES has been 
f a c i n g  a number of problems i n  r e c e n t   y e a r s  t h a t  h a v e   a d v e r s e l y   a f f e c t e d  
i t s  product ion;  these h a v e   i n c l u d e d   s t a f f i n g   a n d   o r g a n i z a t i o n a l   p r o b l e m s ,  
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technical difficulties,  and delays in the implementation of its investment 
program. 

Diamord  Output  declined by 22 per cent  in  1979,  but  recovered  somewhat 
in 1980 when ft increased by 17 per  cent to 10.2 million  carets;  however, 
in 1980 it  was still 20 per  cent  below the level  of  production  in 1975. A 
basic  factor  behind  the decline in  diamond  output in recent  yeare  has  been 
the  deterioration in  the quality of the  ore being  mined. In addition,  the 
major producer, MLBA, has had technical problems which it intends to resolve, 
with  external assistance, through the construction of a  kimberlite plant as 
well as a  dredging project. 

Petroleum  production  in  Zaire  has expanded since 1975,  despite  tech- 
nical  problems  that  have sometimes disrupted  operations. A consortium led 
by  Zaire Gulfdil,  as well as Zaire  PQtrole (ZAIREP), are involved in the 
production;  the latter company  started operation in  May 1979. Production 
of crude  petroleum  increased by 15 per  cent in  1979,  but  fell  by 13 per 
cent to 6.6 million barrels  in 1980  due  to technical  difficulties; it  is 
expected to decline by a further 2 per cent  to 6.5 million barrels in 1981. 

C. Manufacturing 

The index of manufacturing  production declined  by 8 per  cent in 1979 
and by 2 per  cent in 1980; the consumption goods component  fell  by 12 per 
cent  in 1979 and by 1 per  cent in 1980, while that of equipment goods 
remained  unchanged  in  1979 but fell by 3 per  cent  in 1981 (Appendix 
Table V). In 1980  only  metal  manufacturing attained a real  value  higher 
than  that  of 1975. The  persistent decline in  value  added in  manufacturing 
since 1975  has reflected  extremely low  capacity utilization  rates (30 to 
40 per  cent  during the 1979-80  period) in certain  cases and  deteriorated 
equipment  in  others. These factors have  in  turn  been due  mainly  to  short- 
ages  of spare parts, raw materials,  and  fuel, as the  required  foreign 
exchange  has  been lacking.  Although certain incentives were dampened by 
the  attempt at Zairianization  and by price controls, a substantial  improve- 
ment in the  investment climate  was  achieved by the  decision i n  late  1976 
t o  return  most enterprises to  their former owners and by the  recent 
liberalization  and  improved  flexibility of the  price  control  regime.  In 
addition, on September 28, 1979 Zaire adopted a new Investment  Code  and 
created a new  Investment  Commission to  implement  the  Code.  The work of  the 
Commission was to become  more transparent  and  its decisions more rational 
and less political than before. The  Zairian  Enterprises Association (ANEZA) 
played  an active role  in drafting the new Code  and  in  deciding on the 
nature and modus operand1  of  the  new Commission.  Under  the new Code, 
enterprises may  benefit from  special incentives,  including  tax  exemptions, 
if they  satisfy certain criteria. 
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d. Other   rectors  

The other   product ive  sectors   of   the  economy have   a l so  shown t he  symp- 
toms of  foreign exchange shor tage ,   wi th   the   a t tendant   l ack   o f  raw mater ia l s ,  
f u e l ,  and spare   par t s ,   desp i te   the   benef i t s   eneuing  from public   projects .  
Thus, i n  real terms, the  value added in   cons t ruc t ion   dec l ined  by 13 per 
c e n t   i n  1979  and s t agna ted   i n  1980, w h i l e   t h a t   i n   e l e c t r i c i t y   a n d  water 
increased by 2 per  cent  in  both  years.   After a 10 per   cen t   dec l ine   in  
1979,  transportation and telecommunications  recovered somewhat i n  1980, 
r e g i s t e r i n g  a rise of 6 per  cent.  The value added i n   a l l   t h e s e   t h r e e  
s e c t o r s  i s  expected to  i n c r e a s e   i n  1981. 

As t o   t he   s e rv i ce   s ec to r s ,   t he   va lue  added i n  commerce rose  marginally 
i n  both  1979  and  1980 and i s  expec ted   to   increase   s imi la r ly   in  1981. The 
value added i n   o t h e r  services, including government s e r v i c e s ,   f e l l  by 4 per  
cent  i n  1979  and by 1 per   cen t   in  1980, but is  expected  to   recover   in   1981 
to   j u s t   ove r  i t s  1979 level .  

2 . Expenditure 

Gross domestic  expenditure  increased by 103  per  cent i n  1979  and 
51 per c e n t   i n  1980 (Table 2) ,  but  these increases re f lec ted   main ly   p r ice  
movements; real   domest ic   expendi ture   rose by only  16  per  cent i n  1979 and 
by 17 per c e n t   i n  1980  (Appendix  Table V I ) .  AB a proportion of GDP, con- 
sumption f e l l  from 86   pe r   cen t   i n   1979   t o   84   pe r   cen t   i n  1980 due to  a 
s izable   d rop   in   the   ra t io   o f   p r iva te   consumpt ion   to  GDP; governnent con- 
sumption  re la t ive t o  GDP rose  from 17 per c e n t   i n  1979 t o  20 per   cen t   i n  
1980. As a r e su l t ,   t he re  was an  increase in domest ic   sav ings   in   re la t ion  
t o  CDP, from  14 per   cen t   in   1979  to   16   per   cen t   in  1980. In  real terms, 
t h e   l e v e l   o f   t o t a l  consumption i n  1980 was 17  per  cent below t h a t  of 1975; 
p r i v a t e   r e a l  consumption i n  1980 was 35 per  cent below i t s  1975 l e v e l ,  
i nd ica t ing  a major d e t e r i o r a t i o n  of l i v ing   s t anda rds ,   wh i l e   r e f l ec t ing   t he  
dec l ine   i n   ou tpu t  and  the  sharp rise in   p r ices   dur ing   the   in te rvening  
period. 

Gross fixed  Investment  as a proportion of GDP declined by four  per- 
cen tage   po in ts   to  13 per  cent  in  1979,  but  recovered somewhat t o  16  per 
c e n t   i n  1980; t hese  compare unfavorably   wi th   the   ra t io  of 29  per   cent   in  
1975. In view of  the economic d i f f i c u l t i e s  of Zaire s i n c e   t h e  mid-19708, 
foreign  capi ta l   inf lows  have  decl ined  drast ical ly ,   whi le   lack  of   needed 
foreign exchange for imported  components  has a l s o  proved a n   o b s t a c l e   t o  
some poten t ia l   inves tment .   F ina l ly ,   a l though  the   def ic i t  on goods  and 
nonfac tor   se rv ices   as  a proportion of GDP rose from 4 per c e n t   i n  1979 t o  
5 per  cent  in  1980, i t  was s i g n i f i c a n t l y  below the   19   per   cen t   l eve l  of 
1975. 
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11. Priceo, Wager, and Employment 

As with many other   countr ies   with similar s t ruc tures ,   the  consumer 
p r i ce   l eve l   i n  Zaire l a  great ly   inf luenced by the  rate of  growth of domee- 
t i c  credit  and/or  net  domestic assets of t he  banking  system r e l a t i v e   t o  
real output  growth, by the movements of prices of imported  goods,  and by 
exchange rate developments.  In  Zaire  the  quarterly  average level of net 
domestic assets rose by 34 per cent  i n  1979  and by 19  per  cent i n  1980, 
while real o u t p u t   f e l l  by about 3 per  cent i n  1979  and rose by 2.5 per  
cent  in 1980. A t  the  same time, export   prices  (expressed  in U.S. d o l l a r s )  
of   Zaire 's   t rading  par tners   rose by 18 p e r   c e n t   i n  1979  and by 17 per  cent 
i n  1980. Furthermore,  the  average  exchange rate of the  zaire vis-Qvis 
the  SDR declined by 53 per  cent i n  1979 and by 39 per   cent   In  1980. Ae a 
result of these  developments,  the consumer price  index (CPI) f o r  Kinshasa, 
which i s  used a s   t he   p r inc ipa l   i nd ica to r  of the  ra te  of   inf la t ion,  rose 
on average by 101 per  cent i n  1979  and by 47  per  cent  In 1980  (Table 3 ) .  

In  both  1979  and 1980 the   p r ices  of foodstuffs ,  which  account f o r  
about  61  per  cent  of  the CPI ,  increased by less than  the  overal l   average,  
while  the  prices  of  the  other  elements  of  the  index  (housing,  clothing, 
and miscellaneous items) rose by more; on average,   the   pr ices  of foods tuf fs  
increased by 97 per  cent i n  1979  and by 21 per c e n t   i n  1980.  In  1981 the  
average  level of the  CPI  i s  expected t o  r ise  by some 45 per cent. 

Substant ia l   Increases  were made In   the  mlnimm producer  prices  In 1979, 
as we l l   a s   i n  1980 (Table 4). For robusta  coffee,   the minimum producer 
pr ice  was raised  almost  fivefold i n  1979  and was prac t i ca l ly  doubled i n  1980, 
wh i l e   fo r   f i r s t   qua l i t y   co t ton  i t  was doubled i n  1979  but l e f t  unchanged 
I n  1980; s i zab le  Increases were a l so   e f f ec t ed  I n  the case cf  maize,  manioc, 
palm f ru i t ,  and rice. 



Table 3. Zaire: Conourper Price Index  for  Klnehaaa, 1976-81 l-f 

(1975 100;  poriod  rvcragea) 

General 
Index Food Houring Clothing Miscellaneous 

(100 per (60.6 per (17.1 per (9.5 per (12.8 per 
cent) cent) cent  ) cent) cent ) 

1976 March 
June 
September 
December 

Annual average 

1971 March 
June 
September 
December 

Annual average 

1978  March 
June 
September 
December 

Annual average 

1979 March 
June 
September 
December 

Anncrl  average 

1980 March 
June 
Sep ternber 
December 

Annual average 

1981 March 
June 
July 

149.0 
175.4 
199.8 
216.9 

180.7 

279.2 
316.8 
323.6 
340.0 

305.4 

379.0 
413.2 
489.9 
656.4 

453.4 

823.9 
970.9 

1,025.8 
1,126.5 

912.7 

1,206.0 
1,371.2 
1,417.6 
1,425.8 

1,339.0 

1,551.0 
1,725.6 
1,805.7 

165.1 
187.3 
215 . 5 
232.4 

198 . 1 

318.1 
376.6 
377.8 
391 0 8 

350 5 

542.9 
490.1 
574.6 
821.9 

550.2 

970.1 
1,177.3 
1,125.7 
1,220.7 

1,082.9 

1,176.2 
1,368.6 
1,330.7 
1,358.0 

1,313.3 

1,508.5 
1,763.4 
1,833.6 

124.3 
149.1 
178.5 
190 . 1 

157 . 2 

208.8 
215.3 
231.4 
220.8 

216.8 

253.3 
270.9 
321.0 
376.8 

289.2 

604.3 
642.8 
912.4 
920.9 

731.8 

i ,502.7 
1,575.3 
1,713.2 
1,569.7 

1,544.7 

1,700.0 
1,764.9 
1,813.2 

110.3 
140.4 
171.3 
195.8 

142.7 

199.3 
214.9 
234.9 
308.4 

229.7 

305.6 
364.7 
423.3 
476.7 

371.7 

) 642.6 

664.9 
1,073.3 

769.5 

974 I4 
1,099.1 
1,477.7 
1,650.3 

1,271.5 

1,725.3 
1,766.8 
1,901.6 

698 4 

99.4 
180 3 
172.6 
196 . 7 

157.2 

266.4 
268.0 
276.4 
264 I 0 

273.0 

256.6 
270.8 
339.4 
313.7 

296.9 

562.2 
634.4 
903.4 
995.1 

707.4 

1,122.2 
1,312.8 
1,389.3 
1,387.5 

1,268.2 

1,423.7 
1,463.8 
1,592.6 
- 

Source: Data provided by the Zair ian  authori t ies .  

11 Estimates of the Nat iona l   Ins t i tu te  of S t a t i s t i c s  (INS), based on 169 articles. 
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' Table 4. Zaire: Minimum  Producer  Prices, 1975-81 

(In makuta per kilogram; end of  period) 

- ~~ ~~~ ~ 

19 75 19 76 1977 19 78 1979 1980 1981 - 
sept . - 

Coffee A/ 
Robusta 
Arabica 

9 14 14 14 80 150 " 

17 32 32  32 100 200 " 

Cot ton 

First  quality 10 20 20 45 90 90 115 
Second quality 5 15 15  35 60 60 90 

Maize 7 10 12 22 . 35 50 50 

Manioc 

Palm  fruit I/ - 
2 10 10 22 35 50 50 

1 2 5 5 5 10 " 

0 

Rice, pad& 
(Uvira zone) ... 0 . .  0 . .  0 . .  200  290 200 

Rice, pad& 
(Other  zones) 8 12  12 16 27  70 70 

Source: k t a  provided by the  Zairian authorities. 

- 1/ The minimum  producer price  has been  eliminated  in 1981. 

To improve price incentives  in  the  economy,  the  Zeirian  authorities 
have liberalized  substantially  the  domestic pricing system. Effective 
June 1, 1981, price  controls at the ex-factory, wholesale, and retail  levels 
were lifted on a  wide  range  of  goods and services. Thus, price controls  now 
apply  only  to  those  goods and services  considered of strategic  importance, 
namely,  palm  oil, wheat flour, sugar, petroleum and pharmaceutical products, 
conetruction  materials  other  than mod, water,  electricity, and  internal 

9 p b l i c  transport. Even  in  these cases, controls  are being administered 
,$#flexibly,  with  requests  for  price  increases  being  regarded  as a u t o m a t i c a l ~ f - ~ ~  . 
**a ved if the  Department of Economy and Industry does not react withir:>&--'"": 

"55 1 
- 

* 
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palm f r u i t  were a l r o   e l i m i n a t e d ;   a n d   t h e   a u t h o r i t i e r  made it clear tha t  
t h e  few  remaining  oner are r t r i c t l y   f l o o r   p r i c e 8  above  which a l l  t ransac-  
tions between  producers  and  buyerr amy be freely  concluded.  

Regarding  petroleum  prices,   the  policy  has  been  to  adjurt  them period- 
i ca l ly   t o   r e f l ec t   deve lopmen t8   i n   wor ld   o i l  pricer and i n  t he  exchange rate, 
as well ae to  encourage  domestic  conrervation. But these  adjuatmentr  have 
not been e f f ec t ed   p rompt ly   o r   con r i r t en t ly   fo r   t he   d i f f e ren t   pe t ro l eum 
productr  and  have  resulted  in  relative  domestic  pricer that have  been  dif- 
ferent from  world r e l a t i v e   p r i c e r .  Ihe aim ha r   been   t o   gene ra t e   r e l a t ive ly  
h i g h  p r o f i t s  from those  productr (Cog., garo l ine )  demanded by the  more 
well-to-do  consumers, whi le  minimizing  prof i ts   on  those  products  (e.g., 
kerosene)  which are h e a v i l y   u t i l i z e d  by l o r i n c o m e   e a r n e r s .  Recause of 
t h e  f i n a n c i a l   c o n s t r a i n t s  imposed by t h i s  po l icy   on   o i l -d i s t r ibu t ing  
companies, t he  a u t h a r t t i e s  have  recently  rought to  modify the  r e l a t i v e  
pr ice   s t ructure   of   ptr roleum  productr .   In   keeping  with t he  new pol icy,  
i n  J u l y  1981 prices of   gaso l ine  were raised by 38 per c e n t ,  whereas those 
of  kero8er.e  and diesel f u e l  were increased by 79 per   cent   and  143  per   cent ,  
respec t ive ly   (Table  S ) ,  compared wfth a devaluation  of  67 per cent i n  local 
currency terms i n  June  1981. 

Table 5 .  Zaire: Retail Prices of Petroleun Products ,  1977-81 

( I n   z a i r e s  per l i ter ;  end of period)  

1977  1978 197 9 1980  1981 
Jan  . Sept.  Mar. O c t o  J u l y  

- 

Gasol ine  ( regular)  0.49 0.51 1.37 2. 50 4.00 4.00 5.50 

Kerosene 0.14 0.14 0.20 0.70 1.20 1.40 2.50 

Diesel f u e l  0.17 0.17 0.24 0.71 1.00 1.15 2.80 

Source: Data provided by t h e   Z a i r i a n   a u t h o r i t i e s .  

2. Wages and  employment 

Following a nunber of adjustments,  the  minimun  wage index  increased by 
34 per  c e n t   i n  1979  and by 6 per cen t   i n   1980  (Table a), or a t  a much slower 
pace than t h e  rate of i n f l a t i o n .  In the  p u b l i c   r e c t o r ,  a new salary scale 

--;:was Introduced  on Apr i l  1, 1979 t o  compensate employee& for some of t h e  
-1 - e ros ion  qg t h e i r  real x salaries dqgj&qrq+p.t-$. neeqa=ntly, $he 
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average  publ ic  sector r a l r ry   i ndex   i nc reased  by 106 per c e n t   i n  1979  and by 
16 per c e n t   i n  1980. In the private   aectar ,   nominal  wager on average  rose 
by 34 per c e n t   i n  1979  and by 36 per c e n t   i n  1980. I n  t he  cam of CECAMINES, 
t h e  average   sa la ry   incre8red  by 37 per c e n t   i n  1979 atrd t r i p l e d   i n  1980, 
r e f l e c t i n g   a a i n l y   t h e   i n d e x a t i o n  of expatriate salaries. 

Table 6. Zaire: Nominal Wages i n  t h e   R i v a t e  
and  Public  Sectorr,  197s-80 

(1973 = 100) 

~~ ~ ~ 

1975  19 76 1977  1978  19 79 1980 

Minimum wage 100.0  131.4 137.1 157.1  209.9 222.8 

Publ ic   sec tor  100.0 127.9  133.4  155.7  320.3  371.5 

P r i v a t e  sectm 100.0  131.4  159.5  206.5  277.3  378, 3 

CECAMINES 100.0 150.9  186 5 240.8 328.8 986.5 

Source:  Data  provided by t h e  Za i r i an   au tho r i t i e s .  

Real wages and salaries have   been   dec l in ing   s teadi ly   fo l lowing  t h e  
large i n f l a t i o n  rates experienced  in   recent  years. Thus,  on average, real 
wages i n   t h e   p r i v a t e   s e c t o r   d e c l i n e d  by 33 per c e n t   i n  1979  and by 7 per 
c e n t   i n  1980; i n  the publ ic   sec tor ,   they  rose by  2 per c e n t   i n  1979 and 
f e l l  by 2 1   p e r   c e n t   i n  1980. 

Employment data in   Za i r e  are readily a v a i l a b l e  only  f o r  t h e  government 
sec tor .  These show t h a t  employment i n  t h e  Government, excluding t h e  
m i l i t a r y ,   r o s e  by 7 per c e n t   i n  1979  and by a f u r t h e r  4 per cent i n  1980 
t o  some 405,000. 

111. Economic  Development Y lanning 

1. The public  investment  program  for 1979-81 

I n   o r d e r   t o  promote the r e v i v a l  of economic a c t i v i t y ,  t h e  Za i r ian  ~. 

a u t h o r i t i e s   l a u n c h e d   i n   l a t e   1 9 7 8  a publ ic   investment  program covering the- -.:~>-- ~~ 

three-year period. 1979-81. This program,  yhich was prepared with Worlg .E 

Bank as&et&nce,p<ps an::$nt$p& ~ . w g  :&€ $a&Q#der p~go&=c.o&req&&&$ e* 9 := -+- 

, .. . ._ ..~ ~ - 
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ac t ion ,  the Mohutu Plan,  derigned  not  only t o  improve  economic  conditions 
and management but a180 t o  promote  f inancial   adjur tment .  Aa revired  and 
updated,  the 1979-81 public  invertlatnt   program  enviraged  total   outlays  of 
2 4.6 b i l l i o n   ( a t  1980  pr icer) ,  A/ of which  14  per cent was a l l o c a t e d   t o  
a g r i c u l t u r e ,  34 per cent   to   min ing ,  23 per cent t o   t r a n s p o r t a t i o n ,  22 per  
cen t   t o   ene rgy  and water,   and  the  balance  to  health  and  education;  the 
program was to  be f inanced  in   a lmort   equal   sharer  by domestic  and  foreign 
resources.  

Avai lab le   da ta  on the   execut ion   of   the  program ind ica t e   t ha t ,   debp i t e  
an  improvement i n  t h e  implementation rate i n  1980,  invertment i n  1979-80 
amounted t o  romewhat l e s s   t h a n  2 1.9 b i l l i o n ,   o r  40 per   cent   of   the   three-  
year t o t a l ,  compared  with a t a r g e t  of 63 per  cent.  On a s e c t o r a l   b a r i s ,  
the  lowest  rate  of  implementation war r eco rded   i n   ag r i cu l tu re  (19 per cen t ) ,  
w h i l e  the   h ighes t  was reg i s t e red   i n   min ing  ( 6 0  per  cent).  Implementation 
of  the  program was apparent ly   conetrained by the   shor tage   o f   f inanc ia l  
resources ,  t h e  execut ion  of   cer ta in   ongoing  project l l   outs ide of the  pro- 
gram,  and  management d e f i c i e n c i e s  a t  the   p ro j ec t   l eve l ,   no tab ly   i n   t he  
a g r i c u l t u r a l  sector. In   l i gh t   o f  t h i s  experience, i n  March 1981 t h e  
au tho r i t i e s   adop ted  a new public  investment  program  which  covers the th ree  
years 1981-83. 

2. The public  investment  program  for 1981-83 

"h ie  program,  which was approved by pres ident ia l   decree   on   Apr i l  2, 
1981,  aims e s s e n t i a l l y  a t  rev iv ing   the  economy and  increasing  exports  by 
r e h a b i l i t a t i n g  and   s t r eng then ing   t he   d i r ec t ly   p roduc t ive   s ec to r s  as well 
as t h e   s u p p o r t i n g   i n f r a s t r u c t u r e   f a c i l i t i e s .  In s e v e r a l  respects, i t  
ca r r i e s   fo rward   t he   ac t ions   i n i t i a t ed   du r ing  1979-80. Unlike t h e  1979-81 
program,  however, t h e  new program is  more  comprehensive,  encompaesing a l l  
ongoing  and new development  projects  planned  for  execution by t h e  Govern- 
ment and   publ ic   en te rpr i ses .  A t  t h e  same time, the   au tho r i t i e s   have   r ea f -  
firmed their commitment to   encourage   pr iva te   inves tment ,   espec ia l ly   in  
agriculture  and  manufacturing,  and  they  have  taken  appropriate  actions  to 
th i s   and ,   inc luding   the   l ibera l iza t ion   of   the   domest ic   p r ic ing   sys tem 
d e s c r i b e d   e a r l i e r  and the   r eo r i en ta t ion   o f   t he   fo re ign   exchange   a l loca t ion  
system i n  favor   o f   p r ior i ty   impor ts .  

The new program  provides   for   total   publ ic   investment   of  Z 6.9 b i l l i o n  
(a t  1980  prices),   of which  almost  14  per  cent is a l l o c a t e d   t o   a g r i c u l t u r e  
a n d   r e l a t e d   i n f r a s t r u c t u r e ,  34 pcr   cen t   to   min ing ,  20 per   cen t  to transpor- 
ta t ion ,   and   16   per   cen t   to   the   energy   sec tor   ( inc luding  water supply),   with 
t he  balance  being  devoted  to   social   infrastructure   and  other   services  
(Table  7) . Of t he   t o t a l   i nves tmen t ,  which i s  t o   b e   c a r r i e d   o u t   i n   r o u g h l y  
equal   annual   t ranches,  2 1  per   cen t  is expected to  be  f inanced  through  the 
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Table 7, Zaire: Public Inwrtment Program by Sector,  1981-83 

(In  laillionr of zaire#; at 1980 pricem) 

1981  1982  1983 1.981-83 
To tal  Per  cent 

of total 

Agriculture and related 
Infrastructure 388. 4 284 6 5 278.7 951 . 6 13.9 

Agriculture per ne 
Agrlcul  ture 
Livertock 
Foree try 

Infrastructure 

113.6 
(79.8) 
(23.5) 
(10.3) 
274.8 

76.8 70.3 
(48 . 1) (49 . 6) 
(19.9) (16.8) 
(8.8) (3.9) 

207 . 7 208.4 

260 . 7 
(177 . 5) 
(60.2) 
(23.0) 
690.9 

718, 3 846 . 0 801 . 4 Mining 2,3b3.7 34.4 

GECAMINES 
MI BA 
Other 

561.0 
89.5 
67.8 

699 0 696.0 
57.2  25.5 
89.8  79.9 

1,956.0 
172.2 
237.5 

28.5 
2.5 
3.4 

521.2 509.6  351.2 1,382.0 20.1 Transportation 

Railways 
Waterways 
Aviation 
Other 

309 . 3 
148.7 
61.0 
2.2 

277.3 192.0 
184.2 122.1 
42.6 29.5 
5.5  7.6 

778.6 
455 . 0 
133.1 
15.3 

11.3 
6.6 
2.0 
0.2 

Electricity  and  water 467.1 431.3  195.5 1,093.9 15.9 

Electricity 
Water 

358.2 
108.9 

311.3 101.4 
120 . 0 94.1 

770.9 
323.0 

11.2 
4.7 

Social services 69.6 131.5  104.2 305.3 4.4 

54.8 
14.8 

102.9  63.8 
28.6 , 40.4 

221.5 
83.8 

3.2 
1.2 

Education 
Health 

Other 265.0 279.6  224.5 769.1 11.3 

Of which:  telecom- 
munications (144 . 8) (131.8)  (122.1) (398.7) 

2,482 5. 1,955.5 6,867.6 100.0 Total 2,429.6 
~ 

r 
2 Source:  Prlsidence  de  la Upublique, Commissariat GnGral au  Plan,  Plan  Mobutu, 
&osramme - de Relance E 1981-83 (Mars 1991) . --= - _uF - 
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government  budget,  14 per cent  by in te rna l ly   genera ted   re rourcer   o f   publ ic  
e n t e r p r i r e r ,  and 63 per   cen t  by fore ian   a id .  More than 42 per cent   of   the  
required external a r r i r t rnce   ha r   a l r eady   been   r ecu red ,   l eav ing  mom 2 2.6 
b i l l i o n  of f i n r n c i m  to  be  found i n  the  per iod  ahead  (Table  8). 

Table 8. Zaire: Sourcer  of  Financing of the   Publ ic  
Invertment  Program, 1981-83 

( I n   m i l l i o n r  of miter: a t  1980 pricer) 

Domer t i c  Foreifin  Total  
Government Publ ic  To t a l  

budget   en te rpr i ses  A/ domestic 
~ ~ ~ 

Agricul ture  and r e l a t ed  
i n f r a s t r u c t u r e  215.5 -0 215.5 736.1 951.6 

Ninlng  53.8  518 5 572.3  1,793.4 29365.7 

Transportat ion 169.7  374.0 543 . 7 838.3 1,382.0 

E lec t r i c i ty   and  water 268 5 63.0  331.5 762.4 1,09309 

Soc ia l   s e rv i ces  257.4 16.3 273.7  31.6  305. 3 

Other 465.5 -0 465.5 303.6 769 m 1  

To t a l  1,430.4 971.a 2,402.2  4,465.4 - 2/  6,867.6 

Per   cent  of t o t a l  20.8 14.2  35.0 65.0 100 . 0 

Source:  Prasidence de l a  R&publique,  Commissariat  GCngral  au  Plan,  Plan Mobutu, 
Programme de Relance  Economique 1981-83 (Mars 1981) 

- 1/ Interna l ly   genera ted   resources  of pub l i c   en t e rp r i se s .  - 2 /  Of which 2 1,899.0 mi l l ion   has   a l ready   been   secured .  

I n  its assessment  of t h i s  program, t h e  World Bank s t a f f  has ind ica t ed  
t h a t ,   o v e r a l l ,   t h e  program  responds t o  Zaire’s priorities. The program is 
considered to  be more realistic than i ts  p redecesso r   i n  term of its c o s t  

’ estimates, implementation schedule, and some of t he  financing  components. 
While a l a r g e   p a r t  of the required  f inancing  remains t o  be  obtained, t h e  - 7 4  

- _- - 

c -  e prospects f o r  execut ion ay ora an  before  because of the - L ’  - 
% experience ga =*= x*G$a “L!! 
c 



and interdepartmental  coordination, the meaoureo  already  taken or cnviragcd 
to generate the neceooary  domcrtic  rerourceo and to accelerate  external aid 
dirburrcmcnta,  and the  fuller  political rupport  being accorded  to  the  new 
program. Furthermore, the  program io to be tranaformed  into an annually 
rolling plan of action. 

While endorring the  priorities  of the  program, the fifth meeting of 
the  Conrultative  Group  for Zaire, which  war held under the aegir of the 
World Bank in Parie  on  June 23-25, 1981, welcomed the  authoritiee'  commit- 
ment to reviving prtvate Investment. In  line  with  the World Bank's evalua- 
tion,  the Croup  alro  concluded that  the  program  could contribute  measurably 
to  the country's economic  recovery, and hence  was worthy  of strong  internal 
and external support. 

a. Agriculture 

The revitalization and development of the  agricultural  sector is essen- 
tial  for the revival of the  Zairian  economy and  the improvement of the 
country's external  payments position. Conscious  of this, as  well  as of 
the  crucial  role o f  the private sector in agricultural  development,  the 
authorities  have  adopted  a  strategy  centered  mainly  on  creating  an environ- 
ment conducive  to  greater  private  initiative by improving institutional 
arrangements, alleviating  transportation bottlenecks,  providir,g farmers  with 
essential imported inputs  and  adequate credit, and  liberalizing  the  pricing 
system. In  collaboration  with private  firms  and religious  institutions, 
steps have already  been  taken to improve  extension  services and organize 
small farmers in certain regions. This  approach to agricultural  development 
has  been  applied  successfully  in  the  cotton eector, where as already men- 
tioned there  has  been an impressive  growth in  output. 

In line with  this strategy, the public  investment  program allocates 
only 4 per cent of the  total  financial  resources to agriculture  per se, 
including livestock and  forestry. At the  same time, it devotes 10 per 
cent of the total  to related infrastructure,  mainly  for the maintenance 
and  rehabilitation of roads and bridges as  well  as  the  purchase of trans- 
port  equipment. Construction  of  new roads is limited, the  only  important 
one being the road linking  Kisangani  to Bukavu, which  is designed  to open 
up the Kivu  region that has substantial  agricultural potential.  Most of 
the  agricultural  projects  included in the program are ongoing, with  their 
financing practically  secured. These  projects aim  primarily  at expanding 
production of foodstuffs as well as of raw  materials for the  local proces- 
sing industries.  In  the area  of food  production,  by far  the  most important 
project is the  integrated Eastern Kasai Maize Project, whose objective is 
to  raise  maize  yields per hectare from  the current  level of 0.8 tons to 
3.5 tons by 1986, with  financial  assistance from  IFAD,  IDA, and ADB. 
There  are  also  a  nunber of other  maize and rice  projects that are being 
financed mostly from external sources. With  respect to  agricultural  raw 
materials,  the  principal  projects  are  designed to boost production of 
cotton,  sugar,  and  palm oil. In  addition,  substantial  counterpart  funds 



- 18 = 

generated  under  foreign commodity a r r i r t a n c e  programs are now being  ured 
to   f inance  the PAM; t o t 8 1   o u t l a y  under t h i r   p r o ~ r a m ,  which amounted t o  
2 50 m i l l i o n   i n  1980, are p r o j e c t e d   t o   r e a c h  2 85 mil l ion  i n  1981. 

To r e r o l v e   e x i s t i n g  problemr  and M P  out a longer-term  strategy,  the 
Za i r i an   au tho r i t i e r  are in   t he   p roce r s  of completing,  with World Bank 
a s r i r t ance ,  a more comprehenrive  act ion  plan  for   agr icul ture .  It is a s  
pa r t  of t h i o  plan tha t  they are taking stepr to   r eo rgan i t e  and streamline 
t h e  Department of Agriculture,  improve  interdepartmental  coordination,  and 
periodically review  key  aaricultural   irsuer,   notably  pricing,  marketing, 
r u r a l  credit, t h e   a l l o c a t i o n  of foreign  exchange,  and the ro le   o f  the 
pr iva te   sec tor .  Policies and   ac t ions   i n  there a reas  are expected t o  be 
reviewed i n  May 1982 by a subgroup  on  agriculture  of  the  Consultatlve 
Group for   Za i re .  

While a t t empt ing   t o   r ev i t a l i ze   t he   ag r i cu l tu ra l   s ec to r ,   t he   au tho r i=  
t i es  have derlded t o  g ive   u rgen t   a t t en t ion   t o  the  requirements  of t h e  
pr incipal   mining  companies ,   erpecial ly   to   the  maintenance  and  rehabi l i ta t ion 
of their   productive  capaclty.   Accordingly,   the  public  Investment program 
a l l o c a t e s  Z 2.4 b i l l i o n   t o  the  mining  sector,  more than  four f i f t h s  of 
which is for GECAMINES. 

The cu r ren t   ob jec t ives  of CECAMINES' program are basically  twofold: 
first,  to   ma in ta in   a t  least t h e  current   annual   product ion  levels  of  about 
430,000 tone  of  copper  and  15,000  tono  of  cobalt;   and  second,  to  restore 
productive  capacity  for  ccpper  and  cobalt  by 1983 t o  the 1974 leve ls   o f  
some 470,000 t o n s  and  16,000  tons,  respectively.  Because of resource 
cons t r a in t s ,  a further  expansion  of  productive  capacity  has  been tempo- 
r a r i l y  deferred. To a t t a i n  t h e  above ob jec t ives ,  CECAMINES w i l l  place 
major eapharis on t h e  f u l l  implementation of i ts  r e h a b i l i t a t i o n  program, 
particuLarly  the  replacement of equipment, the modernization  of  several 
p l an t s  as well as  suppor t ing   in f ras t ruc ture ,  and the  replenishment  of 
s t o c b  of spare p a r t s  and o the r   e s sen t i a l   ma te r i a l s .   S ince   t h i s  program 
requ i r e s   subs t an t i a l   ex t e rna l   f i nanc iqg ,   t he   au tho r i t i e s  have  recently  con- 
cluded a loan  agreement with the  French Caisee Cent ra le  de CoopCration 
Economique ( f o r  F 100 mi l l i on )   t o  meet t h e  colvpany'r  most urgent  needs; 
negot ia t ions  with a c o n s o r t i m  of p r i v a t e  bankn ( f o r  US$lSO mi l l ion)  were 
n o t   e u c c e s s f d  and a l te rna t ive   sources   o f   f inanc ing  are being  considered. 
The Government and GECAMINES have also  requested the World Bank t o   h e l p  
mobil ize   an  addi t ional  US$l60 mi l l i on  to  f inance  the  company's r ehab i l i t a -  
t i o n  program. In view of GECMINES' k e y   r o l e   i n   t h e  economy, the  authori-  
ties are coneiderirc waye and means of s t rengthening   the  company's f i n a n c i a l  
s t ruc tu re   ove r   t he  medim tern. It is also  expected  that   the   operat ions  of  
SOWCOM, which has such a c r u c i a l   r o l e   i n  t h e  marketing of t he  country's  
p r i n c i p a l   e x p o r t s ,  will be improved i n  t h e  near   fu ture  fo1:owing implementa- 
t i o n  of recommendations  expected t o  be made by a foreign  conaul t jng firm. 



As to the  diamond  industry,  the fundamental  objective le rehabilitation 
and  improvement of  capacity  to avoid a  sharp  drop in output. Preecnt  plans 
call  for maintaining the annual output of MIBA at 5.5-6.0 million carate 
through 1984 and raising it to 7.5 million carate by 1985  through the con- 
struction  of  a kiaberlite  plant  and a dredging  project,  to be financed 
mainly  from external reeourcea.  The  public  investment  program also a i m  
at  expanding significantly output  of other minerale, especially  gold and 
t in. 

Ca Transportation 

The  deterioration of the transportation network, mainly because  of 
the  lack of maintenance and the  obeoleecence of equipment,  has greatly 
constrained  past  development  efforts. To redress the  situation,  especially 
of the  Voie Nationale,  the authorities have already  taken substantial 
meaeuree  to improve the organitetion,  management,  and financial  structure 
of the major public  transport  organizatione.  Moreover,  the  public  invest- 
ment  program, which  devotee Z 1.4 billion  to  the  transportation  sector, 
gives  high  priority t o  maintenance and rehabilitation of the  exieting  net- 
work  a8  well  as to the  provision  of essential  spare parte  and new equipment. 
With  regard to the  railways, the program aims at  improving  both the Shaba- 
Ilebo  stretch and  the  Kinshasa-Matadi  section by reinforcing  the  tracks 
and  overhauling  and  renewing the rollink  stock.  The  program also  comprises 
several  major projects  to facilitate river navigation and to improve  infra- 
structure at the  ports  of  Matadi,  Kinshasa, and  Ilebo  to enable  them  to 
accommodate  container traffic, thereby reducing  transshipment delaye. On 
the  whole,  these  projects, which are  expected to be  financed  largely  from 
external  sources,  including the World  Bank, involve limited  increases  in 
capacity. If implemented according  to schedule, they should contribute 
toward  easing  existing  bottlenecks, thus  facilitating not  only  domestic 
trade but also  the  flow of exports and imports. 

In  the  field of energy, the basic  policy objective remains  the  develop- 
ment of the country's large  hydroelectric resources,  with a view  to  reducing 
dependency on  oil products. 'Ihus, the public  investment  program  provides 
for  the completion by late 1982 of  the Inga-Shaba  hydroelectric  complex, 
t o  which substantial  resources  have been  allocated since 1974. 'he  program 
also  gives  priority  to  the rehabilitation of the Shaba network,  the  restruc- 
turing  and  upgrading of the Kinshasa netwrk, and  the construction of the 
Katana-Goaa transmission line. 
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IV. Public P inance 

The publ ic   sec tor   in  Zaire comprises the Central  Government, the 
regiono,   incorporated  c i t ie8,   decentral ized  agencies ,  and public  enter-  
prieee.  The regions have no f inanc ia l  autonomy. By contrast ,   the  in- 
corpora ted   c i t ies   can  impose c e r t a i n  taxes and e s t a b l i s h   t h e i r  own budgets 
provided  they are not i n   d e f i c i t ;  any d e f i c i t s  of  the ci t ies have t o  be 
approved and covered by t h e  Central  Government. The decentralized agen- 
c i e s ,  which include  the Road Fund, hospitals,   medical  supply  stores,  
reeearch  organizations,  and the customs adminis t ra t ion ,   a re   f inanc ia l ly  
autonomous in   the   senee  that their   detai led  budgets  are not  under  the 
control  of  Parliament. However, few of them have  resources of t h e i r  own, 
and the  Central  Government's  budget sets the ove ra l l  limits t o   t h e  sub- 
s idies   they  receive.   Publ ic   enterpr ises   receive some budgetary  subsidies, 
but on balance  they have recently  been  contributing more to   t he  government 
budget i n  the form of  profit   remittances.  

The Central  Government's  budget  covers  the  operating  expenditures 
of the Government and the  regions;   eubsidies   to   the c i t ies ,  decentral ized 
agencies, and publ ic   enterpr ises;  and i n t e r e s t  and amort izat ion  in   respect  
of the Government's foreign and  domestic  debt.  In  addition,  the  budget 
covers  the Goverrnuent's own cont r ibu t ion   to  development projects ;  a l l  
foreign-financed  outlays,   whether  for  technical  assistance,   purchase of 
equipment, o r  development p ro jec t s ,  are outs ide  the budget. The resources 
of the  budget  consist of tax and  nontax  revenue,  but  exclude  foreign 
grants  and the  proceeds  of  foreign  loans. 'Ihe t a b l e s   i n   t h i s   r e p o r t  on 
budgetary  operations  are  obtained from the  Treasury  accounts  kept  with  the 
Bank of Zaire ( the  Central  Bank); as such they cover a l l  budgetary  opera- 
t ions ,  as well as cer ta in   t raneact ions  f inanced by foreign  grants .  The 
t ab le  on overa l l  government operat ions (Appendix Table VII) r e f l ec t s   no t  
only  budgetary  operations but a l s o  government expenditures  financed by 
foreign  loans and g ran t s ,   da t a   fo r  which had t o  be est imated  in   par t .  

1. Developments i n   o v e r a l l  government operations 

The f i sca l   accounts   for  1979  and  1980 show a considerable improvement 
by almost any s tandard,   but   avai lable   re turns   for  1981 r e f l e c t  a deter iora-  
t i o n  of  the  eituation. 

The o v e r a l l   d e f i c i t  on  government o p e r a t i o n e   f e l l  from 11.1 per  cent 
of GDP i n  1978 t o  4.2 per cen t   i n  1979  and f u r t h e r   t o  0.9 per   cent   in  1980 
(Table 9). Net bank  borrowing by the Government i n  the l as t  two years was 
reduced i n  nominal terms, and hence as  a per cent  of  the money stock. As 
8 r a t i o  of  broad money a t  the  beginning  of  the  period,  such  borrowing 
declined from an  average of 40 per  cent between  1975  and  1978 t o  26 per 
c e n t   i n  1979 and t o  13 per   cen t   i n  1980. Government expend i tu re   f e l l  
r e l a t i v e   t o  GDP i n  1979,  but i t  increased  again  in  1980 despi te  a EubStan- 
t i a l  reduct ion   in   the  rate of  increase.  &anwhile, government  revenue 
improwed coneietent ly  as a ~ a c e n t a g e  of GDP. 
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Table 9. Zaire: Overall  Government  Operations,  1975-81 

( I n  per cent   o f  3DP) 

1975  1976  1977  1978  1979  1980  1981 A/ 

Revenue  24.9  19.5 20.5  16.5  19.3  25.i 22.2 
Budget  revenue ( 2 2 . 0 )  (16.6)  (16.9) (13.3) (17.3) (22.6)  (19.3) 

Expenditure  36.8 34.1  30.1 27.5 23.5  25.9  25.2 
Yudget expendi ture  (30.0) (27.2)  (22.6)  (23.0)  (20.7) ( 2 2 . 2 )  (21.0) 

Overall d e f i c i t  (-) -11.8 -14.6  -9.6 -11.1 -4.2 -0.9  -3.0 
Budget d e f i c i t  (-) ( -8.0) (-10.6)  (-5.7)  (-9.6) (-3.3) ( 0 . 2 )  (-1.7) 

Sources:  Appendix Tables I ,  VII, and VIII; and  da ta   p rovided  by t h e   Z a i r i a n  
a u t h o r i t i e s .  

- 1/ Pro jec t ed  . 
Pro jec t ions   fo r   1981 ,   based  on ac tua l   deve lopments   th rough  June ,  

i n d i c a t e  a weakening of t h e   s i t u a t i o n .  The o v e r a l l   g o v e r n m e n t   d e f i c i t  is 
l i k e l y  t o  i n c r e a s e  t o  3 p e r  cen t   o f  GDP; and   ne t   bank   bor rowing   by   the  
Government  could  mount t o  2 1,000 m i l l i o n ,  or t h e   e q u i v a l e n t  of 30 p e r  
cen t   o f   t he  money s t o c k  a t  the   beginning   of  t h e  year.  Total expend i tu re  
is p r o j e c t e d  t o  r e m a i n   a b o u t   c o n s t a n t   r e l a t i v e   t o  GDP, but  a r e d u c t i o n   i n  
t h e  r a t io  of  revenue t o  GDP is expected t o  occur .  

The c h a n g e s   i n   t h e   f i s c a l   a c c o u n t s   i n   t h e  l a s t  f e w   y e a r e   r e f l e c t   t h e  
implementat ion of policy  measures  aimed a t  s t a b i l i z i n g   t h e  economy as well 
as  exogenous  developments  which  generally had a pos i t i ve   impac t .  The mea- 
s u r e s   t a k e n ,   t o g e t h e r  w i t h  the   Impact   o f  the o t h e r   f a c t o r s ,   i m p r o v e d   t h e  
b u d g e t a r y   s i t u a t i o n ,   a l t h o u g h   t h e   d e s i r e d   t a r g e t s  were n o t   a l m y s  met. 
Thus,  i n  1979,  even  though  there was a subs tan t ia l   improvement ,   government  
h a n k   b o r r o w i n g   e x c e e d e d   t h e   c e i l i n g s   u n d e r   t h e   a u t h o r i t i e s '   s t a b i l i z a t i o n  
program. The performance  in   1980 was b e t t e r   i n   t h i s   r e s p e c t ,  as t h e  
c e i l i n g s  on government  bank  borrowing were c o n s i s t e n t l y  met and by eub- 
s t a n t i a l  margins. The c e i l i n g s  on  such  borrowing Were set h i g h e r   i n   1 9 8 1 ,  
c h i e f l y   b e c a u s e   o f   a n t i c i p a t e d   d i f f i c u l t i e s  on t h e   r e v e n u e   s i d e ;   t h e y  were 
obse rved   i n   June ,   bu t   t he re  i e  A p o s s i b i l i t y   t h a t   t h e y  may be  exceeded in 
t he   s econd   ha l f  of t h e   y e a r .  

The d i r e c t i o n  of f i s c a l   p o l i c y  had  been  a matter of des ign   neces-  
e l t a t e d  by the  need t o  r educe   i n f l a t ion   and   improve   t he   ba l ance   o f   paymen te  
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s i tua t ion .  The balance  of payments  problem stems i n  l a rge   pa r t  from the  
heavy  burden  of  the  foreign  public  debt and is r e f l ec t ed   i n   t he   f i s ca l  
accounts by s u b s t a n t i a l   i n c r e a s e s   i n   i n t e r e s t  and emortization payments. 
Taking in to   account   the   increase   in   fore ign   debt   a r rears  and the resched- 
ul ing  of   debt   service payments  over  the l a s t  few years,  one obta ins  a 
more comprehensive p i c tu re  of the  debt  burden  both for the  budget and the 
balance of payments, and hence  of  the need to   r educe   t he   de f i c i t  on gov- 
ernment opera t ions   in   o rder   to  limit demand for  imports.  If a l l  debt 
se rv ice  payments  had  been made i n   f u l l ,   t h e   o v e r a l l  government d e f i c i t  
would st i l l  have  been  reduced i n   r e l a t i o n   t o  CDP, but bank  borrowing 
would have i n c r e a s e d   r e l a t i v e   t o   t h e  money stock. 

The pol icy measures taken  to  improve the   f i sca l   accounts  were  perhaps 
more heavily  concentrated  on  revenue  than on expenditure,  judging  both by 
the   o r ig ina l  plans and the results. In  1980 var ious   ind i rec t   t axes  were 
increased ,   bu t   the i r   e f fec t  was compensated by reduct ions   in  income 
taxes fo r   i nd iv idua l s .  The l a t t e r ,  howver ,   enabled  the Government t o  
postpone  general   sa lary  increases   for  i t s  employees. Much more important 
f o r  the developnents   in  198') were measures to   s t rengthen   tax   adminis t ra t ion ,  
espec ia l ly   re la t ing   to   impor t  and  export  taxes. A new Customs and Excise 
Office (OFIDA) was es tab l i shed  w i t h  a s s i s t ance  from  Belgium,  and the  intro-  
duction of improved procedures   resul ted i n  a subs t an t i a l   i nc rease   i n  
r ece ip t s   no t   on ly   i n  nominal tenus but ,  more i m p o r t a n t l y ,   a l s o   r e l a t i v e   t o  
imports and exports  (Table 10). On the  expenditure  Side,   the Government 
was successful i n  l imi t ing   the  number of employees  throughout  the  adminis- 
t ra t ion,   wi th   the  notable   except ion  of  primary and  secondary  education. 
During t h e   f i r s t   h a l f  of  1981  the Government enacted  various tax changes 
t h a t  would by themeelves  have  increased  revenue by about 1 2  per cent .   In  
addition,  measures were taken  to   s t rengthen  control   over   expendi ture  which ,  
a f t e r  some i n i t i a l   s u c c e s s ,  however,  proved t o  be somewhat disappointing. 
While the   h i r ing   f r eeze  w s  again   e f fec t ive ,   ou t lays   for   p r imary  and 
secondary  educat ion,   the   Presidency  and  Pol i t ical   Inst i tut ions  (dotat ions) ,  
and defense  appeared  to  be more d i f f i c u l t   t o   c o n t r o l .  

The improvements r e g i s t e r e d   i n   t h e   f i s c a l   a c c o u n t s  were, apar t  from 
changes  in  policy,   also due to   f avorab le  economic developnents  that had 
an impact on revenue.  Roth  imports  and  exports, which are   important   tax 
bases ,   increased   subs tan t ia l ly   in   loca l   cur rency   te rms ,   espec ia l ly   in  
1979  and  1980. The increase   In   to ta l   impor ts  and exports  exceeded  the 
rise i n  GDP i n  both years, r e f l ec t ing   p r i ce  and  volune  changes as well a s  
the e f f e c t  of successive  devaluations.  By c o n t r a s t ,  however,  economic 
deve lopen t s   i n   1981   a r e   t he  cause of the r e l a t i v e  slowdown i n  revenue 
growth  and  of t he   i nc rease   i n   t he   ove ra l l   de f i c i t ,   no twi ths t and ing  the posi- 
t i v e   e f f e c t  of the revenue  and  expenditure  measures  that were implemented. 
A weakening  of the copper  and cobalt   markets is having a negat ive  inf luence 
on GECAHINES' contribution  to  the  budget,  Furthermore,  there  appear  to 
be bot t lenecks  in   the  supply  of   imports  which a f f ec t   co l l ec t ione  from 
import  duties,  as well as f r m  taxes on  domeetic - production,  Nevertheless, 
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Table 10. Zaire: Indicators  of Performance of Budgetary Revenue, 1975-80 

( In  per cen t )  

Income taxes 
Payrol l   tax 
Taxes on goods  and 

services 
Import dut ies  
Expart duties 
GECAMINES 
Other  revenue 

To ta l  

Income taxes/GDP I 
Taxes on goode and 

servlces/GDP I 
Import dutles/Imports, 

Export  duties/Exports I 
GECAMINES/Exports I1 
Other revenue/GDP I 

f.0.b. 

To tal/GDP 

25.9 
-56.2 

11.8 
-6.1 
91.9 
46.8 
35.6 

-19  e2 - 

6.3 

3.8 

16.8 
17 .O 
43.2 

3.2 

25 02 - 

(Annual percentage  change) 

35.3 56.8 29.2 102.1 21.0 
42.9 340.0 259.0 133.5 88.3 

19.4  74.2  21.7  93.7 142.1 
10.0 -3.5 24.1 136.4 124.2 
71.2 82.2 -25.0 -4.3 711.7 
1.2 11.0 -22.6 5w.a 34.9 

-38.0 130.2 -3.4 37.9 412.1 

12.5 40.5 9.3 164.0  93.7 - - " - 
(Revenue as  per  cent of tax  base) 

5.7 6.5 6.3 6.8 5.5 

3.0 3.8 3.5 3.6 5.8 

8.9 9.3 14.4 14.5 19.4 
16.5 15.6 7 *9 4.1 18.5 
21.5 27.6 17.3 38.8 31.2 

1.4  2.3 2 .o 1.7 4.5 

19.4 20.3 16.5  21.7  28.0 ""- 
Sources: Data provided by the   Zair ian  authori t ies ;   and  s taff   calculat lons.  

Notes: GDP = Commercialized GDP. 
GDP I = Commercialized GDP minue value added In  the mining sector. 
Exports I = Exports, f .o.b. ,  excluding  exports by GECAMINES. 
Exports 11 = &ports  by GECAMINES. 
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the  diecrepancy  that is expected  between t a r g e t s  and r e s u l t s  of government 
operat ions  for  1981  doe8  not  only  ettm from adveree economic  developmtntr; 
e f f o r t s   t o  Improve budgetary  control8 reem t o  be weakening, while extra- 
budgetary  operat ions  are   a lso  adversely  affect ing the Government's 
f inancial   poelt lon.  

Although the   ce l l inge  on  government  borrowing were met during 1980 
and the first half  of 1981, there  is coneiderable  prceeure  on  expenditure6 
stemming I n  par t  from the f ac t   t ha t   ou t l ays  have  been cu t   i n  real te rne  
durinu  the  past   f ive  years.  These preseures come to   l i gh t   e spec ia l ly   In  
the monthly spending  pattern of the l a s t  tuo yeare  (Appendix  Table IX). 
Expenditures  appear  to have a  tendency t o  increase   ear ly  I n  each quarter, 
followed by substant ia l   cutbacks  In  the las t  month of each quarter  when 
the   ce i l ing  on  government borrowing applies. While the   overa l l   t a rge ts  on 
government expenditure and the   ce i l i ngs  on  government  borrowing a r e  met 
despi te   these  f luctuat ions,   considerable   uncertainty i s  created  in  the 
execution of the  budget. In addl t lon,  arrears i n  payments to   the   p r iva te  
sec tor  are becoming a problem,  and,  although  the  available  information 
suggests   that  the a r rears   accmula ted  toward the end o f  each quarter are 
paid  off i n  subsequent  months,  the Government l e  burdening i t s e l f   w i th  a 
ser ious management problem. 

2. Budgetary  revenue 

Budgetary  revenue  In  both 1979  and  1980 increased a t  a  higher rate 
than CDP, r i s i n g  from 13.3 per cent  of GDP i n  1978 t o  22 .4  per  cent i n  
1980. Houever, a reduct ion   In   th i s   ra t io  is expected i n  1981. 

These  developments reflect In  large  par t   underlying  changes  in   the 
major economic var iab les  that are representat ive of the  tax  bases;   they 
a l s o   r e f l e c t  Improvements I n  tax  adminletratlon and changes I n  t ax   r a t e s .  
I n  1979, when nominal GDP rose  by 103 per cent ,  imprts measured i n  zaires 
increased by 133  per cent and  Import d u t i e s  rose by about  the  sane  per- 
centage (Appendix Table X) as the  average  duty  rate remained constant.  In 
the same year, GECAMINES' contr ibut ion  to   the  budget ,  coming from a low 
l e v e l   i n  1978, increased  almost  sevenfold (Appendix Table XI), owing t o  a 
substzntial   expansion  in Its exports and the  postponement of some of   the 
company's investment  outlays. Taxes on exports  other  than from GECAMINES 
f e l l  somewhat, despi te   a   considerable   increase  in  the value of the   re la ted 
exports,  because of changes I n  the coffee tax. Other  taxes,  notably on 
net  income and p r o f i t s  and  on  goods and services,  increased  about In l i n e  
Wi th  GDPm 

In  1980,  while GDP rose by 50 per  cent,  Imports  Increased by 67 per 
cent; t h i s   r e su l t ed  from the  devaluation i n  February  1980 and  from  improve- 
ments i n  custom8 administration  following the establishment of OFIDA. One 
of the measures implemented by the new customs o f f i c e  was the   appl ica t ion  
o f  the   ex is t ing  tax system t o  goods  imported  without  purchase of foreign 
exchange ~ from the  domestic  banking system; previously,   these goods were 
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smuagled i n  because  of  weaknesses in   surve i l lance ,   thus   escaping   the  irnpo- 
a i t i o n  of  taxes. CECAMINES' expor ts   a l so   increased  faster than GDP; but 
GECAMIkES' contr ibut ion  to   the  budget ,  while s t i l l  inc reas ing   i n  nominal 
terms, fe l l  r e l a t i v e   t o  i t s  export  earnings  because  of the increased tax 
relief gran ted   to   the  company to   car ry   ou t  i t s  r e h a b i l i t a t i o n  programr 
Revenue from other   export   dut ies   increaeed a t  a eurpr ie ingly   h igh   ra te ,  
pa r t ly  due to   t he   f ac t   t ha t  the underlying  growth  in  exports  exceeded  the 
r i s e   i n  CDP; i t  is pose ib l e ,   hoeve r ,   t ha t   pa r t   o f   t he   r ece ip t s   unde r   t h i s  
category  should  have  been  classified  elsewhere. Income tax  revenue grew 
a t  a r e l a t i v e l y  low rate,  partly  because  of tax r e l i e f   o f f e red   t o   i nd iv idua l s  
a s  a compensation fo r   i n f l a t ion ;   a l eo ,   va r ious  companies  experienced  produc- 
t ion  bot t lenecks  due  to   shortages of imported raw ma te r i a l s  and spare parts. 
By contrast ,   revenue from taxes or goods  and se rv ices   ro se   r e l a t ive  t o  CDP 
because  of an i n c r e a s e   i n  the rate of the  turnover  tax  and increases i n  a 
number of excise taxes* 

Avai lable   re turns   for   1981  reveal  a s u b s t a n t i a l  slowdown i n   t h e  growth 
r a t e  of total   revenue,  despite  the  enactment  of  several   revenue-raising 
measures. P - inc ipa l  among these  measures was the increase  i n  the r a t e s  
of s p e c i f i c  import dut ies   to   take  account  of past i n f l a t i o n  and to   p revent  
underinvoicing. I n  addi t ion ,  t he  taxa t ion  of imports  financed  without 
purchase of foreign exchange  from the  domestic  banking system was t o  
cont inue,   account ing  for   an  addi t ional   increase i n  projected  revenue. How- 
ever ,  the co l l ec t ions  from  import dut ies   in   the  per iod  January-June 1981 
showed no increase  compared with  those  in  the corresponding  period of  1980, 
and al though  receipts  are expected  to   pick up somewhat i n   t he  second  half 
of  the  year  following the devaluation  in  June  1981,  they are l i k e l y  t o  
remain s u b s t a n t i a l l y  below expectat ions main ly  because  of  the  underlying 
d i f f i c u l t  import   s i tuat ion.  Receipts from taxes on goods and s i r v i c e s  
were l ikewise somewhat d i sappo in t ing   i n   t he  same period,  even  though  the 
r a t e s  of the   in te rna l   tu rnover  tax were raised  in   Apri l .  The exc ise   t axes  
on c i g a r e t t e s  and beer were ra i sed  i n  June,  but t h i s  may no t   r e su l t  i n  a 
rebound  of receipts  during  the  second  half  of the year  because of d i f f i c u l -  
t ies in  production. The cont r ibu t ion   of  GECAMINES t o   t h e  budget was a l s o  
rather small  during  the  period  January-June  1981,  and for the  year as a 
whole i t  is l i k e l y  t o  be about 55  per cent of  the amount paid i n  1980. 
This is due  not  only  to  the marked reductions i n  export prices for copper 
and cobal t  but a l s o  t o  cornpeneations that have  been g ran ted   fo r   ce r t a in  
out lays  that were paid  for  by CECAMINES on  behalf of the Government. 
Income taxes i s  the  only  category  that  showed a cons iderable   increase   in  
January-June  1981, h u t  t h i s  i s  due more t o  a s h i f t  i n  the  seasonal   pat tern 
of payments than t o  an except ional ly   s t rong  performance  in  1981. All i n  
a l l ,  t he   i nd ica t ions   a r e  that ,  d e s p i t e  the i n c r e a s e   i n   t a x  rates, t o t a l  
budgetary  revenue i n  1981 will f a l l  short o f   t h e   i n i t i a l   p r o j e c t i o n s .  

3. BudRetary expenditure 
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increased  again by about 2-3 percentage  points.  Thir downward trend war 
Y major  rearon  for  the  iraprovenent i n  government financcr i n  1979. 
flowever, a l though  the  upturn  in   1980  could  ear i ly   be acconmodated becaume 
of  an  even more rapid  increase  in  revenue, it brought  expenditure  to a high 
l e v e l   t h a t  war d i f f i c u l t  t o  coaprerr whsn t h e  growth in  revenue began t o  
taper off i n  1981. Thu8, the   avai lable   account8  for   1981 ahow a widening 
d e f i c i t   r e l a t i v e  to  GDP, even  though the expenditure  to GDP r a t i o  i r  
expected to  be  about  canoeant. 

Looking a t  the  year-to-year  change8 i n  budgetary  expenditure  (Table ll), 
the  policy of rertraint appears t o  be of a more recent  origin  and  has been 
maintained  conrir tent ly  i n  t he  l a r t  two yeare. The growth rate i n  expendi- 
tures   increased  sharply  in  1978  and  1979,  but i t  was reduced  eubstantially 
i n  1980 and i r  l i k e l y  t o  be  reduced  even more i n  1981. The reduction  in 
the growth rate war most pronounced I n  wages  and s a l a r i e s  and i n   t r a n e f e r e  
and eubeidiee whict tqqether  make up more than  half  of  budgetary  expenditure. 
By c o n t r a s t ,   i n t e r e s t  paymentr almort  doubled  in  1980  and are l i k e l y   t o  
grow faster than 1 o ta l   expend i tu re   i n  1981. Other  outlays, which include 
the dotat ions o f  the  Preeidency  and  the Pol i t ica l  Ine t i t u t ione  and  the 
operating  expendituree  of  minietriee,  are on a re la t ive ly   h igh  growth 
path (Appendix Table XII). 

Table 11. Zaire: Annual  Changes i n  Budgetary  Expenditure, 1975-80 

( I n  per cent) 

1975  1976 1977 1978  1979  1980 

Wagee and e v l a r i e e  15.0 35.1 33.4 44.5 80.8 51.2 

In t e reg t  8.0 137.8 27.8 14.0 76.5 92.0 

Transfers  and  eubeidies 26.0 49.6 -8.8 33.7 103.2 24.5 

Capital   expenditure -67.4 54.9 -20.0 11.5 13.4 91.0 

Other expenditure -6 e 8  1.9 11.7 65.3 105.7 70.8 

To t a l  -19.7 35.0 14.7  41.0  82.7 61.0 

Source: Appendix Table XII, 
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While these t rends   revea l  rome of the succemes   ob ta ined   in   the  past 
ar  well as nome of the  remaining  problems, a more dirageregated  analysis  
l e  necessary to  iden t i fy  more ful ly   the  underlying  factors .  About one 
half  of the Increase   in   the  wage b i l l   i n  1980  (which equaled 5 1  per  cent)  
resu l ted  from a rec l a sa i f i ca t ion   o f   t he   ea l a r i ee  of decentralized  agencies 
and the  Presidency and t h e   P b l i t i c a l   I n a t i t u t i o n e .  The remaining  half of 
the   increase wae due to   eube tan t i a l   r e t roac t ive   s a l a ry  payments, adjust-  
menta i n  fringe benef i t s ,  and increaser  in the  number of personnel employed 
i n  primary and secondary  education.  There was no general   sa lary  increase 
i n  1980, as  wage-earners  were p a r t l y  compensated f o r   i n f l a t i o n  through  tax 
relief; and t h e  number of government  employees, other  than  in  education, 
fe l l  ae  a result of the enforcement  of a hir ing  f reeze.  The increaee of 
about 42 per cen t   i n   t he  wage b i l l  that i e   l i k e l y   t o   o c c u r   i n  1981  eteme 
pr imari ly  from general   ealary  increaeee and expaneion i n   t h e  number of 
employees i n  primary  and  eecondary  education. Salaries for a l l  government 
employees were increased by 15 per cent  in  January  1981, and s a l a r i e s   f o r  
employees  below the rank of d i r e c t o r  were ra i sed  by a fur ther   15  per cent  
e f f e c t i v e  August  1981, a measure aimed at   providing some compensation fo r  
t he   e f f ec t  of the  devaluation  of  June 1981. 

The  number of employees i n  primary  and  secondary  education  rose by 
ahout  15,000 in the  f i rs t  three months of  1981, or by more than  half the 
to t a l   i nc rease  i n  1980. On the   convic t ion   tha t  a l a rge  number of employees 
i n  t h i s  sector  were not   l eg i t imate ly  employed, the  Government decided i n  
March 1981 t o  limit spending on salaries for   educat ion by introducing  cash 
ce i l i ngs  on sa l a ry  payments t o  each  religious  congregation i n  each  region. 
The c e i l i n g s  were set equal t o  the ac tua l  payments made i n  December 1980, 
and the   reg iona l   au thor i t ies  were ine t ruc t ed   t o  pay only  those  legi t i -  
mately employed. 'Ihese measures  proved  sucessful  through September  1981 
in   l imi t ing   ea l a ry  payments i n  t h i s  sec tor .  However, i n  most regions no 
proper  accounts were k e p t  of the actual s a l a r y  payments made, and the 
absence  of  appropriate  pereonnel  f i les made i t  imposs ib le   to   es tab l i sh  
whether the employees had been h i red  i n  accordance with the  exis t ing 
regulat ions.   In   addi t ion,   in   the  absence of cen t r a l   con t ro l   ove r   h i r ing ,  
the Government was faced w l t h  the f a i t  accompli of an addi t ion of 5,000 
new teachers   to   the   payro l l .  These problems came t o  a head i n  September 
1981, and t h e  Goverwent   fe l t   ob l iged   to  make r e t roac t ive   s a l a ry  payment6 
for  the  period  during which the  cash limits had been appl ied and t o  expand 
the  payro l l  w i t h  the newly h i r e d   s t a f f .  As a result, i t  is now expected 
tha t  the wage b i l l  €or  primary and secondary  education will increase by 
some 40 per  cent  during  1981. 

Meanwhile, the   h i r ing   f reeze   for  employees other than i n  education has 
remained i n   e f f e c t ,  and control  procedures have  been introduced  to   ver i fy  
employment records against t h e  pay lists. These have l e d  t o  the  elimina- 
t i on  of 12,000 names from t h e  pay l i s t ,  as some had never  been  employed, 
w h i l e  o thers  had passed  the retirement agee As a t eeu l t ,   t he  Government's 
wage bil lf   including  peneione  but  excluding  primary -and- secondary -educatio.n, 
i a  likg.Ly-&dimxease by only 24 per c e n t   i n  Z%&l, ~ 
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I n  Marcn-April 1981 the  Government a lso  introduced a number of o ther  
measurer t o  reduce  expenditure,   relating mort impor tan t ly   to   t rave l  expen- 
ses, eubeidies   to   decentral ized  agencier ,   dotat lone of the  Preridcncy and 
t h e   P o l i t i c a l   I n r t i t u t i o n r ,  and out layr   for   defenrer   Indicat ions are t h a t  
travel  expenses have  been cu t   e f f ec t ive ly ,  but i t  is expected  to  take more 
time to  real ize   the  envieaged  eavinge  in   the  other   expendi ture   categorier .  
The avai lable   inforaPat ion  rugacets   in   par t icular   that   dotr t ionr  and defense 
expenditure  have  been  growing more rapidly  than planned. 

V a  Money and  Bankitq 

F inanc ia l   i n s t i t u t ions   i n  Zaire compriee the Bank of  Zaire  (the Cen- 
t r a l  Bank), nine commercial  banks, the   Pos ta l  Checking System, and e igh t  
other   f inancial   in termediar ies .  Ae of  June 30, 1981,  the  four  largeet 
commercial  banks held 88 per cent of the eubscr ibed   cap i ta l  and  87 per  
cent of the deposi ts  of the commercial  banking system a s  a whole. Among 
the nonbank f i n a n c i a l   i n s t i t u t i o n s ,  by f a r  the most important is the 
development  bank (SOFIDE). 

l a  Instruments  of  monetary and c r e d i t  p o x  

In  conducting  monetary  and  credit  policy,  the Bank of Zaire general ly  
r e l i e e  on global  and se l ec t ive   c r ed i t   c e i l i ngs ,   p r io r   app rova l  of a l l  
credi t   not   eubject   to   cei l ings,   reeerve  requirements ,  d i rect  cont ro ls  on 
bank interest rates, and the  rediscount  toola By f a r   t h e  most important 
inetrunent  is  t h e  global  and ee l ec t ive   ce i l i ngs  on most short-term c r e d i t  
t h a t  are set fo r   t he  whole banking  system, i n   t h e  f i r s t  instance,  and then 
f o r  each  of the  nine commercial  banks.  Since 1977 these   ce i l i ngs  have 
been s e t  quarterly, and the a l loca t ions  per bank  depend on the i r   depos i t  
and capi ta l   resources;   before  1977 the  c e i l i n g s  were s e t  on a half-yearly 
basis.  For  each  bank,  the  global  ceiling is subdivided  into a f r ee ly  
usable ( lafond l ibre) and a regulated one  (plafond  r8glementE).  For 
the latt-mally covers  over 90 per cent  of c r e d i t   s u b j e c t   t o  
the   ce i l ings ,   the   to ta l   for   each  bank is d iv ided   in to   c red i t   fo r   agr icu l -  
tural   product ion,   o ther   domest ic   product ion,   d is t r ibut ion,  and t ransport .  
The Bank of  Zaire  induces  compliance  with i t s  ceil ings  through  penalty 
r a t e s  tha t ,  in   the   case  of the   p la fond  raRlementC, vary  posi t ively wi th  
the  percentage of excess credit over   the   ce i l ing  as  well a8  with the length 
of time  during which any  excess  has  continued. The p e n a l t y   r a t e s   a l s o  
d i f f e r  between categories   of   credi t ;  t h e y  tend t o  be lowest  for  agricul-  
tural   product ion.   In   addi t ion,  access t o   t h e   r e d i s c o u n t   f a c i l i t i e s  of the 
Central Bank can  be  suspended fo r   v io l a t ions .  An excess   in   the  case of 
the  plafond  reglementd b y  be Compensated f o r  by underu t i l i za t ion  of t h e  
p la fond   l ib re .  In the  case of   the  plafond  l ibre ,   excesses  are always 
penalized. 

Within the aggregate credit program eetabl iehed by t h e  Bank of Zaire, 
normally  almoet two t h i r d s  is s u b j e c t   t o   t h e   c r e d i t  cailLt!gs (plafond l ibre ~ 
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plus  plafond rCglcmcntC). The remainder i ~ i  reeerved  for  credit   outaide 
the  cei l ings  (horr   lafonds) .   Credi t   hors   plafonds i s  for (a) financing 
3f foodetuffs + mainly  purchases  from  producers); ( h )  cotton  production; 
(e)  GECAM1NF.S; and ( d )  medium- and  long-term  "productive"  investment. 
Cuch c red i t  i r  granted  only  af ter   pr ior   approval ,  on a case-by-case basis, 
by the Bank of Zaire; generally,  even  though the individual  amounts may be 
sizable ,   the  number of loans  involved i s  not  large.  For 1981, the global 
expanslo1 of c r e d i t   t o  the pr iva te   sec tor  was set a t  2 475 million. Of 
t h i s   t o t a l ,  credit under the  plafond rCglement6 was f i x e d   a t  Z 260.7 
million. Of t he  remainder, Z 90.1 mil l ion was for foodstuffs ,  Z 67.9 
mil l ion  for  medium- and  long-term c r e d i t ,  Z 20.0 mill ion f o r  GECAMINES, 
and t 19.6 mil l ion  for cotton. 

The rediscount  tool is used t o  re inforce  the selective cred i t   cont ro ls  
primarily by def ining  the  aseats   that   can be rediscounted as well ds by 
s e t t i n g ,  usually on a half-yearly basis, rediscount   cei l ings  (plafonds au 
refinancement)  for  the n i n e  commercial  banks a s  a group and for each  bank. 
The four   largest  commercial  banks  normally are e n t i t l e d   t o  Bone 90 per 
cent of the  permitted amount under  the  plafonds au refinancement. The 
Bank of   Zaire   a lso imposes a minimum reserve requiremert  which,  since 
January 1, 1979, has   hem  f ixed   a t  2 5  per  cent of demand deposi ts  €or  edch 
commercial  bank. Up t o  one th i rd  of the amount required  can be i n  the  
form o f  Treasury bonds  (bons du Trgsor),  w h i l e  at  l e a s t  two t h i r d s  must 
be in the  form of bankers'  deposits a t  the Bank of  Zaire. The Bank pendl- 
izes  v i o l a t i o n s   i n   t h i s  area through interest ra te   charges   or   through 
blockina a bank's  dccess  to  rediscount fac i l i t i es .  

Althougil rornmerLid1 hanks  have been f r e e   t o  set  t h e i r  commissions 
grllerally i n  the range of  0.25-2 per   cent) ,   the  Bank of Zaire  has regu- 

l a t ed   i n t s r e s t   r a t e s  on both  deposits and loans and advances  (Appendix 
Table XIII). In recent years, however, the Bank has shown an increasing 
f l e x i b t l i t y   i n   t h i s   a r e a  by allowing  commercial  banks t o  set  some rates 
€reely,  and by ad jus t ing   o thers  more of ten   than   before ,   in  the l i g h t  of 
changing  circumstances.  Thus,  on March 10, 1980 the  Bank of Zalre modified 
most i n t e r e s t  rates on deposi ts ,   whi le   leaving  interest   ra tes   charged on 
loans unchanged. Spec i f i ca l ly ,  commercial  bank i n t e r e s t   r a t e s  were raised 
for deposits  of 6-24 months,  and those for longer-term  deposits were per- 
mitted  to  be set f reely.   Subsequent ly ,   effect ive  Apri l  1, 1981 the Bank 
modified  interest  rates on depos i t s  as well as on loans. The rates p a i d  
by commercial  banks on time depos i t s  of 3-24 months were increased by 3-5 
percentage  points t o  8-30 per cent per annum; t h e  rates on deposi ts  of 
over 24 months were le f t   f ree ly   negot iab le .   Concurren t ly ,  the rates t h a t  
commercial  banks are   a l lowel '   to   charge  for  a number of   their   loan  cate-  
gories  were permitted t o  be set  f ree ly .  The basic   rediscount  ra te  of  the 
Bank of Zaire  was a l s o   r a i s e d ,  on April  1, 1981,  by 3 percentage  points t o  
1 5  per cent perapuu+ a@_sdm!ilar inaama were,-m&-in t h e A k ' s   o t h e r  
Iending rakes :?= 
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2. Monetary  and c r e d i t  developmente 

On an end-year   basis ,   the   s tock of money and  quasi-money  (broad money) 
rose  by 12  per cent i n  1979  and  by 62 per  cent i n  1980  (Table  12). The 
monetary  expansion was l imi t ed  i n  1979 owing to  a demonetization  operation, 
or currency  reform,  which was e f f e c t e d  i n  t h e  last week of t he  year; i n  
t h a t  week t h e   e x i s t i n g  bank notes   of  Z 5 and 2 10 denominations were taken 
out   o f   c i rcu la t ion  and new no tes  were exchanged for   approximate ly  one t h i r d  
o f   t he   t o t a l .  By t h i e  process, t h e   s t o c k  of bank n o t e s   i n   c i r c u l a t i o n  was 
reduced by 2 718.2 mi l l i on   du r ing   t he  last week of December 1979.  Currency 
i n  c i r cu la t ion   t hus   dec l ined  by 2 9   p e r   c e n t   i n  1979,  but  then rose by 172 
per   cent  i n  1980. Demand depos i t8   increased  by 44 per cen t  i n  1979  and  by 
26 per   cen t  i n  1980,  while time a n d   s a v i n 8 8   d e p o e i t s ,   a f t e r   r i s i n g  by 45 
per   cen t   in   1979,   dec l ined  by 1 pe r  cent In  1980. S imi l a r ly ,   on   t he   c r ed i t  
s ide ,   the   ne t   domest ic  assets of  the  banking  system rose by on ly  6 per   cen t  
i n  1979,  but  by 46 p e r   c e n t   i n  1980. Consequent ly ,   the   ra t io  of currency 
i n   c i r c u l a t i o n  t o  broad money rose  from 27   pe r   cen t  a t  end-1979 t o  46 per  
cent  a t  end-1980,  whereas t h e   r a t i o   o f   n e t   d o m e s t i c  assets t o  broad money 
ac tua l ly   dec l ined  from 112 p e r  cent a t  end-1979 to 100 pe r   cen t  a t  end-1980. 

Net claims of   the  banking system on  the Government con t inued   t o   i n f lu -  
ence  s t rongly  the  evolut ion  of   both  broad money ( through  cur rency   in  cir- 
cu la t ion )  and ne t   danes t i c  assets. Thus, although  following  the  demoneti-  
za t ion   process  a t  end-1979 t h e  ratio of net  claims  on Government to  broad 
money of 99 pe r   cen t  was unusua l ly   h igh ,   t he   r a t io  was s t i l l  69 per cent 
a t  end-1980. Bank c r e d i t   t o   t h e  Government  expanded  by twice the  rate of 
c r e d i t   t o   t h e   p r i v a t e   s e c t o r   i n   b o t h   1 9 7 9  and  1980. 

The currency  reform was des igned   t o   r ep lace   t he   o ld  5  and 10 z a i r e  
bank notes   with new ones,  on a one-to-one b a s i s ,  i n  amounts  of  up t o  
Z 3,000 f o r   i n d i v i d u a l s ,  Z 5,000 f o r  small- and  mediunrsized  firms,  and 
2 20,000 f o r   l a r g e  companies.  Whereas ind iv idua ls   could   keep   the  amounts 
exchanged i n   c a s h ,   e n t e r p r i s e s  were requi red  t o  depos i t  50 per   cen t   o f   t he  
amounts  exchanged  with  the  banking system. A h o s t   o f   p r a c t i c a l  problems 
ensued in   car ry ing   ou t   the   re form,   wi th   the  result t h a t   t h e   o p e r a t i o n   t h a t  
was expec ted   to  las t  for   on ly   one  week i n  December 1979 w i l l  remain incom- 
p le te   th rough 1981. In p a r t i c u l a r ,   t h e  amount of new bank  notes   pr inted 
proved i n i t i a l l y   t o   b e   h i g h l y   i n s u f f i c i e n t ;  and   the   l imi ted   banking   fac i l i -  
ties, combined wi th   s e r ious   t r anspor t a t ion   cons t r a in t s ,   compl i ca t ed   t he  
exchange  throughout  the  country. The currency  reform,   being  unant ic ipated,  
had a d v e r s e   e f f e c t s  on the   p roduct ive  sectors of   the  economy, e s p e c i a l l y  
a g r i c u l t u r e  and o t h e r   a c t i v i t i e s   i n   r u r a l  areas which  depend  heavily  on 
cash payments. In  1980 a n   a d d i t i o n a l  Z 200 m i l l i o n   o f   o l d   f o r  new notes 
were exchanged. 

C r e d i t   t o   t h e   p r i v a t e  sector rose  by 37 p e r   c e n t   i n  1979  and by 15 
per c e n t   i n  1980,  Given the  currency  reform  and  the  slow  pace of t he  
gemonet iza t ion   process ,   there  wae a severe l i q u i g t y   s q u e e z e  Jn e a r l y  
'1940, Y caus,tng 7=- subtantdd -t--Wy' -<- ~ ewBon& ~ ~ 1- d i ; a & g ~ ~ a l , "  &~h% *tkpg$2Q&&&c~ --. x 
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qur r t e r r  of tha t  year the Bank of Zaire expanded i t a  r e d i r c o u l t   f a c i l i t i e r  
i n  order t o  cane  the l i q u i d i t y  r i t u a t i o n ;  t h i o  enahled  commercial  banks t o  
increare   the i r   l ending   s ign i f icant ly ,   par t icu lar ly   to   the   cof fee   rec tor  
and,  during the f i r r t  half   of   the   year ,   to  Zaire-SEP, the company tha t  had 
the monopoly for  the  import and vholena le   d i s t r ibu t ion  of o i l  producte. 
Rut i n  an attempt t o  enrure  obrervancc of the c e i l i n g  on net domcrtic 
araetr for  end-December 1980  eslabliahed  under their r t a b i l i z a t i o n  profirem, 
the  authori t icr   took  meaeures   to  rertrain c r e d i t  i n  the  la8t   quar ter  of 
the  year,   includinlt   reducing  redircount  facil i t ier  and encourag in~  
commercial  banks t o   c a l l  i n  outstanding  loanr.  As a r e s u l t ,  commercial 
bank  borrowing from the  Bank  of Zaire,  which had riren from 2 17.9  million 
a t  end-December 1979 t o  2 197.7 m i l l i o n   a t  end-September 1980, f e l l   t o  
2 128*4 mill ion by end-1980  (Appendix  Tablee XlV and XV), 

Throughout  1979 and 1980 c red i t   t o   t he   p r iva t e   s ec to r   con t inued   t o  be 
dominated by ae r i cu l tu re ,  commerce, and manufacturing  (Table  13). On the  
bas i s  of end-year data ,   the   rhare  of p r iva t e   r ec to r   c r ed i t  going t o  theme 
sectors  averaged 35 per  cent,  2 7  per  cent,  and 1 7  per   cent ,   respect ively,  
i n  1979-80; b u t  whereas  the  share of agricul ture   increaeed from 30 per 
cent   a t   the   beginning of  1979 t o  39 per  cent st end-1980,  over  the same 
period the ehare of commerce declined from 32 per cent   to  25  per  cent and 
tha t  of manufacturing  remained  unchanged a t  16  per  cent. 

I n  ag r i cu l tu re ,  an important  element  has l r c n  the amount of c r e d i t  
a l loca ted   to   the   cof fee   eec tor .  Such cred i t   rose  markedly i n  1980,  going 
from Z 207 m i l l i o n   a t  end-December  1979 t o  2 428 mill ion  (equivalent   to  
34 per  cent of bank c r e d i t   t o   e n t e r p r i s e s  and households)  at  end-Auguet 
1980 before   decl ininff  i n  absolute  terms, i n  l ine w i t h  o ther  c r e d i t ,  to  
Z 361 mil l ion  (or  36 per cent of bank c r e d i t   t o   e n t e r p r i s e s  and house- 
ho lds)   a t  end-December 1980. Several   factore   have  mil i ta ted  against  the 
reduction of the  share of the   cof fee   sec tor  i n  t o t a l   c r ed i t   t o   t he   p r iva t e  
sector .  These  have incluled the adveree effect of  the  currency  reform, 
which h i t  coffue  producers and t raders   par t icu lar ly   hard ;   t ranspor t  d i f f i -  
c u l t i e s  i n  evacuating t h e  crop t o  external   markets ;   fa l l ing  world  pr ices  
for   coffee;  and the   f ac t  that the  commercial  banke f i n d  i t  eepec ia l ly  
prof i tab le   to   dea l  wi th  coffee  exporters  who are permitted t o  r e t a i n  10-20 
per  cent  of their foreign  exchange  earnings. 

I n  commerce, c r e d i t   t o  Zaire-SEP rose  markedly i n  the f irst  nine 
months of 1980, from only Z 3 m i l l i o n   a t  end-December  1979 t o  2 91 mi l l ion  
a t  end-September  1980;  but i t  then  declined  sharply t o  Z 1 m i l l i o n   a t  end- 
December 1980 following an adjustment  of retail  p r i ces  of certain  petroleum 
products . 

Between end-December 1980 and end-June  1981  broad sloney increased   a t  
an annual  rate of 39 per cent ,  with currency i n  c i r c u l a t i o n  r is ing by 52 
per cent and deaand deposits by 20 per ccnt ;  t h e  and savinga depesi:s 
declined by 14 per c e n t ,   r e f l e c t i n g  the gene ra l ly   r ee t r i c t ive   s t ance   o f  
crgdit p o l i c y   v i s - h d s   t h e   p r i v a t e   e e c t o r .   C r e d i t   t o   t h e  Government 



t ? ? ?  
a n g d  * 

" ? ? ?  i - 2 ~  

t ? ? ?  O H g H  H 

P F d 



continued t o  domfnrte  the  growth  of  net  domsrtic arretr) of t he  2 862 mil- 
l i o n   i n c r e r r e   i n   n t t   d a a e r t i c  arretr during  thio  period, 2 577 mill ion war 
on behalf of the  Government (Table  12).  In  addition, 2 33 mill ion more o ld  
note. were exchanged f o r  new oner,   reducing  the  net  amount of  currency 
demonetized from a tot81  of 2 518 mi l l ion  a t  end-1980 t o  2 485 mill,* : 
endoJune 1901. h r i c u l t u r r l  credit cont inued  to  expand r e l a t i v e  ..La1 
-p r iva t e   r ec to r   c r ed i t ,   r nd   i t e  rhare thus role t o  39 per cent ,  whila t h e  
rhare  of c r e d i t   t o  commerce r o s e   e l i g h t l y   t o  2 6  per cent  and that   of  manu- 
factur ing remained v i r t u a l l y  unchanged. Credit to   the   cof fee   sec tor   in -  
creared  only  marginally so t h a t  i t r  sha re   i n   t o t a l   p r iva t e   r ec to r  credit 
decl ined  to  30 per cent ;   th is   fol lowed a t ac i t  agreement among commercial 
banke t o  rertrict the  f inancing  of  coffee  during  the  harvesting  season  in 
1981 t o  a maximum of 2 4 .SO per kilogram, compared with 2 6.00-6.50 per 
kilogram i n  1980. Cred i t   t o  Zaire-SEP, as well ae  to   Petro-Zaire  (which 
during  the  period was authorized  to  take  over  the  importation of Zaire 's  
petroleum  product8 from  Zaire-SEP), m a  negl igible .  

V I .  Balance  of  Payments  and External Debt 

1. Introduction and overa l l   t rends  

An analysie  of Zaire's balance  of paymente should  take  account  of two 
main factors.  The f i r s t  relates t o  the  inadequacy  of  the s ta t is t ical  infor- 
mation. The foreign exchange  record  of the Bank of Zaire l e   t he   s ing le  
moet important  source  of  informetion  on  external  traneactione. However, 
a8 i t  captures   only  those  t ransact ions which  have counterpvrt   f inancial  
flows, a methodolog;- has  been  developed whereby diverse  supplementary 
sourc&s are used i n  a systematic manner t o  improve the  coverage of the 
country's   external  traneactione.   Despite  the  l imitatione of t h i s  approach, 
i t  i o  bel ieved  that   the   resul t ing estimates represent a reasonable  approxi- 
mation  of the  underlying  balance of payments s i tua t ion .  

The second imprtmt f a c t o r  is the e f f e c t  of  chronic  foreign  exchange 
scarcity on the meaning  of the  ovepall  balance  of payments deficit .  In 
Table 14  and  Appendix Table XVI i t  may be seen t h a t  the overa l l  d e f i c i t ,  
which declined from the equivalent  of SDR 263 mil l ion   i n  1978 t o  SDR 182 
m i l l i o n   i n  1979 and fu r the r  t o  SDR 180 m i l l i o n   i n  1980, is projected to   in-  
crease t o  SDR 500 mil l ion   i n  1981. A cureory  examination may l ead   t o  the  
conclusion that  the  balance of payments would de t e r io ra t e  sharply i n  1981, 
thereby  reversing the  recent improvement. It ehould be noted, however, 
t ha t  the ove ra l l  def ic i t  has defined the limits of external  f inancing  avail-  
a b l e   t o  Zaire, and c e r t a i n  items above the  l i n e ,  mainly  imports,  have  been 
made t o  ad jus t   t o   t hese  limits. R ~ u s ,  the evolution of t he   ove ra l l   de f i c i t  
deecribed above may bs more accura te ly   in te rpre ted  as indicat ing a marked 
inc rease   i n   ava i l ab le   f i nanc ing   i n  1981  following  several  yeare of re laz ive  
stringency. 
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P a r t i c u l a r l y   i n   r e c e n t   y e a r s ,   Z a i r e   h a s  had a su rp lus   i n  i ts  merchan- 
dise t rade,  as imports  have  had t o  be l i m i t e d   t o  amounts f a r  below exports.  
The t r ade   au rp lw   inc reased   s ign i f i can t ly  in 1979  and 1960. However, i t  i e  
expected to   dec l ine   i n  1981, despi te   only a modest nominal increase   in  
imports,  because of  a la rge   d rop   in   expor t s  due to   reduct ions  in   both 
volumes  and pr ices  of the rna,jor export  COmF>ditieSm  The s e r v i c e s   d e f i c i t  
has   t r ad i t i ona l ly  been a high and rising  f igure,   exceeding  the  trade 
surplus. It widened by 13 per c e n t   i n  1980, and it is pro jec ted   to   de te r i -  
o ra t e   fu r the r  by 20 per cen t   i n  1981. Ae for ne t   t r ans fe r s ,  a dec l ine  i s  
forecast  for 1981, a f t e r  a cons is ten t   increase   in   recent   years*   Al toge ther ,  
these  developaents  led t h e  current   account   to  awing t o  a modest su rp lus   i n  
1979 and t o  be in  balance i n  1980. I n  con t r a s t ,  a  current  account  deficit  
of SDR 362 million  (about 8 per  cent  of GDP) i s  projected  for  1981. 

In  recent  years  Zaire  has had a very  heavy  external  debt  service  burden, 
a s i tuat ion  exacerbated by increasingly  smaller  replenishments  of  the  loan 
pipeline.   In view  of o ther  demands on the country's   foreign exchange re- 
ce ip t s ,   subs t an t i a l   a r r ea r s  were accuuulated  in  1978 and 1979. To reduce 
Zaire's external   debt   service payments t o  more manageable l eve l s ,  and t o  
r a t iona l i ze   t he   a r r ea r s   s i t ua t ion ,   deb t   r eachedu l inge  were agreed w i t h  t h e  
Paris Club i n  December 1979  and i n   J u l y  1981, as well as with a syndicate 
of  commercial  banke i n  k y  1980. Even af ter   these  reschedul ings,   debt  
se rv ice  payments  have  claimed re la t ive ly   h igh   propor t ions  of Zaire 's  
foreign exchange receipts ,   thereby  contr ibut ing  to   the  maintenance  of  low 
import  levels. 

During the  period 1979-81 the   za i r e  vaR devalued  four  times  vis-a-vis 
the  SDR f o r  a cumulat ive  total   of  7 9  per cent. Despite the  high rates of 
doneet ic   inf la t ion,   these  devaluat ions  permit ted  the zaire to   dep rec i a t e  
i n  real e f f ec t ive  terms. With respect to   the   expor t   sec tor ,   theee   ac t ione  
had a palpable  impact on the  prof i tabi l i ty   of   domest ic   product ion,  as Zaire 
has no percept ible   inf luence on p r i ces  of most of i t s  exports. On the pay- 
ments s ide,   the  exchange r a t e   a c t i o n s  may have  diminished  only  the  excess 
demand for  foreign  exchange, as the   s ca rc i ty  of  such  exchange  has  remained 
chronic and widely fel t .   Howver ,   in   combinat ion  with  changes  in   the system 
of  allocation  of  foreign  exchange,  there  appears  to have  been  a s h i f t   i n   t h e  
composition  of  imports  registered by the  banking  system in   f avor  of e s s e n t i a l  
goods. The permiss ib i l i ty  of customs  clearance  since May 1980  of  imports 
f inanced  without  recourse  to  the  foreign exchange resources  of  the  banking 
system  appears t o  have a l lev ia ted   the   supply   s i tua t ion   to  some exten t ,  
while  serving as a means t o  recuperate undeclared foreign  exchange receipts 
through the p a r a l l e l  exchange  market. L/ 

1/ It i s  be l ieved   tha t   the   rece ip ts  from undeclared  exports of diamonds 
ana  coffee and from i n v i s i b l e s   a r e   t h e  predaminant  sources  of  supply t o  
t h i s  market. 
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2. Export8 

In  1980 export8 grew  by  about  6 per   cen t   in  SDR terms, compared with 
nearly  13  per  cent  in 1979 (Appendix Table XVII). About f o u r   f i f t h r  of the 
export growth i n  1980 was t raceable   to   p r ice   increases  (Appendix  Table XVIII), 
a s  volume Increases   regietered by  some commodities were l a rge ly   o f f se t  by - 
decline8 i n  o t h e a .  A/ con t ra s t  , i n  1981  exports are pro jec ted   to   dec l ine  
by  more than  9  per  cent,  about two th i rds  of which would be a t t r i b u t a b l e   t o  
a   decl ine  in   pr ices .  

Reflecting  mainly a recovery i n  production,  copper  export  volme  rore 
from  383,600 tons  in  1979 t o  468,500 tons   in  1980, with  the  increaee  being 
accounted f o r  rnoetlp  by CECAMINES. Aided fur ther  by a 9 per   cent  increare 
i n  copper prices, rece ip ts  grew by a t h i r d   t o  SDR 752 mill ion,   equivalent 
t o  one half  of total   export   earnings in 1980. In 1981 i t  is  estimated  that  
copper receipt8 would decl ine by 8 per cent as a resu l t   o f  a weakening of 
U.S. do l l a r   p r i ces  and a drop i n  volume t o  448,500 tons. The drop   in  volume 
l a  due largely  to   t raneportat ion  conetraints ,   par t icular ly   in   the  southern 
overland  routes,  though  the  expansion  of  concentrator  facilities  has 
increased the recovery  rate from the raw ore,  thereby  enabling  increased 
production. 

The continued  lack of buoyancy i n  the  economies  of induet r ia l   count r ies  
and the  maintenance by SOZACOM, the  marketing  agency, of i t s  cobal t   o f fe r  
pr ice  of US$25 pe r  pound t h r o g h  1980 31 reeul ted   in  a drop  in  export  volume 
from 10,500  tons i n  1979 t o  6,850  tone i n  1980. With Zaire  accounting  for 
some 60 per cent  of world  prodweion of t h i s   s t r a t eg ic   mine ra l ,  i t  ha8  been 
i n  a  posit ion  to exercise price  leadership.  However, annual  accumulations 
to  already  high  etocke  result ing from production rates f a r   i n  exce88  of 
exports, 2/ a8 well a8 Zaire's  general  balance  of payments d i f f i c u l t i e s ,  

1/ The general  export price index is  baaed on SDR unit   values.  I n  the 
diTcuesion below on individual   producte ,   pr ice   developents  refer to   un i t  
values in  U.S. dol la rs .  

2/  During  the  period 1973-77 Zaire 'e   cobal t   quotat ions  rose  s teadi ly  from 
US32.70 per pound t o  US$6.40 per pound. In  the wake of the  May 1978 invasion 
of Shaba and of f ea r s   i n   t he   i n t e rna t iona l  market of  supply  disruptions,  Zaire 
was a b l e   t o   r a i e e  i t s  quotatioqe  per pound four times during 1978 t o  USS8.50 
i n  May, US$12.50 in July,  US$ls.Oo i n  September,  and t o  US$20.00 in October. 
In  February 1979 a fur ther   increase   to  US$25.00 per pound was announced. 

31 Cobalt i s  a by-product  of  copper prodtct ion  in  Zaire. Zaire ale0  has 
an'arrangement w i t h  a Belgian  concern whereby cobalt  stocks  held  abroad are 
prefinanced  to  the  extent  of 35 per  cent  of S0ZACO"s offer   pr ice ,   thereby 
enabling  Zaire  to  obtain  foreign exchange  even p r i o r   t o   f i n a l   s a l e -  How- 
ever, t h e  i n t e re s t  pa id  on such  prefinancing, as w l l  a s  warehousing fees, 
may outweigh the  benefits   derived  if   stock8  are  large and held  unsold f o r  
long  periods of time, At the  end of 1980 cobalt   stock6 aRQuated ?Q some 
22,400 tons. 



l ed  many cobr l t  conrumerr t o   a n t i c i p a t e  lower pr icer  m d  t o   e x h r u r t   t h e i r  
o m  r tockr   before  making new orderr.   Canrequcntly,   receiptr  from cobr l t  
exportr   declined by 34 per c e n t   t o  SDR 290 mi l l ion  i n  1980,  reduciag  the 
share of c o b a l t   i n   t o t a l  exportr from 3 1  per c e n t   i n  1979 t o  19 pe r   cen t   i n  
1986 

In  1981  receiptr  from cobal t   exports  are expected  to   decl ine  fur ther  
by  22 per cent  on account  of a f a l l   i n   t h e   a v e r a g e   p r i c e   t o  US$17 per pound 
due to  eeveral  developments. (kr k b r u r y  27, 1981 SOZACOM reduced i t r  
export   offer   pr ice  from US$25 per pound t o  USQ20 per pound, mainly i n  view 
of the  continuing weaknese i n   f o r e i g n  demand and the need t o  slow down 
research  into  eubrt i tutee.  This new of fer   p r ice   has  been  maintained,  but 
the  etrengthening of the  Urns. dol la r   s ince   Apr i l  1981  has inter a l ia  induced 
SOZACOM to   apply  discounts  of 10-20 per cent  on UISI dol la r   cont rac te .  On 
June 5, 1981 Zaire agreed  to   eel1 Sa2 mi l l ion  pounds (about  2,360  tons)  at  
US$15 per pound over a 12qonth   per iod   to   the  U.S. General  Services Adminis- 
t ra t ion   s tockpi le .  A/ With th in   spec ia l   sa le ,   expor t  volume i n  1981 is  
expected to   increase   s l igh t ly .  

The expor t   vo lme  for  - z inc  in 1979 and 1980 remained  within  the  range 
of 29,600-31,500 tons ,   equiva len t   to  less than  half   of  productive  capacity.  
In   viev of t he   r e l a t ive ly  low re turn   per  pound fo r   t h i s   me ta l ,  i t  has been 
given low p r i o r i t y  whenever t ranspor ta t ion   bo t t lenecks   a r iee ,   par t icu lar ly  
in   t he   r a i l road   eye tma   In  1981 some a l l e v i a t i o n  of these  bott lenecks,  
partly  through  the  evacuation of some ore  by t r u c k   t o  Dar es Salaam, would 
permit a sharp  increase  In   export   volrme  to  80,000 tonem Together  with a 
19 per cen t   i nc rease   i n  prices, r ece ip t s  are expected  to rise more than 
th ree fo ld   t o  SDR 59 mil l ion (4 p e r  cent of to ta l   expor te ) .  

Average prices f o r  e and s i l v e r  doubled i n  1980. In  the  case of 
s i l v e r ,   t h i s  was accompanied by a higher  export  volune,  resulting  both 
from increased  copper  mining and  from h ighe r   s i l ve r   con ten t   i n   t he  or*. I n  
the caee of gold,   volune  actual ly   decl ined,   mainly on  account  of i r r egu la r  
provisions of foreign exchange t o  KILO-MOT0 for  purchases of e q u i p e n t  and 
material. 21 In  1981 the average  prices  of  both metals would be  markedly 
lower; but: while the volume of s i lver   recovered would drop  substant ia l ly ,  
a concerted  effor t  by the Bank of Zaire t o  keep KILO+fOTO provisioned would 
r e s u l t   i n   t h e   r e s t o r a t i o n  of  gold  production  to  high  levelst ,  

1/ Under t h e  contract ,   the  United  States  hae  an  option  to  purchase a 
fu r the r  5 mil l ion  pounds a t  a price t o  be  negot ia ted;   this   opt ion  expires  
i n  January 1982. 

ZaiFe in   loca l   cur rency  a t  a price equ iva len t   t o  90 per  cent  of the opening 
quotation on the  Iondon  gold  market e 

2/ The gold  prodrrtion of KILO+fCYIO and SOnINKTL i s  bought  by the Bank of 
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In  1980 export  receipt8 from diaaondr  (mainly of i ndus t r i a l   g rade )  re- 
mained v i r t u a l l y   t h e  mame as i n  1979, a# a d e c l i n e   i n  pricer war o f f r e t  by 
an   i nc rea re   i n  volume. The l a t t e r  development is  a t t r i b u t a b l e   p a r t l y   t o   t h e  
replacement on Fcbruary 1, 1980  of   the  preferent ia l   exchange  ra te   for   diaaondr  
of  small-rcale  prorpcctorr  with a system o f   d i r e c t  payment in   fo re ign  
exchange. L/ In  1981 a 19 per   cen t   dec l ine   in   va lue  i 8  an t i c ipa t ed   fo r  
several   reaoonrr  In view of the   recesr ionary  tendencier   in   the  developed 
economies, price8 on induetr ia l   grade  diaaondr   have  cont inued t o  @often. 
EIoreover, the mar deplet ion  of  a l l w i a l  d e p a r i t r ,  which are earier t o   e x p l o i t  
than underground rourcer,   her  reduced  outputr  Furthermore,   effective A p r i l  2, 
1981 Zaire t emina ted  i t 8  14-year raler arrallgcnent  with  the Dc Becrr Group. 
In   the  paet ,   th i r   arrangeaent   guaranteed a market f o r  &ire's t o t a l  produc- 
t ion ;  however, the a u t h o r i t i e s   f e l t   t h a t   t h e  20 per cent  commisrion i n   e f f e c t  
was excessive and tha t   Zu l r i an   pa r t i c ipa t ion   i n   t he   va lua t ion  ptocerr was 
inadequate. Under the new arrangement, SOZACOn war given  the  exclueive 
r i g h t   t o  sell  Zaire's dimonds,   charging  only 4 per   cent   comisaion.   Since 
Apr i l  per iodic   auct ions have  been held,  and three  independent  canpanies 
(Dutch  and Br i t i sh)  have par t ic ipa ted   in   the   b idding .  

The volume of  coffee  exports  increased from 62,800  tons  in 1979 t o  
74,100 t o n s   i n  1980, mainly on accomt   o f  a  recovery i n  production. me 
establishment of export   proceed8  retention schemes for exporters   general ly  
i n  February 1980 and for co f fee   expor t e r s   pa r t i cu la r ly   i n   Oc tobe r  1980 may 
have a l s o  played a role .  By ensuring Immediate access t o  rome foreign 
exchange to   cover   expbrtets '   needs,   such schemes  have  reduced  the  incentive 
fo r   d ive r t ing   co f fee   expor t s   t o   i l l cga l   channe l s ,  though t h i s   t r a f f i c  is  
believed  to  be s t i l l  s izable .  With average  real ized prices remaining 
v i r t u a l l y  unchanged from 1979 l e v e l s ,   t h e   i n c r e a s e   i n   v o l m   i n  1980  enabled 
a 12 per cent increase   in   expor t   rece ip ts .  In contrast ,   the   prospect   for  
1961 is  a 30 per   cent   decrease  in   value.  Given adve r se   dev t lopen te   i n  the 
in t e rna t iona l  market, downward adjustments   in  Zeire's quota  under  the I n t e r  
national  Coffee Agreement are expected t o  result i n   a n   e x p o r t  volume of  only 
61,700  tone, a development  aggravated  by a 25 per   cent   decrease  in   pr ices .  

Continuing a decl ining  t rend  recorded  in   recent   years ,   exports  of crude 
- o i l   i n  1980 f e l l  by about 1 m i l l i o n   b a r r e l s  t o  6.5 mil l ion   bar re l s .  How 
ever,   a  sharp  increase i n  prices permitted receipts t o  rise by 46 per cent  
t o  SDR 173  mi l l ion ,   equiva len t   to  12 per cent  of to t a l   expor t s .  In 1981 
t o t a l   r e c e i p t s   a r e   p r o j e c t e d  t o  increase  by a fur ther   21   per   cen t ,   in  view 
of higher  prices on average. 

Rubber expor t s   ro se   i n  1980 by 18 per c e n t   t o  SDR 15  million,  equiva- 
l e n t   t o  about 1 per  cent of  to ta l   expor t s .   This  development was brought  about 
- 

1/ The p r e f e r e n t i a l   r a t e ,  which was i n t roduced   i n  A p r i l  1977, had  been 
i n i f f e c t i v e   i n  stemming i l l ic i t  e x p r t s ,  as  i t  had been  maintained  below  the 
prevai l ing rate i n   t h e   p a r a l l e l  exchange  market. 
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by a racovrry i n  voltme, traceable mainly to rome rehabili tation of planta- 
tionr, and a mall increme i n  pricer. In 1981 an 8 per  cent  fncrraro in  
value io  projrcted, a0 I further improvement i n  volume will be only partly 
off set by a wtakeniu i n  pricer 

The growth i n  importr, f roebr  , accelerated from 5 per  cent i n  1979 t o  
8 per cent i n  1980, However, with import prices r i d -  by 19 per cent and 
16 per cent,  rerpectively, importo actually  declined i n  real  tcrmr i n  both 
yearn. In 1981 a 2 per cent nominal incrcarc ir anticipated,  again implying 
a real  reduction  ar  a 12 per  cent  increare i n  pricer i n  cnviraged.  Earlier 
projectionr made by the  authoritier rhowed an increare of eane 4 per cent 
i n  real  importr i n  1981; but a  dirappointing  export performance and the 
failure of major new loan  dirburrrnents  to  materialize  led  to a rcaling 
down of the  level of projected  importr, 

The import s t a t i r t i c r  prcrented i n  the  balance of payment8  do not 
include i l l i c i t   t r a d e  over  Zaire' I cxtcnrive land bordcrr. Also not in- 
cluded are importr  financed without  recourre  to  the  foreign exchange 
resourccr of t h e  banking ryrtem  ("import8 SAD") and not  covered by import 
declaratinne* During the  period May 1980 to  January 1981 imports SAD were 
cleared by cuetame provided only  that the  relevant cuetome d u t i e e  were 
paid. No data on  ouch importr during t h i s  period are  available, but a  clue 
t o  their  importance wae the 7 per  cent  increaee i n  1980  of the  overall 
import tonnage going  through  Matadi> Zaire's major port ,   at   the rame time 
that  a  decline  in  volme wae implied. by the exchange record, 

To obtain  a  timely  source of information on importe SAD and to in= 
fluence  the composition of such importe, effective January 1981 import 
declarations were required and a list of e l igible  producte under 199 
categorice wae publiehed.  Judging from custom  collections on there 
imports, i n  the f i re t   ha l f  of  1981 such  importe  declined markedly. I n  
reeponee t o  thie  developent , new regulations were ieeued i n  June 1981, 
mainly to  the  effect   that   al l  products under each category, with the excep- 
tion of a  ehort l i e t  of prohibited goode, may be imported. Ihe impact  of 
importe SAD on the import eituation  ae  a whole l e  expected t o  be clearer 
once data from the import declaratione  are  available. 

I n  June 1981, i n  conjunction with a 40 per cent  devaluation of the 
zaire vie-a-vis the SDR, the  authorities announced the allocation of US$50 
million  for  the import  needs of aome 200 enterprieee. The allocation was 
divided into 15 categoriee, w i t h  food, pharmaceuticals, and transport re- 
ceiving the  largeet amounts. The recipient enterprises were required t o  
f i l e  import declaratione and t o  provide the  value i n  zaire6 by Auguet 15 
but  l a t e r  extended t o  Auguet 31, The foreign exchange wee  made available 
on the  date of f i l ing ,  and i t  was to be ueed no l a t e r  than September 30. 
Aa of September 3, about US$lO million of the  total  allocation had not ye t  
been eubecribed , mainly due to   the  diff icul t iee  of certain  enterprises i n  
providing  the  neceeeary zaire  counterpart^ 



Several trend8 may  be obrerved i n  rerpect of the camporition of importr, 
c0i.f , am rhown in Appendix Table XIX.  1/ Over the  period 1978-80 the rhare 
of  conrumer goodr declined from 22  per c k  to 17 per  cent, owing mainly to  
lower importr of foodrtuffr. The rhare of raw materialr and intermediate 
goodr also  declined, though not am steeply,  from 2 5  per cent  to 22 per  cent. 
By contrart,  the  proportion accounted for by energy  importr  role from 9 per 
cent to 17 per cent while that of cap1 .a1 goodr remained i n  the range of 
13-15 per cent. The modification i n  February 1981 of the eyetem  of alloca- 
tion  of  foreigr: exchange retained by the banking syrtm in  favor of 
eerential  impottr i r  expected to lower further the ohare of conemet goods 
and to   ra ise  the rhrree of raw materiale and intennediare goode ar well ar  
of capital  goods. In view  of the  continuing  increeee  af  energy  importr 
i n  the face of  an abrolute  decline  in non-oil  impottr,  the  ehare of the 
former is  pro jectcd  to  increase t o  18 per cent i n  1981. 

4, Termr  and direction  of  trade 

In contrast  to 1979, when Zaire's  termr of trade improved  by  17 per 
cent, a deterioration of 9 per  cent was recorded in  1980  (Appendix Table 
XVIIf). Given the  trade  forecasts  described i n  t h e  two preceding sections, 
a further  decline of 16  per  cent i e  projected  €or 1981. 

In view of the  absence of customs data and t h e  limited coverage of the 
exchange record, the table on Zaire's  direction of trade (Appendix Table XX) 
is based  on the  data o f  trading  partners . With respect  to  &ire's  exports, 
t h e  industrial countries have absorbed the  largest, though moderately  declin- 
ing,  share. Of the 6 1  per cent  share  recorded i n  1980, down  from 64 per 
cent i n  1976, about half was accounted for by BelgiUmm Other i n d u s t r i a l  
countries  reepective  participation was lese than 10 per cent throughout the 
period 1976-80. The second largest and also  declining  share (from 28 per 
cent i n  1976 to 2 4  per cent i n  1980) i e  that of African  countries,  eseen- 
t ia l ly  h g o l a  and Mozambique.  Such decreases have  been i n  favor mainly of 
India, which coneietently  increased i t s  share from 2 per  cent i n  1976 t o  
7 per  cent i n  1980. On the import side, t h e  ehare of induetrial  countries 
declined from 70 per cent in 1976 to  61 per cent i n  1980, w i t h  Belgium 
accounting for  roughly one quarter of the  share throughout  the  five-year 
period. This decline  appears  to have been rclated  to  efforts  to  find cbeaper 
sources of supply i n  the wake of the  dwallAations implemented since 1978. 
The single most notetarthy  beneficiary c f  such ef for t s  has been Brazil, 
whose share  rose from lese than  1 per  cent i n  1976-77 t o  7 per  cent  in 1980. 
The share of African countries remained w i t h i n  t h e  range of  18-21 per cent, 
with South Africa and Zlmbahwe accounting for  the predominant portion. The 
commercial and payments agreements vi t h  Angola,  which entered  into  effect 
i n  February 1980, appear to  have had an  immediate effect ,   as  the share of 
Angola, a f t e r  remaining a t   l e s s  than 1 per  cent i n  1976-79, roee to about 
4 per cent in 1980. 

1/ Some caution i s  required in  interpreting t h i s  table  as about a t h i r d  
of-imports l e  unclaeeif  ied 
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3. S r r v i c r r  and t r r a r f r r r  

Becr ip t r  from rarvicer r r g i r t e r e d  a 66 per   cen t   increr re  i n  1980, c o w  
pared  with a dec l ine  of 14 per cent   in  1979. There f a i r ly   l a rge   f l uc tua -  
t i o n r  are due  mainly t o   l c r d r  und lagr  i n  t h e   r e p a t r i a t i o n  of  invertaent 
income and r ece ip t r  from other   re rv icer .  For the  raaa raaron, r 22 per  
cent   dec l ine  is projec ted   for  1981. Pagraentr for rcrvlcer  (excluding 
i n t e r e r t  due on the  publ ic   debt)  grew by 15 per c e n t   i n  1980, rr r g r i n r t  
17 per c e n t   i n  the prevlour  year. The growth i n  1980 resul ted  pr imari ly  
from i n c r e a s e s   i n   f r e i g h t  and  Insurance, other t ranspor t ,  and other   invest-  
ment income, as t ravel   expendi tures ,  government t ransac t ions ,  and IMP 
charges  remained  virtually unchanged  from  1979 levels.   In  1981 payments 
for serv ices ,  as narrowly  defined  above, are pro jec ted   to  rise by only 
5 per  cent.  Such a r e s u l t  would ensue  mainly from t h e  decelerat ion 
i n  import  growth,  the  restraining impact of the  June  1981  devaluation on 
pr ivate   t raneport  and travel  expenditures,   and  t ightened  controls  over 
o f f i c i a l  payment8. 

Net t ransfers   near ly   doubled  to  SDR 102 m i l l i o n   i n  1980, t h i s  devel- 
opment being  due to   both a dec l ine  in outward p r iva t e   t r ans fe r s  and a 
25 per  cent  increase  in  inflows  of  off  l c l a l  t ranefere .   In  1981 a d e c l i n e   t o  
SDR ‘10 naillion is projected,  inasmuch as ne t   o f f i c i a l   t r ans fe r6  would remain 
v i r t u a l l y   t h e  same, while  outward  private  transfers would r eve r t   t o   abou t  
the  1979 level.  

6. Nonmonetary c a p i t a l  

Ref lec t in3  t h e  high  level  of ex te rna l  borrowing commitments In   the 
wake of t he  19:3-74 commodity boom, diebureemente  of  public  capital  aver- 
aged SDR 446 million  per  year  during  the  period 1975-78. I n   c o n t r a s t ,   i n  
1979 dirbursements amounted t o   o n l y  SDR 154  millioa. While a recovery  to  
SDR 292 mi l l ion  was r eg i s t e red   fo r  1980, near ly  40 per   cen t   o f   th i s  amount 
was due t o  a disburreaent  r‘or the Inga-Shaba hydroelectr ic   project .  For 
1981, disbursements amour.ting t o  SDR 210 mil l ion  are projected,  some SDR 80 
mi l l ion   l ees   than   forecas t  a t  mid-year, as ce r t a in   l oans   i n i t i a l ly   expec ted  
would not be rea l ized  by the end of December. 

By convent ion,   in terest  and amortization due  on the  external   publ ic  
debt are presented  above t h e  l i n e  in t h e  balance of payments (Table 14). 
Such debt se rv ice  payments, plus  charges and repurchases on Fund credit, 
grew from 25 per cent  of  exports of goods  and nonfac tor   se rv ices   in  1979 t o  
33 per cen t   i n  1980. Actual payments were considerably lower  because of 
arrears accumulation  in 1979 ( a l b e i t   l e e s   t h a n   i n  1978)  and of debt reeched- 
u l ings  which took e f f e c t   i n  1980. As a r e s u l t ,  t h e  actual debt   service 
r a t i o   f o r  1979  and  1980 was 1 2  per  cent and 20 per  cent,   respectively.  
With the  rescheduling of ma tu r i t i e s  due i n  1981 by the P a r i s  Club  and 
o ther  creditors, the  deb t   s e rv i ce   r a t io  is projected t o  be  reduced from 42 
per cent   before   reschedul ing t o  31 per cent.  
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The December 1979 reschedul ing  agrement   with  the  Par is  Club  contained 
reveral   elemento.   Fitrt ,  payments  due on previourly  rerchedulad  debt,  COP 
p r i r i n g  arrearr am of June  1979 plum maturitier f a l l i n g  due in  JulyDecember 
1979 t o t a l i n g  USQ54 mil l ion ,  would be paid  aa  followr:  one  third  on  June 31, 
1980  and two t h i r d r  on January 31, 1981. L/ Second, arrearr ar  of June 1979 
on  unreacheduled  debt  amounting t o  USQ469 mil l ion  would be  rercheduled ar 
followr: (a) 2 per c e n t   i n  1980, 4 pe r   cen t   i n  1981, 6 per c e n t   i n  1982,  and 
8 per   cen t   i n  1983;  and (b)  the  remaining 80 per cen t   i n  12 equal  remiannual 
paymenta beginning  June 1984. ' i h i rd ,   ma tu r i t i e r  on unrerchedulad  debt 
f a l l i n g  due i n   J u l y  1979-December 1980 m o u n t i n g   t o  US8494 mi l l ion  would be 
rcrcheduled ar f o l l o m  I (a) 10 pe r   cen t   i n   fou r  equal annual payments over 
four  years  beginning  June  1980; and (b )  the remaining 90 per cent   in   12  equal  
semiannual  payments  beginning  June 1984. Fourth,   an  ert imated US@& m i l -  
l i o n  i n  insured  short-term  commercial arrears would be  l iquidated aa follows: 
10 per cen t   i n  1980, 15  per   cent   in   1981,   and  25  per   cent   per   year   during 
1982-84.  The moratorium i n t e r e s t  rate was t o  be r e t   i n   b i l a t e r a l   n e g o t i a -  
t i o n s  w i t h  each   par t ic ipa t ing   c red i tor   count ry .  Tkere were d e l a y s   i n  the 
completion of these   negot ia t ions  and divergences  in  the  agreed   in te res t  
ra tes .   2 /   In   the   event  , i t  i s  estimated that some SDR 700 m i l l i o n   i n  
arrears-was consolidated and that  about SDR 122 m i l l i o n   o f   n e t   r e l i e f  was 
obtained. 

The Refinancing & e d i t  Agreement be tmen  Za i re  and a eyndicate of c o w  
mercial  banks ( a l so  known as t h e  "London Agreement") was signed on A p r i l  23, 
1980  and came i n t o  effect on k y  6, 1980, 21 Under t h i s  agreement, t h e  c o r  
mercial banks  involved  agreed to  r e f inance   t he i r   t o t a l   ou t s t and ing  credit t o  
Zaire amounting t o  USS402 mil l ion  as of  Jmnuery  21,  1980, of which USS287.5 
mi l l ion  referred to  arrears. The ref inancing tems included a 10-year  repay- 
ment period,  with a morator iun  interest  of LIBOR p lus  1 7/8 per cent  during 
the  f i r s t  f ive   years  and LIBOR plus 2 per   cent   thereaf ter .  The i n t e r e s t  
rate would be adjusted  semiannually. Other tems =re as followe: (a) 10 
per cent  of a r r e a r s  as  of  January  31,  1980 would  be repaid i n  Efay 1980 ( t o t a l  
USS28.8 mil l ion);  (b) fu r the r  payments  amounting t o  14 per cent  of p r inc ipa l  
in   a r rears   repayable   in   four   annual   ins ta l lments :  5 per c e n t   i n  May 1981, 
and 3 per cent  each  in  April   of 1982,  1983,  and  1984;  and (c) the  remaining 
a r r e a r s  plus a l l   p r i n c i p a l   n o t   y e t  due would be  amortized i n  11 semiannual 
equal ins ta l lments ,   s ta r t ing   in   June  1985. While no pos i t ive   ne t  relief was 
obtained from t h i s  ref inancing,  t he  arrears s i t u a t i o n  was rat ional ized.  

1/ At3 the Paris  Club maintains t h e  p r inc ip l e  of not  rescheduling pre- 
viously  rescheduled  debt,   thie  device ie deemed t o  be a defermenta 

2/ The dates and rates were as follows: Belgium (February 1980, 9 per 
cent f o r  DM loans,  11 per cent  for  loans  In  Belgian  francs);   France 
(July 1980 f o r  long-term debt  a t  7.5 per cent;   January 1981 for  short-term 
deb t  a t  7.85 per cent);  United States ( J u l y  1980, a wigh ted  average of 
7.73 per cent);   Switzerland  (July 1980, 6 per cent ) ;  Austria (November 1980, 
8 per  cent);  Abu Dhabi (February  1981, 5 per cent);  and  Japan (August  1981, 
8 per  cent). 

31 Negotiations on t h i s  agreement were in i t ia ted   concurren t ly  w i t h  the 
1976 Paris  Club negot ia t ions,   but  no accord was achieved.  Negotiations were 
reeumed j u s t   p r i o r  t o  t h e  convening  of the  1979 Paris Club  diecuesions. 
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The L n k  of Zairr i r  i n  the  procerr o f  negot ia t ing  the  rerchedul in8 of 
nonryndicrtod bank l o r n r  and uninrured  colParrcir1  debt  along  the  liner of 
t he  London hreemmt. lhim procerr ha8 encountered  dalayr   in  view of the  
l a rge  number of credi torr   involved* 

The Parir C l u b  which mr convened i n  J u l y   1 9 8 1   a r c e d  on a conmolida- 
tion  period  extending  from  January 1, 1981  through December 31, 1982 with 
90  per  cent of the  unpaid  principal and i n t e r e s t   t o  be r epa id   i n  1 2  equal  
remiannual  inrtallrpcntr commencing on December 31, 1985 for the  19R1 maturi- 
t ies and  on  necember  31,  1986 f o r   t h e  1982 ma tu r i t i e r ,  l e e . ,  over a period 
of 10 yearr,   including 4 years of  grace. Payment of the  remaining 10 per 
cent  i r  t o  be made i n  4 equal annual  inetallmente,   ending on  June 30, 1984 
and  June 34, 1985, rerpect ively.   In   addi t ion,  some US$8S mil l ion  of debt  
se rv ice  on off ic ia l   loane  a l ready  rescheduled by t h e  1979 Parie Club and 
f a l l i n g  due i n  1981 would be deferred; one t h i r d  would be  payable on 
March 31,  1982, t h e   r m a f n i q j  t M J  thfclle a year Later. k a result OS t h i e  
reBChedUlinR, debt   re rv ice  payment6 (excluding Fund c r e d i t )  would be reduced 
by USQ331 mi l l ion  (oP which IJS$209 mi l l i on   r e fe r r ed   t o   p r inc ipa l  repayments) 
t o  USS370 mi l l ion   in   1981 - 1/ (Appendix Tables X X I  and XXII). 

In  respect  of pr iva t e  capfeat F I o w J ~ ,  the   p rac t lce  of regieter ing  only 
those  tranractionr  with  counterpart  financial  flowr  through  the  banking 
eyrtem  has  led t o  Qroee undereetimation of both  inflowr  and  outflows. 
For inr tance,   pr ivate   direct   investmente in the form  of  equipment  cannot  be 
captured  through  this  procedure  unti l  the eervice pagmente commence. And 
while euch  payme--r would be recorded when made, the  correeponding  inflow 
is only known ee.cra1 yea r s   a f t e r   t he  Pact. III vtew of t h e w  and other  
d i f f i c u l t i e r ,   p r i v a t e   c a p i t a l   f l o w r  and e r r o r s  and  omissions are combined i n  
one l i n e  i n  the balance of payments. This l i ne   has  been  high  and negative 
i n   r e c e n t  p a r r ,  though a marked dec l ine  ie projec ted   for  1981. It 10 be= 
l ieved   tha t  Ae latter development would resul t   mainly from more s t r ingen t  
cont ro ls   over   t rade   invoices  and t o  lower p r iva t e  payments outeide  the bank- 
ing  system as a r e s u l t  of the   depreciat ion of the   zaire .  

7. Financing i t e m  

In 1980 Zaire not  only  consolidated a s u b s t a n t i a l  amount of arrears 
outetar1ding  but a l so   ob ta ined   t o t a l   ne t   deb t   r e l i e f  of the  order  of SDR 146 
million. This compares with a ncL arrears  accumulation of SDR 168  mill ion 
i n  1979. The o th- r   sources  of balance of paymente f i n a n c i n g   i n  1980 were 
about SDR 58 million  of emergency asa ie tance  from coun t r i e s   pa r t i c ipa t ing  in 
the  t h i r d  Brussels Conference  and SDR 13 mil l ion  of ne t  Fund disbureementa; 
i n  1979  euch  emergency a s s i s t ance  amounted t o  SDR 51  mill ion  and  there were 

1/ The comparable  debt  service payments f o r  1982 would  be reduced by 
US7170 m i l l i o n   t o  US$493 millAon. The lower amount of rescheduling is 
l a r g e l y  due t o  a l ack  of an analogous  provision to   de fe r   p rev ious ly  re- 
scheduled  debt  service payments. 
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net   repurcharer   to   the  Fund of  about SDR 11 e i l l i o n .   I n  1980 ne t   in te rnr -  
t i on r l   r e r e rvea  tome by about 25 per c e n t   t o  SDR 122  million, owing la rge ly  
to   t he   acqu i r i t i on  of domert icr l ly  produced  gold by the  Bank of Znite. 

In   1981  net   debt   re l ief   to tal ing SDR 345 mill ion  io   projected am r 
r e r u l t  of the  1981  Parir  Club  and o ther  minor debt  rerchedulingr. The 
latter rerchedulingr are e r t b a t c d   t o  reduce the  arrearr reg i r tc red  a t  the 
Bank of Zaire by SDR 60 mill ion,  on top  of an SDR 40 mill ion  reduct ion  to  
be  achieved by c r r h  payments. Other  source8 of finance are emergency 
a r s i r t ance  amounting t o  SDR 54 million,  net   purchaser from the  Fund of 
SDR 191  mill ion,  and a reduct ion   in   o ther   ne t  rcrerver of SDR 10 million. 

8. External  debt 

Provirional data ind ica t e   t ha t  the  outstanding  external  public and 
publicly  guaranteed debt  ( including Fund c r e d i t )   r o l e  by 12 per   cen t   i n  
1980 t o  USQ4.5 b i l l i o n  a t  the end of t h a t  year ,  compared with 5 per   cent  
i n  1979 1/ (Appendix  Table8 XXI and XXIII). Theee growth rater represent 
a e u b e t a k a l   r l o w d o m  from the  three  preceding  yeare,  when the  average 
annual  increaee was 28 per cent.  

Data f o r  1980 on the d i s t r i b u t i o n  of the external   debt  by t y p e  of 
c red i to r  is  not   yet   avai lable  on a comparable bas i s  wi th  those for earlier 
years. However, it i s  l i k e l y   t h a t   t h e r e  were no marked changes  fram the 
dis t r ibut ion  recorded  in  1979. Over the  period 1975-79 there  were revera l  
noteworthy  trende. The ehare of f inanc ia l   i ne t i t u t ions   dec l ined  from 45 per  
c e n t   t o  39 per cent,  while  remaining the  s ing le  moat important  creditor 
group. The share of euppl iers '   credi te  also declined from 23 per   cen t   to  
15 per cent.   These  declines  reflected  the  reluctance  of  the  creditor8  in- 
volved to   increaee  their   exposure  in  Zaire beyond undisbursed  cmmitmcnte. 
In   cont raa t ,   b i la te ra l   l enders   increased   the i r   ehare  from 22  per c e n t   t o  
30 per cent,   while  that   accounted  for by multilateral loan8  tore  by 6 per- 
centage  points   to  10 per cent. As for Fund c r e d i t ,   i t e   s h a r e   r o e e  from 
5 per   cen t   in  1975 t o  8 per cent  in 1976 and 1977, bu t  dec l ined   thereaf te r  
t o  6 per   cen t   i n  1979  and t o  5 per cent  i n  1980. 

In  1980 t h e  e i tua t lon   i n   r e spec t  of externa l  debt  commitments d e t e r  
i o r a t e d   i n  a l l  a r eas  (Appendix Table XXIV). The mount  of commitments 
declined by 19 per cent  , b r i n g j n g   d o n   t h e   r a t i o  of euch  commitments t o   t h e  
total   debt   outetanding by 3 percentege  points t o  7.5 per  cent, Moreover, 
t h e  average  interest  rate rose by 1 percentage  pofnt  to 6.4 per cent ,   the  
average  maturity  declined by 3 years   to  18 yeare , the  average  grace  period 
f e l l  by 2 years t o  4.4 years, and the  grant  element (based on a diecount 
r a t e  of 10 per cent) decreased by 3.5 percentage  points t o  28.5 pet cent.  

1/ Excluding Fund c r e d i t ,   t h e  growth rate the  same in 1979 but  was 
13-per cen t   i n  1960. 
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Under i t r  rdjurtwnt prolrru for 1979-60 rnd 1901-83, rupported by 
Fund rerour~er, k i t e  undertook to limit nrw r r t e rn r l  debt co r f tmmtr  
withan the vtur i ty  rrqer of  1-5 yertr  rad 1-12 yerrr and to rrduce  the net 
outrtrndiry  rtock of arrerrr on extrrnrl  payment, re l i r tered rt the Bank of 
b i r r  by rpecific  uountr. New cumulative  dobt c o n i t m n t r  in 1979 mre 
3DR 93 million in t he  1 to  12-year rrn8e and aero i n  the 1 to Slyerr range, 
compared wi th  ceil ingr of SDR 100 million and SDR 40 mil l ion ,   re~pec t lve ly~ 
In 1980, ruch coaaitmrntr ylrr SDR 72 million i n  the 1 t o  12-year range and 
mro i n  the 1 to  5-yrar  range, compared with the raw ceil iner am i n  1979. 
For 1981, the  ceilingr are SDR 200 million  for  the 1 to 12-paar  ranee and 
SDR 40 million for the  1 to  3-year raue.  Am o f  end-June  1981 no relevant 
comaitmanta had  been ads. With rrgard  to the  m i n i n u  net  redrrtion of 
atreact by crrh p a p n t r ,  &ire Mde prymentr i n  1980 of SDR 50 million, 
ar rgaijlrt a floor of SDR 40 million. Ihc applicable  floor  for 1981 i r  
alro SDR 40 million, and II of rnd-June Zaire had effected  the rrquirrd 
crnulrtive  reduction of SDR 20 million. There reductionr, combined w l t h  
debt  rerchedulingr, brought dovn the  outrtanding  rtock of arrerrr  from 
SDR 1,118  millaon a t  the end of 1979 to SDR 417.5 million a t  the end of 
1980  and further  to SDR 397.5 mi l l ion  a t  the end of  June 1981 (Appendix 
Table XXV) 

VfI. Developmentr i n  the Exchange rnd Trade Syrtem 

Since the lart   conrultatlon, which covered the  period ended  1978, 
there have  been nmerow changer i n  b i re ' r  exchange and trade ryrt-. The 
more important of there  chrnger  are  dercribed i n  thio rection under their  
rerpective hcadingr. A chronologicrl l i n t  of the  changer, ar wall 18 a 
dercription of the exchange and trade rprtim ar of September 30, 1981, a re  
found i n  Appendix I. 

1. Exchange rrrangementr 

In  contrart  to  the  lart  quarter of 1478, when three  relatively amall 
devaluationr amounting to  a cumulative 24 per  cent i n  t e r m  of the SDR were 
effected, the  rucceeding  devaluations Hcre for larger amount8 and e r e  
taken i n  longer intervals. I n  1979 there were devaluations of 34 per cent 
i n  January and 25 per cent i n  Aqwt. Subeequently, the  Zairian authori- 
tier  effected  devalurtionr of 30 per cent i n  February 1980 and 40 per cent 
i n  June 1981, culminating i n  an exchange rate of 2 1 = SDR 0.1575, The 
preferential exchange rate   for  dimond  exports of mall-ocale producere, 
which wa8 Introduced i n  April 1977, m e  abolished i n  February  19800 L/ 

1/ In i t ia l ly ,  t h i o  rate was ret a t  2 1 - US90.548. It #as raised  three 
ti% t o  2 1 = USs0.455 I n  Auwet 1977, wae raised  again  to 2 1 = USSO.342 
i n  January 1978, to 2 1 = US$0.278 i n  Augwt 1978, and f inal ly  t o  2 1 
USQ0.222 in Fe-bpuarp 1879. 
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The d e v a l u t i a n r  of t h e  zaire have provided 80- r e r p i t e  fram t h e  
raire'r tendency to  a p p r e c i a t e   i n  real e f f e c t i v e  term,  g i v e n   d o r e r t i c  
rater o f   i n f l a t i o n   r u b e r a n t i a l l y  i n  excerr of thore p r e v a i l i n g   i n   t r a d i n g  
p a r t n e r r e  On t h e  h a i r  of   annual   average   f igure . ,  t h e  ralre a p p r e c i a t e d  
i n  real e f f e c t i v e   t a r m a  by 43 p e r   c a n t   i n   1 9 7 8 ,   b u t  i t  d e p r e c i a t e d  by 
18 per   cen t   in   1979  (Appendix  lbble m I I ) .  In 1980 t h e   n r r k t d   d e c l i n e   i n  
t h e  rate o f   i n f l a t i o n  complemented the   ming le   deva lua t ion ,   and   t hu r  t h e  
zaire d e p r e c i a t e d  i n  r e a l   e f f e c t i v e  term by 8 f u r t h e r   2 1  per cent.   'CIking 
the   ave rage  o f  t h e   f i r n t  aix monthr of 1961  over  t h e  rg le  per iod   in   1980,  
t h e  zaire a p p r e c i a t e d   i n  real e f f e c t i v e  temr by 1 2  p e r   c e n t .  RotLTver, 
t h e  d e v a l u a t i o n   i n  mid-1981 l e d  t h e  zaire'r real effective p o r i t i o n  a t  
the   end  of J u l y   1 9 8 1   t o   d e p r e c i a t e   t o   a b o u t   t h e  level p r e v a i l i n g  a t  t h e  
end  of  1976. 

2. P r e s c r i p t i o n   o f   c u r r e n c y  

To f a c i l i t a t e   t h e   I m p l e m e n t a t i o n  of the   June   1978  monetary arrangement 
between  the members of t h e  Economic  Cornunity  of t h e  Great Iakes b u o t r i e e  
(Burundi,  Rwanda, and Zaire), t h e  Burundi   f ranc  and t h e  Rwanda f r a n c  were 
added i n   J u l y  1979 t o  t h e  l i r t  of 15 c u r r e n c i e s   q c o t e d   d a i l y  by t h e  Bank 
a f  Zaire. Subrequent ly ,   in   June   1981 t h e  l i c t  was expanded   fu r the r   t o  
i n c l u d e   t h e  Kenya s h i l l i n g ,   t h e   S p a n i s h  peseta, and  the Jimpaneee yen. 
These  measures b r o a h t  to  20 t h e  nwnber of c u r r e n c i e s  i n  which  commercial 
banks may open e i g h t   d e p a i t   a c c o u n t e  w i th  cor respondents   abroad  or accounte  
f o r   r e e i d e n t s   a n d   n o n r e s i d e n t s   w l t h i n  exieting r e g u l a t i o n s ,   a n d   r e c e i v e  or 
e f f e c t   p a y m e n t s   f o r   a u t h o r i z e d   f o r e i g n   t r a n s a c t l o n e .  

3. Nonrceident   accounts  

No s i g n i f i c a n t   m e a s u r e  was t aken   unde r  thi8 heading   dur ing   the   per iod  
undeL r e v i  ew. 

4. Imports  and  import  payment6 

The f o r e i g n   e x c h a n g e   a l l o c a t i o n   e y c t e m   ( c o e f f i c i e n t 8  de p r s a f f e c t a t i o n )  
e e t a b l i e h e d  by Circular Yo. 156   o f   Ju ly   1978   unde rwen t   s eve ra l   mod i f i ca t ione .  
I n i t i a l l y ,  export r e c e i p t s   r e t a i n e d  by  each  commercial  bank ( 1.e , some 
7 0  per  c e n t  of t h e   t o t a l )  were t o  b e   a l l o c a t e d  as fol lowe:  33 per cen t  for 
certain con~umer   and   pharmaceut ica l   p roducts ;  1/ 35 p e r   c e n t   f o r   i m p o r t s  of 
raw mate r i a l a ,   i n t e rmed ia t e   goode ,   epa re   pa r t sy   and   commerc ia l   veh ic l en ;  
25 p e r  c e n t   f o r   i w i e i b l e   p e y m e n t s ;  5 p e r   c e n t  for impor ts  of n o n p r i g r i t y  
producte;   and 2 per   cen t   for   energy   impor te r   In   September41979  the   l a t te r  
2 per   cen t   marg in  was f r e e d   t o   a a m e n t   a n y   o f  t h e  o t h e r   c o e f f i c i e n t s .  In 

1/ R e e f ,   e d i b l e   o f f a l  , a n i m a l   p a r t e   ( g u t  , b l a d d e r ,   a n d   t r i p e )  , preserved  
f i z h   ( s a l t e d ,   d r i e d ,   o r   s m o k e d ) ,  milk, s a r d i n e s ,   p i l c h a r d s ,   t o m a t o   p a e t e ,  
i n f a n t   f o r m u l a e ,   e a l t ,   f r e s h  mea f i e h ,  corned   beef ,  rice, c o r n ,   a q a r ,   a n d  
pharmaceut ica l   p roducts   (exc luding   cosmet ics ) .  
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February 1981 the  rprtem war a l t e red   r i gn i f i can t ly .  While the  share  of raw 
Mtrrirla, i n t e m e d i a t e  80061, and cer ta in   dinirhed  products  was increared 
from 35 per  cent t o  45 per   cen t ,   tha t  of e r r e n t i a l  consumer goodr  and 
phr taaceut ic r l r  war reduced from 33 per c e n t   t o  30 per cent;   the  proportion 
a l loc r t ed  to i a o i r i b l e  payments A/ war maintained a t  25 per cent ,  bur the 
rharer  of nonprior i tp  goodr  and the   unres t r ic ted  margin,  previously 5 per  
cent  and 2 per cent ,   re rpec t ive ly ,  were abolished. 

To i nc reaee   t he   ava i l ab i l i t y  of  imported goode in  the  domestic  market, 
the  Curtoma and Excire  Office was au thor ized   in  Mey 1980 t o  clear imports 
financed  without  recourse t o  the   foreign exchange  resources  of  the  banking 
syrtca  ("importr SADn), even in the  absence of  an  import  declaration,  pro- 
vided  that   the  applicable cuBtoms du t i e s  were paid.  In  order t o   i n f luence  
the  composition of imports SAD and t o   o b t a i n  a timely  source of statist ical  
information,  in  January 1981 the  Rank of Zaire specif ied 199 e l i g i b l e  cate- 
gor ies  and required  the  submirrion  of  an  import   declaration which would 
be  eubjer -for t o  rhiporent, to  the  control  of the Zair ian Office of 
Control ( ..C Import8  valued a t  SDR SO0 f.0.b. o r   l e e s  and des t ined   for  
perronrl  uae bere exempted  from both  import  declaration and  preehipment 
control  rtquiremeatr;  importr  valued  at SDR 501-SDR 2,500 were exempted 
from  prerhipnent  controls  only. An exchange cont ro l   t ax  of 0.3 per   cent  
war imporcd  and prior  approval  of  the Bank of Zaire wap required  for  iar 
p o r t a   t o  be transported by air. 

The regulat ions  per ta ining  to   imports  SAD were made more l i b e r a l   i n  
June 1981. While previously  specif ic   products   e l igible  t o  be imported 
under each cuetom8 category were l i s t e d ,  t he  new regulations  provided tha t  
a l l  producte  under  each  category m y  be imported  except fo r   spec i f i ed  pro- 
h ib i t ionr   ( inc luding   cof fee ,  tea, pyrethrum,  portland  cement,  explosives, 
matcher,  telephone  equipment,  walkie-talkies, military equipment  and emu- 
ni t ions ,  Bound c q u i p e n t ,  gambling  equipment,  and materials con t r a ry   t o  
public  morale). Moreover, rhe  following  imports were exempted  from the  
import  declaration  requirement: (a) grants   to   recognized  phi lanthropic  
organizations;   (b) commercial  eamplee  without  value;  (c)  diplomatic  imports; 
(dl   imports  to be used in the   operat ions  of   foreign  t ransport  companies 
reprerented  in Zaire; (e) goods for   personal   use  or   resale   valued at 
SDR 2,500 o r   l e s e ;  ( f )  goods  used for moving; and  (g)  baggage  and  personal 
objects of t rave lers .  Each shipment  subject t o  import  declaration must 
conform to  the  shipping  regulations of OZAC; i f  not,  a f i n e   i n   f o r e i g n  
exchange o f  40 per cent  o f  the  f.o.b. value will be imposed. Imports 
transported by an air car r ie r   o ther   than  Air Zaire need pr ior   approval  by 
the Bank of Zaire. While previously  import  declarations  required  shipment 
wi th in   s ix  months, a three-month  extension was made possible. 

1/ I r reducib le   inv is ib le  payments a r i s i n g  from contracts,  conventione, 
or-authorizations (payments  of expat r ia tes ,   se rv ice  on financing  subject 
t o   t r an r fe rab i l i t y   gua ran tee  by t h e  Bank of Zaire, ren te  from computers, 
t ravel   expendi tures ,  and other   authorized  service payments). 
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5. Payments  for  invisiblcr 

Regulations  concerning  the  conditione  under  which  local  currency  may 
he  used  to  purchase  tickets  for  international  travel  uerc  published in 
January 1979.  Briefly, these  regulations  required  Zairian  nationale to 
acquire  permits if traveling  with a non-Zairian  company.  Non-Zairians 
resident in Zaire, uho were  engaged  in  epecified  activities,  were  limited 
to  one  direct  round-trip  ticket a year  to  their  country of citizenship. 
In  August  1979  other nowZairians resident  in Zaire -re granted  the  same 
privilege  provided  the  tickets  were  bought  from a Zairian carrier. 

The amount  of  expatriate  remuneration  transferable in 1979 vas limited 
in  February  1979  to  the 1978 levels. Subsequent annual authorizations an- 
nounced  in  March 1980 and  April  1981  maintained  the  same levels. In  each 
year  the  transferable  remuneration of newly  hired  expatriates  was  fixed by 
the  Bank of Zaire.  In respect of exchange  licenses  for  medical  expenses 
incurred  abroad by expatriate  workers, the Bank of Zaire  announced  in 
Auguet  1979 that validation  could  be  granted  at  any  time of the  year 
instead of only in March and September. 

In July  1979  the  Bank of Zaire  announced  that  the  transfer  abroad of 
rental  income  earned by nonresidents  would  be  subject to its  prior  authori- 
zation. 

6. Exports and  export  proceeds 

Wit1 the  aim  of  centralitlng Zaire's foreign  exchange  reserves,  in 
July  1979  the  Bank of Zaire  instructed SOZACOM and SOZAREX to  repatriate 
and  surrender to the Bank of Zaire  two  thirds of their  foreign  exchange 

.*-proceeds  immediately  upon  their  realization.  Moreover,  effective  July 1980 
the  Bank of Zaire and GECAMINES entered  into a Memorandum of Agreement  under 
which  GECAMINES would surrender a l l  of its  export  proceeds  plus  any  working 
balance  held  in  excess  of  Belgian  france 800 million; GECAMINES was to 
apply for cover for its  foreign  exchange  requirements on a month-to-month 
basin. In  view  of  difficulties  encountered in implementing  this  agreement, 
however, it was  revoked  in  November 1980.  The previous  system was then 
'restored, according  to  which 10 per  cent of export  proceeds goes directly 
to  the  Bank of Zaire's account  with  the  Federal  Reaerve  Bank of New York 
and  the  remainder  divided  between  the Bank of Zaire  and GECAMXNES. 

In February 1980 producer-exporters  were  permitted to retain  up to 
15 per  cent  of their  export  proceeds  in  eight  and  interest-free  foreign 
exchange  accounts  with  authorized banks. These  accounte  could be debited 
only  in  respect of specified  transactions. Ae 30 per  cent of export  proceeds 
continued  to  be  aurrendered  to the Bank of Zaire,  the sham ceded  to  the 
commercial  banks  thus  declined  from 70 per  cent  to 55 per cent. In  October 
1980 a special  export  receipt  retention  syetem  was  established for coffee 
exporters. The applicable  rates of retention  were 20 per  cent  for  planters 
who  also  procese  and  export, 25 per  cent for processore  who  export,  and 10 
per cent for  those who only  export. 



Ekrlier, other   regulat ion@ were adopted i n  rerpect of the   coffee  rector .  
In Ju ly  1979 reg ia te red   expor te r r  mre required to  export a t  l e a a t  SO0 t o m  
of coffee per aearon,   rubai t   proof   of   ful l   repatr ia t ion  of   export   proceedr ,  
and prerent   tax payment cer t i f ica t ion .   In   the   fo l lov ing  month, t he  rulmm 
pcrmi8sible  delay  between  the  rigning of coffee  export   contractr  and the  rub- 
mission  of  the  correrponding export dec la ra t ion  was reduced  from  15  days t o  
7 dayr. A t  the ram time, banke were au thor i zed   t o   r eg i r t e r  export declara- 
t i one   fo r   co f fee  and a l l  o ther   expor t s   subjec t   to  minimum export pricer 
without  prior  approval from t h e  Bank of Zaire. 

7. Proceeds  from i n o i r i b l e e  

I n  Harch  1979 the  Bank of Zaire permitted  the  uee of proceeds from 
inv ie ib l ee   fo r  t he  importation of p r i o r i t y  goods as well as fo r   noapr io r i ty  
payments, as previouely  authorized. In February 1981  the commercial  banks 
were directed t o  (a) surrender receipts from i n v i e i b l e e   t o   t h e  Bank of 
Zaire; or (b) we them to  increase  any  of   the  coeff ic iente   applying  to  
export   receipts,   f inance imports of a nmber  of specified  product  categories,  
f inance  other imports requiring t h e  prior  approval of the  Bank of Zaire, 
or  finance  imports of goode payable by d i r e c t   t r a n s f e r s  whose au thor iza t ion  
da te s   p r io r   t o  September 1, 1978. 

8, Capital 

In  Wbruary 1980  commercial  banks were required to   i nves t  80 per  cent 
of t he i r   ex t e rna l ly  held fore ign  exchange  balances in   interest-bear ing 
inetruments of leee  than  one year' I maturity. 

9. Gold - 
No changes  under this   heading were made. 

10. Trade  and payment8 agreement8 

In   Ju ly  1979 the  Bank of Zaire published the  regulations implementing 
the  monetary  arrangement  of  June 1978  and the  areement  on t rade  and  cuetoms 
cooperation  of  September  1978  between  the members of t h e  Economic Barmunity 
of t he  Great Lakee Countries  (Burundi, Rwanda, and Zaire). Effective August 
1979, Zaire's trade in specified  commodities with the  other  two c o m t r i e e  
would be exempt  from the  requirement of import  and export dec lara t ions  and 
licences. Moreover, eet tkmentr   uould  be made through  convertible  local 
currency  account8  eetabliehed  between  ccmercial  banks in  Zaire and corre- 
epondentr i n  the par t ic ipa t ing   count r ies .  End-of-month balances  in  these 
accounte would be  cleared  with  the Bank of Zaire, which i n   t u r n  would e e t t l e  
im convertible  currency  any  end-of-quarter  balance8  outstanding  with  the 
c e n t r a l  banke  of  Burundi  and Rwanda. I n  Mnrch 1979 Zaire, Burundi,  and 
Rwanda renewed, with amendmente, the  June  1978  monetary  arrangement. The 
new arrangement  included four amendments. P i t o t ,  for accounting  purposes, 
etockr of partners '   cutrenciea  held  in  each central bank would remain t h e  
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property  of  the  irrulng  central bank. In thir  manner,  exchaage  rate 
changer  would not 8ive rime to  coapearatorp  adjurteentr  on  iuch rtockra 
Second, a precire  timetable  for  qrurterly  rettlementr war rpccifiedm 
Third,  a  8iven  creditor  country  would be permitted  to  rpecifp the convep 
t i b h  currency to be ured i n  ret  tlenent tartly,  procedurer  for  the 
arbitration of any conflict ariafag from  the  operation of the  arrangenentr 
wart establirhed. 

The collaarci8l and payment8  agrccwents rigned by k g 0 1 8  and  Zaire in 
October 1978  8nd  December 1979, rcrpectively,  entered  into  effect i n  
Feb-wry 1980. lkanaactionr  relating to  rpecificd  export6  8nd  import8 and 
to  authorized  invisible  payments  would be carried  through  rpecial U a S a  
dollar  8ccountr  ertablirhed tn  commercial  bank6 in  the tm countrier. End- 
ofaonth balances  in  there  accounts will be  cleared  with  the  respective 
central bank .  At the  end of each  quarter  the  participating  central banb 
will  rettle  with  each  other  any  balances  outrtanding in excess of U5$0.5 
million. 
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Zaire - Exchrnpe and Trade Symtom 

(Pori t ion on  Saptember 30,. 1981) 

1. Exchange arrangement 

The currency  of Zaire i o   t h e  zaire, which has  been pegged t o   t h e  SDR 
since March 12, 1978. Effective  June  19,  1981,  the  external  value  of  the 
zaire war fixed a t  2 1 - SDR 0.1575. Middle rates fo r   t he  20 currencier  
i n  which authorized banks are permit ted  to   deal  1/ are f ixed  dai ly  by the  
Bank of Zaire (the Oentral   Lnb)  on the   bas i s  of-the SDR rate. On 
September 30, 1981 the   r a t e   fo r   t he  U.S. d o l l a r  was 2 5.542 per US$lm 
Forward exchange  traneactions are prohibited.   In  addition t o  a commieelon 
charge,  purchases and sa lee  of foreign exchange are sub jec t   t o   an  exchange 
control   fee .  

2. Adminietration  of  control 

The Bank of Zaire has  regulatory  authority  over a l l  foreign  trade and 
payments. Spec i f i ca l ly ,   t he  Bank has   discret ionary power to   au thor ize  
residents   to   hold  foreign exchange  and t o  uee i t  t o  pay for c e r t a i n  goods 
and serviceea The Public Debt Management Office (OGEDEP), operating  under 
the aegis  of the  Department of  Finance, manages the  external   publ ic  and 
publicly  guaranteed  debt,   ie  reeponsible  for its servicing,  and advieee  the 
Executive  Council on external  debt  policy,   including  guarantees  extended by 
t h e  Government on loane  contracted by public,  semipublic, and pr iva te  
enterpr ises .  IC principle ,   no new externa l  borrowing say  be contracted  or  
guaranteed by t h e  Government without  the  prior  advice of OGEDEP and t h e  Bank 
of Zaire. 

3. Prescr ipt ion of currency 

Payment8 from nonresidente must be rece ived   in   the   l i s ted   conver t ib le  
currencies  quoted by the  Bank of Zaire.   Special   authorization  for the 
acceptaqce of another  currency may be  given  only i n  respect of  currencies 
tha t  can be  exchanged freely  without a discount.  Except for workim 
balances, a l l  currencies  received must be  converted  into a convert ible  
currency. Payments to   nonresidente  must be made i n  one of t he  l i s t e d  
convert ible   currencies .   Hotever ,   cer ta in   set t lements   with Angola,  Burundi, 
and Rwanda a r e  made through  special   accounts  established under  arrangements 

11 Auetrian  schil l ings,   Belgian  francs,  Burundi f rancs ,  Canadian dol la ra ,  
CF” f rancs ,  Danieh kroner,  deuteche mark,  French f r ance ,   I t a l i an  l ire,  
Japaneee  yen, Kenya ehi l l ings,   Nether lands  gui lders ,  Norwegian kroner, 
Portugueee  escudos, pounds e t e r l i n g ,  Rwanda francs,  Spanish  pesetas, Swedish 
kronor, Swls$ f r a n c s ,  sad U, S . dollare, 
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concluded by t h e  Bank of Zaire with  the  central   bankr  of  the  countrier 
concerned.  Balancer  on  there  rpccial  accounts are ra t t l ed   qua r t e r ly  i n  
convert ible   currencier .  

4. Nanrerident  rccountr 

There are three  cateaorler  of  nonreridrnt  accountr:   Nbnrerident 
Accountr i n  Zairer, Nonrerident  Foreign  Currency  Accountr,  and  Convertible 
k c o u n t r   i n  h i rer .  

Nonresident  kcounte  in Zaires may general ly  be debited  only  with  the 
approvnl  of  the Bank of Zaire. Such accountr,  when opened by diplomatic 
mireionr and in te rna t iona l   o rgani ta t ions   e r tab l i rhed   in  &ire ,  may be  
debi ted  f reely  but  may be credi ted  only with the  proceedr  of saler of 
foreign  currency  and  with  papente made  by the  Government. 

Nonresident  Foreign  Currency  Accounts may be cred i ted   f ree ly ;   they  may 
be  debi ted  f reely  for   t ransfere   to   account8  abroad or to   Convert ible  
Accounts i n  Zaires maintained by reeidents  or  to  Nonresident  Foreign 
Currency  Accounts, f o r  sales of  foreign  currency, and f o r  saler of  foreign 
currency  againet  domestic  currency.  Nonrerident  Zairian  national8  require 
spec ia l   au thor iza t ion  from the  Bank of Zaire t o  open theee  accounts  with 
authorized  banks;  nonresident  foreigners may open them freely.  

Convertible Accounte in   Za i r e s  may be  credited with amounts converted 
from foreign  currency a t  t h e   o f f i c i a l  rate, t r a n s f e r s  from another  Comer- 
t i b l e  Account i n   Z a i r e e ,   o r   a u t h o r i z e d   p u p a t e  by res idents   to   nonrer idents ;  
they may be debi ted  f reely  for   conversion  into  foreign  currency or f o r  any 
payments i n  domestic  currency. Such accounts may be held by both  rer idents  
and nonresidents  but muet not  be  credited  with payment8 for   expor t r  of goods 
or serv ices   except   for   l i s ted  items expor ted   to  Burundi  and Rwanda and 
exchange  purchases  from t o u r i s t s  from these  countr iee .  

5. Importe and import  payments 

Imports  are  subject t o  s fore ign  exchange a l loca t ion  system (E- 
eff ic ient6  de  prbaffectat ion) .   This  limits each  bank'e  financing  of  imports 
of   spec i f ied  consumer goods and pharmaceuticale  to 30 per cent of i t s  
retained  proceede from exports. The o the r   coe f f i c i en te  are 45 per cent  
for raw materiale,   intermediate aoods, chemical  producte,  epare  parte, and 
u t i l i t y   v e h i c l e s ,  and 25 per cen t   fo r   i nv i s ib l e s*  With regard to  i n v i s i b l e  
rece ip ts ,   the  commercial  banks may (a)  eurrender them to  the  Bank of  Zaire; 
o r  (b) uee them to   i nc rease  any of t he   coe f f i c i en t s  mentioned  above, f inance 
imports of a number of   specif ied  product   categories ,   f inance  other   imports  
requir ing  the  pr ior   approval  of t he  Bank of  Zaire,  or f i n a n c e   h p o r t s  of 
goode  payable by d i r ec t   t r ans fe r s   au tho r i zed   p r io r   t o  September 1, 1978. 
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rpocif led luxury itoar (iacludiw high-powrred rutmbilrr, crrtrin typrr 
of jetelry, and furniture) ir prohibited for reaaonr of economic policy. 
For the  import of mort coolroditirr other than priority item (arfalp 
foodrtuffr, phrrarcruticalr, raw mrterirlr,  and indurtrirl rpare prrtr) , 
import licenrer w r t  be rubmitted to the L n k  of Zaire for prior  approval, 
The importation of certain textiler and clothing ir prohibited for protec- 
tive  rearonr, while import licenrer for othrr i t e r  producrd  domorticrllp, 
but  not in  rufficient quantitiar, are only  irrued on the brrir of an 
authorization from the Department of Economy. Settleaentr for  importr murt 
be made through confirmed irrevocable letter. of credit. For mort  goodr 
rubject to liceare,  the importer muat obtain a credit  of  at laart 90 drpr; 
paymentr upon rhipent are authorized provided  prior approval 10 requerted 
from the Bank  of Zaire and a 6 per  cent rebate ir obtained. Importr not 
rubject to import liccnrer approved by the Bank of Zaire are subject to 
import  dcclarationr, which do not require the prior approval of the Bank. 
The amount, the invoice price,  and  the quality of all inportr muat be 
verified  and  found acceptable by the foreign correrpondentr of the Office 
Zairoir de Contrele (OWC). 

Applicationr for import llcenrer are rent to authorized hankr,  which, 
after certification, forward them to the Bank of Zaire for approval. The 
import licenre application i r  then returned  to the authorized bank for vali- 
dation. Import licenrer validated by the authorized bankr remain valid for 
curtomr clearance for r ix  months,  and  the validity may be extended  further 
if  rhipmtnt har  begun. Extenrion of the  validity period of a licenre 
requirer authorization from the Bank of Zaire. 

Nonprohibited  importr financed without recourre to the foreign exchange 
rerourcer of the banking ryetem (inportationr r a m  achat de devire)  are sub- 
ject to  import declaration requiremento and to the control procedure6 of 
OZAC. 

Import6 effected under bilateral aid arrangemente between Zaire and 
certain countries (Belgium,  Canada, the  Federal Republic of Germany, and 
the United States) are governed by separate, specific provlrlone. 

Certain import payments have been delayed. Theee arreare have  largely 
been centralized, and the Bank of Zaire le in the procees of rettling  them 
in accordance with priority and due dates. Arrears on payments  due to 
official creditors and  to some  commercial banks have been the  subject of 
coneolidation agreements. 

6. PayPrents for invieiblee 

Payments for invieiblee are  limited to 25 per cent of each bank's 
retained merchandise export  earninge; such payments MY alro be effected 
with receipt6 from  invisiblee. All ~ " u e n t e  are subject to authorization 
by the Bank of Zaire. The Bank of Zaire will not authorize the payment  in 
f ore&ga 7.- qxchange - 04 - " coaeeione _ _  Qg favoepb--&Lppcrr " or pmlps&tg-2geegt~ - 4 
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Importr  and  erportr  betmen Zaire and port, i n   k l g i m ,   t h e   F e d e r a l  Republic 
of Germany, the Wetherlrndr,  and  the  Scandinavian  countrier wrt  be rhipped 
i n   v e r r e l r   p a r t i c i p a t i n g  i n  the conference  of  the  &rociated  Central b e t  
Africa  Liner.  lknkr are not  authorized  to pay i n   f o r e i p  currency  the 
m o r i t i w   f r e i g h t  on sh ipwntr   tha t   do   no t  meet t h e r e   r e ~ u l a t i o n r ,   u n l e r r  
an lamediate  dircount i n  obtained  on  the  invoice;  in  the care of  ertportr, 
bankr are au thor ized   to   va l ida te  export dec la ra t ion r   fo r  product,  included 
i n   a n   o f f i c i a l   p r i c e  l i r t .  For  other  i tamr, export dec lara t ionr  are rubjacl 
to   pr ior   approval  by t h e  Bank of Lire. b n k r  MY e f f e c t  maritime f re igh t  
paymentr i n  foreign  currency a t   t h e   t i n e   o f   r h i p m t  orrly f o r  importr 
payable upon rhipment. Maritime freight   charger  m y  be paid i n  Zaire i n  
local currency when goodr a r e   t r a m p o r t e d   e n t i r e l y  by the  CoaPrenie kritimc 
Zadroire.  Imports  tranaported by an a i r  carrier other  than Air Zaire 
require  the  prior  approval  of  the Bank of Zaire. Payment6 by expat r ia te r  
for  medical  treatment  abroad  require  prior  authorization from the  Bank of 
Zaire. Outward remittances  of  remuneration8 by expatriate employee8 during 
1981 were l imited  to   the  level   authorized  during 1980. 

All other payments r e l a t i n g   t o   r t r v i c e e  performed by nonreridents are, 
in  principle,   permitted.  However, t h e   t r a n r f e r  abroad of salarler of 
foreign  nationale l e  l imi ted   to  50 per  cent of net  eslary.   Tranefers 
pertaining  to  certain  administrative  expenses  that   f irms  incur  abroad, 
i n t e r e s t  on pr ivate   loans,  and payment of cer ta in   por t ions  of  ineurance 
premiums are generally  permitted.   Tranefere  of  net   profits   of firme w i t h  
foreign  participation  have  been euepended except where the   t r ans fe r  of 
such p ro f i t e  is expreasly  guaranteed by the  fnvertment Code o r  by b i l a t e r a l  
agreemente. Payments f o r  commieeions, management fees ,  and roya l t i e s  are 
a leo  suspended. 

Fares  for  travel  abroad may be paid i n  Zaire i n  domeetic  currency. 
However, reaidente of Za i r ian   na t iona l i ty  may t r a v e l  by a fo re ign   a i r l i ne  
only  with  the  permleeion of the Department  of  Traneportation  and  Comunica- 
tion.  Reeident  expatriatee are, in  general,  permitted  once a year  to 
purchase i n  domestic  currency I direct   round-tr ip   t icket   to   their   country 
of origin.   Zair ian  nat ionals   t ravel ing  abroad on off ic ia l   missions may 
buy foreign exchange i n  amounte tha t  depend on the   durat ion of the  journey 
and the  eenior i ty  of the  traveler.   Foreign exchange for t r a v e l  and f o r  
medical  expenees are suspended,  and a l l  o f f i c i a l   t r a v e l  abroad must be 
authorized by t h e   F i r e t  Commissioner o f   S t a t e   ( t he  Prime  Hinieter).  For 
t r i p e   t o  Burundi and Rwanda t o u r i s t e  and hauseholds  residing  in  the  border 
area are e n t i t l e d  once a month to  purchase the equivalent  of SDR 100 i n  
Burundi o r  Rwanda france. The export of domestic bank notes and coins l a  
prohibited. 

7 Exports and export  proceeds 

A l l  exports  not  covered by general   declarat ions  require   individual  
declarations. Banks are noryl ly   authorized  to   approve euch declarationem 
The declara t ion  m q ~ ~ ~ ~ p e c l f ~ ~ t h ~ = , ~ ~ t e  ~~ _ L  i :Qf a$ wr&gn&e t o  %e:@xported, 
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- the  price,  rad  the  currency i n  which p a p a n t  i r  t o  be received.  Export 
declaration8 are norm8lly val id   for   three  aonthr ;   wi thin  thio  per iod,   the  
.procaedr murt ba received and r ~ r r e n d e r e d ~   h n k r  are required  to  rurrender 
to   t he  Bank of h i r e  30 per cent of export   recr iptr   rurrrndrred  to  them. 
Producer-exporterr  generally are permitted  to  retain  15 par cent of t h e i r  
export receiptr for   authorired urerr For  coffer  exporterr, the retent ion 
quotor are 20 per  coat for planter r  who a180 procerr 8nd export ,  1s per  cent 
for  procerrorr who export ,  and 10 per cent   for   thore  who only  export. All 
expotto  other  than  thore by t h e   g n i r a l e  drr  Carriare, et do; Miner du Zaire 
(CECAMINES) and cer ta in   o ther   rpec i f ied   com~anier  murt  be made ana inr t  
confirmed letterr of  credit .   Special  prav1;ionr  apply to   t he  &era1 produc- 
t i on  of G E W N E S ,  which i r  marketed exclurively by the Soci6t6  Zairoira de 
C w w r c i a l i r a t i o n  der Produitr  Minierr (SOZACOM) or  i t 8  rubridiary,  S O W .  
On rhiplpant, SOWCOM creditr   the  account of GECAnINES with a provir ional  
payment of a portion of the  rhipment'r emtimated value and with  the  balance 
of the  proceedr upon execution of the ealer contract .  GECAHINES i o  allowed 
EO re ta in   p rovi r iona l ly  up t o  45 per cent of ita  export  proceeds  with bank8 
abroad o r   i n   Z a i r e   f o r  meeting i t a  own payment, abroad, and  murt  Burrender 
the  remainder of It8 proceeds ar well ar any  end-of-month balancer on 
retained  earning8  in  excess of Belgian  francs 800 mil l ion   to   the  Bank of 
Zaire. SOZACOM and SOZAREX are   requi red   to   rur render  LVO th i rds  of t h e i r  
foreign exchange  proceed8 t o   t h e  Bank of Zaire. 

Partial nontepat t ia t ion and retent ion are a l r o  permitted for   the  metal 
exportr  of the SociCti  de Dbveloppemant I n d u r t r i d  e t  Winler du Zaire 
(SODIMIZA). The diamond exportr  of the  Socidtl  Miniare de Bakwanga (HIBA) 
are merketed exclur ively by SOUCOHO Recei~tr from anr icu l tura l   expor t s  
nurt generally be r epa t r i a t ed   w i th in   t h ree   bn th r  of validation. Hinimum 
export pricer have  been es tab l i rhed   for  coffee, cacao,  tea,  ivory,  papain, 
rauwolfia, and cinchona. 

8 .  Proceed8 from i n v i r i b l e r  

Exchange rece ip t r  from i n v i r i b l e r  may be retained by the authorized 
banke. Nonresident  travclcre may br ing  in  any amount i n   f o r e i g n  means of 
payment and MY take  out on departure  the amount declared on en t ry   l ese  
the  equivalent of the  expensee  incurred  during  their stay i n  Zaire. 

9. Capital 

The repa t r ia t ion  of new foreign capital brought in under  the  provisions 
of the  Investment Code l e  guaranteed, a8 is the t ranofer   o f   p rof i te  and dlvi-  
dende on euch capital. With minor  exceptions,  other  transfer8 abroad of 
cap i t a l  owned by reeidents  or nsnreeidente  are not permitted. Gratuitous 
t ranofere  of real eetate are   subject   to   approval  by departmental  ordinance. 
The foreign  currency  aeeete of the authorized banke are not permitted t o  
cwwd t h e i r  short-term l iab i l l t i ee   in   fore ign   cur renc ies .   Cer ta in   cap i ta l  
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paymanta have been  delayed, Arrcatr on pr inc ipa l  due t o   o f f i c i a l   c r e d i t o r 8  
and rom commercial  brnkr are the   rub j rc t  of conrolidation  agreementr. 

Reridentr other than  the  monetary  authoritier  and producers of gold 
are not  allowed  to  purcharc,  hold, or re11 &Old i n  any  form, other  than 
jewelry; the import  and  export of gold in   t he  form of jewelry  conrt i tut ing 
the  perronal   cffectr  of a t r ave le r  require8 the  prior  approval of t h e  Bank 
of Zaire. Since  February and April  1979, tvo  pr ivate  mining  companier 
producing  gold  have  been  required t o  sell their   gold  product ion  to   the 
Bank of Zaire. The agreed  price  hra been 90 per  cent  of  the  opening London 
market  quotation convc - *d t o  zaires a t  the   p reva i l ing   o f f ic la l  rate. Am 
a quid  pro  quo, the Bank of  Zaire  provides cover for   cer ta in   foreign 
exchange  needs of these  companiea. 

110 Changer during 1979 

January 2. The z a i r e  waa devalued by 34.3 per  cent from 2 1 - 
SDR 0.7614 t o  2 1 SDR 0.S. 

January 6. Circular No. 160 s t ipu la t ed   t ha t   t i cke t s   fo r   i n t e rna t iona l  
t r ave l  commencing in  Zaire  could be putchased w i t h  domertic  currency  under 
certain  conditions.  Residents of Zair ian  nat ional i ty  had t o   e s t a b l i r h  proof 
of  residence and c i t i zensh ip  a t  the  time of purchase.  In  the care of 
purchase from a  foreign  a i r l ine company, they  a l s o  had to   prerent  a permit 
iesued by the  Department of Transportation  and Communication authorizing  the 
t r ave le r  t o  purchase a ticket from a non-Zairian company. me s a l e  of tic- 
ke t s   t o  Zairian res idents  of foreign  nationality  againrt  domertic  currency 
was l imi ted   to   sa la r ied  employees  with a val id   vork  contract ,   act ive 
partners  In  locally  registered  partnerships,  self-employed  perron8  (ouch 
as physicians, lawyers, a rch i tec ts ,   p lan ta t ion  owners, or cat t le  breeders), 
members of re l igious  missions,  and their dependente.  Subject  to  proper 
documentation,  such  pereons  were e n t i t l e d   t o  one direct round-trip  ticket 
a year to  their   country  of  ci t izenship.  Except fo r  self-employed  persona, 
applications had t o  be  lodged w i t h  an authorized bank in   t he   f i na l   quey te r  
of the  year  preceding the year  of  intended  travel.  Non-authorized  travel 
by resident expatriates as well as excess baggage had t o  be pa id   fo r   i n  
foreign  currencyI 

February l I  SOZACOM ra i sed  i t s  o f fe r   p r i ce   fo r   coba l t  from US$20 per 
pound t o  US$25 per pound. 

February 8. The  Bank of Zaire issued  the  regularlone  for 1979 
governing  the  transfer by expatriate  workers  of  part   of their remuneration, 
penoion scheme contributions,  and insurance premiums (Circular No. 162) 
By h r c h  31, 1979 each employer  had t o  submit  an  application  to  an 
authorized bank  on behalf of a l l   e x p a t r i a t e  employees. T h C  amount of 

r a t ion  paid in   local   currency  could  not  be lower  than i n  1978,  but 
. .. 
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t h e   t r m r f r t a b l e  part of t he   r emunera t ioa   mi lh t   no t  be g r e a t e r   t h a n  i n  
that yam. When rpprovrd by t h e  Bank of &ire, ehe banb could  tranrfer 
the   ru tho r i r ed   unoun t r   i n   mon th ly  in~tal lmcntr  d i r e c t l y   t o   t h e   f o r e i g n  
accountr  of t h e   e x p a t r i a t e   b e n e f i c f a t i e r .  

February 19. zhu rpec ia l   exchange  rate f o r   t h e   e x p o r t  of dimondo 
purcharad  from rmall-rcrle producer r  war deprec ia ted   f rom 2 3060 - US$l t o  
Z 4.50 US$l* 

March  16. The Bank of Zaire g a v e   a u t h o r i z a t i o n   f o r   p r o c e e d r  from 
i n v i s i b l e 8   t o  be a p p l i e d   t o   t h e   i m p o r t a t i o n  of p r i o r i t y   g o o d r .  Certain 
bankr were a u t h o r i z e d   t o   a l l o c a t e   p r o c e e d r   f r o m   i n v i r i b l e r   f o r   r u c h  
payments. 

May 3 .  Expor te rs   o f   cof fee   were   permi t ted  a d iscount   o f   Belg ian   f rancs  
17 on the minimum expor t   p r i ce ,   i f   t hey   sh ipped   t he i r   co f fee   f rom  Nor th  Kivu 
t o   K i n r h a r a  by air. The diecounts   were  to  be c r e d i t e d   t o  a foreign  exchange 
account   which  could  be  debi ted  for  rpare p a r t e   a n d   o t h e r   e x p e n d i t u r e s   f o r  
the  maintenance of a i r p l a n e s  (Letter D14/Gouv. No. 10-365). 

J u l y  1. The Bank of Zaire t i g h t e n e d   t h e   f o r e i g n   e x c h a n g e   r e p a t r i a t i o n  
and   ru r r ende r   r equ i r emen t s   fo r  CECAMINES. In a d d i t i o n   t o   t r a n e f e r r i n g  10 
per  cent of i ts expor t   p roceeds   to  t h e  Bank of   Zaire 's   account  w i t h  the 
Federal   Reserve Benk of New York, CECAMINES was hence fo r th   r equ i r ed   t o  
s u r r e n d e r   t o   t h e  Bank of Zaire the   remainder   o f  i t s  expor t   p roceeds   ( ins tead  
of   only 45 p e r   c e n t   p r e v i o u r l y )  ar w e l l  as any   ba l ance   i n  excess of  a 
r ecu r i ty   t h re rho ld ,   wh ich  vas set i n i t i a l l y  a t  Belg ian   f rancs  800 mil l ion .  

J u l y  3 .  Nsw minimum e x p o r t   p r i c e s   f o r   r a u w o l f i a  were announced (Letter 
D14/Gouv* NO. 10-507) 

J u l y  4. The Bank of Zaire i n r t r u c t e d  SOZACOM and SOZAREX t o   r e p a t r i a t e  
and t o  r u r r e n d c r  t o  t h e  Bank of Zaire two t h i r d 8  of t he i r   fo re ign   exchange  
proceeds  immediately  upon  their   real izat ion,   The Bank of Zaire was, however, 
p r e p a r e d   t o   r e r p e c t   a n y   c o n t r a c t u a l   o b l i g a t i o n s   i n c u r r e d  by the   marke t ing  
compan ie r   p r io r   t o   Ju ly  1, 1979. 

J u l y  5. The Bank of Zaire announced   tha t   the   t ransfer   abroad   of  rental 
income  earned by nonres iden t s  was s u b j e c t   t o  i ts  p r i o r   a u t h o r i z a t i o n .  In 
the  meantime, a l l  ruch  proceed8 were to   be   accumula t ed   i n   nonconver t ib l e  
l oca l   cu r rency   accoun t s  (Letter D14/Gouv. No. 10-546). 

Ju ly  5. Zair ian   banks  were prohibi ted  f rom seeming supplementary for- 
eign  exchange  payments   incurred  in   connect ion  with  income  t ransfers  on 
b e h a l f   o f   e x p a t r i a t e s .  Such  payments  must  be  defrayed  from  the  global 
e x c h a n g e   a l l o c a t i o n   f o r  Income transfers (Letter D14/Gow. No. 10-547) .  
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either actual  or prorpective  producerr and muat fulfill  certain  minimum 
conditionr ar to current acreage and itr  planned extenrion or they murt  be 
ownerr of coffee treatment  plant0 already  regirtered  with 02ACAPe Other 
requirements Included an  undertaking to export at hart 500 tonr of coffee 
each  searon, a written  undertaking to rerpect  the cxiatiw erchange regula- 
tionr governing  coffee exportr, the rubmirrion of proof of full  repatriation 
of export  proceedr, and  the  rubrirrion of tax payment certification  at the 
time  of  rubmirsion of the application for regirtrationr OWCAF alro required 
the  retreatment of coffee  prior to export SO am to meet  certain rtandardr 
with regard to quality. 

July 13. In application of the  monetary  arrangement of June 7, 1978 
and  the  agreement on trade and curtomr  coc+eration of September 10, 1978 
between the  members  of the Economic  Community of the Great  Lakee  Countries 
(Burundi,  Rwanda, and Zaire), Cf rcular No. 164 introduced a  special  exchange 
regime for trade and invirible  tranractione  with Burundi and Rwanda.  With 
effect  from  August  16, 1979 Zaire's trade  with  the  two  countrier  in 
specified commodities would be exempt  from  the  requirement o l  import or 
export declarations  and licensea.  Instead, the authorized  banke  were 
authorized to register and endorse  special import or export  notices  (avie 
d'importation ou d'exportation CEPCL). The settlement  of  traneactions 
would be made through epecial  account8 in convertible rairee  opened in 
favor of the  banke' correspondent8  in Burundi and Rwanda.  The  balancee in 
those  accounts would  be cleared with the  Bank  of  Zaire at the end of each 
month. The Bank of Zaire would, in turn,  eettle any balances with the 
central banks  of  Burundi and  Rwanda  every  three months. The validity of 
import  and  export notices ieeued under  this epecial regiae was six months 
and  could be extended once by the  endorsing bank for a maximum of three 
monthe. 

In addition to  the current payment traneactfons permitted  under  the 
general  exchange  control provieione, with effect from August 16, 1979 the 
following  payments  might  be made to Burundi  and  Rwanda:  insurance  claim 
settlements in favor of reeldents of  thoee  countries;  social security  pay- 
ments;  travel  and  related expeneee of tourists and houeeholde residing in 
the border  area;  and tranefers to meet the  personal  requirements of citizens 
of Burundi  and Rwanda aver and  above  limits  established  on the  tranefer  of 
remuneration. Upon proper  documentation, each  tourist or  household  war 
entitled to  receive  Burundi or Rwanda  francs  up to the equivalent  of SDR 100 
a month  in  the form of  cash or nontraneferable  travelers checks.  Unepent 
balancee  could be exchanged  again for zaires  upon retutn. 

July 24 .  In order to facilitate  the  application of Circular No. 164, 
Circular No. 165 amended  Circular No. 86 of  March 31, 1967 by  adding  the 
Burundi  franc  and the  Rwanda  franc to the list of 1s currenciee quoted daily 
by  the Bank  of Zaire. 

4 1 = h 5 * .  
Au uet 2 4 .  The  Zaire  wae devalued  by 25 per cent  from Z 1 = SDR 0.5 to 
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Aururt 30. The arxirw pernlorlble period of delay  batmen  the rilnfnl 
of  export  contract8  for  coffee and the rubmirrion of the correrpondin~ 
export  declaration war reduced from 15 day, t o  7 dayr. A t  the aam time, 
bankr mre authorired  to t e ~ i e t e r  export  declaratianr  for  coffee and a l l  
other  exportr  that were rubject  to minim- export pricer, without prior 
approval from the Bank of &ire  (Letter D11/Couv. No, 10-722). 

Augurt 30. The L n k  of Zaire rnnounced that I t  would henceforth vali -  
date exchange licenrer  for medical treatment  incurred abroad by expatriater 
a t  any ti- i n  the year. Previourly, much licenrer could  only be mubmitted 
i n  March  and September. Bmnkr were rrquirad to rubmit ruch licenrer  taking 
into account their  foreign erchan(la ava i lab i l i t i e r  and the  chronological 
order of licenre  applicationr  (Letter bl4/Gouva No. 10-723). 

Augurt 31. Zairian  reridentr of forei~n  nat ional i ty   other  than 
ralaried emplopeer w i t h  a  valid wark contract,  active ..:rtnetc i n  locally 
reglatered  partnerrhipr,  proferrionalr , memberr of religiour  lairrionr, and 
their  dependent8 could henceforth  purchare ticketr  for  international  travel 
w i t h  domertic currency, provided much purchrrer were  made  from a local 
airl ine  (Letter D14/Couv. No. 10-721). 

September 3. The Bank of Zaire amended Circular No. 156, permitting 
commercial  bankr to ure the rrtchrnge allocrtion of 2 per cent i n i t i a l l y  
rererved for petroleum importr,  to augment  any of the  other exchange 
allocation  coefficicntr. 

November 22. The Bank of Zaire  prohibited any further  extenrion of the 
validity of import licenrer irruad before September 1, 1978, Ilrnkr Ytre 
inrtructed  to  cancel a l l  such licenrcs w i t h i n  30 dayr after  expiry of their  
validity except i n  casea where i t  could be proved that rhiplwnt occurred 
w i t h i n  the period of validity  (Letter blS/Gouv* No. 10-926). 

December 4. All imports of data proL .rrring equipment and accerroricr 
were subject  to  the  prior  approval of the  Secretary General of the Permanent 
Council for Data Procersing (Letter D14/Gouv. No. 10-938). 

December 11. Representativerr of 14 creditor countries agreed to con- 
solidate USS1.3 b i l l i o n  of Zaire's external  public and publicly  guaranteed 
debt t o  official   creditors.  

December 22. A trade and papents  agreement war signed w i t h  Angola. 
Transactions be t een  h g 0 h  and Zaire were t o  be effected through U.S. 
dollar-denominated accounts with a suing limit of US$S00,000~ Balances 
in excesr of this limit will be ret t led on a  quarterly  basis. 

December 25. Zaire'a  borders were closed i n  order t o  carry  out  a 
currency converaion. Air t r a f f i c  war reamed on  December 30, 1979, but 

- the  borderr remained +YEC~ upti1 January iTk-, +$40, 
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12, Changer durine 1980 

February 1. Let te r  No. 153 required commercial banke t o  invert 80 per 
cent of t he i r  externally held  foreign  exchange  balances i n  intera8t-errnin8 
i n s t r m e n t e  of lees  than 12 months‘ maturity,  w i t h  a view to  minimizing 
nonremunera t i ve balance6 . 

February 1. The p re fe ren t i a l  exchange ra te   for   emal l  diamond producerr 
was abolished.  Hencefort4,  purchases from auch  producers would be made in 
foreign exchange . 

February 8. The tommercial and payments agreements  signed by Angola 
and Zaire on  October 25, 19711 and December 22, 1979, respectively,  entered 
in to   e f f ec t .  Under the payments agreement,   reciprocal  credit   l ines  in 
U.S.  do l l a r s  were establ ished i n  the  respect ive  central  banke; ta lancc-  
In excess of US$500,000 a t   t h e  end of  each  quarter must be s e t t l e d  Vi;  nin 
15  days  (Circular No. 158). 

February 22. The za i r e  was devalued  from 2 1 - SDR 0.375 t o  Z 1 
SDR 0.2625, 

February 23. Circular No. 169 permitted  resident  producer-exporters 
t o  open in te res t - f ree  deposit accounts i n  foreign exchange with authori ted 
banks. Such accounts  could be credi ted wi th  a t  most 15 per cent of export 
rece ip ts  and by t r ans fe r s  from other  auch accounts  vithin Zaire or ,  w i t h  
t h e  authorization of the Bank of Zaire,   outside of Zaire,  and could be 
debited with:  (a)  payments f o r  imports of  raw materials,   intermediate 
goode, equipment, spare   par ts ,   t ransport   vehicles ,  and  consumer  goods; 
(b)   t ransfers  under global  authorizations  granted  to  the  account  holders;  
(c)  other  authorized payments; ( d )  t ransFers   to   other   res ident   foreign 
currency  accounts; and (e)  purchases  against   zaires by Zairian banks. The 
account  holders  have  priority i n  using  balances i n  theee  accounts for 
t h e i r  ob external  paymentsr The  Bank of Zaire  reserves the r igh t   t o  
purchaae  foreign  exchange from these  accounts with local  currency i f  the 
balances  are deemed too  high o r  inac t ive   for  a given  period. I n  case of a 
devaluation,  banks  have t o  buy the  balances i n  the  accounts  at   the  old 
r a t e  and r e s e l l  them a t   t h e  new rate;   the   difference in local  currency 
would be ceded to  the Bank of Zaire. In  accordance w i t h  Circular No. 156 
of J u l y  31, 1978, 30 per  cent of export   receipts must be ceded to  the Bank 
of  Zaire;  use of the  remaining  55  per  cent  (lee.,  excluding  the 15 per 
cent which the exporter  could  freely  deposit i n  foreign exchange  accounts) 
would  be governed by prevai l ing  regulat ions  as   set   for th  i n  Circular 
No. 156 (as  amended). 

March 27. Circular  No. 170 l imited the amounts of remuneration  which 
expatr&_ate  eqglqyegs migh-t remit  abroad i n  1980 to  amounts authorized  for 
” 
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I449 15. Tho Department  of  Finance  gave p r r ~ i r r i o n   t o   t h e  Curtomr  and 
Excire O f f i c e  t o  clear import8 tarde without  an import declaration and  finan- 
cad  without  purchare  of  foreign  exchange  from  the  bankr,  on cond i t ion  of 
paymont of t he   app l i cab le   cu r toao   du t i e r .  

J u l y  1. A Hemorandum of Agreement be tvran  CECMNES and  the Bank of 
*?sire on the   ru r r ende r   and   u re  by the  former of f o r e i g n   e x c h a q c  came i n t o  
e f f e c t .  Under the  agreement ,  CECAMINES would t r a n a f e r  i ts  balances  abroad 
in to   accouc  w which  the k n k  of Zaire maintains   with  correspondents   abroad.  
The C O U * ~ *  r t  o f   t he re   ba l ance r  would be c r e d i t e d  by t h e  Bank of Zaire to  
r e r idcn t   fo re ign   cu r rency   accoun t8   o f  CECAMINES a t  authorioed  Zair ian  banks;  
such   ba lancer  may n o t   f a l l  below Belgian   f rancr  800 mil l ion .  CECAMINES' 
foreign  exchange  requirement8 would be met by t h e  Bank of Zaire on a month- 
to-onth  bari6.  (Thio  agreement was revoked on November  7-see e n t r y  
below . ) 

SePtelabcr 2 .  The Bank of Zaire began a census of arrears n o t   r e g i s t e r e d  
with  the  banking  oprtem. 

October 15. A s p e c i a l   s c h e d u l e   f o r   t h e   r e t e n t i o n  of e x p o r t   r e c e i p t s  
by c o f f e e  exporters was es t ab l i shed .  The rates were 20   pe r   cen t   fo r  
p l a n t e r s  who a l s o   p r o c e s s   a n d   e x p o r t ,   1 5   p e r   c e n t   f o r   p r o c e s s o r s  who expor t ,  
and 10 p e r   c e n t   f o r   t h o s e  who only  export .  

November 7. The Memorandum of  Agreement  between CECAMINES and  the Benk 
of Zaire war revoked. The previous  ryetern,  under  which GECAMINES r e t a ined  
45 per   cen t   o f  it8 export   proceeds,  was res tored .  

13. Changer  durine  1981 

January 28. In   o rde r  t o  inf luence  the  composi t ion  of   importa  SAD (lee., 
imports f inanced  without  recourse t o  the   fore ign   exchange   resources  of t h e  
banking  system),   Circular  No. 1 7 5   s p e c i f i e d  199 e l i g i b l e   c a t e g o r i e e  and 
required  the  8ubmission  of   an  import   declarat ion  which would  be s u b j e c t ,  
p r i o r  to  sh ipmen t ,   t o   t he   con t ro l   o f  OZAC. Imports valued a t  SDR 500 6.o.b. 
or lees and   des t ined   fo r   pe r sona l   u se  were exempted  from  both  import 
d e c l a r a t i o n   a n d   p r e s h i p e n t   c o n t r o l   r e q u i r e m e n t s ;   i m p o r t s   v a l u e d  a t  SDR 501- 
SDR 2,500 were exempted  from  preshipment  control8  only. An exchange  control 
t a x  of 0 .3  per c e n t  would  apply.   Pr ior   approval   of   the  Bank of Zaire was 
r e q u i r e d   f o r   i m p o r t s   t o  be t r a n s p a r t e d  by air .  While the  importers  concerned 
were noc r e q u i r e d   t o   f i l e   a n   a t t e s t a t i o n   o f   t h e i r  tax s t a t u s ,   t h e y  were 
requi red  t o  provide  evidence  of  the  marketing of the   re levant   goods   wi th in  
a de lay   o f  30 days. Imports of tires, inne r  tubes ,  o t h e r  similar producte,  
and  iron  and steel  products  would r e q u i r e   t h e  prior approval  of t h e  Depart- 
ment of Economy. 

February 3. The eyatem of a l l o c a t i o n   o f   e x p o r t   a n d   i n v i s i b l e   e a r n i n g s  
r e t a i n e d  by commercial banks was a lgered   e igni f icant ly .   Whi le   the   ehgre   o f  
raw agter ia le ,   in tqrgedig t . lc ,  a d  cwmin f i n i g h e d   p t o & c t - % a a  " "_ inwee!$&dc " - 

" 
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from 35 per c e n t   t o  45 per cent ,   tha t  of eeeent ia l  consumer goods and pharma- 
ceut icale  was reduced from 33 per c e n t   t o  30 per cent;  the  proportion 
al located  to   invis ible  payments was maintained a t  25 per cent,   but  the  shares 
of nonpriority goods and the unres t r ic ted  margin,  previouelp 5 per cent and 
2 per  cent,  reepectively, were abolished. With regard  to   invieible   receipts ,  
the allocation  of which was previously UnCOntrOlled, the commercial  banks may 
now (a) surrender them t o   t h e  Bank of Zaire:  or  (b)  use them to   increase  any 
of the coef f ic ien ts  mentioned  above, finance  importe  of a number of specified 
product  cntegoriee,  finance  other  imports  requiring  the  prior  approval of the  
Bank of Zaire, or  f inance  imports  of goods  payable by d i rec t   t ransfers  whose 
authorizat ion  dates   pr ior   to  September 1, 1978. 

February 27. SOZACOM reduced  the  export  price  for  cobalt from US$25 per 
pound t o  US$20 per pound. 

March 13. Zaire,  Burundi, and Rwanda renewed with amendments the Mone- 
ta ry  Agreement Between the  Central  Banks  of the Member States of the Economic 
Community of the Great Lakes Countries. The Arrangement, which renewed tha t  
signed on June 7, 1978,  provided  mainly for   four  amendments. First, the 
leepec t ive   cen t ra l  banks  were  allowed to  stock  the  currency of the i r   par tners  
to  cover  the  needs of t rave lers ;  while out   of   c i rculat ion,  such  etocks would 
remain the property  of the i ssu ing   cen t ra l  bank. Second, a precise  timetable 
for quarterly  sett lements was specified.  Third, a given  creditor  country 
would  be permitted to  specify  the  convertible  currency  to be used i n  s e t t l e -  
ment. Lastly,   procedures  for  the  arbitration of any conf l i c t   a r i s ing  from 
the  operation of the  arrangements were established. 

A p r i l  2. Ordinance-Law No. 81-014 gave SOZACOM the   exc lus ive   r igh t   to  
s e l l  Zaire's  production  of diamonds. 

Apri l  6 .  Circular No. 176  provided tha t  monthly transfers  of  expatriate 
s a l a r i e s   i n  1981 would be limited t o  amounts authorized  in  1980. Monthly 
t r ans fe r s   fo r  newly h i red   expat r ia tes  will be fixed by the Bank of Zaire. 

June 2. Circular  No. 177  provided tha t ,   e f f ec t ive  immediately,  the Bank 
of Zaire will publ ish t h e   o f f i c i a l  exchange rates of the Kenya Shi l l ing,   the  
Spanish  peseta, and the  Japanese yen. Accordingly, the commercial  banks were 
authorized  to  open sight deposit  accounts w i t h  correspondents  abroad,  to open 
accounts  denominated in   theee  currencies   for   res idents  and nonresidents with-  
in  existing  refiulations,  and to   rece ive   o r   e f fec t  payments i n  these  currencies 
for  authorized  foreign exchange transactions.  

June 17.  Circular No. 178 amended cer ta in   provis ions of Circular No. 175 
(January 28,  1981) per ta ining  to   imports  SAD. While previoualy  specific prod- 
u c t s   e l i g i b l e   t o  be imported  under  each custome category were l i s ted ,   the  new 
c i r cu la r  provided that  al l   products  under  each  category my be imported  except 
for   specif ied  prohibi t ione  ( including  coffee,   tea ,  pyrethrum,  portland  cement, 
cxplosivee,  matches,  telephone  equipment,  vhlkie-talkies , military equipment 
-@ gqmunitions,  round  equipment,  gambling  equipment , an4 g&eria$a c a n t r w  ~ 



- 64 - APPENDIX I 

to  public  morals). Moreover, Circular No. 178 exempted from the  import 
declaration  requirement the following  imports: (a) granta  to  recognized 
philanthropic  organizations; (b) commercial  samples  without  value; 
(c) diplomatic  imports;  (d)  imports  to be used in   the  operat ions  of   foreign 
t ranrport  companies represented  in  Zaire;   (e) goods for personal  use  or 
resale  valued a t  SDR 2,500 o r  less; ( f )  goods  used f o r  moving; and (8) 
bagsages and personal  objects of t ravelers .  Each import declarat ion must 
indicate  whether the goods  involved are for  personal use or for   resale .  
Moreover, each  shipment subjec t   to  import declarat ion must conform to  
the  ehipping  regulatione of OZAC; i f   n o t ,  a f ine   in   fore ign  exchange of 40 
per  cent of the  frolb.   value will be imposed. Imports  transported by an 
air  carr ier   o ther   than Air Zaire need prior approval by the Bank of Zaire. 
While previously  import  declarations  required  shipment  within six months, 
Circular No. 1?9  allowed  for a three-mozth  extension. 

June 19, The za i r e  was devalued by 40 per  cent from 2 1 = SDR 0,2625 
t o  2 1 6.1575. 

June 23. The Executive  Council announced that   foreign exchange alloca- 
t ione amounting t o  US$SO mill ion would  be made avai lable  from o f f i c i a l  
reserves   to  201 enterpr ises .  Only 50 per  cent of t h e  counterpar t   in   local  
currency of the spec ia l   a l loca t ion  may be raieed  through  credits from the 
banking system.  Moreover, importers who are no t   ab l e   t o  uee the i r   a l loca-  
t ion  within 30 days of no t i f i ca t ion  would f o r f e i t   t h e   r i g h t  t o  do eo. 

- 

June 29. Zaire  entered  into a contract  wi th  the  U.S. General  Services 
Administration  to s e l l  5.2 mill ion pounds of cobalt  a t  US$15 per pound fo r  a 
t o t a l  amount of US$78 million.  Delivery will be made over a twelve-month 
period. 

- 

July 1. In  respect of the US$50 mill ion  foreign exchange a l loca t ion ,  
the importers  concerned were required t o  p u t  up the  local  currency  equivalent 
of their   respect ive  shares   pr ior   to   July  15,   calculated on the  baeie of the 
prevail ing exchange rate.  While commercial  importere may borrow only up t o  
50 per cent of the  value of counterpart in za i res ,   the  limit on indue t r i a l  
importers wae r a i sed   t o  75 per cent. Import declarat ions had t o  be regis- 
te red   p r ior   to  August 15; r eg i s t r a t ione  up t o  August 31 would be accepted  only 
upon express  approval of the Bank of Zaire. The deadl ine   for   the   u t i l i za t ion  
of a l loca t ions  was extended from 30 days after not i f ica t ion   to  September 30. 

July 9. The Paris  Club  agreed to  reschedule  debt  eervice payments f a l l -  
ing due from January 1, 1981 t o  December 31, 1982. 
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Tab le  I, Zaire: Gross  Domest ic   Product  by I n d u s t r i a l  
O r i g i n  a t  C u r r e n t   P r i c e s ,  1975-80 

( I n   m i l l i o n s  of  zaires) 

1975  1976  1977  1978  1979  1980 L/ 

Agricul ture   (commercial-  
ized) 171.2 

Mining 21 293.2 

Manufacturing  191.6 

Construct ion  74.4 

E l e c t r i c i t y  and  water  10.2 

T r a n s p o r t a t i o n  and tele- 
commufrications  82.3 

Commerce- 275.3 

O t h e r   s e r v i c e s  A/ 495.7 

I p p o r t   d u t i e s   8 5 . 5  

-- Commercialized GDP 1,679.4  
&< 
I -Agr i cu l tu re   ( subs i s t ence )   202 .4  

:Cons t ruc t ion   ( subs i s t ence )   37 .3  

T o t a l  GDP 1,919.1 

> I  

h - 

( 1  

r 
/. " 

370.8 

376.3 

239.2 

90.9 

11.0 

91.6 

452.9 

731.4 

86.4 

2,450.5 

364.4 

45.3 

2,860.2 

473.1 

460.0 

280.2 

99.2 

11 .2  

84.4 

731.3 

1 ,072 .0  

91.1 

3,302.5 

604.3 

49.4 

3,956.2 

679.4 

638.9 

336.0 

123.8 

11.4 

92.7 

967.2 

1,479.8 

110.3 

4,439.5 

979.3 

61.7 

5,480.5 

1 ,313 .3  

1,779.6 

419.2 

218.7 

11.6 

93.4 

2,065.5 

2,728.4 

258.7 

0,000.4 

2,129.5 

108.9 

11,126.8 

1 ,794 .8  

2,761.1 

518.5 

443.9 

11.8 

99.4 

2,973.0 

4,143.6 

603.2 

13,349.3 

3,134.4 

221.0 

16,704.7 

e '  

Source:  Data  provided by t n e   Z a i r i a n   a u t h o r i t i e s .  

- I/ P r o v i s i o n a l .  
- 2 /  I d c l u d l n g   p r o c e s s i n g  of m i n e r a l s .  - 3/   Including  banking  and  government   services .  
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2 ,- Table 11. Zaire: Agricultural  and Agro-Industrial  Production, 1975-81 
F: 

(In  thousands of metric  tons) - 

1975  1976  1977  1978 1979  1980 L/ 1981 21 - 

Palm o i l  
Palm ke rne l   o i l  
Palm husks 
Coffee 

Robusta 
Atabica  3/ 

Cotton ( f i ce r )  
Cotton o i l  
Rubber 
Eiaize if 
llanioc 51 
Rice 41 
Cocoa 
Tea 
Sugarcane 
Tobacco 
Timber (logs) 5-1 
Timber (sawn) 51 
Cinchona  bark 

145.0 
29.0 
31.0 

128.6 
23.1 
32.3 

104.9 
22.2 
29.7 

98.6 
20.2 
26.2 

98.5 
18.4 
25.5 

93.2 
22.6 
27.7 

115.0 
24 .O 
33.0 

51.4 
8.0 
16.3 

1.3  
20.7 

125.0 
800.0 
135 .O 

5.4 
5.7 

614.4 
1.1 

217.5 
79.0 
1.9 

88.7 
20.8 
11 .4  
0.9 

23 $8 
128.0 
819.0 
137.0 

4.4 
6.4 

468.3 
1.0 

265.2 
71.1 

2. 

56.5 
8.2 

10.0 
0.2 

30.0 
130.0 
809 0 
127.0 

3.9 
5.2 

3.9 
3 "7 

.8 
2.0 

... 953 .9  

76.8 
10.2 
5.0 
0.3 

28.4 
125.0 
785.0 
127  .O 

4.3 
4.8 

475.3 
1 .4  

331.7 
101.5 

5.2 

60.0 
7.8 
6.0 
0.1 

19.1 
128.0 
808.5 
130.8 

3.5 
3.7 

491.8 
1.0 

350.0 
88 .O 
0.9 

73.9 
6.4 
9.7 

20.7 
... 
I . .  ... 
4.2 
2.5 

482.9 
1.9 

325 .O 
68.1 

1 . 7  

... 

70.0 
7 . 1  

20.0 .*. ... 
. a *  

e * .  ... 
4.0 
2.0 

500,o 
1.3 

350 0 
e . .  ... 

I Source: Data provided by the  Zairian au tho r i t i e s .  
r 

- 1/ Provisional. 
- 2/ Projected, 
- 31 Exports  only. 
- 41 Commercialized production  only. 
- 5 1  I n  thousands  of  cubic meters. 
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Table IV. Zaire: GP,CAMINES - S e l e c t e d  
I 

Rata, 1975-80 

(In m i l l i o n a  of z a i r e s )  

h. L 
- 

1975  1974  1977  1978  I979  1980 

Total rales 

O f  which2 copper 
cobalt 
zinc 

Profits a f t e r  taxes 

Investments during 
period 

Long-term debt 

'Hcmrandum i terns : 

Product ion (in thousands 
of met r i c   t ons )  

Capper 
Cobalt  
Zinc 

318 . 8 

(230.2) 
(47 . 5)  
(11.7) 

-19.0 

49.6 

23.0 

463.4 
13.6 
664 9 

624.2 

(421.0) 
(114.5) 

(45.8) 

97.1 

83.8 

95.6 

407 . 7 
10.7 
60.6 

602.3 

(378.7) 
(128.0) 
(28.4) 

3.4 

113.0 

159.3 

450.9 
10.2 
51.0 

977.1  2,583.6  4,113.3 

(385.7) (958.7) (2,742.7) 
(487.5) (1,312.6) (1,206.0) 
(l8.o) (40.2) (53.4) 

145.0  211 7 691.5 

95.4 193.8 432.5 

301.7 521.7 609.7 

391.3 369.8 425.7 
13 .1  14.0 14.5 
43.5 43.7 43 .a 

Source: Data prgvided  by the Zairian authorities. 
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Table V. Zaire: Index of Manufacturing  Production, 1975-80 

(1970 = 100) 

19713 1975  1976  1977 1978  1979  1980 

Consumption goods 

Foods tuf fs  
Beverages 
Tobacco 
ClothLng 
P r i n t e d   f a b r i c s  
Shoes   and   lea ther  
Chemical  products 
P l a s t i c s  
Metal manufacturing 
P r i n t i n g  and o t h e r  

, 
Equipment goods 

T e x t i l e   s p i n d l e s  

Basic chemicals  
Mechanical goods 
Transportation 

materials 
Nonferrous metals 
Wood process ing  

T o t a l  

and looms 

Value added 
( I n  m i l l i o n s  
o f   z a i r e s )  

42.06 - 
7.60 

12.40 
2.60 
6.88 
0.65 
2.44 
3.40 
0.66 
2.26 
3.17 

23 59 

6.83 
2.92 
3.78 

1.39 
5.33 
3.34 

65.65 

122.4 

125.2 
140.4 
109.5 
123.9 
137 .7  
57.5 

102.7 
158.5 
61.1 

157.1 

118.1 

- 

103.2 
135.7 

97.7 

264.1 
131.0 

75.0 

120.8 

120.5 

i16.4 
131.8 

79.4 
108.2 
163.4 

72.4 
139.7 
142.9 
112 .1  
155.9 

101.0 

118.1 
104.1 
81.0 

206.8 
93.5 
53.7 

113.5 

121.5 

128.6 
123.5 

73.6 
94.0 

144.7 
81.2 

126.3 
170.7 

97.5 
219.1 

98 .O - 

109.3 
94.7 
92.0 

185.8 
90.0 
60.6 

112.6 

105.6 

128.1 
113.4 

78.5 
102.7 
110.4 

38 .7  
113.6 
152.5 
127.9 

69.3 

8 4 . 5  

69.6 
7 2 . 8  
90.1 

218.2 
97.2 
43.5 

98 .O 

93.3 

155 e0 

- 

78.2 
58.3 
75.9 

110.5 
30.6 

107.4 
95.6 

113.5 
87.9 

84.4 - 

87.8 
81.5 
96.4 

185.4 
69.0 
49.1 

90.1 - 

92.5 

124.0 
73.8 
55.0 

114.0 
126.0 

26.0 
96.0 
89.4 

152.8 
74.5 

8 2 . 1  

- 

- 

93.5 
88.6 
61.3 

150.1 
77 .3  
56.7 

88.7 - 

Source: Data provided by t h e  Z a i r i a n   a u t h o r i t i e s .  
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?’ (In millionr of zaires) 

APPENDIX I1 

1975  1976  1977  1978  1979  1980 lJ 

GDP 

Gross domestic  expendi- 
ture 

Consumption 
Private 
Government 

Enterprises 
Government 

Change i n  stocks 

Gross fixed  investment 

Balance on goods and 
nonfactor  services 

Exports 
Imports 

1,054.1  998.8  1,006.4  958.7 

1,114.4  997.2  1,185.9  833.7 

765.2 725.2 664.2 584.8 
(538.7) (526.5) (449.9) (385.3) 
(226.5) (198.7) (214.3) (199.5) 
320.9 244.4 470.0 234.9 
(252.4) (168.5) (391.0) (178.3) 
(68.5) (75.9) (79.0) (56.6) 
28.3  27.6  51.7  14.0 

-60.3  1.6  -179.5  125.0 

(467.2) (437.9) (436.6) (442.5) 
(-527.5) (-436.3) (-616.1) (-317.5) 

927.1  950.1 

966.8 1,127.1 

609.7 637.3 
(366.5) (352.6) 
(243.2) (284.7) 
244.9 371.1 
(142.3) (260.4) 
(102.6) (110.7) 
112.2 118.7 

-39.7  -177.0 

(349.4)  (427.7) 
(-389.1)  (-604 7) 

Source: Data provided by the  Zairian  authorities. 

c 1/ Provisional. 



- 71 - 
Table 911. Zaire: Overall Govermnt  Operatlonr,  197s-61 

( In millionr  of rairer) 

1975  1976 1977 19 78 

Receipt8 

Budget revenue 
Grants 

Expenditure 
-\ 

Current  expenditure 

?ortlgwfiaanced 

Capital  expenditure 
nudge t 
? o r r i m f  inaacrd 

overall d e f i c i t  ( 0 )  

J budaet 

F imnc lw 

Domertic (net) 

Banking rfrt t .  
Other 

.%reign  (net) 

;- Borrouing 
- r  - - 
X Amortization 

btmorandum it-: 

- Increare i n  arrearr 
f on foreign  debt 

r= 

?orcign d e b t  
rerchedulin8 

478.4 558.3 810.5  902.0  2,150eO 

423.0 476.0 669.0 731.0 1,930.0 
55 e4 82.3 141.5 171.0 226.0 

705.7 974.5 1,191.3 1,508.0 2,618eO 

551.9 727.8 915.8  1,240.7 2,299.0 
(493.9) (650.6) (790.6) (1,145e2) (2,171.0) 

153 e 8  

(82.4) 
(71.4) 

-227.3 

227.3 

123.5 

115.8 
7.7 

103.8 

122.4 
-18 6 

246.7 
(127.6) 
(119.1) 

-416.3 

416.3 

315.6 

317 e 8  

-2.2 

100.6 

114 5 
-13.9 

274.5 
(102.1) 
(172.4) 

-380 e 8  

380.8 

222.7 

223.8 
-1.1 

158.1 

169.1 
-11.1 

42.0 53.0 98.0 

267.3 
(113 e a )  

(153 5) 

-606 . 0 

606 e 0  

535 . 0 

529 e 0  

6.0 

71.0 

116 e 0  
045.0 

112.0 

I 

i m . o j  
319.0 

(129.0) 
(190.0) 

-468.0 

468.0 

170.0 

483.9 
-13 a9 

-2 e o  

189.0 
=191*0 

378.0 

- 

4,186.6 5,480.0 

3,738.6 4,780.0 
448 0 700 0 

4,331.8  6,230.0 

3,714.4 9,235.0 
(3,456.4), (4,850.0) I 

(251.0) (385.0) 

617.4 995.0 
(246.4) (345.0) 
(370.0) (650.0) 

145.2 750;O 

-122.0  -250.0 

370 .O 335.0 
-192.0, -585.0 

764.0 #I. 

Sourctr: Data provided by the  Zair ian  authori t i r r ;  and s t a f f  er t iuter .  

1/ ?orei~n-fiarnced  operationr have been estimated  uring  balance  of payment8 data  and 
p a Z  re lat ioarUpr.  
- 2 /  Projected oa t he  h s i r  of information  available  in late Auaurt 1981. 
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"_ 

iF 
r -  
3 Table IXb Zaire: Monthly  Budgetary  Expenditure,  1979-81 

(In a i l l i o n r  of ta irer)  

1979 19 80  1981 

January 

February 

March 

Apri l  

May 

June 

Ju ly  

August 

September 

October 

November 

- December 
T 

115 

12 7 

16 6 

169 

236 

227 

2 32 

193 

24 3 

307 

300 

221 

2 I8 

306 

19 7 

400 

468 

283 

560 

327 

2 79 

400 

352 

4 14 

499 

485 

449 

515 

332 

38 5 

637 

48 7 

21  5 

..a 

. a  a 

b. a 

Source: Data provided by the  Zairian  authorit ies .  
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1974  1979  1976  1977  1978  1979  1900 1981 
J.a.lJoar 

0.1 0.2 0.1 0.1 0.1 0.3 0.7 0 03 

3.2 3 -0 2.7 14.7 25.6 54.0 99.3 23.7 

3.4 3.7 4.0 4.3 5.3 6.4 4.8 2.8 
2.5 2.5 3 01 3.2 4.2 5.0 3.2 1.2 
0.9 1.2 0.9 1.1 1.1 1.4 1.6 1.6 

209.2 
112.2 
(62.6) 
(11.0) 
(26.7) 
(11.9) 
96.3 

(70.2) 
(22.7) 

(3 04) 
0.7 

so7.5 
435.8 

(232.0) 
(54 08) 
:98.7) 
( 3 . 3 )  
71.1 

(32.6) 
(21.8) 
(16.7) 

6.0 

12.2  28.6  14.2 28.0 3503 99.2  37.6 77.9 
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(In mlllloar of ml re r  except where lnd ica td )  

1974 1975  1976  1977  1978  1979 1980 1901 
Jan. -June 

Taxer on net income 
and prof i t  ;i 

-Corporatioar 
of uhlchr  

petroleu  corporationr 
YI#ar and r d a r l e r  
Other 

Payroll tax on expatriatar 

Taxer On p t O v r t y  

Taxer on d o n r t l c  productiaa 
and COnruptiOn 

Taxer on international  era& 
and traaractionr 
Of uhick 

import dutier and t u 1 8  
errport dutier and tu18 

Other t a x a  

*Total tax revenue excludiq 
-- t u a r  paid or remltted 

f -  by GECAWIMS 

~ ~ o r a a d u r  i t..O 

5 

aw 6 4 o t a l  t u e r  paid or 
" r d t t e d  by CECAMINES 

3 T o t r l  tax revenue exc lud iq  
S GICMIMS a8 a prrcenta8e .- 
c of GDP 

69.0 86.9 117.6  184.4 238.3 
22.1 37.3  54.4  81.0  117.9 

46.5  52.0  62.1 108.2  131.7 

401.7 582.7 739.3 
176.4 260.7 465.0 

(58.5) (162.3) (127.0) 
274.8 214.3 224.6 ' 

30.5 37.7 49.7 - 

36.9 69 85 12 85 

4. 9 3.3 l a 5  

s9.2 37  86 77.9 

261.7 122.5 124.0 137.4  106.5  723.3  983.7  329.8 

13.6 15.Q 11.9 12.7 11.0 10 86 14.3 b a a  

Sourceat kt8 provided by t h e  Zairian  ruthoritier; and CECAMINES' data. 
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k o f  k o f  Am of 
January 1, 1979 MWCh 10,  1980 April 1, l 9 8 l  

3.25  3.25 5.0 

- 
5.0 

0- 

5.0 8.0 
10.0 U.0 2040 
19.0 25 8 0  30.0 
18.0 f r H l y  fr.rly 

0- 

w p t i a b l o   n a p t i a b l .  

7.5 
12.0 

9.0 
15.0 

18.0 

20.0 

7.5 11.0 
12.0 I r..ly 

ll8gOtiabl8 

9.0 12.5 
U.0 t r w l y  

a r g o t i a b l r  

18.0  22.0 

20.0 f r w l y  
m g o t i a b l a  

12.0  12.0 15.0 

5.0 5.0 9.0 

7.0 7.0 10.0 
bood yio ld  bond yio ld  bond y i d d  

12.0 12.0 15.0 

6.0 6.0 10.0 

1.0 
1.0 

7.5 
8.0 

12.0 
13.0 
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" 

1979 1960 ' 7 1  

679 o 

353,997 
5 2 5  5 

0 87 

570 0 
0 4 1  8 

24,59 

23 3 
1.9 0 

31,164 
0.336 

2 3  5 

68,000 
18 2 

IO, 521  

11 09 

0 7  
0 9  

15A 
? . 5 L  

0 9  
1 1  

112 6 
306,7 

-211 n 
-163 3 

1,087 6 
841 8 

0 3  9 
56 7 

29,573 
0 87 

11 A 
9 1  

1,2R8 3 
294 09 

98 7 

8 , 1 7 L  
76  L 

12 08 

144 5 
111 8 

62,799 
I 014 

12 9 
I b  b 

16,888 
0 r 5  

152 7 
118 2 

2n 2-  
7,515 

127 L 
98 6 

138.6 
107 3 

12 9 

911 7 

436,672 
0.9L7 

317 7 
290 3 

25 00 
6,853 

21 1 
16 4 

0 328 

5L 0 
41 A 

20 92 

1 4  
1 1  

2 3 2  

700 e 

29 w e  

n 3 , s o s  

278 

2 n  
1 5  

630 7 
99 n 

-184.8 
-240 4 

1,12n 2 
867 2 

51 0 
E6 0 

31,803 
0.947 

!n . 
15 - 

012 >" 

96 1 

4 0 -  
7 4  2 

11 1 3  

161 1 
125 1 

71 I 3 

1,135 

n , g w  

19 R 
1' 2 

19,&'7 
0 46 

225 I 
171 0 
6 , 5 3 4  
3 L  4 5  

I h d  3 
126 I 3 

69 0 
5 3  1 

E e 
5 7  

Snurcer Data  ptovlded by the Zair1811 a u r h o r i t l e l ,  and staff e s t i m a t e s  

I /  Conweroton r o t e 6  SnR 1 9 USSl 292 for 1979, SDR 1 . USSl 301 f o r  1980, and 
SDF 1 = USSl 16 f n r  1981 tleasure convrrs lon  r a t e s   H e t r l c  ton I 2,204.7 podnds, 
troy ouncc - 31 103   g rama ,   ca ra t  200 mil l igrams 

~~ 
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Table XVIIL Zaire: Term of Trade, 1975-81 - 1/ 
(1975 = 100) 

Change in terms 
Export price Import price Terms of of trade 

index index trade index (per cent) 
~~ ~ 

1975 100.0 100 * 0 100.0 -39 0 8 

1976 13069 117.5 111 e4 11e4 

19  77 146e 3 133.4 109  7 -1.5 

1978 146.5 149 . 9 97.7 -100 9 

19  79 204.8 178.6 114  7 17*4 

1980 215.2 206 e 7  104 .I - 9 0 2  

1981 - 2 1  202 3 231.5 87.4 -16.0 

Sources: Data provided by the Zairian authorities; and staff estimates. 

- 11 Based on figures expressed in SDRs. 
- 2 1  Projected. 
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Tablr XX. &Ira; Dlrrct lon of Trade, 1976-80 

(In mr cant)  

Erwrtr 
1976 1977 1978 1979 1980 1976 1971 1978 1979  1980 

Imvott r 

Indurtrlal couacrlrn 
Unitrd S t a t r r  
Japan 182 
B r l g i u  29.6 
?rmcr 182 
C I W U Y  3.1 
Italy 5.7 
united Kin@om 3.3 
Othrr 289 

O i l  rxportln8 couotrirr - 0.3 

Non-oil d w r l o p i q  cemt-irr 

Africa 
k y o l r  
watrmbiqur 
South Aitlcr 
O t  hrr 

Ami8 
Ind i r  
Other 

luropr - 1.7 

Middle t r r t  - 1.1 

Uartrrn Lairpherr 2 .2 
Brrril (011) 
Othrr (2.0) 

Soviet Union and 
Eaetezn Europe - 085 

Total 
7 
100~0 

’ 3 3  7 
5989 6180 

2.0 2.9 
14.6 16.2 
10.b 7.8 
10.3 9.7 
382 4.4 
3.6 4.0 
688 683 

(0.4) 7m 20.2 20.0 

Source: Mp, Dfrrctioa o f  Ttrdr, 



hb:c "XI. kiter Lxtrrnrl   Public h b t  Outrtrndin~, 86-1980, 
and k n i c r  i a r r n t r  due  Without krchrdul in8 ,  1981-83 

( In   mi l l l an r  of U.S. dollarm) 11 

Outrtmd- 
la( drbt  OIbt trrvlcr p r m n t e  2 1  
and-1900 1981 1982 1983 1989 1985 

ptl Tmrr Fund 139.4 
?r incip. l  
fntrrrmt 

- 
!4u l t i l a t r r a l   l o rn r  

?rineip.l 
Intrrrrt 

G o v r r a v n t   l m n r  
)riacip.t 
Intrrrrt 

706.2 - 
Srport  crrdit r a r a c i r r  1,161.6 

Principal  
1nt.rrrt 

1976-77 Yrrlr Club 312 a 3  
? t incip. l  

- 
Interart 

1979 Plrir Club 
Principal  
Intrrrrt 

1,079.1 

Uniorurod bank drbt  468 -8 
m n c i p . 1  
Ptrrrrt  

- 
ttninrurad c ~ t c i a l  debt 

Pr incipal  
Intarrit 

Subtotal (1) 
Principal  
I n t r r r r t  

Net carryoort from 1979 
Parie Club 
Pr inc ipa l  
Intrrrst 

Subtotal (2) 
Pr inclpal  
In ta rar t  

4.276.1 

4.276.1 

Total 
Princip.1 
Intrrrrt 

4,509.2 

- - 0.6 

0.6 

%$ 

% 

E! 

11.8 

29.9 

76.0 

88.2 
61.1 
27.1 

- 

w 
C9.3 

88 0 5  

70.9 
m 

3 

4% 
5.0 

291.5 

62 m6 rn 
50 .I 

701.3 
5x7 
341.6 

- 100.3 
120.4 

19.9 

891.6 - 
400.1 
361.5 

1.3 
3.6 
Oe6 

- 

+E 

%i 
13.7 

28.4 

m 219.4 

63.7 

58.2 
41.2 
11.0 

m 147 a4 

59.8 

71.8 
11.8 
60.0 

- 

% 

% 
4.3 

241.6 

- - 
I 

I 

618.5 
376.9 
241.6 

160 .o 
16.2 
87.8 

- 
722.5 
393.1 
- 
329.0 

11.4 
10.8 
0.6 

- 

% 

El 
13.1 

26.0 

183.2 
132.1 
51.1 

- 

* 
Ei 

7.4 

53.3 

70.2 
11.8 
58.4 

- 
+# 

%5 
4.2 

214.0 

- - - - 
646.5 
432.5 
214.0 

186.8 

- 

1o.j 
116 5 

833.3 
502 8 
330.5 

- 

21.9 
21.4 

o b 5  

- 

1P.a 
30.9 

11.0 

82.1 
m;i 
23.4 

l U . 0  
108.4 
40.4 

44.1 

4.0 

- 

00.1 

149.5 m 
41.6 

3% 

* s5.3 

3.9 

611.2 

181.0 
630.1 

- - - - 
- 611.2 
430.2 
181.0 

209 5 

112.4 
)7rl 

%+ 
293.4 

- 11 Totalr may not add exactly due to  rounding. 
I 2 /  A t  archro~e rater prrvr i l ing  on June 30, 1981, 
- 31  SDA figurer for 1911-85 convartcd at SDB, 1 - tlSSl.16. 



~~ 

1981 1942 1903 19.4 1985 

fM TNBt  ?Wd 
h i n e l p a l  
htrH8t 

Hultllrtrrrl loran 
h l n c l p r l  
Intrtrrt 

Qerrmnt lornr 
trinciprl 
tatrwrt 

Zlrport crrdlt rpaclrr 
trlnclpal 
tatrrrrt 

1976-77 hr"B Club 
hiaelpal 
fntrrrrt 

1979 h t l r  Qub 
?r1wiprl 
Istrrrrt 

Ualarurrd broL dabt 
Principal 
Intrrrrt 

Ualnrurrd cem@rclrl drbt  
rrincipal 
1tltrrrrt 

Subtotal (1) 
rriaciprl 
Intrrrrt 

Wet crrvonr  f r a  
1979 Prrir CLub 
?riaelpal 
Intrrrrt 

Dlfrrrrd pamat of 1981 uturi-  
tier o i r h i r  1979 h r i r  Club 
F'rincipal 
fatrrrre 

1901 h r i r  Club 
t r i nc ip r l  
Iarrrrrt 

8ubtotr1 (2) 
?riacip.l 
latrrrrt 

tccad crmdit 2 /  
Lpurekrrr; 
Chargar 

To tal  
hindpal 
fntrrrrt 
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Table XXXII. Zaire: External  Publ ic  and Publicly Guarantetd 
Debt OutstandinR, 1975-79 

( I n  mi l l ions  of U.S.  do l l e re ;  end of period) - 1/ 

Supp l i e r s '   c r ed i t s  

F inancia l  institutions 

Mul t i l a t e ra l   l oans  
of which: Trust Fund 

Bi la te ra l   loans  

Bonds 

Subtotal  

Fund credit 21 
CFF 

O i l  f a c i l i t y  

Cred i t t ranches 

To t a l  

403.6 701.2 888.9 18177.5 1,22366 

5.3 5.8 6.4 7.3 7.5 

1,71804  2,265.7  29877.9 38587.6 3,77900 

(33.1)  (7262)  (103.0)  (110.4)  (111.6) 

(52.7)  (90.1)  (94.2) (93.7) (74.6) 

(") (47.6)  (55.8)  (54.6) (60.3) 

Sources:  Data  provided by the Zairian a u t h o r i t i e s ;  and World Bank and IMF data. 

-. 1/ Tota ls  may not add exac t ly  due t o  rounding. 
2 /  Tota l  may exceed  components when member's payments i n  i t s  currency for 

FuFd charges or for   go ld   d i s t r ibu ted  by the  Fund increase  Fund holdings of t h a t  
currency  over  the member's quota;  such  excess  currency  holdings are subject  t o  
repurchase. 
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Tablo XXIV.  Zairet Struc ture  and Termr of  External Public 
and P u b l i c l y  Cuarantred Debt Commitments, 1975-80 I 1/ 

Averaue tern18 
Amount Grace  Grant 

( In   mi l l ions   In te res t   Matur i ty   per iod   e lcmen t 
of US$) (In per cen t )   ( In   yea r s )  ( In  per  cent)  

Suppl iers '  credifs 
19 75 
1976 
1977 
1978 
19 79 
19 80 

F i n a n c i a l   i n s t i t u t i o n 8  
1975 
1976 

1978 
1979 
1980 

1977 

M u l t i l a t e r a l   l o a n s  
1975 
1976 
1977 
1978 
1979 
1980 

B i l a t e r a l  loans 
1975 
1976 
1977 
1978 
1979 
19 80 

Tota l  2 /  
19 75- 
1976 
19 77 
1978 
19 79 
19 80 

76.8 
30.1 
22 06 
22.3 
91 04 
15 02 

102.6 
153.1 

80.2 
100.8 
64 00 
37.3 

166.4 
67.4 
39 03 

108 1 
155.4 
86 06 

125.5 
125.5 

98.5 
263.1 

83.3 
277.6 

471.3 
376.2 
240 0 5  

494 . 3 
394 1 
320.0 

5.3 
8.6 
5.6 
9.5 
7.5 
6.0 

8.1 
7.3 
2.3 
7.0 

10.3 
9.5 

5.2 
1.8 
1.6 
1.5 
1.5 
1.7 

5.8 
5.7 
2.3 
3.8 
6.8 
7.4 

6.2 
5.9 
2.5 
4.2 
5.4 
6.4 

8.0 
7 06 
6.3 
5.0 
8.3 

10 00 

9.7 
10.2 
14.4 
9.5 
9.0 
9.9 

26.4 
42.0 
31.9 
24.0 
33.8 
27.1 

17 06 
15.5 
29.1 

19.7 
16.6 

22 08 

17.4 
17.4 
22.5 

20.9 
19 06 

17  09 

2.3 
2.7 
2.5 
0.5 
2.3 
20s 

3.8 
3.2 
2.6 
3.1 
4.6 
2.4 

6.6 
806 
7.4 
7 0 1  
8.0 
7.2 

4.2 
4.8 
6.5 
4.5  
9.2 
4 . 4  

4.7 
4.6 
5.0 
4.6 
6.4 
4.4 

11.8 
4.4 

14 0 1  
-1 03 

8.9 
16.8 

9.3 
11.2 
42.5 
1 2 . 1  
-1.9 

3.1 

37.8 
70.4 
61.3 
57 68 
64.2 
57.5 

25.8 
26.3 
55.7 
42.4 
23.4 
23.5 

24.2 

48.3 
37.6 
32.0 

26.3 

28.5 

4 -  
:s:h Source: World Bank. Fz- -..- 

" 

r - 
1/ Excludes IMF facilities. 

-_  -21  T&JAals3&ynot._add exactly due to rounding. 
- "- - 

" -~ 



- 89 - APPENDIX If 

Table X X V a  Zaire:  External Payment8 Arrears Regirtered 
w i t h  the Ranking System, 1976-81 I 11 

( I n  millionr af  SDRI; end of period) 

1976 1977 1978 1979 1980 " 2 /  1981 
June I 2 /  

Commercial 24067 371.7 44061 43563 389.5 a m 6  

Invisible8 - 3/ 4961 92.6 46.7 32 a 0  28.0 * m a  

External  public  debt 95.1 192.6 462.9 650 6 7  " " 

Intereet 
principal 

Total 384.9 656.9 949.7 1,118.0 417.5 397.5 

Source: Rank of Zairer 

1/ Arrears  registered w i t h  the commercial banks  were centralized i n  the 

2 /  Excludes arrears on external  public  debt  covered by the December 1979 
Raik of Zaire by virtue of Circular No, 156 of J u l y  31, 1978, 

an2 JUAY 1981 Paris Club rescheduling  agreements, 
- 3/  Other than in te res t  on external  public  debt. 
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( I n  m i l l i o n s  of u . s b  d o l l a r s )  - 2 /  

197.5 1976  1977  1978  1979  1980 

Suppliers' c r e d i t s  
P r i n c i p a l  
Interest 

F i n a n c i a l   i n s t i t u t i o n s  
P r i n c i p a l  
Interest 

M u l t i l a t e r a l   l o a n s   3 /  
p r i n c i p a l  
Interest 

- 

B i l a t e r a l   l o a n s  
P r i n c i p a l  
I n  teres t 

Bonds 
p r i n c i p a l  
Interest 

S u b t o t a l  
Pr inc ipa l  
I n t e r e s t  

rulld credlt  
Re purchase 5 

Charges 

Tota l  
Pr inc ipa l  and Fund repurchases 
I n t e r e s t  and Fund char1;es 

57 b7 - 
42 e 0  
15.6 

73 a 7  

36.5 
- 
37.2 

6.1 - 
3.7 
2 a4 

13 a9 
6.5 
7.4 

Om1 

- 

- 
I_ 

O m 1  

151 a6 - 
88.8 
62 .a 

3.8 - 
" 

3.8 

155.4 

66.6 
88 b 8  

2 8 e 7  
20 e6 
8.1 

- 

36 e 8  
10.0 
26.8 

- 

8.5 
3.3 
5.2 

- 

13 e 6  

3.1 
10.5 

- 

Om3 - 
" 

0.3 

88.0 - 
36 e9 
51.1 

35.3 
26.1 
9.2 

- 

123 a3 
63.0 
60 a 3  

23 e 4  

15e8 
7 a 6  

- 

51 b 4  - 
11.5 
39.9 

9.8 
3.6 
6.2 

- 

29.8 
14 .2  
- 
15.7 

- " 
" 

" 

114 e 4  
45.0 
69.4 

19.9 
6.7 

13.2 

- 

- 

134 e3 
51.7 
82.6 

1765  
8.7 
- 

8 e 8  

74 e 4  
18.1 
56.3 

- 

13 e 3  - 
3.9 
9.3 

34 b 4  

1 7  e 8  
16.5 

- 

- " 
" 

" 

139.5 
48.6 
90.9 

- 

27 e 5  - 
12.1  
15.4  

167 e 0  
60.7 

106 3 

22 e 7  

11.7 
111 

11 b o  

67 e 7  

18.2 
45.5 

- 

24.3 
11.6 
12.7 

- 

53 a 6  

31.9 
- 
21.7 

" - 
" 

" 

168 3 
73.4 
94.9 

- 

56 8 0  - 
40.7 
15.3 

224 e 3  

114.1 
110.2 

- 

Sources: Data providcd by t h e   Z a i r i a n   a u t h o r i t i e s ;   a n d  World Bank data .  

1f Excludes  reduction of aLrears  through cash paymenLs. - 
- 2 /  Totals mav not add exact&? due t Q  rsunding. - 3 /  Includes TruSg Fund. ,f 



Table ItXVZI. b i t e :  h a 1  E t f r c t l v e  Lxchr;nge Rate I n d i c l r ,  19?6-ll L/ 
(&lrr/barket; Mrch 1976 100) 

trport- Import- trrdr 
w r l g h t r d   v r l g h t e d   m l g h t e d  

71.2  7b.9 75.1 
19.3 79.3  79.3 

59.5 49.1 49.4 
56.5 56.1 56.1 

36 10 35.8 16.0 
39.s 39.3 19.4 

49  04 
54.7 
69.7 
70.5 
62.0 
62.0 
62.7 
61.8 
61 m3 
62.0 
59.4 
60.5 
61.3 

57 -6 
56.5 
55.4 
51.3 
50.7 
57 .4  
78.5 

49.7 
50.1 
48.0 
b6 a 6  

13.9 
41.3 
44.1 
b4.0 
54. s 
50.7 
530 3 
51.2 
46.1 

51.0 
56.0 
55.0 
50.9 
50.3 
57.0  
77.9 

49.9 
50.5 
48.1 
46.7 
4309 
b1.3 
11.3 
44.2 
54.S 
50.7 
53.2 
51.1 
48.2 

48.4 
54 06 
69.7 
70.3 
62.0 
62.7 
6206 
61.7 
61 02 
61.9 
59.2 
60.3 
61.2 

57.4 
56.3 
55.3 
51.2 
56.5 
57.3 
78.3 
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