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T h i s   p a p e r   c o n t a i n s   r e c e n t   i n f o r m a t i o n   o n  money a n d   c r e d i t ,   t h e   b u d g e t  
a n d   e x t e r n a l   d e v e l o p m e n t s   o b t a i n e d   d u r i n g  a r e c e n t   s t a f f   v i s i t   ( J a n u a r y  18-28, 
1983).1/ On t h e   b a s i s  of t h i s   i n f o r m a t i o n ,   t h e  t ab l e  o n   s e l e c t e d   e c o n o m i c  
a n d   f i n a n c i a l   i n d i c a t o r s   f o r   t h e   p e r i o d  1978-82 shown  on  page 4 of  SM/82/246 
h a s   b e e n   u p d a t e d   ( s e e   T a b l e  1). 

1. Yonetary  Developments  

I n  1982, d o m e s t i c   c r e d i t   e x p a n d e d  by 2 0  p e r   c e n t ,  a rate s i g n i f i c a n t l y  
lower t h a n   t h a t   p r o j e c t e d  (28 p e r   c e n t )   i n   t h e   s t a f f   r e p o r t   ( T a b l e  2 ) .  
I n s t e a d  of t h e   p r o j e c t e d   d o u b l i n g ,   n e t  claims on   Government   increased  by 
o n l y  48 p e r   c e n t ,   r e f l e c t i n g  a lower b u d g e t   d e f i c i t   d u r i n g   t h e  las t  q u a r t e r  
of t h e   y e a r  and l a r g e r   t h a n   p r e v i o u s l y   e s t i m a t e d   e x t e r n a l   b o r r o w i n g .  Due t o  
s e v e r e   c r e d i t   r e s t r i c t i o n s   d u r i n g   t h e   s e c o n d   h a l f   o f   t h e   y e a r ,   t h e   g r o w t h  
i n  claims on   the   economy  s lowed  down,   bu t   for   the   year  as a whole  i t  
i n c r e a s e d  by 14 p e r   c e n t ,  or two p e r c e n t a g e   p o i n t s   h i g h e r   t h a n   p r e v i o u s l y  
e s t i m a t e d .   T h e s e   d e v e l o p m e n t s   i n  domestic c red i t ,  t c g e t h e r   w i t h  a f i v e f o l d  
i n c r e a s e   i n   n e t   f o r e i g n   l i a b i l i t i e s   d u e   m a i n l y   t o  a much more pronounced 
d e t e r i o r a t i o n  f n  t h e   o v e r a l l   b a l a n c e  o f   p a y m e n t s ,   r e s u l t e d   i n  a s t a b i l i z a -  
t i o n  of monetary   expans ion;  a 2 2  p e r   c e n t   i n c r e a s e  was p r e v i o u s l y   e s t i m a t e d  
f o r   t h e   w h o l e   y e a r .  

2 .  F i s c a l   d e v z l o p m e n t s  

P r e l i m i n a r y   f i s c a l   d a t a   f o r   c a l e n d a r   y e a r  1982 show t h a t   b o t h   r e v e n u e  
a n d   b u d g e t   e x p e n d i t u r e  vere c o n s i d e r a b l y   b e l o w   t h e   p r e v i o u s  estimates so 
t h a t   t h e   T r e a s u r y   d e f i c i t   a m o u n t e d   t o   o n l y  UM 3.5 b i l l i o n  (9.4 p e r  c e n t  of 
GDP),   compared   wi th   the   p rev ious  estimate of UM 4.1 b i l l i o n   ( T a b l e  3 ) .  
The  poor   performance  of   government   revenue (a d e c l i n e   o f  10 p e r   c e n t )  was 
d u e   m a i n l y   t o   d e l a y s  i n  i s s u i n g   1 9 8 2   t a x   a s s e s s m e n t s ,   f o l l o w i n g   t h e   a d o p t i o n  
of t h e  new t a x  code ,   and  to  a s u b s t a n t i a l   s h o r t f a l l  i n  t ax  and nontax 
r e c e i p t s   f r o m   t h e   f i s h i n g   s e c t o r .   B u d g e t   e x p e n d i t u r e  a l s o  d e c l i n e d  

1/ C o n s i s t i n g  of Messrs. Buu Hoan ( h e a d ) ,  R. Franco ,  Y. F a e s a s s i  (EP), a l l  
o f - the   Af r i can   Depa r tmen t ,  Mr. J .  T a v a r e s  (FAD),  and Mrs. I .  K l o t z   ( s e c r e t a r y -  
4FR) .  
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Table  1. M a u r i t a n i a   S e l e c t e d   E c o n o m i c   a n d   F f n a n c i a l   I n a l c a c o r s ,  13i9-6i 

1979   1980  1981 - 
A c t u a l   P r o g r a m   A c t u a l   P r o g r a m   A c t u a l   O c t o b e r   R e v l s e d  

1982 "" 

e s t  1/ es t  - 

( A n n u a l   p e r   c e n t   c h a n g e s   u n l e s s  c herwise s p e c i f i e d )  

N a t i o n a l   i n c o m e   a n d   p r i c e s  
GDP a L  c o n e t a n t   p r i c e s  
CDP d r f  l a t o r  
Consumer   p r i ces   (Upper  

1 ncomc g r o u p )  

E x t e r n a l   s e c t o r  ( o n  t h e   b a s i s  
of  SDRs) 
Exports, f . 0 . b  
I m p o r t s .  f o b 
N o n - o i l   i m p o r t s ,  f o b 
E x p o r t   v o l u m e  
Import   volume 
Terms of t r a d e  
N o m i n a l   e f f e c t i v e   e x c h a n g e  

r a t e  ( d e p r e c i a t i o n  - )  

Government  budget 
R e v e n u e ,   e x c l u d i n g   g r a n t s  
T o t a l   e x p e n d i t u r e s  

Money a n d   c r e d i t  
n o m e s t l c   c r e d i t  

Government 
P r i v a t e   s e c t o r  

Honey and  quasi-money 
V e l o c i t y  (CDP r e l a t i v e  t o  M7) 
I n t e r e s t  r a t e  ( a n n u a l  

maxtmum d e p o s i t   r a t e )  

Cen t ra l   Governmen t  
B u d g e t   d e f i c i t  21 

t x c l u d i n g  g r a n t s  
I n c l u d i n g  granca 

Domcst l c  bank fi nancl  ng 
F o r e i g n   f i n a n c i n g   ( i n c l u d i n g  

g r a n t s )  
Gross d o m e s t i c   i n v e s t m e n t  
Gross n a t l o n a l   s a v i n g s  
E x t e r n a l   c u r r e n t   a c c o u n t  

d e f i c i t  A/ 
E x c l u d i n g   g r a n t s  
I n c l u d i n g   g r a n t s  

L x t e r n a l  d e b t   o u t s t a n d i n g  I/ 
Debt  service r a t i o  ( i n   p e r  

c e n t  of e a p o r r s  of goods  
a n d   s e r v i c e s )  a/ 

I n t e r e s t   p a y m e n t s  ( i n  p e r  
c e n t  of e x p o r t s  of  goods 
a n d   n o n f a c t o r   s e r v i c e s )  

O v e r a l l   b a l a n c e  of payments  
C r o s a   o f f i c i a l   r e s e r v e s   ( m o n t h s  

O u t s t a n d i n g   e x t e r n a l  arrears  on 
of i m p o r t s )  

e x t e r n a l   d e b t  

5 5  
5 9  

3 7  
8 . 0  

9.1 11 1 

2 0  3 
3 7  

- 3 . 3  
2 0 . 0  
-8 3 

- 1 2  2 

-6 7 

16 1 
-1 5 

5.9 
7 1  0 
4 5  

1 3  8 
4 1  

6 0  

10 7 
4 2  
1 3  

17.0 
2 4  8 

-11 9 

3 6  t 
I h  6 

116 1 

3 2  7 

8 9  

l e  9 

5 3  
14 5 

19 7 
14 3 
13 4 

6 9  
-7 3 

37 3 
248.4 

9 0  
19 8 

b 3  

9 0  

11 7 
12 6 

8 2  

4 L  

36 3 
28 7 

8 5  4 0  4 0  
3 3  5 0  5 0  

18 7 1 2  1 1 2  1 

3 2 . 4  51 9 
11 5 3 1  5 32 8 
18 3 1 3  4 2 3  1 
2 0  5 34 1 
-2  2 26 5 
- 2  9 7 9  

0 7  19 6 

-- 

- 1 7  0 2 2  8 36 7 
-13 6 -1 0 14 1 

18 0 2 2  2 
86 3 98 3 

1 5  8 
4 3  2 

1 1  4 9 9  11 4 
2 0  5 2 1  8 3 3  2 

4 4  4 2  3 9  

9 0  9 0   9 0  

( I n  per  c e n t  of GDP) 

13 6 A 3  9 1  
8 7  
2 5  

5 b  5.2 
4 4  2 1  

11 3 3 8  a o  
3 6  0 38 2 

0 2  5 5  

3 6  2 4L h 3 2  7 

123 5 1 7 1  9 
zn 4 bO A 18 4 

lh 5 2 0  3 

7 b  6 5  

- 5  5 
2 2  9 
2 5  0 
-7 5 
18 3 
-1 7 

8 6  

-0 3 
6 0  

28 3 
97 3 
12 1 
21 9 

3 2  

9 0  

1 2  7 
11 7 
6 7  

37 7 
4 3  

-6 4 

4 5  8 
3 7  8 

1h 6 

8 0  

-3  8 
4 s  
7 0  

-6 5 
11 0 
-1 4 

0 4  

-9 9 
-4 8 

19 6 
48 2 
13 h 
-0 2 
4 0  

9 0  

11 3 
10 2 
3 0  

6 5  
3 5  1 

6 2  

35  1 
2 7  1 

157 3 

16 c) 

7 4  

( A n  m i l l i o n s  of>FRs u n l p s s  o t h e r v i s e   s p e c i f i e d )  

- 3 0  0 -29 7 -18 0 28 7 -38 2 -71 9 

5 8  5 6  1 5  4 5  
" 30 6 " 20 4 

" " "" 

S o u r c e  Data p r o v i d e d   b y   t h e   M a u r i t a n i a n   a u r h o r i t i e s ,   a n d   a c a f f   e s t j m a t e s  

- I/ Estimate used  i n  s n I a 2 r 2 4 b  - 2 /  T r a d e   w e i R h t e d ,  period a v e r a g e  - 31 On b u d g e t  year b a s i s .  a n d   i n c l u  e a m o r t i z a t i o n  of t e r n a l   d e b t  
4/ P x c l u d e r   r c m c h e d u l e d   i n t e r e s t  pay ,ents 
- 5 /  I n c l u d i n g  ume of F u n d   c r e d i t   a n d   s h o r t - t e r m   t r m d e   c r e d i t ,   e x c l u d i n g   e x t e r n a l   p a y m e n t   a r r e  - a /  A c t u n l   d e b t  servlcc payments  

- 
a rs 
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Table  2 .  Mauritania:   Monetary  Survey, 1980-82 

( I n   m i l l i o n s  of ouguiyas,   end of pe r iod )  

1980 1981  1982 
October  A c t u a l  

Foreign assets (ne t )  -4,941 

-489 
-4,452 

-737 -2,897 -1,556 

C e n t r a l  Bank 21 
Deposit   moneybanks 

1,639 
-2,376 

1,346 
-2,902 

... .. . 
Domest ic   c red i t  13,557 17,393 

4,814 

11,709 16,213 

Claims  on  Government  (net) 
C e n t r a l  Bank 2 /  
Depoei t money-banks 
Pos t   Off ice   and   Treasury  

1,6L8 
1,810 

-84 
-98 

2,331 
2,611 

-1 
-279 

3,455 
4,207 

-4 06 
-346 

.. . ... .. . 
Claims on  t h e  economy 

C e n t r a l  Bank 
Deposi t  money banks 
Treasury  

10,081 
926 

8,869 
286 

11,226 
9 26 

10,014 
286 

12,579 12,758 
926 

11,425 
407 

... .. . .. . 
Money and  quaei-money 7,080 9,431 11,496 9,245 

5,677 
2,376 
2,990 

311 
1,403 

7,654 
2,678 
4,845 

13 1 
1,777 

7,135 
2,950 
4,049 

13 h 
2,110 

Money 
Currency  outside  banks and Treasu ry  
Demand d e p o s i t s  
Pos t  O f f  i c e  

Quasi-money 

... ... ... 
0 . .  .. . 

Long-term  borrowing by banks 
Other items ( n e t )  

77 
2 , 9 2 3  

4 14 
2 , 6 5 9  

20 1 
3 , 1 8 8  

74 
1,953 

Source: Data provided by t h e   M a u r i t a n i a n   a u t h o r i t i e s .  

1/ Eet ima te   u sed   i n  SM/82/246. 
- 2 /  Excluding   provis jon  for pub l i c   ex t e rna l   deb t   s e rv i ce   paymen t s .  



- 4 -  

Table 3 .  Mauritania:  Treasury  Operations, 1981-83 1/ 

(In  millions of ouguiyas) 

- 

1981  1982  1983 
October Prelim. Staff 

estimates 2 /  actual  Budget 21 estimates - 

Revenue  6,981  6,960  6,293  10,115 7,988 

Tsxes  on  income and profits 1,847  2,013 1,397  2,141  1,816 
Import  taxes 2,135 1,885 2,706 2,930 2,930 
Revenue from the  fishing 

sector 1,393 1,467 707  2,800 1,175 
Others 1,606 1,595 1,483 2,244  2,067 

Total  expenditure and  net 
lending -10,311 - -11,046 -9,816 -11,462 -11,277 

Overall  deficit -3,330 -4,086 -3,523 -1,347 -3,289 

Financing  3,330  4,086 3,523 1,347 3,289 " 

External  financing  1,985 
Grant 6 1,347 

Budgetary  aid (960) 
Special  Treasury  accouqts  (387 1 

Drawings  (1,373) 
Budgetary aid (1,349) 
Special  Treasury  accounts  (24) 

Loans  (net) 6 38 

Amortization 41 - (-735) 

Banking  system 703 2 , 4 8 3  1 124 

Treasury  operations  (net) - 64 7 666 6 57 " .. . 
- L - " - .. . 

Of which* increase  in  arrears  (436) (...I (491) ( . . . I  (...) 
- 

(In per  cent of GDP)  

Budgetary  revenue 20 .h 18.7  16.9  24.4  19.3 
Total  expenditure and 

net lending 30.4 29.6  26.3  27.6  27.2 
Overall def  icit 9 .a 10.9 9.4 3.2  7.9 
External  financing (net) 5.9 2 . 5  4.7 3.2 
Bank  financing 2.1  6.7 3 .O " ... ... 

Source:  Data  provided by the  Mauritanian  authorities;  and s t a f f  estimates. 

- 1/ On a calendar-year basis. 
- 2 /  Estimates  used  in  SM/82/246. 
- 3 /  Including  the  three-month  complementary period. 
- 41 Actual  amortization  payments as reported in the  balance of payments. 
5/  Including  UM  220  million  carried  over f rom 1982, but excluding UM 839  million 

the  authorities  expect to be rescheduled  in 1983. 
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( 5  p e r   c e n t )   d u e   t o  A s l o w i n g  down i n  t h e   p r o c e s s i n g   o f   p a y m e n t   o r d e r s ,  
and from l o w e r - t h a n - b u d g e t e d   p a y m e n t 5   o f   i n t e r e s t  on e x t e r n a l   d e b t   f o l l o w i n g  
r e v i s e d   a n d  more a c c u r a t e   b u d g e t  estimates. I n   a d d i t i o n ,  as n e t   e x t e r n a l  
f i n a n c i n g  ( U M  1.7 b i l l i o n )  was n e a r l y  twice t h e   l e v e l   p r e v i o u s l y   e s t i m a t e d ,  
t h e   a u t h o r i t i e s  were a b l e  t o  limit g o v e r n m e n t   n e t   r e c o u t s e   t o   t h e   b a n k i n g  
s y s t e m   t o  UM 1.1 b i l l i o n ,   w e l l   b e l o w   t h e   p r e v i o u s l y   p r o j e c t e d   l e v e l  
(UM 2.5  b i l l i o n ) .  

For 1 9 8 3 ,   t h e   f i n a n c i a l  law c a l l s  f o r  a s u b s t a n t i a l   r e d u c t i o n  i n  t h e  
T r e a s u r y   d e f i c i t   t o  UM 1.3 b i l l i o n ,   b a s e d  on a n   e x p e c t a t i o n  of a s h a r p  
i n c r e a s e   i n   f i s c a l   r e c e i p t s  ( 6 0  p e r   c e n t ) .   T h e   s t a f f ,   h o w e v e r ,   e s t i m a t e d  
t h a t   t h e   d e f i c i t  w i l l  r e a c h  a t  least  UM 3 . 3  b i l l i o n  ( o r  7.9 p e r  c e n t  of 
G D P ) ,  even   a s suming  a s u c c e s s f u l   d e b t   r e n e g o t i a t i o n .   T a k i n g   i n t o   a c c o u n t  
t h e   c a r r y - o v e r   o f  income t a x e s   n o t   c o l l e c t e d  in 198'  and a m a j o r   o v e r h a u l  
i n   t a x   a d m i n i s t r n t i o n ,   t h e   s t a f f   f o r e c a s t  a r e v e n u e   i n c r e a s e  of a b o u t  27 
p e r  cent .   Most  of t h i s   i n c r e a s e  (UM 1.7 b i l l i o n )   w o u l 3  come from tax  
a n d   n o n t a x   r e c e i p t s ,  from t h e   f i s h i n g   s e c t o r ,  taxes  on i n c o m e   a n d   p r o f i t s ,  
a n d   t a x e s   o n   p e t r o l e u m   p r o d u c t s .   T o t a l   e x p e n d i t u r e   a n d   n e t   l e n d i n g ,  
i n c l u d i n g   a l l o c a t i o n s   f o r   c a p i t a l   e x p e n d i t u r e   c a r r i e d   o v e r   f r o m   t h e   p r e v i o u s  
b u d g e t   a m o u n t i n g   t o  UM 0 . 2  b i l l i o n ,  are p r o j e c t e d  t o  increase 5y 1 5  p e r   c e n t ,  
r e f l e c t i n g   m a i n l y  a d o u b l i n g  of i n t e r e s t   p a y m e n t s   o n   e x t e r n a l   d e b t   a n d   a n  
increase  i n   t h e  wage b i l l .  Means t o   f i n a n c e   t h e   d e f i c i t   a n d   t h e   e x t e r n a l  
d e b t   o b l i g a t i o n s   r e m a i n e d   u n c l e a r ,  a s  t h e   M a u r i t a n i a n   a u t h o r i t i e s   d i d   n o t  
a n t i c i p a t e  new c r a n t s ,   a n d   c o n c e s s i o n a r y   b u d g e t a r y   l o a n s  were becoming 
wore d i f f i c u l t  t o  o b t a i n .  

3 .  E x t e r n a l   d e v e l o p m e n t s  

Rased  on  the more r e c e n t   d a t a ,   t h e   c u r r e n t   a c c o u n t  d e f i c i t  I n  1982 vas 
smaller t h a n   p r e v i o u s l y   e s t i m a t e d ,  m a i n l y  b e c a u s e  of l o w e r - t h a n   p r o j e c t e d  
i m p o r t s  of g o o d s   a n d   s e r v i c e s   r e l a t e d   t o   p u b l l c   i n v e s t m e n t   d i r e c t l y   f i n a n c e d  
a b r o a d .   T h e   d e f i c i t  i s  now e s t i m a t e d  t o  h a v e   i n c r e a s e d  by 11 p e r   c e n t  
t o  SDR 2 3 1  m i l l i o n  (35 p e r  cent of GnP) i n s t e a d  of SDR 306 ( 4 6  p e r  c e n t  of 
G D P )  a s  p r e v i o u s l y   e s t i m a t e d   ( T a b l e  4 ) .  H o w e v e r ,   t h e   n o n m o n e t a r y   c a p i t a l  
i n f l o w   ( i n c l u d i n g   o f f i c i a l   t r a n s f e r s )  was a l s o   s u b s t a n t i a l l y  less  t h a n  
p r e v i o u s l y   e s t i m a t e d .   T h e   d p c l i n e   i n   o f f i c i a l   t r a n s f e r s  was s h a r p e r   t h a n  
f o r e c a s t ,   r e f l e c t i n g   b o t h  a r e d u c t i o n   i n   b u d g e t a r y   g r a n t s  as well as in 
food a i d .  Gross o f f i c i a l  d i s b u r s e m e n t s  were a l so  less t h a n   p r e v i o u s l y  
e s t i m a t e d ,   b e c a u s e  of t h e  slowdown I n  t h e   r a t e  of d i s b u r s e m e n t s   f o r  
i n v e s t m e n t  projects .  A c t u a L  c a p i t a l  r epaymen t s  were l e s s   t h a n   p r e v i o u s l y  
e s t i m a t e d ,   p a r t l y   b e c a u s e  of a n   o v e r e s t i m a t i o n  of paymen t s   due   i n   1982   and  
p a r t l y   b e c a u s e  of  a new a c c u m u l a t i o n   o f  arrears.  The la tcer  c o u l d   n o t   b e  
e s t i m a t e d  as r e n e g o t i a t i o n s   r e g a r d i n g   p a r t  of t h e  errears w i t h   s e v e r a l  
c r e d i t o r s  were n o t  y e t   f i n a l i z e d  a t  t h e  time of t h e   m i s s i o n .   P r i v a t e  
s h o r t - t e r m   c a p i t a l   m o v e m e n t s ,   i n s t e a d  of b e i n g   p o s i t i v e  as  p r e v i o u s l y  
e s t i m a t e d ,  were s u b s t a n t i a l l y   n e g a t i v e .   B a s e d  on  rnovmnents i n  n e t   f o r e i g n  
assets, the o v e r a l l   b a l a n c e  of p a y m e n t s   d e f i c i t   a m o u n t e d  t o  SDR 72 m i l l i o n  
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T a b l e   4 .   M a u r i t a n i a :   B a l a n c e  of Payments  
( A n a l y t i c a l   P r e s e n t a t i o n )   1 9 8 1 - 8 3  

(In m i l l i o n s   o f  SDFs) - 1/ 

1981 1982 1983 
O c t o b e r   R e v i s e d   P r o  j . 
est. 2 /  est. 

E x p o r t  S, f o b 229.1  216 . 5 220.4  230.0 

I m p o r t s ,  f . 0 . b .  -3  27 .0 -402.8  -342.4 -389.8 

Trade b a l a n c e  -98.7 -186 3 -122 .o -159.8 

Net  services and p r i v a t e   t r a n s f e r s  -108 3 -119.8 -108.6 -119.7 
Of which:  

S c h e d u l e d   i n t e r e e  t payment a -32.7  (-32.4)  (-32.2) (-30.7) 
F i s h i n g   r o y a l t i e s  13.1 (8 .4)   (4 .1)   (8 .6)  

C u r r e n t   a c c o u n t   b a l a n c e  -207 .O -306.1 -230.6 -279.5 

O f f i c i a l   t r a n s f e r s   ( n e t )  85.3  52.6  25.7  40.7 

N o n r n o n c t a r y   c a p i t a l  ( n e t )  150.4  215.3  133.0 140.2 
Direct i n v e s t m e n t  ( n e t )  18.9 1 7 . 1  (15 .4 )  ( 5 . 2 )  
Gross o f f i c i a l   d i s b u r s e m e n t s  (114 .0)  (197 .8)  (154 .2)  (185 .2)  
S c h e d u l e d   a m o r t i z a t i o n  (-58.3) (-42.4) (-42.1) (-50.2) 
Debt r e l i e f  (54 .1)  (25 .7 )  ( 2 8 . 6 ) 3 /  (. . .) 
O t h e r  - 4 /  (21 .7 )  ( 1 7 . 1 )  (-23.1)- ( * *  * )  

O v e r a l l   b a l a n c e   2 8 . 7   - 3 8  . 2 -71.9 -98.6 

N e t  f o r e i g n  assets -10.4 .. . 71.9 .. . 
C e n t r a l   b a n k  

Assets 
L i a b i l i t i e s  

Commercial   banks 

-2.7  38.2 36.4 .. . 
( -29 .7 )  ( * * - I  ( 3 7 . 5 )  ( * =  - 1  

(27 .O) ( * * e >  (-1.1) ( * " I  
-7 .7  ... 35.5 .. . 

Arrears ( d e c r e a s e  -1 -18.3 " .. . .. . 
Source: Data provided hy t h e   M a u r i t a n i a n   a u t h o r i t i e s ,   a n d   s t a f f  

es t imates. 

1/ C o n v e r t e d  a t  the f o l l o w i n g   a v e r a g e   a n n u a l   r a t e s   p e r  SDR 1. UM 56.904 
(lq81); UM 57 .573  (1982 - estimates),  UM 57.942  (1982 - r e v i s e d   e s t i m a t e s  
and X Q R 3 ) .  
- ? /  Eet ime tea   u sed   i n   SM/82 /246 .  

4 /   I n c l u d e 8   p r i v a t e   a n d   s h o r t - t e r m   c a p l t a l ,  SDR a l l o c a t i o n ,   e r r o r s  a n d  
- 3 /  I n c l u d i n g   a n   u n d e t e r m i n e d   a m o u n t  of a c c u m u l a t i o n  of new a r rears .  

omissions, Pnd v a l u a t i o n  ad j u s t m e n t  . 
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( i n s t e a d   o f  SDR 38 m i l l i o n ) ,   a n d  was f i n a n c e d   e q u a l l y  by a loss  of r e s e r v e s  
o f   t h e   C e n t r a l  Bank  and  by a n   i n c r e a s e   i n   s h o r t - t e r m   l i a b i l t t i e s  of   commercial  
b a n k s .   H o w e v e r ,   t h e   o v e r a l l   d e f i c i t  w i l l  be l a r g e r   b y   t h e   a m o u n t  of t h e  
new accumula t ion   o f  arrears. 

P r o s p e c t s  f o r  1983 are f o r  a f u r t h e r   d e t e r i o r a t i o n  i n  M a u r i t a n i a ' s  
e x t e r n a l   p o s i t i o n .   E x p o r t   g r o w t h  i s  e x p e c t e d  t o  b e   l o w   ( p o s s i b l y  4 p e r  
c e n t ) ,  i n  view of c o n t i n u e d   s l u g g i s h  world demand f o r  i r o n  ore and 
c o n t i n u e d   d i f f i c u l t i e s   i n   i m p l e m e n t i n g   t h e  new f i s h i n g   p o l i c y .  Despi te  
demand r e s t r a i n i n g   p o l i c i e s ,   i m p o r t s  are e x p e c t e d  t o  rise by 14 p e r   c e n t  
as R r e s u l t  of h i g h e r   i m p o r t s   o f  cereals c a u s e d  by t h e   b a d   h a r v e s t   o f  
1982/83  and of inves tmen t  g o o d s   f i n a n c e d   a b r o a d  to implement  new p r o j e c t s  
w i t h i n   t h e   f r a m e w o r k   o f   t h e   F o u r t h   D e v e l o p m e n e   P l a n .   W i t h   l a r g e r   n e t  
paymen t s   €o r  services a n d   p r i v a t e   t r a n s f e r s ,   t h e   c u r r e n t   a c c o u n t   d e f i c i t  
is e x p e c t e d   t o   i n c r e a s e  by 2 0  p e r   c e n t  t o  SDR 280 m i l l i o n  (36 p e r  c e n t  of 
GDP). O f f i c i a l   t r a n s f e r s  are a n t i c i p a t e d  t o  increase by 58 p e r  c e n t  t o  
SDR 41 m i l l i o n ,   m a i n l y  i n  t he   fo rm  o f   food  a i d .  Gross o f f i c i a l   d i s b u r s e -  
ments  are p r o j e c t e d  t o  increase by 20 p e r  c e n t  i n  l i n e  w i t h   t h e   i m p l e -  
m e n t a t i o n  of e x i s t i n g   a n a  new i n v e s t m e n t   p r o j e c t s .   S c h e d u l e d   c a p i t a l  
r e p a y m e n t s   ( b e f o r e   r e n e g o t i a t i o n s )   a r e   e x p e c t e d   t o   r i s e  by 1 9   p e r   c e n t   t o  
SDR 50 m i l l i o n .  As a r e su l t  cf t h e s e   d e v e l o p m e n t s ,   t h e   o v e r a l l   d e f i c i t  i s  
pro:ectcd t o  w i d e n   f u r t h e r   t o  SDR 9 9   m i l l i o n   ( o r   t h e   e q u i v a l e n t  of 1 5   p e r  
c e n t   o f  GDP). S i n c e   t h e   b a n k i n g   s y s t e m  i s  f a c e d   w i t h   s h o r t - t e r m   d e b t  
r epaymen t s   ( abou t  SDR 74 m i l l i o n ) ,   i n c l u d i n g   t h e   m a t u r i t y   o f   s h o r t - t e r l r .  
d e p o s i t s  of o i l - p r o d u c i n g   c o u n t r i e s ,   t h e   e x t e r n a l   f i n a n c i n g   r e q u i r e m e n t s  
( b e f o r e   d e b t   r e l i e f )  are  e s t i m a t e d  a t  SDR 173 m i l l i o n   f o r   1 9 8 3 .  A t  t h e  
e n d   o f   1 9 8 2 ,   M a u r i t a n i a ' s   g r o s s   o f f i c i a l   r e s e r v e s   s t o o d  a t  SDR 126 
m i l l i o n ,  or t h e   e q u i v a l e n t  of 4 months  of 1983 e s t i m a t e d   i m p o r t s .  

The   med ium- te rm  p rospec t s   fo r   t he   ba l ance   o f   paymen t s   (1984-86)   r ema in  
u n c l e a r   b e c a u s e   o f   u n c e r t a i n t i e s   n o t   o n l y   r e g a r d i n g   t h e   p r o s p e c t s   f o r   t h e  
world  economy,   but  a l so  w i t h   r e s p e c t   t o   M a u r i t a n i a ' s   s u c c e s s  i n  imp lemen t ing  
a d d i t i o n a l   a d j u s t m e n t   m e a s u r e s   a n d   o b t a i n i n g   a d d i t i o n a l   e x t e r n a l   a s s i s t a n c e .  
It is  l i k e l y   t h a t   t h e   e x t e r n a l   a c c o u n t  w i l l  r e m a i n  w e a k   o v e r   t h e   n e x t  f e w  
y e a r s   g i v e n   t h e   s t r u c t u r a l   w e a k n e s s e s  of t h e   M a u r i t a n i a n   e c o n o m y ,  t h e  
l a r g e   b u r d e n  of t h e   e x t e r n a l   d e b t   a l r e a d y   a c c u m u l a t e d ,   a n d   t h e   d e c l i n i n g  
t r e n d   i n   g r a n t   a s s i s t a n c e .   A s s u m i n g  a r e c o v e r y  of t h e   w o r l d   i r o n   o r e  
m a r k e t ,   t h e   e n t r y   i n t o   o p e r a t i o n   o f   t h e  new m i n i n g   c a p a c i t y   i n   1 9 8 4 ,   a n d  
s u c c e s s f u l   i m p l e m e n t a t i o n   o f   t h e  new f i s h i n g   p o l i c y ,   e x p o r t s  of goods  and 
s e r v i c e s   c o u l d   i n c r e a s e   b y   a b o u t   1 6   p e r   c e n t   a n n u a l l y   d u r i n g  t h e  f o u r  
years 1983-86. On t h e  basis of t h i s   e x p e c t e d   e x p o r t   g r o w t h ,   a n d   d e b t  
c o m m i t m e n t s   o u t s t a n d i n g  on December 31, 1 9 8 1   w h i c h   i n c l u d e s  a s u b s t a n t i a l  
amount s t i l l  t o  b e   d i s b u r s e d   b u t   n o t   t h e   a c c u m u l a t e d   p a y m e n t   a r r c a r s  a t  
e n d - 1 9 8 2 ,   s c h e d u l e d   d e b t   s e r v i c e   p a y m e n t s  w i l l  r ise r a p i d l y  as a pro-  
p o r t i o n  of e x p o r t s  of goods a n d   n o n f a c t o r   s e r v i c e s .  
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Given  the  external  ObligationR  due  in 1983 and  in  the medium term, it 
becomes  clear  that  even if the  authorities  were to implement  strong  domestic 
adjustment  measure8,  Mauritania could not restore a viable external position 
without a major restructuring of existing  debt  eervicing. In addition, 
additional  aid  commitments  are  required to ensure  the  continued  financing 
of productive  projects and the  rehabilitation of the  economy. 


