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I . Introduction 

735 1982 Article IV consultation  discussions  with the P.D.R of Yemen 
were  held in Aden  during the period November 5-12, 1982. The  Yemeni repre- 
sentatives  were led by the  Governor of the  Central  Bank and the Deputy 
Minister of Finance and included senior  officials from various  ministries 
and public  rector institutions. The  mission  also met with  the  Minister of 
Trade and Supply. The staff  team  consisted of Messrs. G. T. Abed (Head), 
M. Arlf, R. Basanti, and S. Thayanithy  (all of  MED),  and Miss B. J. Muncy 
(Secretary - MED) .  The  Executive Board Considered  the Staff Report on the 
1981 consultation  discussions  (SM/81/232) on December 16, 1981. The P.D.R.  
of Yemen  continues to avail  itself of the  transitianal  arrangements of 
Article XIV. 

I I BackgrouG 

The P . D . R .  of Yemen is considered  among  the least developed  countrlee, 
with  a 1981 per capita GNP of less  than USS500. The basic objective or' 
development  policies,  which  were  initiated  in  the  early  1970s  within  the 
framework of a  centrally planned economy,  has been to rlchieve a  structural 
transformation of a  predominantly service-based economy  to one based on 
commodity production. The development  effort  was  initially  concentrated 
on  infrastructure;  in  addition, a modern fishing  industry  was built up, 
and substantial  investments  were  made in the  agricultural sector. During 
the  three  years ended In 1979, the  real  growth  rate of GDP averaged about 
7 per cent annually. The pace of economic  activity  slackened in 1980, 
mainly owing t o  adverse  weather  conditions and to a  slowdown  in  investment 
activity due to a consolidation of development  projects  in  the last year 
of the Plan. However,  the  acceleration of development  spending under the 
Second Five-Year  Development  Plan, 1981-85, and improved weather condi- 
tions led to a strong  recovery  in 1981; this was reflected in relatively 
high  growth  rate6 in agriculture,  government  servicee,  construction, and 
trarlsport. Provisional  data  on  nominal GDP, together  with  available price 
indicators, show that real GDP  rose by ahout R per cent in 1981. 
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Economic  performance I n  1982 was d e a l t  a e e r i o u e   s e t b a c k  by t h e  
unueual ly  severe f l o o d s  of t he   sp r ing   r a iny   s eason .   A l though  damage 
wae sue ta lned   on  a r e l a t i v e l y   w i d e  scale, t h e   w o r e t   h i t  areas were con- 
c e n t r a t e d   i n   t h e   a g r i c u l t u r a l   g o v e r n o r a t e s   o f  Abyan and  Lahaj. Damage 
t o  a g r i c u l t u r a l   I L l f r a s t r u c t u r e   a n d   c r o p s  w a s  e x t e n s i v e ;   s e v e r a l   d i v e r s i o n  
we i re   and   d ikes ,   i r r i ga t ion   cana l s   and  wells, numerous  highway s e c t i o n s ,  
as well ae highway  br idges,  were des t royed .  A s u b s t a n t i a l   p o r t i o n  of t h e  
seasonal   c rop9  of c o t t o n ,  cereals, and  vegetables  and  large  numbers of 
l i v e s t o c k  were los t .  Thousands  of  houses were des t royed .   These   l o s ses  
p roduced   an   adve r se   e f f ec t  on the   ba lance   o f   payments   par t ly  by reducing 
expor t   p roceeds ,   bu t   main ly  by inc reas ing   t he   need  for emergency  imports. 
I n  o r d e r   t o   a s e i e t   t h e   c o u n t r y   i n   m e e t i n g  i t&  urgent   impor t   needs ,   the  
Fund approved a purchase ,  in June  1982, by t h e  P , D . R .  of Yemen of 
SDR 15.375 m i l l i o n ,   e q u i v a l e n t   t o  25 p e r   c e n t  of quota .  The P.D.R. of 
Yemen also r ece ived  some emetgency  ass is tance  f rom UN agencies   and  f rom 
c e r t a i n  Arab and European  countr ies .  The World Bank ( th rough  IDA) a l s o  
approved i n  October a l o a n  of USS7.0 m i l l i o n   f o r   r o a d   r e c o n s t r u c t i o n  i n  
the a f f e c t e d  areas ( w i t h   p o s s i b l e   a d d i t i o n a l   f i n a n c i n g   t o  be provided by 
t h e  Arab Fund f o r  Economic  and Social   Development)  and i s  a s s i s t i n g   i n  
r e c o n s t r u c t i o n   p l a n n i n g  i n  a g r i c u l t u r e .  

The basic o b j e c t i v e s  of t h e  Second  Five-Year   Plan  include  sat isfying 
t h e   b a s i c   n e e d s  of t h e   p o p u l a t i o n  as  w e l l  as development of product ion  
c a p a c i t y   i n   a g r i c u l t u r e   a n d   i n d u s t r y .  The t o t a l   e x p e n d i t u r e   t a r g e t   f o r  
t h e  f ive-year   per iod  1981-85 is YD 508 m i l l i o n ,   r e p r e s e n t i n g  a near  
doubl ing  of expend i tu re s   o f   t he   p rev ious   f i ve -yea r   pe r iod .  The Plan  
assumes t h a t   n e a r l y   f o u r   f i f t h s  of t h e   f i n a n c i n g  would come f rom  fore ign  
sources,   and  commitments  from  donors  already  cover  the  bulk of t h i s  
amount. A c t u a l  developme t t  e x p e n d i t u r e s   i n  1981 were YD 105 million, 
e q u i v a l e n t   t o  92 p e r   c e n t   o f   t h e   o r i g i n a l   t a r g e t .  

I n   r e c e n t  years t o t a l   b u d g e t   r e c e i p t s   h a v e   r i s e n   s t r o n g l y ,   i n   p a r t  
because  of   the  buoyancy  of   the  tax sys tem.  Fol lowing  an  average  annual  
i n c r e a e e  of 37 p e r   c e n t   d u r i n g  1977-80, ord inary   revenues   increased  by 
21 per   cen t  i n  1981. Al though   t h i s   i nc rease  i n  budget  revenues reflected, 
in   pa r t ,   con t inued   buoyancy   o f   t he   t ax   sys t eL , ,  some of t h e   i n c r e a s e  was 
a t t r i b u t a b l e  to s p e c i a l   f a c t o r s   s u c h  as Jdmin ja t r a t ive   improvemen t s   i n   t ax  
c o l l e c t i o n  and  recovery of tax a r r ea r s .   To ta l   gove rnmen t   expend i tu re s  
r o s e  a t  an   average   annual   ra te  of 21 per  c e n t  d u r i n g   t h i s   f o u r - y e a r  
per iod .   Curren t   expendi tures   rose  by 46 p e r  c e n t  in 1981, l a r g e l y   r e f l e c -  
t i n g   i n c r e a s e s   i n   o u t l a y s  on de fense   and   s ecu r i ty   and   t o  a lesser exten t   on  
consumpt ion   subs id i e s .   The   i n i t i a t ion  of t h e  Second Five-Year  Development 
P l a n   i n  1981 gave   an   impe tus   t o   cap i t a l   expend i tu re s   wh ich  grew by 50 per  
cen t   ove r  1980. The o v e r a l l   b u d g e t   d e f i c i t  as a r a t i o  t o  GNP (a t  f a c t o r  
c o a t )   r o s e   t o  2 5  per   cen t  i n  1981, from  an  average of about  22 p e r   c e n t  
i n  the f o u r  years ended i n  1980. 

The ra te  of expaneion of d o m e s t i c   l i q u i d i t y   a c c e l e r a t e d   f r o m  20 p e r  
c e n t   i n  1-78 t o  32 per   cen t  i n  1980, mainly  on  account  of  the  Impact of 
t he   ex te r1 , a l  s u r p l u s e s   t u t   a l s o   b e c a u s e  of bank   f inanc ing  of t h e   p u b l i c  



sector d e f i c i t s .  In 1981  domest ic   l iquidi ty   growth  s lowed down t o  1 2  per 
cent, c h i e f l y  owing t o  a small d e c l i n e   i n   n e t   f o r e i g n  assets of t h e  bank- 
i n g   s y s t e m ,   w h i l e   c r e d i t  t o  t h e  Government cont inued  t o  i n c r e a s e .   S t r i c t  
enforcement of p r i c e   c o n t r o l s   l i m i t e d   t h e   r e c o r d e d  movement i n   t h e   c o s t  of 
l i v i n g   i n d e x   t o   a n   a n n u a l   r a t e  of about  6 p e r   c e n t   d u r i n g  1976-79. This  
index   rose  by 10 per   cen t   in   1980,   main ly  as a r e s u l t  of the  impact of 
adjustment8 i n  a d m i n i s t e r e d   p r i c e s ,   b u t   t h e  ra te  of i n c r e a s e   d e c l i n e d  t o  
4 per   cen t  in 1981. 

The balance  of  payments was i n   s u r p l u s   d u r i n g   t h e   p e r i o d  1977-81 , 
d e s p i t e   s h a r p   I n c r e a s e s   i n  payments for   petroleum  and  r , ther   imports ,  
l a rge ly  on the   s t rength   o f   rece ip ts   f rom  fore ign   a id   and   workers '  remjt- 
tances .  More r ecen t ly ,   impor t  growth h a s   a c c e l e r a t e d  as a r e s u l t  of t h e  
i n t e n s i f i c a t i o n  of the   deve lopmen t   e f fo r t ,   and   t he   su rp lus   has   dec l ined  
from t h e  peak of  US$91 m i l l i o n   i n  1978 to  US$22 m i l l i o n  i n  1981. 

The P.D.R. of Yemen c o n t i n u e s  t o  maintain  comprehensive  controls  on 
imports  and  invisible  payments.   Exchange allocations f o r   i m p o r t s   a r e  made 
accord ing  to an   annual   p rogram  prepared   a t   the   beginning  CL the   year   on 
t h e   b a s i s  of es t ima ted   r equ i r emen t s   and   fo re ign   exchange   ava i l ab i l i t i e s ;  
the  program may b e   a d j u s t e d   i n   t h e   c o u r s e  of t h e  year i n   l i g h t  of  changing 
c i rcumstances .   S ince   1978,   to   encourage   the   in f low of r e m i t t a n c e s ,   t h e  
au thor i t ies   have   permi t ted   the   main tenance  of conve r t ib l e   fo re ign   exchange  
a c c o u n t s   i n  local banks a t  p r e f e r e n t i a l   r a t e s   a n d   a l l o w e d   d u t y - f r e e   i m p o r t s ,  
w i t h i n   s p e c i f i e d  limits, f o r   r e t u r n i n g   w o r k e r s .  The Yemeni d i n a r  has been 
pegged t o   t h e  U.S. d o l l a r  a t  t h e  ra te  of US$2.89524 = YD 1 s ince   February  
1973. 

111. Report   on  the  Discussions 

1. P r o d u c t i o n   p o l i c i e s  

The  growth of GDP for 1982 i s  p r o j e c t e d   t o   d e c l i n e  t o  about  4-5 p e r  
c e n t   i n  real te rms ,   main ly   owing   to   the  damage t o   a g r i c u l t u r e   c a u s e d  by 
the   sp r ing   f l oods .   A l though   t he re  was an  expansion i n  t h e   c u l t i v a t e d  area, 
t h e r e  was e x t e n s i v e  damage t o  vege tab le s   and   o the r   c rops  on the  ground; i n  
a d d i t i o n ,   p o r t l o n s  of the   harves ted   co t ton   and   wheat  were washed away by 
the   f l oods .  More i m p o r t a n t l y ,   t h e   d e s t r u c t i o n  of i r r i g a t i o n   f a c i l i t i e s   h a s  
r e n d e r e d   c o n s i d e r z b l e   a r e a s   u n s u i t a b l e  for  c u l t i v a t i o n   u n t i l   t h e s e   f a c i l i -  
t ies are rep laced  o r  r e h a b i l i t a t e d .   I n d u s t r i a l   o u t p u t  is e x p e c t e d   t o  show 
on ly  a small i n c r e a s e   i n  1982 as cer ta in   agro-based  industr ies   have  been 
a d v e r s e l y   a f f e c t e d  by t h e  lack   of  raw materials. The c o n s t r u c t i o n  sector,  
however, is p r o j e c t e d   t o  record a l a rge   expans ion   i n   ou tpu t   no t   on ly   due  
t o   t h e   u n d e r l y i n g   i n c r e a s e   i n   i n v e s t m e n t   a c t i v i t y   b u t   a l s o   b e c a u s e  of t h e  
r e c o n s t r u c t i o n   e f f o r t .  The s e r v i c e s   s e c t o r s  are expec ted   t o  ehow similar 
i n c r e a s e s  as i n  1981. 

P o l i c i e s  i n  t h e   a g r i c u l t u r a l   s e c t o r   h a v e   b e e n   d i r e c t e d   t o w a r d   t h e  
a c h i e v e m e n t   o f   s e l f - s u f f i c i e n c y   i n   v e g e t a b l e s   a n d   f r u i t s ,   r a i s i n g   t h e  
l e v e l  of e e l f - s u f f i c i e n c y   i n  cereals, and i n c r e a s i n g   t h e   o u t p u t  of the  
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traditional export crop  of cotton. While  investment under the Development 
Plan hae been  dtrected  toward  the  extension of Irrigation and other infra- 
structural  facilities,  the  authorities  have also inetituted policies 
regarding  Incentives,  pricing, and marketing. From 1981 the  authorities 
have expanded the  use of pcrformance-related incentive  payments in state 
farming and adjusted  producer prices to reflect coet increases. More 
recently,  the  authorities  have  begun  phasing out those  state f a m e  which 
had been running at a lose by converting  them into cooperativem or prtvate 
farms 

With  reepect to fisheries, on the basis of research conducted with 
foreign  aseietance, the authorities  expect  a  sharp  recovery  in 1983 from 
the depressed levels of 1981-82 caused by changes in the  biological cycle. 
In  the meantime, a Fisheries  commiseion  has been established to regulate 
fishing  activity  in the interest of long-term conservation of marine 
resources and to  provide  guidance to the  industry generally. Domestic 
fish prices have  been raised annually  since 1979 to  improve  incentives to 
fishermen, and there  was a further  increase  in 1982. 

In the industrial  sector, the  authorities  are giving priority to the 
rehabilitation of existing  manufacturing  units by solving their techno- 
logical  problems and Improving efficiency. New measures were taken in 
1981 and 1982 to improve  the  production and investment  incentives  in 
manufacturing. These included  facilities for the  direct import of inputs 
by the  industrial  enterprises,  increases  in  certain product prices, the 
granting of licenses  for small-scale enterprises,  and  the  revision of the 
wage  structure  favoring  skilled personnel. Import duties  on  some raw 
materials and certain  other  inputs  were also reduced. As in the agricul- 
tural  sector, the system of linking wages to productivity  has been in 
operation,  with  eome ~uccess, in the industrial  sector  since 1980. The 
Investment  Promotion Law of October 1981 introduced  several new incentivee 
for  investors in addition to the import duty waivers on machinery, build- 
ing materials,  spare parts and raw  materials, and the provision of free 
building land under the 1971  law. The new law was designed to attract 
foreign  investment by offering, inter alia,  dividend and capital  repatri- 
ation  incentives and by allowing the transfer of salaries by foreign 
workers,  the  transfer  abroad in full of profits in the c a e  of eseential 
industrial  products, and of profits  up  to the value of net exports by 
export-oriented industries  (the same facilities apply to  Yemenis  who 
would also be eligible to transfer  capital and profits  to their source). 

2. Development planning and policies 

The budget for 1982 initially  provided for capital  expenditures at 
YD 126 million. Followlng  the  floods,  development  expenditure wae revised 
upward to YD 154 million to cover the immediate  reconstruction  needs, 
including  importe of machinery and equipment. However, in view of the 
economic a8 well  as  practical  problems of implementing such  a lalge step- 
up in  development  expenditures, the authorities  assigned a high priority 
to the task of reconstruction and shifted resources  from  ongoing or 
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imminent p r o j e c t s  t o  the  repair   and  reconstruct ion  program  wherever  
poss ib l e .  Moreover, i t  was found  advisable  t o  redes ign  some of t h e  
damaged i r r i g a t i o n  ayeterns  and i n f r a s t r u c t u r a l   f a c i l i t i e s   c a u s i n g  some 
de lays  I n  t h e   r e c o n s t r u c t i o n   o f   c e r t a i n   l a r g e   p r o j e c t s .  Based  on t h e s e  
c o n s i d e r a t i o n s  and  on a c t u a l   e x p e n d i t u r e s   f o r   t h e   f i r s t   h a l f  of t h e   y e a r ,  
t h e   a u t h o r i t i e s   e x p e c t   c a p i t a l   e x p e n d i t u r e s   i n  1982 t o  be about YD 113 
mil l ion .  

The  Yemeni a u t h o r i t i e s   a r e  also under tak ing  a rev iew  of   the   P lan   for  
the  remainder  of t h e   P l a n   p e r i o d ,  and a mid-term  review of t he   P l an  by 
t h e  World Bank I s  e x p e c t e d   t o   t a k e   p l a c e   i n   t h e   s p r i n g  of 1983. The 
a u t h o r i t i e s '   s t a t e d   p o l i c y  i s  to  a l l o c a t e   r e s o u r c e s   f l e x i b l y ,   o n   t h e   b a s i s  
of a well-defined set of p r i o r i t i e s ,  BO t h a t   t o t a l  demand would not   out-  
s t r i p   a v a i l a b l e   r e s o u r c e s .  The  mis s ion   s t r e s sed   t he   need   fo r   s ecu r ing  
n o n i n f l a t i o n a r y   f i n a n c i n g   f o r   t h e   d e v e l o p m e n t   b u d g e t ,   p a r t i c u l a r l y   t h r o u g h  
g r e a t e r   e f f o r t s   t o   m o b i l i z e   d o m e s t i c   r e s o u r c e s .  The Yemeni a u t h o r i t i e s  
expreesed   the i r   genera l   agreement   and   Ind ica ted   the i r   de te rmina t ion   to  
take   appropr ia te   measures .  

3 . F i n a n c i a l   p o l i c i e s  

Revised  budget estimates for 1982 I n d i c a t e  a f u r t h e r   d e t e r i o r a t i o n  
i n   t h e   o v e r a l l   d e f i c i t  t o  a p r o j e c t e d   l e v e l  of YD 100 m i l l i o n ,   e q u i v a l e n t  
t o   abou t  29 per   cen t  of GNP. Although some of t h i s   d e t e r i o r a t i o n  is 
a t t r i b u t n b l e  to the   impact  of t h e   f l o o d s ,  i t  a l s o   r e f l e c t s  some underlying 
weakening  trend.  Revenues  are  expected  to show v i r t u a l l y   n o  improvement 
while expendi tures  are p ro jec t ed   t o   i nc rease   modera t e ly .  Bank f inanc ing  
of t h e   d e f t c i t  i s  expected t o  rise  t o  a record  YD 5 5  m i l l i o n ,  or 16 per  
cen t  of GNP.  

The s t a g n a t i o n  of  revenue i n  1982 fo l lows   t he   excep t iona l   i nc reases  
r e c o r d e d   i n  1980-81, and is a t t r i b u t a b l e   i n   l a r g e   p a r t  to the   s lower  r ise 
i n  incomes as t h e r e  w e r e  no i n c r e a s e s   i n  Lax rates. On t he   expend i tu re  
s i d e ,  the major  portion of the   expec ted  increase would come from t h e  
capi ta l  budget  which i s  expec ted   to  rise by 24 p e r   c e n t ,  while c u r r e n t  
expendi tures  would increase by about  3 per   cen t .  The  Yemeni represen-  
t a t i v e s   R t a t e d   t h a t   e f f o r t s  were being made t o  economize  on  current 
expendi tureL  and   tha t   the   rev ised  estimate was much lower  than  that   pro-  
vided for i n   t h e   o r i g i n a l   b u d g e t .  Some sav ings  had a l r eady  beer e f f e c t e d  
i n   t h e   c o n s u m p t i o n   s u b s i d y   b i l l  by r a i s i n g   t h e   p r i c e s  of  two of the  neven 
subsidized  commodities. 

The r a t e  of d o m e s t i c   l i q u i d i t y   e x p a n s i t n   a c c e l e r a t e d  i n  t h e   f i r e t  
e i g h t  months of 1982 t o  15 p e r   c e n t ,   p r i n c i p a l l y   u n d e r   t h e   i n f l u e n c e  of 
a 37 per  cent I n c r e a s e   i n   c r e d i t  t o  Government. This was, I n   l a r g e   p a r t ,  
a t t r i b u t a b l e   t o   t h e  emergency  expendi tures   incurred by t h e  Government 
r e l a t i n g   t o  t h e  f lood  damage in a n t i c i p a t i o n  o f   r ece ip t s .  For t h e  
r e m a i n d e r   o f   t h e   y e a r ,   t h e   a u t h o r i t i e s  d i d  not   expec t  a f u r t h e r   i n c r e a s e  
i n  bank c r e d i t  at3 revenue   and   gran t   rece ip ts  were expec ted   to  be h igher  i n  
t h e   c l o s i n g  months of t h e  year .  Bank c r e d i t   t o  t h e  nongovernment s e c t o r  
dec l ined   In   t he   f i r e t   e igh t   mon ths  of t h e  year due t o   t h e  improvement i n  



t h e   f i n a n c i a l   p o s j t i o n  of some corporat lona  and  the  repayment  of some 
loans .   For   the   year  as a whole ,   c r ed i t  t o  t h e  nongovernment s e c t o r  I s  
p r o j e c t e d   t o  rise by about YD 10 m i l l i o n .  Taking t hese   i n to   cone ide ra -  
t i on ,   tLge the r   w i th  a d e f i c i t   o f  YD 12 mil l io r .  forecaet f o r   t h e   b a l a n c e  
of paymente, the e x p a n e l o n   i n   d o m e s t i c   l i q u j d i t y  i s  p r o j e c t e d  a t  16 per  
c e n t   f o r  1982. 

4. Balance  of  payments  policiee 

I n   t h e   f i v e   y e a r s   e n d e d   i n  1981, the  balance  of  payments  remained  in 
o v e r a l l   s u r p l u e ,   a l b e i t  a dec l in ing   one .   Provis iona l  estimates f o r  1982 
i n d i c a t e  that the   overa l l   ba lance   o f   payments  would swic.,q t o  a d e f i c i t  of 
USS36 mil l ion   ( f rom a su rp lus   o f  USS22 m i l l i o n   i n  19811, mainly  owing t o  
an   increase   in   impor ts   caused  by t he   f l oods   bu t  alec r e i l e c t i n g   o t h e r  
underlying  weaknesses. The P.D.R.  of Yemen's exports   have  been small 
r e l a t i v e  to i m p o r t s  and s u b j e c t   t o   f l u c t u a t i o n s   i n   r e c e n t   y e a r s   b e c a u s e  
of t h e   e f f e c t  of weather and climatic c o n d i t i o n s  on t h e  two most  impor- 
tant   components ,   cot ton  and  f ish.  The s teady  growth  tn   imports   has   been 
l a r g e l y   s u s t a i n e d  by a hea l thy   g rowth   i n   r emi t t ances   and   eubs t an t t a l  
inf lows of o f f i c i a l   l o a n s  and  granta .  The y e a r  1982 witnessed a decel-  
e r a t i o n  in the   growth  of   remit tances   and a r e d u c t i c n   i n   a i d   r e c e i p t s ,  
r e f l ec t ing   deve lopmen t s   i n  t h e  neighboring o i l  producing  countr ies   which 
a r e   t h e  m a i r l  s o u r c e s   o f   t h e s e   I n f l o w .  

The  impact  of  the  f loods  on  the  balance 02 payments in 1982 was f e l t  
t o  some ex ten t   on   expor t s   bu t   fo r   t he  most p a r t   i n   i n c r e a s e d   i m p o r t s .  
Cot ton exports would  have  been  adversely  affected as p a r t  of the   g inned  
co t ton   f rom  the  1982 c rop  w a s  washed away  by t h e  floods;  however,   an 
i n c r e a s e   i n   t h e   v a l u e  of c o t t o n   e x p o r t s  was made p o s s i b l e  by t h e   e x p o r t  
of s tocks   ava i l ab le   f rom the previous  year 's   crop.   After   the   f loods  the 
import  program w a s  augmented by a supp lemen ta ry   a l loca t ion  of USS65 m i l l i o n  
for emergency Imports, of which USS20.3 m i l l i o n  was f o r   v e g e t a b l e s ,   f r u i t e ,  
g ra ins ,   and   o ther   food  items, USS2.9 m i l l i o n   f o r   o t h e r  consumer  goods, 
USS18.8 mil l ion   fo r   ag r i cu l tu ra l   mach ine ry   and   pa r t s ,   and  USS23.2 m i l l i o n  
for c o n s t r u c t i o n  materials and  equipment.  Although a good p a r t  of t h e  
Imports of food  and  other  consumer  goods  would  have  been  received by t h e  
end of 1982, t he   ma jo r   po r t ion  of t h e  imports of machinery,  equipment,  and 
ma te r i a l a  would n o t   b e   r e c e i v e d   u n t i l  early i n  1983. 

The P.D.R.  of Yemen received  considerable   amounts  of f o r e i g n   a i d  as 
f l o o d   r e l i e f   a s s i s t a n c e   i n  1982. These   inc luded   gran ts   in   cseh   amount ing  
to   abou t  USS12 m i l l i o n  from neighboring and ce r t a in   European   coun t r i e s ,  as 
well as g r a n t s   i n   k i n d   a n d   t e c h n i c a l   a s s i s t a n c e   f r o m   b i l a t e r a l   s o u r c e s   a n d  
from UN agencies .  The P . D . R .  of Yemen also u t i l i z e d  a drawing of USS11 
million  from  the  Arab  Monetary Fund as the   second  ins ta l lment  of a loan  
for   balance  of   payments   support .   In  1982 t h e  P . D . R .  of Yemen concluded 
debt   reschedul ing  arrangements  w i t h  i t e  m a j o r   b i l a t e r a l   c r e d i t o r e ,   e n a b l i n g  
a postponement sf a por t ion   o f   t he  service payments t o   t h e  years beyond 
1925. Ae a r eeu l t   deb t   s e rv i ce   paymen te   i n  1982 were reduced  from USS30 
m i l l i o n   t o  USS17 mil l ion ;   t hey  would  amount t o  t h e  l a t te r  f i g u r e   d u r i n g  
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t h e   y e a r s  1983-85. The o u t s t a n d i n g   e x t e r n a l   d e b t  i n  1982 amounted t o  
6 8  per   cen t   o f  GNP, and  debt  service  payments were e q u i v a l e n t   t o   a b o u t  
3 per   cen t  of r e c e i p t s  from expor ts   and   cur ren t   inv ia ib les .   Al lowing  
f o r  a d e c l i n e  i n  r e s e r v e s   t o   f i n a n c e   t h e   p r o j e c t e d   r e s i d u a l   g a p  of USS36 
m i l l i o n ,   g r o s s   o f f i c i a l   r e s e r v e s  a t  the  end  of 1982 would  be e q u i v a l e n t  
t o  three months  of  imports a t  t h e  1982 l e v e l .  

The o u t l o o k   f o r  1983 is f o r  a fur ther   weakening   in   the   ba lance  of 
payments.  The o f f i c i a l   p r o j e c t i o n s   i n d i c a t e  a marg ina l   i nc rease   i n   expor t  
r ece ip t s   and  ir. ce r t a in   s e rv i ces .   Worke r s '   r emi t t ances  are p ro jec t ed  a t  
about USS478 m i l l i o n ,   r e f l e c t i n g  a slowdown i n   t h e   r a t e  of  growth. While 
foreign  borrowings  associated  with  the  development   budget  are expec ted   t o  
rise by about  USS35 m i l l i o n ,   g r a n t   r e c e i p t s  are expec ted   to   be   about   the  
same l e v e l  as  i n  1982. The a u t h o r i t i e s  aim a t  keeping   the   impor ts  a t  
about USS883 m i l l i o n ,   p e r m i t t i n g  a nominal  increase  of 8 p e r  c e n t   o v e r   t h e  
e s t ima ted  1982 impor t s .   Based   on   t hese   p ro j ec t ions ,   t he   ove ra l l   de f i c i t  
is expected  to   widen t o  USS43 m i l l i o n   i n  1983. 

Developments i n  1982 and  pro jec t ions  for 1983 i n d i c a t e   t h a t   t h e  
P.D.R.  of Yemen  may be   en te r ing  a phase   requi r ing   ba lance  of  payments 
f inanc ing   a r i s ing   f rom a s t e a d y   g r o w t h   i n   i m p o r t s   f u e l e d ,   i n   p a r t ,  by 
the   h igh  rates of  growth  of  government  spending.  The  authorit ies  shared 
the   miss ion ' s   concern   about   the   weakening   ba lance  of p a F n t s   p o s i t i o n  
and s t a t e d   t h a t   t h e   a d o p t i o n  of a more r e s t r a i n e d   f i s c a l   s t a n c e  would 
he lp   ach ieve  a containment of import   growth  without  recourse  to  exchange 
or t r a d e   r e s t r i c t i o n s .  In t h i s   r e g a r d ,   t h e y   a t t a c h   g r e a t   i m p o r t a n c e   t o  
the  measures   under   review  to  limit government  spending i n  1983. The 
Yemeni au tho r i t i e s   a l so   r e f e r r ed   t o   measu res   a l r eady   t aken   t o   encourage  
the f low of r e m i t t a n c e s .   F i n a n c i n g   f a c i l i t i e s  for building  houses   have 
been  improved,  and t h e  Government was now p r o v i d i n g   t r e e   l a n d  for  t h i s  
purpose.  The new investment  law was also designed to  p rov ide   i ncen t ives  
t o  a t t r a c t   c a p i t a l  from Yemenis  abroad. A s  for e x p o r t s ,  every e f f o r t  was 
being made t o   r e h a b i l i t a t e   c o t t o n   c u l t i v a t i o n ,   t o   e x t e n d   a c r e a g e ,   a n d   t o  
improve   cu l t iva t ion   methods .   Wi th   the   reorganiza t ion   of   the   f i sher ies  
sector   and  the  improvement   of   the  i n c e n t i v e  system, t h e  a u t h o r i t i e s   e x p e c t  
a n   u p t u r n   i n  f i s h  expor t s .  

The  t rade-weighted  effect ive  exchange rates f o r   t h e  Yemeni d i n a r  
remained  within a nalrow  range  through 1980 but   have  appreciated w i t h  t he  
U . S .  d o l l a r   s i n c e  tblen.  The a u t h o r i t i e s   c o n s i d e r   t h e   e x i s t i n g   e x c h a n g e  
arrangement as a p p r o p r i a t e ,   b u t  i t  would con t inue   t o  be under r e v i e w .  
Seve ra l   s t eps   were   t aken   i n  1981 and 1982 t o   l i b e r a l i z e  and to  s i m p l i f y  
the  exchanqe  sybtem  (mainly  through  the  Investment  Promotion Law, b u t  a l s o  
through  s t reaml in ing  of admin i s t r a t ive   p rocedures ) ,  and t h e   a u t h o r i t i e s  
a f f i r m e d   t h e i r   i n t e n t i o n   t o   k e e p   t h e  res t r ic t ive system  under r e v i e w  wi th  
a view t o w a r d   f u r t h e r   s i m p l i f i c a t i o n .  
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5. The f i n a n c i a l  program for 1983 

Diecueaione wi th   t he  Yemeni a u t h o r i t i e e   f o c u e e d  on t h e  recent e t r e i n e  
i n   t h e  P.D.R, of Yemen’s f i n a n c i a l   p o s i t i o n ,  which were compounded by t h e  
n a t u r a l   d i s a s t e r  of  March-April 1982. I n  order to   p roceed   w i th   cau t ion ,  
t he   au tho r i t i e s   have   fo rmula t ed   an   i nd ica t lve   f i nanc ia l   p rog ram  fo r  1983 
to   dea l   wi th   the   emerging   problems.   The   ob jec t ives  of the  program are to  
maintain a ea t i s f ac to ry   g rowth  rate for t h e  economy w i t h   r e l a t i v e   p r i c e  
s t a b i l i t y   w h i l e  a t  t h e  same time con ta in ing   t he   ba l ance  of  payments d e f i c i t  
t o  a menageable  level.  The  growth rate of GDP i s  t a r g e t e d   t o  be about  
5-6 per c e n t ,   e l i g h t l y   h i g h e r   t h a n   t h a t   e s t i m a t e d  f o r  1982 while t h e   o v e r a l l  
i n f l a t i o n  rate would be about 10 per   cen t   (Table  1) .  The broad  mtrategy 
u n d e r l y i n g   t h e   p r o g r a m   i e   t o   e x e r t  maximum e f f o r t  t o  mobilize  domestic  and 
fo re ign   r e sources  for t h e  reconet ruc t ion   program  whi le   in t roducing  amendments 
t o   t h e  1983 development  budget ao as no t  t o  p l ace  undue pressure   on   domest ic  
resources .  The ove ra l l   ba l ance   o f   paymen t s   de f i c i t  i s  to  b e   l i m i t e d  t o  
YD 15 m i l l i o n  (USS43 m i l l i o n ) .  

As an  e s s e n t i a l   e l e m e n t  of t h e   f i n a n c i a l   p r o g r a m ,   t h e   a u t h o r i t i e s  aim 
a t  c o n t a i n i n g   t h e   e x p a n s i o n a r y   e f f e c t  of t h e   b u d g e t   d e f i c i t .  Toward t h i s  
end,   they d l 1  formula te  a budge t   w i th   an   ove ra l l   de f i c i t   wh ich ,  a t  29 p e r  
cen t  of GNP, would be no g r e a t e r   t h a n   i n  1982, and  bank f inanc ing  of t h e  
d e f l c i t   s l i g h t l y   l o w e r   t h a n   t h a t  of 1982 ( 1 5  p e r  cent of GNP). Althougk a t  
t h e  time of t he   d i scuss ions   t he   budge t  w a s  i n  i t s  pre l iminary   s tagee  of 
p r e p a r a t i o n ,   t a r g e t s  had  been B e t  for t h e  overall magnftudes  and  the  main 
components  of  expenditure6  and  revenues.   Current  expenditures in 1983 
would  be h e l d   t o  YD 160 m i l l i o n ,  a l e v e l  below t h a t   o r i g i n a l l y   b u d g e t e d   f o r  
1982 and  about 12 per   cen t   h ighe r   t han   t he   expec ted   ac tua l   fo r   t he  ycbar. The 
a u t h o r i t i e e  dl1 take  measures t o  e f f e c t  economiee on s u b s i d i e s ,  salaries, 
and material #expenditures.  While the   expend i tu re  on s u b s i d i e s  would d e c l i n e  
owing t o  an  expected f a l l  in world comnrodity p r i c e s ,   t h e   a u t h o r i t i e s   p l a n   t o  
e f f e c t  R f u r t h e r   r e d u c t i o n  by r ev iewing   t he   domes t i c   p r i ces  of t he   eube id i zed  
goods.  The  Government w i l l  a l s o  resist  any   increase  i n  wages  and salar ies ,  
and a t i g h t   r e l n  w i l l  be  kept  on material expend i tu re s .   Cap i t a l   expend i tu re ,  
i n  p a r t  due t c  the   requi rements  of pos t - f lood   r econs t ruc t lon ,  w i l l  be 
increased  by 24 per   cen t .  On t he   r evenue   s ide ,  the a u t h o r i t i e s  are t o  
i n t e n s i f y   t h e l r   e f f o r t s   t o  Improve t ax   r ece ip t e   t h rough   s e l ec t ive   expans ion  
of   the  t a x  base as well a8 through more vigorous  enforcement of e x i s t i n g  
t a x  laws. Revenue r e c e i p t s  are p r o j e c t e d   t o   i n c r e a s e  by 18 p e r   c e n t ,  while 
fo re ign   g ran t s  are e x p e c t e d   t o  r ise somewhat f rom  the 1982 l e v e l .  The 
r e s u l t i n g   o v e r a l l   d e f i c i t  would  be YD 120 m i l l i o n ,  of which  domestic  bank 
f inanc ing  would  be YD 60 mil l ion .   The   mi s s ion   no ted   t ha t   t he   e f fo r t s  by 
t h e   a u t h o r i t i e s   t o   c o n t a i n   t h e   f l e c a l   d e f i c i t  a t  t h i s   l e v e l   r e p r e s e n t e d  a 
s t e p   i n   t h e   r i g h t   d i r e c t i o n .  However, t h e   l e v e l  of t h e   o v e r a l l   d e f i c i t  
remained a cause for   concern  and g r e a t e r   e f f o r t  was needed t o   r e s t o r e   t h e  
buoyancy  of tax   revenues   and   to  l i m i t  further  the  growth  of  government 
spending,  if the   immedia te   recons t ruc t ion  program and   t he  medium-term 
development  plan are to   p roceed   wi th in  a s t a b l e   f i n a n c i a l   e n v i r o n m e n t .  
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Table 1. P.D.R. of Yemen: The F i n a n c i a l  Program, 19r3 

P r e l  
Actua l   Eot imate   Targe t  
1981  1982 1983 

Output and prices 
Growth rate of CDP ( i n  per c e n t )  
Change i n   c o n ~ u m e r   p r i c e  

I n d e x   ( i n  per t e n t  1 

Government f i n a n c e  
Revenues   and   g ran t s   ( i n   mi l l i ons  

T o t a l   e x p e n d i t u r e s   ( i n   m i l l i o n 6  

O v e r a l l  dcf  i c i t /GNP  ( In  per c e n t )  
Bank-f inanced   def ic i t /CNP  ( in  per c e n t )  

of Yemeni d i n a r a )  

of Yemeni d i n a r s )  

Balance of paymcntr 
Cur ren t  account  ( d e f i c i t - )  
O v e r a l l  ba lance  ( d e f i c i t - )  

Money a n d   c r e d i t  
Growth r a t e e  

Domestic l i q u i d i t y  
Domelrtic c r e d i t  
Claims on Government 

0 4-5 5-6 

4 16 10 

154 155 180 

231 255 300 
26 2 (1 29 

s 16 15 

( I n   m i l l i o n e  of U.S. d o l l a r s )  

-2  72 -288 -327 
22  -36 - L3 

(In per c e n t )  

12 16 16 
14 27 24  
19 37 29 

Source: Bank of Yemen. 
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The  increaee  in  bank credit to  the  nongovernment  sector le to  be 
limited to YD 15 million,  mainly in credit to cnterpriaes engaged In 
devvlopmcnt  projccte and 'mporte. Taking  into  considetation  these 
incrcaeee in credit and a projected  balance of payments  deficit of YD 15 
million,  domertic  liquidity  expansion  in  1983  would be about 16 per cent. 
The authorities  coneidcr  that  such an outcome,  taken  together  with a 
projected  real growth of GDP of 5-6 per cent, is  consistent  with  the 
moderation of the  inflation  rate  to  about 10 per cent. 

IV. Staff  Appraisal 

The P.D.R. of Yemen  has  recorded  eatisfactory  economic  progress in 
recent  years  despite a  severely  constrained  resource base. Basic infra- 
structural  facilities  have  been built up and the  productive  base of the 
economy  has  been  divereified,  while at the same  time  the  basic  needs of 
the  population  have  been provided for. 

During  the five-year period ended in 1981, the P.D.R.  of Yemen's GDP 
is  estimated  to  heve grown at an  average  annual  rate of 7 per  cent. 
Economic  developments  in 1982 were  adversely  affected by unusually  heavy 
floods in March-April  1982 which wrought  extensive  damage  to  infrastruc- 
ture and curtailed  productive  capacity  in  agriculture and in agro-baaed 
induetries. As a  result,  the  growth  rate is  estimated to have  fuiien to 
about 4 per cent in 1982. The  measutee  taken by the authorities I n  the 
period Lmmediately  folloving  the  floods  were  adequate for limiting  the 
disruption to supplies and for  restoring  agricultural  production to the 
extent possible. As regards  the  reconstruction  effort, the  authorities 
were prudent in their  decieion  to  reallocate resources with  flexibility 
and,  where  necessary, to  delay  the  starting of new  projects in order to 
avoid undue  pressures  on  resources while  the  reconstruction  program is 
under way. 

The success  with  which  the authorit'es have  carried out their  develop- 
ment effort is notable. Foreign  borrowings on vety amcessionary terne 
have  financed  the  major  portion of development  expenditures. With regard 
to domestic  resources,  government  revenues  rose  sharply and during  the 
five  years  ended 1981, their  ratio to GNP doubled  to 40 per cent. However, 
expendituree  have  been  rising even  faster and budget deficits  have widened. 
Development8 I n  1982 point to  emerging  problems  reflected in a  deceleration 
in the growth of domestic  revenuee  compounded by a  slowdown in the  flow  of 
foreign aid. The authorities  however took meaeures to contain  the  growth 
of expenditures  in  the  short  run and the staff notes  their  intention to 
review  the  entire budget syetem and institute  new --venue measuree in the 
near future. However,  the staff  bTlieves that early  implementation of 
these policy actions is  necessary if the current  Jeterioration in the 
fiecal  eituation is to be reversed. 

The balance of payments  position is expected  to  turn  into a  deficit 
in 1982 which is projected to  widen  in 1983. In  order to  avert a  rapid 
deterioration in reserves, the  authorities intend  to  limit the increase 
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i n  importr to rearonable levelm, primarily through demand managalunt 
puliciem. The e t a f f  camendm t h e   a u t h a r i t i c r   f o r   t h e i r   d e c i r i o n   n o t   t o  
affrct any tightuning of the r e r t r i c t i v c   r y r t w .  

A8 cnvfmaged i n   t h e i r  letter to t h e  Fund requeeting  emergency aseia- 
tancar the a u t h o r i t i e r   h a v e   f o r a u l a t a d  and d i ecu reed   w i th   t he   e t a f f   an  
indicative f i n a n c i a l  program for 1983 dceigned t o  deal   wi th  the emerging 
balance of paaQatm problem,  which  ha6 been aggravated by the  impact  of  the 
flood..  While the program provider  a rearonable  baeis for e t rengthcnlng  
the   ba lance  of paymntr,   the  r taff   conmiderr  that   adjulrrment  toward sta- 
b i l l t a t i o n  in  1983 would  be  promoted by more r e s o l u t e   f i e c a l  meaeurea and 
noter t h e  intantion of the authorlt ier to review the ir  f l e c a l   p l a n e .  
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The folluwtng  draft decitlon i r  propormd for adoption by the  Exacutive 
Board 8 

1. The Fund taka8 thlr  declrlon relat ing to  the  exchtnge  mearurer 

of the P.D.R. of Ye-n rubject  to  Arriclr VIII, rectionr 2 and 3, and in 

concluding  the 1982 Article XIV conrultation  with  thr P.D.R.  of Yemen, 

in the  light of the 1982 Article IV conrultation  with  the P.D.R. of Yemen 

conducted  under  Dscirfon No. 5 3 9 2 - ( 7 7 / 6 3 ) ,  adopted  April 29, 1977 

(Surveillance Over Exchange  Rate  Pollcler) 

2. The P.D.R. of Yemen ham continued  to  maintain  comprchenrivc 

controlr on payment8 and tranrferr for current  international  tranractlona 

in the  context of a  centrally  planned economy. Some etepr to liberalize 

the  ryrtem were taken  rince  the lart conrultation discursions. TI& Fund 

noter  that  the  authorltier  intend  to  continue  reviewing the exchange 

control eyetem wSth the objective of mimplifying it further. 
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P.D.R. of Ye-n: Relationr w i t h  the Fund L/ 

Date of mcrbctehlp: September 29, 1969. 

S t a t u e :  Article XIV. 

Quota: SDR 61.5 mill ion.  

Fund ho ld ings  of currency:  

SDR p o s i t i o n :  

Use of Fund r e s o u r c e s :  

True t Fund : 

Direct d i s t r i b u t i o n  of p r o f i t s  
f rom  gold sales: 

Gold d i s t r i b u t i o n  
( f o u r  sales) : 

Exchange  system: 

Last Article IV c o n s u l t a t i o n :  

Fund h o l d i n g s  of Yemeni dlnate amounted 
to SDR 77.e m i l l i o n  or 126.5 per cent 
of q u o t a  (of which 25.0 per cent   under  
t h e   c r e d i t   t r a n c h e   a n d  1.5 p e r   c e n t  
under  the o i l  f a c i l i t y ) .  

The P.D.R. of Yemen hae r e c e i v e d  allo- 
c a t i o n s  of SDR 22.6 m i l l i o n ;  l t e  
h o l d i n g s  of SDRe amounted to SDR 1.39 
m i l l i o n ,   e q u i v a l e n t  t o  6.2 per c e n t  
of n e t   c u m u l a t i v e   a l l o c a t i o n e .  

The P.D.R. of Yemen made a purchase   o f  
SDR 15.375 m i l l i o n   u n d e r   t h e  Fund's 
t r a n c h e   p o l i c i e e   r e l a t e d  t o  n a t u r a l  
d i s a s t e r s .  

The P.D.R. of Yemen r e c e i v e d  loans 
amounting t o  SDR 12.02 m i l l i o n   d u r i n g  
t h e   f i r s t   p e r i o d  and SDR 16.32 m i l l i o n  
du r ing   t he   s econd   pe r iod .  

USS4.59 m i l l i o n .  

The P.D. R. of Yemen has   r ece ived  
24,819 f i n e   o u n c e e  of gold .  

The Yemeni d i n a r  i s  pegged t o  t h e  U.S. 
d o l l a r  a t  YD 1 = US$2.89524. 

September 1981; the Staf f  Report  
(SM/81/214) was d i s c u s s e d  by t h e  
Execut ive  Bcard on December 16,  1981. 

- 1/ As of t h e   e n d  of November 1982. 
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P.D.1. o f  Y o n m t  Ralatlonr wlth th. Fund (concluded) 

The  Executive Board'o declrion  concluding the Article IV conmultatlon 
(Dwirlon #o. 7014=(81/158)) vas am folloon: 

1. The  Fund taker th io  decirion i n  concluding  the 1981 
Article X I V  comultatlon with  the P . D . R .  of Yemen, in the light 
of the 1980 Article fV conrultation  with the P.D.R. of Yemen 
conducted under Dacioion No. 5392-(77/63), adopted  April 29, 1977 
(Surveillance Over Exchange Rate Policicr). 

2. The P . D . I .  of Yeaan has continued  to  maintain  compre- 
henrive  controlo on paymenta and transfers  for  current inter- 
national  tranractione in the  context of \to centrally  planned 
economy. Some liberalization in the eystcm was introduced r i m e  
the h o t  conrultation diacursions. The Fund notes  that  the 
authbtitisr  intend to continue reviewing the  exchange control 
system with the  objective of rfnplifying it further. 



A r m  
Population (mid-1982) 

P u b l i c   f i n a n c e  
T o t a l   r e c e i p t s  

Tax revenue 
Nontax  revenue 
Fore ign   g ran t s  
O t h e r   r e c e i p t e  

Total  expendi tures  
Curren t   expendi tures  
Cap i t a l   expend i tu re s  

O v e r a l l   d e f i c i t  (-1 

Financing 
Foreign borrowing ( n e t )  
Banking  system 
D l  sc repancy 

Money and   c r ed i t  
Changes  in:  

Domestic l i q u i d i t y  
Honey 
Quasi-money 

Net f o r e i g n  assets 

Net domestic assets 
C l a i m s  on Government 

C l a i m s  on  nongovernment 

Other items ( n e t )  

( n e t )  

s e c t o r  

Domestic liquidity 

112,000  square miles 
2.1 m i l l i o n  

Expected 
Actua l8   Actua l  

1978  19 79 1980  1981 1982 

( I n   m i l l i o n s  of Yemeni d i n a r e )  

67.6 
33.6 
20.3 

- 
13.2 
0.5 

116 - 8  - 
61.2 
55.6 

-49 - 2  

28 .2  
14 .6 
6.4 

27.5 
28.4 
-0 -9 

31.0 

-3.5 

14.6 

9.4 
-27.5 

- 

- 
- 

20 

- 79.5 
43.1 
17 .2  

8.2 
11.0 

120 .o 
75.3 
44.7 

-40.5 

- 

18.5 
23.1 
-1.1 

49.5 
41.3 

8 . 2  

20.9 

28.b 

23.1 

2 /  
2.8 

- 

- 
- 

121.3 

34.4 
10.5 
7.4 

155.4 
94.5 
60.9 

-34 . 1 

68.9 

- 

27.3 
17.2 

-10.4 

68.7 
49.7 
19.0 

12.3 

55 .9 

17.2 

36.7 
2.0 

- 

- 
- 

153.9 
8 7  .9 
32.2 
19.4 
14.4 

229 . 1 
138.0 
91.1 

-75.2 

- 

- 

- 

47.9 
23.6 

3.7 

35.2 
2 4 . 1  
11.1 

-0.9 

36.1 

23.6 

8 . 5  
4.0 

" 

- 
- 

(In per c e n t )  

29 32 12 

- 155 .O 
85 .O 
37.0 
18.0 
15.0 

255 - 2  
142.2 
113.0 

-100.2 

- 

45.2 
55.0 
" 

August 
1982 

47 .O 
30.3 
16.7 

8.7 

38.3  

56.6 

-3.9 
- 1 4 . 3  

- 

15 
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P.D.R. of 9.- - Basic D8t8 (concludad) 

APPENDIX XI 

Balaace of paynmtr 
Coodr, r c r v i c e r ,  and private 

trmnmferm (net)  
Expar t e 
Iapor t s 
Scrviccr (net 1 
Private  ttanrfcre 

Official   loans and grants 
Crante 
Loans, drawing6 
Loans, repapecnts 
Tru6t  Fund loans 
AHF loans 

Private capi ta l  and errore 
and amissione ( n e t )  

Overall  balance 
( d e f i c i t - )  

International  reeerves 
( end-year 1 

P emen 

banking eyetem 

Disbursed external d e b t  

Crors reeervee  of Bank of 

Net foreign  aeecte of 

outstanding (end of period) 

Prov. 
Actualr Prelim. Eat. 

1978 1979 1900  1981  1982 

( In   mi l l ionr  of U.S. dol larr)  

-83 a 9  
39.4 

-407 . 9 
26 e9 

257.7 

132 .O 
38.2 
82.8 
-1.2 
12.2 
" 

- 42.6 

90.7 - 

145.7 

148.7 

. a .  

-54 . 1 
38.8 

-430.5 

- 
24.1 
313.6 

87.1 - 
23.7 
57.6 
-4  e6 
10.4 
" 

35.3 - 
68.4 - 

185.9 

227 .O 

e . .  

-212.2 

-669.9 
49.5 
348.6 

168.5 
82.0 
85.4 
-9.3 
9.6 

5p.6 

- 

-- 

105 . 4 
61.7 - 

223.4 

282 4 

. . a  

-272.4 
48.t 
-781.7 

51.2 
409.4 

- 313.9 
143.9 
142.7 
-4.3 

31.6 
- 

-0 -6 - 

40.7 - 

250.1 

304 4 

61 1.7 

-287.8 
54.4 

-816.5 
26.1 
448.2 

- 

251.9 
112.9 
- 
139.0 
-10.7 
-0.3 
11.0 

238.4 l-I 

291.2 l-1 

692.6 21 

I 11 As of August 31, 1982. - 21 As of June 30, 1982. 


