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S§T. LUCIA
Area and population
Area 238 sq. miles (616 sq. kilometers)
Population (end-1981 proj.) 122 thousand
Annual rate of population increase (1976-81) 1.5 per cent
GDP (proj. 1981) SDR 111.0 million
GDP per capita 1981 SDR 910
Origin of GDP (proj. 1981) (per cent)
Agriculture and fishing 17
Manufacturing 7
Construction 15
Government 13
Other 52
Ratios to GDP (proj. 1981)
Exports of goods and noafactor services 59.4
Imports of goods and nonfactor services 111.2
Central governaent revenues (fiscal year from April 1) 0.4
Ceutral government expendituree (fiscal year from April 1) 37.3
External public and government-guaranteed debt (end of year) 13.7
Gross domestic savings 5.2
Gross investmant 57.0
Money and quasi-money (end of September) 57.2
Annual changes in selectad economic Est.
indicators 1978 1979 1980 1981
(per cent)
Real GDP per capita 11.7 3. -5.9 1.6
Real GDP (at factor cost) 13.5 4.4 =4.5 3.2
GDP at current prices 23.3 16.8 13.0 14.8
Domestic expenditure
(at current prices) 32.1 15.4 14.9 23.3
Investment (68.5) (=3.4) (17.8) (19.6)
Consumption (12.2) (30.9) (13.1) (25.6)
GDP deflator 10.8 9.5 19.2 14.1
Consumer prices (annual averages) 10.9 9.4 19.6 15.5
Central government revenues (fiacal
year from April 1) 10.9 38.3 5.9 3.5
Central governaent expenditures
(fiscal year from April 1) 12.6 36.9 2Z.6 8.0
Money and quasi-money 1/ 17.7 22.1 11.6 9.8 3/
Money (2.2) (51.8) (11.0) (-1.8)3/
Quasi-money (23.4) (12.9) (11.8) (16.1)3/
Comaercial bank net domestic assets 2/ 27.5 12.8 16.6 22.6 3/
Credit to Central Government (net)2/ (-3.4) (3.9) (-0.4) (3.9)¥/
Credit to private sector 2/ (23.7) (16.4) (23.9) (16.4)3/
Merchandise exports
(f.o.b., in U.S. dollars) 18.6 18.7 44.7 -12.2
Merchandise imports
(c.i1.£f., in U.S. dollars) 39.6 22.2 22.3 11.6

Travel receipts (gross, in U.S. dollars) 55.6 20.6 17.1 -10.5
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Central government finances (fiscal Proj.
year from April 1) 1978 1979 1980 1981
(millions of East
Caribbean dollars)

Revenue 63.8 88,2 93.4 96.7
Expenditure 67.5 92.4 113.3 122.3
Current account surplus or deficit (=) 7.0 2.1 1.0 -13.0
Overall surplus or deficit (-) ~3.7 -4,2 -19,9 -25.6
External financing (net) 6.9 2. 10.3 16.5
Internal financing (net) and residual -3.2 2.1 9.6 9.1
Balance of payments (millions of U.S. dollars)
Merchandise exports (f.o.b.) 26.8 31.8 46.0 40.4
Merchandise imports (c.i.f.) -82.8 -101.2 -123,8 -138,1
Travel (net) 22.4 29.2 32.7 28.8
Other services and transfers (net) 10.1 12.3 11.8 17.3
Balance on current and transfer accounts -23.5 -27.9 -33.3 -51.6
Official capital (net) 2.7 3.0 1.6 2.6
Private capital (net) and errors
and omissions 20.0 23.8 28.3 44,8
SDR allocation -= - 0.5 0.5
Change 1n official net reserves
(increase -) 0.8 1.1 2.9 3.7
IMF data {(as of November 30, 19B1l)
Article VIIL status
Intervention currency and rate U.S. dollar at EC$2.70 per US$
Quota SDR 5.4 million
Cumulative purchases SDR 5.2 million
Reserve tranche SDR 0.7 million
Regular purchases SDR 1.8 million
Compensatory financing facility purchases SDR 2.7 million

Cumulative repurchases -
Fund holdings of East Caribbean dollars

under tranche policy 125.0 per cent of quota
Total Fund holdings of East Caribbean dollars 175.0 per cent of quota
Special Drawing Rights Department

Cumulative SDR allocation SDR 0.74 million
Net acquisition or utilization (~) of SDRs -SDR 0.51 million
Holdings of SDRs 30.9 per cent of allocation
Share of profits from gold sales None

1/ 1Includes deposits of rest of public sector (excluding the Central
Government) «

2/ 1In relation to liabilities to the private sector at heginning of

period.

3/ Year ended September 1981.



I. The Domestic Economy

1. Overall trends in production and expenditure 1/

Since the mid-1970s, St. Lucia's economic growth has been spurred
by agricultural exports, tourism, and more recently, manufacturing.
Following several years of rapid growth--real GDP in 1976-78 grew at an
average annual rate of about 11 per cent--the growth rate of the ecomnomy
dropped to about 4 per cent in 1979, mainly as a result of a decelera-
tion in construction and manufacturing activity. In 1980, damage
caused by Hurricane Allen primarily to agriculture and tourism as well
as uncertainty related to a leadership dispute within the ruling party,
which deterred private sector investment, led to an almost 5 per cent
decline in output (Table 1). In 1981 the growth of the economy is esti-
mated at about 3 per cent on the basis of a significant recovery of
agriculture and an expansion of the manufacturing sector, which more
than offset a further contraction in the tourist industry.

Table 1. St. Lucia: Selected GDP Indicators

Prel. Est.
1976 1977 1978 1979 1980 1981

(In millions of East Caribbean dollars)

Real GDP at factor cost

(1977 prices) 148.2 156.9 178.1 186.0 177.7 183.3
GDP deflator (index
1977 = 100) 91.4 100.0 110.8 121.3 144.6 165.0

GDP at current market prices 158.5 189.0 233.0 272.2 307.5 352.9

(Annual percentage change)

Real GDP at factor cost
(1977 prices) 14.1 5.9 13.5 4.4 4.5 3.2
GDP deflator (index
1977 = 100) 10.4 9
GDP at current market prices 29.8 19.

Sources: Statistical Appendix Tables 15, 17, and 18.

1/ oOfficial national account statistics are mnot available for
St., Lucia. However, the staff of the World Bank and the Fund prepared
estimates for 1975-81, which can be used to provide an indication of

trends in aggregate output and expenditure.



During the 1976-79 period, total domestic expenditure grew by an
annual average of about 21 per cent a year and the resource gap (deficit
on goods and nonfactor services in the balance of paymeats) expanded
from 31 per cent of GDP to about 39 per cent. 1In 1980 gross domestic
expenditure continued to rise quite strongly and there was a further
widening of the resource gap, and indications are that this gap widened
to a record level of almost 52 per cent of GDP in 1981, as sharp in-
creases 1n both consumption and private investment took place along with
a decline in exports of goods and nonfactor services (Table 2).

Table 2. St. Lucla: National Accounts (Summary)

Prel. Est.
1976 1977 1978 1979 1980 1981

(As per cent of GDP at current market prices)

Consumption 89-2 84.9 77.2 86.5 8606 94'8
Central Government 1/  (21.5) (21.2) (18.1) (21.4) (21.8) (21.6)
Private (67.7) (63.7) (59.1) (65.1) (64.9) (73.2)

Gross domestic investment 41.4 46.4 63.4 52.5 54.7 57.0
Central Government l/ (11.1) (9.6) (7.1) (7.5) (7.2) (5.4)

Private 2/ (30.3) (36.8) (56.3) (45.0) (47.6) (51.7)
Gross domestic

expenditure 130.5 131.2 140.6 138.9 141.3 151.8
Exports of goods and

nonfactor services 52.2 57.7 61.5 65.7 72.8 59.4
Imports of goods and

nonfactor services 82.8 89.0 102.1 104.6 114.3 111.2

(Annual percentage change)

Gross domestic

expenditure 18.1 19.9 32.1 15.4 14.9 23.2
Consumption (19.4) (13.4) (12.2) (30.9) (13.1) (25.6)
Investment 1/ (15.5) (33.7) (68.5) (-3.4) (17.8) (19.6)

Sources: Ministry of Finance and Planning; IBRD; and Fund staff
estimates.

1/ Prorated on calendar year basis.
2/ 1Includes change in inventories.



Within the cowmponents of grcss domestic expenditure, the share of
consumption declined through 1978, but rebounded during the last three
years even though central pgovernment consumption was maintained at
about 21 per cent of GDP. Gross dcmestic investment expanded strongly
throughout the period, reflecting pr vate foreign investment in manufac-
turing and tourism, and since 1977, the construction of a large oil
storage and transshipment terminal by the Hess 0il Company. The in-
crease Iin capital formation was financed largely by foreign savings.
Jn 1981, gross national savings, which averaged about 13 per cent of
GDP for the years 1979-80, are estimated to have declined sharply to
about 5 per cent of GDP.

2. Output by sector

a. Agriculture

Agricultural output, which has traditionally been the major activ-
ity in St. Lucia, contributed about 14 per cent of GDP at factor cost
during 1976-79, but its share was reduced to 13 per cent in 1980 as a
result of the 1mpact of Hurricane Allen. In 1981, agricultural output
is estimated to have accounted for about 17 per cent of GDP, principally
reflecting improved government efforts to supply fertilizers and exten-
sion services and also substantial grant funds by the British Develop-
ment Division and the European Development Fund (EDF) (Table 3). The
Covernment's overall agricultural policy continues to emphasize crop
diversification and to encourage the development of linkages with other
sectors, particularly tourism and manufacturing.

Banana 1s the principal crop and St. Lucia's main export commodity.
Over 10,000 growers market this product through the Banana Growers'
Assoclation and export the bulk through a sole shipping company (Geest).
After having reached a level of 59,000 tons in 1979, banana production
declined to 35,600 tons in 1980 due to the devastating effects of
Hurricane Allen, but registered an impressive recovery in 1981 reaching
approximately 56,700 tons. Sizable foreign grants helped rehabilitation
and also Iinduced new growers to joln the business. Farmers have been
encouraged to pack the bananas directly into boxes in order to reduce
the wastage of bananas during transportation from the field to the
boxing plants. The shipping company has paid a premium of EC$0.3 per
pound on an experimental basis to stimulate this activity and it 1is
expected that this program will further reduce wastage in the near
future.

The next most 1important crop is coconut. Aided by a rehabilita-
tion program begun in 1976, coconut production has been growing steadily
reaching 25.2 million nuts in 1979 and a record of 26.7 million in 1980,
when the hurricane led to a heavy fall of nuts. It 1s estimated that
23 million nuts were collected in 1981 as the harvest of windfall coco-
nuts lasted into early 1981. The adverse effects of the hurricane on
outpur will be felt in the years ahead since the gestation period of
coconut palm is six to eight years.



Table 3. St. Lucia: Sectoral Origin of Gross
Domestic Product at Constant Factor Cost

(Annual percentage change)

Prel. Est.
1976 1977 1978 1979 1980 1981

Real GDP at factor coat 1l4.1 5.9 13.5 4.4 -4.5 3.2
Agriculture, fisheries, T
and forestry 11.5 -2.3 21.8 1.6 -13.0 35.2
Of which: bananas (37.2) (-8.6) (26.6) ('5.7) (-39.7) (59.3)
coconut (-20.6) (8.3) (11.5) (8.2) (6.0) (-13.9)

cocoa (-1.8) (-20.1) (27.4) (4.0) (-8.0) (0.9)

Construction 28.4 -1.2 70.8 -16.8 10.3 3.0
Manufacturing 26.5 7.8 13.6 -12.0 3.2 5.4
Food (-15.9) (3.5) (12.3) (-4.1) (-9.0) (-20.6)
Beverages (89 2) (41.1) (15.0) (6.7) (-30.0) (7.0)
Garments (28.0) (48.8) (~-2.7) (38.0) (35.2) (25.1)
Cardboard boxes (59.3) (-13.3) (18.2) (-44.9) (22.4) (33.%)
Other (26.7) (7.2) (13.5) (-11.9) (3.1) (6.0)
Other 10.6 8.4 -3.8 10.9 -6.9 -5.6

Sources: Statistical Appendix Tables 17, 19, and 20.

Among other export crops, cocoa output after declining in 1977
recovered during the next two years. Because of the effects of the
hurricane, output dropped to 218,000 pounds in 1980, from 237,000 pounds
in the previous year, but in 1981 there was a modest recovery to 220,000
pounds due to the post-hurricane rehabilitation program. Production of
fruits and vegetables has traditionally been mainly for domestic consump-
tion, though there has been some export activity since the mid-1970s.
The Agricultural Marketing Board handles the marketing of all agricul-
tural products except for banmanas, coconut, cocoa, and spices. Produc-
tion of traditional crops such as pumpkins, mangoes, plantains, and yams
dropped in 1980 and 1981, while the growing of nontraditional vegetables
and fruits has expanded steadily.

b. Manufacturing

Manufacturing activity in St. Lucia consists mainly of processing
of food and beverages, a garments industry, and the production of card-
board boxes. The latter two are oriented toward export markets within
CARICOM countries and the United States. Manufacturing output increased
at an annual average of 16 per cent in 1976-78 and contributed signifi-
cantly to the gain in exports and real GDP. Technical difficulties in
the cardboard box plant in 1979 were responsible for a sharp reduction
in output and contributed to a 12 per cent drop in overail manufacturing
production that year.



In 1980 manmufacturing production expanded by 3.2 per cent mainly
on the basis of a significant growth of the garment industry, a recov-
ery in output of cardboard hoxes and the starting of operations of
Milton Bradley, a toy and electronic equipment manufacturer. Production
gains in these three industries more than offset significant declines
in the food and beverages industries. Until August 1980 the cardboard
box plant produced mainly for the banana industry, but because of the
fall in banana production after the hurricane, output was shifted to
other domestic uses and to export. The output of the export-oriented
electronic industry was 1increased sharply by the operations of Milton
Bradley.

In 1981 manufacturing production is estimated to have expanded by
S5 per cent, again led by the garment industry whose output 1s expected
tc grow by around 25 per cent, and cardboard boxes, with a gain of close
to 35 per cent. In addition, the beverages industry, particularly soft
drinks, recorded significant production gains——-except for beer produc-
tion which declined due to increcased competition from imports. These
developments more than offset a decline in food production attributable
to inadequate cold storage facilities and to a rise in production
costs in the frozen food processing plants. The electronic industry
registered a sharp drop in output due to the closing down of the Milton
Bradley factory, after only about one year of operations. Also, the
production of coconut derivatives--coconut o0il, coconut meal, and
copra--declined with the drop in output of the basic 1input, and in the
case of copra, also because of operational problems in the factory.

Ce. Construction

During the period 1976 to 1978 the construction sector grew at an
annual average rate of 33 per cent and thus contributed significantly
to the expansion of total economic activity. This was the result of
buoyant construction activities in the tourist sector, the execution
of large public sector projects and the construction of an oil trans-
shipment and storage terminal. In 1979 construction declined by almost
17 per cent mainly because of work stoppage at the o1l terminal due
to labor disputes. In 1980 the sector expanded by around 10 per cent,
reflecting resumption of work at the terminal as well as reconstruction
of buildings and roads that were damaged by the hurricane. Growth of
the sector is estimated to have slowed to 3 per cent in 1981 since the
first phase of the oil transshipment and storage terminal was completed
and public infrastructure construction was moderate.

d. Tourism

Tourism activity was stimulated at the beginning of the 1970s by
improved air facilities and the construction of two major hotels. The
industry was adversely affected by the general slowdown in world tourism
in 1974-75, but recovered strongly in the next three years, when total
visitors increased at an anmial average of 17 per cent to reach 158,000.
Adverse effects of local elections in 1979, and recessionary conditions



in industrial countries in 1980 contributed to a drop in the total num-—
ber of visitors to 152,000. As a result occupancy rates declined to
about 80 per cent of installed capacity during the latter year. The
1981 winter season was particularly disappointing mainly because the
ef fects of Hurricane Allen and political unrest deterred visitors and
contimued recession abroad reduced tourism i1n the region. TFor the year
as a whole, tourist arrivals declined to 130,000 or 14-1/2 per cent
below the level of the preceding year, total tourist receipts declined
by more than 10 per cent, and occupancy rates dropped further to about
60 per cent. The contribution of the industry to real GDP declined in
1981 to 5 per cent from the average of 6.2 per cent reached in 1976-80.

3. Energy consumption

a. Fuel

St. Lucia depends entirely on imported fuel £from Venezuela and
Trinidad and Tobago for its energy requirements. No new major con-
servation measures were introduced in recent years, although an energy
unit was established at the Ministry of Finance in 1981. Fuel prices
are set by the Government in consultation with the marketing companies,
Texaco and Shell (in July 1981 Shell acquired the operations of a third
company—--Esso St. Lucia). Increases in imported fuel costs are normally
passed on to consumers in the form of higher prices. However, during
1981 the Government reduced the level of consumption tax In order to
partially offset increases in imported costs. Since the end of 1976
when the price of an imperial gallon of gasoline was EC$2.25 (equivalent
to USS0.82), the price has risen at an annual average rate of 18.4 per
cent to approximately EC$5.10 (equivalent to US$1.89 per gallon) in
December “981. Diesel and kerosene prices have followed a similar pat-
tern increasing at am anmal average rate of 20.5 and 22.7 per cent,
respectively, during the same period. At the end of 1981 a pound of
liquid propane gas (LPG) sold for EC$0.90, which represents a 100 per
cent increase since December 1976.

Consumption of gasoline and diesel expanded throughout the period
1976-79, at roughly one—and-a-half times the growth rate of real GDP
(Tabie 4). Notwithstanding the decline in the level of economic activ-
ity, consumption of these products rose sharply to 11.3 million gallons
in 1980. The consumption level in 1981 was 12.2 million imperial gal-
lons, which represented an increase of 8 per cent compared with 1980.

In December 1981 the first phase of the Hess 0il Company transship-
ment terminal was completed. The terminal is intended for storage and
transshipment of crude o0il for delivery to refineries in other Caribbean
islands, particularly a Hess-owned refinery in St. Croix. The ter-
minal has an 1nitial storage capacity of 3.2 million bharrels of crude
0il but will have a capacity of 5.3 million barrels in early 1982, when
the second phase of the project 1s expected to be completed. Tenta-
tively, Hess Company nlans to expand the storage capacity to 10 million
barrels, preliminary to possibly building a refinery in St. Lucia with
potential processing capacity of about 200,000 barrels per day.



Table 4. St. Lucia: Energy Consumption

(In thousands of indicated units)

Est.
1976 1977 1978 1979 1980 1981

Gasoline (imperial

gallon) 2,660 2,897 3,181 3,294 4,256 4,528
Diesel (imperial

gallon) 4,057 4,735 5,127 5,571 6,997 7,643
Kerosene (imperial

gallon) 326 327 324 290 262 297
LPG (1bs.) 2,274 2,838 3,175 3,186 2,415 2,516
Electriclity (Kwh) 44,800 49,900 56,700 60,800 58,400 57,500

Source: Statistical Appendix Table 21.

b. Electricity

Electricity is provided by the St. Lucia Electricity Services Ltd.
which operates two diesel generating plants. Total electricity consump-
tion rose at an annual average rate of about 11 per cen. for the periocd
1976-79. Depressed economic conditions and hurricane damage in 1980 re-
duced the demand for electricity by 4 per cent. TIn 1981 the generation
of electricity declined by another 1.5 per cent because of damaged lines
and meters, which have not been fully restored, and because hotels
required less electricity due to the downturn in tourism.

4, Population, employment, wages, and industrial relations

a. Population and employment

Population and employment statistics are fragmentary. A census
was carried out in 1980 but the results are not yet available. The
population in 1980 is estimated at around 120,000 with an annual average
growth rate for the period 1976-80 of 1.5 per cent (Statistical Appendix
Table 22). St. Lucla's population in 1981 was approximately 122,000.

The labor force as a percentage of population has been stable at
approximately 30.4 per cent for the last decade. 1In 1980 preliminary
estimates indicate that 44 per cent of total employment was In agricul-
ture and mining; manufacturing accounted for 6 per cenlL; construction
for 7 per cent; trade and hotels for 12 per cent; and transport, commun-
ications, utilities, and other services for 31 per cent. It 1s reported
that the unemployment rate, estimated at about 14 per cent of the labor
force, increased since the downturn in tourism and agriculture in 1980,
although official estimates show no significant change (Table 5). As a
result ot an agreement with the United States and Canada, 486 agricul-
tural workers were sent to Florida and some 100 to Cdnada in 1981.



Table 5. St. Lucia:

Population and Employment

Census Prel. Est o

1970 1975 1980 1981

Total population (in thousands) 99.8 111.8 120.2 122.0
Annual percentage growth rate 1.6 1.6 1.5 1.5
Total labor force (in thousands) 30.3 34.0 36.5 37.2
Total employment (in thousands) 26.1 29.2 31.4 31.8
Unemployment rate (per cent) 13.9 14.1 14,0 14.5

Sources: Statistical Appeandix Tables 22 and 23.

b. Wages and industrial relations

Wage contracts are customarily for two years; however, a few wage
contracts are for three years. Scattered information from the Labor
Commissioner's office for recent wags settlements in unionized indus-
tries and on wage awards 1in the public sector is believed to be re-
presentative of general trends in wages. The data indicate that in
1979 wage settlements in unionized industries provided for increases of
18 to 20 per cent a year, compared with increases of around 17 per cent
a year in 1978. Settlements in 1980 were for 20 to 25 per cent a year,
while in 1981 the settlements in unionized 1industries generally pro-
vided for increases in the range of 25 to 30 per cent for the first
year and 15 to 25 per cent in the second year.

Public sector settlements have been traditionally slightly higher
than private sector agreements. For instance, in 1979 the civil ser-
vants' wage agreement provided for an average increase of 25 per cent
in wages and salaries retroactive to January 1, 1977. Additionally,
the contract provided for a 5 per cent increase in salaries of civil
servants over the January 1, 1977 level whenever the index of retail
prices rose above the base level by 15 per cent. Public sector wage
settlements in 1981 called for increases of 20 to 40 per cent per year.
For example, the dailly-paid workers were granted a 40 per cent increase
for the first year retroactive to April 1980 and 20 per cent for the
secund year. A wage agreement with established civil servants expired
in 1980; a new three-year agreement has been under negotiation, but no
settlement has yet been reached. The union has been asking for a 60 per
cent minimum 1increase over the April 1980 salary 1levels, while the
Government has proposed cumulative increases of 30 per cent, 40 per
cent, and 45 per cent in the first, second, and third years.

The Port Authority, a state enterprise, awarded in mid-1981 wage
increases «f 40 per cent for one year to workers at the terminal and an
average of 25 per cent to other workers. The Water Authority, another
public entity, granted a 52 per cent wage 1increase over three years



1981-83 of 27.5, 14, and 10 per cent, respectively. In both cases, an
automatic cost of living adjustment, 5 per cent for every 15 per cent
increase in the congumer price index, was also provided. St. Lucia has
a legal minimum wage which is enforced for clerks, cashiers, switch-
board operators, shop assistants, porters, janitors, messengers, and
agricultural workers.

There are nine active trade unions in St. Lucia which together
represent about 50 per cent of the employed labor force. In 1981, the
largest was the National Workers' Union; other important unions were
the Farmers' and Farm Workers' Union; the Seamen, Waterfront and General
Workers' Union; and the Civil Service Association. An Employers' Fed-
eration represents a majority of business enterprises in St. Lucia.

Industrial relations in St. Lucla are governed by labor laws and
regulations which outline procedures for the orderly settlement of wage
disputes. The Labor Commissioner, and subsequently, the Minister of
Labor. act as conciliators when there is a deadlock in the negotiations
between management and unions. In the last six months of 1981 a Hess
Company strike was the only one where agreement was reached at the con-
clliation stage. A new labor code is being prepared with technical as-
sistance from the International Labor Organization.

5. Price trends

Given the high degree of openness of the St. Luclan economy, domes-
tic price trends are influenced largely by price developments abroad.
The inflation rate, as measured by average annual changes in the retail
price index, fluctuated in the range of 9 and 11 per cent for the period
1976-79, and accelerated to around 20 per cent in 1980, mainly reflect-
ing higher import prices and increases in prices of locally produced
clothing and beverages. Despite a significant slowdown in the rate of
increase of import prices in 1981, the rise in the retail price index
was about 16 per cent mostly due to an acceleration of domestic food
and consumer goods prices and increased wage pressures.

Table 6. St. Lucia: Price lndicators

(Annual percentage change)

Proj.
1976 1977 1978 1979 1980 1981

Retail prices
Period average 9.7
End of period 10.3

Source: Statistical Appendix Table 24.
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Since the early 1960s the Price Control Division of the Ministry
of Trade has enforced price ceilings on selected consumer goods (in-
cluding fish, meat, flour, tobacco, and vehicles) and has administered
prices for petroleum derivatives. The price control division carries
out surveys about market conditions and mark-up margins before an item
18 placed under price control. 1In addition, a price control commission
composed of members from the legal assoclation, the Chamber of Commerce,
trade unions, the consumer society, the Ministry of Trade, and an
accounting organization makes recommendations. There are two types of
controls: goods subject to percentage mark-ups, and goods and services
subject to fixed prices. Since 1980 there has been no addition of items
to the control 1list. The only decontrolled items have been 1locally
produced eggs (in 1980), and copra for local consumption (in 1980). The
Price Control Division also issues import and export licenses.
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II. The Public Sector

1. Introduction

In this report, the consolidated public sector of St. Lucila is
defined to include the Central Government, the Castries City Council,
the Naticonal Insurance Scheme, the Funding Scheme, and five nonfinancial
state enterprises: the Port Authority, the Water Authority, the
Marketing Board, the National Development Corporation and the Electri-
city Services Ltd., 1n which the CGovernment holds a majority interest.gj
Three government—owned financial institutions: the Housing Development
Bank, the Agricultural and Industrial Bank, and the loans department of
the National Development Corporation were combined to form the National
Development Bank in May 1981 ana 1its operations are discussed in
Section I1I.

The current account surplus of the consolidated public sector aver-
aged about 5 per cent of GDP during the three fiscal years ended in
March 1980,2/ but the overall deficit declined from 3 to 2 per cent of
GDP during the period as total receipts rose from 39 to 41 per cent of
GDP while total expenditure rose from 42 to 43 per cent of GDP. 1In
FY 1980/81 the overall deficit rose to 4 per cent of GDP, reflecting a
sharp increase in capital expenditure for reconstruction of the hurri-
cane damage. The performance of the public sector i1s expected to
deteriorate sharply in FY 1981/82, primarily because of a modest growth
in total receipts (4 per cent) in association with a sharp 1increase
(25 per cent) 1n recurrent expenditures. As a result, the current
account is expected to move from a surplus of 5 per cent of GDP in
FY 1980/81 to a deficit of 0.3 per cent of GDP in FY 1981/82 and the
overall deficit is projected to rise from 4 to 7 per cent of GDP.
During the four years through FY 1981/82 the public sector deficit was
mostly financed with loans by the East Caribbean Currency Authority
(ECCA) including purchases from the IMF, foreign project loans, and
credits from local commercial banks (Table 7).

2, Operations of the Central Government through FY 1980/81

The operations of the Central Government accounted for over 75 per
cent of the receipts and expenditures of the consolidated public sector
during the last four fiscal years. Consequently, trends in public sec-
tor finances were determined mainly by the fiscal operations of the
Central Government.

l/ The Urban Developrent Corporation, which ceased operations in
1980, and a mumber of other public enterprises, including Radio St. Lucila
and the Haleyon Days Hotel, are not covered for lack of detailed infor-
mation on their operations.

2/ The fiscal year for the Central Govermment and some of the public
entities ends on March 31.
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Table 7. St. Lucla: Operations of the Consolidated Public Sector

1977/78 1978/79 1979/80 1980/81  1981/82

(In millions of East Caribbean dollars)

Total receipts 72.85 80.35 111.77 122.58 128.03
Current receipts 66.81 74.65 100.82 114.05 122.18
Capital receipts 6.04 5.70 10.95 8.53 5.85
Total expenditure 79.00 84.77 117.34 135.33 151.80
Current expenditure 57.85 62.44 89.68 98.89 123.38
Capital expenditure 21.15 22.33 27.66 36.44 28.42
Current account surplus

or deficit (-) 8.96 12.21 11.14 15.16 -1.20
Overall deficit -6.15 -4,42 -5.57 -12.75 -23.77
Financing 6.15 4.42 5.57 12,75 23,77
Foreign financing (net) 4,23 6.01 7.5 2.84 11.47
Change in foreign assets

(1ncrease =) -0.04 0.12 -1.,80 -0.49 1.28
Net borrowing from ECCA 1/ 0.94 2.85 3.85 9.45 9.95
Net borrowing from com-

mercial banks -0.77 -1.16 -2.79 2.65 -0.84
Other domestic (net) 1.79 -3.40 -1.47 -1.70 1.91

(As per cent of GDP)

Total receipts 38.5 34.5 40.9 39.9 36.3
Total expenditure 41.8 37.8 43.1 44,0 43.0
Current account surplus

or deficit (-) 4.7 5.2 4.0 4.9 -0.3
Overall deficit -3.3 -3.3 -2.2 -4.1 -6.7

Source: Statistical Appendix Table 25.

1/ 1Includes net purchases from the Fund.



The overall performance of the Central Government had improved
during the three fiscal years ended in March 1980 as a number of dis-
cretionary tax changes as well as expenditure restraint maintained
moderate current account surpluses, and the overall deficit was con-
tained to an annual average of 1.5 per cent of GDP. However, in
FY 1980/81 current revenue growth slowed to 10 per cent while expendi-
ture rose by 22 per cent, resulting in a virtual elimination of the cur-
rent account surplus and in an overall deficit of about 7 per cent of
GDP. The overall deficits of the Central Government were financed
from three major sources: foreign loans, loans from the East Caribbean
Currency Authority (inclusive of the counterpart of purchases from the
IMF) and from the local commercial banks (Table 8).

de Revenue

Current revenue rose by 23 per cent a year on average from
FY 1977/78 through FY 1979/80. This buoyancy in revenue reflected a
strong growth performance of the economy, as well as discretionary tax
measures introduced in FY 1977/78 and higher income tax receipts asso-
clated with large retroactive wage payments in FY 1979/80. As a per
cent of GDP, current revenue rose from 27 per cent to about 29 per cent
during the three years. In FY 1980/81, however, it declined by 1 per-
centage point as the rate of increase of revenue slowed to 10 per cent,
mostly because of the sluggish growth of tax revenmues. A decline in
receipts from taxes on domestic production, attributable to a decline
in economic activity, and much slower growth in import tax collections
because of an increase in nondutiable imports, mainly related to recon-
struction and rehabilitation, were the main causes of the slackening
of revenue collections in FY 1980/81.

In the four fiscal years through FY 1980/81 taxes on imports were
the major source of recurrent revenue accounting for 39 per cent of
total tax revemue. Revemue from taxes on domestic production has
declined from 32 to 26 per cent of total tax revenue over the four-year
period, while income tax receipts rose from 28 per cent to 34 per cent.
The major sources of nontax revenue continued to be currency profits
remitted by ECCA to member countries, and post office receipts which
were transferred to the consolidated fund (Table 9).

b. Expenditure

Following a modest growth in the two preceding fiscal years, cur-
rent expenditure rose sharply in FY 1979/80, when permanent civil
servants were awarded salary increases retroactive to January 1, 1977.
As a result wage and salary payments accounted for about 60 per cent of
current expenditure during that year, compared with an average of 46 per
cent during the preceding two fiscal years. Primarily due to the wage
and salary component, total current expenditure rose from 26 per cent
of GDP to about 28 per cent during the three years. In FY 1980/81 cur-
rent expenditure rose by 11 per cent, and declined marginally as a
proportion of GDP (Table 10). The sharpest increases were registered
in purchases of goods and services, which were boosted by spending
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Table 8. St. Lucia: Central Government Operations

Actual Estimated
Prelimina Budget Apr.-Sept. Outturn 1/
1977778 1978779 19;9780 1980/81 19681/82 1981 1981/82

(In aillions of East Caribbean dollars)

Total revenue 57.50 63.76 88.16 93.40 128.90 45,72 96.69
Current revenue 51.65 58.05 77.46 85.38 99.75 43.53 85.60
Budgetary grants 0.29 0.43 0.37 0.03 0.32 - -
Capital grants 5.56 5.28 10.33 7.99 28.83 2.19 5.45
Nev tax measures -— -— - - -— - 5.64
Total expenditure 59.90 67.47 92.40 113.25 160.57 60.23 122.32
Current expenditure 48.72 51.52 75.78 84.36 99,22 49.58 104.20
Capital expenditure 11.18 15.95 16.62 28.89 61.35 10.65 18.12
Curt‘ll‘lt bllIBCI 3.2 6-96 2.05 1-05 0085 .6-05 -12 t96
Overall deficit =2.40 -3.71 -4,24 -19,.85 =31.67 =14.51 -25.63
Financing 2.40 3.71 4.24 19.55 31.67 14,51 25.63
Foreign assets (increase -) =0.0% 0.12 -1.30 =0.49 — 0.28 1,28

Net borrowing from ECCA includes
the counterpart of purchases

from the IMF 0.94 2.85 3.85 9.45 9.00 7.10 9.95
Other net foreign borrowing 2.04 3.87 0.07 1.30 17.57 3.18 5.22
Net local bank borrowing -4.00 1.03 -0.10 8.90 —_ — 2.26
Other net domestic borrowing -0.25 -0.85 2.66 -— 5.10 2,40 6.92
Residual i.n -3.31 -0.44 0.69 - 1.55 -_

(As per cent of GDP)
Current revenue 27.3 24.9 28.5 27.8 28.3 ces 25.9 2/
Current expenditure 25.8 22.1 27.8 27.4 28.1 eee 29.5
Current balance 1.7 3.0 0.8 0.3 n.2 oo =-3.7
Overall deficit -1.3 -1.6 -1.6 -6.5 -9.0 cee -7.3

Sources: Ministry of Finance, Davelopment and Planning; and Fund staff estinmates.

1/ Both revenue and expenditure estimates are revised on the basis of adjustments introduced in
November 1981.

2/ 1Includes estimated yield of new tax measures.
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Table 9. St. .icia: Central Government Revenue
1977/78 1978/79 1979/80 1980/81 1981/82
{Percentage increase from preceding year)

Total current revenue 24.4 12.6 33.1 9.7 0.2 1/
Tax revenue 33.9 8.0 37.5 8.0 -1.3 1/
Taxes on income 41.7 11.3 37.8 26.8 -7.0
Taxes on domestic produc-

tion and consumption 37.4 5.0 35.9 -8.4 -3.7
Import taxes 25.9 9.0 45.8 4.2 5.5
Nontax revenue ~126.0 95.4 -9,2 45.7 18.8

(1n per cent of calendar year GDP)2/

Total current revenue 27.3 24.9 28.5 27.8 24.3 1/
Tax revenue 25.9 22.7 26.8 25.6 22.0 1/
Taxes on income 7.2 6.5 7.7 8.6 7.0
Taxes on domestic produc-

tion and consumption 8.3 7.1 8.3 6.7 5.6
New tax revenues - - - - 1.6
Import taxes/imports,

c.i.f. 11.5 8.9 10.7 9.1 8.6

(In per cent of tax revenue)

Taxes on income 27.8 28.7 28.8 33.8 31.8
Taxes on domestic produc-

tion and consumption 32,2 31.3 30.9 26.2 25.6
Taxes on imports 37.4 37.8 40,1 38.8 41.5

Sources: Statistical Appendix Tables 15 and 27.

1/ Excludes new tax measures.

2/ Except as indicated.



- 16 -

Table 10. St. Lucia: Central Government Expenditure

~ Preliminary Budget Est.
1977/78 1978/79 1979/80 1980/81 1981/82 1981/82

(In millions of East Caribbecan dollars)

Current expenditure ﬁ§.72 51,52 75.78 Eﬁ.36 99, 22 104, 20
Wages and salaries 1/ 22.23 23.97 45,08 39,15 47.18 48,40

Goods and services = 18.53 18. 60 19.46 28. 80 31.79 31,40
Interest 1.37 2.71 2.18 3.00 3.72 5,50
Pensions 2.65 1.60 3.08 2.49 3.12 2.60
Transfers 3.43 4.08 5.33 10. 39 12.53 15.40
Subsidies 0.31 0.58 0.65 0.53 0.88 0.90

Capital expenditure E/ 11.18 15.95 16.62 28.89 61.35 18.12

(As per cent of calendar year GDP)

.
= LU

Current expenditure 25.8 22,1 27.8 27.4 28.1 29
Capital expenditure 5.9 6.8 6.1 9.4 17.4 5

(As per cent of current expenditure)

Wages and salaries 45,6 46,5 59.5 46.5 47.6 46.5
Goods and services 38.0 36.1 25.7 34,1 32.0 30.1
T~ansfers 7.0 7.9 7.0 12,3 12,6 14.8

Sources: Statistical Appendix Tables 15 and 28.

l/ Wage payments may be understated due to classification problems.
g/ Projects funded by Hess 011 Company which are executed outside the
budget are excluded because of insufficient data.
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related to hurricane damage, and in domestic transfers, a large element
of which was to finance operating deficits of public sector agencies in-
cluding the Castries City Council, the Water Authority and the National
Development Corporation (Statistical Appendix Table 29).

Capital expenditure averaged about 6 per cent of GDP during the
three fiscal years ended in March 1980, but in FY 1980/81 rose to about
9 per cent of GDP, psrimarily as a result of reconstruction outlays in
the wake of Hurricane Alien. Capital expenditure was also boosted
that year by acquisition ot assets (EC$3.5 million) to set up a National
Commercial Bank.

3. Central government operations in FY 1981/82

The central government budget for FY 1981/82 provided for approxi-
mate current account balance. However, information avalilable on the
budgetary outturn for the first half of this fiscal year indicates
that the budgetary situation has deteriorated sharply, due to both a
shortfall in revenue and to substantially higher than budgeted current
expenditure. On revenue, a budgeted EC$6 million oil transshipment
tax payable by the Hess 0il Company did not materialize as a result
of delays 1in completion of the project. 1In addition, a reduction in
personal income taxation with effect from January 1, 1981 was not
taken into account when the budget was prepared, while taxes collected
from tourism fell below expectation because of a decline in the level
of activity. The sharp rise on expenditure was to a large extent
attributable to a recent wage settlement granted to government daily-
pald workers mentioned 1in Section 1 and the consequential rise in
transfers to semiautonomous state agencies, such as the Castries City
Council which depend on budgetary allocations for current operations.
These developments led to a central government current account deficit
of about EC$6 million during the first half of the fiscal year. Capital
expenditure not covered by project grants during the same period
amounted to about EC$9 million, thus resulting in an overall deficit
of about ECS$15 million.

In order to prevent a further deterioration, the Government intro-
duced some fiscal measures at the end of November. These measures
included increases in consumption duties on a wide range of products
and the imposition of such duties on a number of products that were pre-
viously exempt, a 1 percentage point increase Iin stamp duty on iaports,
and higher fees for some government services. Other tax measures,
including the elimination of income tax relief measures granted in
January 1981, have been planned for introduction before the end of the
fiscal year. The Government alsa> began daily monitoring of its cash
balances with commercial banks to ensure that total monthly expenditure
did not exceed the sum of monthly revenue, capital grants, and conces-
sional loans. The Government also laid off all daily-paid workers,
except those in essential services, at the beginning of December 198l.
On the basis of the revenue measures which are projected to yield addi-
tional revenue of EC$5.6 million, and significant expenditure cuts, a
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current account deficit of ECS513 million (3.7 per cent of GDP), and
an overall deficit of EC$26 million (7 per cent of GDP) are projected
for FY 1981/82. The financing requirements are expected to be met
through borrowing from ECCA (EC$10 million) mainly the counterpart of
borrowing by St. Lucia from the IMF, including a possible small compen-
satory financing facility purchase, foreign project loans (EC$5 mil-
lion), a drawdown on government foreign asset holdings, loans from
domestic commercial banks, and new i1ssues of government securities
(Statistical Appendix Table 26).

4. Other public sector

In recent years, the combined operations of the rest of the general
government (the Castries City Council, the Government Funding Scheme,
and the National Insurance Scheme) have yielded current savings which,
though declining in relation to GDP, have been sufficient to cover small
capital expenditures and to accumulate financial assets. The National
Insurance Scheme has provided most of such savings, which have more
than offset current deficits incurred by the Castries City Council and,
in some years, the Government Funding Scheme (Statistical Appendix
Table 25).

The National Insurance Scheme (the National Provident Fund before
April 1979 when benefits were enlarged from purely pensions, to cover
sickness, invalidity, maternity, and hospitalization), is funded by
contributions equivalent to 5 per cent of monthly wages and salaries up
to EC$700 from both employers and employees, excluding publi¢ servants.
Payments for benefits and operating expenditure are as yet low and the
National Insurance Scheme has been able to generate substantial sur-
pluses which are invested in term deposits with commercial banks and,
to a lesser extent, in Treasury bills. The National Insurance Scheme
also lends directly to other public entities to finance their capital
programs.

Four of the five public enterprises covered in this section relied
on central government transfers to meet their operating expenditures;
the Port Authority has operated without recourse to government current
transfers because of periodic adjustments in its tariff structure. The
most recent tariff increases ranging from 15 to 35 per cent on specified
services were awarded in July 1980. However, a recent wage settlement
granting increases, retroactive to July 1980, of 40 per cent to workers
at the terminal and an average 25 per cent plus an automatic cost of
living adjustment to other workers, is expected to reduce the annual
surpluses of the Port Authority in the absence of further tariff in-
creases.

The Central Water Authority, an island-wide authority, depends on
budgetary support for over 40 per cent of its operating revenue. Water
consumption in St. Lucia, except for Castries City, is directly paid
for or subsidized by the Government. The authority was granted a tariff
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increase in June 1980 and again in January 1981, which together raised
water rates by about 100 per cent. These new rates have improved the
operating position of the Authority. However, arrears of payments
for rural water consumption by the Government and the previously men-
tioned wage increases are projected to result in cash flow problems in
the current fiscal year and beyond, unless further increases on rates
are granted.

The National Development Corporation was established to promote
foreign investment in St. Lucia and recently was assigned additional
responsibility for indigenous industrialization. The Corporation has
limited sources of funding outside budgetary transfers; revenue from
rentals of factory shells and land leases remain small. The Marketing
Board markets products both 1locally and abroad and imports fruits,
vegetables, and eggs. Central government transfers assisted in covering
the fairly small operating deficits of the Board.

The St. Lucia Electricity Services Ltd. is managed by the Common-
wealth Development Corporation which retains 33.1 per cent of ownership
(the Government of St. Lucia owns 49.4 per cent, of which 37.7 is non-
voting shares, and the Castries City Council owns 17.5 per cent). 1In
recent years the company has generated current account surpluses pri-
marily as a result of passing on to consumers fuel cost increases
through a surcharge. Other operating costs, however, have risen sharply
and, as a result, the company has a request before the Public Utilities
Commission for an increase in basic tariffs (excluding the fuel sur-
charge) by about 25 per cent. During the last financial year damage
by Hurricane Allen resulted in large capital expenditures which were
covered by insurance proceeds.
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I111. The Financial Secctor

1, Characteristics and overall trends

St. Lucia has no central bank but is a4 member of the East Caribbean
Currency Authority (LCCA), which was established in 1965.1/ Commercial
banking in St. Lucia is conducted by the branches of four foreign banks
und by two local commercial banks==the St. Lucia Cooperative Bank and
the hational Commercial Bank, which started operations in January 1981.
Other financial institutions operating on the isluand are the St. Lucia
Mortgage Finance Company in which the Government has a large minority
interest, and the newly created National Development Bank which has
absorbed the operations of the former Agricultural and Industrial Hank,
Housing Development Bank, and lending activities of the National Devel-
opment Corporation.

Although St. Lucia does not have a conprehensive banking law to
govern banking operations, comrmercial banks have been subject to an
annudl licensing tee of EC$4,000 for their main offices and EC$1,000
for cach of the branch offices; the former was raised to EC$20,000 in
April 1980. In July 1980, a4 10 per cent legal reserve requirement was
introduced on total deposit liabilities of the commercial banks, exclud-
ing the two local commercial banks which are exempt from this require-
ment (Statistical Appendix Table 38). The legal reserves, which were
levied at a rate of 2-1/2 per cent per quarter, are lodged with the
Treasury at no interest rate.

2. The East Caribbean Currency Authority

a. Background

St. Lucia and the other six ECCA members share a common currency,
the East Caribbean decllar, issued by ECCA. Since July 1976 the Last
Caribbean dollar has been pegged to the U.S. dollar at the rate of
EC$2.70 per U.S. dollar. ECCA is required by statute to maintain a for-
eign exchange cover equivalent to not less than 60 per cent of the value
of its currency in circulation and other demand liabilities. ECCA has
certain other attributes of a central bank, such as authority to deal
with international institutions joined by any of its member governments,
to maintain accounts with central banks, to offer rediscount facilities,
to accept deposits from commercial banks and member governments, and
to purchase securities 1ssued by member governuments. However, the
Articles of Agreement and the regulations of ECCA place restrictions
on the purchase of government securities and on other credit to mewmber
governments: (1) holding of Treasury pills of any government cannot
exceed 10 per cent of that government's current revenue in any fiscal

1/ Besides St. Lucia, the other members of ECCA are Antigua and
Barbuda, Dominica, Grenada, lMontserrat, St. Kitts—-Nevis, Anguilla, and
St. Vincent and the Grenadines.
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year; and (2) holdings of other securities issued by all member govera-
ments may not exceed 40 per cent of ECCA's currency in circulation and
other demand liabilities. The Board of Directors is empowered to make
decisions regarding the granting of credits subject to the above speci-
fied limits. ECCA has been designated by St. Lucia as fiscal agency
for dealings with the Fund in accordance with Article V, Section I of
the Articles of Agreement. ECCA has also been prescribed as an "other
holder" of SDRa under Article XVII, Section 3 of the Articles of Agree~
ment.

b. Recent developments in ECCA operations

The net foreign assets of ECCA grew steadily from EC$118 million in
1977 to ECS167 million in 1979, while the commercial banks' net claims
on ECCA rose from EC$71 million at the end of 1977 to EC$89 million in
1979 (Tabie 11). The reserve gain basically reflected a strong expan-
sion of export earnings and tourism in the area during this period.

Table 11. S*. Lucia: Summary Accounts of the East Caribbean
Currency Authority

(In millions of East Caribbean dollars)

December 31 Sept.

1976 1977 1978 1979 1980 1980 1981

Net international
reserves 157.2 117.8 139.1 167.4 145.2 151.5 168.0

Net position with

Net domestic assets 11.2 12.9 12.6 13.3 13.9 12.8 21.7
Net claims on Govern-
ment 24.5 26.0 28.7 33.5 40.3 38.2 41.9
Of which: St. Lucia 3.9 3.9 5.9 9.1 11.4 11.4 11.4
Treasury bills (3.0) (3.0) (5.0) (5.8) (7.2) (7.2) (7.2)
Debentures (0.9) (0.9) (0.9) (3.3) (4.2) (4.2) (4.2)

Net Jdnclassifed assets -13.3 -13.1 -16.1 -~20.2 =26.4 =25.4 =20.2

Currency In circulation 51.8 59.6 68.2 91.5 97.5 76.5 97.7
Of which: St. Lucia 10.8 13.5 15.4 22.1 24,6 21.7 27.5

Source: Statistical Appendix Table 34.
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During 1980, ECCA's net foreign assets declined to ECSl45 million
as the net position of area banks with ECCA declined to EC$62 million.
The principal factors 1n this development were the damage to exports
in the region caused by Hurricare Allen, and the downturn in tourism,
combined with a sharp rise in foreign interest rates relative to rates
in the region. With the objective of reducing the interest differen-
tial, since November 1980 ECCA raised the interest rate paid on 24-hour
call money from 6 per cent to 10 per cent per annum and on three-month
deposits from 7-3/4 per cent to 12-1/2 per cent per annum. These up-
ward ad justments—-—and a recovery 1In agricultural exports—--explain the
16 per cent increase in ECCA's net foreign assets to ECS$168 million
during the first nine months of 1981.

The net credit extended by ECCA to member governments has expanded
steadily over the past five years. St. Lucia borrowed from ECCA ECS$2
million, EC%3.2 million, and EC$2.3 million 1in 1978, 1979, and 1980
respectively. As of December 1980, ECCA holdings of St. Lucia Treasury
bills and debentures amounted to EC$11.4 million which was St. Lucia's
legal maximum access to ECCA resources as of that date. In October
1981 St. Lucia's maximum access to ECCA resources was increased to
ECS$12.3 million but was again almost exhausted following an additional
parchase of Treasury bills of ECS0.5 million.

3. Operations of the commercial banks 1/

Over the period 1976-79, the growth in net domestic credit of the
commercial banks exceeded the increase in 1liabilities to the private
sector, reflecting rapld increases in credits to the private sector
particularly in 1977-78. The expansion in domestic credit in excess of
available local resources resulted 1n some tightening in the liquidity
position of commercial banks and in a deterioration of their foreign
pusition. Despite these trends, however, the structure of interest
rates remained low and virtually unchanged between 1977 and 1979. 1In
1980 credit to the private sector continued to expand sirongly, rising
by 24 per ceat in relation to liabilities to private sector at the
beginning of the period. The growth of commercial banks' liabilities
to the private sector meanwhile slowed down to almost 11 per cent.
Together with the 1introduction of the special reserve requirement on
bank deposit 1liabilities, these factors led to a tightening of the
ligquidity position of the commercial banks which 1n turn contribnted
to a modest rise i1in interest rates.

During the 12 months ended September 198l net domestic credit ex-
panded at an annual rate of 26 per cent, or nearly twice as fast as the
growth In the deposit liabilities of the commercial banks (Table 12).

1/ Prior to January 19/9, the commercial banks' monthly reports to
ECCA were highly aggregated, which precludes a detailed analysis of
tneir underlying operations. bSince that time, the reports Iinclude de-
tails of the main components of the banks' balance sheets.
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Table 12. St. Lucia: Summary Accounts of Commercial Banks
December 31 Sept. 30
1977 1978 1979 1980 1980 1981
(In millions of East Caribbean dollars)

Net foreign assets -9.8 =-20.5 -16.8 =-25.8 -2.7 =-21.3
Assets 16.3 18.3 22.8 25,6 42.5 21.9
Liabilities -2601 _3808 _39a6 -51-4 "45-3 —4302
ECCA currency holdings 4.0 6.2 beb 4.7 2.7 4.0
Domestic credit (net) 97.2 123.9 139.8 162.8 146.7 184.7
Net credit to Central

Government 15.0 11.9 16.2 15.7 13.3 19.0

Of which:

loans and advances (10.0) (9.3) (15.5) (10.2) (11.2) (7.9)

Credit to private sector 1/ 96.4 118.1 136.1 166.6 158.2 182.3
Net unclassified assets -14.2 -6.1 =-12.5 =19.5 -24.8 -=16.6
Liabilities to private

sector 2/ 91.4 109.6 127.6 141.7 146.7 167.1
Demand deposits 18.0 19.0 25.3 27.6 36.9 30.6
Savings deposits 43.0 49.2 56.4 67.9 65.2 73.4
Time deposits 30.4 41.4 45.9 46.2 44.6 63.1

(Percentage change)

Domestic credit 3/ 8.2 29.2 14.5 18.0 e 25.9
Net credit to Central

Government 3/ -0.2 ~3.4 3.9 -0.4 e 3.9
Credit to private sector 3/ 24.8 23.7 16.4 23.9 cee 16.4
Liabilities to private

sector 3.4 19.9 16.4 11.1 e 13.9

Source:

1/
2/

East Caribbean Currency Authority.

Includes credit to public sector enterprises.
Includes deposits of noncentral government public entities and

therefore not consistent witb Statistical Appendix Table 35.
3/ 1In relation to liabilities to private sector at the beginning of

the period.
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As a result, the net forelgn asset position of the commercial banks

deteriorated substantially compared with the 12-month period

a year

earlier. The strong growth in domestic credit reflected the continued
sharp upward trend in personal loans and advances for house and land
purchases, as well as consumer durables, and a switch in borrowing from
abroad by some enterprises 1in response to the wide negative interest

rate differential between St. Lucia and foreign capital markets.

Interest rates in St. Lucia are market determined, with the excep-

tion of mortgage rates which are set by Government (9 per cent

at the

end of 1980). Between 1976-79, interest rates on deposits in real
terms were low and highly negative; nominal rates on saving deposits

were 2 to 3 per cent, while rates on three-month time deposits ranged
from 3.8 to 6.0 per cent. Some small upward adjustment in rates was

made in the last two years with saving deposits yielding 5.5 per cent

and time deposits a maximum of 10 per cent in September 1981,

but the

negative differential with international market rates remained. The

prime lending rate has risen from 8 per cent in 1979 to 9 per cent at
the end of 1980, 11 per cent in September 1981, and to 12 per cent in
November (Table 13).
Table 13. St. Lucla: Selected Interest Rates and
Financial Indicators
(In per cent)
Average 3-Month Average Treasury
Time Deposit Rate Bill Rate 1/ Ratio
Nominal Real Differ- of LPS gj
Rate Rate St. Lucia U.S. ential to GDP

1976 6.00 -3.70 - 5.00 - 55.8
1977 3.75 -5.15 - 5.40 - 48.4
1978 5.25 -5.65 - 7.50 —— 47.0
1979 5.00 ~4.40 - 10.20 - 48.9
1980 5.50 -14.10 7.75 12.10 -4.35 48.5
1981 (Sept.) 6.00 -9.50 7.29 14.90 -7.61 49,4

Sources: Ministry of Finance and Planning; local commercial banks;

Federal Reserve Bulletin; and Fund staff estimates.

1/ Three-month bill rates.

2/ Total liabilities to private sector including nonresident depo-

siEé, and excluding public entities' deposits.



4. Other financial intermediaries

In the early 1970s a number of development banks were created:
the Agricultural and Industrial Bank, the Housing Development Bank, and
the loan department of the National Development Corporation. On the
basis of a recommendation made by the Caribbean Development Bank (CDB)
to increase the efficiency of these institutions, the Agricultural and
Industrial Bank, the Housing Development Bank, and the lending opera-
tions of the National Development Corporation were combined into the
newly established National Development Bank (NDB) in February 1981. A
close coordination exists between the NDB and the St. Lucia Commercial
Bank through sharing the same board of directors. The assets and
liabilities of the new bank amount to approximately ECS$11 million,
including almost ECS$4 million in arrears on 1loans. To improve the
financial viability of the institution, management has set as a first
priority the reduction of arrears. The CDB extended a ECS$5.4 million
loan to NDB for agricultural and industrial credit and is expected to
extend another EC$1 million loan, while the Government will contribute
about EC$4 million over a period of four years. The NDB charges up
to 10 per cent for loans under three years, 10.5 per cent for three to
five years, and 11 per cent for over five years. The resources borrowed
from the CDB carry an interest rate of 4 per cent.

The St. Lucia Mortgage Finance Company (SMFC) was incorporated 1in
1968 to provide loans for the purchase, construction, or extension of
dwelling houses. The Commonwealth Development Corporation owns 51 per
cent of the shares and the Government of St. Lucia 49 per cent but the
latter is currently negotiating the acquisition of the shares owned
by CDC. SMFC's maximum current lending rate (9 per cent per annum)
and 1ts maximum single loan (EC$800,000) are controlled by the Govern-
ment. As of September 30, 1981 the total mortgage assets of SMFC
amounted to more than EC$16 million and the cumulative advances were
of the order of ECS$25 million.
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IV. The External Sector

1. The balance of payments 1/

Over the last few years the overall balance of payments position
of St. Lucla has shown a marked deterioration which was financed by
foreign borrowing, particularly from the Fund, since St. Lucia became
a member in November 1979. The Government had borrowed US$4.3 million
from ECCA as of November 1981, virtually exhausting its maximum access
to ECCA resources, which amounted to US$4.6 million at that time.

The current accomt deficit has widened sigrnificantly over the last
few years and, i1n 1981, i1ecached a record level of about US$51.6 million,
or 39.4 per cent of GDP from US$1l.4 million, or 16.3 per cent of GDP
in 1977. The main underlying factor behind the widening current deficit
was a sharp increase in i1mports associated with substantial foreign in-
vestment flows, particularly feor the o1l terminal. More recently the
further widening of the deficit reflected a slowdown in export and net
travel receipts, 1in the aftermath of the hurricane, in addition to a
continued sharp growth in imports. Capital inflows, mainly in the form
of private direct investment--mainly to finance the Hess transshipment
terminal and partly to the manufacturing sector——almost tripled over the
four-year period 1977-80 to about US$31 million and, they are estimated
to have risen to US$42 million in 1981.

The overall balance of payments position shifted from approximate
balance 1n 1977 to a deficit of US$1.2 million in 1979, and to a larger
deficit of about US$2.9 million, or 2.5 per cent of GDP in 1980. 1In
1981 the overall deficit of the balance of payments 1s estimated to rise
to about US$3.7 million, or almost 3 per cent of GDP (Table 1l4). 1In
both 1980 and 1981 the bulk of the deficit has been covered by purchases
from the Fund.

2. Merchandise exports

Domestic export earnings, which had grown at an average rate of
10.7 per cent per year over the period 1977-79, grew by 20 per cent to
a level of US$34 million in 1980, despite the impact of Hurricane Allen
which struck the island in August 1980. Much of this impact was felt
in 1981, however, when domestic exports declined to about US$33 million,
or by about 2.5 per cent.

1/ St. Lucia does not prepare an official set of balance of payments
statistics. Trade data are available; however, the estimates for cer-
tain other categories of transactions have been made by the staff on the
basis of information obtained from a variety of sources. The balance
of payments statistics presented in this report, therefore, should be
regarded merely as being indicative of trends.
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Lucia:

Summary Balance of Payments 1/

(In millions of U.S. dollars)

Est.
1977 1978 1979 1980 1981
Goods and services and
transfers -11.4 -23.5 -27.9 -33.3 -51.6
Total exports, f.o.b. 22.6 26.8 31.8 46.0 40.4
Domestic exports (20.6) (24.8) <(27.9) (33.7) (32.8)
Re-exports (2.0) (2.0) (3.9) (12.3) (7.6)
Imports, c.i.f. -59.3 -82.8 -101.2 -123.8 -138.1
Of which: Hess Co. (-12.0) (-14.2) (-19.0) (-23.8) (-29.1)
Services (net) 15.2 22.8 30,0 28.0 24,2
Transfers (net) 10.1 9.7 11.5 16.5 21.9 2/
Of which: official (2.5) (2.0) (3.7) (5.4) (7.0)
Capital account 16.7 27.3 30.4 35.8 45.8
Public borrowing (net) i.9 2.7 3.0 1.6 2.6
0f which: central
government (0.8) (1.4) (--) (2.4) (1.9
Commercial hanks 1.8 4.0 1.4 3.3 1.6
Private direct invest-
ment 13.0 20.6 26.0 30.9 41.6
Of which: Hess Co. (12.3) (19.0) (24.0) (28.9) (34.1)
Errors and omissions =-5.2 -4.6 -3.6 =5.9 1.6
SDR allocation - - - 0.5 0.5
Overall deficit (-) 0.1 -0.8 -1.1 _ng =-3.7
Financing -0.1 0.8 1.1 2.9 3.7
Net ECCA borrowing - 0.7 1.2 0.7 -
Change in foreign assets
(increase -) -0.1 0.1 -0.1 -0.1 0.2
IMF borrowing - — - 2.3 3.5

Sources:
staff estimates.

l/ St. Lucia does not prepare an official set
ments statistlcs and data for some categories of

Ministry of Finance,

to become available only in 1977.
2/ 1Includes US$2.9 million corresponding to Hess Company payments
earmarked for government public projects which will revert to the pub-
lic sector upor completion.

Development and

Planning; and Fund

of balance of pay-
transactions started
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Banana export earnings, which had accounted on ave.age for 48 per
cent of total domestic exports over the period 1977-79, dropped to about
31 per cent of total domestic exports in 1980; an increase in export
prices from US$230 per ton in 1977 to US$320 per ton in 1980, was insuf-
ficient to compensate for a drop in export volume caused by the hurri-
cane (from an average of 46,000 metric tons in the period 1977-79 to
about 33,000 tons in 1980). Since the second quarter of 1981 banana
exports have recovered impressively to an estimated 45,000 tons on an
annual basis, close to the 1979 production levels, as rehabilitation
programs financed by several donors have been highly effective in re-
storing the banana industry.

Coconut o0il export earnings steadily increased between 1977 and
1980 to USS$3 million but are expected to decline to US$2.4 willion in
1981. The improvement was almost entirely due to rising international
prices, while volume declined through the four years ended in 1980,
partly reflecting a shift to export of refined bulk and bottled oil
instead of raw bulk oil. Following three years of growth, exports of
fruits and vegetables, dropped by almost 25 per cent to US$0.4 million
in 1980, mainly because of marketing problems and a significant decline
in volume following the hurricane, and by an estimated 15 per cent in
1981.

Nontraditional exports, the main elements of which have been cloth-
ing, paper products, and beer and ale, increased from about US$5 million
in 1977 to about USS$7 million in 1980. During 1981, export earnings of
these products are estimated to rise to US$7.6 million (Statistical
Appendix Table 42). 1In addition, export of electronic equipment, which
were very small during 1977-79, rose sharply in 1980 whex the Milton
Bradley Toy Company began full operations, but fell in 1981 following
the cessation of operations in St. Lucia of that company.

The United Kingdom accounted for about 50 per cent of exports dur—
ing 1976-79 but received only 38 per cent in 1980; while the share of
the United States rose to 23 per cent in 1980, from 3 per cent 1n
1976-79. This temporary change in the direction of trade i1s attributed
to the hurricane-related drop in banana exports to the United Kingdom
and the high levels of nontraditional exports directed to the United
States, boosted by electronic items.

3. Merchandise imports

Imports rose at an average rate of about 27 per cent per year
over the period 1977-80, and are estimated at US$138 millaion in 1981,
an increase of about 12 per cent in relation to the previous year.
The rapid Increase in imports was attributable in part to foreign pri-
vate investments, particularly in the construction of the Hess Company
0ll transshipment terminal and export-oriented enterprises, and to pub-
lic sector investments in large infrastructure projects such as port
facilities. The slowdown of import growth in 1981 stems mainly from a
decline in imports for re-export. Both Hess Company imports and other
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imports appear to have continued rising fairly strongly in 1981, par-
ticularly when account is taken of the more moderate increase in import
prices. T"he structure of imports has heavily tilted toward investment-
related goods; intermediate and capital goods have averaged about 69 per
cent of total imports over the last five years, while petroleum imports
have remained in the 8-10 per cent irange.

The United States, which accounted for about 28 per cent of imports
in 1976-80, continues to be the major supplier to St. Lucia followed
closely by CARICOM countries, which account for about 21 per cent of
imports, in particular Trinidad and Tobago, supplying roughly 60 per
cent of CARICOM's total (Statistical Appendix Table 44). The import
share of the United Kingdom has fallen from 23.4 per cent of total
imports in 1977 to 15.6 per cent in 1980.

4, Tourism

Gross earnings from tourism, which had grown at an average rate of
23 per cent over the per od 1977-79, slowed down to a rate of 17 per
cent to reach US$39 million in 1980. The increase in earnings in 1980
mainly reflected higher prices in St. Lucia, as the volume of tourist
days rose by less than 5 per cent. The slowdown can be partially ex-
plained by the depressed world demand for tourism and the view abroad
that hurricane damage to tourist facilities was more extensive than
actually occurred. In 1981, gross earnings declined by almost USS$4
m1llion as volume 1s estimate? to have fallen by 25 per cent, while
prices rose strongly (daily expenditure per tourist is estimated to have
risen by 18 per cent).

The United States and Canada together have traditionally accounted
for almost 40 per cent of total visitors. Another important source of
visitors is the United Kingdom—-23 per cent of total--follrwed closely
by visitors from other Caribbean territories. During the last two years
and partially in response to efforts to attract European and South
American tourists to St. Lucia, the number of visitors from the rest of
the world has increased significantly, particularly from West Germany.
The average length of stay 1s calculated at 8.6 days for noncruise
visitors. Although very little is known about expenditure patterns—-—
the last survey was made 1n 1978--the average expenditure of noncruise
visitors is estimated to have risen in line with domestic inflation
(Statistical Appendix Table 45).

Se Other transactions

Net private transfers, which fluctuated arocund US$8 million per
year over the period 1977-78, increased to about US$11 million in 1980
and are estimated to increase by an additional US$3.8 million in 1981.
The increase originated in larger remittances immediately following
Hurricane Allen from St. Lucians living abroad. 1In addition to the
upward shift in traditional transfers, remittances from workers tempo-
rarily employed in the United States and Canada under the agricultural
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workers' program, have been growing in importance as both the number
of workers as well as the salaries paild abroad have increased. Hess
Company payments carmarked fc. public projects which will revert to
the public sector upon completion have also been an ilmportant factor
in the r.se in transfers.

Net capital inflows rose from US$16.7 million in 1977 to US$35.8
million in 1980 and are estimated to incredase to USS$45.8 million in
1981. The main element of mnet capital inflows 1s f{foreign private
investment which has accounted, on average, for about 80 per cent of
total capital inflows: 1investments associated with the Hess Company
011 terminal are roughly 90 per cent of the private investment. Offi-
cial capital flows have amounted to US$11.8 million on a cumulative
basis during the five-year period 1977-81, while commercial banks
brought into St. Lucia some US$12 million to finance domestic opera-
tions.

6. External public debt

The Central Government's direct and guaranteed external debt (ex-
cluding Fund and ECCA purchases) increased at an annual average rate
of almost 31 per cent over the two-year period 1977-79. Following
completion of a number of large infrastructure projects such as major
roads and port facilities, the external debt rose more moderately and
at the end of 1981 amounted to US$17.8 million. In relation to GDP,
however, the outstanding debt has remained fairly stable at about
13.6 per cent of GDP over the past four years.

The increases 1in public external debt were primarily to public
entities. As a result, the direct debt of the Central Government has
declined from 78.5 per cent of the total in 1977 debt, to an estimated
62.2 per cent at the end of 198l. The main source of loan funds for
central government infrastructure projects has traditiomnally been the
CDB. The National Development Corporation, the National Development
Bank, and t'.2 Port Authority are the only entities that have raised
funds abroad. A loan to the Port Authority of US$4.2 million from the
Central Bank of Venezuela 1s the principal outstanding debt to govern-—
ment enterprises.

St. Lucia's external public debt burden is modest, as the majority
of loans has been contracted with long grace periods and at concessional
interest rates. The debt service payments ratio has been about 1 per
cent of total exports and tourism receipts during the period 1977-79.
However, in 1980 this ratio increased moderately to 1.5 per cent as a
result of unfavorable export performance and the significant increase
in amortization payments (Statistical Appendix Table 46).
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7. Exchange rate

As a member of the East Caribbean Currency Area, St. Lucia cannot
unilaterally modify its exchange rate,l/ which has been pegged to the
U.S. dollar at a rate of ECS2.7 per US$1 since 1976 (Statistical Appen-
dix Table 49). The nominal trade-weighted effective exchange rate had
depreciated modestly from 1976 through September 1980, With the appre-
clation of the dollar vis-a-vis the pound sterling and other currencles
of St. Lucia's trading partners since the last quarter of 1980, how-
ever, the nominal effective exchange rate began appreciating, a trend
which has continmued into 1981, As of the end of October 1981, appre-
ciation amounted to 15 per cent compared with the average 1980 level,

and had returned the nominal trade weighted index almost back to the
1976 1level.

1/ Tor a full description of the prevailing exchange and trade re-
strictions refer to Appendix A.



V. Development Policy Issues and Public Investment Program 1/

1. Development policy issues

The key issue tor St. Lucia is to return to the substantial econo-
mic growth path of the 1960s and most of the 1970s~=so as to create as a
minimum 2,000 new productive jobs per year to keep up with the increas-
ing labor force. The realization of this goal primarily requires that
private investment be encouraged by further improvements in the politi-
cal climate, Another crucial requirement is the existence of a well-
organized and soundly financed public sector able to efficiently provide
the requisite infrastructural services.

a. Agriculture

Agriculture of St. Lucia is quite vulnerable because of its high
dependence on bananas and coconuts=--both crops suffering from periodic
natural disasters, low productivity, and possible market constraints.
Therefore, it appears that efforts should be directed to crop diversi-
fication and to measures to iIncrease productivity in bananas and coco-
nuts. These goals can be achieved if issues affecting the agricultural
sector such as land tenure, credit, extension services, and labor pro-
ductivity are appropriately handled.

Only a few farmers have legal titles to the land they cultivate.
The majority have traditional rights, which cannot be accepted by agri-
cultural credit institutions as a valid collateral for development
loans. Sharecropping and renting of lands, mostly from absentee land-
owners, is widespread. Under these conditions, financing of farm
development becomes an extremely difficult undertaking.

The lack of agricultural credit is one of the main bottlenecks to
development. Funds for agriculture are scarce and there is little pre-
paration and supervision of farm plans. Since the majority of the
farmers cannot offer any collateral for the loans, they are de facto ex-
cluded from obtaining credit unless they are banana or coconut growers,
in which case they have access to credits provided by the relevant
growers' association, a situation that militates against crop diversifi-
cation.

Extension service units under the Ministry of Agriculture are
poorly staffed. Present budgetary constraints are further restraining
the activities of the extension officers by restricting the funds avail-
able for traveling and other operating expenditures. The U.S. AID ex-
tension program which emphasizes training, information, and supervision
of extension agents and extension facilities is intended to ameliorate
the difficult situation.

1/ This section was prepared by the World Bank staff that accompanied
the Fund staff mission. It is designed to serve also as a report on the
public investment program for the Caribbean Group for Cooperation in
Economic Development.
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Bananas provide the only cash income to a large number of small
farmers, mosl of them working on marginal lands under intensive annual
cropping. To this extent, banana production, unless substituted by
other trece crops which can offer the same monetary incentives, is one
of the wmost Important factors responsible for social stability in the
rural areas. The main issues for banana production in St. Lucia are
related to productivity, farmer organization, and marketing.

Land productivity is very low even in the commercial plantations
located on the best flat lands. Small holders grow bananas on hill
slopes, somectimes very sharp inclines. Excluding the large plantations,
the average farm size 1is one to two acres, with yields between 5 to
10 tons pe» acre. In the commercial plantations, yields are reported
not to excced 10 tone per acre, which is still low compared to average
vields in other countries. As a result, and given the relatively high
cost of labor and other inputs, profitability of banana production at
the farm level 1s margingal, unless input costs are subsidized and/ot
prices are kept at higher levels than the world market, as 1s the case.

Banana producers are members of the Banana Growers' Assoclation
which takes care of technical assistance, provision of inputs, services,
and marketing. The Association, under the banana rehabilitation program
financed by the United Kingdom, has received assistance and inputs to
bring banana production to prehurricane levels. According to the agree-
ment, repayment for inputs by producers should have been integrated into
a revolving fund to be used in the next season. However, because of
higher than forecasted administrative and input costs, funds originally
allocated to input supply have served to cover the Association's other
eapenditures. Notwithstanding this, the Association's budget still
shows a large deficit, and what is more serious, the purchasing of ade-

quate inputs for next year will not be possible unless additional funds
are made available.

Market conditions for bananas need to be carefully examined. Pres-
ently, bananas from the CARICOM ccuntries have a preferential outlet in
the United Kingdom, under the Lome Agreement. Demand in the U.K. mar-
ket appears stabilized at around 300,000 tons per year, of which about
130,000 tons have been supplied by the Windward Islands, 70,000 tons
by Jamaica, and the rest by Belize and other nontraditional suppliers.
A large increase in production in Jamaica and Belize might reduce the
share of the market available for the Windward Islands, including
St. Lucia, unless demand in the United Kingdom increases or other mar-
kets are found. The latter will be realized only if the production
costs of St. Lucia bananas are drastically reduced and become price
competitive with world markets. It 1s also uncertain whether U.K.
consumers would continue to subsidize banana production in the Caribhean
given the pressures from other exporting countries, including those be-
longing to the Lome Agreement.
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Because of Hurricane Allen, production of coconuts declined from
6,000 tons per year to about 2,500 tons per year, and is not likely to
recover for another five to eight ycars. Production of coconuts is also
beset by a number of constraints, such as difficulty in recruiting labor
for barvesting and drying; the lack of farm access tracks; and poor
management practices. An FAO technical assistance team has reported
favorably on the possibility of mechanizing copra production. A program
to establish coconut nurseries and to provide fertilizers and herbicides
is being considered by the United Kingdom. The coconut processing plant
is operating at only 40 per cent of capacity due to the lack of copra.
Under this condition it runs the risk of closing down if additional raw
materials are not found. There 1s a plan to upgrade this plant so it
can process lwported soybean or sunflower. Unless this plan material-
izes, the protected edible oil cxport market within CARICOM countries
might be lost in favor of other more competitive suppliers.

b. Industry

Official policies are based on the assumption that the private
sector—--both local and foreign--will continue to play an important role
in the economic development of St. Lucla. However, the uncertain poli-
tical situwation since 1979 appecars to have an adverse effect on the in-
vestment climate. In addition, the recent increase in salaries granted
to govermment daily workers may discourage private investment.

Positive steps have been taken to reorganize and strengthen the
national devclopment organizations, through the creation of the National
Development Bank (NDB). The National Development Corporation (NDC) is
responsible for the promotion of overscecas investments into St. Lucia,
the expansion and development of the domestic private sector, the
mobilization of local and intermnational resources to support development
initiatives, 4and the execution of public participation in private sec-
tor investment.

The promotion of overseas 1Investments into St. Lucia 1is a major
priority, in view of the need to generate employment. The performance
2f NDC on promotion has been, overall, satisfactory. This is reflected
in nine Industrial companies, employing some 600 people, established
thanks to NDC promotion between July 1979 and July 1980. It is also
reflected in the 55,000 sq. ft. of industrial estates built and rented
by the NDC in Dennery and Hewanorra during the same period. NDC has
promotion offices in New York, Caracas, and Cologne.

The manufacturing sector requires upgraded and increased =supply
of managerial and trained personnel. The country, however, does not
seem to have been affected negatively by emigration of management and
skilled labor as much as some other Caribbean countries. Work permits
are issued according to a largely 1liberal policy and acquisition of
property by foreigners is relatively simple.
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Infrastructure presents sone constraints on the development of the
induatrial sector. Electricity services are not reliable and several
industrial plants are using their vwm, more expensive pencrators. Port
services are regarded as inefficlent and expensive because of long de-
lays to clear goods while on the wharves, and the storage charges have
t> be paid to the Port Authority. This situation 1s assoclated with
the .ow labor productivity at the wharves which, In turn, is related to
the system of payments: by hour and not by volume discharged.

Actions need to be taken In relation to the recommendations of the
UNDP study on regilonal industrial development, which recommended devel-
opment of the site of Vieux Fort industry. Provided that the recommen-
datiors of the UNDP study are accepted by the Government, further tech-
nical assistance may be needed to: (i) prepare a bankable feasibhility
study for the selected site; (ii) prepare a technical and economic pre-
feasibility study for improvement of the Vieux Fort-Soufriere Road;
(1ii1) develop the preliminary regionalization plan in support of the
sclected site and the national plan; and (iv) provide plan implementa-
tion and planning assistance to accelerate the industrial development
program.

Ce Tourism

Although St. Lucia has a relatively diversified economy, tourism
plays a c¢rucial role in its economic development. This situation is
likely to continue in the foreseeable future. Therefore, the highest
priority for the authorities i1s to determine a clear strategy about the
type and scale of tourism desired. It is expected that the study to be
carried out by the Organization of American States (OAS) on tourism
development will help the authorities in thils regard.

In addition, the strengthening of the Tourist Board would contrib-
ute to tourism development by providing up-to-date information; imple-
menting aggresive promotion campaigns; implementing and coordinating
training programs; and controlling offered services so that they meet
adequate standards. 1In these activities, the Tourist Board would coor-
dinate some efforts presently being carried out by the private sector,
especially in relation to promotion and training.

Infrastructure also presents constraints to tourism development.
In particular: (1) the poor condition of several roads because of dam-—
age caused by the hurricane and lack of proper maintenance; (1i) the
frequent electricity outages; (iii) the shortage of water; (iv) the ac-
cumulation of garbage in Castries; and (v) the deficiencies in airport
and port facilities. While most of these constraints are expected to
be largely overcome by the execution of the investment program in the
forthcoming years, immediate actions are required 1in relation to (1)
and (iv). Since the Hewanorra Airport is far from Castries, ti.: road
needs to be kept in good repair. It may also be worth exploring the
possible reintroduction of shuttle flights between Hewanorra and Vigie,
which is close to the capital.
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The need to improve the linkages between tourism and the rest of
the economy should be carefully examined. The value added by the sec-
tor can be increased through efficient local production of foods, par-
ticularly fish and vegetables and a reliable supply of these items
would have to be established. In this regara, the Government, through
the Marketing and the Tourist Boards, can play a coordinating role be-
tween farmers and totels and restaurants.

Some steps have been taken in the areas of tourist promotion and
training. An English firm has been engaged to promote tourism in
Europe. A major goal of tourist promotion is to increase occupancy in
the slow summer mrnths, thus reducing the current seasonality and in-
cteasing full-year employment. The establishment of a regional Hotel
Trades School at the Halcyon Days Hotel, funded by EDF, is expected to
help the country in solving the shortage of skilled personnel in the

tourist industry. In addition, initiation of a campaign aimed at pro-
moting attitudes of friendliness and helpfulness toward wvisitors in

the St. Lucia community, and to enforce regulations to prevent sand
erosion of the beaches, and to protect all natural attractions would
be useful.

Substantial additional local and foreign investments will be needed
to expand the tourist industry. While local ownership and management
are highly desirable, new foreign investments are also needed and should
be encouraged. Local participation is expected to be increased by proj-
ects channeled through the NDC such as the Holiday Village, funded by
CDB, and the Pointe Seraphim Tourist Facility, whose financing remains
to be secured. As mentioned before, the Government can play an impor-
tant role in providing the necessary infrastructure, in implementing
promotion and training programs, and in encouraging local management and
ownership. However, the Government should clearly define its participa-
tion in tourism.

d. Energy

Energy assumes a special importance in St. Lucia in light of its
heavy economic reliance on tourism and industry, both highly energy-
intensive activities. A regular and efficient supply of energy re-
quires: (i) the rapid completion of the rehabilitation programs aimed
at repairing the damages caused to the electricity system by Hurricane
Allen; (ii) the expansion of installed capacity to meet increasing de-
mand, especially through the development of alternate energy resources;
and (i11) the enforcement of a comprehensive conservation policy.

The rehabilitation of the electricity system, which started in
September 1980 almost immediately after the hurricane, is expected to
be completed in 1982; included in the rehabilitation program is the
restoration of the Soufriere Hydropower Plant and the replacement of
defective meters.
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There are several projects aimed at developing alternate sources
of energy. They include the geothermal plant, the Roseau Dam, the Wind
Powercd Fish Chill Room project, and the charcoal development proiject.
Efforts to exploit geothermal resources started several years ago. A
first study was conducted in 1974 funded by the U.K. Government. Based
on the recommendations of this study, five holes were drilled in the
first phase of exploration in 1975 and two more in 1976. 0Of the seven
holes, one had to be plugged due to surface ground instability, two
were total failures, another had a very low output, one had high down
borehole temperatures but did not produce any steam; the promising two
holes were only about 150 feet apart. A CDC mission in 1977 concluded
that further exploratory drilling would be required before establishing
the availability of commercial geothermal resources. A brief study
undertaken by the Geothermal Energy New Zealand Limited in Maich 1980
revealed that the actual location and size of the geothermal field had
never been established. They noted that the geophysical profile in the
previous work was incomplete and recommended that a detailed feasibil-
ity study be undertaken. The European Investment Bank (EIB) offered to
fund such a study, for which tenders were invited in August 1980. The
Government of St. Lucia concluded an agreement for this study with
AQUATER of Italy. The study is expected to start by the end of 1981
and is likely to be completed by August 1982. Provided the outcome of
the study 1s successful, further drilling programs will be undertaken
and if testings of the stream are also successful, plans for the con-
struction of a geothermal plant will be finalized. However, 1f these
investigatiors prove that no adequate stream resources exist, the plan
for geothermal development will have to be abandoned. The drilling op-
erations alone are anticipated to cost around US$0.4 million per test
drilling and USS$1 million per production well. About half a dozen test
wells may have to be drilled and three to four production wells may be
required. The tentative cost of the project would be around US$11 mil-
lion including the drilling of production wells.

The construction of a water dam at Sarat, Roseau, 1s being studied.
If feasible, it 1s expected that the dam will suoply irrigation water
tc the Roseau Valley, provide water to dorestic users in the city dur-
ing the dry season, supply the Hess transsh'pment terminal and produce
some electricity. It 1s also possible that with this project the coun-—
try will be able to export water in the same ships that will bring oil
from the Middle East. The Hess Company, which will benefit from the
dam, 1s expected to provide some financing for this project. Although
the possible design of the dam is yet to be determined, its likely power
output 1s tentatively estimated at only 500 kw.

Other programs have been implemented to develop nonconventional
sources of energy. Technical assistance on charcoal has been funded
by the United Kingdom. It is importan: to improve the exploitation of
charcoal since deforestation has had a very negative effect on the
availability of water from creeks and on soil comnservation. In this
regard, the problem shoula pe tackled by enforcing the curreni forestry
legislation and by providing information aimed at a more efficient use
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of charcoal. CDB recently approved the financing of a wind-power shed
room at Dennery and 1is also considering the financing of a project tor
the utilization of municipal dumps at Union to build a Biogas Digester.

More concentrated efforts are required to formulate and implement
a comprehensive energy conservation policy. It 1is particularly advis-
able to pay attention to the elimination of shortages and the provi-
slon of a regular and reliable supply of electricity, thus avoiding the
present need for using less energy efficient small generators in sgev-
eral industries; the rapid introduction of a new rate system designed
to encourage energy savings; and the upgrading of the Energy Committee
set up in 1980 so it can fully perform its duties.

e. Infrastructure

Road maintenance continues to be an urgent priority, and action
should be taken before the situation deteriorates to the point where
reconstruction rather than normal maintenance is indicated. Although
additional financial resources may be needed for a comprehensive program
of road maintenance, a more efficient use of availlable labor at the
Department of Public Works is urgently needed. Construction of agricul-
tural feeder roads 1is taking place with extermal assistance. The pro-
gram for the coming years also includes road rehabilitation, road sur-
facing, and improvement of the East coast road. These programs are ex-
pected to be funded by various donor azencies: CDB, EDF, Trinidad and
Tobago, the United Kingdom, and Venezuela. A key issue 1is to strike
an acceptable balance between minimum specification, new road construc-
tion, and the maintenance and improvement of existing roads. This will
require close coordination among the various donors involved in road
programs.

Works to improve ailrport facilities are under way. The Hewanorra
airrport expansion financed by CDB to accommodate wide-bodied aircraft
is well advanced, with completion expected by the end of 1981. TFeasi-
bility studies on proposals for further expansion at Hewanorra have not
yet been completed. The factory shell taken over near Hewanorra has
been renovated and continues to provide air cargo storage facilities
pending the construction of new facilities. Airlines using Vigie air-
port have indicated that airport and runway lighting need to be improved
to facllitate continued night operations. Consideration is being given
to strengthening the administration of airports in order to improve ef-
ficiency in revemue collection. There 1s a proposal to integrate the
administration of airports and seaports in order to use experienced
personnel more efficiently.

A port expansion program is under way. The expansion of the seaport
at Castries, financed with a loan from Venezuela, i1s almost completed.
Until the transshipment business is fully operational and since most of
the island's exports are handled through the port at Vieux Fort, there
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1s considerable excess berthing capacity at Castries. Therefore, cur-
rent efforts in the area of port development should be aimed at maximiz-
ing the use of existing facilities, particularly through the promotion
of Castries as a transshipment location.

The present supply of water is insufficient. This situation needs
to be corrected not only because a good water service is a requisite for
the well-being of the St. Lucian population, but also because it is a
priority requirement for further developing the tourist sector. In this
regard, a program of water development for about US$12 million over the
1981-85 period is envisaged. The program includes as a main project the
Roseau Dam which is regarded as necessary to meet projected demand in
Castries and the Northwest through to 1995, The rest of the capital
program involves improvement and extension of supplies to other areas
of the 1sland.

The financial position of the Water Authority urgently needs to be
improved. Increases in tariff levels were Implemented in 1980 and 1981
to allow the Central Water Authority to meet its operating expenses, to
carry out proper maintenance work, and to make a contribution to the
financing of the investment program. Based on the new tariff levels,
the Water Authority had budaeted for a current operating surplus of
about US$90,000 for 1981 and expected a larger operating surplus in 1982
even after increasing provision for maintenance. However, the Central
Government has fallen into arrears in 1ts payments to the Water Author-
1ty mainly for water supplied to rural areas, and this had seriously
affected the Authority's cash flow position. Under existing arrange-
ments, the Water Authoraity bills the Central Government for water sup-
plied to rural users on a bulk source-metered basis, and the Government
in turn collects from users on an assessment basis, averaging around
EC$10 per year per household. This arrangement results in a consider-
able subsidy to rural users who account for more than 40 per cent of
the Water Authority's output. There is an urgent need to eliminate the
arrears incurred by the Central Government, and to examine the type and
degree of water consumption subsidies to be granted to rural communi-
ties.

The finmancial position of the Water Authority cam also be strength-
ened by improving billing and collection procedures. In fact, a program
is under way to computerize the accounts and billing functions of the
Water Authority in order to streamline and speed up procedures and re-
covery, and to provide timely information to management. Systems design
assistance is being provided through the Port Authority. Changes in the
rate system are needed to relate charges to quantities of water con-
sumed. This may have a positive effect on the cash flow of the Water
Authority while encouraging conservation and facilitating, through a
progressive rate system, the government policy to make piped water
available to the low-income sectors of the society at low cost.
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External management and technical assistance to the Water Authority
will be needed in the forthcoming years. Some management and technical
assistance continues to be provided by the Wessex Water Authority under
an arrangement that is currently due to terminate in July 1982. How-
ever, continuing difficulty in locating local replacement staff makes
i1t necessary for this arrangement, or a new one, to continue beyond that
date.

2, Public sector investment program

a. Issues related to the execution of the public sector invest-
ment program FY 1981/82

The public sector investment program was satisfactorily implemented
during FY 1981/82. Provisional estimates of the total disbursements
on capital projects amount to EC$36.3 million, or about 7 per cent of
GDP.1/ This investment was financed mostly by external sources since
public sector savings were negative and no net borrowing by the public
sector from the commercial banks took place.

With respect to the composition of investment for FY 1981/82, agri-
culture was the leading sector as far as disbursements are concerned,
largely as a result of the banana rehabilitation program. Other impor-
tant programs were feeder roads and school rehabilitation. Only 2 per
cent of the estimated disbursements were allocated to industrial proj-
ects, a situation chiefly associated with the lack of funds for indus-
trial credit programs.

The weakness of public sector finances, particularly of the Central
Government, led to almost a complete dependence on external sources for
the execution of this year's public investment program (Statistical
Appendix Table 50). Since most of the projects require some local con-
tribution, including bridge financing, timely execution of the invest-
ment program and maintenance works depend upon the ability of the public
sector to revert to a position of generating savings. Except in iso-
lated instances, the procedural requirements of external agencies do
not appear to have introduced undue delays in the implementation of on-
golng projects.

The absence of effective institutional arrangements to monitor and
oversee the Iimplementation of the overall public sector program is a
major shortcoming. This prevents the authorities from being well in-
formed of the progress experienced by wvarious projects for which the
Government is ultimately responsible. A streamlined control on proj-
ects 1n the pre~implementation stages, as well as during implementation,
would allow the Government to intervene to eliminate bottlenecks and
delays whenever they occur. This 1ssue has been recognized and a pro-
cess to strengthen the Central Planning Unit is under way to facilitate

1/ Includes projects financed by Hess 0il Company which are executed
outside the budget.
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program preparation, monitoring, and control. 1In this regard, a senior
of ficial in each ministry or relevant public sector entity has been de-
signated as planning coordinator to facilitate close cooperation across
the public sector and regular meetings are planned.

Coordinated efforts among various donors are required in areas such
as road programs. Large amounts of money were spent on roads by the
donors involved but, as mentioned before, road rehabilitation 1is grossly
inadequate. A close coordination among donors would result in a more
comprehensive and efficient road program, where overall priorities and
needs, including road rehabilitation, would be fully taken into consid-
eration.

b. The public sector investment program for FY 1982/83-
FY 1985/86

The updated public sector investment program for the next four fis~
cal years, FY 1982/83 to FY 1985/86 is projected at EC$204.1 million, or
about 10 per cent of GDP. It allocates 26 per cent of investment expen-—
ditures to directly productive activities, 50 per cent to supporting
economic infrastructure, and 24 per cent to social infrastructure. On
the whole, the program appears to be balanced. Although infrastructural
projects absorb about three fourths of the total public investment, this
should not be interpreted as an imbalance since substantial additional
infrastructure (electricity, roads, airports, water, and sewerage) is
needed to encourage private investment in tourism and industrial activi-
ties. Statistical Appendix Table 51 shows a sectoral breakdown of the
public investment program.

The investment program, 1f successfully carried out and comple-
mented by adequate policies previously discussed, can contribute to an
estimated anmal increase in GDP of about 5-6 per cent during the next
five years, an achlevable target given the experience of St. Lucia
during the 196Cs and most of the 1970s. To fully realize the contri-
bution of the investment program to the economic growth of St. Lucila,
three major requisites need to be carefully taken into consideration:
(a) new investments must not prevent the authorities from carrying out
regular maintenance works; (b) programs directed toward agricultural
diversification should be implemented in line with a clear, well-defined
strategy; and (c) additional technical assistance will have to be ob-
tained for agriculture, industrial development, and investment manage-
ment.

The total financing requirements for the investment program during
FY 1982/83-FY 1985/86 are estimated at about EC$232 million, including
external amortization of EC$13 million, improvement in the financial
position with ECCA of EC$12 million, and a slight improvement in the
position of the public sector with the domestic banking system of
about EC$2 million. These requirements are projected to be filled by
(a) public sector savings of EC$81 million or 35 per cent of the total;
and (b) external capital grants and loans of ECS$151 million or 65 per
cent.
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Enactment of tax on sale of property

The following tax on the sale of property was enacted: (L) where
the vendor is a citizen of St. Lucia (a) 2-1/2 per cent ad valorem from
EC$10,850 to EC$30,000, (b) 5 per cent ad valorem from EC$30,001 to
EC$80,000, and (c) 7-1/2 per cent ad valorem from EC$80,001 and over;
and (2) where the vendor is not a citizen of St. Lucia, 10 per cent ad
valorem.

Enactment of tax on insurance premiums

1. In addition to income tax payable under section 37 of the Income
Tax Ordinance, a company carrying general insurance business shall pay
(a) 3 per cent of the gross direct premium in respect of resident in-
surers; and (b) 5 per cent of the gross direct premium in respect of
nonresident insurers.

A company ca- 7 on life insurance business shall pay (a) 1-1/2
per cent of the pp _v for the case of a resident company; and (b) in
the case of a nonresident company, 3 per cent of the premium.

Consumption tax

The consumption tax law of 1968 was amended to increase the rates
of all the items in the previous law and to broaden the coverage. The
increases range from 5 per cent to 50 per cent on items such as liquor,
cigarettes, plastic shoes, and certain passenger vehicles.

Hotel accommodation tax

The rate was increased from 5 to 7 per cent.

Excise tax on liquor

The rate per gallon of locally manufactured spirits was Iincreased
from EC$3.50 to ECS$6.00.

Bank licenses

The cost of a license to operate a private commerclial bank was
increased from EC$4,000 to EC$20,000 per year.

Insurance companies' licenses

The anmual cost of a license to operate an insurance business was
increased as shown below:
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St. Lucia: Exchange and Trade System

1. Exchange rate system

The currency of St. Lucia is the East Caribbean dollar,l/ which is
issued by the East Caribbean Currency Authority. The East Caribbean
dollar is pegged to the U.S. dollar, the intervention currency, at
EC$2.70 per US$1l. On December 31, 1981 the buying and selling rates
for the U.S. dollar were EC$2.6848 and EC$2.7169, respectively, per
US$l. The Currency Authority also quotes daily rates for the Canadian
dollar and the pound sterling.

St. Lucla formally accepted the obligations of Article VIII, Sec-~
tions 2, 3, and 4 of the Fund Agreement, on May 30, 1980.

2. Administration ot control

Exchange control 1s administered by the Ministry of Finance and
applies to all currencies. Export licensing is required for a range of
praimary products. Import licenses are 1ssued by the Price Commission
of the Ministry of Trade.

3. Prescription of currency

Settlements with residents of member countries of the Caribbean
Common Market (CARICOM)2/ must be made either in the currency of the
CARICOM country concerned or in East Caribbean dollars. Settlements
with residents of other countries may be made either in any foreign
currency 3/ or in East Caribbean dollars. Where justified by the
nature of the tramsaction, approval may be given to make payment for
goods and services in a currency different f{rom that of the country to
which payment is to be made.

4e Nonresident accounts

External Accounts may be opened for nonresidents with the approval
of the Ministry of Finance and may be maintained in any currency re-
quested. These accounts may be credited with proceeds from the sale
of foreign currencies and with transfers from other External Accounts
Eut not with payments by residents. They may be debited for payments
to residents payable i1n East Caribbean dollars and, after approval by
the Ministry of Finance, tor the cost of foreign exchange required for

1/ The East Caribbean dollar is also the currency of Antigua and
Barbuda, Dominica, Grenada, Montserrat, St. Kitts-Nevis, and St. Vincent
and the Grenadines.

2/ The CARICOM countries are Antigua and Barbuda, Barbados, Belize,
Dominica, Grenada, Guyana, Jamaica, Montserrat, St. Kitts-Nevis,

St. Lucia, St. Vincent and the Grenadines, and Trinidad and Tobago.

3/ Foreign currencies comprise all currencies other than the East

Caribbean dollar.
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travel purposes. Resident companlies may be allowed to open External
Accounts (in East Caribbean currency or the currency of receipt), pro-
vided that deposits to the accounts are restricted to funds received
from overseas and that drawings on the accounts are for payments abroad.

5. Imports and import payments

All imports from South Africa are prohibited. Most goods may be
freely imported under open general license. Certain other commodities
require individual licenses, unless imported from CARICOM countries;
St. Lucia currently follows the new CARICOM rules of origin adopted in
June 1981. Payments for authorized imports are permitted upon applica-
tion and submission of documentary evidence. Advance payments for im-
ports require prior approval by the Ministry of Finance.

Imports of live animals, milk, meat, fish, eggs, fertilizers, and
most agricultural and industrial machinery are exempt from import
duties. Other exempt items include most Imports from CARICOM and East
Caribbean Common Market (ECCM) countries, imports under industrial
incentive legislation and items exempted under the Hotel Aids Ordinance.
In August 1980, construction materials (including lumber and cement)
were exempted from tariffs and stamp duties for a period covering
October 1980 to March 1981. Import duties range from 5 per cent to
35 per cent and are scheduled to be brought into line with the CARICOM
common external tariff by 1983; duties on bay rum and firesrms bear a
higher rate of 70 per cent. Imports of fertilizers are subject to a
stamp duty of 1/5 of 1 per cent on the c.i.f. value. All other imports,
eXcepting itemc on the price control list, are subject to stamp duty
at 7 per cent of the c.i.f. value.

6. Payments for invisibles

Residents may purchase foreign exchange from authorized banks up
to the equivalent of EC$1,500 per annum for travel outside the East
Caribbean Currency Area; however, this limit may be exceeded with per-
mission from the Ministry of Finance. For travel within the CARICOM
area using CARICOM travelers' checks (which are denominated in Trinidad
and Tobago currency), the basic allowance is EC$2,000 a year. There
are no limits on the amount of local currency that may be taken out of
the country. Profits may be remitted in full, subject to confirmation
by the Commissioner of Inland Revenue of registration for income tax
purposes. However, in cases where profits are deemed to be excessive,
the Ministry of Finance reserves the right to phase remittances over
a reasonable period of time. Foreign exchange is made available for
all other invisible transactions. Insurance premiums are subject to
tax, with a higher rate levied on nonresident insurers.
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7. Exports and export proceeds

For certain commodities, no licenses are required for the export
of goods to any destination. Proceeds from exports must in principle
be surrendered unless an exporter qualifi.es for operating an External
Account. The surrender requirement is not, however, enforced. A fee
of EC$0.2 per barrel is applied on re-exports of petroleum.

8. Proceeds from invisibles

Foreign currency proceeds from transactions in invisibles must, in
principle, be surrendered. Travelers to St. Lucia may bring in freely
notes and coin denominated in East Caribbean doliars or in any foreign
currency. Foreign currency coin is not normally exchanged.

9. Capital

All outward capital transfers require exchange control approval.
The purchase by residents of foreign currency securities and of real
estate situated abroad for private purposes is not normally permitted.
Personal capital transfers, such as inheritances to nonresidents, re-
quire approval, which is normally granted provided that local tax lia-
bilities have been discharged. Sale of property 1s subject to tax
levied at a higher rate in the case of nonresident sellers.

10. Gold
There are no restrictions on imports of gold.

Chaniges since June 1980

August 19, 1980. Building materials, including lumber, galvanized
sheets, nails, roofing and cement were exempted from import duties and
stamp duties, through March 31, 1981.

June 1, 1981l. New CARICOM rules of origin to grant preferential import
treatment within CARICOM area were adopted.

November 25, 1981. Stamp duty rate was increased from 6 per cent to
7 per cent of the c.i.f. value of dutiable imports.
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\ (All asounts in Eant Caribbean dollars)

== Tax Natute of Tax Exempticna and Deductions Ratesn

Taxes on incowe snd profits

B LA LuS

1.l Taxes on income Basis nf assassment The baaim of Enemptions, OFfictul emoluwents of Governor Income tax is pavable at graduated

assesssents {8 the income of the General, in.ome (other than that derived rates on cha -
previous calendar year for {ndf- from trade), of loral authorities, statu- Vldu:llnlh: ::.:h:;u:n:::: ?:r‘:g;-
viduals and the accounting year tory bodies, friendlv socfetiean, ecclesias~ panies as follows!
for companies Separate assess- tical, charitable, and education {natitu=-
ment of husband and wife can be tionn  Also emoluments pavable to permanent (a) Individuals
n::;. Wage and malary earners are consular members, irmed forces, wound and s
nubject to a pay-aseyou-earn sys- dinabtlity pensions and gratuit
tem For {ncome taxed according armed force:. fncome of :ha ﬂov:::n:::d r _::Jé‘s—tlzﬁ%agi%oo hate DE s
to PAYE proviwions, chargeable in~  Savings Bank, income derived from mny allow- 3,001 = LI500 n
come iv income of the year of ance to public officers, allowances to the 4'501 - oloou is
assessment , Chief Justice of the Weat Indies and bcholar- 4 0o - 9. 000 20
ships and other educational allowances, {n=- 9'90; - 11'00. .
core derived from investments on deposits of ]i‘(mx - ]a‘uon ;5
approved superannuation fundm, and contyibu- 13,00} - 151000 15
tions tu superannuation funds, 15,00 - 20,000 LUl
20,001 = 30,000 50
0,001 = 50,100 55
50,00) and over 60
(b) Companiee 43
Liability to income tsx  Indi- Deductions nclude normul operating (osts,
viduale are taxed on income from interest, rent of land and industrial
any source within 5t Lucia, building, depreciation, previous lisases not
Income tax 18 levied on the in- already offuet against income, income com=
come of any company registered ing under the Hotels Ald Ordinance Act 1959,
in St Lucia and on the income the Development lncentives Ordinance 1964,
of forcign companies vhich is and other tax incentive legislation Con-
generated in St Lucias, tributions to charitable, religious, educa-

tion, and sclentific institutions Divi-
dends are taxable in the shareholder's hands,

Assespable income is defined as Personal reliefs
(a) earnings in money or kind Personal allowance £C52,000
from employment, (b) profits Wife allowarce
from trade, (c) dividends, {n- Normal ECS1,500
terest, and discounts; (d) pen- Allowance for alimony paid Full Amount
sions and annuities, (e) pro- Each child ECS 400
perty income, (f) undistributed
profits of a company controlled Housekeeper EC$ 250
by no more than 5 persons may be Dependent relatlve (1imit of ECS400
desned income of the share- on dependent's income) EC$ 450
holders and taxes as such pro- Life assurance {(limit of 1/6 of
viding it could be distributed clargeable income or EC$5,000 which-
without detriment to the com- ever 1s less,or 7% of capital
pany's existing business  Sub- sum assured) Whole Premium
sequent distribution of wuch in- Earned income relief
come {8 excluded from tax. 10% of earned income max{imuz allowed is §500
90150f vife's earned income, maximum allowed is
$500
Medical sllowance EC$40C
1,2 Tax on interest, rents, Tax on interest paid to nonresi- First EC$3,000 of interest on bank

royalties, premiuzs dents is deductible for companies deposits and some other deposits

and annuitias pay- and cradited at source sgainst the are exempt from tax.

able to nonresi- recipients' liabilities for the

dents relevant year of assessment
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Tax

Mature of Tax

Enamptiona and Deductions

Raten

1.3 Nontesident withhold-
ing tax

2. Taxes on Property
2.1 Land and Buildings

2.2 Succession duty

2.3 Property tranufer tax
(Part of Stamp
buty Ordinancu)

k] Taxes and Goods and
Services

3.1 Consumption tax

Payments made to a honresident in the
form of a dividend, intetest on dis-
counte, rental, lease, pteaium on in-
cona, tovalties, mansgement fees, com=
mission, annuities or any other pay=
ment of an income nature are subject
to withholding tax,

Rental value of

Basis of assessment

houss or area of land.

A progresnive tax levied on the value
of estate.

A tax on all property transfers to be
paid by the vendors

Consumption taxes comprime ad valorem
and specific taxes on spacific goods
(mainly consumer dursbles and luxu-
ries) paysble by the importer The
sany rate is applicable to locally
produced goods (a g , beer, rum,
cigarettes, and .urniture).

Nil.

Government buildings used for
public purposes, buildinge

ouned and used by the Univeraity
of the West Irdies,

None,

None

Goods which are exempt from cus=
tos duty under the provisions of
the Second Scheduls of the Customs
Act No 25 of 1967 or u, der any
specific enacteent or under any
exiuting agresment, Rav materials
used in the manufacture of goods
11able to consumption taxés.

Dividends
Nental paymants
All other payments

= 20 per cenl
= 20 per Lent
* 25 per cent

For houses, 7 per cont of assesaed
rental value and land, Firat 10 scres
axsmpt] 10=1/2 to 49 acves ECH0,2% per
acre} 49+1/2 to 99 screas ECH0 30 per
acte} 100 to 400 acres ECH0 73 per
acrel 40} and up ECH) 00 per acre.

Value of Entate Succennion duty

Rate
S00=1, 300 1 per cent
1,%01=2,500 2 per cent
2,501=5,000 4 per cent
$,001=1%,000 5 per cent
15,001~-28,000 & per cent
23,001=50,000 8 par cant
50,001=100,000 10 par cent
100,001=195%,000 12 per cent
193,001=290, 000 19 per cent
290,001=383,000 20 per cent
385,001 and over 25 per cent

(a) Where the vendor is nut a citizen
of Bt, Lucia = 10 per cent

(b) Where the vendor is a citicen
2 par cent ad valorem,

Reprasantative rates include:

Motor vehicles for the transport of
goods, and motor vehicle parts 5%
Chemicale, perfumes, and cossetics 15%
Traval goods, carpets, hed linen,
footwear, sir conditioners, vashing
wachines, radios and televisions,

watches 15-20%
Motor cars (under 1,800 cc) 0%
Jevelry and records 35K
Motor cars (over 1,800 cc) 60%

Matches - 50 cents per gross box
Malt - 75 cents per liquid gallon
Beer - EC§3 66 per liguid gallon
Wine = 30 cents per liquid gallon
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_ Tan

Nature of Tam

Enemptions and Deductions

Rates

4 4 Lonsumption tax on fuel

403 Lxcise dulies

34 lotel accommodation
tax

3,5 DImbarkation tax

J 6 Liutertainmant tax

4,  btamp duties

5 lanes on lmporty

51 Taxes on imports

Specific,

Levied on locally manufactured
aliohol

Levied on hutel room, hotel
food and drink charges,

Fasmengers embarking st an
airport for external flights,

Lavied on receipts of gaming
and wporting svents

Ad valorem and specific dutlens
Jevied on & range of specified
instrumenta including receipts,
certificates, and other legsl
documents .,

Since 1973 St Luria nam used the
CCLN customs clamsification, In
general imports from within CARICOM
and the ECCM are wxempt from duty
providing they satiefy area origin
requirements, Imports entering from
outside CARICOM are mubject to common
s~ternzl tariff but St Lucia and other
LOC menbers of CARICOM have besn given
until 1983 to adjust their vates to
the common rates.

Kerosene fuel.

None,

Nohe,

None .

None.

Live animals, milk, meat, fish,
eggs, fertilizers, and most agri-
cultural and industrial machinery
Alwo, jmports exempt under indus-
trial incentives legislation; and
those exempt under Hotel Aids
Ordinance Diplomatic personnel.
List of items grouped under the
Sscond Schedule to the Customs
Act (s.g , goods for industry,
agriculture, {ishery, airlines,

sducational and cultural purposes,

sports goods and other goods for
movement of persons)

hampagne = ECS1 30 per liquid gillon
Run = EC$25,00 per Y{quid gallon
Wade « ECE30,00 per Yiqaid gallon
Wilshey = ECEL0.00 per 1iquid gallon
in = LCR4O,00 petr Viquid gallon
Vodka ~ EC$33,00 per liquid gallon
Jigarcttes = EC$10 00 per pound

1C80 0147 per imperial gallon of motor wpirits

LGSO 6275 per {mperial gallon of gas otl,
diesel oi}.

}LS6 per proofl gallon.

7 per tent,

ECE5 per peruon

5 par cent of gate receipts.

Representative rates

LOUILLL
EC§1B-50 - 5 cents
ECBSY -100 - 10 centn
LC§L01 500 » 25 cunte
EC§501 1,000 ~ 50 cents
ECSL,001 and above - FELS1.00

The vatea vary from 5 to 35 per cent
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St. Lucia: Changes in the Tax System Since 1980

I. March 24, 1980

The following changes in the tax system were approved, along with
the budget presentation on March 24, 1980.

Income tax amendments

1. The chargeahle income of an association of underwriters shall be
10 per cent of the amount of gross direct premiums.

2. A married woman living with her husband may file a separate income
tax return. Hitherto the income of a married woman living with her
husband was assessed in the name of her husband.

3. VWhere a company makes a loan or advances any money to a sharehold-
er, director or higher-paid employee (whose remuneration is at least
EC$15,000), the amount of such loan shall be deemed to be a dividend
accrued to the employee, unless this person satisfies the Comptroller
that (a) the loan or advance is repaid within one yzar; and (b) that
the repayment was not made as a part of a series of loans or advances
and repayments.,

4, All companies registered in St. Lucia shall deduct from the paid
dividends a tax levied at the rate paid by the company on the income
out of which such dividend was paid. The amount of this tax shall be
paid to the Comptroller of Inland Revenue within 15 days of the date
of payment of the dividend. This tax is held on account, and the share-
holder will be given a full credit for it when assessed for income tax.

5. Every person who makes any payment to a nonresident (one who re-
sides in St. Lucia less than 182 days in any given fiscal year) shall
deduct tax from such payments, and pay such tax to the Comptroller of
Inland Revenue within 30 days. Tax shall be deducted at & rate of
20 per cent on dividends and rental payments, and 25 per cent on any
other payments.

6. Every nonresident company carrying on business in St. Lucia shall
be liable to withholding tax. Profits liable to withholding tax under
this ordinance shall be the chargeable income, accrued from the carrying
on of business in St. Lucia, remaining after the deduction of (a) any
incuome tax payable in respect of such chargeable income; and (b) any
part of such chargeable income which has been reinvested in St. Lucia.
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Enactment of tax on sale of property

The following tax on the sale of property was enacted: (1) where
the vendor is a citizen of St. Lucia (a) 2-1/2 per cent ad valorem from
EC$10,850 to EC$30,000, (b) 5 per cent ad valorem from EC$30,001 to
EC$80,000, and (c¢) 7-1/2 per cent ad valorem from EC$80,001 and over;
and (2) wvhere the vendor is not a citizen of St. Lucia, 10 per cent ad
valorenm.

Enactment of tax on insurance premiums

1. In addition to income tax payable under section 37 of the Income
Tax Ordinance, a company carrying general insurance business shall pay
(a) 3 per cent of the gross direct premium in respect of resident in-
surers; and (b) 5 per cent of the gross direct premium in respect of
nonresident insurers. _

A company ca- 7 on life insurance business shall pay (a) 1-1/2
per cent of the pp .v for the case of a resident company; and (b) in
the case of a nonresident company, 3 per cent of the premium.

Consunmption tax

The consumption tax law of 1968 was amended to increase the rates
of all the items in the previous law and to broaden the coverage. The
increases range from 5 per cent to 50 per cent on items such as liquor,
cigarettes, plastic shoes, and certain passenger vehicles.

Hotel accommodation tax

The rate was increased from 5 to 7 per cent.

Excise tax on liquor

The rate per gallon of locally manufactured spirits was increased
from EC$3.50 to EC$6.00.

Bank licenses

The cost of a license to operate a private commercial bank was
increased from EC$4,000 to EC$20,000 per year.

Insurance companies' licenses

The anmial cost of a license to operate an insurance business was
increased as shown below:



- 52 - APPENDIX C

Foreign companies 0ld license fee New license fee
(In Easc Caribbean dollars)

Life insurance 750 1,500

Motor vehicle insurance 500 1,000

Any other insurance 250 500

Agent or broker 250 500

Local companies 250 500

Liquor licenses

]

License fees to sell liquor were increased. New licenses range
from EC$120 to EC$3,000 per year, depending on the size of the estab-
lishment which 1is obtaining the license.

Dealers' licenses

These license fees were increased to EC$3,000 per year.

Stamp duty on imports

The stamp duty on imports was raised from S per cent to 6 per cent
of the c.i.f. value except for fertilizers for which the rate is main-
tained at 1/5 of 1 pex cent.

Fees

1. Profession and Business Registration Act

Every person who engages or intends to engage in any profession
or business shall register with the Registrar and pay a fee. All fees
must be paid into the Consolidated Fund. Professionals included are
lawyers, engineers, doctors, accountants, hairdressers, etc. Fees range
from ECS$200 to EC$300.

2, Passport fees were increased from EC$10 to EC$20.

3. Citizenship fees for nationals of CARICOM were increased from EC$200
to EC$300. Citizenship fees to non-CARICOM nationals were increased
from EC$200 to EC$1,000. In addition to the fees stated above, there
is a stamp duty payable on each application of EC$25.
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4. Motor vehicle fees (new schedule):

Annual fee

Motorcycle ECS$40
Motorcycle with sidecar 60
Automobiles of less than 2,800 1lbs. 80
Automobiles of more than 2,800 lbs. 100
Hearses 200
Trailers under one ton 80
Trailers over one ton 240
Container trailers 500

S. Other fees (new schedule):

Driving permit, learner's certificate, driver examination,
motor vehicle registration, visitor permits to drive,

and police reports , EC$20
Registration of change of ownership 15
Duplicate of license, examination of vehicles 10
Weight and measure fees ranging from EC$1 to EC$10 5

II. April 5, 1980

Consumption duties on gasoline were reduced from EC$0.67 to EC$0.62
per gallon and on diesel from EC$0.67 to EC$0.53 per gallon.

III. August 1980

Following Hurricane Allen, Cabinet approved the exemption of all
duties including import duty, consumption duty, and stamp duty on the
following items:

a. Clothing and foodstuffs (noncommercial quantities) to assist
victims of Hurricane Allen - from August 1980 to December 31, 1981.

b. Radio equipment consigned to the St. Lucia Amateur Radio Club
(still in existence).

c. Building materials (i.e., lumber, galvanized sheets, nails,
galvanized ridging, wooden shingles, asphalt roofing tiles, and cement) —
from August 19, 1980 to March 31, 1981.
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IV, January 5, 1981: Income Tax Changes

1. Income tax rates to be applied to persons' chargeable income were
changed as follows:

From! To:
Income bracket Rates Income bracket Rates
(ECS) (Per cent) (ECS) (Per cent)

Under 2,000 5 Under 3,000 5
2,001-3,500 10 3,001-4,500 10
3,501-7,000 20 4,501-6,000 15
7,001-10,000 30 6,001-9,000 20
10,001~15,000 40 9,001-11,000 25
15,001-20,000 55 11,001-13,000 30
20,001 and over 60 13,001-15,000 35

15,001-20,000 40

20,001-30,000 50

30,001-50,000 55

50,001 and over 60

2. Allowvances were increased as follows:

Spouse allowances, from EC$1,000 to EC$1,500

Child allowances, from EC$300 to EC$600

Education allowances, from EC$1,000 to EC$1,750
Medical allowances, from EC$300 tc EC$400

Dependent relative allowances, from EC$250 to EC$350

3. The first EC$75,000 of income earned by farmers and fishermen from
their occupation during 1980-83 was exempted from income tax.

V. Novemher 1981

l. Passport fee was increased from EC$20 to EC$30.

2. Exit fees of EC$5.00 were introduced for each person leaving
St. Lucia.

3. The stamp duty on imported goods was increased from 6 per cent to
7 per cent of the c.i.f. value of dutiable merchandise.

4. Stamp duty on conveyance or transfer on sale of property was reduced
to 2 per cent ad valorem on value of property from:

2-1/2 per cent ad valorem from EC$10,850 to EC$30,000
5 per cent ad valorem from EC$30,001 to EC$80,000 and
7-1/2 per cent ad valorem from EC$80,001 and over;

where the vendor ig a citizen of St. Lucia or a company incorporated in
St. Lucia. Where the vendor is not a citizen of St. Lucia the rate was
maintained at 10 per cent.
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5. Consumption taxes on a list of products including: wines and spir-
ite, tobacco products, pat foods, paints and wmrnishes, vehicles, tires,
refrigerators, air conditioners, cookers, televisions, sound recorders
and reproducers, cosmetics, toilet preparations, and furniture were in-
creased from 20 to 50 per cent.

6. Consumption taxes ranging from 5 to 15 per cent were imposed on an
additional list of products including buses, trucks, automobile parts,
canned fruits and vegetables, and cosmetics.
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National Accounts

(In millions of East Caribbean dollars)

Prel. Est.

1976 1977 1978 1979 1980 1981

Consumption 141.4 160.4 179.9 235.5 266.4 334.5

Central Government (34.1) (40.1) (42.2) (58.3) (66.9) (76.2)

Private (107.3) (120.3) (137.7) (177.2) (199.5) (258.3)
Gross domestic invest-

ment 65.6 87.7 147.8 142.8 168.2 201.2

Central Government (17.6) (18.1) (lb.6) (20.3) (22.0) (18.9)

Private 1/ (48.0) (69.6) (131.2) (122.5) (146.2) (182.3)
Gross domestic expendi-

ture 207.0 248.1 327.7 378.1 434.6 535.7
Exports of goods and

nonfactor services 82.8 109.1 143.2 178.7 224.4  209.5
Imports of goods and

nonfactor services -131.3 -168.2 =237.9 -284.6 =351.5 =392.3
Nominal GDP at market

prices 158.5 189.0 233.0 272.2 307.5 352.9
Indirect taxes 23,7 32.4 36.2 47.2 51.1 51.2
Subsidies -0.6 -0.3 -0.5 -0.6 -0.6 -0.8
Nominal GDP at factor

cost 135.4 15609 197 03 225 06 257 .0 302-5

Sources: Ministry of Finance and Planning; IBRD; and Fund staff esti-

mates.

lj Includes change in inventories.
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= Table 16. St. Lucia: Gross Domestic Product
at Current Factor Cost by Sectoral Origin

Prel. Est.
1976 1977 1978 1979 1980 1981
(In millions of East Caribbean dollars)
GDP at factor cost 135.4 156.9 197.3 225.6 257.0 302.5
Agriculture, fisheries, and
forestry 19,7 21.1 28.5 31.6 32,8 50.7
Mining and quarrying 1.8 1.9 2.3 3.2 4,2 5.3
Manufacturing 10,6 12.5 15,7 15,2 18.7 22.4
Electricity and water 3.1 4,0 4,6 5.0 5.6 6.4
Construction 15.8 17.1 32,4 29.5 38.7 45.5
Wholesale and retail trade 19.3 23.1 27.7 33,0 39.4 44.9
Hotel and restaurants 6.3 8.6 12,1 17,3 18.1 15.5
Transport and communications 10.0 12,2 12,7 15.2 17.6 19,5
Government services 21.3 26,2 27.8 3,2 359 39.8
Banking, insurance, real
estate, including rents 19.9 22,1 24,4 29.4 35.7 41.3
Miscellaneous services 7.6 8.1 9.1 12.1 10.2 1l.2
(As per cent of GDP at factor cost)
GDP at factor cost 100,0 100.0 100.0 100,0 100.0 100.0
Agriculture, fisheries, and
forestry 14,5 13.4 14,5 14,0 12.8 16.8
Mining and quarrying 1,3 1.2 1.2 1.4 1.6 1.8
Manufacturing 7.8 8.0 8.0 6.7 7.3 7.4
Electricity and water 2.3 2.5 2.3 2,2 2.2 2.1
Construction 11.7 10.9 16.4 13.1 15.1 15,0
Wholesale and retail trade 14,3 14,7 14,0 14,6 15.3 14,8
Hotel and restaurants 4.7 5.5 6.1 7.7 7.0 5.1
Transport and communications 7.4 7.8 6.4 6.7 6.8 6.4
Government services 15,7 16.7 1l4.1 15,2 14.0 13,2
Banking, insurance, real
estate, including rents 14,7 14,1 12.4 13.0 13,9 13.7
Miscellaneous services 5.6 5.2 4.6 5.4 4.0 3.7

Sources: Ministry of Finance and Planning; IBRD; and Fund staff
estimates.
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Table 17. St. Lucia: Gross Domestic Product
at Constant Factor Prices

“Prel, Est.
1976 1977 1978 1979 1980 1981

(In millions of 1977 East Caribbean dollars)

GDP at factor cost 148.2 156.9 178.1 186.0 177.7 183.,3
Agiiculture, fisheries, and

forestry 21.6 21.1 25,7 26,1 22,7 30.7
Mining and quarrying 2.0 1.9 2.1 2.6 2.9 3.2
Manufacturing 11.6 12.5 14.2 12.5 12.9 13.6
Electricity and water 3.4 4.0 4,2 4.1 3.9 3.9
Construction 7.3 17.1 29.2 24,3 26,8 27.6
Wholesale and retail trade 21.1 23.1 25,0 27,2 27.2 27.2
Hotel and restaurants 6.9 8.6 10.9 14,3 12.5 9.4
Transport and communications 10.9 12.2 11.5 12.5 12.2 11.8
Government services 23.3 26.2 25.1 28.2 24.8 24,1
Banking, insurance, real

estate, including rents 21.8 22.1 22.0 24,2 24,7 25.0
Miscellaneous services 8.3 8.1 8.2 10.0 7.1 6.8

(Percentage change)

GDP at factor cost 14.1 5.9 13.5 4.4 4,5 3.2
Agriculture, fisheries, and

forestry 11.5 <2.3 21.8 1.6 -13.0 35.2
Mining and quarrying 1.1 -5.0 10.5 23.8 11.5 10.13
Manufacturing 26.5 7.8 13.6 =12.0 3.2 5.4
Electricity and water 3.0 17.7 50 =2.4 -4.9 -
Construction 28.4 -1.2 70.8 -16.8 10.3 3.0
Wholesale and retail trade 12.9 9.5 8.2 8.8 - -
Hotel and restaurants 115.6 24.6 26.7 31.2 -12.6 <24.8
Transpaort and communications -2.7 11.9 =5.7 8.7 =-2.4 -3.3
Government services 2.2 12,5 =-4.2 12,4 <212.1 2.8
Banking, insurance, real

estate, including rents 11.3 1.4 -0.5 10.0 2,1 1.2
Miscellaneous services -1.2 -2.4 1.2 22.0 -=29.0 =4.,2

Sources: Ministry of Finance and Planning; IBRD; and Fund staff
estimates.
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Table 18. St. Lucia: GDP Deflators

Est.
Weight 1976 1977 1978 1979 1980 1981
(1977 = 100)
Consumption 1/ 82,2 91.9 100.0 110.9 121.3 145.0 167.5
Investment 2/ 54.3 91.4 100.0 110.4 126.1 152.2 171.5
Exports of goods and non-
factor services (GNS)éj 62.5 90.5 100.0 109.6 132,2 161.0 171.2
Imports of goods and non-
factor services (GNS)4/ -99.0 91.2 100.0 109.9 130.8 159.4 174.5
(Weighted Index)
Consumption 75.5 82.2 91.2 99.7 119.2 137.7
Investment 49.6 54.3 59.9 68.5 82.6 93.1
Exports of GNS 56.6 62.5 68.5 82,6 100.6 107.0
Imports of GNS -90.3 -99,0 -108.8 -129.5 -157.8 -172.8
GDP deflator 91.4 100.0 110.8 121.3 144.6 165.0
Percentage change 10.4 9.4 10.8 9.5 19.2 14.1

Source: Fund staff estimates.

1/ Deflated by cost of living index.

2/ Deflated by cost of living index 50 per cent, and by partmner

countries' export prices 50 per cent.

3/ Deflated by export price index using the banana and coconut export

unit prices.

4/ Deflated by partner countries' export prices (including oil).
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Table 19. St. Lucia: Output of Selected Commodities

(In thousands of indicated units)

Est.
1976 1977 1978 1979 1980 1981

Agricultural productior

Bananas (tons) 44,1 40.3 51.0 59.0 35.6 56.7
Cocoa (pounds) 224,0 179.0 228.0 237.0 218.0 220.0
Coconuts (nuts) 19,300 20,900 23,300 25,200 26,700 23,000
Industrial production
Raw coconut oil (gallons) 747 820 868 911 908 782
Refined coconut oil (gal-

lons) 2,613 2,917 4,026 3,437 3,757 3,236
Laundry soap (pounds) 938 1,058 839 753 672 579
Coconut meal (pounds) 3,406 3,735 3,871 4,043 4,041 3,565
Copra (tons) 4.7 5.2 5.7 5.7 5.6 4.8
Rum (gallons) 185 203 206 181 186 -—
Animal feed (tons) o 645 1,948 ves - -
Paper/cardboard (cartons) 10,474 9,195 10,869 5,989 7,333 9,780
Clothing (dozens) 120 152 194 190 273 368

Sources: Banana Growers' Assoclation; Coconut Growers' ‘Association; and
Government Statistical Office.
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ucia: Index of Manufacturing Production

Est.
Weights 1976 1977 1978 1979 1980 1981
(Index 1975 = 100)
Overall index 100.0 126.5 135.9 154.1 136,11 139,9 148.3
Food 41,8 84,1 87.0 97.7 93.7 85.3 67.8
Beverages 13.1 189.2 266.9 307.0 327.4 229,2 245.2
Tobacco 5.4 103.6 112,0 114,2 122.4 ‘e ces
Textile goods 0.5 69.3 141.0 70.4 211.2 234,0 250.4
Wearing apparel 4,7 174.6 221.9 282.7 276.1 424,6 573.2
Timber and lumber 0.4 127.1 408,0 180.7 42.7 . oo
Furniture 1,4 97.6 66.9 103.3 97.5 e .o
Cardboard toxes 27,9 159.3 138.1 163.2 89.9 110.0 146.7
Industrial chemicals 2.4 71.4 72.4 63.1 56.6 ‘o vee
Tire and tube retreading 0.7 324,9 264.3 233.3 206.5 PN Ve
Plastic products 0.8 159,9 182,4 100,2 297.5 ‘e ‘e
Fabricated metal products 0.1 94.2 38,2 42,9 39.3 oo ‘oo
Electrical products 0.8 90,1 122.7 111.0 132.4 714.4 169,3
Other manufactured items 0.1 90,8 201.0 147.4 621.3 1,230.2 935.0
(Percentage change)

Overall index 26.5 7.4 13.4 -11.7 2.8 6.0
Food -15.9 3.5 12,3 =4,1 -9.0 =-20.6
Beverages 89.2 41.1 15.0 6.7 ~30.0 7.0
Tobacco 2.6 8.1 2.0 7.2 cos vee
Textile goods -30.7 103,5 -50.1 200.0 10.8 7.0
Wearing apparel 74.6 27.1 27.4 2.3 53.8 35.0
Timber and lumber 27.1 221.,0 =55.7 =76.4 ‘o oee
Furniture -2,4 -31.5 54.4 5.6 e e
Cardboard boxes 59.3 -13.3 18.2 -=44,9 22,4 33.4
Industrial chemicals -28.6 1.4 12.9 -10.3 ce vee
Tire and tube retreading 224.9 81.4 =-15.5 -7.5 oo e
Plastic products 59.9 14,1 -=45.1 96.9 ses ces
Fabricated metal products -5.8 -59.5 12,3 -8.4 cee cee
Electrical products -9.9 36.2 9.5 19.3 439.6 -76,3
Other manufactured items 9.2 21.4 -26.7 321.5 98,0 -24.0

Sources: Government Statistical Office; and

Fund staff estimates,
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Table 21. St. Lucia: Energy: Consumption
and Retail Prices 1/

Est.
1976 1977 1978 1979 1980 1981
Gasoline
Consumption (thousands of
imperial gallons) 2,660 2,897 3,181 3,294 4,256 4,528
Retail price (EC$ per
imperial gallon) 2.25 2.50 2,75 3.68 4.83 5.10
Diesel
Consumption (thousands of
imperial gallons) 4,057 4,735 5,127 5,571 6,997 7,643
Retail price (EC$ per
imperial gallon) 2,00 2.15 2,40 3.48 4,53 4,90
Kerosene
Consumption (thousands of
imperial gallons) 326 327 324 290 262 297
Retail price (EC$ per
imperial gallon) 1.68 1.77 2,00 3.21 4.04 4,39
LPG!gaQ
Consumption (thousands of
pounds) 2,274 2,838 3,175 3,186 2,415 2,516
Retail price (EC$ per 1b.) 0.45 0,48 0.48 0,70 0,90 0.90

Electricity consumption

(millions of kwh) 44,8 49,9 56.7 60.8 58.4 57.5
0f which: Domestic 9,2 9.6 11.3 12,9 12,1 13.5
Commercial 19.0 21.8 24,2 27.8 25.8 24.0

Industrial 6.2 6.7 7.7 8.0 7.2 7.6

Other and losses 10.4 11.8 13.5 12.1 13.3 12.4

Sources: Government Statistical Office; Esso, Texaco and Shell Agents;
and St, Lucia Electricity Services.

1/ Retail prices as of December 31.
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Table 22. 8t. Lucia: Population Trends
Est :
1976 1977 1978 1979 1980
Midyear population esti-
aates 113,600 115,600 117,500 118,400 120,200
Annual percentage growth
rate (midyear) 1.6 1.8 1.6 0.8 1.5
Crude birth rate of midyear
estimated population
(per thousand) 34.5 35.7 33.58 31.5 30.7
Crude death rate of aidyear
estimated population (per
thousand) 7.8 7.1 6.7 7.2 7.0
Rate of natural increase of
midyear estimated popula-
tion (per thousand) 26.7 28.7 26.8 24.4 23.7
Total births 3,920 4,127 3,936 3,732 3,695
Total deaths 883 816 790 848 845
Natural population increase 3,037 3,311 3,146 2,884 2,850
Net migration 1,230 1,250 1,271 1,293 1,315
Net population increase 1,807 2,061 1,875 1,591 1,535

Sources: Government Statistical Office; and ECCM Secretariat.
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Table 23. St. Lucia: Labor Force and Employment

_(':;nnun iit . i.t . ilt .
1970 1975 1980 1961

(In thousands)

Total population 99.8 111.8 120.2 122.0
Labor force 30.3 34.0 36.5 37.2
Employed 26.1 29.2 31.4 31.8
Agriculture and mining 10.4) (11.6) (13.7) (eoe)
Manufacturing (2.1) (2.3) {(1.9) Cose)
Construction (0.2) (3.4) (2.3) Ceee)
Tourism (300) (3.4) (356) (ooo)
Other services (10.4) (8.5) - (9.9) (ees)
Unemployed 4,2 4.8 5.1 5.4

(As per cent of total population)

Labor force 30.4 30.4 30.4 30.5

(As per cent of emplovyed)

Agriculture and mining 39.9 39.7 43.6 aes

Manufacturing 8.1 7.9 6.1 oo

Construction 0.8 11.6 7.3 see

Tourism 11.5 11.6 1105 se e

Other services 39.9 29,1 31.5 oo
(As per cent of labor force)

Unemployed 13.9 14.1 14.0 14.5

Sources: Government Statistical Office; ECCM Secretariat; and Fund
statf estimates.
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Table 24, St. Lucia: Retail Price Index, 1975-80
Alcoholic Household
Drinks Fuel and Mis- Clothing
and Hous=- and cellaneous and Ser-
Items Food Tobacco ing Light Items _Footwear vices
(April 1964 = 100)
Weights 1,000.0 5650 6 68.8 101-0 55-9 50!3 8101 7703
Period average
1976 305.5 330.1 249.9 329.0 250.8 267.5 225.2 292.1
1977 332.6 356.7 267.9 339.7 271.9 340.9 263.7 314.9
1978 368.7 395.2 293.1 400.4 301.3 385.7 284.8 329.1
1979 403.5 432.0 328.9 412.,6 389.3 428.8 315.2 339.3
1980 482.4 507.0 423,9 450,88 594.2 488.5 395.4 390.1
Nov. 1979-
Oct. 1980 466.8 490.5 413.5 437.7 566.8 480.7 382.1 384.1
Nov. 1980~
Oct. 1981 546.5 592.5 438.7 501.6 641.5 552.8 409.6 436.1
End of period
1976 320.0 345.2 254,6  335.8  264.4 304.1 238.8 308.9
1977 348.0 1374.0 282.4 340.3 304.8 376.3 274.5 316.6
1978 378.0 403.5 306.7 406.7 307.2 405.9 299,5 332.1
1979 436.2 464.1 405.1 413.3 491.5 470.6 326.4 342.4
1980 528.4 565.5 443.9  494.3  646.0 507.5 406.3 433.3
Oct. 1980 513.6 550.0 441.8 463.3 607.8 502.6 406.3 427.9
Oct. 1981 568.7 622.9 426.6 503.7 647.9 649.2 413.6 438.2
(Percentage change)
Period average
1976 9.7 10.0 8.4 9.7 14.4 15.2 6.9 4.4
1977 8.9 8.1 7.2 3.3 8.4 27.4 17.1 7.8
1978 10.9 10.0 9.4 17.9 10.8 13.1 8.0 4.5
1979 9.4 9.3 17.2 3.0 29.2 11.2 ~ 10.7 i.1
1980 19.6 17.4 28.9 9.3 52.6 13.9 25.4 15.0
Nov. 1980-
Oct. 1981 17-1 20-8 6.1 14.6 13.2 15.0 7.2 13-5
End of period
1976 10.3 10.6 5.3 4.5 18.4 23.6 10.9 8.0
1977 8.8 8.3 10.9 1.3 15.3 23.7 14.9 2.5
1978 8.6 7.9 8.6 19.5 0.8 7.9 9.1 4.9
1979 15.4 15.0 32.1 1.6 60.0 15.9 9.0 3.1
1980 21.1 21.9 9.6 19.6 31.4 7.8 24.5 26.5
Oct. 1981 10.7 13.3 =3.4 8.7 6.6 29.2 1.8 2.4
Source: Government Statistical Office.
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Table 25, St. Lucia:

STATISTICAL APPENDIX

(In millions of East Caribbean dollara)

Operations of the Consolidated Public Sector

Est.
1977/78 1978/79 1979/80 1980/81 1981/82
Total receipts 72.85 80,35 111.77 122,38 128.03
Current raceipts . . . . .
Capital receipts 6,04 $.70 10.93 8.5 5.85
Total expenditure 79.00 84.77 117.34 135.33 151.80
Current expenditure . 62,44 83.68 . 123.38
Capital expenditure el.18 22,13 27.66 36.44 28.42
Current account surplus
or !o!iei: !-S 8.96 12.21 11.14 15.16 -1,20
Overall deficit 6,13 -4.42 -$.57 =12.73 -23.77
Finane’ g’ 6.13 4.42 5.7 12.75 23.77
Yorei,. financing (net) .23 . . 288 .
Change in foraign assets =0.04 0.12 -1.80 -0.49 1.28
Ret borrowing from ECCA
(includes IMP purchases) 0.94 2.8% 3.85 9.45 9.9%
Commercial banks (net) -0.77 -1.16 -2.79 2.65 -0.84
Other domestic including
residual 1.79 «=3.40 -1.47 =1.70 1.91
I. Cantral Government Operatioms
Total revenus $7.%0 63.76 88.16 93.40 96.69
urrent revenue . . . . .
Budgetary grants 0.29 0.43 0.37 0.03 -
Capital grants 5.56 5.28 10.33 7.99 5.45
Nev tax seasuras = -— - -~ 5. 664
Total expenditure $9.90 67.47 92.40 113.25 122,32
Current expenditure 38.72 31.52 75.78 .36 104.20
Capital expenditure 11.18 15.95 16.62 28.89 18.12
Current balance 3.22 6.96 2,05 1.05 «12.96
Oversll deficit =2.40 -3.71 -4.24 -19.85 -25.63
Financing 2.40 3.1 4.24 19.85 25.63
Foraign assats
(lacresse -) =-0.04 0.12 -1.80 =-0.49 1.28
Net borrowing from
ECCA(includes the
counterpart of
purchases from
the IMP) 0.94 2.85 3.85 9.45 9.95
Other net foreign
borrowing 2.04 .97 0.07 1.30 5,22
Net local bank
borrowing =4.00 1.03 -0.10 8.90 2.26
Other nat domestic
borrowing -0.25 -0.85 2.66 - 6.92
Illidull 3‘ 71 "3- 31 'Oo“ 0.69 -
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Table 25. St. Lucia: Operations of the Consolidatec tublic Sector
(Continued)

(In millions of East Caribbean dollars)

Est.
1977/78 1978/79 1979/80 1980/81 1981/82

I1. Rest of General Government

Current receipts 7.06 6.68 11.45 16.75 16.52
Of which: central govern-

ment contributions 1/ 0.53 0.45 0.50 1.65 2.22
Expenditure 5.72 4.04 4,98 8.22 9.35
Current expenditure 3.52 3.84 4.94 6.36 7.65
Capital expenditure 2,20 0.20 0.04 1.86 1.70
Current savings 3.54 2.84 6.51 10.39 8.87
Overall balance (deficit =) 1.34 2.64 6.47 8.53 7.17
Financing -1.34 -2.64 -6.47 -8.53 -7.17
Government loans (net) 0.20 0.25 =0.45 -1.88 -3.50
Other public sector (net) -3.45 -1.51 -3.57 -0.24 -
Commercial banks (net) 1.50 -1.26 -1.61 -5.52 -2.97
Other domestic (including

residual) 0.41 -0.12 -0.84 -0.89 -0.70

I (a). Castries City Council

Total revenue 1.10 1.08 1.82 2.30 2.92
Current revenue 1.10 1.08 1.82 2.30 2.92
Of which: govern-

ment transfers (0.53) (0.45) (0.50) (1.65) (2.22)
Expenditure 1.30 1.43 1.98 2.02 2.92
Current expenditure 1.30 1.43 1.98 2.02 2.92
Capital expenditure - . -— - - -
Current savings -0.20 -0.35 -0.16 0.28 -
Overall balance (deficit -) -0.20 -0.35 -0.16 0.28 —
Financing 0.20 0.35 0.16 -0.28 —

Government advances 0.20 0.25 0.25 - -
Commercial banks - - - - -
Other domestic - 0.10 -0.09 ~0.28 -
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STATISTICAL APPENDIX

Table 25. St. Lucla: Operations of the Consolidated Public Sector
(Continued)

(In millions of East Caribbean dollars)

1977/78

Est.

1978/79 1979/80 1980/81 1981/82

II (b). National Insurance Scheme/Provident Fund 1/

Current receipts
Contributions (net)
Other

Expenditure
Current expenditure

Capital expenditure

Current savings

Overall balance (deficit -)

Financing
Net lending to public
sector
St. Lucia Mortgage
Finance Corporation
Urban Development
Corporation
National Development
Corporation
St. Lucia Housing
Authority
National Development
Bank
Central Government
Port Authority
Electricity Company
Commercial banks
Other

-3-45
(-0.20)
(-1.00)

(==
(=0.35)
(-1.35)

(--)
(~0.50)

0.70
-1104

3.54 7.45 11.85 9.30
2.47 5.90 8.86 6.60
1.07 1.55 2.99 2,70
0.25 0.79 3.61 2.50
0.25 0.79 1.75 2,50
-- -- 1.86 -
3.29 6.66 10.10 6.80
3.29 6.66 8.24 6.80
-3.29 -6.66 -8.24  -6.80
-1.51  =4.27 =2.12 -3.50
(-=)  (-1.10) (-=) (=)
(~0.38) (=0.40) (0.34) (=)
(=0.24) (=0.60) (== (==)
(0.11) (==) (<0.15) (==)
(==) (0.17) (-0.530) (-=)
(--) (=0.70) (-1.88) (-3.50)
(-0.50) (-=) (0.07) (-=)
(=0.50) (-1.30) (-=) (=-)
-1.56  -1.61 =5.51  =2.60
-0.22 -0.78 -0-61 0070
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Table 23, St. Lucia: Oparations of tha Consolidated Public Sector
(Concluded)

(In millions of East Caribbean dollars)

Eac.
1977/78 1978/79 1979/80 1980/81 1981/82

II (c)« Government Funding Schems

Current receipts 1.91 2.06 2.18 2.60 4.30
Operating income 1.%7 .02 .11 Z.60 350
Other (including
capital grants) 0.04 0.04 0.07 - 0.90
Expenditure h,16 2.36 2.21 2.59 3.93
Current expanditure 1.96 .16 .17 .35 2/ O3
Capital expenditure 2.20 0.20 0.04 -— 0.90
Current savings -0.08 =-0.10 0.01 0.01 0.37
Overall balance (deficit =) -2,23 -0.30 =-0.03 0.01 0.37
r’.uﬂetﬂ. 2025 0030 0-03 -0.0l. -0037
Government loans (net) - - - - -
Commercial banks (net) 0.80 Q.30 - =0.01 -0.37
Qther domastic 1.10 — 0.03 -— -
Residual 0.35 —-— - —-— -—
III. Selected Scate Enterprises (Consolidated)
Total racaipts 9.61 15.03 14.19 17.21 20.41
Current receipts 587 11.37 13.2% iT7s 70.01
Of which: Govaernaent
transferas (0.53) (L.43Y  (1.53) (2.28) (3.33)
Capital receipts 0.74 3.66 0.96 1.43 0.40
0f which: Goverament
transfars (0.26) (3.24) (0.34) (0.89) (==)
Total expenditure 14.70 18.38 22.33 18.64 25.68
Recurrent expenditure 6.67 8.96 15.99 T120¢ 17.08
Capital expenditure 8.03 9.42 11.34 6.58 8.60
Current account aurplus
or daficit (=) 2.20 2.41 2.66 3.72 2.93
Overall deficit -5.09 -3.3% -8.14 -1.43 -5.27
Financing 5.09 3.35 8.14 1.43 5.27
Foreign financing (nat) 2.19 2.14 7.1 1.5% .
Domestic financing 2.90 l.21 0.43 -0.11 -0.98
Commercial banks (net) (1.73) (=0.93) (-1.08) (-0.73) (-0.13)
Central Government (=0.12) (=0.45) (0.40) (=) (=)
National Provident
Pund (=) (1.24) (1.81) (=0.07) (==)
Other (1.29) (1.35) (=0.70) (0.69) (-0.85)

Sources: Minfistry of Finance and Planniag; Castries City Council,
National Insurance Schage; Government Funding Scheme, and selected
state entarprisas (Table 33).

1/ 1979/80 financial year for 11 months ended in February 1980; and
1980/81 financial year for 16 months ended in Junae 1981,

2/ Excludes EC$0.35 milliion backpay to daily-~paid workers which is
axpactad to ba paid by the Central Government.
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Table 26. St. Lucia: Central Government Operations

Actual Estimated
Preliaine Budget Apr.-Sept. Outturn l/
1977/78 1978/79 '1575;‘—9_/_30 1980/81 1981/82 1981 1981/82 ~

(In millions of East Caribbean dollars)

Total ravenue 57.50 63.76 88.16 93.40 128.90 45,72 96.69
Current revenua 51!65 55065 77-46 55035 99.’5 63053 850 60 ‘2-/
Budgetary grants 0.29 0.43 0.37 0.03 0.32 - -
Capital grants 5.56 5.28 10.33 7.99 28.83 2.19 5.45
New tax measures - - - - - - 5.64

Total expenditure 59.90 67.47 92.40 113.25 160,57 60.23 122,32
Current expenditure 48.72 51.952 75.78 84.36 99.22 49.58 104.20

Capital expenditura 11.18 15.95 16.62 28.89 61.35 10,65 18.12

Current balance (in-
cludes budgetary

grants) 3.22 6.96 2.05 1.05 0.85 -6.05 -12.96
Overall deficit -2.40 -3,71 -4,24 -19.85 -31.67 -14.,51 -25.63
Financing 2.40 3.71 4,24 19,85 31.67 14,51 25.63
Foreign assets

(increase -) -0.04 0.12 -1.80 -0.49 - 0.28 1.28

Net borrowing from
ECCA (includes the
counterpart of
purchases from

the IMF) 0.94 2.85 3.85 9.45 9.00 7.10 9,95
Other net foreign

borrowing 2.04 3.87 0.07 1.30 17.57 3.18 5.22
Net local bank

borrowing =4,00 1.03 -0.10 8.90 - - 2.26
Other net domestic

borrowing =0.25 -0.85 2.66 - 5.10 2.40 6.92
Residual 3.71 -3.31 -0.44 0.69 - 1.55 -

(As per cent of calendar GDP)

Current raevenue 27.3 24-9 28.5 27-8 28.3 e 25.9 g-/
Current expenditure 25.8 22.1 27.8 274 28.1 vee 29.5
Cuttent bllaﬂce 1-7 3-0 008 l3 0-2 s ‘3-7
Overall deficit -1.3 -1.6 -1.6 -6.5 -9.0 aee -7.3

Sources: Ministry of Finance, Development and Planning; and Fund staff estimates.

lj Both revenue and expenditure estimates are revised on the basis of adjustments
introduced in November 1981.
gj Includes estimated yield of new tax measures.
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Tahle 27. 8St. Lucia: Central Govermment Current Revenue

(In millions of East Caribbean dollars)

Actual Fet.

Preliminar Budget Apr.=Sept. Outturn
1977/78 1978/79 1979/80 1980/81 1981/82 1981 1981/82

Total current ravenue
including budgetary

grants) $1.94 58.48 77.83 85.41 100,07 43,53 91.24
Current revenue (ex~
cluding grants) 51,65 58.05 77.46 85.38 99.75 43.53 91.24
Tax revenue 49004 52. 95 72083 78. 63 910 67 38.27 83.22
Tax on income 1366 T5.2T 70.96 78.57 75.00 IO 24,70
Property and estate tax 0.42 0.48 0.48 0.47 0.60 0.24 0.49
Aliens 1land holding tax 0.64 0.40 0.78 0.33 0.20 0,06 0.16
Taxes on domestic
production 15.77 16.56 22,51 20. 62 30.23 9.38 19.85
Consumption duties (8.80) (B.46) (11.26) (12.30) (14.70) (6.03) (13.12)
Hotel occupancy tax (1.27)  (1.81) (2.71) (2.23) (2.50) (€0.77 (1.72)
Excise taxes (0.68) (0.63) (0.65) (0.91) (0.95) (0.46) (0.96)
Hess Company taxes (=) (--) (2.42) (0.10) (6.00) (~=) (-=)
Fees and licenses (2.81) (3.40) (3.40) (2.96) (3.60) (1.27) (2.39)
Airport tax (0.57) (0.60) (0.61) (0.63) (0.95) (0.21) (0.38)
Entertainment tax (0.12) (0.11) (0.11) (0.12) (0.13) (0.05) (0.09)
Stamp duties 1/ (1.52) (1.55) (1.35) (1.37) (1.40) (0.59) (1.19)
Taxes on international
trade 18.55 20.30 29.45 30. 64 35.35 14.89 32.38
Import duties (13.27) (14.08) (20.38) (19.74) (22.00) (9.52) (20.97)
Export duties (0.20) (0.29) (0.28) (0.15) (0.25) (0.04) (0.22)
Stamp duties (customs) (5.08) (5.93) (8.79) (10.75) (13.10) (5.33) (11.19)
Telephone surcharge 2/ - - - - 0.29 - -
New tax measures 3/ - - - - - - 5.64
Nontax revenue 2.61 5.10 4.63 6.75 8.08 5.26 8.02
Interest and rents 0.20 3.03 0.04 0.12 0.11 - -
Currency profits 0.89 1.48 1.74 2.32 2.00 3.53 3.53
Loan repayments 0.12 0.07 0.15 0.10 0.05 - -
Supply and post offices 0.57 1.56 1.28 2.96 3.26 1.00 2.96
Other 0.83 1.96 1.42 1.25 2.66 0.73 1.53
Budgetary grants 0.29 0.43 0.37 0.03 0.32 ool =

Source: Ministry of Finance and Planning.

1/ Includes stamp duty on property tranafer.

17 Surcharges on international telephone calls not implemented.

3/ Based on estimated yield of tax measures proposed in November 1981, some of which
were implemented on November 25 and 30,
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Table 29. St. Lucia: Central Government Current Transfers

(In thousands of East Caribbean dollars)

Actual Est.
Preliminary Budget Apr.-Sept. Outturn
1977/78 1978/79 1973/80 1980/81 1981/82 1981 1981/82
Total 3,427 4,076 5,329 10,390 12,527 7,443 15,404
To rest of public

sector 1,165 1,370 1,325 5,406 4,883 3,146 6,993
Castries City

Council 525 450 500 771 550 801 2,200
Funding Scheme -= -= - - 93 27 93
Port Authority 90 - - - - - -—
Central Water

Authority 40 40 50 1,498 1,000 1,099 2,200
Urban Development

Corporation 30 30 30 - - - -
National Development

Corporation 350 450 450 1,426 600 540 860
Banana Growers'

Ascociation 130 250 200 - - - -
Electricity Company - 150 95 - 90 62 90
Towns and villages - -- - 727 550 18 550
Tourist Board - - - 984 2,000 599 1,000
To private sector 992 576 1,158 2,689 3,606 2,098 3,544
St. Jude's Hospital - - - 1,163 1,692 688 1,990
Churches - - - - - 33 33
Public assistance - - - 418 914 249 250
Other - - - - - 271 271
Refunds and rebates - ~~ - 1,108 1,000 857 1,000
Transfers abroad 1,270 2,130 2,346 2,295 4,038 2,199 4,867
University of

West Indies - - - 1,250 1,800 1,355 2,300
West Indies Council

of Ministers - - - 209 476 55 476
Conmonwealth

Secretariat -~ - - 291 241 64 241
Other regional and

international

agencies - - -- 545 1,521 725 1,850

Sources: Central Library; and Ministry of Finance and Planning.
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Table 30. St. Lucia:

ECCA Financing of Central
Government Operations 1/

STATISTICAL APPENDIX

(In thousands of East Caribbean dollars)

Loan for

Treasury Contri-
Debentures Bills bution Total
1976 Mar. 873 3,001 - 3,874
Dec. 873 3,001 600 3,874
1977 Mar. 873 3,001 906 3,874
Dec. 873 3,001 906 3,874
1978 Mar. 873 3,001 1,000 3,974
Dec. 873 4,969 1,000 6,842
1979 Mar. 873 4,979 1,000 6,852
Dec. 3,323 5,806 1,000 10,129
1980 Mar. 3,323 5,806 1,000 10,129
Dec. 4,205 7,199 1,000 12,404
1981 Mar. 4,205 7,199 1,000 12 404
Sept. 4,205 7,199 1,000 12,404

Source: East Caribbean Currency Authority.

1/ Excludes currency profits which is treated as part of nontax
revenue, and the counterpart of purchases from the IMF.
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Table 31. St. Lucia: Government Securities by Holder

(In thousands of East Caribbean dollars)

1981 1981

Mar. 31 Dec. 31 Mar. 31 Sept. 30
Treasury bills 21,719 13,745 18,363 19,275
ECCA1l/ 5,806 7,199 7,199 7,199
Commercial banks 6,959 2,483 2,436 547
Insurance companies 5,788 2,986 3,998 6,384
Other 3,166 1,077 4,730 5,145
Debentures 8,623 11,047 11,047 11,102
ECCA 1/ 3,323 4,205 4,205 4,205
Other foreign institutions 1,940 2,085 2,085 2,085
Other foreign holdings 675 675 675 675
Domestic banks 2,355 2,355 2,355 2,355
Domestic insurance companies 270 1,667 1,667 1,722
Other domestic holdings 60 60 60 60

Source: Ministry of Finance, Development and Planning.

lj Actual value.
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Table 33. St. Lucia:

(In millions of East Caribbean dollars)

- 77 =

STATISTICAL AFPENDIX

Selected State Enterprises

Est.
1977 1978 1979 1980 1981
1. Port Authority 1/
Total revenues 4.30 8.73 7.72 8.68 10.20
Current revenues 4.30 6.29 7.72 8.68 10.20
Of which: Central Govern—
ment transfers (0.09) (--) (-=) (--) --)
Government capftal transfers - 2.44 - - -
Total expenditures 9.49 11.31 14.08 8.86 10.40
Recurrent 2.50 4.25 5.62 6.00 7.90
Capital 6-99 7506 8.46 2086 2050
Current account surplus 1.80 2.04 2.10 2.68 2.30
Overall deficit -5.19 -2.58 -€.36 -0.18 -0.20
Financing 5.19 2.58 6.36 0.18 0.20
Foreign financing 2.13 2.43 7.40 1.29 1.15
Commercial banks 1.39 -0.75 -0.61 -1.04 -0.50
Treasury bills -0.12 -0.45 0.40 - -
National Provident Fund - 0.50 - -0.07 -
Other 1.79 0. 85 _00 83 - _0045
I1. Central Water Authority 2/
Total receipts 2.24 2.87 2.67 4.15 5.10
Current revenues 1.78 2.07 2.24 3.17 5.10
Of which: central govern~-
ment transfers (end) (0.73) (0.81) (1.20) (2.20)
Capital receipts 0.46 0.80 0.43 0.98 -
0f which: government (0.26) {0.80) (0.34) (0.89) (-=)
Total expenditures 2.94 3.25 3.31 3.88 5.40
Recurrent 2,31 2.45 2.89 3.48 4,10
Capital 0.63 0.80 0.42 0.40 1.30
Current deficit (-) -0,53 -0.38 -0.65 -0.31 1.00
Overall deficit (-) -0.70 -0.38 -0.64 0.27 -0.30
Financing 0.70 0.38 Q.64 -0.27 0.30
Foreign financing 0.24 0.19 0.20 - -
Commercial banks -0.03 -- 0.44 -0.27 0.30
Other 0.49 0.19 - - -



Table 33. St. Lucia:
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Selected State Enterprises (Continued)

STATISTICAL APPENDIX

(In millions of East Caribbean dollars)

Est.,
1977 1978 1979 1980 1981
I1II. National Development Corporation 2/
Total receipts 0.67 0.80 1.05 1.25 2.04
Current receipts 0.39 0.38 0.52 0.80 1.64
Of which: government
transfers (0.33) (0.38) (0.52) (0.80) (0.89)
Capital grants 0.28 0.42 0.53 0.45 0.40
Total expenditures 0.81 1.33 1.90 1.96 3.10
Recurrent 0.50 0.65 0.77 0.76 1.60
Capital 0.31 0.68 1.13 1.20 1.50
Current account surplus
or deficit (-) -0.11 -0.27 -0.25 0.04 0.04
Overall deficit -0014 -0053 -0085 "0071 -1 006
Financin 0.14 0.53 0.85 0.71 1.06
Foreign financing 0.23 0.27 0.22 0.40 0.80
Commercial banks - - - - 0.26
National Provident Fund - 0.24 0.51 - -
Other -0.09 0.02 0.12 0.31 -
IV. Electricity Services Limited 2/
Total receipts 2.11 2.07 2.27 2.65 2.65
Current receipts 2.11 2.07 2.27 2.65 2.65
Of which: Central govern~
ment transfers (0.1ll) (0.13) {0.10) (0.14) (0.14)
Total expenditures 1.21 1.97 2.58 3.72 6.55
Recurrent 1.11 1.28 1.25 1.60 3.25
Capital 0.10 0.69 1.33 2.12 3.30
Current surplus or
deficit (=) 1.00 0.66 1,02 1.05 -0.60
Overall surplus or
Financi -0.90 -0.10 0.31 1.07 3.90
Foreign financing -0.41 -0.75 -0.11 -0.15 4.30
Commercial banks 0.35 -0.14 -0.86 0.84 -
National Provident Fund - 0.50 1.30 - -
Other -0084 0029 -O .OZ 0-38 -0.40
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Table 33. St. Lucia: Selected State Enterprises (Concluded)

(In millions of East Caribbean dollars)

Est.
1977 1978 1979 1980 1981

V. Marketing Board 2/

Total revenues 0.29 0.56 0.48 0.48 0.42
Current receipts 0.29 Q.56 0.48 0.48 0.42

Of which: Central govern—
ment transfers (-=) (0.19) (0.10) (0.10) (0.10)

Total expenditures 0.25 0.52 0.46 0.22 0.23
Recurrent 0.25 0.33 0.46 0.22 0.23
Capital - 0.19 - - -
Current account surplus 0.04 0,04 0.02 0.16 0.09
Overall surplus 0.04 0.04 0.02 0.26 0.19
Domestic financing -0.04 -0.04 -0.02 -0.26 -0.19
Commercial banks 0.02 -0.04 ~0.05 -0.26 -0.19
Other -0.06 - -0.03 - -

Sources: Ministry of Finance and Planning; Central Water Authority;
Port Authority; St. Lucia Electricity Services Ltd.; National Develop-
ment Corporation; and Marketing Board.

1/ The Port Authority kept records on a calendar year basis until
1978 when it switched to a fiscal year basis. Data for 1978 cover the
15 months ended March 31, 1979.

gj The financial years of the Central Water Authority, the National
Development Corporation, the Electricity Services Company, and the
Marketing Board are on a calendar year basis.

3/ 1Insurance payments resulting from hurricane damage during 1980.
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East Caribbean Currency Authority

(In millions of Rast Caribbean dollars)

— Daceabat 31

B3.2[ Y 1A ) N ) S )

“iiihonboi‘ﬁﬁ

Net international ressrves

Assets
Current assats and money
at call
Regular notes in process
of redemption
Other securities
Liabilities
Balances dua to banks
abroad 1/

Net positiom with banks
{in ECCA area

Assets
Bankers' balances 2/
Balances vith baunks
in ares 3/
Liabilities
Currency notes and coins
St. Lucia
Other
Deposits
Demand
Fixed

Net domestic assats
Central Covernmant (net)
St. Lucia Treasury bills
Other Traasury bills
St. lucia debentures
Other debenturaes
Liabilities to nonmonstary
intsrnational organiza-
tions
Net unclassified assats
Asoats
Liabilicies

Currency in circulation
In St. lucia
Batimate of notes and
coina issued
Lass: coamercial banks'
cash holdings
In other ECCA countries
Estimate of notes and
coins 1issued
lass: commarcial banks'
cash holdings
Coins in forner member
countries

157.2

117.8 139.1 167.4 143.2

n—

151.5 168.0

(156.3) (111.0) (117.6) (139.3) (93-9)'(126-1) (127.7)

(1.7)
(12.7)
-1305

(~-13.5)

=111.0
(3.2)

(2.1)
«116.3
(-916)
124/
11.8¢
-106-7
(',-3)
('101-‘)

11.2
!z.s
(3.0)
(8.0)
(0.9)

(12.6)

=1,4

«11.,9
(0.6)
(-12.5)

57.4
12,1

(14.2)

(=2.1)
42.0

(49.5)
(=7.5)
3.3

(404 (LT)  (5.7)  (6.2)
(28.8) (56.9) (65.6) (112.2)
=26.4 =37.1 =$3.2 -6711

(=26.4) (=37.1) (=43.2) (=67.1)

-65.9 -75-7 =89.2 -61.6

(2.6) (0.8) (6.5) (he2)

(1.9) (2.0) (2.2) (2.3)
-700‘ -7‘05 "97.’ "6.-1
(=14.0) (=17.7) (=24.0) (-26.5)

12,50 /3.9 Jh.6l 14,7/
/11.5/ /13.8/ [19.4/ /21.8/
-’6-‘ =60.8 -7309 -41.6
(-307) ('7-1) ("7-9) (-12-9)

(=52.7) (=53.7) (-66.0) (-28.7)

12.9 12,6 13.3  13.9
8.0 5.7 . 0.5
(3.0)  (5.0) (5.8) (7.2)
(8.7)  (7.9) (13.6) (16.1)
(0.9)  (0.9) (3.3) (4.2)
(13.4) (14.9) (10.8) (12.8)

0.4 0.4 0.4 =7.7
=12.7 =15.7 =19.8 ~ =13.7

(1.8) (2.7) (1.9) (4.0)
(=14.3) (-18.4) (-21.7) (-22.7)

6.8 76.0 91.5 97.8
P31 20 Y 2T A 5 S 1 71 ]

(17.5) (21.6) (26.7) (29.3)

(=2.5) (=3.9) (=4.6) (~4.7)
47,2 $5.7  66.8  70.3

(58.7) (69.5) (86.2) (92.1)
(-11.3) (=13.8) (~-19.4) (~-21.8)
2.6 2.6 2.6 2.6

(11.0) (1.4)
(70.6) (78.5)
=56.2 -3956

(=56.2) (=39.6)

-87.8 =92.0
(2:6) (2:8)

(2.3) (2.4)
«92.7 =97.2
(=25.9) (-16.8)

2.1/ /4.0/
/23.2/ /12.8/
~66.8 -80.4
(=13.2) (-36.6)
(=51.6) (-43.8)

12.8 21.7

7.2y (1.2)
(14.0) (15.7)
(6.2)  (4.2)
(12.8) (14.8)

0.3 -2.8
-25-1 -171‘
(6.2) (8.0)
(-31.3) (-25.4)

76.5  91.7
T TY

(24.4) (31.9)

(=2.7) (=4.0)
52.2 67.6

(75.4) (80.4)
(=23.2) (-12.8)
2.6 2.6

Source: Tast Caribbean Curreney Authority.

1/ “Abrosd" masning outeide ECCA ares.
2/ Poreign currency loans to area commercisl banks.
!] Domestic currency loans to ares commercial banks,
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Table 35. $St. Lucia: Commarcial Bank Operations
(In mtllions of Rast Caribbean dollars)

~Bacauber “Sapt.
be 2 st B v 1)}
Net foraign assets -16,8 -25.8 2.7 -21.3
Asests - “72.% 7T TZ.5 1.7
Toraign currency holdings {2.7) 3.7 (2.4) (l.4)
Claime om ECCA (h.4) (4.2) (7.2) (1.2)
Claims on BCCA area banks {(2.1) 10.7) (20.3) (3.0)
Claims on banks abroad {9.5) (3.5) (9.1) (13.7)
Othar (4.1) 3.%) €3.6) (2.6)
Liabtlities «39.6 =51.4 -4$5.3 -43.2
Balance dua to ECCA (0.6) (0. 8) (0.4) €0.3)
Salance dua to ECCA arsa banks (7.9) (9.0) (S5.9) (5.7)
Balance dus to banks abroad (11.3) {19.0) (20.0) (9.7)
Nonreaident depoaits €19.8) (22.6) €19.0) €27.3)
Savings /7.7/ 79.9/ /8.8/ 710. 4/
Time 17.4/ 17.4/ 16,3/ /8.6/
ECCA currancy holdings 4.6 4.7 2.7 4.0
Het domsstic assets 125. 4 147.5 130.8 164.6
t cradit to Central Goverunmant 18.7 . 133 ~13.0
Treasury bills (2.6) (0. 4) (0.%) €0.3)
Debantures (1.2) {3.2) (2.8) (2.7)
Loans and advances including overdraft (15. %) (10.2) (11.2) {7.9)
Governmant deposits (-) (-3.1) (-5.8) (=4.8) (=6.2)
Special deposit requiremanc 1/ (—) (7.7 (3.6) (14.3)
Net craedit to other public ssctor =6.1 =10,1 7.7 -13.2
Credit (3.2) (2.0) (6.1) (h.4)
Deposit (-) (-11.3) (-12.1) (-11.8) (=17.6)
Net credit to nonbank financial
1nt.“’..r1.’ -2. 3 “3 . 0 "3- L] 1. 6
Credit (o.‘) (0.2) (006) (‘01)
Deposit (=) (-3.1) (=3.2) (=4.1) (=2.5)
Credit to private sector 130.1 164.4 153.5 173.8
Of wvhich: commercial bills discounted (2.7) (1.8) (0.6) (0.5)
Interbank float -0.9 -7.3 -8.1 0.7
Claims 19.7) (18.3) (18.6) (18.3)
Liebilities (=20.6) (-25.6) (=-26.7) (-17.6)
Nat unclassified assets -11.6 -12.2 -16.7 =17.3
Assets (12.7) (1‘.6) (12.7) (15.5)
Lisbilities (=26.3) (=26.8) (-29.4) (-32.8)
Lisbilities to private sector 2/ 113,2 126.4 130.8 147.0
Demand deposite = 2%.1 24. 1 36.1 26.6
Savings deposits 59.4 63.0 64.8 73.2
Tima deposits 29.7 39.3 29.9 47.2

Sources: Ministry of Finance and Planning; and East Caribbean Currancy
Authority.

1/ Since Jamuary 1979 the reporting forms from ECCA changed their format
21Towing for a major breskdown. Therefore, it is not possibla at this time
to follow the ssme format for the Years prior to 1979.

2/ Banks classify this item as follows: Royal Bank--claims on area
banky; Nova Scotis~~loans and advances to Cantral Govermmaent; CIBC-—othsr
assats; and Barclays=-other sssets. Adjustmsnts waere made accordingly.

3/ dbcponits of other public entitias and financial institutions are
excluded.
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Table 36. St. Lucia: Commercial Bank Loans and Advances 1/

December 31 ____ September 30
1976 1977 1978 1979 1980 1980 1981

(In millions of East Caribbean dollars)

Total 745 96.4 118.4 137.8 163.1 157.0 183.0
Asriculture 5.0 5-3 800 403 806 707 1102
Manufacturing 12.7 4.9 19.7 22.3 23.3 23.3 21.6

Digtributive trade 17.6 18.6 19.6 28.3 26.9 26.1 31.8

Tourism 5.4 9.0 9.6 9.5 12.8 11.8 14.7
Transport 5.6 8.7 10.0 12.0 12.2 12.3 13.9
Construction 6.9 8.6 9.8 9.8 9.9 10.7 9.9
Public utilities 1.5 1.8 2.5 1.0 2.4 1.4 0.7

Personal and other
advances 19.8 29.5 39.2 50.6 67.0 63.7 79.2

(As per cent of total)

Total 100.0 100.0 100.0 100.0 100.0 100.0 100.0
Agriculture 6.7 5.5 6.8 3.1 5.3 4.9 6.1
Manufacturing 17.1 15.5 16.6 16.2 14.3 14.8 11.8

Distributive trade 23.6 19.3 16.6 20.5 16.5 16.6 17.4

Tourism 7.3 9.3 8.1 6.9 7.9 7.5 8.0
Transport 7.5 9.0 8.5 8.7 7.5 7.8 7.6
Construction 9.3 8.9 8.3 7.1 6.1 6.8 5.4
Public utilities 2.0 1.9 2.1 0.7 1.5 0.9 0.4

Personal and other
advances 26.6 30.6 33.1 36.7 41.1 40.6 43.3

Source: East Caribbean Currency Authority.

1/ Excludes loans and advances to the Central Government and other
statutory bodies.
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Table 38. St. lucia: Commercial Banks' Liquidity Position

1980 1981
June Sept. Dec. Mar.
(In millions of East Caribbean dollars)
Special deposit requirement 1/ 3.6 7.7 11.5 14.3
Total deposits 136.6 149.8 149.0 172.1
Residents 117.0 130.8 126.4 148.4
Nonresidents 19.6 19.0 22.6 237
(As per cent of total deposits)
Special deposit with Treasury 2.5 5.0 7.5 10.0
Other liquid assets 5.6 4.0 5.6 3.7
Total liquid assets 8.1 9.0 13.1 13.7
(In millions of East Caribbean dollars)
Memorandum items
Special deposit requirement
by bank 1/2/
Royal Bank 1.1 1.3 1.0 0.9
CIBC 0.4 0.4 0.4 0.2
Nova Scotia 0.7 0.8 0.8 0.7
Barclays 1.4 1.7 1.6 1.0

Source: Ministry of Finance and Planning.

1/ Collected as of July 14, 1980; October 24, 1980; February 20,

1981; and September 24, 1981, respectively.

2/ Excludes National Commercial Bank and St. Lucia Cooperative Bank

which are exempt from the requirement.
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Table 40. St. lucia: Summary Accounts of the National
Development Bank

(In thousands of East Caribbean dollars)

“Projected

February March

1981 1982
Clains on commercial banks 132.1 2,903.0
Cash 132.1 708.0
Fixed deposits - 2,195.0
Net domestic credit 10,966.7 - 9,753.9
Claims on the private sector 11,078.3 11,227.6
Other assets (net) =-111.6 -1,473.7
Long-term foreign liabilities 7,585.8 9,102.5
Liabilities to private sector 1/ 3,513.0 3,554.4

Svurce: National Development Bank.

1/ 1Includes deposits of public entities.
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Table 41. St. Lucia: Balance of Payments 1/

(In millions of U.S. dollars)

Tot.

1977 1978 1979 1980 1981

Goods and services -11.4 -23,5 =-27.9 «33,13 =31.6
=~and transfers ~<Z.6 il 37T “38.0 0.4
Total exports, £.0.b. (2.0) (2-0) (3.9) (12-3, (7.6)
Of vhich: re=exports =59.3 -82.8 =101.2 ~-123.8 =1348.1
Iaports, c.lefe (‘12-0) (=14.2) (=19.0) (=23.8) (=29.1)
Of wvhich: Hess Co. 14.8 22.4 29.2 32.7 28.8
Travel (net) (17.8) (27.7) (33.4) (39.1) (35.0)
Receipts (=3.0) (=5.3) (=6.2) (=6.4) (=6.2)
Paymants - 0.1 =0.2 =1,0 =1.7
Interast (0.2 (0.4) €0.4) {0.1) (0.2)
Receipts (=0.3" (=0.5) (=0.6) (-1.1) (~1.9)
Paymants 0.4 0.5 0.6 0.8 1.2
ECCA Prof£C. e e ses 0.5 .‘.s 4.1

Other setrvices (net)2/ 10.1 9.7 11.5 16.5 21.9 ¥/

Transfers (net) (2.5) 2.0) A.7) (5.4) (7.0)

Of which: official
16.7 27.3 30.4 35.8 45.8

Capital account
FGEIIc sector borrowing (net) 1.9 2.7 3.0 1.6 2.6

Of vhich: Central

Government (0.8) {(1.4) (==) (2.4) (1.9)
Commsrcial banks 1.8 4,0 1.4 3.3 1.6
Private direct investment 13.0 20.6 26.0 30.9 41.6

Of vhich: Hess Company (12.3) (19.0) {24,0) (28.9) (34.1)
Errors and omissions -5.2 -4,6 -3.6 -5.9 1.6
SDR allocation - - - 0.5 0.5
Overlli d.ficit On 1 -0. 8 -1- 1 -2- 9 —3. 7
Financing ol 0.8 1.1 2.9 3.7
Net A borroving - 6. , 1-! . -
Change in foreign assets

(incresse =) .1 0.1 0.1 -0.1 0.2
IMF borrowing - - - 2.3 3.5

Sources: Ministry of Finance and Planning; Post Office; Hess Company;
Tourism Board; commercial banks; and Fund staff estimates.

1/ St. Lucia does not prepare an official set of balance of payments
statistics and data for some categories of transactions started to
become available only in 1977.

2/ 1Includes an estimate of the payments for royalties, dividends paid
by concessionsries, and also crude oil fees paid until early 1980 and
suspended thereafter.

3/ 1Includes US$2.9 million corresponding to Hess Company payments
earmarked for government public projects which will revert to the public
sector upon completion.
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St. Lucia:

STATISTICAL APPENDIX

Merchandise Exports

(Value in thousands of U.8. dollars; volume in thousands of kilograms

uniess othervise specified; unit price in U.S.

dollars)

Est. Jan.~June
1977 1978 1979 1980 1981 1 1981

Total exports 22,586 26,811 31,842 45,996 40,477 26,044 16,300
Re-exports 1,996 1,991 3,899 12,256 7,600 6,470 3,203
Total domestic exports 20,591 24,820 27,943 33,740 32,877 19,574 13,097
Bananas

Value 9,454 12,113 13,520 10,511 14,900 9,636 2,838

Volume (metric tons) 41,405 47,820 48,241 32,826 37,242 30,651 7,773

Unit pt:l.ce 0. 23 0. 25 0. 20 0. 32 0. 39 0. 31 0. 37
Coconut oil (unrefined)

Value 849 971 1,627 1,258 611 522 312

Volume (000 liters) 1,466 1,602 2,370 1,579 1,097 &5 514

Unit price 0.58 0.61 0.69 0.80 0.56 0.61 0.61
Coconut oil (refined)

Value 1,193 1,033 1,044 1,686 1,748 612 874

Volume (000 liters) 1,565 1,228 886 1,113 1,249 723 .. 1,056

Unit price 0.76 0.84 1.18 1.52 1.4 0.85 0.83
Fruits and vegetables

Value 280 440 529 399 340 293 156

Volume 1,169 2,352 2,034 1,474 906 1,067 481

Unit price 0.24 0.19 0.26 0.27 0.37 0.27 0.32
Beer and ale

Value 953 1,131 1,590 1,219 1,253 592 506

Volume (000 gallons) 443 430 549 336 429 171 132

Unit price 2.15 2.63 2.90 3.63 2.92 3.46 3.83
Paper and paperboard

Value 3,508 2,882 1,923 2,596 3,775 1,107 2,597

Volume 5,495 5,136 3,033 3,490 4,907 1,700 3,376

Unit price 0.64 0.56 0.63 0.74 0.77 0.65 0.77
Clothing

Value 828 2,211 1,765 2,836 2,575 991 1,470

Volume 85 158 91 140 162 61 93

Unit price 9.74 14.00 19.40 20.26 15.8 16.24 15.8
Other

Value 3,526 4,039 5,945 13,235 7,675 5,786 4,344

Source: Statistical Office.
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(In millions of U.8. dollars)

STATISTICAL APPENDIX

Merchandisa Imports by End-Use

~ Est.,
1977 1978 1979 1980 1981
Total imports, c.i.f. 59.3 82.8 101.2 123.8 138.1
Food 13.1 17.1 19.3 22.4 25.0
Beverages and tobacco 1.9 2.0 2.4 3.1 .S
Crude materials 1.2 1.9 2.6 3.7 4.1
Fuels 4.7 5.4 10.0 12.4 13.8
Oils and fats 0.2 0.7 0.4 0.6 0.7
Chenicals 6.3 6.9 8.6 10.8 12.0
Manufactured goods 15.9 20.2 29.1 29.3 32.9
Machinery and transport equipment 10.1 21.7 19.9 29.3 32.1
Miscellaneous manufac-
turead goods 5.6 6.8 7.9 12.2 14.0
Miscellaneous 0.3 0.1 1.0 - -

Source: Department

of Statistics.
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Table 44, 8t. Lucia: Direction of Trade

(As_per cent of total)

1976 1977 1978 1979 1980

Domestic exports, f.o.b. 100.0 100.0 100.0 100.0 100.0
United Kingdom 47.9 . 51.7 1.0 33.0
Canada 0.4 0.1 e ~- 0.2
United States 2.6 2.0 1.8 4.7 23.1
West Indies 67.0 47.8 43, 4005 3801

Barbados (7.8) (9.8) (9.0) (6.1) (4.9)

Guyana (1.7} (1.9) (0.6) (1.8) (0.8)

Trinidad and Tobago (9.4) (6.1) (8.8) (8.5) (7,1)

Other (22.7) (24.5) (19.3) (16.9) (12.9)
France 0.2 0.2 1.2 2.3 2.4
Netherlands 0.4 -- - - 1.4
Rest of world 1.5 1.7 1.4 1.3 1.8
Total imports, c.i.f. 100.0 100.0 100.0 100.0 100.0
United Kingdom 254.5 . 19.% . 15.6
Canada 11.6 6.9 3.6 3.9 4,2
United States 19.8 24.9 36.3 29.6 31.3
West Indies 23.8 21.5 17.0 20.1 21.7

Barbados (3.6) (3.4) (2.5) (2.7) (3.2)

Guy.na (2.2) (109) (1.6) (1.2) (2.0)

Jamaica (2.1) (2¢O) (1-6) (2.3) (1-8)

Trinidad and Tobago (15.0) (13.0) (9.8) (12.5) (12.3)
West Germny 1.0 1.1 0.8 0.7 100
France 0.6 0.7 1.1 0.7 0.5
Netherlands 2.3 3.3 2.8 3.0 2.4
Venezuela 2.8 0.7 1.5 0.7 3.7
Honduras 1-4 1.3 1-3 102 1-0
Japan 2.4 4.6 4.7 9.8 5.7
China 0.5 0.6 005 0.7 004
Rest of world 9.3 10.6 11.0 13.1 12.5

Source: Statistical Office.
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Table 45. St. Lucia: Selected Tourism Statistics

E.to
1977 1978 1979 1980 - 1981
(Number of visitors)
Total visitors 149,000 158,500 153,300 151,992 129,903
Crulses 17 “BL,00  BY,200 75,500 TI,NO0 - VI.BO0
Other 64,700 69,300 76,500 80,192 59,903
By air (61,900) (66,500) (73,700) (78,908) (oos)
By sea (2,800) (2,800) (2,800) (1,284) (o)
United States (17,100) (16,200) (17,500) (16,000) (o)
United Kingdom (10,700) (13,000) (15,000) (18,500) (eos)
Canada (13,200) (15,000) (17,500) (15,500) (ons)
Caribbean countries (14,200) (14,600) (15,000) (16,000) (eos)
South America (2,000) (2,000) (2,000) (1,000)  (.us)
All others (7,500) (8,500) (9,500) (13,192) (eos)
(In millions of U.S. dollars)
Total expenditure 2/ 17.8 27.7 33.4 39.1 35.0
Cruise visitors [o! Iog [03 IIE 206
Other visitors 16.6 25, 3l 3. 3.
(In _days)
Average length of stay of
non-cruise visitors 8.0 8.5 8.6 8.6 8.6
(Annual percentage change)
Total visitors 18,7 6.4 =-3.3 =0,9 =14,5
Euﬁe’ no-c m -ISO g -3.3 -Uo 5
Other 14.7 701 10-4 4.8 -2503
Total expenditure 42,4 55.6 20,6 17.1 -10.5

Sources: Touriam Board; Economic Consultants Limited; and Fund staff
estimates.

1/ Includes 12,800 yacht passengers, from 1978,

Z] Expenditure for :topover visitors = number visitor x average stay x
0.92 (: guest nights) x daily spending (estimated at US$48.00 for 1978).
Guest nights = it is assumed that 8 per cent of stopover visitors stay with
relatives or friends, thus only 92 per cent stay in hotels or guest houses.

Cruise-ship visitors' average stay is three hours and average
spending US$22,00 in 1978,
97§acht visitors' average stay is three days and daily spending US$6.00
in 1978,
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Table 46. St. Lucia: Summary of External Public Debt Operations 1/
Prel.
Est.
1977 1978 1979 1980 1981
(In thousands of U.S. dollars)
Outstanding debt at '
end of period 8,017 10,715 13,713 15,348 17,848
Qutstanding debt
at beginning
of period 6,114 8,017 10,715 13,713 15,348
Net drawings 1,854 2,675 2,984 1,590 2,500
Drawings (1,862) (2,692) (2,929) (1,904) (2,926)
Amortization (-) (-8) (-17) (-55) (=314) (-426)
Valuation adjustment 49 23 1) 45 -
Debt service payments 347 514 675 966 1,116
Amortization 8 17 55 314 426
Interest 339 497 620 652 690
{(In per cent)
Debt outstanding/GDP 11.4 12.4 13.6 13.6 13.7
Net drawings/GDP 2.6 3.1 3.0 1.4 1.9
Debt service/exports
and tourism 0.9 1.0 1.1 1.5 1.3
Average interest rate 2/ 5.5 6.2 5.8 4.8 4.5
Debt outstanding (growth
rate) 3101 33-7 28.0 11.9 16-3

Sources:

Ministry of Finance and Planning; and Fund staff estimates.

1/ Excludes debt to the Fund and the East Caribbean Currency

Authority.

2/ Ratio of interest payments to debt aiL beginning of periud.
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Table 47  St. Luciai Structure of Lxternal Debt Y
Authorieed Interest
Bepinning Amount Rate
of My {thounand (Pur Perfod of Currency of
— bursement FC$) cent) Repayment Repayment furposc
Central povernament bunded debt
Debenture s 2/
Water ind road 1968 1,510 =172 1980-82 LS Viter nd Toad devilopmont
land wnd ruid 1971 1,105 7-3/4 1981-81 Lc$ land ind road dcvelopment
Development 1979 220 8 1990-92 LC$ Development projects
(lnu‘_‘l_l ﬂ(_\_\girn_men\ l(“ll'lh
trerponey fund 1976 1,000 6 1981-85 LCS 3/
Laribbean Development Bank 4/ '
Castrivy Port Development 1974 620 8 1977-94 TTS Decpwater Port
Lantrics Port Development 1978 4,500 4 1980-2005 Uss Decpwiter Port
Lastrics Port Development (additivnal) 1975 510 4 1980=-2005 Us$ Deepwater Port=additional loans
St Lucia Port Authority 1877 818 4 1978-93 DM Cold storage facilities
Virle Adr Terminal 1974 316 4=8 1976-93 CS/ECS Air tcrminal bualdings
teeder roads 1975 2,251 4 1980-95 (&1 Road works
Feeder toads (CCF) 1977 190 4 1982-97 TS Road works~-counterpart funds
Fceder roads (necand loan) 1978 3,480 4 198297 1's$ Road works
lceder roads (third loan) 1980 6,000 4 15 vears 5/ uss Road works
Bridgc reconstruction 1974 933 &4 1978-95 Stg Bridges
Bradge reconstruition (additaonal) 1976 754 4 1979-96 Ste Bridges-additional loans
Bridge reconstruction (CCF) 1976 317 4 1978-95 TTS Bridges-counterpart funds
Vatcr supplies 1974 888 4-8 1979-94 CS/ECS Water supplies
V'ter supplies (CCF) 1976 222 4 1979-94 T8 Water supplies-counterpart funds
Water supplies (second lodn) 1981 4,160 4 15 years 5/ Cc§/Uss Water supplies
Castries Sewerage Project 1976 765 4 1979-97 DM Castrics Severage Projcet
Castries Sewcrage Project (CCF) 1977 90 4 1980-95 TTS Castries Sewerage=countirpart fund
lnveyrment study 1578 54 4 1980-90 LSS Cul-de-Sac Free Tradc Zone
H¢wanorra 1mprovements 1981 2,700 4=8 15 years 5/ uss$ Airport improvements
C1DA 1974 2,035 free 1984-2024 c$ Vieux Fort water supplies 6/
Government-guaranteed loans
Caribbean Development Bank
NDC - Induatrial eatates 1974 180 4 1978-92 Us$ Small factory buildings
NDC - Industrial estates 1974 500 4 1978-93 Us$ Large factory buildings
NDC - Industrial estates 1975 1,142 4 1980-95 Us$ Vieux Fort estate
NDC - Industrial estate (counterpart
contributions) 1976 65 4 1979-94 TTS VF estate counterpart funds
NDC - Industrial estate (fourth loan) 1979 1,800 4 1984-99 Us$ Industrial estates
NDB - Industrial credit 162 BAHS/Stg
NDB - SIC 1973 270 4 1979-94 uss Small industrv credit
NDB - SIC (counterpart contributions) 1977 11 4 1977-92 TS SIC counterpart funds
NDB - SIC -— 554 4 15 years 5/ uUss$ Small industry credit
NDB - SIC (counterpart contributions) - 55 4 15 years 5/ TS SIC counterpart funds
NDB - Student loans 1974 200 4 1979-88 stg Scholarships
NDB - Student loans (first additional) 1976 64 4 1979-88 Stg Scholarships
NDB - Student loans (second additional) 1977 194 4 1979-88 Stp S.holarships
NDB -~ Student loans (second loan) 1977 1,196 4 1983-93 C€$/5tg/Uss <zholarships
KDB - Agricultural pnoduction credit 1978 1,072 4 1082-97 uss Small farmers' credat
NDB - FIC 1974 525 4 1979-94 c$ Farm improvement credit
DB - FIC ( ccond loan) 1976 500 4 1980-95 c$ Farm improvement credit
NDB - FIC (cthird loan) 1979 500 4 1983-98 [ Farm improvement credit
NDB - Mortgage Finance 1977 705 7-1/2 19727-97 1/ Housing finance
DB ~ Mortpage Finance (second loan) 1,620 4-1/2 - 7-1/2 15-18 years 8/ USS/TTS/BDS$ Housing finance
St lucia electricity - 863 4 20 years 9/ Us$ Rural electrification
Fort Authority - Central Bank cf Venezuela 1978 11,300 4 11720 1981-200) BS Deepwater port
NDB - Colonial Life 1nsurance 0o 10/

Source Mamistry of Finance and Planning, National Development Corporation, and National Development Bank

Excludes ECCA and IMF

Authorized amount 18 amount outstanding at the end of the year and excludes debentures issued domestically Total debentures issued were EC$Z 069
mllion, EC$4 131 million and EC54 04] million, respectively

Loan from various donors and administered by CC7 and ECCA and used to pay ariears on common regional services

Most of thewe loans have been disbursed directly by the corresponding agencies and have not been recorded as budgetary operations They represent
however a direct liability of the Central Government and the budget estimates include funds for gservicing some of these loans

Starting five years after first disbursement

The loan provides for the establishment of a sinking fund at 4 per cent of the loan a year for 30 years, begioning 1979

Repayable in Canadian, U § Trinidad and Tobago, and Bahamian dollars

The CDB portion 1s repayable two years after first disbursement, the IBRD portion 1s repayable from 1983

Starting nine years after first disbursement

Repayment period being rescheduled
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Table 49. St. Lucia: Effective Exchange Rates

Trade Weighted
Exchange Rate 1/

Annual Units per ECS (December 1976
Averages SDR Us$ Pound = 100)
1972 0.477 0.518 0.208 116.4
1973 0,428 0.512 0.208 ' 114,2
1974 0.407 0.490 0.208 112.1
1975 0.379 0.459 0. 208 108. 8
1976 0.331 0.382 0.213 100.0
1977 0.317 0.370 0.211 97.9
1978 0.295 0.370 0.192 93.4
1979 0.286 0.370 0.174 89.6
1980 0.284 0.370 0.159 85.8
October 1981 0.322 0.370 0.201 98.7 2/

Source: IMF, International Financial Statistics.

1/ Based on the shares of St. Lucia's main trading partners (exports
plus importe) in 1971-73,

2/ End of period.
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Table 51. St. Lucia: Public Sector Investment Program--
Sectoral Composition

(In milliona of East Caribbean dollars)

Per
On~Going New 1/ Total Cent
Total cost of projects 77.9 423.4 "501.3 100
Directly productive
Agriculture 28.9 70.7 99.6 20
Industry 1.1 17.8 18.9 4
Toutiﬂm 1-6 1000 11-6 2
Economic infrastructure
Electricity 1.6 60.7 62.3 12
Roads, airport, and port 16.5 93.9 110.4 22
Water, sewerage, and
solid waste disposal 6.2 73.7 79.9 16
Sccial infrastructure
Education 20.1 52.6 72.7 15
Other 1.9 44.0 45.9 9

O0f which: to be disbursed
during FY 1982/83-
FY 1985/86 77.9 126.2 204.1 -

Sources: Ministry of Finance, Development and Planning; and IBRD
staff projections.

1/ New projects scheduled to start between FY 1982/83 and FY 1985/86.



