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ST. L U C U  

Area aad  population 
Area 
Populat ion (end-1981 pro j . )  - 122 thourand 
Anawl rate of populat ioa increase (1976-81) 1.5 per  cenr 

GDP (pro1.  1981) SDR 111.0 o i l l i o n  

CDP pet capita 1981 SDR 910 

Origin of GDP (proj. 1981) 
Agr icu l ture  and f i s h i n g  
Manufacturing 
Construction 
Covcrawnt 
Other 

R a t i o r   t o  CDP (pro). 1981) 
Export6 of goad8 and noafactnr   6orvicer  59.4 
fPPott8 o f  goodr  and n o d a c t o r  rer'vicer 111.2 
Cen t ra l  gove-nt tmvenumm ( f i rca l  pear from Apr i l  1) 30.4 
b n t r a l  gove-nt oxpm1ditUr.8 ( f irca l  yaar from A p r i l  1) 37.3 
G x t r m l  publ ic   and   govsraua t -gurantaad  dabt (end of panr) u.7 

Annul  changer i n  relectmd sconolic 
i nd ica to r8  

Real CDP pe r   cap i t a  
Real CDP ( a t   f a c t o r   c o s t )  
GDP a t   c u r r e n t   p r i c e s  
Dom8tiC  expenditure 

(a t  cu r ran t   p r i ces )  
fnvmrmmnt 
Conaup t ion  

GDP dcf lator 
Conrumer pr ices   (annual   avcrager )  

h n t r a l  government  revenuer ( f i s c a l  
year  from A p r i l  1) 

Central   governnant   crpendi turer  
( f i r c a l  pear from Apri l  1) 

Uoncy and quasilnonep L/ 
Woncp 
Que i a o n e  y 

CoPPcrcial  bak net domestic asrete &/ 
Credi t  t o  Central  Goverrursat ( a c t ) /  
C r e d i t  t o  p r i v a t e   a e c t o r  &/ 

Merchaadime export6 

Herchmdise importm 

Travel receipts (grors, in U.S. d o l l a r s )  

( f . o . b . ,  i n  U.S. d o l l a r s )  

(c.i.f., i n  U.S. d o l l a t r )  

5.2 
57.0 
57.2 

92.1 15.4 14.9  23.3 
(68.5) (-3.4) (17.8) (19.6) 
(U .2 )  (30.9) (13.1) (25.6) 

10.8 9.5 19.2 14.1 
10.9 9.4 19.6 15.5 

10.9 38.3 5.9 3.5 

l2.6 36.9 22.6 8.0 

17.7  22.1  11.6  9.8 3/  
(2.2) (Sl .8)  (11.0) (-1-8)2/ 

(23.4) (12.9) (11.8) (16.1)2/ 
27.5 12.8 16.6 22.6 31 

(-3.4) (3.9) ( -0 .4 )  (3.9)z/ 
(23.7)  (16.4)  (23.9)  (16.4)1/ 

18.6 18.7 44.7 -12.2 

39.6 22.2 22.3 11.6 
55.6 20.6 17.1 -10.5 
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Pro j . 
1978  1979  1980  1981 

( m i l l i o n s  of E a s t  
"" 

C e n t r a l   g o v e r n m e n t   f i n a n c e s   ( f i s c a l  
y e a r  from A p r i l  1) 

Revenue 
Expend1  tu re  
C u r r e n t   a c c o u n t   s u r p l u s  o r  d e l i c i t  ( 9 )  

O v e r a l l   s u r p l u s  or d e f i c i t  (-) 
E x t e r n a l   f i n a n c i n g   ( n e t )  
I n t e r n a l   f i n a n c i n g  :net)  a n d   r e s i d u a l  

Balance of payments - 
Merchandise   expor t s   ( f .0 .b . )  
Merchandise   imports  (c.i.f b )  

T r a v e l   ( n e t )  
O t h e r   s e r v i c e s   a n d   t r a n s f e r s   ( n e t )  
Balance   on   cur ren t   and  t ransfer  a c c o u n t s  
Official c a p i t a l   ( n e t )  
P r i v a t e   c a p i t a l   ( n e t )   a n d   e r r o r s  

SDR a l l o c a t i o n  
Change i n   o f f i c i a l   n e t  reserves 

(increase -) 

and  omiss ions  

C a r i b b e a n   d o l l a r s )  
63.8 88.2 93.4  96.7 

I -  

67.5  92.4  113.3 122.3 
7 e 0  2.1 1.0 -13.0 

-3 .7  -4.2 -19.9 -25.6 
6.9 2 .1  10.3  16.5 

-3.2  2.1 9.6 9 .1  

( m i l l i o n s  of U.S. d o l l a r s )  
26.8  31.8 46.0 40.4 

-82.8  -101.2  -123.8 -138.1 
22.4  29.2  32.7  28.8 
1 0 . 1  12.3 11.8 17.3 

-23.5 -27.9 -33 .3  -51.6 
2.7 3 a 0  1 .6 2.6 

20.0 23.8 28.3 44.8 
0.5 0.5 " " 

0.8 1.1 2.9 3.7 

IMF d a t a   ( a s  of November 30, 1981) 
A r t l c l e  VI11 s t a t u s  
I n t e r v e n t i o n   c u r r e n c y   a n d  ra te  U . S .  d o l l a r  a t  ECS2.70 per US$ 
Quota SDR 5.4 m i l l i o n  
Cumula t ive   purchases  SDR 5.2 m i l l i o n  

Reserve t r a n c h e  SDR 0.7 m i l l i o n  
Regu la r   pu rchases  SDR 1.8 million 
C o m p e n s a t o r y   f i n a n c i n g   f a c i l i t y   p u r c h a x s  SDR 2.7 m i l l i o n  

Cumula t ive   r epurchases  
Fund ho ld ings  of E a s t   C a r i b b e a n   d o l l a r s  

unde r   t r anche   po l i cy  125.0 p e r   c e n t  of q u o t a  
To ta l  Fund h o l d i n g s  of Ease C a r i b b e a n   d o l l a r s   1 7 5 . 0  per c e n t  of q u o t a  
Spec ia l   Drawing   Rights   Depar tment  

Cumulat lve SDR a l l o c a t i o n  SDR 0.74 m i l l i o n  
Net a c q u i s i t i o n  or u t i l i z a t i o n  (-) of SDRs -SDR 0.51 m i l l i o n  
Holdings of SDRs 30.9  p e r  cent of a l l o c a t i o n  

Share of p roEi t s   f rom  go ld  sa les  None 

" 

1/ I n c l u d e s   d e p o s i t s  of rest  of p u b l i c  sector ( e x c l u d i n g   t h e   C e n t r a l  
Gove r nnen t ) 
- 2 /  I n  r e l a t i o n  t o  l i a b i l l t i e s   t o  the p r i v a t e   s e c t o r  a t  beg inn ing  of 
p e r i o d .  
- 3/  Year ended  September  1981. 

"""_ ""_ 



I .  The  Domestic  Economy 

1. O v e r a l l   t r e n d s   i n   p r o d u c t i o n   a n d   e x p e n d i t u r e  - 1/ 

S i n c e   t h e   d d - 1 9 7 0 s ,   S t .   L u c i a ' s   e c o n o m i c   g r o w t h  has been   spu r red  
by a g r i c u l t u r a l   e x p o r t s ,   t o u r i s m ,   a n d  more r e c e n t l y ,   m a n u f a c t u r i n g .  
F o l l o w i n g   s e v e r a l   y e a r s  of r a p i d   g r o w t h - - r e a l  GDP i n  1976-78  grew a t  an 
a v e r a g e   a n n u a l  rate of a b o u t  11 per   cen t - - the   g rowth  rate of t h e  economy 
dropped t o  a b o u t  4 p e r   c e n t   i n   1 9 7 9 ,   m a i n l y  as a r e s u l t  of a d e c e l e r a -  
tion i n   c o n s t r u c t i o n   a n d   m a n u f a c t u r i n g   a c t i v i t y .  In 1980,  damage 
caused  by H u r r i c a n e   A l l e n   p r i m a r i l y   t o   a g r i c u l t u r e   a n d   t o u r i s m   a s  well 
as u n c e r t a i n t y   r e l a t e d   t o  a l e a d e r s h i p   d i s p u t e   w i t h i n   t h e   r u l i n g   p a r t y ,  
w h i c h   d e t e r r e d   p r i v a t e   s e c t o r   i n v e s t m e n t ,   l e d   t o  an a l m o s t  5 p e r   c e n t  
d e c l i n e   i n   o u t p u t   ( T a b l e  1). I n  1981   t he   g rowth  of t h e  economy is es t i -  
mated a t  about  3 p e r   c e n t   o n   t h e  basis of a s i g n i f i c a n t   r e c o v e r y  of 
a g r i c u l t u r e   a n d   a n   e x p a n s i o n   o f   t h e   m a n u f a c t u r i n g   s e c t o r ,   w h i c h   m o r e  
t h a n   o f f s e t  a f u r t h e r   c o n t r a c t i o n   i n   t h e   t o u r i s t   i n d u s t r y .  

T a b l e  1. S t .  L u c i a :   S e l e c t e d  GDP I n d i c a t o r s  

P r e l .  E s t .  
1976  1977  1978  1979  1980  1981 

( I n   m i l l i o n s  of E a s t   C a r i b b e a n   d o l l a r s )  

R e a l  GDP a t   f a c t o r   c o s t  
( 1 9 7 7   p r i c e s )   1 4 8 . 2  156.9 178.1 186.0 177.7  183.3 

GDP d e f l a t o r   ( i n d e x  
1977 = 100) 91.4 100.0 110.8 121.3 144.6 165.0 

GDP a t  c u r r e n t  market prices   158.5  189.0  233.0  272.2  307.5  352.9 

(Annua l   pe rcen tage   change )  

Real  GDP a t   f a c t o r   c o s t  
(1 977 p r i c e s )   1 4 . 1  5.9 13.5 4.4 -4.5 3.2 

GDP d e f l a t o r   ( i n d e x  
1977 = 100) 10.4  9.4 10.8 9.5 19.2 14 .1  

GDP a t  c u r r e n t   m a r k e t  prices 29.8 19.2 23.3 16.8  13.0 14.8 

Sources :  S t a t i s t i ca l  Append ix   Tab le s   15 ,  1 7 ,  and  18. 

I/ O f f i c i a l   n a t i o n a l   a c c o u n t  s ta t i s t ics  a r e   n o t   a v a i l a b l e  for 
Sty   Luc ia .   However ,   t he   s t a f f   o f   t he   Wor ld  Bank  and t h e  Fund p repa red  
e s t i m a t e s   f o r  1975-81,  which  can be u s e d   t o   p r o v i d e  an i n d i c a t i o n  of 
t r e n d s  in a g g r e g a t e   o u t p u t   a n d   e x p e n d i t u r e .  
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D u r i n g   t h e   1 9 7 6 - 7 9   p e r i o d ,   t o t a l   d o m e s t t c   e x p e n d i t u r e   g r e w  by a n  
a n n u a l   a v e r a g e  of a b o u t  21 p e r   c e n t  a year and   t he  resource g a p   ( d e f i c i t  
on goods a n d   n o n f a c t o r  services i n   t h e   b a l a n c e  of payments)   expanded 
from 3 1  p e r   c e n t  of GDP t o   a b o u t  39 p e r  cent I n  1980 g r o s s   d o m e s t i c  
e x p e n d i t u r e   c o n t i n u e d   t o  r ise  q u i t e   s t r o n g l y   a n d   t h e r e  was a f u r t h e r  
widening  of t h e  r e s o u r c e   g a p ,   a n d   i n d i c a t i o n s  are t h a t   t h i s   g a p   w i d e n e d  
t o  a r e c o r d   l e v e l   o f   a l m o s t  5 2  p e r   c e n t  of GDP i n  1981, as s h a r p  in- 
c r e a s e s   i n   b o t h   c o n s u m p t i o n   a n d   p r i v a t e   i n v e s t m e n t   t o o k   p l h c e   a l o n g   w i t h  
a d e c l i n e   i n   e x p o r t s  of g o o d s   a n d   n o n f a c t o r   s e r v i c e s   ( T a b l e  2). 

T a b l e  2. S t .   L u c i a :   N a t i o n a l   A c c o u n t s  (Summary) 

P r e l .  E s t .  
1976 1977  1978  1979  1980  1981 

(As p e r  c e n t  of GDP a t  c u r r e n t   m a r k e t  prices) 

Consumption 89.2 
Centra l   Government  - 1/ (21.5) 
P r i v a t e  (67.7) 

C e n t r a l  Government 1/ (1 1.1) 
P r i v a t e  2/  (30.3) 

Gross domeFtic  
e x p e n d i t u r e  130.5 

Exports   of   goods  and 
n o n f a c t o r   s e r v i c e s  52.2 

Imports of goods and 
n o n f a c t o r   s e r v i c e s  82.8 

Gross   domes t i c   i nves tmen t  41.4 
- 

Gross domes t i c  
e x p e n d i t u r e  
Consumption 
Inves tmen t  1/ - 

84.9 
(21.2) 
(63.7) 
46.4 
(9.6) 

(36.8) 

131.2 

57.7 

89.0 

77.2 
(18.1) 
(59.1) 

6 3 . 4  
( 7 - 1 )  

(56.3)  

140.6 

61.5 

102.1 

(Annual   percentage   change)  

8b.5 86.€ 94.8 
(21.4) (21.8) (21.6) 
(65.1) (64.9)  (73.2) 
52.5 54.7 57.0 

(45.0) (47.6) (51.7) 
(7.5)  (7.2)  (5.4) 

138.9  141.3  151.8 

65.7  72.8  59.4 

104.6  114.3  111.2 

18.1 19.9 32.1  15.4 14.9 23.2 

(15.5)  (33.7) (68.5) ( - 3 . 4 )  (17.8) (19.6) 
(19.4)  (13.4)  (12.2)  (30.9)  (13.1)  (25.6) 

S o u r c e s :   M i n i s t r y  of F i n a n c e  and Plann ing ;  IBRD; and  Fund s t a f f  
e s t i m a t e s .  

- 1/ P r o r a t e d   o n   c a l e n d a r   y e a r  basis. 
- 21 Inc ludes   change  in i n v e n t o r i e s .  
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Within the components of grcss domestic expenditure, the share of 
consumption declined  through 1978, but  rebounded during the last three 
years even though central government consumption was maintained  at 
about 21 per cent of GDP. Gross domestic investment  expanded  strongly 
throughout  the  period, reflecting pr2Late foreign investment in manufac- 
turing and tourism, and  since 1977, the construction of a large oil 
storage and transshipment terminal by the Hess  Oil  Company. The  in- 
crease  in capital formation was financed  largely by foreign savings. 
Jn 1981, gross national savings,  which averaged about 13 per cent of 
GDP for  the  years 1979-80, are estimated to have declined sharply to 
about 5 per  cent of GDP. 

2.  OutDut bv sector 

a. Agriculture 

Agricultural output, which  has traditionally  been  the naJor activ- 
ity in St. Lucia, contributed about 14 per  cent of GDP at factor  cost 
during 1976-79,  but its  share  was reduced to 13 per  cent  in 1980 as a 
result of the  impact of Hurricane Allen. In 1981, agricultural output 
is estimated  to have accounted for about 17  per cent of GDP, principally 
reflecting  improved government efforts to supply fertilizers and  exten- 
sion services and also substantial grant funds by the British Develop- 
ment Division and  the European Development  Fund (EDF) (Table 3). The 
Government's overall agrlcultural policy continues to emphasize crop 
diversification and to encourage the development of linkages with  other 
sectors, particularly tourism and  manufacturing. 

Banana is the  principal crop and St. Lucia's  main  export  commodity. 
Over 10,000 growers market  this  product  through  the  Banana Growers' 
Association  and  export  the  bulk  through a sole shipping company (Geest). 
After having  reached a level of 59,000 tons in 1979, banana production 
declined to 35,600 tons in 1980 due to the devastating effects of 
Hurricane Allen, but registered an impressive recovery in 1982 reaching 
approximately 56,700 tons. Sizable foreign grants helped rehabilitation 
and also induced new growers to join the  business. Farmers have been 
encouraged to pack  the bananas directly into boxes in order to reduce 
the wastage of bananas during transportation from the f i e l d  to the 
boxing  plants. The shipping company has paid a premium of ECS0.3 per 
pound on  an experimental basis to stimulate this activity and it is 
expected  that this program will further reduce wastage in  the near 
future . 

The next  most  important crop is coconut.  Aided by a rehabilita- 
tion  program  begun in 1976, coconut production  has  been  growing steadily 
reaching 2 5 . 2  million nuts in 1979  and a record of 26.7 million in 1980, 
when the hurricane led  to a heavy fall of  nuts. It is estimated that 
23 million nuts were collected in 1981 as the harvest of windfall coco- 
n u t s  lasted i n t o  early 1981. The adverse effects of the hurricane on 
output will be felt in the  years ahead since the gestation period  of 
coconut paJm I s  six to eight  years. 
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Table 3.  St. Lucia: Sectoral  Origin of Gross 
Domestic  Product at  Constant  Factor  Cost 

(Annual  percentage  change) 

Prel.  Est. 
197  6  197 7 1978  1979  1980 1981 

Real  GDP at  factor  coot 
Agriculture,  fisheries, 

and  forestry 
Of which: bananas 

coconut 
cocoa 

Construct  ion 
Manufacturing 

Food 
Beverages 
Garments 
Cardboard boxes 
Other 

Other 

14.1  5.9 - 
11.5 -2.3 
(37.2) (-8.6) 

(-20.6) (8.3) 
(-1.8) (-20.1) 
28.4 -1.2 

(-15.9) (3.5) 
(89 2) (41.1) 
(28.0) (48.8) 
(59.3) (-13.3) 
(26.7) (7.2) 

26.5 7.8 

10.6 8.4 

13.5 

21.8 
(26.6) 
(11.5) 
(27.4) 
70.8 
13.6 

(12.3) 
(15.0) 
(-2.7) 
(18.2) 
(13.5) 
-3.8 

4.4 -4.5 3.2 - - 
1.6  -13.0  35.2 

(8.2) (6.0)  (-13.9) 
('5.7) (-39.7)  (59.3) 

(4.0) (-8.0) (0.9) 
-16 8 10.3 3.0 
-12 .o 3.2 5.4 
(-4.1) (-9.0) (-20.6) 

(38.0) (35.2) (25.1) 
(-44.9) (22.4) (33.4) 
(-11.9) (3.1) (6.0) 
10.9  -6.9 -5  e 6  

(6.7) (-30.0) (7.0) 

Sources: Statistical  Appendix  Tables 17, 19, and 20. 

Among  other  export  crops,  cocoa  output  after  declining  in  1977 
recovered  during  the  next  two years. Because of the  effects of t h e  
hurricane,  output  dropped  to  218,000  pounds  in 1980, from  237,000  pounds 
in  the  previous  year, but in  1981  there  was  a  modest  recovery  to  220,000 
pounds  due  to  the  post-hurricane  rehabilitation program. Production of 
fruits  and  vegetables  has  traditionally  been  mainly for domestic  consump- 
tion,  though  there  has  been  some  export  activity  since  the mid-1970s. 
The Agricultural  Marketing Board handles  the  marketing of all  agricul- 
tural  products  except  for  bananas,  coconut,  cocoa, and spices. Produc- 
tion of traditional  crops  such  as  pumpkins,  mangoes,  plantains, and yams 
dropped  in  1980  and  1981,  while  the  growing of nontraditional  vegetables 
and fruits  has  expanded  steadily. 

b. Manufacturing 

Manufacturing  activity  in St. Lucia  conslsts  mainly of processing 
of food  and  beverages,  a  garments  industry, and the  production of card- 
board boxes. The latter  two  are  oriented  toward  export  markets  within 
CARICOM countries  and  the  United States. Manufacturing  output  increased 
at an  annual  average of 16 per  cent  in  1976-78  and  contributed  signifi- 
cantly  to  the  gain  in  exports and real GDP. Technical  difficulties  in 
t h e  cardboard box plant in  1979  were  responsible  for a sharp  reduction 
in  output  and  contributed  to a 12 per  cent  drop in overail  manufacturing 
production  that year. 
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In   1980  manufactur ing  product ion  expanded by 3.2 p e r   c e n t   m a i n l y  
on   t he  basis of a s i g n i f i c a n t   g r o w t h  of t he   ga rmen t   i ndus t ry ,  a recov- 
e r y   i n   o u t p u t  of c a r d b o a r d   b o x e s   a n d   t h e   s t a r t i n g  of o p e r a t i o n s  of 
Mi l ton   Brad ley ,  a toy   and   e l ec t ron ic   equ ipmen t   manufac tu re r .   P roduc t ion  
g a i n s   i n   t h e s e   t h r e e   i n d u s t r i e s  more t h a n   o f f s e t   s i g n i f i c a n t   d e c l i n e s  
i n   t h e   f o o d  and b e v e r a g e s   i n d u s t r i e s .   U n t i l   A u g u s t   1 9 8 0   t h e   c a r d b o a r d  
box   p l an t   p roduced   ma in ly   fo r   t he   banana   i ndus t ry ,   bu t   because  of t h e  
f a l l   i n  b a n a n a   p r o d u c t i o n   a f t e r   t h e   h u r r i c a n e ,   o u t p u t  was s h i f t e d  to  
o t h e r   d o m e s t i c   u s e s   a n d   t o  export. The o u t p u t  of t h e   e x p o r t - o r i e n t e d  
e l e c t r o n i c   i n d u s t r y  was i n c r e a s e d   s h a r p l y   b y   t h e   o p e r a t i o n s  of M i l t o n  
Bradley.  

I n  1981 manufac tu r ing   p roduc t ion  i s  es t imated   to   have   expanded by 
5 p e r   c e n t ,   a g a i n   l e d  by t h e   g a r m e n t   i n d u s t r y  whose o u t p u t  is expec ted  
t c  g r o w  by around 25 per   cen t ,   and   cardboard   boxes ,   wi th  a g a i n  of c l o s e  
t o  35 p e r  c e n t .   I n   a d d i t i o n ,   t h e   b e v e r a g e s   i n d u s t r y ,   p a r t i c u l a x l y   s o f t  
d r i n k s ,   r e c o r d e d   s i g n i f i c a n t   p r o d u c t   i o n   g a i n s - - e x c e p t  for heer   produc-  
t i o n  w h i c h   d e c l i n e d   d u e   t o   i n c r e a s e d   c o m p e t i t i o n   f r o m   i m p o r t s .   T h e s e  
deve lopmen t s   more   t han   o f f se t  a d e c l i n e   i n   f o o d   p r o d u c t i o n   a t t r i b u t a b l e  
t o   i n a d e q u a t e   c o l d   s t o r a g e   f a c i l i t i e s   a n d   t o  a rise i n   p r o d u c t i o n  
c o s t s   i n   t h e   f r o z e n   f o o d   p r o c e s s i n g   p l a n t s .   T h e   e l e c t r s n i c   i n d u s t r y  
r e g i s t e r e d  a s h a r p   d r o p   i n   o u t p u t   d u e   t o   t h e   c l o s i n g  down of t h e   M i l t o n  
B r a d l e y   f a c t o r y ,   a f t e r   o n l y   a b o u t   o n e   y e a r  of o p e r a t i o n s .  Also, t h e  
p roduc t   i on  of coconu t   de r   i va t   i ves - - coconu t   o i l ,   coconu t  meal, and 
copra--declined with t h e   d r o p   i n   o u t p u t  of t h e   b a s i c   i n p u t ,   a n d   i n   t h e  
case of c o p r a ,   a l s o   b e c a u s e  of o p e r a t i o n a l   p r o b l e m s   i n   t h e   f a c t o r y .  

C .  C o n s t r u c t i o n  

D u r i n g   t h e   p e r i o d   1 9 7 6   t o   1 9 7 8   t h e   c o n s t r u c t i o n  sector grew a t  a n  
annual   average  rate of 33 p e r   c e n t   a n d   t h u s   c o n t r i b u t e d   s i g n i f i c a n t l y  
t o   t h e   e x p a n s i o n  of t o t a l   e c o n o m i c   a c t i v i t y .  This  was t h e   r e s u l t  of 
b u o y a n t   c o n s t r u c t i o n   a c t i v i t i e s   i n   t h e   t o u r i s t   s e c t o r ,   t h e   e x e c u t i o n  
of l a r g e   p u b l i c   s e c t o r   p r o j e c t s  and t h e   c o n s t r u c t i o n  of a n  o i l  t r a n s -  
s h i p m e n t   a n d   s t o r a g e   t e r m i n a l .   I n   1 9 7 9   c o n s t r u c t   i o n   d e c l i n e d  by a lmost  
1 7   p e r   c e n t   m a i n l y   b e c a u s e  of work s toppage  a t  t h e   o i l   t e r m i n a l  due 
t o   l a b o r   d i s p u t e s .   I n   1 9 8 0  t h e  sec to r   expanded  by around 10 p e r  c e n t ,  
r e f l e c t i n g   r e s u m p t i o n  of work at t h e   t e r m i n a l  as w e l l  as r e c o n s t r u c t   i o n  
of b u i l d i n g s   a n d   r o a d s   t h a t  were damaged by t h e   h u r r i c a n e .  Growth  of 
t h e   s e c t o r  i s  e s t i m a t e d   t o   h a v e   s l o w e d   t o  3 p e r  cent i n  1981   s ince   t he  
f i r s t   p h a s e  of t h e  oil t r anssh ipmen t   and   s to rage   t e rmina l  was completed 
and p u b l i c   i n f r a s t r u c t u r e   c o n s t r u c t i o n  was moderate .  

d. Tourism 

T o u r i s m   a c t i v i t y  was s t i m u l a t e d  a t  the   beg inn ing  of the   1970s  by 
improved a i r  f a c i l i t i e s   a n d   t h e   c o n s t r u c t i o n  of two major h o t e l s .  The 
i n d u s t r y  was a d v e r s e l y   a f f e c t e d  by t h e   g e n e r a l  slowdown i n   w o r l d   t o u r i s m  
i n  1974-75,  b u t   r e c o v e r e d   s t r o n g l y   i n   t h e   n e x t   t h r e e   y e a r s ,  when t o t a l  
v i s i t o r s   i n c r e a s e d  a t  an   annual   average  of 1 7  p e r   c e n t   t o   r e a c h  158,000. 
Adverse   e f f ec t s   o f  l oca l  elections i n  1979, and r e c e s s i o n a r y   c o n d i t i o n s  
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i n   i n d u s t r i a l   c o u n t r i e s   i n   1 9 8 0   c o n t r l b u t e d   t o  a d r o p   i n   t h e  t o t a l  num- 
b e r  of v i s i t o r s   t o   1 5 2 , 0 0 0 .  As a r e s u l t   o c c u p a n c y  r a t e s  d e c l i n e d   t o  
abou t  80 p e r  cent of i n s t a l l e d   c a p a c i t y   d u r i n g   t h e  l a t t e r  yea r .  The 
1 9 8 1   w i n t e r   s e a s o n  was p a r t i c u l a r l y   d i s a p p o i n t i n g   m a i n l y   b e c a u s e   t h e  
e f f e c t s  of H u r r i c a n e   A l l e n   a n d   p o l i t i c a l   u n r e s t   d e t e r r e d   v i s i t o r s   a n d  
c o n t i n u e d   r e c e s s i o n   a b r o a d   r e d u c e d   t o u r i s m   i n   t h e   r e g i o n .   F o r   t h e   y e a r  
as a w h o l e ,   t o u r i s t   a r r i v a l s   d e c l i n e d   t o   1 3 0 , 0 0 0   o r  14-1/2 p e r  c e n t  
b e l o w   t h e   l e v e l  of t h e  p r e c e d i n g   y e a r ,  t o t a l  t o u r i s t   r e c e i p t s   d e c l i n e d  
by  more than  10 pe r   cen t ,   and   occupancy  rates d r o p p e d   f u r t h e r   t o   a b o u t  
6 0   p e r   c e n t .   T h e   c o n t r i b u t i o n  of t h e   i n d u s t r y   t o  real GDP d e c l i n e d   i n  
1 9 8 1   t o  5 p e r   c e n t  from t h e   a v e r a g e  of 6.2 p e r   c e n t   r e a c h e d   i n  1976-80. 

3. Energy  consumption 

a. F u e l  

St. Luc ia   depends   en t l r e ly   on   impor t ed   fue l   f rom  Venezue la   and  
Tr in ldad   and   Tobago   fo r  i t s  e n e r g y   r e q u i r e m e n t s .  No new major  con- 
s e r v a t i o n   m e a s u r e s  were i n t r o d u c e d   i n   r e c e n t   y e a r s ,   a l t h o u g h   a n   e n e r g y  
u n i t  w a s  e s t a b l i s h e d  a t  t h e   M i n i s t r y  of F l n s n c e   i n  1981. F u e l   p r i c e s  
a r e  set by  the  Government i n   c o n s u l t a t i o n   w i t h   t h e   m a r k e t i n g   c o m p a n i e s ,  
Texaco and S h e l l   ( i n   J u l y   1 9 8 1   S h e l l   a c q u l r e d   t h e   o p e r a t i o n s  of a t h i r d  
company--Esso S t .   L u c i a ) .   I n c r e a s e s   i n   i m p o r t e d   f u e l   c o s t s  a r e  normal ly  
passed  on t o   c o n s u m e r s  in t h e  form of   h ighe r   p r i ces .   However ,   du r ing  
1981 the  Government   reduced  the l eve l  of consumption tax i n   o r d e r   t o  
p a r t i a l l y   o f f s e t   i n c r e a s e s   i n   i m p o r t e d   c o s t s .   S l n c e   t h e   e n d   o f   1 9 7 6  
when t h e   p r i c e  of a n  imperial g a l l o n  of g a s o l i n e  was ECS2.25 ( e q u i v a l e n t  
to U S $ 0 . 8 2 ) ,  t h e  pr ice  h a s   r i s e n  a t  a n   a n n u a l   a v e r a g e  r a t e  of 18.4  per  
c e n t   t o   a p p r o x i m a t e l y  ECS5.10 ( e q u i v a l e n t   t o  USS1.89 p e r   g a l l o n )   i n  
December  '381. Diesel a n d   k e r o s e n e   p r i c e s   h a v e   f o l l o w e d  a similar pa t -  
t e r n   i n c r e a s i n g  a t  a n   a n n u a l   a v e r a g e  r a t e  of 20.5 and   22 .7   per   cen t ,  
r e s p e c t i v e l y ,   d u r i n g   t h e  same per iod .  A t  t h e   e n d  of 1981 a pound of 
l i q u i d   p r o p a n e   g a s  (LPG) s o l d   f o r  ECS0.90, w h i c h   r e p r e s e n t s  a 100 p e r  
c e n t   i n c r e a s e  s ince  December  1976. 

Consumption of g a s o l i n e  and d i e s e l   e x p a n d e d   t h r o u g h o u t   t h e   p e r i o d  
1976-79, a t  roughly  one-and-a-half  times t h e   g r o w t h  ra te  of real  GDP 
(Table  4). N o t w i t h s t a n d i n g   t h e   d e c l i n e   i n   t h e   l e v e l  of economic a c t i v -  
i t y ,   c o n s u m p t i o n  of t h e s e   p r o d u c t s   r o s e   s h a r p l y   t o  11.3 m i l l i o n   g a l l o n s  
i n  1980.  The  consumption l e v e l  i n  1981 was 1 2 . 2   m i l l i o n   i m p e r i a l   g a l -  
l ons ,   wh ich   r ep resen ted  an i n c r e a s e  of 8 per cent   compared  with  1980.  

I n  December  1981  the f i r s t  phase of t h e  Hess O i l  Company t r a n s s h i p -  
ment t e r m i n a l  was comple ted .  T h e  t e r m i n a l  i s  i n t e n d e d   f o r   s t o r a g e   a n d  
t r a n s s h i p m e n t  of c r u d e  oil f o r   d e l i v e r y   t o   r e f i n e r i e s   i n   o t h e r   C a r i b b e a n  
i s l a n d s ,   p a r t i c u l a r l y  a Hess-owned r e f i n e r y  in S t .  Croix. The ter-  
m i n a l   h a s   a n   i n i t i a l   s t o r a g e   c a p a c i t y   o f  3.2 m i l l i o n   b a r r e l s   o f   c r u d e  
oil b u t  w i l l  h a v e  a c a p a c i t y  of 5.3 m i l l i o n   b a r r e l s   i n   e a r l y   1 9 8 2 ,  when 
the   second  phase  of t h e   p r o j e c t  is  expec ted   t o   be   comple t ed .   Ten ta -  
t i v e l y ,  Hess Company a l a n s   t o   e x p a n d   t h e   s t o r a g e   c a p a c i t y  t o  10 m i l l i o n  
barrels, p r e l i m i n a r y  t o  p o s s i b l y   b u F l d i n g  a r e f i n e r y  i n  S t .   L u c i a  w i t h  
p o t e n t i a l   p r o c e s s i n g   c a p a c i t y  of a b o u t  200,000 barrels per  day. 
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Table 4 .  St. Lucia: Energy Consumption 

(In thousands of indicated  units) 

Est 
1976 197 7 1978 1979 1980  1981 

gallon)  2,660 2,897 3,181 3,294 4,256 4 , 5 2 8  

gallon) 4,057 4,735 5,127 5,571 6,997 7,643 

gallon) 326  32 7 324  290  262 297 

Electriclty (Kwh) 44,800  49,900 56,700 60,800 58,400 57,500 

Gasoline  (imperial 

Diesel  (imperial 

Kerosene  (imperial 

LPG (lbs.) 2,274 2,838 3,175 3,186 2,415 2,516 

Source: Statistical  Appendix  Table 21. 

b. Electricity 

Electricity  is  provided by the St. Lucia  Electricity  Services Led. 
which  operates  two  diesel  generating plants. Total  electricity  consump- 
tion rose at an  annual  average  rate of about 11 per cenL  for  the period 
1976-79. Depressed  economic  conditions and hurricane  damage  in  1980 re- 
duced the demand for electricity by 4 per cent. 'In 1981 the  generation 
of electricity  declined by another 1.5 per cent because of damaged  lines 
and  meters,  whtch have not been  fully  restored, and because  hotels 
required  less  electricity due to the  downturn in tourism. 

4. Population,  employment,  wages,  and  industrial  relations 

a. Population and employment 

Population and employment  statistics  are  fragmentary. A census 
was  carried out in 1980 but the  results  are not yet available. The 
population in 1980 is  estimated at around  120,000 with  an  annual  average 
growth  rate  for  the  period  1976-80 of 1.5 per cent (Statistical  Appendix 
Table 22). St.  Lucia's population  in  1981  was  approximately 122,000. 

The  labor  force as a  percentage of population  has  been  stable at 
approximately 30.4 per  cent  for the last decade. In 1980 preliminary 
estimates  indicate  that 44 per cent of total  employment  was %n agricul- 
ture and mining; manufacturing  accounted for 6 per  cenL;  constructlon 
for 7 per cent;  trade and  hotels for  12 per cent; and  transport, comun- 
ications,  utilities, and other  services for 31 per cent. It i s  reported 
that  the  unemployment  rate,  estimated at about 14 per  cent  of  the labor 
force, increased since  the  downturn  in  tourism and agriculture in  1980, 
although  official  estimates show no  significant  change  (Table 5). As a 
result ot an  agreement  with  the  United  Stdtes  and Canada, 486 agricul- 
tural  workers  were  sent  to  Florida and some 100 to  Cdndda Ln 1981. 
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Table 5.  St. Lucia: Population and Employment 

Census Prel. Est 
1970 1975  1980 1981 

Total  population (in thousands) 
Annual percentage  growth  rate 
Total labor force (in thousands) 
Total employment (in thousands) 
Unemployment  rate (per cent) 

99.8 111.8 120.2 122.0 

30.3 34.0 36.5 37.2 
1.6 1 e 6  1.5  1.5 

26.1 29.2 31.4 31.8 
13.9 14.1 14.0 14.5 

Sources: Statistical  Appendix  Tables 22 and 23. 

b. Wages  and  industrial  relations 

Wage  contracts are customarily  for two years;  however,  a  few  wage 
contracts  are for three years. Scattered  information  from the Labor 
Commissioner's office for recent  wage  settleaents in unionized indus- 
tries and on wage  awards in the public  sector is believed to be re- 
presentative of general  trends in wages. The data  indicate that in 
1979  wage  settlements  in  unionized  industries  provided  for  increases of 
18 to 20 per cent a  year,  compared  with  increases of around 17 per cent 
a year in 1978. Settlements in 1980 were  for 20  to 25 per cent a  year, 
while in 1981  the settlements in unionized  industries  generally pro- 
vided for increases  in the range of 25 to 30 per cent  for the first 
year and 15 to  25 per cent in the  second year. 

Public  sector  settlements  have  been  traditionally  slightly  higher 
than  private  sector agreements. For instance,  in  1979  the  civil ser- 
vants' wage  agreement  provided  for an average  increase of 25 per cent 
in wages  and  salaries  retroactive  to  January 1, 1977. Additionally, 
the  contract provided for  a 5 per cent  increase  in  salaries of civil 
servants over the  January 1, 1977  level  whenever  the  index of retail 
prices rose  above the base  level by 15 per cent. Public  sector wage 
settlements in 1981  called for  increases of 20 t o  40 per cent per year. 
For example, the daily-paid workers  were  granted  a 40 per cent increase 
for the first  year  retroactive to April  1980 and 20 per cent for the 
secund year. A wage  agreement  with  established  civil  servants  expired 
in 1980;  a new three-year agreement  has been under  negotiation, but no 
settlement  has yet been reached. The union has been asking for a 60 per 
cent minimum  increase  over  the April  1980 salary levels, while the 
Government  has proposed cumulative  increases of 30 per cent, 40 per 
cent, and 45 per cent in the first,  second, and third years. 

The Port  Authority,  a state enterprise,  awarded in mid-1981 wage 
increases crf 40 per cent for  one  year  to  workers at the terminal and an 
average of 25 per cent to  other workers. The Water  Authority,  another 
public  entity,  granted  a 52 per  cent wage  increase  over three  years 
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1981-83 of 27.5, 1 4 ,  and 10 p e r   c e n t ,   r e s p e c t i v e l y .  In bo th  cases, a n  
a u t o m a t i c   c o s t  of l i v i n g   a d j u s t m e n t ,  5 p e r   c e n t   f o r   e v e r y   1 5   p e r   c e n t  
increase i n  t he   consumer   p r i ce   i ndex ,  was also prov ided .   S t .  Lucia h a s  
a legal minimum wage  which is enfo rced  for c l e r k s ,   c a s h i e r s ,   e w i t c h -  
b o a r d   o p e r a t o r s ,   s h o p   a s s i u t a n t s ,   p o r t e r s ,   j a n i t o r s ,   m e s s e n g e r s ,   a n d  
a g r i c u l t u r a l   w o r k e r s .  

There  are n i n e   a c t i v e   t r a d e   u n i o n s  i n  S t .  Lucia which   t oge the r  
r e p r e s e n t   a b o u t  5 0  p e r  cent of the   employed   labor   force .  I n  1981 ,   t he  
l a r g e s t  was the   Na t iona l   Worke r s '   Un ion ;   o the r   impor t an t   un ions   were  
the  Farmers '   and  Farm  Workers '   Union;   the Seamen, Water f ront   and   Genera l  
Worke r s '   Un ion ;   and   t he   C iv i l   Se rv ice   Assoc ia t ion .  An Employers'  Fed- 
e r a t i o n   r e p r e s e n t s  a m a j o r i t y   o f   b u s i n e s s   e n t e r p r i s e s   i n  St. Lucia. 

I n d u s t r i a l   r e l a t i o n e   i n  S t .  Lucia  are governed  by  labor laws and 
r e g u l a t i o n s   w h i c h   o u t l i n e   p r o c e d u r e s   f o r   t h e   o r d e r l y   s e t t l e m e n t   o f  wage 
d i s p u t e s .  The  Labor   Commissioner ,   and  subsequent ly ,   the   Minis ter  of 
t a b o r .  act  as c o n c i l i a t o r s  when t h e r e  is a d e a d l o c k   i n   t h e   n e g o t i a t i o n s  
between  management  and  unions.  In t h e  last s ix  months  of  1981 a Hess 
Company s t r i k e  was the  only  one  where  agreement  w a s  r e m h e d   a t   t h e  con- 
c i l i a t i o n   s t a g e .  A new l a b o r   c o d e  is b e i n g   p r e p a r e d   w i t h   t e c h n i c a l  as- 
s i s t a n c e   f r o m   t h e   I n t e r n a t i o n a l   L a b o r   O r g a n i z a t i o n .  

5 .  P r i c e   t r e n d s  

Given t h e   h i g h   d e g r e e  of openness  of t h e  S t .  Lucian  economy, domes- 
t i c  p r i c e   t r e n d s  are i n f l u e r i c e d   l a r g e l y  by p r i ce   deve lopmen t s   ab road .  
The i n f l a t i o n   r a t e ,  as measured by a v e r a g e   a n n u a l   c h a n g e s   i n   t h e  r e t a i l  
p r i c e   i n d e x ,   f l u c t u a t e d  In t he   r ange   o f  9 and 11 p e r   c e n t   f o r   t h e   p e r i o d  
1976-79,  and a c c e l e r a t e d   t o   a r o u n d  20 p e r   c e n t  i n  1980 ,   ma in ly   r e f l ec t -  
i n g   h i g h e r   i m p o r t   p r i c e s   a n d   i n c r e a s e s   i n  prices of l o c a l l y   p r o d u c e d  
c lo th ing   and   beve rages .   Desp i t e  a s i g n i f i c a n t  slowdown i n   t h e  rate of 
i n c r e a s e  of i m p o r t   p r i c e s   i n   1 9 8 1 ,   t h e  rise i n   t h e  r e t a i l  price i n d e x  
was abou t   16   pe r   cen t   mos t ly   due  t o  a n   a c c e l e r a t i o n  of domest ic  food 
and consumer   goods   p r ices   and   increased  wage p r e s s u r e s .  

Table  6. S t .  L u c i a :   P r i c e   l n d i c a t o r s  

(Annual   percentage  change)  

Pro j . 
197 6 1977  1978  1979  1980  198 1 

R e t a i l  prices 
Period  average  9 .7   8 .9   10.9  9 .4   19.6 15.5 
End of period  10.3  8 .8  8 -6 1 5  a 4  21.1 11.9 

S o u r c e :   S t a t i s t i c a l   A p p e n d i x  Table 24. 
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Since the early  1960s the  Price Control  Division of the Ministry 
of  Trade  has enforced  price  ceilings on selected  consumer  goods (in- 
cluding fish, meat, flour, tobacco, and vehicles)  and  has  administered 
prices for petroleum derivatives. The price control  division  carries 
out  surveys about market  conditions and mark-up margins  before an item 
is placed under price control. In addition,  a price control  commission 
composed of members  from the legal  association, the Chamber of Commerce, 
trade unions, the consumer society, the Ministry of Trade, and an 
accounting  organization  makes recommendations. There are two  types  of 
controls: goods subject to percentage mark-ups, and goods and services 
subject to fixed prices. Since 1980 there has been no addition of items 
to the  control list. The only decontrolled items have  been locally 
produced eggs (in 1980). and copra for local consumption  (in 1980). The 
Price Control  Division also Issues import and export licenses. 
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I;. The  Publ ic   Sec tor  

1. I n t r o d u c t i o n  

I n   t h i s   r e p o r t ,   t h e   c o n s o l i d a t e d   p d h l i c   s e c t o r  of S t .   L u c i a  is 
d e f i n e d   t o   i n c l u d e   t h e   C e n t r a l   G o v e r n m e n t ,   t h e  Castries C i t y  Counc i l ,  
t h e   N a t i o n a l   I n s u r a n c e  Scheme, t h e  Funding  Scheme,  and f i v e  nonf l n a n c i a l  
s t a t e   e n t e r p r i s e s :   t h e   P o r t   A u t h o r i t y ,   t h e  Water A u t h o r i t y ,   t h e  
Marke t ing   Board ,   the   Nat iona l   Development   Corpora t ion   and   the  Electri- 
c i t y  Se rv ices   L td .  , i n  which t h e  Government ho lds  a m a j o r i t y  interest .  1/ 
Three  government-owned f i nanc ia l   i n s t i t u t   Ions :   t he   Hous ing   Deve lopmeTt  
Bank ,   t he   Agr i cu l tu ra l   and   Indus t r i a l   Bank ,   and   t he   l oans   depa r tmen t  of 
the  Nat ional   Development   Corporat ion  were  combined  to  form t h e   N a t i o n a l  
Development  Bank i n  Msy 1981 ana i t s  o p e r a t i o n s  are d i s c u s s e d   i n  
S e c t i o n  111. 

The c u r r e n t   a c c o u n t   s u r p l u s   o f   t h e   c o n s o l i d a t e d   p u b l i c   s e c t o r   a v e r -  
aged  about  5 per   cen t  of GDP d u r i n g   t h e   t h r e e   f i s c a l  years ended i n  
March 1 9 8 0 , 2 /   b u t   t h e   o v e r a l l   d e f i c i t   d e c l i n e d   f r o m  3 t o  2 p e r   c e n t  of 
GDP du r ing   The   pe r iod  as t o t a l  receipts rose   f rom 39 t o  4 1  p e r   c e n t  of 
GDP w h l l e   t o t a l   e x p e n d i t u r e   r o s e  from  42 t o  4 3  p e r   c e n t  of GDP. I n  
FY 1 9 8 0 / 8 l   t h e   o v e r a l l   d e f i c i t   r o s e   t o  4 p e r   c e n t  of GDP, r e f l e c t i n g  a 
s h a r p  i n c r e a s e   i n   c a p i t a l   e x p e n d i t u r e   f o r   r e c o n s t r u c t i o n  of t h e   h u r r i -  
cane damage.  The  performance  of  the  public  sector i s  e x p e c t e d   t o  
d e t e r i o r a t e   s h a r p l y  in F Y  1981182,   p r imar i ly   because  of a modest  growth 
i n   t o t a l  rece ip ts  ( 4  p e r  c e n t )   i n   a s s o c i a t i o n   w i t h  a s h a r p   i n c r e a s e  
( 2 5  p e r   c e n t )  ~n r e c u r r e n t   e x p e n d i t u r e s .  As a r e s u l t ,  t h e   c u r r e n t  
account  is e x p e c t e d   t o  move from a s u r p l u s  of 5 p e r   c e n t  of GDP in 
FY 1980181  to a d e f i c i t  of 0.3 p e r   c e n t  of GDP i n  FY 1981/82  and  the 
o v e r a l l   d e f i c i t  is p r o j e c t e d   t o  r ise  from 4 t o  7 p e r  cent of GDP. 
Dur ing   t he   fou r   yea r s   t h rough  FY 1 9 8 1 / 8 2   t h e   p u b l i c   s e c t o r   d e f i c i t  was 
mos t ly   f i nanced   w i th   l oans  by t h e  East Car ibbean   Cur rency   Au thor i ty  
(ECCA) i n c l u d i n g   p u r c h a s e s  from t h e  IMF, f o r e i g n   p r o j e c t   l o a n s ,   a n d  
c r e d i t s  from loca l   commerc ia l   banks   (Table  7). 

2. Operations of t h e   C e n t r a l  Government  through FY 1980181 

The o p e r a t i o n s  of t h e   C e n t r a l  Government a c c o u n t e d   f o r   o v e r  75 per  
c e n t  of t h e   r e c e i p t s  and e x p e n d i t u r e s  of t h e   c o n s o l i d d t e d   p u b l i c   s e c t o r  
d u r i n g   t h e  l a s t  f o u r   f i s c a l   y e a r s .   C o n s e q u e n t l y ,   t r e n d s  in p u b l i c  sec- 
t o r   f i n a n c e s  were de te rmined   ma in ly   by   t he   f i s ca l   ope ra t ions  of t h e  
C e n t r a l  Government 

1/ The  Urban   Developnent   Corpora t ion ,   which   ceased   opera t ions   in  
19x0, and a number of o t h e r   p u b l i c   e n t e r p r i s e s ,   i n c l u d i n g   R a d i o   S t .   L u c i a  
and   t he   Ha lcyon  Days  H o t e l ,  are  n o t   c o v e r e d   f o r   l a c k  of d e t a i l e d   i n f o r -  
ma t ion   on   t he i r   ope ra t ions .  

2 1  The f i s c a l   y e a r   f o r   t h e   C e n t r a l  Governmefit  and some of t h e   p u b l i c  
en'Eities ends  on  March 31. 
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Table 7 .  S t .  Lucia: Opera t ions  of the   Conso l ida t ed   Pub l i c   Sec to r  

1977178  1978/79  1979180  1980/81  1981182 

( I n  m i l l i o n s  of East C a r i b b e a n   d o l l a r s )  

T o t a l   r e c e i p t s  
C u r r e n t   r e c e i p t s  
C a p i t a l   r e c e i p t s  

- 72.85 80 e 35 111.77 122.58 128.03 
66.81 74.65 100.82 114.05 122.18 

6.04  5.70  10.95  8.53  5.85 

Tota l   expend i tu re  79.00 84.77 117.34 135.33 151.80 
Current   expendi ture  57.85 m 89.68 98.89 123.38 
C a p i t a l   e x p e n d i t u r e  21.15 22 . 33 27.66 36.44 28.42 

Current   account   surp lus  
o r   d e f i c i t  (-1 - 8.96  12.21  11.14  15.16  -1.20 

O v e r a l l   d e f i c i t  -6.15  -4.42 -5.57  -12.75  -23.77 

Financing 6.15 4.42  5.57  12.75  23.77 
F o r e i g n   f i n a n c i n g   ( n e t )  4.23  6.01  7 . .'E 2.84  11.47 

" 

Change i n  f o r e i g n  assets 
( i n c r e a s e  -) -0.04  0.12 -1 80 -0.49 1.28 

Net borrowing  from ECCA 1/ 0.94  2.85  3.85  9.45  9.95 
Net borrowing from com- 

mercial banks -0.77  -1.16  -2.79  2.65  -0.84 
Other   domest ic   (ne t )  1.79  -3.4b -1.47 -1.70 1.91 

- 

(As Der c e n t  of GDP) 

T o t a l  receipts 38.5  34.5  40.9  39.9  36.3 
Tota l   expend i tu re  41.8  37.8  43 e 1  44.0 43 .O 
Current   account   surp lus  

o r   d e f i c i t  (-) 4.7 5.2  4.0  4.9 -0.3 
O v e r a l l   d e f i c i t  -3.3  -3.3  -2.2 -4.1 -6.7 

S o u r c e :   S t a t i s t i c a l  Appendix  Table 25. 

- 1/ Inc ludes   ne t   purchases   f rom  the  Fund. 
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The ove ra l l   pe r fo rmance  of t h e   C e n t r a l  Government  had  improved 
d u r i n g   t h e   t h r e e  f i sca l  years   ended   in   March  1980 as a number of d i s -  
c r e t i o n a r y  t a x  changes as well as e x p n d f t u r e   r e s t r a i n t   m a i n t a i n e d  
m o d e r a t e   c u r r e n t   a c c o u n t   8 u r p l u s e s .   a n d   t h e   o v e r a l l   d e f i c i t  was con- 
t a i n e d  t o  a n   a n n u a l   a v e r a g e  of 1 .5   pe r   cen t  of GDP. However, i n  
F Y  1980 /81   cu r ren t   r evenue   g rowth   s lowed   t o  10 per cen t   wh i l e   expend i -  
t u r e  rose by 2 2  per c e n t ,   r e s u l t i n g   i n  a v i r t u a l   e l i m i n a t i o n  of t h e   c u r -  
r e n t   a c c o u n t   s u r p l u s  and i n   a n  o v e r a l l  d e f i c i t  of abou t  7 p e r   c e n t  of 
CDP. The o v e r a l l   d e f i c i t s  of t h e   C e n t r a l  Government were f i n a n c e d  
from t h r e e  major s o u r c e s :   f o r e i g n   l o a n s ,   l o a n s  from t h e  East Car ibbean  
C u r r e n c y   A u t h o r i t y   ( i n c l u s i v e  of t h e   c o u n t e r p a r t  of p u r c h a s e s   f r o m   t h e  
IMF) a n d   f r o m   t h e   l o c a l  commercial banks (Table  8). 

a. Revenue 

Cur ren t   r evenue   ro se   by  23  p e r   c e n t  a yea r   on   ave rage  from 
F Y  1977/78  through F Y  1979/80.  This  buoyancy i n  r e v e n u e   r e f l e c t e d  a 
s t rong   growth   per formance  of t h e  economy, a s  w e l l  as d i s c r e t i o n a r y  t a x  
measures i n t r o d u c e d   i n  F Y  1977/78  and  higher   income t a x  r e c e i p t s  asso- 
c i a t e d   w i t h   l a r g e   r e t r o a c t i v e  wage  payments i n  FY 1979/80. As a p e r  
c e n t  of GDP, c u r r e n t   r e v e n u e   r o s e   f r o m   2 7   p e r   c e n t   t o   a b o u t   2 9   p e r   c e n t  
d u r i n g   t h e   t h r e e   y e a r s .   I n  F Y  1980/81,   however ,  i t  d e c l i n e d  by 1 p e r -  
c e n t a g e   p o i n t  as t h e  rate of i n c r e a s e  of revenue  s lowed t o  10 p e r   c e n t ,  
mos t ly   because   o f   the   s luggish   g rowth  of tax revenues.  A d e c l i n e  i n  
r e c e i p t s   f r o m   t a x e s  on d o m e s t i c   p r o d u c t i o n ,   a t t r i b u t a b l e   t o  a d e c l i n e  
i n   e c o n a n i c   a c t i v i t y ,   a n d  much s l o w e r   g r o w t h   i n  import tax c o l l e c t i o n s  
because of a n   i n c r e a s e   i n   n o n d u t i a b l e   i m p o r t s ,   n r a i n l y   r e l a t e d   t o   r e c o n -  
s t r u c t i o n  and r e h a b i l i t a t i o n ,  were t h e   m a i n   c a u s e s  of t h e   s l a c k e n i n g  
of r e v e n u e   c o l l e c t i o n s  in FY 1980/81. 

I n  t h e   f o u r   f i s c a l   y e a r s   t h r o u g h  FY 1980/81 taxes  on   impor ts  were 
t h e  rnaJor s o u r c e  of r e c u r r e n t   r e v e n u e   a c c o u n t i n g   f o r  39  per   cent   of  
t o t a l   t a x   r e v e n u e .  Revenue from taxes on   domes t i c   p roduc t ion  has 
dec l ined   f rom 32 t o   2 6   p e r   c e n t  of t o t a l   t a x   r e v e n u e   o v e r   t h e   f o u r - y e a r  
per iod ,   whi le   income  tax  rece ip ts  rose   f rom  28   pe r   cen t   t o  34 p e r   c e n t .  
The maJor sources of n o n t a x   r e v e n u e   c o n t i n u e d   t o  be c u r r e n c y   p r o f i t s  
r e m i t t e d  by ECCA t o  member c o u n t r i e s ,   a n d   p o s t   o f f i c e   r e c e i p t s   w h i c h  
were t r a n s f e r r e d   t o   t h e   c o n s o l i d a t e d   f u n d   ( T a b l e  9). 

b. Expend i tu re  

Fol lowing  a modes t   g rowth   i n   t he  two p r e c e d i n g   f i s c a l   y e a r s ,   c u r -  
r e n t   e x p e n d i t u r e  rose s h a r p l y  in FY 1979/80, when permanent c i v i l  
s e r v a n t s  were a w a r d e d   s a l a r y   i n c r e a s e s   r e t r o a c t i v e  to J a n u a r y  1, 1977. 
As a r e s u l t  wage a n d  s a l a r y  paymen t s   accoun ted   fo r   abou t   60   pe r   cen t   o f  
c u r r e n t   e x p e n d i t u r e   d u r i n g   t h a t   y e a r ,   c o m p a r e d   w i t h   a n   a v e r a g e  of 4 6   p e r  
c e n t   d u r i n g   t h e   p r e c e d i n g  two f i s c a l   y e a r s .   P r i m a r i l y   d u e  t o  t h e  wage 
and s a l a r y   c o m p o n e n t ,   t o t a l   c u r r e n t   e x p e n d i t u r e   r o s e   f r o m   2 6   p e r   c e n t  
of GDP t o  a b o u t  28 p e r  cent d u r i n g   t h e   t h r e e   y e a r s .   I n  FY 1980/81  cur-  
r e n t   e x p e n d i t u r e   r o s e  by 11 p e r   c e n t ,   a n d   d e c l i n e d   m a r g i n a l l y  a s  a 
p r o p o r t i o n  of GDP (Tab le  10). T h e   s h a r p e s t  increases were r e g i s t e r e d  
i n   p u r c h a s e s  of goods   and   se rv ices ,  which were boosted by spending  
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Table 8. St. Lucia: Central Government Operation8 

- 
Actual Eltimated 

Preliminary Budget Aprm-Slpt. Outturn 11 
1977/78  1978/79  19?9/80  1900/81  1981/82  1981 1981/82' - 
(In ni l l ionr  of Eart Caribbean dol la t r )  

Total revenue 
Current revenue 
Budgetary grants 
Capital  grantr 
Nev tax moasure8 

57 S O  

0.29 

- 
51 e65 

5.56 

Total expenditure 59.90 
Currant  expenditure 48.72 
Capital  expenditure 11.18 

- 
Current balance - 3.22 

Overal l   def i r i t  -2.40 - 
Net borrowing from ECCA include8 

the  counterpart of pUrChar.8 
from the I M  0.94 

Other net foreign borrowing 2.04 
Net local bad borrowing -4 .oo 
Other net domestic borrowing -0 .25  
Reridual 3.71 

Current  revenue 
Current  expenditure 
Current balance 
Overall  deficit 

27.3 
25.8 

1.7 
-1.3 

63.76 

0.43 

- 
58 e05 

5.28 - 
67.47 - 
51.52 
15.95 

- 6.96 

-3.71 - 
3.71 m 
2.85 
3.87 
1.03 

-0.85 
-3.31 

88.16 
f7.46 

0.37 
10 33 
" 

- 92 e 4 0  
75.78 
16.62 

- 2.05 

-4  -24 

4.24 

- 
-m 

3.85 
0.07 

-0.10 
2.66 

-0.44 

(As per  cent of GDP) 

24.9 28.5 
22.1 27.8 

3.0 0.8 
-1.6 -1 e 6  

- 93.40 
85.38 

0.03 
7.99 - 

113.25 
84.36 
- 

28 rn 89 

- 1.05 

-19.85 

19 -95 

- 
TXr 

9 .45 
1.30 
8.90 

0.69 

27.8 
27.4 

0.3 
-6.5 

128 90 
TKE 

0.32 
28 83 

- 160.57 
99  -22 
61.35 

- 0.85 

- -31.67 

31.67 - - 
9.00 

17.57 

5.10 
- 
- 

28.3 
28.1 
n.2 

-9 .o 

45.72 
43.53 

2.19 

- - 
- 
- 60.23 
49.58 
10 65 

- -6.05 

-14.51 

14.51 
0.28 

- 
- 

7.10 
3.18 

2.40 
1.55 

- 

.. . ... .. . ... 

- 96 -69 
85 -60 

5 .45  
5.64 

122.32 
104  -20 
18.12 

-12 -96 

-25.63 

25  -63 

" 

- 
- 
- 
- 
1 e28 

9.95 
5.22 
2.26 
6.92 - 

25.9 2/ 
29.5 
-3.7 
-7.3 

Sources: Hinirtry of Finance, Development  and Planning; and Fund s t a f f  ertilutee. 

1/ Both revenue and expenditure ertiprates are  revised an the  baeis of adjurtments  introduced i n  

- 2 1  Includes  eetimated  yield o f  new tax meaaurea. 
Nokmber 1981 
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Tab le  9. S t .  : lcia: C e n t r a l  Government Revenue 

1977/78  1978/79  1979/80  1980/8l  1981/82 

(Pe rcen tage   i nc rease   f rom  p reced ing   yea r )  

Total cu r ren t   r evenue  24.4 12.6 33.1 9.7 
Tax revenue 33.9 8 -0 37.5 8 00 
Taxes on  income 41.7 11. 3 37.8  26.8 
Taxes on domestic  produc- 

t i o n  and  consumption 37.4 5 . 0  35.9  -8.4 
Impor t   t axes  25.9 9 .o 45.8 4.2 
Nontax revenue -126.0 95.4 -9.2 45.7 

( I n  per c e n t  I of c a l e n d a r   y e a r  GDP)2/ - 
Total cu r ren t   r evenue  27.3 24.9 28.5  27.8 
Tax revenue 25.9 22 07 26.8  25.6 
Taxes on  income 7.2 6.5  7.7  8. 6 
Taxes on  domestic  produc- 

t i o n  and  consumption 8.3  7.1  8.3  6.7 
New tax  revenues  
Impor t   t axes / impor ts ,  

" " " 

c . i . f .  11.5 8 . 9  10.7  9.1 

( I n   p e r   c e n t  of tax revenue) 

Taxes on income 27.8  28.7  28.8 33.8 
Taxes on  domestic  produc- 

t ion   and   consumpt ion  32.2 31.3 30.9 26.2 
Taxes on impor ts  37.4  37.8 40.1 38.8 

0.2 A/ 
-1.3 1/ 
-7.0 

- 

-3.7 
5.5 

18.8 

24.3 1/ 
22.0 i/ 
7.0 

- 

5 .6  
1.6 

8.6 

31.8 

25.6 
41.5 

~ 

Sources :   S t a t i s t i ca l   Append ix   Tab le s   15   and  27. 

4 

1/ Excludes  new tax  measures. 
- 21 Except as i n d i c a t e d .  
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Table 10. S t .  Lucia: Central Government Expendi ture  

Preliminary  Budget E s t  . 
1977/78  1978/79  1979/80  1980/81  1981182  1981/82 

( I n  m i l l i o n s  of East C a r i b h c a n   d o l l a r s )  

Curren t   expendi ture  48.72 51.52 75.78 84.36 
Wages and salaries L/ F 2 m  23.97 45.08 39.15 
Goods and services 18.53 18.60 19.46 28. PO 
I n t e r e s t  1.37 2.71 2.18 3.00 
Pe ns ions  2.65 1.60 3.08 2.49 
T r a n s f e r s  3.43  4.08 5.33 10.39 
Subs id ies  0.31 00 58 0.65 0.53 

C a p i t a l   e x p e n d i t u r e  &f 11.18  15.95  16.62  20.89 

(As per cen t  of c a l e n d a r   y e a r  GDP) 

"- 

Current  expendi ture  25.8 22.1 27.8 27.4 
C a p i t a l  expend i tu re  5.9 6.8  6.1 9.4 

(As per   cen t  of cu r ren t   expend i t - ] r e )  

Wages and salaries 45.6 46.5 59.5 46. 5 
Goods a n d   s e r v i c e s  38.0 36.1 25 .7  34.1 
T-ansfers  7.0 7.9 7.0 12.3 

99. 22 104.20 - 
47.18  48.40 
31.79 31.40 

3 .  72 5.50 
3.12  2.60 

12.53  15.40 
0.88  0.90 

61.35 18.12 - - 

28.1 29.5 
17.4 5.1 

47.6 46.5 
32.0 30.1 
12.6 14.8 

S o u r c e s :   S t a t i s t i c a l  Appendix  Tables  15  and 28. 

1 f Wage payments may be unders ta ted   due  t o  c l a s s i f i c a t i o n   p r o b l e m s .  
2 /   Pro jec ts   funded  by Hess Oil Company which are execu ted   ou t s ide   t he  
- 

buzget are exc luded   because   o f   insuf f ic ien t   da ta .  
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related to hurricane  damage, and in domestlr  transfers, a large  element 
of which  was  to  finance  operating  deficits of public  sector  agenciea in- 
cluding  the  Castries  City  Council,  the  Water  Authority and the National 
Development  CorporatJon  (SLatietical  Appendix  Table 29) 

Capital  expenditure averaged  abaut 6 per cent of GDP during the 
three fiscal years ended in March 1980, but in FY 1980/8l rose to about 
9 per cent of CDP, primarily as a result of reconstruction  outlays in 
the wake of Hurricane Aller.. Capital  expenditure  was  also boosted 
that year by acquisition ot assets (ECS3.5 million) to set up a National 
Commercial Bank. 

3 .  Central government  operations " in FY 1981/82 

The  central  government budget for FY 1981/82 provided  for  approxi- 
mate  current  account balance. However,  information  available on the 
budgetary  outturn for the first half of this  fiscal  year  indicates 
that the  budgetary  situation  has  deteriorated  sharply, due to both a 
shortfall  in  revenue and to  substantially  higher  than budgeted current 
expenditure. On revenue, a budgeted EC$6 million  oil  transshipmcnt 
tax  payable by the  Hess  Oil Company did not  materialize  as a result 
of delays in completion of the project. In addition, a reduction in 
personal  income  taxation with effect from January 1, 1981 was not 
taken  into account when the budget was prepared,  while  taxes collected 
from tourism fell below  expectation  because of a decline  in the level 
of activity. The sharp rise on  expenditure was to a large extent 
attributable  to a recent wage settlement  granted to government  daily- 
paid workers  mentioned  in  Section 1 and the  consequential rise in 
transfers  to  semiautonomous  state  agencies,  such  as the Castries City 
Council  which depend on budgetary  allocations for current operations. 
These  developments led to a  central  government  current account deficit 
of about  EC$6  million  during the first half of the  fiscal year. Capital 
expenditure not covered by project  grants  during the same period 
amounted to about  EC$9 million,  thus  resulting in an overall deficit 
of about EC$15 million. 

In order  to  prevent R further  deterioration,  the  Government intro- 
duced some  fiscal  measures at the end of November. These  measures 
included  increases in consumption  duties on  a wide  range of products 
and the  imposition of such  duties on a number of products that were pre- 
viously  exempt, a 1 percentage point increase  in  stamp  duty  on  inports, 
and higher fees for some  government services. Other tax measures, 
including  the  elimination of income  tax  relief  measures granted in 
January 1981, have  been  planned  for  introduction  before  the end of the 
fiscal year. The Government  als?  began  daily  monitoring of its  cash 
balances with  commercial banks  to  ensure that total  monthly  expenditure 
did  not  exceed  the  sum of monthly  revenue,  capital  grants, and concee- 
sional loans. The  Government a l s o  laid off all daily-paid workers, 
except  those in essential  services, at the  beginning of December 1981. 
On the  basis of the revenue measures  which  are projected to yield addi- 
tional  revenue of ECS5.6 million,  and  sigqificant  expenditure cuts, a 
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current  account  deficit of E C $ 1 3  million (3.7 per  cent of CDP), and 
an  overall  deficit of EC$26  million ( 7  per  cent of CDP) are projected 
for FY 1981/82. The  financing  requirements are expected  to be met 
through  borrowing from ECCA  (EC$10  million)  mainly  the  counterpart of 
borrowing by  St. Lucia from the IMF, including a possible  emall  compen- 
satory  financing  facility  purchase,  foreign  project  loans  (EC$5  mil- 
lion), a drawdown on  government  foreign asset  holdings,  loans from 
domestic  commercial banke,  and  new issues of government  securities 
(Statistical  Appendix Table 26). 

4. Other  public  sector - 
In  recent  years,  the  combined  operations of the rest of  the general 

government  (the  Castries  City  Council,  the  Gavernment  Funding  Scheme, 
and  the  National Insurance  Scheme)  have  yielded  current  savings  which, 
though  declining  in  relation to GDP,  have  been  sufficient to cover  small 
capital  expenditures  and  to  accumulate  financial assets. The  National 
Insurance Scheme  has  provided  most of such  savings,  which  have  more 
than  offset  current  deficits  incurred by the  Castries  City  Council  and, 
in some years,  the  Government Funding  Scheme  (Statistical  Appendix 
Table 25). 

The National  Insurance  Scheme (the National  Provident  Fund  before 
April 1979 when  benefits  were  enlarged  from purely  pensions, to  cover 
sickness,  invalidity,  maternity,  and hospitalization), i s  funded by 
contributions  equivalent  to 5 per cent of monthly  wages and salaries  up 
to EC$700 from both employers and  employees,  excluding  public servants. 
Payments for benefits  and  operating  expenditure  are  as yet  low  and the 
National  Insurance  Scheme  has  been  able to generate  substantial sur- 
pluses  which  are  invested in term  deposits  with  commercial  banks  and, 
to a lesser  extent,  in  Treasury bills. The  National  Insurance  Scheme 
also  lends  directly  to  other  public  entities  to  finance  their  capital 
programs 

Four of the five  public  enterprises  covered  in t h i s  section relied 
on  central  government  transfers to  meet  their operating  expenditures; 
the  Port  Authority  has  operated  without  recourse  to  government  current 
transfers  because of periodic  adjustments in its tariff  structure. The 
most  recent  tariff  increases  ranging  from 15 to 35 per  cent on specified 
services  were  awarded in July 1980. However, a recent  wage  settlement 
granting  increases,  retroactive to July 1950, of 40 per  cent  to  workers 
at the  terminal and an  average 25 per cent  plus an  automatic  cost of 
living  adjustment  to  other  workers, is expected  to  reduce  the  annual 
surpluses  of  the  Port  Authority  in  the  absence of further  tariff in- 
creases. 

The  Central  Water  Authority,  an  island-wide  authority,  depends  on 
budgetary  support  for  over 40 per cent o t  its  operating revenue. Water 
consumption in St. Lucia,  except for Castries  City, is directly paid 
for or subsidized by the Government. The  authority  was  granted a tar i f f  
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increase in June  1980 and agajn  in  January 1981, which  together raised 
water rates by about 100 per cent. These  new  rates  have  improved the 
operating  posltion of the  Authority. However, arrears of payments 
for rural  water  consumption by the  Government  and  the  previouely men- 
tioned  wage  increaeee are projected  to  result  in cash  flow problem8 ln 
the current fiscal year and beyond, unless further  increases on rates 
are granted. 

The  National  Development  Corporation was established to promote 
foreign  investment  in St. Lucia  and  recently was assigned  additional 
responsibility for indigenous  industrialization. The  Corporation has 
limited  sources of funding  outside  budgetary  transfere;  revenue  from 
rentals of factory  shells  and land leases  remain small. The  Marketing 

vegetables, and  eggs. Central  government  transfers  assisted in covering 
the fairly small  operating  deficits  of  the Board. 

- Board  markets  products  both  locally  and  abrodd and importe fwits, 

The St. Lucia  Electricity  Services Ltd. is  managed  by the  Common- 
wealth Development  Corporation which  retains 33.1 per  cent of ownership 
(the  Government of St. Lucia  owns 49.4 per cent, of which 37.7 i s  non- 
voting  shares,  and  the  Castries  City  Council owns 17.5 per cent). In 
recent. years  the  company  has  generated  current  account  surpluses pri- 
marily as a  result of passing  on to consumers  fuel  cost  increases 
through a surcharge. Other operating costs,  however, have  risen  sharply 
and, as a  result,  the  company has a request  before  the Public  Utilities 
Commission  for an increase in basic  tariffs  (excluding  the  fuel sur- 
charge) by about 25 per cent. During  the  last  financial  year  damage 
by  Iiurricane Allen resulted in  large  capital  expenditures  which  were 
covered by insurance proceeds. 
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111. T h e   F i n a n c i a l   S e c t o r  

1, C h n r a c t e r i B , t l c s  and- gv.e,r.a,llI- ~ r c n d s  

S t .  L u c i a  has no cr*ntral bank but is rl member of t h e  Eas t  C a r i b b e a n  
C u r r e n c y   A u t h o r i t y  (hCCA) ,  whiclr was e s t a b l i s h e d  i n  1965.1/  Commercial 
banking i n  S t .  Lucia 4s conducrcd  by the b r a n c h e s  of fou r - fo re ign   banks  
und by two  locrrl  comrrwrcinl b d n k s - t h e   S t .   L u c i o  Coopernt ivc Bank  and 
L ~ W  h a t i o n u l   C o m m e r c i a l   B d n k ,   w h i c h   s t d r t c d   o p e r a t i o n s   i n   J a n u o r y  1981. 
O t h e r  f i t rancia1 i n s t i L u t i o n s   o p e r a t i n g  on t h e   i s l d n d  drc Lhc  S t .  Lucid 
b io r tgagc   F inance  Company i n  wh ich   t he   Governmen t  has  a l a r g e   m i n o r i t y  
i n t e r c b t ,  a n d   t h e   n e w l y   c r c d t c d  Nat ional  Ucvelopnlrnt  Bank which h d b  

a b s o r b c d  the o p e r a t i o n s  of t h e   f o r m e r   A g r i c u l t u r a l  a n d  I n d u s t r i a l   b a n k ,  
Housing llevelopment Bdnk,  dnd l e n d i n g  a c t i v i t i e s  of the National Uevcl- 
opmen t   Corpora t ion .  

A l t l l o u g h   S t .   L u c i a   d o e s   n o t   h a v e  a comprehens ive   bank ing  law t o  
gove rn   bank ing   ope r i i t l o rw ,  commercial banks h a v e   b e e n   s u b J e c t   t o  an  
a n n u a l   l i c e n s i n g  t e e  of E C $ 4 , 0 0 0   F o r   t h e i r  main o f f i c e s   a n d   E C $ 1 , 0 0 0  
f o r  e a c h   o f   t h c .   b r a n c h   o f f i c e s ;   t h e   f o r m e r  was r d i s e d   t o  EC$20,000 i n  
A p r i l  1980. I n  J u l y  1980, 10 p p r  cen t  l e g a l  reserve r e q u i r e m e n t  was 
i n t r o d u c e d  011 total deposit l i a b i l i t i e s  of t h e  commercial banks ,   exc lud -  
i n g   t h e  t w o  l o c a l  commerc ia l   banks   which  are  e x e m p t   f r o m   t h i s   r e q u i r e -  
m e n t   ( S t a t i s t i c a l   A p p e n d i x   T a b l e  3 8 ) .  The l e g a l  reserves ,  which  were 
l r v i c d  a t  a rate of 2-1/2 p e r  c e n t  per  q u a r t e r ,  a r e  l o d g e d  with t h e  
T r e a b u r y  a t  n o   i n t e r e s t  ra te .  

2. The East  C a r i b b e a n   C u r r e n c y   A u t h o r i t y  

a- Background 

S t .   L u c i a   a n d   t h e   o t h e r  s i x  ECCA members   sha re  a common c u r r e n c y ,  
t h e  East C a r i b b e a n   d c l l a r ,   i s s u e d  by ECCA. S i n c e   J u l y   1 9 7 6   t h e  Cast 
C a r i b b e a n   d o l l a r  has been pegged t o  t h e  U.S. d o l l a r  a t  t h e  r a t e  of 
ECS2.70 p e r  U . S .  d o l l a r .  ECCA i s  r e q u i r e d  by s t a t u t e  to m a i n t a i n  a f o r -  
eign e x c h a n g e   c o v e r   e q u i v a l e n t  t o  n o t  less t h a n  60 per c e n t  of t h e  v a l u e  
of its c u r r e n c y   i n   c i r c u l a t i o n   a n d   o t h e r  demand l i a b i l i t i e s .  ECCA h a s  
c e r t a i n   o t h e r   a t t r i b u t e s   o f  a c e n t r a l   b a n k ,   s u c h  as a u t h o r i t y   t o   d e a l  
w i t h   i n t e r n a t i o n a l   i n s t i t u t i o n s   J o i n e d  by  any of i t s  member gove rnmen t s ,  
t o   m a i n t a l n   a c c o u n t s   w i t h   c e n t r a l   b a n k s ,   t o   o f f e r   r e d i s c o u n t   f a c i l i t i e s ,  
t o  a c c e p t   d e p o s i t s  from commercial banks   and  member gove rnmen t s ,   and  
t o   p u r c h a s e   s e c u r i t i e s   i s s u e d  by member governments .   However ,   the  
Ar t ic les  of A g r e e m e n t   a n d   t h e   r e g u l a t i o n s  of ECCA p l a c e   r e s t r i c t i o n s  
on the p u r c h a s e  of g o v e r n m e n t   s e c u r i t i e s   a n d   o n   o t h e r   c r e d i t   t o  member 
governments :  (1) h o l d i n g  of T r e a s u r y  D i l l s  of any   government   cannot  
e x c e e d  10 p e r   c e n t  of that  g o v e r n m e n t ' s   c u r r e n t   r e v e n u e  i n  a n y   f i s c a l  

1/  Besides S t .   L u c i a ,   t h e   o t h e r   m e m b e r s  of ECCA are Ant igua   and  
B a r b u d a ,   D o m i n i c a ,   G r e n a d a ,   E l o n t s e r r a t ,   S t .  Kf t t s -Nevis ,  A n g u i l l a ,   a n d  
S t .   V i n c e n t   a n d  the G r e n a d i n e s .  
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year; and (2) holdings of other  eccutities iseued by all member goverr 
mente may not exceed 40 per cent of  ECCA's currency in circulation and 
other  demand liebilities. The Board of Directors it3 empowered to make 
decieions  regarding the granting of credits  subject to t h e  above epeci- 
f l e d  limits. ECCA has been  designated by St Lucia as fiscal  agency 
f o r  dealings  with the Fund in accordance  with  Article V ,  Section I of 
the Articles of Agreement, ECCA has  also  been  prescribed a s  an  "other 
holder" of SDRe under  Article X V I I ,  Section 3 of the  Articles of Agree- 
men t . 

b. Recent  developments in ECCA operations 

The net foreign  assets of ECCA grew steadily from EC$118  million in 
1977 to EC$167  million in 1979, while the commercial banks'  net claims 
on ECCA rose from  EC$71  million at the end of 1977 to EC$89  million in 
1979  (Tabie 11). The  reserve  gain basically  reflected a strong expan- 
sion of export earnlngs and tourism in the area  during  this period. 

Table 11. St. Lucia: Summary Accounts of the  East  Caribbean 
Currency  Authority 

(In  million^ of East  Caribbean  dollars) 

December 31 SeDt 
1976  1977  1978  1979  1980  1980  1981 

Net international 
reserves 157.2  117.8  139.1  167.4  145.2 151.5 168.0 

"""P 

Net position  with 
banks in ECCA area -116.6  -71.1  -83.5  -89.2  -61.6  -87.8  -92.0 

Net domestic assets 11.2  12.9 12.6 13.3  13.9  12.8  21.7 
Net claims on Govern- 

""" 

"""P 

ment 24.5  26.0  28.7  33.5  40.3  38.2  41.9 
Of which: St. Lucia 3.9 3.9  5.9  9.1 11.4 11.4  11.4 

Treasury  bills (3.0) (3.0) (5.0) ( 5 . 8 )  (7.2) (7.2) (7-2) 
Debentures ( 0 . 9 )  (0.9) (0.9) (3.3) (4.2) (4.2) (4.2) 

Net anclassifed assets -13.3 -13.1  -16.1  -20.2  -26.4  -25.4 -20.2 

Currency In circulation 51.8 59.6 68.2 91.5 97.5 76.5 97.7 
Of which: St. Lucia 10.0 13.5 15.4 22.1 24.6 21.7 27.5 

"""- 

Source: Statistical  Appendix T a b l e  34. 



- 22 - 

During  1980,  E C C A ' s  n e t   f o r e i g n  assets d e c l i n e d  t o  EC$145 m i l l i o n  
as t h e  n e t  p o s i t i o n  of area banks   w i th  ECCA d e c l i n e d  t o  ECS62 m i l l i o n .  
The p r i n c i p a l   f a c t o r s   i n   t h i s   d e v e l o p m e n t  were t h e  damage t o   e x p o r t s  
I n  the reg ion   caused  by Hur r i cape   A l l en ,   and   t he   downtu rn  i n  t o u r i s m ,  
combined  with a s h a r p  rise i n   f o r e i g n  i n t e r e s t  rates r e l a t i v e   t o   r a t e s  
i n   t h e   r e g i o n .   W i t h   t h e   o b j e c t i v e  of r e d u c i n g   t h e   i n t e r e s t   d i f f e r e n -  
t i a l ,   s i n c e  November 1980 ECCA r a i s e d   t h e   i n t e r e s t  r a t e  paid  on  24-hour 
c a l l  m n e y  from 6 p e r   c e n t   t o  10 p e r   c e n t   p e r  annum and  on  three-month 
d e p o s i t s  from 7-3/4 p e r   c e n t   t o   1 2 - 1 / 2   p e r   c e n t   p e r  annum. These  up- 
ward  ad  justments--and a r e c o v e r y   i n   d g r i c u l t u l a l   e x p o r t s - - e x p l a i n   t h e  
1 6  p e r  c e n t   i n c r e a s e   i n  E C C A ' s  n e t   f o r e i g n  assets t o  EC$168 m i l l i o n  
d u r i n g   t h e  f irst  nine  months of 1981. 

The n e t   c r e d i t   e x t e n d e d  by ECCA t o  memher governments   has   expanded 
s t e a d i l y   o v e r   t h e   p a s t   f i v e   y e a r s .   S t .   L u c i a   b o r r o w e d   f r o m  ECCA EC$2 
m i l h o n ,  ECS3.2 m i l l i o n ,   a n d  ECS2.3 m i l l i o n   i n   1 9 7 8 ,   1 9 7 9 ,   a n d   1 9 8 0  
r e s p e c t i v e l y .  A s  of  December  1980, ECCA h o l d i n g s  of S t .   L u c i a   T r e a s u r y  
b i l l s  and debentures   amounted   to  ECS11.4 m i l l i o n   w h i c h  was S t .   L u c i a ' s  
l e g a l  maxlmum access t o  ECCA r e s o u r c e s  as of t h a t   d a t e .   I n   O c t o b e r  
1 9 8 1   S t .   L u c i a ' s  maximum a c c e s s   t o  ECCA r e s o u r c e s  was i n c r e a s e d   t o  
ECS12.3 m i l l i o n   b u t  was a g a i n   a l m o s t   e x h a u s t e d   f o l l o w i n g   a n   a d d i t i o n a l  
p x c h a s e  of T r e a s u r y  b i l l s  of ECS0.5 m i l l i o n .  

3. Opera t ions   o f   t he   commerc ia l   banks  - 1/ 

Over   t he   pe r iod  1976-79, t h e   g r o w t h   i n   n e ;   d o m e s t i c   c r e d i t  of t h e  
c o m m e r c i a l   b a n k s   e x c e e d e d   t h e   i n c r e a s e   i n   l i a b i l l t i e s  to t h e   p r i v a t e  
sector ,  r e f l e c t i n g   r a p i d   i n c r e a s e s   i n   c r e d i t s   t o   t h e   p r i v a t e   s e c t o r  
p a r t i c u l a r l y   i n  1977-78.  The e x p a n s i o n   i n   d o m e s t i c   c r e d i t   i n  excess of 
a v a i l a b l e  loca l  r e s o u r c e s   r e s u l t e d   I n  some t i g h t e n i n g   i n   t h e   l i q u i d i t y  
p o s l t i o n  of comlnerc>al   banks   and   in  a d e t e r i o r a t i o n  of t h e i r   f o r e i g n  
p c r s l t i o n .   D e s p i t e   t h e s e   t r e n d s ,   h o w e v e r ,   t h e   s t r u c t u r e  of i n t e r e s t  
ra tes  remained   low  and   v i r tua l ly   unchanged  be tween 1977 and  1979. I n  
1 9 8 0   c r e d i t   t o   t h e   p r i v a t e  sec tor  c o n t i n u e d   t o   e x p a n d   s t r o n g l y ,   r i s i n g  
by 24  p e r  ceilt i n   r e l a t i o n   t o   l i a b i l i t i e s   t o   p r i v a t e   s e c t o r   a t   t h e  
heg inn ing  of the   per iod .   The   growth  of c o m m e r c i a l   b a n k s '   l i a b i l i t i e s  
t o   t h e   p r i v a t e   s e c t o r   m e a n w h i l e   s l o w e d  down t o   a l m o s t  11 p e r   c e n t .  
T o g e t h e r   w i t h   t h e   i n t r o d u c t i o n  of t h e  special r e se rve   r equ i r emen t   on  
b a n k   d e p o s i t   l i a b i l i t i e s ,   t h e s e   f a c t o r s   l e d   t o  a t i g h t e n i n g  of t h e  
l i q u i d i t y   p o s l t i o n  of t h e  commercial b'lnks w h x h   I n   t u r n   c o n t r i b n t e d  
t o  a modest r l se  I n  i n t e r e s t  rates. 

D u r i n g   t h e  1 2  months  ended  September  1981 net  d o m e s t i c   c r e d i t  ex- 
panded a t   a n   a n n u a l  r a t e  of 2 6  p e r   c e n t ,   o r   n e a r l y  twice as f a s t  as t h e  
growth in t h e   d e p o s i t   l i a b i l i t i e s  of the   commerc ia l   banks   (Table  12). 

1/ P r i o r   t o   J a n u a r y  19/53, t h e   c o m m e r c i a l   b a n k s '   m o n t h l y   r e p o r t s   t o  
ECCA were   h igh ly   aggrega ted ,   wh ich   p rec ludes  a d e t a i l e d   a n a l y s i s  of 
cne l r  u n d e r l y i n g   o p e r a t i o n s .   s i n c e   t h a t  time, t h e  r e p o r t s   i n c l u d e  de- 
t a i l s  of t h e  main components of t h e  banks' b a l a n c e   s h e e & s .  
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T a b l e  12. S t .  Lucia: Summary Accounts of Commercial Banks 

December 31 Sept .  30 
1977  1978  1979  1980  1980  1981 

( I n  mf1lior.s of East C a r i b b e a n   d o l l a r s )  
" 

Net f o r e i n n  a s s e t s  
Assets 
L i a b i l i t i e s  

-9.8 -20.5 -16.8 -25.8 -2.7 -21.3 
16.3 18.3 22.8 25.6 42.5 21.9 
"-"" 
-26.1  -38.8  -39.6  -51.4  -45.3  -43.2 

ECCA cur rency   ho ld ings  4.0  6.2  4.6  4.7 2.7 4.0 

D o m e s t i c   c r e d i t   ( n e t )  97.2  123.9  139.8  162.8  146.7  184.7 
Net c r e d i t   t o  Central 

Government 15.0  11.9  16.2  15.7  13.3  19.0 
Of which: 

- - - - - - 
""" 

loans and  advances (10.0) (9.3)  (15.5)  (10.2) (11.2) (7.9) 
C r e d i t   t o   p r i v a t e   s e c t o r  L/ 96.4 118.1 136.1 166.6 158.2 182.3 
Net u n c l a s s i f i e d  assets -14.2 -6.1 -12.5 -19.5 -24.8 -16.6 

L i a b i l i t i e s  t o  p r i v a t e  
s e c t o r  2/ 91.4 109.6  127.6  141.7  146.7  167.1 

Demand depo s 1 t s 18.0  19.0  25.3  27.6  36.9  30.6 
""" 

S a v i n g s   d e p o s i t s  
T ime  d e p o s i t s  

43.0 49.2 
30.4 41.4 

(Percentarze  change) 

56.4 67.9 65.2 73.4 
45.9 46.2 44.6 63.1 

D o m e s t i c   c r e d i t  3/  8.2  29.2 
Net c r e d i t   t o  Central 

Government 3/ -0.2 -3.4 
C r e d i t   t o   p r i v a t e   s e c t o r  - 31 24.8  23.7 
L i a b i l r t i e s  to p r i v a t e  

s e c t o r  3.4  19.9 

14.5  18.0 0 . .  25.9 

3.9 -0.4 ... 3.9 
16.4  23.9 . . e  16.4 

Source:  Eas t  Car ibbean   Currency   Author i ty .  

- 1/ I n c l u d e s   c r e d i t  t o  p u b l i c   s e c t o r   e n t e r p r i s e s .  
2/ I n c l u d e s   d e p o s i t s  of n o n c e n t r a l   g o v e r n m e n t   p u b l i c   e n t i t i e s   a n d  

3 /  In  r e l a t i o n  to  l i a b i l i t i e s  to p r i v a t e   s e c t o r  at t he   beg inn ing  of 
t h e r e f o r e   n o t   c o n s i s t e n t   w i t h   S t a t i s t i c a l   A p p e n d i x   T a b l e  35. 

t h e   p e r i o d .  
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A s  a r e s u l t ,   t h e   n e t   f o r e i g n  asset p o s i t i o n   o f   t h e  commercial banks 
d e t e r i o r a t e d   s u b s t a n t i a l l y   c o m p a r e d   w i t h   t h e  22-month p e r i o d  a y e a r  
e a r l i e r .   T h e   s t r o n g   g r o w t h   i n   d o m e s t i c   c r e d t t   r e f l e c t e d  the c o n t i n u e d  
s h a r p  upward t r e n d   i n   p e r s o n a l   l o a n s   a n d   a d v a n c e s   f o r   h o u s e   a n d   l a n d  
p u r c h a s e s ,  as  well as c o n s u m e r   d u r a b l e s ,   a n d  a s w i t c h  i n  hor rowing   f rom 
abroad  by s o m e  e n t e r p r i s e s   i n   r e s p o n s e   t o   t h e   w i d e   n e g a t i v e   i n t e r e s t  
rate d i f f e r e n t i a l   b e t w e e n   S t .   L u c i a   a n d   f o r e i g n   c a p i t a l  markets. 

I n t e r e s t  rates i n   S t .   L u c i a  are market d e t e r m i n e d ,   w i t h   t h e   e x c e p -  
t i o n  of mortgage rates which are set  by Government ( 9  p e r   c e n t  a t  t h e  
end of 1980) .   Between 1976-79, i n t e r e s t  rates o n   d e p o s i t s   i n  real 
terms were l o w   a n d   h i g h l y   n e g a t i v e ;   n o m i n a l  ra tes  on s a v i n g   d e p o s i t s  
were 2 t o  3 p e r   c e n t ,   w h i l e  rates on three-month time d e p o s i t s   r a n g e d  
from 3.8 t o  6.0 p e r   c e n t .  Some small u p w a r d   a d j u s t m e n t   i n  rates was 
made i n   t h e  last two y e a r s   w i t h   s a v i n g   d e p o s i t s   y i e l d i n g  5.5 p e r   c e n t  
and  time d e p o s i t s  a maximum of  10 p e r   c e n t   i n   S e p t e m b e r  1981, b u t   t h e  
n e g a t i v t   d i f f e r e n t i a l   w i t h   i n t e r n a t i o n a l  market rates remained.  The 
p r ime   l end ing  rate h a s   r i s e n   f r o m  8 p e r   c e n t   i n   1 9 7 9   t o  9 per c e n t  a t  
t h e  end of 1980, 11 p e r   c e n t   i n   S e p t e m b e r   1 9 8 1 ,   a n d  t o  1 2   p e r   c e n t   i n  
November (Tab le  13). 

T a b l e   1 3 .   S t .   L u c i a :   S e l e c t e d   I n t e r e s t  Rates and 
F i n a n c i a l   I n d i c a t o r s  

( I n   p e r   c e n t  ) 

Average 3-Month Average   T reasu ry  

Nominal Real Diffcr-  of LPS 2 /  
T i m e  Depos i t  Rate B i l l  R a t e  1/ R a t i o  

Rate Rate S t .   L u c i a  U . S .  e n t i a 1  to GDP 
- 

19  76 6.00 -3.70 " 5.00 " 55.8 
1977 3.75 -5.15 " 5.40 " 48.4 
19  78  5.25 -5.65 " 7.50 " 47.0 
19 73 5.00 -4.40 " 10.20 " 48.9 
1980 5.50 -14.10  7.75  12.10  -4.35  48.5 
1981  (Sept .  ) 6.00 -9.50  7.29  14.90  -7.61  49.4 

S o u r c e s :   M i n i s t r y  of F i n a n c e   a n d   P l a n n i n g ;   l o c a l  commercial banks;  
F e d e r a l  Reserve B u l l e t i n :   a n d  Fund s t a f f  estimates. 

1/ Three-month b i l l  rates. 
T/ Total l i a b i l i t i e s   t o   p r i v a t e   s e c t o r   i n c l u d i n g   n o n r e s i d e n t  depo- sics, a n d   e x c l u d i n g   p u b l i c   e n t i t i e s '   d e p o s i t s .  
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4 .  O t h e r   f i n a n c i a l   i n t e r m e d i a r i e s  

I n   t h e   e a r l y   1 9 7 0 s  a number of development banks were c r e a t e d  : 
t he   Agr i cu l tu ra l   and   Indus t r i a l   Bank ,   t he   Hous ing   Deve lopmen t   Bank ,   and  
the   loan   depar tment  of the  Nat ional   Development   Corporat ion.  On t h e  
b a s i s  of a recommendation made by the  Caribbean  Development Bank (CDB) 
t o   i n c r e a s e   t h e   e f f i c i e n c y  of t h e s e   i n s t i t u t i o n s ,   t h e   A g r i c u l t u r a l  and 
Industr ia l   Bank,   the  Housinp  Development   Bank,   and  the  lending  opera-  
t i o n s  of the National   Development   Corporat ion were combined i n t o  the 
newly  es tabl ished  Nat ional   Development  Bank ( N D B )  i n   F e b r u a r y  1951. A 
close c o o r d i n a t i o n   e x i s t s   b e t w e e n   t h e  NDB and  the  St.   Lucia  Commercial  
Bank t h r o u g h   s h a r i n g   t h e  same board of d i r e c t o r s .  The a s s e t s   a n d  
l i a b i l i t i e s  of t h e  new bank  amount t o   a p p r o x i m a t e l y  EC$11 m i l l i o n ,  
i n c l u d i n g   a l m o s t  EC$4 m i l l i o n   i n  arrears on   l oans .  To improve  the 
f i n a n c i a l   v i a b i l i t y   o f   t h e   i n s t i t u t i o n ,  management has  set as a f i r s t  
p r i o r i t y   t h e   r e d u c t i o n  of a r rears .  The CDB ex tended  a ECS5.4 m i l l i o n  
l o a n   t o  NDB for a g r i c u l t u r a l  and  i n d u s t r i a l   c r e d i t  and i s  expec ted   to  
e x t e n d   a n o t h e r  EC$1 mi l l ion   loan ,   whi le   the   Government  w i l l  c o n t r i b u t e  
about  EC$4 m i l l i o n   o v e r  a pe r lod  of fou r   yea r s .   The  NDB charges   up  
t o  10 p e r  c e n t  for  l o a n s   u n d e r   t h r e e   y e a r s ,  10.5 p e r   c e n t  for t h r e e   t o  
f i v e   y e a r s ,   a n d  11 p e r   c e n t  for over   f i ve   yea r s .   The   r e sources   bo r rowed  
from t h e  CDB c a r r y  an in t e re s t  rate of 4 per   cen t .  

The S t .   Lucia   Mor tgage   F inance  Company (SMFC) was i n c o r p o r a t e d   I n  
1968 t o   p r o v i d e   l o a n s   f o r   t h e   p u r c h a s e  , c o n s t r u c t i o n ,   o r   e x t e n s i o n  of 
dwell ing  hwses.   The  Commnweal th   Development   Corporat ion owns 51 per 
c e n t  of the   shares   and   the   Government   o f   S t .   Lucia  49  p e r   c e n t   b u t   t h e  
l a t t e r  is c u r r e n t l y   n a g o t l a t i n g   t h e   a c q u i s i t i o n  of t h e  shares owned 
by CDC. SMFC's  maximum c u r r e n t   l e n d i n g  ra te  ( 9  p e r   c e n t  per annum) 
and I t s  maximum s i n g l e   l o a n  (EC$BOO,OOO) are c o n t r o l l e d  by t h e  Govern- 
ment. As of September 30, 1981   t he   t o t a l   mor tgage   a s se t s  of SMFC 
amounted t o  more  than EC$16 m l l l i o n  and the   cumula t ive   advances  were 
of t h e   o r d e r  of EC$25 m i l l i o n .  
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IV. The   Ex te rna l   Scc to r  

1. The  balance of payments 1/ - 
Over t h e  l a s t  few years t h e   o v e r a l l   b a l a n c e  of  payments   pos i t ion  

of S t .  Luc ia   has  shown a marked d e t e r i o r a t i o n   w h i c h  was f inanced   by  
f o r e i g n   b o r r o w i n g ,   p a r t i c u l a r l y   f r o m   t h e   F u n d ,   s i n c e   S t  Lucia  became 
a member i n  Novernbcr 1979. The  Government  had  borrowed USS4.3 m i l l i o n  
from ECCA as  of  November 1 9 8 1 ,   v i r t u a l l y   e x h a u s t i n g  i t s  maximum access 
t o  ECCA resources ,   which   amounted   to  USS4.6 m i l l i o n  a t  t h a t  time. 

The c u r r e n t   a c c o m t   d e f i c i t   h a s   w l d e n e d   s i g n i f i c a n t l y   o v e r   t h e  l a s t  
few years a n d ,   I n   1 9 8 1 ,   cached a r e c o r d   l e v e l   o f   a b o u t  USS51.6 m i l l l o n ,  
o r  3 9 . 4  p e r  c e n t  of GDP from USS11.4 m i l l i o n ,   o r   1 6 . 3  p e r  c e n t  of GDP 
In   1977.  The  main u n d e r l y i n g   f a c t o r   b e h i n d   t h e   w i d e n i n g   c u r r e n t   d e f i c i t  
was a s h a r p   i n c r e a s e   i n   l m p o r t s   a s s o c i a t e d   w i t h   s u b s t a n t i a l   f o r e i g n   i n -  
v e s t m e n t   f l o w s ,   p a r t l c u l a r l y   f o r   t h e  o i l  t e r m i n a l .  More r e c e n t l y   t h e  
f u r t h e r   w i d e n i n g   o f   t h e   d e f i c l t   r e f l e c t e d  a slowdown I n   e x p o r t   a n d   n e t  
t r a v e l   r e c e i p t s ,   i n   t h e   a f t e r m a t h   o f   t h e   h u r r i c a n e ,   i n   a d d i t i o n   t o  a 
c o n t l n u e d   s h a r p   g r o w t h   i n   i m p o r t s .   C a p i t a l   i n f l o w s ,   m a l n l y   i n   t h e  form 
of p r i v a t e   d i r e c t   i n v e s t m e n t - - m a i n l y   t o   f m a n c e   t h e  Hess t r anssh ipmen t  
t e r rn lna l   and   pa r t ly  t o  t he   manufac tu r ing   s ec to r - - a lmos t   t r i p l ed   ove r   t he  
four-year   per lod  1977-80  to   about  US$31 m l l l i o n   a n d ,   t h e y  are e s t l m a t e d  
t o   h a v e   r i s e n   t o  U S $ 4 2  m i l l i o n   i n  1981. 

The o v e r a l l   b a l a n c e   o f   p a y m e n t s   p o s l t l o n   s h l f t e d   f r o m   a p p r o x i m a t e  
b a l a n c e   i n   1 9 7 7   t o  a d e f l c i t  of USS1.2 m l l l l o n   i n   1 9 7 9 ,   a n d   t o  a l a r g e r  
d e f i c i t  of abou t  USS2.9 m i l l l o n ,  o r  2 .5  p e r  c e n t   o f  GDP l n  1980 .   In  
1 9 8 1   t h e   o v e r a l l   d e f i c i t   o f   t h e   b a l a n c e  of payments 1s e s t i m a t e d  t o  rise 
to   abou t  USS3.7 m i l l i o n ,   o r   a l m o s t  3 p e r   c e n t  of GDP (Tab le  14). I n  
both 1980 and   1981  the   bu lk  of t h e   d e f l c l t   h a s   b e e n   c o v e r e d  by purchases  
from  the  Fund. 

2. Merchandise   expor t s  

Domestlc  export   earnings,   whlch  had  grown a t  a n   a v e r a g e  rate o f  
10.7 p e r  c e n t  p e r  year   over   the   per iod   1977-79 ,   g rew by 20 p e r   c e n t   t o  
a l e v e l   o f  US$34 m i l l l o n  i n  1980 ,   desp i t e   t he   impac t   o f   Hur r i cane   A l l en  
w h i c h   s t r u c k   t h e   i s l a n d   I n   A u g u s t   1 9 8 0 .  Much of t h l s   i m p a c t  was f e l t  
i n  1981,  however,  when d o m e s t i c   e x p o r t s   d e c l i n e d   t o   a b o u t  US$33 m i l l i o n ,  
o r  by about  2.5 p e r  cent.  

1/ S t .  L u c l a  d o e s   n o t   p r e p a r e   a n   o f f i c i a l  se t  of   ba lance   o f   payments  
s t a t i s t f c s  T rade   da t a  are a v a i l a b l e ;   h o w e v e r ,   t h e  estimates f o r  cer- 
t a l n  o the r  c a t e g o r i e s  of t r a n s a c t i o n s   h a v e   b e e n  made by t h e   s t a f f  on t h e  
bas i s   o f   i n fo rma t ion   ob ta ined   f rom a v a r i e t y  of s o u r c e s .  The b a l a n c e  
of  payments s ta t is t iLs p r e s e n t e d   i n  t h i s  r e p o r t ,   t h e r e f o r e ,   s h o u l d   b e  
regarded  merely a s  b e i n g   i n d i c a t i v e  of t r e n d s .  
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Table 14. St. Lucia:  Summary  Balance of Payments - I /  

(In - millions of U.S. dol lars)  

1977 1978 1979 1 9 8 0  1981 

Goods  and  services  and 
transfers 

Total  exports, f.0.b. 
Domestic  exports 
Re-exports 

Imports, c.i.f. 
Of which: Wess Co. 

Services (net) 
Transfers  (net) 

Of which:  official 

Capital  account 
Publlc borrowJng (net) 

-11.4 -23.5 -27.9 -33.3 
22.6 26.8 31.8 46 .O 
"" 

(20.6) (24.8) C27.9) (33.7) 
(2.0) (2.0) (3.9) (12.3) 

-59.3 -82.8 -101.2 -123.8 
(-12.0) (-14.2) (-19.0) (-23.8) 

15.2 22.8 30 .O 28 .O 
10.1 9 . 7  11.5 16.5 
( 2 . 5 )  (2.0) (3.7) (5.4) 

-51.6 
40.4 
(32.8) 

(7 .6 )  
-138.1 
(-29.1) 

2 4 . 2  
21.9 2/ 
(7.0)- 

16.7 27.3 30.4 3 5 . 8  4 5 . 8  
1.9 2.7 3.0 1.6 2.6 
" - 

Of which:  central 
government (0.8)  (1.4) (") (2.4)  (1.9) 

Commercial  banks 1.8 4 .O 1.4 3.3 1.6 
Private  direct Invest- 
ment 13 .O 20.6  26 .O 30.9  41.6 
Of which: Hess Co. (12.3) (19.0) (24 .0 )  (28.9) (34.1) 

Errors  and  omissions 

SDR allocation 

Overall  deficit (-) 

-5.2 -4.6 -3.6  -5.9 1.6 - - 

0.1 -0.8 -1.1 -2.9  -3.7 - - - - 
Financing -0.1 - 0.8 1.1  2.9 - 3.7 
Net ECCA borrowing " 1.2 0.7 0.7 
Change  in f o r e i g n  assets 
(increase - -0.1 0.1 -0.1 -0.1 0.2 

IMF borrowlng " " 2.3  3.5 

- - 
" 

" 

Sources:  Ministry of Finance,  Development and Planning;  and  Fund 
staff  estimates. 

1/ St.  Lucia  does  not  prepare an official  set of balance of pay- 
ments  statistics  and  data ior some  categories of transactions  started 
to become  available only in 1977. 
2/ Includes USS2.9 million  corresponding  to Hess Company  payments 

earmarked f o r  government  public  projects  which will revert  to  the  pub- 
lic  sector u p o ~  completion. 
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Banana  export   earnings,   which  had  accounted  on  aveLage  for  48 per  
c e n t   o f   t o t a l   d o m e s t i c   e x p o r t s   o v e r   t h e   p e r i o d  1977-79,  dropped t o   a b o u t  
31 p e r   c e n t   o f  t o t a l  d o m e s t i c   e x p o r t s   i n   1 9 8 0 ;   a n   i n c r e a s e   i n   e x p o r t  
p r i ces   f rom US$230 p e r  t o n   i n   1 9 7 7   t o  US$320 p e r  t o n   i n   1 9 8 0 ,  was i n s u f -  
f i c i e n t  t o  compensate   for  a d r o p  i n  expor t   vo lume   caused   by   t he   hu r r i -  
cane   ( f rom  an   average  of 46,000 metric t o n s  i n  t h e   p e r i o d  1977-79 t o  
about   33,000  tons i n  1980) .   Since  the  second  quarter   of   1981  banana 
e x p o r t s   h a v e   r e c o v e r e d   i m p r e s s i v e l y   t o  an e s t i m a t e d  45,000 t ons   on   an  
a n n u a l   b a s i s ,   c l o s e   t o   t h e   1 9 7 9   p r o d u c t i o n  leve ls ,  as r e h a b i l i t a t i o n  
programs  f inanced by s e v e r a l   d o n o r s   h a v e   b e e n   h i g h l y   e f f e c t i v e   i n  re- 
s t o r i n g   t h e   b a n a n a   i n d u s t r y .  

Coconut o i l  expor t   ea rn ings   s t ead i ly   i nc reased   be tween   1977  and 
1 9 8 0   t o  US$3 m i l l i o n   b u t  are e x p e c t e d   t o   d e c l i n e   t o  USS2.4 m i l l i o n   i n  
1981. The improvement was a lmos t  en t i r e ly  d u e   t o   r i s i n g   i n t e r n a t i o n a l  
pr ices ,   whi le   vo lume  dec l ined   th rough  the   four   years   ended  i n  1980, 
p a r t l y   r e f l e c t i n g  a s h i f t   t o   e x p o r t  o f  r e f i n e d   b u l k  and b o t t l e d   o i l  
i n s t e a d  of  raw bu lk   o i l .   Fo l lowing   t h ree   yea r s   o f   g rowth ,   expor t s  of 
f r u l t s  and   vege tab les ,   d ropped  by a lmost  25 p e r  c e n t -   t o  USS0.4 m i l l i o n  
in   1980,   mainly  because  of   market ing  problems and a s i g n i f i c a n t   d e c l i n e  
i n  volume  fo l lowing   the   hur r icane ,   and  by a n   e s t i m a t e d   1 5   p e r   c e n t   i n  
1981. 

N o n t r a d l t i o n a l   e x p o r t s ,   t h e  main e lements   o f   which   have   been   c lo th-  
ing ,   paper   p roducts ,   and  beer and a l e ,  increased   f rom  about  US$5 m i l l i o n  
i n  1977 to   abou t  US$7 m i l l i o n   i n  1980.  During 1981, e x p o r t   e a r n i n g s  of 
t h e s e   p r o d u c t s  a re  e s t i m a t e d   t o  r ise  t o  USS7.6 m i l l i o n  ( S t a t i s t i c a l  
Appendix  Table 4 2 ) .  I n   a d d i t i o n ,   e x p o r t   o f   e l e c t r o n i c   e q u i p m e n t ,   w h i c h  
were  very small d u r i n g   1 9 7 7 - 7 9 ,   r o s e   s h a r p l y   i n   1 9 8 0   v h e l   t h e   M i l t o n  
Bradley  Toy Company began f u l l   o p e r a t i o n s ,   b u t   f e l l  i n  1981  fol lowing 
t h e   c e s s a t i o n  of o p e r a t i o n s   i n   S t .   L u c i a   o f   t h a t  company. 

The United Kingdom a c c o u n t e d   f o r   a b o u t  50 p e r  cent of expor t s   du r -  
i n g  1976-79 b u t   r e c e i v e d   o n l y   3 8   p e r   c e n t  in 1 9 8 0 ;   w h i l e   t h e   s h a r e  of 
t h e   U n i t e d   S t a t e s   r o s e   t o   2 3  p e r  c e n t   i n   1 9 8 0 ,   f r o m  3 p e r   c e n t   i n  
1976-79. T h i s   t e m p o r a r y   c h a n g e   i n   t h e   d i r e c t i o n  of t r a d e  i s  a t t r i b u t e d  
t o  t h e   h u r r i c a n e - r e l a t e d   d r o p   i n   b a n a n a   e x p o r t s   t o   t h e   U n i t e d  Kingdom 
and the h i g h   l e v e l s   o f   n o n t r a d l t l o n a l   e x p o r t s   d i r e c t e d   t o   t h e   U n i t e d  
S t a t e s ,   b o o s t e d  by e l e c t r o n i c  items. 

3.  Merchandise  imports 

Impor t s   ro se  a t  a n   a v e r a g e  ra te  of abou t  27 p e r   c e n t   p e r   y e a r  
over  the  period  1977-80,  and are e s t i m a t e d  a t  US$138 m i l l i o n   i n   1 9 8 1 ,  
a n   i n c r e a s e  of abou t   12   pe r  cent i n   r e l a t i o n   t o   t h e   p r e v i o u s  year. 
The r a p i d   i n c r e a s e   i n   i m p o r t s  was a t t r i b u t a b l e   i n   p a r t   t o   f o r e i g n   p r i -  
v a t e   i n v e s t m e n t s ,   p a r t i c u l a r l y   i n   t h e   c o n s t r u c t i o n   o f   t h e  Hess Company 
o i l   t r a n s s h i p m e n t   t e r m i n a l   a n d   e x p o r t - o r i e n t e d   e n t e r p r i s e s ,   a n d   t o  pub- 
l i c  s e c t o r   i n v e s t m e n t s  i n  l a r g e   i n f r a s t r u c t u r e   p r o l e c t s   s u c h  as p o r t  
f a c i l i t i e s .  The slowdown of impor t   g rowth   i n   1981  stems main ly  from a 
d e c l i n e  i n  i m p o r t s  f o r  re -expor t .   Both  Hess Company impor t s   and   o the r  
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Imports a p p e a r   t o   h a v e   c o n t i n u e d   r i s i n g  f , l i r l y  s t r o n g l y   i n   1 9 8 1 ,  par- 
t i c u l a r l y  when accoun t  i s  t aken   o f   t he  more modera t e   i nc rease   i n   impor t  
prlces. ”he s t r u c t u r e   o f   i m p o r t s   h a s   h e a v i l y   t l l t e d   t o w a r d   i n v e s t m e n t -  
r e l a t e d   g o o d s ;   i n t e r m e d i a t e   a n d   c a p i t a l   g o o d s   h a v e   a v e r a g e d   a b o u t   6 9   p e r  
cenL of t o t a l   l m p o r t s   o v e r  t h e  l a s t  f i v e  years, w h i l e  pe t ro leum impotts 
have   remained   in   the   8 -10   per   cen t   l ange .  

The Uni ted   S taLes ,   which   accounted   for   about   28   per  cent of   imports  
I n  1976-80 ,   cont inues   to  be t h e  rnaJor s u p p l i e r   t o   S t .   L u c i a   f o l l o w e d  
c l o s e l y  by CARICOM c o u n t r i e s ,   w h i c h   a c c o u n t   f o r   a b o u t  2 1  p e r   c e n t   o f  
I m p o r t s ,   i n  par t icu lar  Trlnidad  and  Tobago,   supplying  roughly 60 per 
c e n t  of CARICOPl’s t o t a l   ( S t a t i s t i c a l  Appendix  Table 4 4 ) .  The  import 
s h a r e  of the   Uni ted  Kingdom h a s   f a l l e n   f r o m  23.4 p e r   c e n t  of t o t a l  
l m p o r t s   i n   1 9 7 7   t o   1 5 . 6   p e r   c e n t  i n  1980. 

4 .  Tourlsm 

Gross   ea rn ings  from tourlsm,  which  had  grown a t  a n   a v e r a g e  r a t e  o f  
23 p e r  cent ove r   t he   pe r  od 1977-79,  slowed down t o  a r a t e  of 1 7  p e r  
c e n t   t o   r e a c h  US$39 m i l l i o n   i n   1 9 8 0 .  The i n c r e a s e   i n   e a r n i n g s   i n   1 9 8 0  
m a l n l y   r e f l e c t e d   h i g h e r   p r i c e s   i n   S t .   L u c i a ,   a s   t h e   v o l u m e  of t o u r i s t  
days   rose   by  less than  5 p e r   c e n t .  The slowdown can  be p a r t i a l l y  ex- 
p la ined   b)   the   dcpressed   wor ld  demand for   tour i sm  and   the   v iew  abroad  
t h a t   h u r r i c a n e  damage t o   t o u r i s t   f a c i l i t i e s  was more   ex tens ive   than  
a c t u a l l y   o c c u r r e d .   I n   1 9 8 1 ,   g r o s s   e a r n i n g s   d e c l i n e d  b y  a lmost  U S $ 4  
m l l l l o n  as volume is  estimateJ t o   h a v e   f a l l e n  by 25 per c e n t ,   w h l l e  
p r l c e s   r o s e   s t r o n g l y   ( d a i l y   e x p e n d i t u r e   p e r   t o u r i s t  i s  e s t ima ted   t o   have  
risen by 18 p e r   c e n t )  

The United States and   Canada   t oge the r   have   t r ad i t i ona l ly   accoun ted  
f o r   a l m o s t  40 p e r   c e n t   o f   t o t a l   v i s i t o r s .   A n o t h e r   i m p o r t a n t   s o u r c e  of 
v i s i t o r s  i s  the   Uni ted  Kingdom”23 p e r  c e n t   o f   t o t a l - - f o l l n w e d   c l o s e l y  
b y   v i s i t o r s  f r o m   o t h e r   C a r i b b e a n   t e r r i t o r i e s .   D u r i n g   t h e  l a s t  two y e a r s  
and p a r t i a l l y   i n   r e s p o n s e   t o   e f f o r t s  t o  a t t r a c t  European  and  South 
American t o u r i s t s   t o  S t .  L u c i a ,  t h e  number o f   v i s i t o r s  from t h e  rest of 
the w o r l d   h a s   i n c r e a s e d   s i g n i f i c a n t l y ,   p a r t i c u l a r l y   f r o m  West Germany. 
The a v e r a g e   l e n g t h   o f   s t a y  1s c a l c u l a t e d  a t  8.6 d a y s   f o r   n o n c r u i s e  
v i s l t o r s .   A l t h o u g h   v e r y  l l t t l e  i s  known abou t   expend i tu re   pa t t e rns - -  
t h e   l a s t   s u r v e y  was made I n  1978-- the   average   expendi ture   o f   noncru ise  
v i s l t o r s  i s  e s t l m a t e d   t o   h a v e   r l s e n   I n   l l n e   w i t h   d o l n e s t l c   i n f l a t i o n  
( S t a t l s t l c a l  Appendix  Table 4 5 ) .  

5 .  O t h e r   t r a n s a c t i o n s  

Net p r i v a t e   t r a n s f e r s ,   w h l c h   f l u c t u a t e d   a r o u n d  US$8 m l l l l o n  p e r  
year   over   the   per lod   1977-78 ,   Increased   to   about  US$11 m i l l i o n   i n  1480 
and are e s t m a t e d   t o   I n c r e a s e   b y  an a d d i t i o n a l  USS3.8 m i l l i o n   i n   1 9 8 1 .  
The i n c r e a s e   o r l g i n a t e d   i n   l a r g e r   r e m i t t a n c e s   i m m e d i a t e l y   f o l l o w i n g  
H u r r i c a n e   A l l e n   f r o m   S t .   L u c l a n s   l i v i n g   a b r o a d .   I n   a d d i t i o n   t o   t h e  
upward s h i f t   I n   t r a d i t l o n a l   t r a n s f e r s ,   r e m i t t a n c e s  from workers tempo- 
r a r i l y  employed i n  the   Un i t ed   S t a t e s   and   Canada   unde r   t he   ag r i cu l tu ra l  
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workers '   program,  have  been  growing i n  importat lcc  as both the number 
o f   w o r k e r s  a s  well as  t h e  s a l a r i e s  pa id   ab road   have  increased. Hess 
Company payments   carmarked fGr p u b l i c   p r o j e c t s   w h i c h  w i l l  r e v e r t  t o  
the p u ? d i c  sector upon  complet ion  have a l s o  b e e n   a n   i m p o r t a n t   f d c t o r  
i n   t h e  rLse i n   t r a n s f e r s .  

Net c a p i t a l   i n f l o w s   r o s e   f r o m  USS16.7 m i l l i o n   i n   1 9 7 7  to  USS35.8 
m i l l i o n   i n  1980 a n d   a r e   e s t i m a t e d   t o   i n c r e d s e   t o  USS45.8 m l l l i o n  in 
1981.  The main  e lement  of n e t   c a p i t a l   i n f l o w s  1s f o r e i g n   p r i v a t e  
i n v e s t m e n t   w h i c h   h a s   a c c o u n t e d ,   o n   a v e r a g e ,   f o r   a b o u t  80 p e r   c e n t  of 
t o t a l   c a p i t a l   i n f l o w s :   i n v e s t m e n t s   a s s o c i a t e d   w i t h   t h e  Hess Company 
011 t e r m i n a l   a r e   r o u g h l y  90 p e r   c e n t  of t h e   p r i v a t e   i n v e s t m e n t .   O f f i -  
c i a l  c a p l t a l   f l o w s   h a v e   a m o u n t e d  t o  USS11.8 m i l l i o n   o n  a c u m u l a t i v e  
basis du r ing   t he   f i ve -yea r   pe r iod   1977-81 ,   wh i l e   commerc ia l   banks  
b r o u g h t   i n t o  S t .  Luc la  some USS12 m i l l i o n   t o   f i n a n c e   d o m e s t i c   o p e r a -  
t i o n s  . 
6 .   E x t e r n a l   p u b l l c   d e b t  

T h e   C e n t r a l   G o v e r n m e n t ' s   d i r e c t   a n d   g u a r a n t e e d   e x t e r n a l   d e b t   ( e x -  
c l u d i n g  Fund and ECCA p u r c h a s e s )   i n c r e a s e d  a t  a n   a n n u a l   a v e r a g e   r a t e  
of a lmos t  31 per   cen t   over   the   two-year   per iod   1977-79 .   Fol lowing  
comple t ion  of a number o f  l a r g e   i n f r a s t r u c t u r e   p r o j e c t s   s u c h  as  maJor 
r o a d s   a n d   p o r t   f a c l l i t i e s ,   t h e   e x t e r n a l   d e b t   r o s e   m o r e   m o d e r a t e l y   a n d  
a t  the   end  of 1981  amounted  to  USS17.8 m i l l i o n .   I n   r e l a t i o n   t o  GDP, 
h o w e v e r ,   t h e   o u t s t d n d l n g   d e b t   h a s   r e m a i n e d   f a i r l y   s t a b l e  at a b o u t  
1 3 . 6   p e r   c e n t  of GDP o v e r   t h e   p a s t   f o u r  years. 

The i n c r e a s e s   I n   p u b l i c   e x t e r n a l   d e b t  were p r i m a r i l y   t o   p u b l i c  
e n t i t i e s .  As a r e s u l t ,   t h e   d i r e c t   d e b t   o f   t h e   C e n t r a l   G o v e r n m e n t   h a s  
dec lmed   f rom  78 .5  per c e n t  of t h e   t o t a l  i n  1977   deb t ,  t o  a n   e s t i m a t e d  
6 2 . 2  p e r   c e n t  a t  the   end   o f  1981. The man source of l o a n  funds f o r  
c e n t r a l   g o v e r n m e n t   I n f r a s t r u c t u r e   p r o j e c t s   h a s   t r a d l t i o n a l l y   b e e n   t h e  
CDB. The Nat lona l   Development   Corpora t ion ,   the   Nat iona l   Development  
Bank ,   and   t '%z   Po r t   Au thor i ty  a r e  t h e   o n l y   e n t i t l e s   t h a t   h a v e   r a i s e d  
funds   ab road .  A l o a n   t o   t h e   P o r t   A u t h o r i t y  of U S S 4 . 2  m i l l i o n  from t h e  
C e n t r a l  Bank of  Venezuela  1s t h e   p r i n c i p a l   o u t s t a n d i n g   d e b t   t o   g o v e r n -  
m e n t   e n t e r p r i s e s .  

S t .   L u c i a ' s  external  p u b l l c   d e b t   b u r d e n  i s  modes t ,  as  t h e   m a J o r i t y  
o f   l o a n s   h a s   b e e n   c o n t r a c t e d   w l t h   l o n g   g r a c e   p e r i o d s   a n d  a t  c o n c e s s i o n a l  
mterest   ra tes .  The d e b t   s e r v i c e   p a y m e n t s   r a t i o   h a s   b e e n   a b o u t  1 p e r  
c e n t  of t o t a l   e x p o r t s   a n d   t o u r i s m   r e c e l p t s   d u r l n g  the p e r i o d  1977-79. 
However, i n  1980 t h i s   r a t i o   i n c r e a s e d   m o d e r a t e l y  t o  1.5 p e r  c e n t  as a 
r e s u l t  of u n f a v o r a b l e   e x p o r t   p e r f o r m a n c e   a n d   t h e   s i g n i f i c a n t   i n c r e a s e  
i n  a m o r t l z a t i o n   p a y m e n t s   ( S t a t i s t i c a l   A p p e n d i x  Table 4 6 ) .  
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7. Exchange ra te  

As II member of t h e  East Caribbean  Currency  Area,   St .  Lucia cannot  
u n i l a t e r a l l y   m d i f y  i ts  exchange r a t e , i /  which  has been pegged to  t h e  
U.S. d o l l a r   a t  a rate of ECS2.7 p e r  USS1 e i n c e   1 9 7 6   ( S t a t i e t i c a l  Appen- 
d i x   T a b l e  49). The  nominal   t rade-weighted  effect ive  exchange r a t e  had 
d e p r e c i a t e d   m d e s t l y  from 1976  through  September 1980. With  the  appre-  
c i a t i o n  of t he   do l l a r   v i s - a -v i4   t he  pound s t e r l i n g  and o t h e r   c u r r e n c i e s  
of S t .   L u c i a ' s  trading p a r t n e r s   s i n c e   t h e  l as t  quarter of 1980, how- 
e v e r ,  the  nominal   e f fec t ive   exchange  ra t e  began a p p r e c i a t i n g ,  a t r e n d  
which has c o n t i n u e d   i n t o  1981. A s  of Lhe end of October   1981,   appre-  
c i a t i o n  amounted t o  15 per   cen t   compared   wi th   the  average 1980 l eve l ,  
and had  re turned  the  nominal  trade weigh ted   i ndex   a lmos t  back t o  the 
1976 l e v e l .  

1/ ror a f u l l   d e s c r i p t i o n  of t h e  prevai i ing  exchange  and  t rade re- 
s t r i c t i o n s   r e f e r   t o  Appendix A. 



V. Deve lopmen t   Po l i cy   I s sues   and   Pub l i c   Inves tmen t   P rogram 1/ 

1. D r v e l o p m c n t   p o l i c y   i s s u e s  

The   key   i s sue  tor  S t .  Luc ia  i s  t o   r e t u r n  t o  t h e   s u b s t a n t i a l   e c o n o -  
mic growth  path of t h e  1960s and  most of t h e  1970s--so as t o  c r e a t e  as a 
minimum 2,000 new p r o d u c t i v e   j o b s  per year t o  k e e p   u p   w i t h   t h e   i n c r e a s -  
i n g  l a b o r   f o r c e .   T h e   r e a l i z a t i o n  of t h i s  goal  p r i n r a r i l y   r e q u i r e s   t h a t  
p r iva t e   Inves tmen t   be   encouraged  by fu r the r   improvemen t s  i n  t h e   p o l l t i -  
c a l  climate, A n o t h e r   c r u c i a l   r e q u i r e m e n t  is  t h e   e x i s t e n c e  of a well- 
o rgan ized  and s o u n d l y   f i n a n c e d   p u b l i c  sec tor  a b l e  t o  e f f i c i e n t l y  provide 
t h e  requisite i n f r a s t r u c t u r a l  services. 

a. A g r i c u l t u r e  

A g r i c u l t u r e  of S t .   L u c i a  is q u i t e   v u l n e r a b l e   b e c a u s e  of i t s  h igh  
dependence   on   bananas   and   coconuts - -both   c rops   suf fe r ing   f rom  per iodic  
n a t u r a l  disasters,  low p r o d u c t i v i t y ,   a n d   p o s s i b l e   m a r k e t   c o n s t r a i n t s .  
T h e r e f o r e ,  it a p p e a r s   t h a t  ef forts  s h o u l d  be d i r e c t e d  t o  c r o p   d i v e r s i -  
f i c a t i o n  and t o  measures to  increase p r o d u c t i v i t y  i n  bananas  and  coco- 
nu t s .   These   goa l s  can be a c h i e v e d   i f   i s s u e s   a f f e c t i n g   t h e   a g r i c u l t u r a l  
s e c t o r   s u c h  as l a n d   t e n u r e ,   c r e d i t ,   e x t e n s i o n   s e r v i c e s ,   a n d   l a b o r   p r o -  
d u c t i v i  t y  are a p p r o p r i a t e l y   h a n d l e d .  

Only a few  fanners   have   l ega l  t i t l e s  t o   t h e   l a n d   t h e y   c u l t i v a t e .  
T h e   m a J o r i t y   h a v e   t r a d i t i o n a l   r i g h t s ,   w h i c h   c a n n o t   b e   a c c e p t e d  by a g r i -  
c u l t u r a l   c r e d i t   i n s t i t u t i o n s  as a v a l i d  c o l l a t e r a l  fo r   deve lopmen t  
l o a n s .   S h a r e c r o p p i n g   a n d   r e n t i n g  of l ands ,   mos t ly   f rom  absen tee   l and -  
owners,  is widesp read .   Under   t hese   cond i t ions ,   f i nanc ing  of farm 
deve lopmen t   becomes   an   ex t r eme ly   d i f f i cu l t   unde r t ak ing .  

The l a c k  of a g r i c u l t u r a l  credi t  is o n e   o f   t h e   m a i n   b o t t l e n e c k s   t o  
d e v e l o p m e n t .   F u n d s   f o r   a g r i c u l t u r e  are scarce a n d   t h e r e  i s  l i t t l e  pre-  
p a r a t i o n  and s u p e r v i s i o n   o f   f a r m   p l a n s .   S i n c e   t h e   m a j o r i t y   o f   t h e  
farmers c a n n o t   o f f e r   a n y   c o l l a t e r a l   f o r   t h e   l o a n s ,   t h e y  a r e  d e   f a c t o  ex- 
c l u d e d   f r o m   a b t a i n i n g   c r e d i t   u n l e s s   t h e y  are banana   or   coconut   g rowers ,  
i n  wh ich   ca se   t hey   have  access t o  c red i t s  p rov ided  by t h e   r e l e v a n t  
g r o w e r s '   a s s o c i a t i o n ,  a s i t u a t i o n   t h a t  militates a g a i n s t  crop d i v e r s i f i -  
c a t i o n .  

E x t e n s i o n   s e r v i c e   u n i t s   u n d e r   t h e   M i n i s t r y  of A g r i c u l t u r e  are 
p o o r l y   s t a f f e d .   P r e s e n t   b u d g e t a r y   c o n s t r a i n t s  a re  f u r t h e r   r e s t r a i n i n g  
t h e  ac t iv i t i e s  of t h e   e x t e n s i o n   o f f i c e r s  by r e s t r i c t i n g   t h e   f u n d s   a v a i l -  
a b l e   f o r   t r a v e l i n g   a n d   o t h e r   o p e r a t i n g   e x p e n d i t u r e s .   T h e  U.S. AID ex- 
t ens ion   p rog ram  wh ich   emphas izes   t r a in ing ,   i n fo rma t ion ,   and   supe rv i s ion  
of e x t e n s i o n   a g e n t s   a n d   e x t e n s i o n   f a c i l i t i e s  is i n t e n d e d  t o  ameliorate 
t h e   d i f f i c u l t   s i t u a t i o n .  

1/ T h i s  s e c t i o n  was prepa red  by t h e  World Bank s t a f f   t h a t   a c c o m p a n i e d  
t h e  Fund s t a f f   m i s s i o n .  It  i s  d e s i g n e d   t o  serve a lso  as a r e p o r t   o n   t h e  
p u b l i c   i n v e s t m e n t   p r o g r a m   f o r   t h e   C a r i b b e a n  Group for  C o o p e r a t i o n   i n  
Econmic   Development .  
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Ranonah  provide  the  only  sash  income  to  a l a r g e  numbcr of small 
f a m p r s ,  m s  L of them  working on mzrg ina l  lands undcr   i n t ens ive   annua l  
croppinR. To t h i s   e x t e n t ,  banana   p roduc t ion ,   un le s s   subq t i tu t ed  hy 
o t h e r  trce crops  which  cdn of fcr t h e  same monetary incent ives ,  i s  Q I ~ C  
of t h e  m o s t   i m p o r t a n t   f a c t o r s   r e s p o n s i b l e  for  soc ia l  s t a h i l i t y   i n  rhr 
rurd areas. The m a i n   i s e u e s   f o r   b a n a n a   p r o d u c t i o n   i n   S t .   L u c i a  are  
r e l a t e d  t o  p r o d u c t i v i t y ,   f a r m e r   o r g a n i z a t i o n ,  and market ing.  

Land p r o d u c t i v i t y  is v e r y  low e v e n   i n   t h e   c o m m e r c i a l   p l a n t a t i o n s  
loca t ed   on   t he   bes t   f l a t   l ands .   Sma l l   ho lde r s   g row  bananas  on h i l l  
s lopes ,  somctimcs v e r y   s h a r p   i n c l i n e s .   E x c l u d i n g   t h c  large p l a n t a t i o n s ,  
the avcrugc   fa rm s i z e  i s  o n e   t o  two acres ,  wi th   y i e lds   be tween  5 t o  
10 t o n s  p r v  a c r e .   I n   t h e  commercial p l a n t a t i o n s ,   y i e l d s  a re  reportt*d 
n o t  t o  cxcecd 10 t ons   pe r  acre ,  whfch i s  s t i l l  low compared t o  avernqc 
y i e l d s  I n  o t h e r   c o u n t r i e s .  As a resul t ,  a n d   g i v e n   t h e   r e l a t i v e l y   h i g h  
c o s t   o f   l a b o r   a n d   o t h e r   i n p u t s ,   p r o f i t a b i l i t y  of banana  production a t  
the farm l e v e l  i s  margindl ,  u n l e s s   i n p u t  c o s t s  a r e  subs id i zed   and /o t  
p r i c e s  are kept  a t  h i g h e r   l e v e l s   t h a n   t h e   w o r l d   m a r k e t ,  as i s  t h e  case. 

Banana producers are memhers of the  Banana Growers' A s s o c i a t i o n  
which  takes  care of t e c h n i c a l   a s s i s t a n c e ,   p r o v i s i o n  of i n p u t s ,   s e r v i c e s ,  
and marke t ing .   The   Assoc ia t ion ,   unde r   t he   banana   r ehab i l i t a t ion  proRram 
f inanced  by t h e   U n i t e d  Kingdom, h a s   r e c e i v e d   a s s i s t a n c e   a n d   i n p u t s   t o  
br ing   banana   product ion   to   p rehurr icane  levels .  According t o  t h e  agree- 
ment ,   repayment   for   inputs  by p r o d u c e r s   s h o u l d   h a v e   b e e n   i n t e g r a t e d   i n t o  
a r evo lv ing   fund  to  be used  in   the  next   season.   However ,   because of 
h i g h e r   t h a n   f o r e c a s t e d   a d m i n i s t r a t i v e   a n d   i n p u t   c o s t s ,   f u n d s   o r i g i n a l l y  
a l l o c a t e d   t o   i n p u t   s u p p l y   h a v e  served t o   c o v e r   t h e   A s s o c i a t i o n ' s   o t h e r  
e A p e n d i t u t e s .   N o t w i t h s t a n d i n g   t h i s ,   t h e   A s s o c i a t i o n ' s   b u d g e t  s t i l l  
shows a l a r g e   d e f i c i t ,  and wha t  i s  more   s e r ious ,   t he   pu rchas ing  of ade- 
q u a t e   i n p u t s  €o r  n e x t   y e a r  w i l l  n o t  be p o s s i b l e  unless a d d i t i o n a l   f u n d s  
a r e  made a v a i l a b l e .  

Market   condi t ions  for   bananas  need  to  be ca re fu l ly   examined .   P re s -  
e n t l y ,   b a n a n a s   f r o m   t h e  CARICOM c c u n t r i e s   h a v e  a p r e f e r e n t i a l   o u t l e t   i n  
t h e  United Kingdom, unde r   t he  Lome Agreement. Demand i n   t h e  U.K. mar- 
k e t   a p p e a r s   s t a b i l i z e d  a t  a round 300,000 t o n s  p e r  y e a r ,  of which  about 
130,000  tons  have  been  supplied by t h e  Windward I s l a n d s ,  70,000 t o n s  
by Jamaica ,   and   the  rest by B e l i z e   a n d   o t h e r   n o n t r a d i t i o n a l   s u p p l i e r s .  
A l a r g e   i n c r e a s e   i n   p r o d u c t i o n   i n  Jamaica and Belize m i g h t   r e d u c e   t h e  
s h a r e   o f   t h e   m a r k e t   a v a i l a b l e   f o r   t h e  Windward I s l a n d s ,   i n c l u d i n g  
S t .  L u c i a ,   u n l e s s  demand i n   t h e   U n i t e d  Kingdom i n c r e a s e s  o r  o t h e r  mar- 
k e t s  are found.  The l a t t e r  w i l l  be r e a l i z e d   o n l y   i f   t h e   p r o d u c t i o n  
c o s t s  of S t .   Luc ia   hananas  are  d r a s t i c a l l y   r e d u c e d   a n d  become p r i c e  
compet i t ive   wi th   wor ld   marke ts .  It i s  also u n c e r t a i n   w h e t h e r  U.K. 
consumers  would  continue to  s u b s i d i z e   b a n a n a   p r o d u c t i o n  i n  the Car ibhean  
given the p r e s s u r e s   f r o m   o t h e r   e x p o r t i n g   c o u n t r i e s ,   i n c l u d i n g   t h o s e  be- 
longing  t o  t h e  Lome Agreement. 



- 34 - 

Bccausc of I lu r r i canc  A l l e n ,  p r o d u c t i o n  of  c o c o n u t s   d c c l l n c d   f r o m  
6,000 Lontr p e r  year t o  about 2,500 tons p c r   y c a r ,   a n d  IC; n o t   l i k e l y  to 
r e c o v e r  for a n o t h e r  f i v e  to  e i g h t   y c a r s .   P r o d u c t i o n  o f  c o c o n u t s  is also 
beset by rl numbcr of c o n s t r a i n t s ,   s u c h  a s  d i f f i c u l t y  i n  r c c r u i t i n g  labor 
for  h t v e u t i n g   a n d   d r y i n g ;  t h c  l a c k  of f a r m   a c c e s s   t r a c k s ;  and  poor 
management p r a c t i c c s .  An FA0 t e c h n i c a l   a s s i s t a n c e  team llas r e p o r t e d  
f a v o r a b l y   o n  the p o s s i b i l i t y  of m e c h a n i z i n g   c o p r a   p r o d u c t i o n .  A program 
to e s t a b l i s h   c o c o n u t   n u r s e r i e s   a n d   t o   p r o v i d e   f e r t i l i z e r s   a n d   h e r b i c i d e s  
i s  bcinK  considered  by  the  United Kingdom.  The c o c o n u t   p r o c e s s i n g   p l a n t  
I s  o p e r a t i n g  a t  o n l y  40 p e r   c e n t  of c a p a c i t y   d u e   t o   t h e   l a c k   o f   c o p r a .  
Under t h i s   c o n d i t i o n  it r u n s   t h c  r i s k  of c l o s i n g  down i f   a d d i t i o n a l  raw 
materials a r c  n o t  found.   There is  a p l a n  t o  u p g r a d e   t h i s   p l a n t  so i t  
can p r o c c s s   i u p o r t c d   s o y b e a n   o r   s u n f l o w c r .   U n l e s s   t h i s   p l a n  matcrial-  
i m b ,  t h e   p r o t e c t e d   e d i b l e   o i l   c x p o r t   m a r k e t   w i t h i n  CARICOM c o u n t r i e s  
might be l o s t   i n   f a v o r  of other m o r e   c o m p e t i t i v e   s u p p l i e r s .  

b. I n d u s t r y  

O f f i c i a l   p o l i c i e s  a r e  based  on t h e   a s s u m p t i o n  t h d t  t h e   p r i v a t e  
s c c t o r - - b o t h   l o c a l   a n d   f o r e i g n - w i l l   c o n t i n u e  to  p l a y   a n   i m p o r t a n t   r o l e  
i n   t he   economic   deve lopmen t  of S t  L u c i a .   H o w e v e r ,   t h e   u n c e r t a i n  p o l i -  
tic.11 s i t u a t i o n  s ince  1979 a p p e a r s   t o   h a v e   a n   a d v e r s e   e f f e c t  on t h e   i n -  
ves tment  cl imate.  I n   a d d i t i o n ,  the r e c e n t   i n c r e a s e   i n  sa lar ies  g r a n t e d  
t o  gove rnmen t   da i ly   worke r s  may d i s c o u r a g e   p r i v a t e   i n v e s t m e n t .  

I’ositivcB steps have  been t a k e n  to  r e o r g a n i z e   a n d   s t r e n g t h e n   t h e  
n a t i o n a l   d e v e l o p m e n t   o r g a n i z a t i o n s ,   t h r o u g h   t h e   c r e a t i o n  of  t h e   N a t i o n a l  
DevcloprncnL  Bank ( N D B ) .  The Natfonal   Development   Corpora t ion  (NDC) is  
r e s p o n s i b l e   f o r   t h e   p r o m o t i o n  of  o v e r s e a s   i n v e s t m e n t s   i n t o   S t .  Lucia,  
the expansion  and  development  of t h e   d o m e s t i c   p r i v a t e  sector ,  t h e  
m o b i l i z a t i o n  of l o c a l   a n d   i n t e r n a t i o n a l   r e s o u r c e s   t o   s u p p o r t   d e v e l o p m e n t  
i n i t i a t i v e s ,  dnd t h e   e x e c u t i o n  of p u b l i c   p a r t i c i p a t i o n  i n  p r i v a t e   s e c -  
tor  inves tmen t .  

The  promotion of o v e r s e a s   i n v e s t m e n t s   i n t o   S t .   L u c i a  is a m a j o r  
p r i o r i t y ,  i n  view of t h e   n e e d  t o  generate  employment.   The  performance 
c~f NDC o n   p r o m o t i o n   h a s   b e e n ,   o v e r a l l ,   s a t i s f a c t o r y .   T h i s  i s  r e f l e c t e d  
i n   n i n e   L n d u s t r i a l   c o m p a n i e s ,   e m p l o y i n g  some 600 p e o p l e ,   e s t a b l i s h e d  
t h a n k s  to NDC promot ion   be twccn  Ju ly   1979  and   Ju ly  1980. It i s  also 
r e f l e c t e d   i n   t h e  55,000 sq. f t .   o f   i n d u s t r i a l  es ta tes  b u i l t  and   r en ted  
by   t he  NDC i n  Dennery  and  Hewanorra   during  the same p e r i o d .  NDC h a s  
p r o m o t i o n   o f f i c e s   i n  N e w  York, Caracas, and  Cologne. 

The r n a n u f a c t m i n g   s e c t o r   r e q u i r e s   u p g r a d e d   a n d   i n c r e a s e d   s u p p l y  
of manager ia l   and  t r a i n e d  personnel .   The   count ry ,   however   docs   no t  
seem t o  h a v e   b e e n   a f f e c t e d   n e g a t i v e l y  by e m i g r a t i o n  o f  management  and 
s k i l l e d   l a b o r  as much as some o t h e r   C a r i b b e a n   c o u n t r i e s .  Work p e r m i t s  
are i s s u e d   a c c o r d i n g  t o  a l a r g e l y   l i b e r a l   p o l i c y   a n d   a c q u i s i t i o n  o f  
p r o p e r t y   b y   f o r e i g n e r s  i s  r e l a t i v e l y  s i m p l e .  
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Iq l f r . l s t ruc tu re   p rc scn t r   SOL?^ c:onsLrainLs 011 t h e  dcwelopmcnt o f  t h c  
i n d u r t r i a l  s c c t o r .   E l e c t r i c i t y  scrviccb: art! n o t  r v l i a b l c  .md t;evcr,ll 
i n d u s t r i a l  plants  arc  u s i n g  t h c i r  b r a ,  more  cxpcnslvv  k:encrdtorsr Port 
services  arc r cga ldcd  3s i n c f f i c i c n t   a n d   e x p e n s i v e   b e c a u s e  of Inn): dc- 
l a y s  t o  c lear  goads w h i l c  on thc   wharvca ,   and   the   s toragc’   charges  hnvc 
t? bc  paid Lo t h c   P o r t   A u t h o r i t y .   T h l s   s i t u a t i o n  i s  associated w i t h  
thc &OW l a b o r   p r o d u c t i v i t y  at  t h c  wlrarvcs  which, i n  t u r n ,  i s  r c l a t e d  t o  
the system of paymcnts:  by hour  and not  by  volume  discharged 

Actions need t o   b c   t a k e n  in r e l a t i o n   t o   t h e   r c c o m m c n d a t i o n s  of t h c  
UNDP s t u d y  on   r eg iona l   i ndos t r j a l   dcv r lop rncn t ,   wh ich  recommended deve l -  
opment of  t h e  s i t c  of Vieux For t   i ndus t ry .   P rov ided   t ha t .   t he  rccommcn- 
d n t i o r s  of t h c  1INDP s t u d y  a r e  accep ted  by t h e  Government ,   fur ther   t ech-  
n i c a l   a s s i s t a n c e  may be  nccded to:  ( i) p r c p a r c  a b a n k a b l e   f e a s i b i l i t y  
s t u d y   f o r   t h e   s c l c c t e d  s i t e ;  (ii) p r e p a r e  a t e c h n i c a l  and  economic prc- 
f e a s i b i l i t y   s t u d y   f o r  improvement OF t h e  Vieux For t -Soufr ie re   Road;  
( i i i )  d e v e l o p   t h e   p r e l i m i n a r y   r e g i o n a l i z a t i o n   p l a n   i n   s u p p o r t  of t h o  
s e l e c t e d  site and t h e   n a t i o n a l   p l a n ;   a n d  ( i v )  p rov ide  plan implcmcnta- 
r i o n  dnd p l a n n i n g   a s s i s t a n c e  to accelerate t h e   i n d u s t r i a l   d e v e l o p m e n t  
program. 

C.  Tourism 

Al though  S t .  Lrlcia h a s  a r e l a t i v e l y   d j v c r s i f i e d  economy,  tourism 
p l a y s  a c r u c i a l   r o l e   i n  i t b  economic   deve lopmen t .   Th i s   s i t ua t ion  is 
l i k e l y  t o  c o n t i n u e  i n  t h e   f o r e s e e a b l e   f u t u r e .   T h e r e f o r e ,   t h e   h i g h e s t  
p r i o r i t y  for  t h e  a u t h o r i t i e s  i s  t o   d e t e r m i n e  a c l e a r   s t r a t e g y   a b o u t   t h e  
type and scale o f   t o u r i s m   d e s i r e d .  It i s  e x p e c t e d   t h a t   t h e   s t u d y   t o   b e  
c a r r i e d   o u t  b y  t h e   O r g a n i z a t i o n  of Amer ican   S t a t e s  (OAS) on tourism 
development will h e l p   t h e   a u t h o r i t i e s   i n   t h i s   r e g a r d .  

In  a d d i t i o n ,   t h e   s t r e n g t h e n i n g  of  t he   Tour i s t   Boa rd   wou ld   con t r ib -  
u te   to   tour i sm  deve lopment   by   p rovid ing   up- to-da te   in format ion;   imple-  
ment ing   aggres ive   p romot ion   campaigns ;   implement ing   and   coord ina t ing  
t r a i n i n g   p r o g r a m s ;   a n d   c o n t r o l l i n g   o f f e r e d  services so t h a t   t h e y  meet 
a d e q u a t e   s t a n d a r d s .   I n   t h e s e   a c t i v i t i e s ,   t h e   T o u r i s t   B o a r d  would t o o r -  
d i n a t e  some e f f o r t s   p r e s e n t l y   b e i n g   c a r r i e d  o u t  by t h e  private  s e c t o r ,  
e s p e c i a l l y  i n  r e l a t i o n   t o   p r o m o t i o n   a n d   t r a i n i n g .  

I n f r a s t r u c t u r e   a l s o   p r e s e n t s   c o n s t r a i n t s  t o  tourism  development .  
I n   p a r t i c u l a r :   ( i )   t h e   p o o r   c o n d i t i o n  of several  roads because  of dam- 
a g e   c a u s e d   b y   t h e   h u r r i c a n e  and l a c k  of p r o p e r   m a i n t e n a n c e ;   ( i i )   t h e  
f r e q u e n t   e l e c t r i c i t y   o u t a g e s ;  (iii) t h e   s h o r t a g e  of water; ( i v )   t h e  ac- 
c u m u l a t i o n   o f   g a r b a g e   i n  Castries; and (v)  t h e   d e f i c i e n c i e s   i n   a i r p o r t  
a n d   p o r t   f a c i l i t i e s .  While most of t h e s e   c o n s t r a i n t s  a r e  e x p e c t e d   t o  
b e   l a r g e l y   o v e r c o m e  by t h e   e x e c u t i o n   o f   t h e   i n v e s t m e n t   p r o g r a m   i n   t h e  
fo r thcoming   yea r s ,   immedia t e   ac t ions  are r e q u i r e d   i n   r e l a t i o n  t o  (i) 
a n d   ( i v )  S ince   t he   Hewanor ra   A i rpo r t  i s  f a r   f r o m  Castries, t1.L road 
n e e d s   t o  be k e p t  In good r e p a i r .  It  may also b e   w o r t h   e x p l o r i n g   t h e  
p o s s i b l e   r e i n t r o d u c t i o n  of s h u t t l e   f l i g h t s   b e t w e e n   H e w a n o r r a   a n d   V i g i e ,  
which i s  c l o s e   t o   t h e   c a p i t a l .  
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The  need to  improve   the   l inkages   be tween  tour i sm  and   the  rest of 
t h e  economy should  be  carefully  examined.  The  value  added by t h e  sec- 
t o r   c a n   b e   I n c r e a s e d   t h r o u g h   e f f i c i e n t   l o c a l   p r o d u c t   i o n  of foods,   par-  
t i c u l a r l y   f i s h  and  vegetables   and a r e l i a b l e   s u p p l y  of t h e s e  items 
would   have   to   be   es tab l i shed .   In   th i s   regard ,   the   Government ,   th rough 
the  Marketing  and t b  Tour i s t   Boa rds ,   can   p l ay  a c o o r d i n a t i n g   r o l e  be- 
tween   fa rmers   and   i -o te l s   and   res laurants .  

Some s teps  h a v e   b e e n   t a k e n   i n   t h e   a r e a s  of t ou r i s t   p romot ion  and 
t r a i n i n g .  An Eng l i sh   f i rm   has   been   engaged   t o   p romote   t ou r i sm  in  
Europe. A major goal of tou r i s t   p romot ion  is to   increase   occupancy  i n  
the   s low summer m m t h s ,   t h u s   r e d u c i n g   t h e   c u r r e n t   s e a s o n a l i t y   a n d   i n -  
c t e a s i n g   f u l l - y e a r  employment.   The  establishment of a reg iona l   Hote l  
Trades  School a t  the   Halcyon ?lays Hotel ,   funded by EDF, is expec ted   t o  
h e l p   t h e   c o u n t r y   i n   s o l v i n g   t h e   s h o r t a g e  of s k i l l e d   p e r s o n n e l   i n   t h e  
t o u r i s t   i n d u s t r y .   I n   a d d i t i o n ,   i n i t i a t i o n  of a campaign a imed a t  pro- 
m o t i n g   a t t i t u d e s  of f r i e n d l i n e s s  and   he lp fu lness  Loward v i s i t o r s   i n  
the  St .   Lucia   community,   and t o  e n f o r c e   r e g u l a t i o n s   t o   p r e v e n t   s a n d  
e r o s i o n  of t he   beaches ,   and   t o   p ro t ec t  a l l  n a t u r a l   a t t r a c t i o n s  would 
be u s e f u l .  

S u b s t a n t i a l   a d d i t i o n a l   l o c a l   a n d   f o r e i g n   i n v e s t m e n t s  w i l l  lx? needed 
t o   e x p a n d   t h e   t o u r i s t   i n d u s t r y .  While local  ownership  and  nanagement 
a re  h i g h l y   d e s i r a b l e ,  new f o r e i g n   i n v e s t m e n t s   a r e  also needed  and  should 
be   encouraged .   Loca l   par t ic ipa t ion  i s  expec ted   t o  be i n c r e a s e d  by pro j -  
ec t s  channeled  through  the NDC such as  the   Hol iday   Vi l lage ,   funded  by 
CDB, a n d   t h e   P o i n t e   S e r a p h i m   T o u r i s t   F a c i l i t y ,  whose f inanc ing   remains  
t o  be secured .  As mentioned  before,   the  Government  can  play  an impor- 
t a n t   r o l e   i n   p r o v i d i n g   t h e   n e c e s s a r y   i n f r a s t r u c t u r e ,   i n   i m p l e m e n t i n g  
promotion  and  t ra ining  programs,   and  in   encouraging  local  management and 
ownership.  However, t h e  Government   should   c lear ly   def ine  i t s  p a r t i c i p a -  
t i o n   i n   t o u r i s m .  

d. Energy 

Energy  assumes a special importance i n   S t .   L u c i a   i n   l i g h t  of i t s  
heavy   economic   r e l i ance   on   t ou r i sm  and   i ndus t ry ,   bo th   h igh ly   ene rgy-  
i n t e n s i v e   a c t i v i t i e s .  A r e g u l a r  and e f f i c i e n t   s u p p l y  of  energy re- 
q u i r e s :  (i) the   r ap id   comple t ion  of t h e   r e h a b i l i t a t i o n   p r o g r a m s  s i m e d  
a t  r e p a i r i n g   t h e  damages  caused t o  the e l ec t r i c i ty  system by Hurr icane  
Al len ;  (ii) the   expans ion  of i n s t a l l e d   c a p a c i t y   t o  meet i n c r e a s i n g  de- 
mand, e spec ia l ly   t h rough   t he  deVelODment of a l t e r n a t e   e n e r g y   r e s o u r c e s ;  
and (ili) the   enforcement  of a comprehensive  conservat ion  pol icy.  

The r e h a b i l i t a t i o n  of t h e   e l e c t r i c i t y   s y s t e m ,  which s t a r t e d   i n  
September 1980 a l m o s t   i m m e d i a t e l y   a f t e r   t h e   h u r r i c a n e ,  i s  e x p e c t e d   t o  
be completed i n  1 9 8 2 ;   i n c l u d e d   i n   t h e   r e h a b i l i t a t i o n   p r o g r a m  i s  t h e  
r e s t o r a t i o n  of t h e   S o u f r i e r e  Hydropower P l a n t  and the replacement  of 
d e f e c t i v e  meters. 
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T h e r e  a r e   s e v e r a l   p r o j e c t s  aimed a t   d e v e l o p i n g   a l t e r n a t e   s o u r c e s  
of energy. They inc lude   the   geothermal   p lan t ,   the   Roseau  Dam, t h e  Wind 
Powered F i s h   C h i l l  Room p r o j e c t ,  a n d  the   charcoa l   deve lopnent   p ro jec t .  
E f f o r t s  t o  exp lo i t   geo the rma l   r e sources   s t a r t ed   s eve ra l   yea r s   ago .  A 
f i r s t   s t u d y  was conducted i n  1974  funded by t h e  U . K .  Government.  Based 
on  the  recommendations of t h i s   s t h d y ,   f i v e   h o l e s   w e r e   d r i l l e d   i n   t h e  
f i r s t   p h a s e  of e x p l o r a t i o n  i n  1975 and two more i n  1976.  Of the  seven 
ho le s ,   one  had to   be  plugged  due  to   surface  ground  instabi l i ty ,   two 
were t o t a l   f a i l u r e s ,   a n o t h e r   h a d  a very  low output ,   one  had  high down 
borehole   temperatures   but   did  not   produce  any steam; t h e  promising  two 
ho le s  were only   about  150 f e e t   a p a r t .  A CDC miss ion   in   1977  concluded  
t h a t   f u r t h e r   e x p l o r a t o r y   d r i l l i n g  would be r e q u i r e d   b e f o r e   e s t a b l i s h i n g  
t h e   a v a i l a b i l i t y  of commercial   geothermal  resources.  A b r i e f   s t u d y  
under taken  by the  Geothermal  Energy N e w  Zealand  Limited i n  Mdlch 1980 
r e v e a l e d   t h a t   t h e   a c t u a l   l o c a t i o n   a n d   s i z e  of the   geothermal   f ie ld   had  
never   been   es tab l i shed .  They n o t e d   t h a t   t h e   g e o p h y s i c a l   p r o f i l e  i n  t h e  
prev ious  work was incomplete   and recommended t h a t  a d e t a i l e d   f e a s i b i l -  
i t y  study  be  undertaken.  The  European  Investment Bank (EIB)   o f fe red   to  
fund  such a s t u d y ,   f o r  which  tenders  were i n v i t e d   i n  August 1980. The 
Government of S t .  Lucia  concluded  an  agreement for t h i s   s t u d y   w i t h  
AQUATER of I t a l y .  The s t u d y  is e x p e c t e d   t o   s t a r t  by t h e  end  of  1981 
and i s  l i k e l y   t o  be completed b y  August 1982. Provided  the  outcome of 
t h e   s t u d y  1 s  s u c c e s s f u l ,   f u r t h e r   d r i l l i n g   p r o g r a m s  w i l l  be undertaken 
and i f   t e s t i n g s  of t h e  stream a r e  a l s o   s u c c e s s f u l ,   p l a n s   f o r   t h e  con- 
s t r u c t i o n  of a geothermal   p lan t  w i l l  b e   f i n a l i z e d .  However, i f   t h e s e  
i n v e s t i g a t i o r s   p r o v e   t h a t  no adequate  stream r e s o u r c e s   e x i s t ,   t h e   p l a n  
for  geothermal  development w l l l  h a v e   t o  be abandoned. The d r i l l i n g  op- 
e r a t i o n s   a l o n e  are a n t i c i p a t e d   t o   c o s t   a r o u n d  U S S 0 . 4  m i l l i o n  p e r  test  
d r f l l i n g  and USS1 m l l l i o n  p e r  p roduc t lon  w e l l .  About h a l f  a dozen tes t  
wells may have t o  be d r l l l e d  and t h r e e   t o   f o u r   p r o d u c t   i o n  wells may be 
r equ l r ed .  The t e n t a t i v e   c o s t  of t h e  p r o J e c t  would  be  around US$11 m i l -  
l i o n   i n c l u d i n g   t h e   d r i l l i n g  of p roduc t ion  wel ls .  

The c o n s t r u c t i o a  of a water dam a t   S a r a t ,   R o s e a u ,  i s  b e i n g   s t u d i e d .  
If f e a s j b l e ,  i t  i s  expec ted   t ha t   t he  dam w i l l  s u p p l y   i r r i g a t i o n  water 
tcj the   Roseau   Va l l ey ,   p rov ide   wa te r   t o   do l r e s t i c  users i n   t h e   c i t y   d u r -  
i ng  t h e  dry  season,   supply  the  Hess   t ranssh 'pment   terminal   and  produce 
some e l e c t r i c i t y .  It 1s a l s o   p o s s i b l e   t h a t   w i t h   t h i s   p r o J e c t  t h e  coun- 
t r y  w i l l  be a b l e   t o   e x p o r t   w a t e r   I n   t h e  same s h i p s   t h a t  w i l l  b r i n g   o i l  
f rom  the  Middle  East. T h e  Hess Company, whlch w i l l  bene f i t   f rom  the  
dam, i s  expected  to   provide some f i n a n c i n g   € o r   t h i s   p r o J e c t .   A l t h o u g h  
t h e   p o s s i b l e   d e s i g n  of t h e  dam i s  ye t   t o   be   de t e rmined ,  i t s  l i k e l y  power 
output  1s t e n t a t i v e l y   e s t i m a t e d  a t  only  500 kw. 

Other  programs  have  been  implemented to   deve lop   nonconven t lona l  
sou rces  of ene rgy .   Techn ica l   a s s i s t ance  on charcoal   has   been  funded 
by the   Un i t ed  Kingdom. It i s  impor t an5   t o   improve   t he   exp lo i t a t ion  of 
c h a r c o a l   s i n c e   d e f o r e s t a t i o n   h a s  had a v e r y   n e g a t i v e   e f f e c t   o n   t h e  
a v a i l a b i l i t y  of water from  creeks  and on s o i l   c o n s e r v a t i o n .   I n   t h i s  
~ e g ; d ~ - d ,  Chc piobl=m sheuia DS tackled %y enforcing the  LurrenL Fut-estry 
l e g i s l a t i o n  and by provid ing   Informat ion   a imed a t  a more e f f i c i e n t   u s e  

"" 
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of cha rcoa l .  CDB r ecen t ly   app roved  t h e  f i n a n c i n g  of a wind-power  shed 
room a t  Dennery  and is a l s o   c o n s i d e r i n g   t h e   f i n a n c i n g  of a p r o j e c t   r o r  
t h e   u t i l l z a t i o n  of mun ic ipa l  dumps a t  Union t o   b u i l d  a Biogas   Diges te r .  

More c o n c e n t r a t e d   e f f o r t s  are requi red   to   formula te   and   implement  
a comprehensive  energy  conservat ion  pol icy.  It is  p a r t i c u l a r l y   a d v i s -  
a b l e   t o   p a y   a t t e n t i o n   t o   t h e   e l i m i n a t i o n  of shor tages   and  the  p rov i -  
s i o n  of a r e g u l a r   a n d   r e l i a b l e   s u p p l y  of e l e c t r i c i t y ,   t h u s   a v o i d i n g   t h e  
p r e s e n t  need f o r   u s i n g  less e n e r g y   e f f i c i e n t  smal l  g e n e r a t o r s   i n   s e v -  
e ra l  I n d u s t r i e s ;  the  r a p i d   i n t r o d u c t i o n  of a new r a t e  s y s t e m  des igned  
to   encourage  energy  savings;   and  the  upgrading of the  Energy  Committee 
set up i n  1980 so  i t  c a n   f u l l y   p e r f o r m  i t s  d u t i e s .  

e. I n f r a s t r u c t u r e  

Road rnalntenance continues t o  be a n  u r g e n t   p r l o r i t y ,   a n d   a c t i o n  
s h o u l d  b e   t a k e n   b e f o r e   t h e   s i t u a t l o n   d e t e r i o r d t e s   t o   t h e   p o i n t  where 
r e c o n s t r u c t  Ion ra ther   than   normal   main tenance  i s  indica ted .   Al though 
a d d l t l o n a l   f i n a n c i a l   r e s o u r c e s  may be  needed  for  a comprehensive  program 
of road  maintenance, a more e f f l c i e n t   u s e  of a v a i l a b l e   l a b o r  a t  t h e  
Department  of  Public Works i s  u rgen t ly   needed .   Cons t ruc t ion  of a g r i c u l -  
t u r a l   f e e d e r   r o a d s  i s  t a k i n g   p l a c e   w i t h   e x t e r n a l  assistance. The  pro- 
gram f o r  the   couung  years  also i n c l u d e s   r o a d   r e h a b i l i t a t i o n ,   r o a d   s u r -  
facing,  and  improvement of t h e  East coast   road.   These  programs are ex- 
pec ted   to   be   funded   by   var ious   donor   azenc ies :  CDB, EDF, Tr in ldad   and  
Tobago, t h e  United  Kingdom,  and  Venezuela. A k e y   i s s u e  i s  t o   s t r i k e  
an   acceptab le   ba lance   be tween minunurn s p e c i f i c a t i o n ,  new road   cons t ruc -  
tion, and  the  maintenance  and  improvement of e x l s t i n g   r o a d s .   T h i s  w i l l  
r e q u i r e  close c o o r d i n a t i o n  among t h e   v a r i o u s   d o n o r s   i n v o l v e d  i n  r o a d  
programs. 

Works t o   i m p r o v e   a i r p o r t   f a c i l i t i e s   a r e   u n d e r  way. The  Hewanorra 
a i r p o r t   e x p a n s i o n   f l n a n c e d  by CDB t o  accommodate  wlde-bodied a i r c r a f t  
is w e l l  advanced,   with  complet ion  expected by t h e  end of 1981. F e a s i -  
b i l i t y   s t u d i e s   o n  proposa ls  for f u r t h e r   e x p a n s i o n  a t  Hewanorra  have  not 
ye t   been   comple ted .   The   fac tory   she l l   t aken   over   near   Hewanorra   has  
been   renovated   and   cont inues   to   p rovlde  a i r  c a r g o   s t o r a g e   f a c i l i t i e s  
p e n d l n g   t h e   c o n s t r u c t i o n  of new f a c i l i t i e s .  Ai r l ines  us ing  Viprie air-  
p o r t   h a v e   i n d i c a t e d   t h a t   a i r p o r t   a n d  runway l i g h t i n g   n e e d   t o   b e   i m p r o v e d  
t o  f a c i l i t a t e  con t inued   n igh t   ope ra t ions .   Cons ide rd t ion  i s  b e i n g   g i v e n  
t o   s t r e n g t h e n l n g   t h e   a d m i n i s t r a t i o n  of a i r p o r t s  i n  o r d e r  t o  improve  ef-  
f i c i e n c y   i n   r e v e n u e   c o l l e c t i o n .   T h e r e  1s a p r o p o s a l   t o   i n t e g r a t e   t h e  
a d m i n i s t r a t i o n  of a l r p o r t s   a n d   s e a p o r t s  i n  o r d e r  t o  u s e   e x p e r i e n c e d  
personnel  mre  ef f l c i e n t l y .  

A por t   expans ion   program i s  under way.  The  expansion of t h e   s e a p o r t  
a t  Castries, f inanced   w i th  a loan  f rom  Venezuela ,  i s  almost   completed.  
Until  t h e   t r a n s s h i p m e n t   b u s i n e s s  i s  f u l l y   o p e r a t i o n a l  and s ince most of 
the i s l a n d ' s   e x p o r t s  are handled  through the p o r t  a t  Vieux F o r t ,   t h e r e  
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i s  c o n s i d e r a b l e   e x c e s s   b e r t h l n g   c a p a c i t y  a t  Castries. Therefore ,   cur -  
r e n t   e f f o r t s   i n   t h e  area of port   development   should be aimed a t  maximiz- 
i n g   t h e   u s e  of e x i s t i n g   f a c i l i t i e s ,   p a r t i c u l a r l y   t h r o u g h   t h e   p r o m o t i o n  
of Castries as a t r anssh ipmen t   l oca t ion .  

The p r e s e n t   s u p p l y  of water i s  i n s u f f i c i e n t .   T h i s   s i t u a t i o n   n e e d s  
t o  be correc ted   no t   on ly   because  a good water service is  a r e q u l s i t e   f o r  
t he   we l l -be ing  of t h e   S t .   L u c i a n   p o p u l a t i o n ,   b u t   a l s o   b e c a u s e  i t  i s  a 
p r i o r i t y   r e q u i r e m e n t   f o r   f u r t h e r   d e v e l o p i n g   t h e   t o u r i s t   s e c t o r .   I n   t h i s  
r e g a r d ,  a program of water deve lopment   for   about  USS12 m i l l i o n   o v e r   t h e  
1981-85 pe r iod  i s  envisaged.   The  program  includes as a ma in   p ro j ec t   t he  
Roseau Dam which i s  regarded  as n e c e s s a r y   t o  meet p r o j e c t e d  demand I n  
C a s t r i e s  and the   Nor thwes t   th rough  to  1995. The rest of t h e   c a p i t a l  
program  involves  improvement  and  extension of s u p p l i e s   t o   o t h e r  areas 
of t he   I s l and .  

The f i n a n c l a l   p o s i t i o n  of t h e  Water Au thor i ty   u rgen t ly   needs   t o  be 
Improved.   Increases  i n  t a r i f f   l e v e l s  were Cmplemented in   1980  and   1981 
to a l l o w   t h e   C e n t r a l   W a t e r   A u t h o r i t y   t o  meet i t s  o p e r a t i n g   e x p e n s e s ,   t o  
ca r ry   ou t   p rope r   ma in tenance   work ,   and   t o  make a c o n t r i b u t i o n   t o   t h e  
f inanc lng  of the  investment  program. Based on t h e  new t a r i f f   l e v e l s ,  
t h e  Water   Authori ty   had  budzeted  for  a c u r r e n t   o p e r a t i n g   s u r p l u s  of 
about  US$90,000 for   1981  and   expec ted  a l a r g e r   o p e r a t i n g   s u r p l u s   I n  1982 
e v e n   a f t e r   i n c r e a s l n g   p r o v i s l o n   f o r   m a l n t e n a n c e .  However, t h e   C e n t r a l  
Government h a s   f a l l e n   I n t o  arrears i n  I ts  payments   to   the Water Author- 
I t y  mainly for water s u p p l l e d   t o   r u r a l  areas ,  a n d   t h l s   h a d   s e r i o u s l y  
a f f e c t e d  t h e  A u t h o r i t y ' s  cash f l o w   p o s i t i o n .   U n d e r   e x i s t i n g   a r r a n g e -  
men t s ,   t he  Water A u t h o r l t y   b l l l s   t h e   C e n t r a l  Government f o r  water sup- 
p l i e d   t o   r u r a l  users on a bulk  source-metered  basis ,   and  the  Government  
In t u r n   c o l l e c t s   f r o m   u s e r s   o n   a n   a s s e s s m e n t   b a s i s ,   a v e r a g i n g   a r o u n d  
EC$lO p e r   y e a r  p e r  h o u s e h o l d .   T h l s   a r r a n g e m e n t   r e s u l t s   i n  a cons ide r -  
a b l e   s u b s l d y   t o   r u r a l   u s e r s  who a c c o u n t   f o r  more t h a n  40 per cent of 
t he   Wate r   Au thor i ty ' s   ou tpu t .   The re  i s  a n   u r g e n t  need t o   e l i m i n a t e   t h e  
arrears I n c u r r e d  by the   Cent ra l   Government ,   and   to   examine   the   type   and  
degree  of water c o n s u m p t i o n   s u b s i d i e s   t o  be g r a n t e d   t o   r u r a l  communi- 
t ies .  

The f i n a n c i a l   p o s i t i o n  of t he   Wate r   Au thor i ty   can   a l so  be s t r e n g r h -  
ened by improv ing   b i l l i ng   and   co l l ec t ion   p rocedures .  I n  f a c t ,  a program 
i s  under way to   compute r i ze   t he   accoun t s  and b i l l i n g   f u n c t i o n s  of t h e  
Water Au thor i ty  i n  o r d e r   t o   s t r e a m l i n e   a n d  s p e e d  up  procedures  and re- 
cove ry ,   and   t o   p rov ide   t lme ly   i n fo rma t ion   t o  management.  Systems  design 
a s s i s t a n c e  i s  be ing   p rov ided   t h rough   t he   Po r t   Au thor i ty .   Changes   i n   t he  
ra te  s y s t e m   a r e   n e e d e d   t o   r e l a t e   c h a r g e s   t o   q u a n t i t i e s  of water con- 
sumed. This may have a p o s i t i v e   e f f e c t  on t h e   c a s h   f l o w  of t he   Wate r  
A u t h o r i t y   w h i l e   e n c o u r a g i n g   c o n s e r v a t i o n   a n d   f a c i l i t a t i n g ,   t h r o u g h  a 
p rogres s ive   r a t e   sys t em,   t he   gove rnmen t   po l i cy   t o  make p iped  water 
a v a i l a b l e   t o   t h e  low-income s e c t o r s  of t h e   s o c i e t y  a t  low  cos t .  
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Exte rna l  management  and t e c h n i c a l   a s s i s t a n c e   t o   t h e  Water  Authority 
w i l l  be  needed i n  the   for thcoming  years .  Some management  and t e c h n i c a l  
a s s i s t a n c e   c o n t i n u e s   t o   b e   p r o v i d e d  by t h e  Wessex Water Authori ty   under  
an   a r rangement   tha t  i s  c u l r e n t l y   d u e   t o  terminate i n   J u l y   1 9 8 2 .  How- 
ever, c o n t i n u i n g   d i f f i c u l t y   i n   l o c a t i n g   l o c a l  replacement s t a f f  makes 
I t  n e c e s s a r y   f o r   t h i s   a r r a n g e m e n t ,   o r  a new o n e ,   t o   c o n t i n u e   b e y o n d   t h a t  
da t e .  

2 .  Publ ic   sec tor   inves tment   p rogram 

a.  I s s u e s   r e l a t e d   t o   t h e   e x e c u t i o n   o f   t h e   p u b l i c   s e c t o r   i n v e s t -  
ment  program FY 1981/82 

The publ ic   sec tor   inves tment   p rogram was s a t i s f a c t o r i l y   i m p l e m e n t e d  
du r ing  FY 1981182.   Provis ional  estimates o f   t h e   t o t a l   d i s b u r s e m e n t s  
on capi ta l  p r o J e c t s  amount t o  ECS36.3 m i l l i o n ,   o r   a b o u t  7 p e r   c e n t  of  
GDP.1/ This   lnvestment  was f inanced   mos t ly  by e x t e r n a l   s o u r c e s   s i n c e  
publTc   sec tor   sav ings  were n e g a t i v e  and no net   borrowing by t h e   p u b l l c  
s e c t o r  from the  commercial   banks  took  place.  

W i t h   r e s p e c t   t o   t h e   c o m p o s i t i o n   o f   i n v e s t m e n t   f o r  FY 1981/82,   agr l -  
c u l t u r e  was t h e   l e a d i n g   s e c t o r  a s  f a r  as d i s b u r s e m e n t s   a r e   c o n c e r n e d ,  
l a r g e l y  as a r e s u l t  of the   banana   rehabi l i ta t ion   p rogram.   Other  impor- 
tan t   p rograms  were   feeder   roads   and   school   rehabi l i ta t ion .  Only 2 per  
cen t   o f   t he   e s t ima ted   d i sbu r semen t s  were a l l o c a t e d   t o   i n d u s t r i a l   p r o J -  
ects ,  a s i t u a t i o n   c h i e f l y   a s s o c i a t e d   w i t h   t h e   l a c k  of funds   for   indus-  
t r i a l  c red l t   p rog rams .  

The   weakness   o f   pub l i c   s ec to r   f i nances ,   pa r t i cu la r ly   o f   t he   Cen t ra l  
Government,  led t o   a l m o s t  a complete  dependence on e x t e r n a l   s o u r c e s   f o r  
t h e   e x e c u t i o n   o f   t h i s   y e a r ' s   p u b l i c   i n v e s t m e n t   p r o g r a m   ( S t a t i s t i c a l  
Appendix  Table 50). Since  most of t h e   p r o j e c t s   r e q u i r e  some l o c a l  con- 
t r i b u t i o n ,   i n c l u d i n g   b r i d g e   f i n a n c i n g ,   t i m e l y   e x e c u t i o n   o f   t h e   i n v e s t -  
ment  program  and  maintenance  works  depend  upon  the  abil i ty of t h e   p u b l i c  
s e c t o r   t o   r e v e r t   t o  a p o s i t i o n  of g e n e r a t i n g   s a v i n g s .   E x c e p t   i n   i s o -  
l a t e d   i n s t a n c e s ,   t h e   p r o c e d u r a l   r e q u i r e m e n t s  of e x t e r n a l   a g e n c i e s  do 
no t   appea r  t o  have   in t roduced   undue   de lays   In   the   implementa t ion   of  on- 
go ing   p roJec t s .  

The absence of e f f e c t i v e   i n s t i t u t i o n a l   a r r a n g e m e n t s   t o   m o n i t o r  and 
ove r see   t he   imp lemen ta t ion   o f   t he   ove ra l l   pub l i c   s ec to r   p rog ram i s  a 
m a j o r   s h o r t c o m i n g .   T h l s   p r e v e n t s   t h e   a u t h o r i t i e s  from be ing  well in-  
formed of the   p rog res s   expe r i enced   by   va r ious   p roJec t s   fo r   wh ich   t he  
Government i s  u l t i m a t e l y   r e s p o n s i b l e .  A s t r e a m l i n e d   c o n t r o l  on proJ- 
ects i n   t h e   p r e - i m p l e m e n t a t i o n   s t a g e s ,  as well as during  Implementat ion,  
would a l l o w   t h e  Government t o  i n t e r v e n e   t o   e l i m i n a t e   b o t t l e n e c k s  and 
delays  whenever   they  occur .   This   issue  has   been  recognized and a pro- 
c e s s   t o   s t r e n g t h e n   t h e   C e n t r a l   P l a n n i n g   U n i t  i s  under way t o   f a c i l i t a t e  

1/ I n c l u d e s   p r o J e c t s   f i n a n c e d  by Hess O i l  Company which   a r e   execu ted  
o u t s i d e   t h e   b u d g e t .  
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p r o g r a m   p r e p a r a t i o n ,   m o n i t o r i n g ,   a n d   c o n t r o l .   I n   t h i s   r e g a r d ,  a s e n f o r  
o f f i c i a l   i n   e a c h   m i n i s t r y   o r   r e l e v a n t   p u b l i c   s e c t o r   e n t i t y   h a s   b e e n  de- 
s i g n a t e d  as p l a n n i n g   c o o r d i n a t o r   t o   f a c i l i t a t e   c l o s e   c o o p e r a t i o n   a c r o s s  
t h e   p u b l i c   s e c t o r  and r e g u l a r  meetings are planned.  

C o o r d i n a t e d   e f f o r t s  among var ious   donors  are r e q u i r e d   i n  areas such  
a s  road  programs.  Large  amounts of money were s p e n t  on  roads by t h e  
donors   involved  b u t ,  a s  m e n t i o n e d   b e f o r e ,   r o a d   r e h a b i l c t a t i o n  i s  g r o s s l y  
inadequate .  A c l o s e   c o o r d i n a t i o n  among d o n o r s   w o u l d   r e s u l t   i n  a more 
comprehens ive   and   e f f ic ien t   road   program,  h e r e  o v e r a l l   p r i o r i t i e s   a n d  
n e e d s ,   i n c l u d i n g   r o a d   r e h a b i l i t a t i o n ,   w o u l d  be f u l l y  t a k e n  in to   cons id -  
erat  ion .  

b. The p u b l i c   s e c t o r   i n v e s t m e n t   p r o g r a m   f o r  FY 1982/83- 
FY 1985/86 

The   upda ted   pub l i c   s ec to r   i nves tmen t   p rog ram  fo r   t he   nex t   fou r   f i s -  
ca l  y e a r s ,  FY 1 9 8 2 / 8 3   t o  FY 1985/86 i s  p r o j e c t e d  a t  ECS234.1 m i l l i o n ,  or 
abou t   10   pe r  c m t  of GDP. I t  a l l o c a t e s  26 p e r   c e n t  of investment  expen- 
dLtures  t o  d i r e c t l y   p r o d u c t i v e   a c t i v i t i e s ,  5 0  p e r   c e n t   t o   s u p p o r t i n g  
~ c o n a n i c   i n f r a s t r u c t u r e ,   a n d  24 p e r   c e n t   t o   s o c i a l   i n f r a s t r u c t u r e .  On 
the   who le ,   t he   p rog ram  appea r s   t o   be   ba l anced .   A l though   i n f r a s t ruc tu ra l  
p r o j e c t s   a b s o r b   a b o u t   t h r e e   f o u r t h s  of t h e   t o t a l   p u b l i c   i n v e s t m e n t ,   t h i s  
s h o u l d   n o t  be i n t e r p r e t e d  as a n   i m b a l a n c e   s i n c e   s u b s t a n t i a l   a d d i t i o n a l  
i n f r a s t r u c t u r e   ( e l e c t r i c i t y ,   r o a d s ,   a i r p o r t s ,  water, and  sewerage) is 
n e e d e d   t o   e n c o u r a g e   p r i v a t e   i n v e s t m e n t   i n   t o u r i s m   a n d   i n d u s t r i a l   a c t i v i -  
t ies .  S t a t i s t i c a l  Appendix  Table 51 shows a s e c t o r a l  breakdown  of t h e  
publ ic   investment   program. 

The investment   program, i f  s u c c e s s f u l l y   c a r r i e d   o u t  and  comple- 
men ted   by   adequa te   po l i c i e s   p rev ious ly   d i scussed ,   can   con t r ibu te   t o   an  
e s t i m a t e d   a n m a l   i n c r e a s e   i n  GDP of about  5-6 p e r  c e n t   d u r i n g   t h e   n e x t  
f i v e   y e a r s ,   a n   a c h i e v a b l e   t a r g e t   g i v e n   t h e   e x p e r i e n c e   o f   S t .   L u c i a  
d u r i n g   t h e  196Cs  and mst  of t h e  1970s. To f u l l y   r e a l i z e   t h e   c o n t r i -  
b u t i o n  of the   investment   program  to   the  economic  growth of St. Luc ia ,  
t h r e e   m a j o r   r e q u i s i t e s  need t o  be c a r e f u l l y   t a k e n   i n t o   c o n s i d e r a t i o n :  
(a )  new inves tmen t s   mus t   no t   p reven t   t he   au tho r i t i e s   f rom  ca r ry ing   ou t  
r egu la r   ma in tenance   works ;   (b )   p rog rams   d i r ec t ed   t oward   ag r i cu l tu ra l  
d i v e r s i f i c a t i o n   s h o u l d  be implemented i n   l i n e  with a c lear ,  wel l -def ined  
s t r a t e g y ;  and (c) a d d i t i o n a l   t e c h n i c a l   a s s i s t a n c e  w i l l  have   t o   be  ob- 
t a i n e d   f o r   a g r i c u l t u r e ,   i n d u s t r i a l   d e v e l o p m e n t ,   a n d   i n v e s t m e n t  Taanage- 
ment. 

The t o t a l   f i nanc ing   r equ i r emen t s   fo r   t he   i nves tmen t   p rog ram  du r ing  
FY 1982/83-FY 1985/86 are e s t i m a t e d  a t  abou t  EC$232 m i l l i o n ,   i n c l u d i n g  
e x t e r n a l   a m o r t i z a t i o n  of EC$13 m i l l i o n ,   i m p r o v e m e n t   i n   t h e   f i n a n c i a l  
p o s i t i o n   w i t h  ECCA of EC$12 m i l l i o n ,   a n d  a s l i g h t  improvement i n   t h e  
p o s i t i o n  of t h e   p u b l i c   s e c t o r   w i t h   t h e   d o m e s t i c   b a n k i n g   s y s t e m   o f  
a b o u t  EC$2 mi l l i on .   These   r equ i r emen t s  are  p r o j e c t e d  to b e   f i l l e d  by 
( a )   p u b l i c   s e c t o r   s a v i n g s  of ECS81  m i l l i o n  o r  3 5   p e r   c e n t  of t h e  t o t a l ;  
a n d   ( b )   e x t e r n a l  c ap i t a l  g ran t s   and   l oans   o f  E C S 1 5 1  m i l l i o n   o r   6 5   p e r  
cen t .  
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Enactment   of   tdx  on sale of p r o p e r t y  

APPENDIX C 

The f o l l o w i n g   t a x   o n   t h e  sale of p r o p e r t y  was enac ted :  (1) where 
the  vendor  is a c i t i z e n  of S t .   L u c i a   ( a )   2 - 1 / 2   p e r  cent ad valorem  from 
EC$10,850 t o  EC$30,000, ( b )  5 p e r  c e n t  ad valorem  from  EC$30,001 t o  
EC$80,000, and   (c )   7 -1 /2  p e r  c e n t  ad  valorem  from  EC$80,001  and  over; 
and ( 2 )  where  the  vendor  i s  not a c i t i z e n  of S t .  Lucia, 1 0   p e r   c e n t  ad 
valorem. 

Enactment of tax  on  insurance  premiums 

1. I n   a d d i t i o n  t o  income t a x   p a y a b l e   u n d e r   s e c t i o n  37 of t h e  Income 
Tax Ordinance, a company c a r r y i n g   g e n e r a l   i n s u r a n c e   b u s i n e s s   s h a l l   p a y  
( a )  3 p e r  c e n t  of t h e   g r o s s  d i rec t  premium i n   r e s p e c t  of r e s i d e n t   i n -  
surers; and (b )  5 p e r  c e n t  of t h e  gross d i r e c t  premium i n  respect of 
n o n r e s i d e n t   i n s u r e r s .  

A company ca- on l i fe  i n s u r a n c e   b u s i n e s s   s h a l l   p a y  (a) 1-1/2 
per   cen t  of t h e  PA € o r   t h e   c a s e  of a r e s i d e n t  company; a n d   ( b )   i n  
t h e  case of a n o n r e s i d e n t  company, 3 per c e n t  of t h e  premium. 

Consumption  tax 

The  consumption  tax  law of 1968 was amended t o   i n c r e a s e   t h e  ra tes  
of a l l  t h e  items i n   t h e   p r e v i o u s  law and   t o   b roaden   t he   cove rage .  The 
increases   range   f rom 5 p e r   c e n t  t o  50 per   cen t   on   i t ems   such  as l i q u o r ,  
c i g a r e t t e s ,   p l a s t i c   s h o e s ,   a n d   c e r t a i n   p a s s e n g e r   v e h i c l e s .  

Hotel   accommodat ion  tax 

The rate was  increased  f rom 5 t o  7 p e r   c e n t .  

E x c i s e   t a x  on l i q u o r  

The ra te  per g a l l o n  of l o c a l l y   m a n u f a c t u r e d   s p i r i t s  was i n c r e a s e d  
from ECS3.50 t o  ECS6.00. 

Bank l i c e n s e s  

The c o s t  of a l i c e n s e   t o   o p e r a t e  a p r iva t e   commerc ia l  bank was 
inc reased   f rom EC$4,000 t o  EC$20,000  per  year.  

Insurance  companies  ' l i c e n s e s  

The  anrmal   cost  of a l i c e n s e   t o   o p e r a t e   a n   i n s u r a n c e   b u s i n e s s  was 
i n c r e a s e d  as shown  below: 
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St.   Lucia:   Exchange  and  Trade  System 

1. Exchange ra te  s y s t e m  

The cur rency  of S t .   L u c i a  i s  t h e  East C a r i b b e a n   d o l l a r , l /   w h i c h  i s  
i s sued  by t h e  East Caribbean  Currency  Authori ty .  The E a s r  Caribbean 
d o l l a r  i s  pegged t o   t h e  U.S. d o l l a r ,   t h e   i n t e r v e n t i o n   c u r r e n c y ,  a t  
E C S 2 . 7 0  per  U S $ l .  On December 31, 1981  the   buying   and   se l l ing  rates 
f o r   t h e  U.S. d o l l a r  were ECS2.6848 and ECS2.7169, r e s p e c t i v e l y ,  p e r  
US$l. The Currency  Authori ty  a l s o  q u o t e s   d a i l y  rates for the   Canadian  
d o l l a r  and t h e  pound s t e r l i n g .  

S t .  Lucia   formal ly   accepted   the   ob l iga t ions   o f  Article VIII, Sec- 
t i o n s  2 ,  3 ,  and 4 of t h e  Fund Agreement,  on May 30, 1980. 

2.  Admin i s t r a t ion  of c o n t r o l  

Exchange   cont ro l  i s  admin i s t e red  by t h e   M i n i s t r y  of Finance  and 
a p p l i e s   t o  a l l  c u r r e n c i e s .   E x p o r t   l i c e n s i n g  i s  r e q u i r e d   f o r  a r ange  of 
p r i m a r y  p roduc t s .   Impor t   l i censes  are i s s u e d  by t h e   P r i c e  Commission 
o f  t h e   M i n i s t r y  of Trade. 

3 .  P r e s c r i p t i o n  of cu r rency  

S e t t l e m e n t s   w i t h   r e s i d e n t s  o f  member c o u n t r i e s  of the   Car ibbean  
Common Market (CARICOM)P/ must  be made e i t h e r   i n   t h e   c u r r e n c y  o f  t h e  
CARICOM coun t ry   conce rned   o r   i n  East Car ibbean   do l l a r s .   Se t t l emen t s  
w i t h   r e s i d e n t s  of o t h e r   c o u n t r i e s  may be F a d e   e i t h e r   i n  a n y  f o r e i g n  
cu r rency  3 1  or  i n   E a s t   C a r i b b e a n   d o l l a r s .  Where 
n a t u r e  o f - t h e   t r a n s a c t i o n ,   a p p r o v a l  may be   g iven   t o  
goods  and services i n  a c u r r e n c y   d i f f e r e n t  From t h a t  
which  payment i s  t o   b e  made. 

4. Nonres ident   accounts  

J u s t i f i e d  by t h e  
make payment f o r  

of the coun t ry  t o  

Externa l   Accounts  may be  opened f o r   n o n r e s i d e n t s  
of  t h e   M l n l s t r y   o f  Fir!aqce  and may be mainta ined   in  

w i t h   t h e   a p p r o v a l  
any  currency re- 

quested.   These  accounts  may b e   c r e d i t e d   w i t h   p r o c e e d s  from t h e  sale 
of  f o r e i g n   c u r r e n c i e s  and   wi th   t ransfers   f rom  o ther   Externa l   Accounts  
b u t   n o t  with pzynents  by r e s i d e n t s .  They may be   debi ted   for   payments  
t o  r e s i d e n t s   p a y a b l e   i n  East C a r i b b e a n   d o l l a r s   a n d ,   a f t e r   a p p r o v a l  by 
t h e   M i n l s t r y   o f   F i n a n c e ,   t o r   t h e   c o s t  of fo re ign   exchange   r equ i r ed  for 

1/ The East C a r i b b e a n   d o l l a r  is a l s o   t h e   c u r r e n c y  of Antigua and 
BaTbuda,  Dominica,   Grenada,  Montserrat ,   St .   Kitts-Nevis,   and  St.   Vincent 
and   the   Grenadmes .  

2 1  The CARICOM c o u n t r i e s  a r e  Antigua  and  Barbuda,  Barbados,   Belize,  
DoKlnica,   Grenada,   Guyana,   Jamaica,   Montserrat ,   St .   Ki t ts-Nevis ,  
St. Lucia ,   St .   Vincent   and  the  Grenadines ,   and  Trinidad  and  Tobago.  

Ca r ibbean   do l l a r .  
3 /  Fore ign   cu r renc ie s   compr i se  a l l  c u r r e n c i e s   o t h e r   t h a n   t h e  East 
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travel  purposes.  Resident  companies may be  allowed to open  External 
Accounts  (in  East  Caribbean  currency  or  the  currency of receipt), pro- 
vided  that  deposits to the accounts  are  restricted  to  funds  received 
from  overseas  and  that  drawings on the  accounts  are for payments  abroad. 

5 .  Imports  and  import  payments 

All  imports  from  South  Africa  are  prohibited. Most goods may  be 
freely  imported  under open  general  license.  Certain  other  commodities 
require  individual  licenses,  unless  imported  from  CARICOM  countries; 
S t .  Lucia  currently  follows  the  new CARICOM rules  of  origin  adopted i n  
June 1981. Payments  for  authorized  imports  are  permitted  upon  applica- 
tion  and  submission  of  documentary  evidence.  Advance  payments  for  im- 
ports  require  prior  approval by  the  Ministry  of  Finance. 

Imports of live  animals,  milk,  meat,  fish,  eggs,  fertilizers,  and 
most  agricultural  and  industrial  machinery  are  exempt  from  import 
duties.  Other  exempt  items  include  most  imports  from  CARICOM  and  East 
Caribbean  Common  Market  (ECCM)  countries,  imports  under  industrial 
incentive  legislation  and  items  exempted  under  the Hotel  Aids Ordinance. 
In August 1980,  construction  materials  (including  lumber  and  cement) 
were  exempted  from  tariffs  and  stamp  duties  for  a  period  covering 
October  1980  to  March 1981. Import  duties  range  from 5 per  cent  to 
35 per  cent  and  are  scheduled  to  be  brought  into  line  with  the  CARICOM 
common  external  tariff by 1983;  duties  on  bay  rum  and  firearms  bear  a 
higher  rate  of 70 per  cent. Imports of fertilizers  are  subJect to a 
stamp  duty of 1/5  of 1 per  cent on the c.i.f.  value.  All other  imports, 
excepting iterno on the  price  control  list, are  subject  to  stamp duty 
at 7 per  cent  of  the  cbi.f.  value. 

6 .  Payments  for  invislbles 

Residents  may  purchase  foreign  exchange  from  authorized  banks  up 
to the  equivalent of EC$1,500 per  annum for travel  outside  the  East 
Caribbean  Currency  Area;  however,  this  limit  may  be  exceeded  with  per- 
mission  from  the  Ministry  of  Finance. For travel within the  CARICOM 
area  using  CARICOM  travelers'  checks  (which  are  denomineted  in  Trinidad 
and Tobago currency),  the  basic  allowance i s  EC$2,000 a year. There 
are no limits  on  the  amount of local currency  that  may be taken  out of 
the  country. Profits may be  remitted in  full,  subJect  to confirmation 
by the  Commissioner of Inland  Revenue of registration  for  income  tax 
purposes. However, in cases  where  profits  are  deemed to be excessive, 
the  Ministry  of Finance  reserves  the  right  to  phase  remittances over 
a reasonable  perlod of time. Foreign exchange  is  made  available  for 
all  other  invisible  transactions.  Insurance  premiums  are subJect to 
tax,  with  a  higher rate levied on nonresident  insurers. 
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7. Expor ts   and   expor t   p roceeds  

For   cer ta in   commodit ies ,   no licenses are r e q u i r e d  for t h e   e x p o r t  
of  goods to  any   des t ina t ion .   P roceeds   f rom  expor t s   mus t   i n   p r inc ip l e  
be   su r r ende red   un le s s  an e x p o r t e r  qualifies f o r   o p e r a t i n g   a n   E x t e r n a l  
Account.  The sur render   requi rement  i s  not ,   however ,   enforced.  A f e e  
of ECS0.2 p e r   b a r r e l  is a p p l i e d   o n   r e - e x p o r t s  oi petroleum. 

8. Proceeds from i n v i s i b l e s  

F o r e i g n   c u r r e n c y   p r o c e e d s   f r o m   t r a n s a c t i o n s   i n   i n v i s i b l e s  m u s t ,  i n  
p r inc ip l e ,   be   su r r ende red .   T rave le r s  to  S t .   Luc ia  may b r i n g   i n   f r e e l y  
notes   and   co in   denominated   in  East C a r i b b e a n   d o l l a r s   o r   i n   a n y   f o r e i g n  
cur rency-   Fore ign   cur rency   co in  i s  not   normally  exchanged.  

94 C a p i t a l  

A l l  o u t w a r d   c a p i t a l   t r a n s f e r s   r e q u i r e   e x c h a n g e   c o n t r o l   a p p r o v a l .  
The pu rchase   by   r e s iden t s   o f   fo re ign   cu r rency   s ecu r i t i e s   and  of r e a l  
e s t a t e   s i t u a t e d   a b r o a d   f o r   p r i v a t e   p u r p o s e s  is not   normal ly   permi t ted .  
P e r s o n a l   c a p i t a l   t r a n s f e r s ,   s u c h  as i n h e r i t a n c e s   t o   n o n r e s i d e n t s ,   r e -  
qu i re   approval ,   which  i s  n o r m a l l y   g r a n t e d   p r o v i d e d   t h a t   l o c a l  tax l ia-  
b i l i t i e s   h a v e   b e e n   d i s c h a r g e d .   S a l e  of p r o p e r t y  i s  s u b j e c t  t o  tax 
l e v i e d  a t  a h i g h e r   r a t e   i n   t h e  case of n o n r e s i d e n t  sellers. 

T h e r e   a r e  no r e s t r k t i o n s   o n   i m p o r t s  of go ld .  

- Ch?nges  since  June  1980 

- August  19,   1980.  Building materials, inc luding   lumber ,   ga lvanized  
shee t s ,   na i l s ,   r oo f ing   and   cemen t  were exempted  from i m p o r t  d u t i e s  and 
stamp d u t i e s ,   t h r o u g h  March 31, 1981. 

June 1, 1981. New CARICOM rules o f   o r i g i n   t o  grant p r e f e r e n t i a l   i m p o r t  
t r e a t m e n t   w i t h i n  CARICOM area were  adopted. 

November 25 ,  1981.  Stamp du ty  rate was increased   f rom 6 p e r   c e n t  t o  
7 per   cen t  of t h e  c.i.f. v a l u e   o f   d u t i a b l e  imports. 
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Tarrs on in'- and p r o f i t a  

1.1 Taxem on inccw Babim nf amammmwnt me banln of 
aamaaaUnta l a  t h e   i n c o n   o f   t h e  
p?tViOur  calcndat y u r  f o r   i n d t -  
vidurlm and c h r   a c t o u n t i n ~  yar 

a r n t  of huaband and wife rmn be 
f o r  c q a n l r r n  Separate aamram- 

mk, Waoe and  anlary  rarncrn  arc  
aub j r c t  tn a pay-aa-you-earn  BY^- 
ten For i n c a  taxed  recording 
t o  PAYE provlulona.  charReablc i n -  

aaaamsment, 
c o w  ir i n row  o f   t he  year o f  

- 
Gnnlrrl, i nbow  (o the r   t han   t ha t   d r r lv rd  
Lnmptlonm. O f f t r l r l  elalmmtm of Cavernor 

tory bodtern, f r l end lv   ao r f r t l em,  crcleataw 
from t r a d e ) ,  of l o c a l   r u t h o r l t t r s .   a t a r u -  

t innn A l a n  e n o l m e n t a   p a b a b l a   t o   p e m n e n t  
t i c a l .  cha r i t ab ln ,  and r d u c a t i n n   l n a t i t u -  

d i a n b i l i t v   p m a l o n r  and a ra tu i t i rm   pa id   t u  
consular mcmhcrm, i m d  forcea,  mound and 

armed forccm, inrome of t h r  Oourrnacnt 
Savings Bank,  income J t r i v e d  f tm anv allow- 
ance t o   p u b l t c   o f f t L e r n ,   a l l o m a n ~ r w  t u  t h e  
Chief   Jua t i rc  of the Ueat tndtra   and orhelar- 
ahipa and o ther   edura t lona l   a l louanrca ,  i n -  
erme d t r ived  from  Lnvrmtwntn  on  drponitr of 
approved  superannuat  ion fundn,  and ccn t r ibu -  
t i u n s  t u  superannuation  funds.  

L i a b i l i r  t o  i n c m  t a E  Indi-  Deductlano  nclude  nornu1  operating ~ o n t a ,  
vldumla : r m n x c o r o e  from  interemt,  rent of land  and  tnduatriml 
any   aourcc   u i th in   S t  Lucir. 
]ncom tam is llVled on t h e  i n -  a l ready  offmet  auminmt income,  incomr com- 

bui ld lna   d rprcc la l ion ,   p rcv ioua  I3maes not 

corn of  any compmv r rg in t e red  
i n  S t  Lucia and on the  income 

ing  undrr   the Hctmlq A i d  Ordinance Act 1959, 

of  foreign  compmlea  which is 
the tkvelopacnt  lnccntivea  Ordinance 196&, 
and o t h e r   t a x   i n c e n t i v e   l a g t o l a t i o n  Con- 

generated i n  S t   Luc ia ,   t r i bu t iona  t o  char i tab l r ,   ra l ig ioua ,   rduca-  
t t on .  and sc ien t i f ic   inmt i tu t lonm Diri- 
d m d s   a r e   t a n a b l e  in  the  ahareholder'm  hands. 

Aswanable  income is defined ao 
( a )  ea rn ings inmoney   o r   k ind  

f rom t r ade ,   ( c )  dividcndB, in-  
from tmplovment. (b) p r o f i t a  

t e r e a t .  and discounto1  (d) pen- 
n ions  and a n n u i t i e s ,  (e )  pro- 
p e r t y  income, ( f )  und i s t r ibu ted  
p r o f i r a  of s company con t ro l l ed  
by no w r e  than 5 peraona may be 

ho lde r s  and t u e a  am auch  pro- 
drrmed incomr of t h e  share- 

v ld ing  i t  could be dlmtr lbuted 
ui thout   detr iment  t o  the  com- 
pany'a cxirting b r u i n r m  Sub- 
acquent   d i r t r ibu t ion   of  much in- 
come i n  excluded from tu. 

Personal a l louancc 
Pcrsonal r c l l f i  

ECS 2 I 000 
Wife allowance 

Noma1 EC5II5OO 
Allowonce f o r  alimony  paid 
Each ch i ld  

F u l l  Amount 
ECS 600 

Housekeeper 
Dependent r e l a t l v e  (limit of ECS000 

EC$ 250 

on dependent'm  income) EC$ d50 
Life   nnnurnnct   ( l imit   of  116 of 

chargeable  lncome o r  EC55,000 which- 
ever is lese,or 7% o f   c a p i t a l  
m u m  anmured) 

h r n t d  tncome r e l i e f  

90% o f  vlfe 'a  earned  income, mrrimrnn allowed l a  
10% of e a r n e d   i n e o n  maximum allorred i n  $500 

Medical  allowance ec94uc 

Whole Premium 

5500 

r a t e r  on cha rue rh l r  income of i nd l -  
Incame  tam i n  pavablo a t  eraduatr.4 

u ldu r ln  and a t  a f la t  rate for com- 
prnicm as Io11wb1 

(e)  l n d i v l d u a l ~  

1.2 Tax on  interemt,   rents ,  Tax on interemt  paid  to  nonremi-  Flrst ECS3,MX) of i n t e r e s t  on  bank 
roya l t i e s .   p r tdums   den ta  i n  deduct ible  for companiem depomits and # m e  o the r   depos i t s  
and  Annuitiern pay- and c r d i t d  a t  source s g a i n s t  the are exempt from tax, 

dcn ta  
a b l e  t o  n o n r e a i -   r e c i p i r n t a '   l i a b i l i t i e r  for t he  

r e l evan t   yea r  of anae8ement 
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Prrnntm r d e  t o  a rrontraidont in the 
fom of I d l v i d m d ,   I n t e r m  011 dim- 
countr, r o n t r l ,  lerro, p r n l v  on In- 
c o y ,  r o y r l l l a r .   u n q a a n t  fwr, c o w  
mlrmion, rnnultlmm or rny other p a y -  
mmt of an lnca Iyture arr rub jec t  
to withholdln( tu ,  

1111. 

2.2 Suecerrlon duty 

3 Trmr mnd  Cooda and 
Sarvlcam 

3.1 Conamption tan 

A p r o l r o r r l v e  tan l e u l r d  on the  vr luo 
of emtat@, 

A tan on a l l  prowrty t r r n r f e r a  t o  br 
paid by t h e  vendor. 

Ccnaruptlon  trxmr c a p r l r o  ad v r l o r a  
and r p r c l f i c  tanam on rpwif lc  @odm 
( u l n l y   c o n r a w   d u r r b l o r  and luru- 
riel)  payable  by tha importer The 
m . y  r a t e  i r  r p p l l c a b l r   t o   l o c a l l y  

c i a r r r t t r a ,  and rurniturm). 
producod t w d r  l r  8 , baor, cum, 

Hnnc. 

None 

C o b d m  which mre a m p t  f r a  cur- 
fmm duty  undrr the provlmiona of 

Act No 25 o f  1967 or h d o r  any 
the 9rcond  Sckedulr o f  thr Curtar 

a p r c l f l c   o n r c t u n f  or undmt m y  
o ~ l a t l n ~  r l r e m t ,  R a w  u t w i a l r  
urcd I n  tho u n u f r c t u r r  of loodm 
llrblc t o  conmrplptlon t w a .  

lbtor vahlclom  for the  trrnmport of 
Reprmmantrtlvo rater lnc ludat 

londn.md mfor vahiclc  prrtm 
C h r i c r l m ,  porfwrm, and cormotlcr 15% 

5 %  

Trrvml p o l l ,  crrprtm,  bel  lIqmn, 

uehlnrm, rad100 and t a l r r l r l o n a ,  
fwtuerr. rlr  condlf  lonora, urmhiny 

u r t c h r l  15-202 
lbtor car1 (undrr 1,800 cc) 
J m l r y  mnd rrcordr 

30% 
35% 

M t c h a r  - 50 c r n f r  pmr 8rorr   bor 
lbfor c r r r  (over 1,800 cc) SUX 

H a l t  - 75 centm pe r   l i qu id   sa l l on  
Boar - EC$3 66 prr l i q u i d   l r l l o n  
Wlnr - 30 centr  par l i q u i d   g a l l o n  



3.1 Lxriae dut loa Lwlrd on l o c a l l y  mnuf re tu r rd  
SlLOllOl 

J.1 llolrl rrtormodrtian Lrvicd nn hutel rum, hote l  
tam food and dr lnk  charaer. 

3 , )  rmbrr lat ion t u  Pammrnperr mbrrk lny  I t  an 
a i r p o r t   r o r   r x t r r n a l   f l t l h t m .  

.i IJ L n L r r t a i n u n t  tam hv imd on racaiptn of  gaminl 
and aport  i n #  mvantn 

4. btanp  dutles Ad valorem and rpeclflr dutlcN 
l w l r d  on ran#@ o f  mprciflad 

Lmrt i f i ratrm, dnd other lmgml 
lnr t ruuntm  inc lud inn  r rca ip tm,  

d o c w n t r .  

CCLW c u m t o m  c lamul f i c&t ion ,  In 
s lnre  1973 S t  Lurlm ,lam !ired the 

prnrtal Imports from w l t h i n  U R l C O H  
and tha ECCH are   rmnp t  from duty 
prouidina  thry  matimfy  area origin 

outaide CARlCOn nrr dub j rc t  ta c o m n  
raquirrmntm. Imports r n t e r i n u  from 

r - t e r r l  t a r i f f   b u t  S t  Lucia and othar 
UK: h a r m  of CARlCOn have bean n i v r n  
until 1983 to  r d j u n t  Chair rates to 
t h r  town ratra. 

Kcroaene Cud. 

t h e .  

Honk. 

7 per cent, 

LC65 p r r  perron 

5 par  cent of gut. receipts. 

iiL.braurntative raten 
ECSlB-5U 
ECOSI -100 
LCSl01 500 
ECSVIl 1,OOO 
ELSL.001 and bbdw - ELS1.00 

- 5 crntn - 10 c c n t n  - 2 5  ~ ~ 1 1 1 1 1  - 50 c tn te  

L i ve   an im ln ,  mi lk ,  u a t ,  f l r h ,  TIM! r a t a  vary from 5 t o  35 per Cent 
enam, fmrtili~rrm, and m s t  q r i -  There mrr, however, hluhcr  rnten on bay 
cultural and i n d u l t r i r l   m c h i n r r y  rum and f irearms 70 ycr ccnt 
Aluo,  import. exampt undrr indum- 
t r i a l  i n c c n t i v r m   l e ~ i m l r t i o n l  and 
thole exempt under Hotel  Aid* 
Ordinance Diplomatic  prrronnrl.  
L i l t  of i t e m  proupcd undar t h r  

Act ( a . ~  , goodm f o r  indumtry. 
Sacond Schrdulc t o  the  Cumtou 

a # r i c u l t u r r ,  fimhcry, airlittea, 
educational and c u l t u r a l  purpoacr, 

w v e m n t  of prraonr) 
rpor ta  poods and other goodn for 



honL 

L i c r n r r a  t o  rrll  l i q u o r  None 

None, Lictnnon t o  d l  vrhiclrr 

None. 

Hone 

None. 

?lone. a 4 Motor v e h i c l e  fecn 

8.5 O t h e r   f e e l  Urivlng p e r m i t ,  learnern' c ~ r t l f i r u t t  , 
dr ive r   rx rmln r t i an  ECSZO, mutrrr velli- 
cle replrtrrtion, p o l l c e   n p o r t h ,  
v iu i to r s '   pe rmr t  t o  d r i v e  L1615, 
r c g i r t r r t l o n  o f  ~ l l a n g r  of ownLr.illip 

of v e h i c l e s  rCS10, ueifihtu and mea- 
ECS15, d u p l r c r t r   I l c c n u t ,  Lxl lrnul l twh 

w l e u  from tC$l t o  LCS10. 
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S t .  Lucia: Chanecr i n  t h e  Tax System  Since 1980 

f b  March 2 4 ,  1980 

The following  changes i n   t h e  t ax  system were approved,  along  with 
the   tudept   p reeenta t ion  on March 24,  1980. 

Income tax amendments 

1. The chargeable incame of a n   a s s o c i a t i o n  of unde rwr i t e r s   sha l l  be 
10 per cent of t h e  amount of gross d i r e c t  premiums. 

2. A married woman l i v i n g  wi th   he r  husband may f i l e  a s e p a r a t e  income 
t a x   r e t u r n .   H i t h e r t o   t h e  income of a married woman l iv ing   w i th   he r  
husband was as ses sed   i n   t he  name of her  husband. 

3. Where a company makes a loan  or  advances  any money t o  a sharehold- 
er, d i rec tor   o r   h igher -pa id  employee (whose remuneration l e  a t  l e a s t  
EC$lS,000), t h e  amount of such   loan   sha l l  be deemed t o  be a dividend 
accrued t o   t h e  employee, u n l e s s   t h i s   p e r s o n   s a t i s f i e s   t h e   C o m p t r o l l e r  
t h a t  (a)  the   l oan   o r  advance is repaid  within  one year; and  (b)   that  
t he  repayment was not made as a part of a series of l o a m   o r  advances 
and  repayments 

4. A l l  companies r eg i s t e red   i n   S t .   Luc ia   sha l l   deduc t  from the   pa id  
dividends a tax l e v i e d  a t  the  r a t e  paid by t h e  company on t h e  income 
out of which such  dividend was paid.  The amount of t h i s  tax s h a l l  be 
pa id   to   the   Comptro l le r  of Inland Revenue within 15 days of t h e   d a t e  
of payment of the  dividend.  This  tax is held on  account,  and  the  share- 
holder w i l l  be  given a f u l l   c r e d i t   f o r  i t  when a s ses sed   fo r  income tax. 

5. Every  person who makes any payment t o  a nonresident  (one who re- 
s i d e s   i n   S t .   L u c i a  less than  182  days in any  g iven   f i sca l   year )  s h a l l  
deduct tax from  such  payments, and pay  such tax to  the  Comptrol ler  of 
Inland Revenue wi th in  30 days. Tax s h a l l  be deducted a t  a rate of 
20 per   cent  on dividends and r e n t a l  payments,  and 2 5  per   cen t  on any 
o the r  payments 

6. Every  nonresident company car ry ing   on   bus iness   in   S t .  Lucia s h a l l  
be l i ab l e   t o   w i thho ld ing  tax. P ro f i t s   l i ab l e   t o   w i thho ld ing   t ax   unde r  
th i s   o rd inance   sha l l  be the  chargeable  income,  accrued  from  the  carrying 
on of bus iness   i n  S t .  Lucia ,   remaining  af ter   the   deduct ion of (a) any 
incune tax payable In respect of such  chargeable income;  and (b) any 
p a r t  of such  chargeable income  which has   been  re invested in St.  Lucia. 
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The fol lcwing  tax  on  the rale of property was enacted: (1) where 
the  vendor i s  a c i t i t e n  of St. Lucia (a) 2-1/2 per cent  ad valorem  from 
EC$10,850 t o  EC$30,000, (b) 5 per cen t  ad valorem f r a n  EC$30,001 t o  
EC$80,000, and (e) 7-1/2 per cent  ad valorem  from EC$80,001 and  over; 
and (2)  where the  vendor i r  not a c i t i z e n  of St.   Lucia,  10 p e r  cent ad 
valorem. 

Enac twnt  of t a x  on insurance premiums 

1. I n   a d d i t i o n   t o  Income tax  payable  under  section 37 of the Income 
Tax Ordinance, a company carrying  general   insurance  buainees s h a l l  pay 
(a) 3 per cent of t he  gross d i r e c t  premium i n  respect of r e s iden t   i n -  
su re r s ;  and ( b )  5 p e r  cen t  of the  groee d i r e c t  premium i n  respec t  of 
nonresident  insurers.  - 

- 

A canpany ca- 9 on l ife insurance  business shall  pay (a) 1-1/2 
per  cent of the p~ ,v €or t h e  case of a r e s iden t  company; and (b) I n  
t h e  case of a nonresident company, 3 per cent  of t h e  premium. 

Consumption t a x  

The consumption  tax l a w  of 1968 was amended t o   i n c r e a s e  the  r a t e e  
of a l l  t h e  item i n  the  previous law and  to  broaden t h e  coverage. The 
increaeea  range from 5 p e r  cent   to  50 per cent  on items such as l i q u o r ,  
c i g a r e t t e s ,   p l a s t i c  shoes, and cer tain  passenger   vehicles .  

Hotel accommodation t a x  

The r a t e  was  increased from 5 t o  7 per cent. 

Excise   tax on l i quor  

The rate per ga l lon  of locally  manufactured spirits was increased 
from ECS3.50 t o  EC$6.00. 

Bank l i cenees  

The cos t  of a l i c e n s e  to opera te  a p r i v a t e  commercial bank was 
lncreaeed from EC$4,000 t o  EC$20.,000 per year. 

Insurance  companies’  liceneee 

The anrual  cost of a l i cenee   t o  operate an  insurance  business was 
Increased as shown below: 

~~ .~ - ~ ~~ 
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Foreign companies Old license fee New l icense  fee  

Life  Insurance 750 1,500 
Motor vehicle  insurance 500 1,000 
Any other  insurance 250 500 
Agent or  broker 250 500 
Local companies 250 500 

( In  Eaer  Caribbean  dollars) 

Liquor l icenses I 

License  fees  to  eel1  l iquor were increased. New licenees  range 
from EC$120 t o  EC$3,000 per year,  depending on the   s i ze  of the  estab- 
lishment which is obtaining  the license. 

Dealere'  licenees 

These l icense  fees were increased  to EC$3,000 per year. 

Stamp duty on imports 

The stamp duty  on  imports was ra i sed   f raa  5 per  cent  to 6 per  cent 
of the c . i . f .  value except f o r   f e r t i l i z e r s   f o r  which the   ra te  is main- 
tained a t  1/5 of 1 pez  cent. 

Pees 

1. Profession and Business  Registration Act 

- 
Every person who engages or   in tends   to  engage i n  any profession 

or business  shall  register w i t h  the  Registrar and pay a fee.  A l l  fees 
m e t  be paid into t he  Coneolidated Fund. Professionals  included  are 
lawyers , engineers,  doctors,  accountants,  hairdressers, etc. Fees  range 
from EC$200 t o  EC$300. 

2, Passport fees were increased fram EC$10 t o  EC$20. 

3. Citizenship  fees  for  nationals of CARICOM were increased from EC$200 
t o  EC$300. Citizenship  fees  to non-CARICOM nat ionals  were increased 
from ECS200 t o  EC$1,000. In addition t o  the   fees   s ta ted above, there 
is  a stamp duty  payable on each application of  EC$25. 
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4. Motor vehicle  fees (new schedule): 

Motorcycle 
Motorcycle with s ideca r  
Autombiles  of less than 2,800 lbs .  
Automobiles of more than 2,800 lbs. 
Hearses 
Trailers  under  one  ton 
Tra i le rs   over  one  ton 
Container trailers 

Annual f e e  

EC $40 
60 
80 

100 
200 

80 
24 0 
500 

5. Other  fees (new schedule): 

Dr iv ing   permi t ,   l earner ' s   cer t i f ica te ,   d r iver   examinat ion ,  
motor v e h i c l e   r e g i s t r a t i o n ,   v i s i t o r  permits t o   d r ive ,  
and po l i ce   r epor t s  EC$20 

Regis t ra t ion  of  change of ownership 15  
Duplicate of license, examination of vehic les   10  
Weight  and measure fees  ranging  from EC$1 t o  EC$10 5 

11. Apr i l  5, 1980 

Consumption d u t i e s  on gasol ine  were reduced from ECS0.67 t o  ECS0.62 
per   ga l lon  and on d i e s e l  from ECS0.67 t o  ECSO. 53 per  gallon. 

111. AuRust 1980 

Following  Hurricane Allen, Cabinet  approved t h e  exemption of a l l  
duties  including  import  duty,  consumption  duty,  and  stamp  duty  on  the 
following items: 

a. Clothing and foods tuf fs  (noncommercial q u a n t i t i e s )  t o  a a s i s t  
victims of Hurricane  Allen - from  August 1980 t o  December 31, 1981. 

b. Radio  equipment  consigned t o   t h e   S t .  Luc ia  Amateur Radio  Club 
(still in   e lds t ence ) .  

C. Bui lding  mater ia ls   ( i .e*,   lumber ,   galvanized  sheets ,   nai ls ,  
galvanized  ridging, wooden sh ingles ,   asphal t   roof ing  t i les ,  and  cement) - 
from August 19,  1980 t o  March 31, 1981. 
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I V ,  January 5, 1981: Income Tax Changer 

1. Incane tax rates t o  he applied t o  persona'  chargeable income were 
changed ae follows: 

From: 
Income bracket Rates 

( E a  1 (Per   cent)  
- 

Under 2,000 5 
2,001-3,500 10  
3,501-7,000 20 
7,001-10,000 30 
10,001-15,000 40 
15 , 001-20,000 55 
20,001  and  over  60 

To : 
Income  bracket Ra tee 

W S )  (Per cent )  
- 

Under  3,000 
3,001-4,500 
4 , 501-6,000 
6,001-9,000 

11,001-13,000 
13,001-15,000 
15,001-20,000 
20,001-30,000 
30,001-50,000 
50,001  and  over 

9,001-11,000 

5 
10 
15 
20 
25 
30 
35 
40 
50 
55 
60 

2. Allowances were increased as follows: 

Spouse  allowances, from EC$1,000 t o  EC$1,500 
Child  allowances,  from EC$300 t o  ECS600 
Education  allowances, f r m  EC$1,000 t o  EC$1,750 
Medical  allowances,  from ECS300 t c  EC$400 
Dependent re la t ive  a l lowances,  from ECS250 t o  ECS350 

3. The f i r s t  EC$75,000 of income earned by farmers and  fishermen  from 
their   occupation  during 1980-83 was exempted from  income tax. 

V. Novernher 1981 

1. Passport   fee  was increased  from ECS20 t o  ECS30. 

2. E x i t  f e e s  of  EC$5.00 were introduced for  each person  leaving 
St.  Lucia. 

3. The stamp  duty  on  imported  goods was increased from 6 p e r   c e n t   t o  
7 per  cent of the  c. i .f .   value of dutiable  merchandise.  

4. Stamp duty  on  conveyance  or  transfer on s a l e  of property was reduced 
t o  2 per cent  ad  valorem on value of property from: 

2-1/2 p e r  cent ad valorem  from EC$10,850 t o  EC$30,000 
5 per  cent ad valorem  from  EC$30,001 t o  ECS80,000 and 
7-1/2 per   cent  ad valorem from EC$80,001 and  over; 

where t h e  vendor i e  a c i t i z e n  of S t .   Lucia   o r  a company incorpora ted   in  
St.  Lucia. Where the vendor i s  not a c i t i z e n  of St.  Lucia t h e  rate was 
maintained a t  1 0  per cent  
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5. Consumption taxor on a l l r t  of productr  including: wine. and rplr- 
ltm, tobacco ptoductr,  pat foodr, palntr and #rnlmher, w h i c h r ,  t irer ,  
refrigeratorr, a i r  conditionerr,  c@oketr, telovirionr,  round rocorderr 
and rrproducen, coreeticm, toilet prmparatiotu, and furniture were in- 
cremrsd from 20 to  SO per cent. 

6. Conouaption t u e r  r4-i ng from 5 t o  15 per cent were imporrd on an 
addltional l i r t  of productr including burem, truckr, automobile parte, 
cannel fruit.  a d  vegctabler, and corwt ic r .  
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Tabla 15.  St. Lucia: National  Accounts 

(In  million8 of Eart  Caribbean dolhrr) 

Pral.  Est. 
1976  1977  1978  1979  1980  1981 

Conrumption 141.4  160.4  179.9 235-5 266.4  334.5 
Central  Government (34.1)  (40.1) (42.2) (58.3) (66.9) (76.2) 
Private (107.3)  (120.3) (137.7)  (177.2) (199.5) (258.3) 

men t 65.6 87.7 147.8  142.8 168.2  201.2 
Central  Government (17.6) (18.1) (lC.6) (20-3) (22.0)  (18.9) 
Private 1/ (48.0) (69.6) (131.2)  (122.5) (146.2)  (182.3) 

Gross  domestic  Invert- 

Grose  domeetic  expendi- - ture 207.0 248.1  327.7  378.1 434.6  535.7 
""" 

Exports of goods and 

Imports of goods and 
nonfactor  services 02.8  109.1  143.2  178.7  224.4  209.5 

nonfactor  services -131.3  -168.2  -237.9  -284.6 0351e5  -392.3 

Nominal GDP at  market 
prices  158.5  189.0  233.0  272.2  307.5  352.9 

Indirect  taxes  23.7  32.4  36.2 47-2 51.1  51.2 
""" 

Nominal CDP at  factor - cost  135.4  156.9  197.3  225.6  257.0  302.5 
" "- 

Source~: Minietry of Finance  and  Planning; IBRD; and  Fund  staff  eeti- 
mates . 
- 1/  Include8  change  in  inventoriee. 
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Table 16. S t .  Lucla:  Grorr Domartic Product 
at Current  Factor Coat by Sectoral  Origin 

1976 1977 1978 1979 1980  1981 
Prel. Eet. 

(In  millione of  Eaet  Cnrlbbean d o l l a r r )  

GDP a t   f a c t o r  coat 
ABr icul  ture,   f   ieher  iee,  and 

foreetry 
Mining and quarrying 
Manufacturing 
E lec t r i c i ty  and water 
Conetruction 
Wholesale  and r e t a i l  trade 
Hotel and restaurants 
Traneport and  communications 
Government eervicee 
Banking, insurance, real 

Miscellaneous  services 
eetate,  including  rents 

135.4 

19 .t 
1.8 

10.6 

15.8 
19.3 
6.3 

10.0 
21.3 

19 0 9  

7.6 

- 

3.1 

156.9 

21.1 
1.9 

12.5 
4 .O 

17 .1  
23.1 
8.6 

12.2 
26.2 

22.1 
8.1 

- 197.3 

28.5 
2.3 

15.7 

32.4 
27.7 
12.1 
12 .7  
27.8 

24.4 
9.1 

- 

4a6 

225.6 

31.6 
3.2 

15.2 
5.0 

29.5 
33 .O 
17.3 
15.2 
34.2 

29.4 
12 .1  

- 

(As per  cent of GDP at   factor   cost)  

GDP a t  factor   cost  
Agriculture,  fisheries, and 

forestry 
Mining and quarrying 
Manufacturing 
Elec t r ic i ty  and water 
Construction 
Wholesale and r e t a i l   t r a d e  
Hotel and restaurants 
Transport and comunlcations 
Government services 
Banking, insurance,  real 

Miscellaneous  services 
estate, including  rents 

100 0 0 

14.5 
1.3 
7.8 
2.3 

11 .7  
14.3 

4 .7  
7.4 

15.7 

14.7 
5.6 

- 100 .o 

13.$ 
1 . 2  
8.0 
2.5 

10.9 
14.7 

5 . 5  
7.8 

16.7 

14.1 
5.2 

- 100 I O  

14.5 
1 . 2  
8.0 
2.3 

16.4 
14.0 

6.1 
6.4 

1 4 . 1  

12 .4  
4.6 

- 100 . 0 
14.0 

1 .4  
6.7 
2.2 

13.1 
14.6 

7.7 
6.7 

15.2 

13.0 
5 . 4  

- 

257.0 

32.8 
4 .2  

18.7 
5.6 

38.7 
39.4 
18.1 
17.6 
35.9 

35.7 
10.2 

- 

100 .o 

12.8 
1.6 
7.3 
2 . 2  

15.1 
15.3 

7.0 
6.8 

1 4  .O 

13.9 
4.0 

- 

302 . 5 

50.7 
5.3 

22.4 
6.4 

45.5 
44.9 
15.5 
19.5 
39.8 

41.3 
11.2 

- 

100 IO 

16.8 
1.8 
7.4 
2 . 1  

15.0 
14.8 

5.1 
6.4 

13.2 

13.7 
3.7 

- 

Sources:  Ministry of Finance and Planning; IBRD; and Fund staff 
estimates. 
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Table 17 .  S t .  Lucia: Gross Domestic Product 
a t  Constant Factor Prices 

Prel. Est. 
1976  1977  1978  1979  1980  1981 

(In  mil l ions of 1977 East Caribbean  dollars) 

CDP a t  fac tor   cos t  148.2 156.9 178.1 186.0 
Aglicul ture ,   f isher ies ,   and 

fo re s t ry  21.6 21.1 25.7 26.1 
Mining and quarrying 2.0 1.9 2 .1  2.6 
Manufacturing 11.6 12.5  14.2  12.5 
E l e c t r i c i t y  and water 3.4  4.0 4.2 4.1 
Construct  ion 17.3 17 .1  29.2 2 4 . 3  
Wholeeale  and re ta i l  t rade  21.1 23.1 25.0  27.2 
Hotel and restaurants   6 .9  8.6 10.9  14.3 
Transport  and  communications  10.9  12.2 11.5 12.5 
Government se rv i ces  23.3 26.2 25.1  28.2 
Banking,  insurance, real 

estate ,   including  rents   21.8 22.1 22.0  24.2 
Hiscellaneous  services 8 . 3  8.1 8.2  10.0 

"" 

(Percentage  change) 

GDP at  f ac to r  cost  
Agricu l ture ,   f i sher ies ,  and 

fo re s t ry  
Mining  and quarrying 
Manuf act ur ing 
E l e c t r i c i t y  and  water 
Construction 
Wholesale  and retail  t r ade  
Hotel and r e s t au ran t s  
Transport  and  communications 
Government se rv i ces  
Banking, insurance, real 

Miscellaneous  services 
es ta te ,   inc luding  rents 

14.1 

11.5 
11.1 
26.5 
3.0 

12.9 
115.6 

-2.7 
2.2 

11.3 
-1.2 

- 

-28.4 

5.9 

-2.3 
-5.0 

- 

7.8  
1 7 . 7  
-l.L 

9.5 
24.6 
11.9 
12.5 

1.4 
-2.4 

13.5 4.4 - - 
21.8  1.6 
10.5 23.8 
13.6 -12.0 
5.0 -2.4 

70.8  -16.8 
8.2  0.8 

26.7 31.2 
-5.7 8.7 
-4.2 12.4 

-0.5 10.0 
1.2 22.0 

177 . 7 

22.7 
2.9 

12.9 
3.9 

26.0 
27.2 
12.5 
12.2 
24.8 

24.7 
7.1 

- 

- -4.5 

-13.0 
11.5 

3.2 
-4 .9  
10.3 
" 

-12.6 
-2.4 

-12.1 

2.1 
-29.0 

183 e 3 - 
30.7 
3.2 

13.6 
3.9 

27.6 
27.2 
9.4 

11.8 
24.1 

25 .O 
6.8 

3.2 

35.2 
10. '3 

5.4 

3.0 

-24.8 
-3.3 
-2.8 

1 .2  
-4.2 

- 

" 

" 

Sources:  Ministry of Finance and Planning; IBRD; and Fund staff 
estimates. 
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Table 18. St.  Lucia: GDP Deflators 

E s t  
Weight 1976  1977  1978  1979  1980  1981 

(1977 = 100) 

Consumption 1 / 82.2  91.9  100.0  110.9  121.3  145.0  167.5 
Investment 2-7 5 4 . 3  91.4 100.0 110.4  126.1  152.2  171.5 
Exports of goods and non- 

f a c t o r   s e r v i c e s  (GNS)3/ 62.5  90.5  100.0 109.6 132.2  161.0  171.2 
Imports of goods  and no;- 

f a c t o r   s e r v i c e s  (GNS)4/ - -99.0 91.2  100.0  109.9  130.8  159.4  174.5 

(Weighted  Index) 

Consumption 
Investment 
Exports of GNS 
Imports of  GNS 

75.5 82.2 91.2 99.7 119.2 137.7 
49.6 54 .3  59.9 68.5 82.6 93.1 
56.6 62.5  68.5  82.6 100.6 107.0 
-90.3 -99.0 -108.8  -129.5  -157.8 -172.8 

GDP d e f l a t o r  91.4  100.0 110.8 121.3 144.6  165.0 

Percentage  change 10.4 9 . 4  10.8 9 . 5  19.2 14.1 

Source: Fund s t a f f  estimates. 

- 1/ Deflated by cos t  of l iv ing   index .  
2 /  Deflated by c o s t  of l i v ing   i ndex  50 per   cent ,   and by p a r t n e r  

3/ Deflated by export   price  index  using  the  banana  and  coconut  export  
cok t r l e s '  expor t   p r ices  50 per   cen t .  

unTt p r i c e s .  
- 4/ Deflated by par tner   count r ies '   expor t   p r ices   ( inc luding  oil) b 
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Table  19. St. Lucia: Output of Selected Commodities 

(In thousands of indicated  uni te)  

Est. 
1976  1977 1978  1979  1980  1981 

Agricultural   productior 
Bananas ( tons)  44.1  40.3  51.0 59.0 35.6 56.7 
Cocoa (pounds)  224.0 179.0  228.0  237.0  218.0  220.0 
Coconuts (nuts) 19,300  20,900  23,300  25,200  26,700  23,000 

Industr ia l   product ion 
Raw coconut o i l  (gallons) 747 
Ref ined  coconut o i l  (gal- 

lons) 2,613 
Laundry soap  (pounds) 9 38 
Coconut meal (pounds) 3,406 
Copra (tons  4.7 
Rum (gallons)  185 
Animal feed  (tons) " 

Paper/cardboard  (cartons)  10,474 
Clothing  (dozens)  120 

820  868 

2,917 4,026 
1,058 839 
3,735 3,871 

5.2 5.7 
20 3 206 
645 1,948 

9,195 10,869 
152 194 

911 908 782 

3,437 
753 

4,043 
5.7 
18 1 

5,989 
190 

... 

3,757 3,236 
672 579 

4,041 3,565 
5.6 4.8 
186 " 

7,333 9,780 
273 368 

" " 

Sources: Banana Growers' Association; Coconut  Growers' 'Association; and 
Government S t a t i s t i c a l   O f f i c e .  
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Table 20. S t .  Lucia: Index of Mrrnufacturing  Production 

E s t  . 
Weights 1976 1977  1978  1979  1980 1 9 m  

(Lndex 1975 - 100) 

Overall  index 
Food 
BeVerageE 
Tobacco 
Tex t i l e  goods 
Wearing apparel  
Timber  and  lumber 
Furni ture  
Cardboard boxes 
Industr ia l   chemicals  
Tire and tube  retreading 
Plast ic   products  
Fabricated metal products 
Electrical products 
Other  manufactured items 

Overall index 
Food 
Beverages 
Tobacco 
Tex t i l e  goods 
Wearing apparel  
Timber  and  lumber 
Furni ture  
Cardboard  boxes 
Industrial   chemicals 
Tire and tube  re t reading 
Plas t ic   p roducts  
Fabricated  metal  products 
Electrical products 
Other  manufactured items 

100.0 126.5 
41.8 84.1 
” 

13.1 
5.4 
0.5 
4.7 
0.4 
1.4 

27.9 
2.4 
0.7 
0 . 8  
0.1 
0.8 
0.1 

189.2 
103.6 
69.3 

174.6 
127.1  

97.6 
159 . 3 

71.4 
324.9 
159 . 9 
94.2 
90.1 
90.8 

135.9 
87.0 
- 
266.9 
112  . 0 
141.0 
221.9 
408.0 

66.9 
138.1 

72.4 
264.3 
182 . 4 

38.2 
1 2 2  . 7 
201.0 

(Percentage  change) 

154.1 
97.7 
- 
307 . 0 
114 . 2 

70.4 
282.7 
180.7 
103.3 
163.2 

63.1 
233.3 
100 . 2 

42.9 
111.0 
147.4 

136.1 
93.7 
- 
327.4 
1 2 2  .I 
211.2 
276 . 1 
42.7 
97.5 
89.9 
56.6 

206 . 5 
297.5 

39.3 
132 . 4 
621.3 

139.9 
85.3 

229.2 

234.0 
424 . 6 

e . .  

e . .  

e .  e 

110 0 
. e  

4 . .  

b e  

714 . 4 
1,230.2 

e .  . 

148.3 
67.0 

245.2 

250.4 
573.2 

_I_ 

.* . 
m e .  

146.7 
. e .  

e .  

* . e  

e .  

. . e  

169 . 3 
935 . 0 

89.2 
5.6 

74.6 
27.1 
-2.4 
59.3 

-28.6 
224.9 

59.9 
-5.8 
-9.9 
-9.2 

-30.7 

41.1 15.0 
8 .1  2.0 

103.5 -50.1 
27.1 27.4 

221.0 -55.7 
-31.5 54.4 
-13.3 18.2 

1.4 12.9 
81.4 -15.5 
14.1 -45.1 

-59.5 12.3 
36.2 9.5 
21.4 -26.7 

6.7 
7 .2  

200.0 
2.3 

-76.4 
-5.6 

-44 9 
-10.3 

-7 .5  
96.9 
-8.4 
19.3 

321.5 

-30.0 .. e 

10.8 
53.8 

22.4 
. . e  

.. . 
e .  e ... 

439.6 
98.0 

a . .  

7.0 

7.0 
35.0 

.. . 

. e  . 
33.4 

* . e  ... ... 
. . e  

-76.3 
-24.0 

~ ~ ~ ~ ~~ ~ ~~ ~~ ~ ~~ ~~ ~ ~ 

Sources: Government Stat is t ical  Office;  and Fund s t a f f  estimates. 
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Tabla 21. S t .  Lucir: Energy: Conrumption 
and Retail Pricrr k/ 

- 
Est 

1976  1977  1978  1979  1980  1981 

Caroline 
Conrumpt Ion  (thourands of 

Imperial   gallonr) 
Retail price (ECQ per 

imperial   gallon) 

Diem1 
Coneumption (thousendo of 

imperial  gallono) 
R e t a i l   p r i c e  (EC$ per 

imperial gal lon)  

Kerosene 
Consumption (thousands of 

imperial   gal lons)  
Retail p r i c e  (ECS per 

imperial   gallon) 

LPG (Rae) 
Consumption (thousands of 

Retail p r i c e  (ECS per  lb. ) 
pounds) 

E l e c t r i c i t y  consumption 
(mill ions of kwh) 

Of which: Domeetic 
Commercial 
I n d u s t r i a l  
Other and l o s ses  

2,660  2,897 3,181 3,294  4,256 4,528 

2.25 2.50 2.75 3.68 4.83 5.10 

4,057  4,735  5,127  5,571  6,997  7,643 

2.00  2.15  2.40 3.48 4.53  4.90 

326  327  324  290  262  297 

1+68 1.77 2.00 3.21  4.04 4.39 

2,274 2,838 3,175 3,186 2,415 2,516 
0.45 0.48 0.48 0.70 0.90 0.90 

” 44.8  49.9 56.7 60.8 58.4 57.5 
9.2  9.6 11.3 12.9 12.1  13.5 

7” 

19.0 21.8 24.2 27.8 25.8 24.0 
6.2 6.7 7.7 8.0 7.2 7.6 
10.4 11.8 13.5 12.1 13.3 12.4 

Sources: Government Stat is t ical  Office;  ESBO, Texaco and Shell Agents; 
and S t .  Lucia Elec t r ic i ty   Serv ices .  

- 1/ Retail p r i ces  as of December 31. 



Table 22,  St. kciat  Populrti on wendm 

" " ert  . 
1974 1977 1978 1979 1980 

Midyear population mrtl- 
mtem 113,600 

Annual  percentage arowth 
rate (midyear) 

Crude  birth  rata of aidyear 
emtiartad  population 
(per thourand) 

Crude  death  rate of aidyear 
emtimated  population (per 
thoumrnd) 

Rate o i  natural incraara of 
midyear  ertimatcd  popula- 
tion (Get thourand) 

Total births 

Total deaths 

Natural  population increase 

Net migration 

Net  population incrcarc 

1.6 

34.5 

7.8 

26.7 

3,920 

a m  
3,037 

1,230 

1,807 

115 , 600 

1.8 

35. 7 

7 . 1  

28.7 

4,127 

816 

3,311 

1,250 

2,061 

117 , SO0 

1.4 

33.5 

6.7 

26. 8 

3,936 

790 

3,146 

1,271 

1.875 

118,400 

0.8 

31.5 

7.2 

24.4 

3,732 

848 

2,884 

1,293 

1,591 

120,200 

1.5 

30.7 

7,O 

23.7 

3,695 

84 5 

2,850 

1,315 

1,535 
~ ~~~ ~" " - 

Sources: Govcrmeaf Statintical Office; and ECCM Secretariat. 
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Table 23. S t .  Lucia: hbor Force and Employment 

Cenrur E8t b Ert b 

1970 1975 1980 1981 

(In thourandr) 

Total  population 99. 8 111.8  120.2  122 b 0 
- 

fabor force 
Employed 

Agriculture and  mining 
Manufacturing 
Conrtruction 
Tour ism 
Other  eervicee 

Unemployed 

tAo per cent  of to ta l   popula t ion)  

Labor force 30.4 30.4 30.4 30.5 

(Am per  cent of employed) 

Agricul ture  and  mining 
Manufacturing 
Construe t i  on 
Tourism 
Other  s e rv i ces  

(As per cent of labor   force)  

Unemployed 13.9  14.1 14.0 14.5 

Sources: Government S t a t i s t i c a l  Office; ECCM S e c r e t a r i a t ;  and Fund 
statf estimates. 
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Table 24. S t .  Lucia: Reta i l   Pr ice  Index, 1975-80 

Alcoholic Household 
Drinks  Fuel and Mir- Clothing 
and Hous- and cellaneoue and Ser- 

Items Food Tobacco in8  Light Items Footwear vices 

(Apri l  1964 - 100) 

Weights 1,000*0 565.6  68.8  101.0  55.9 50. 3 81 b l  77.3 

Period  average 
1976 305.5 330.1 249.9 329.0  250.8  267.5 225.2 292.1 
197 7 332.6 356.7 267.9 339.7 271.9 340.9 263.7 314.9 
1978 368.7 39562 293.1  400.4  301.3  385.7 284.8 329.1 
197 9 403.5  432.0  328.9 412.6 389.3 428.8 315.2 339.3 
1980 482.4 507.0  423.9 450.8 594.2 488.5 395.4 390.1 
Nov. 1979- 

Oct.  1980 466.8 490.5  413.5 437.7 566.8  480.7 382 . 1 384.1 
Nova 1980- 

Oct.  1981 546.5  592.5 438.7 501.6  641.5  552.8 409.6 436.1 

End of period 
1976 320.0 345.2 254.6 335.8 264.4 304.1  238.8 308.9 
197 7 348.0 374.0 282.4 340.3  304.8  376.3 274.5 316.6 
1978 378.0  403.5 306.7 406.7 307.2 405.9 299.5 332.1 
197 9 436.2 464.1  405.1  413.3  491.5  470.6 326.4 342.4 

Oct . 1980 513.6 550.0 441.8 463.3 607.8 502.6 406.3 427.9 
Oct. 1981 568.7 622.9 426.6 503.7 647.9 649.2 413.6 438.2 

1980 520.4 565.5  443.9  494.3 646.0 507.5  406.3 433.3 

(Percentage  change) 

Period average 
1976 9.7 10.0 8.4 9.7  14.4  15.2 6.9 4.4 
197 7 8.9 8 .1  7.2 3.3  8.4 27.4 17.1 7.8 
1978 10.9  10.0 9.4 17 .9  10.8  13.1  8.0 4.5 
1979 9.4 9.3 1 7  e 2  3.0 29.2 11 .2  - 10.7  3.1 
1980 19.6 17.4 28.9 9.3 52.6 13.9 25.4 15.0 

Oct.  1981 17.1 2008 6.1  14.6 13.2 15.0 7.2 13.5 
NOV. 1980- 

End of period 
1976 10.3 10.6 5.3  4.5  18.4~ 231 6 10.9 8.0 
197 7 8.8 8 . 3  10.9 1.3  15.3 23.7  14.9 2.5 
1978 8.6 7.9  8.6  19.5 0.8 7.9 9.1 4.9 
1979 15.4 15.0 32.1  1.6 60.0 15.9 9.0 3.1 
1980 21.1 21.9  9.6  19.6  31.4  7.8 24.5 26.5 
Oct . 1981 10.7 13.3 -3.4 8.7 6.6  29.2 1.8 2.4 

Source: Government S ta t i e t i ca l   Of f i ce .  
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Tab11 2% gem kcir8 Oprrrtionr of the Conroltdrtrd Public kctor  

(In d l l l o n r  of Lrrt Crr ibbam  dol l r r r )  

- - 
trt 

1977/78  1978/79 1919180 1960181 1981182 

Total rrcriptr 
Currant rrcriptr acrar 72 85 

Capitrl rrcriptr 6. 04 

Clpttrl ra&diturr 21.1; 

Currrnt account autplur 
or drficit (-1 8.96 - 

Owrrll driicit - 4 . 1 5  

80 .35 m 
S a  70 

84.77 

22a33 

12.21 

-4 a 42 

- 
- 
# 
0.12 

2.85 
-1.16 

-3.40 

X. Cancra1 Govrrnrnt Oprrrtionr 

Tot41 rxprnditurr 
Currant  rxurndlturr 
Capital rxprnditurr 

Currant  brlrncr 

Ovrrrll drf i c i t  

limncia4 
Forrign rmrmtr 

kt borrouing from 

countrtp8rt of 
purcharrr from 
thr IMF) 

Othrr art IorriG 
borrowing 

N8t hC.1 br& 
borroriag 

What nrt d o u r t i c  
borrowinn 

L r i d u r l  

(inctr8rr - ) 
CCCA(include8 th r  

0.29 
9 a S 6  - 

59.90 

11.18 

3 a 2 2  

rn 

- 
- -2 e 4 0  

2.40 - 
-0.04 

0.94 

2.04 

-4.00 

-0.25 
3.71 

63 -76 m 
0.43 
9.28 
I 

67.47 
s1.'JT 
15.95 

- 6 a96 

-3.71 - 
3.71 

0.12 

- 

2.85 

3. 87 

1.03 

-0.85 
-3.31 

88 e 16 m 
Om 37 

10.33 
" 

92.40 m 
16.62 

2 e 0 5  

-4.24 

4 a24 

-1.80 

- 
- 
- 

3.85 

0.07 

-0.10 

2.66 
-0.44 

rn 122 e S 8  

8.53 

w 
36.44 

1 S  a16 - 
- 012.75 

w 
-0.49 

9.45 
2.65 

-1 a 70 

0. 03 
7.99 
I 

113.25 
-K% 

28.89 

1 a 0 5  - 
- -19 a 8 5  

- 19 e 0 5  

-0.49 

9.45 

1.30 

8.90 

- 
0.69 

m 128 a03 

5. 85 

151.80 
i 2 3 x  

28.42 

- -1 a 20 

-23.77 - 
23.77 m 
1.28 

9.95 
-0. 84 

1.91 

96 69 m 
5.45 
S a  64 

- 

122 32 m 
18.12 

-12  96 

- -25 63 

- 25.63 

1.28 

9.95 

5. 22 

2.26 

6.92 
" 
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Table 25. St. Lucia:  Operations of the Coneol ida tec   Iub l ic  Sector 
(Continued) 

( In  utillione of Eaet   Caribbean  dol lars)  

- 
Eat 

1977/78  1978/79  1979/80 1980/81 1981/82 

11. Rest o f  General  Governaent 

Current receipts - 7 m06 - 6 -68 11.45 16 . 75 16 t 52 
Of which: central   govern-  
meat cont r ibu t ions  A/ oe53 0.45 Om 50 1.65 2.22 

Expenditure - 5 e 7 2  4 -04 4 -98 8 -22 9.35 
Current  expenditure 3.52  3.84 4.94 
Capital  experrdi t u r e  2.20 0.20 0.04 1.86 1-70 

- - 
6.36 7.65 

Current  savings 3.54 2 a84 6 a51  10 e 3 9  8 087 - - - 
Overa l l   ba lance   (def ic i t  - -) 1.34 - 2.64 - 6 -47 - 8 e 5 3  7.17 

Financing -1.34 -2.64  -6.47  -8 e 5 3  -7 17 
Government loans   (ne t )  0.20 0.25 -0.45 -1 m88 -3 m50 
Other pub l i c   s ec to r   (ne t )  -3.45 -1.51 -3.57 -0 . 24 " 

Commercial banks  (net)  1.50 -1 a26 -1 a 61 -5 52 -2 a 97 
Other domestic  ( including 

r e s i d u a l )  0.41 -0.12 -0 . 84 -0 89 -0 70 

I1 (a). C a s t r i e s  C i t y  Council 

Total revenue 
Current  revenue 

1.10 1 e08 1.82 2 a 3 0  2 a92 
1.10 1 e08  1.82 2 m30 2.92 
- " 

Of which:  govern- 
ment t r a n s f e r s  (0.53) ( 0 . 4 5 )  ( 0 . 5 0 )  (1.65) (2.22) 

Expenditure 
Current  expenditure 
Capi ta l   expendi ture  

Current  savings 

1.30 1.43 1-98 2.02 2 092 - 
1.30 1.43 1.98  2.02 26 92 

- " 

-0.20 -0 * 35 -0 16 0.28 - " 

Overall balance (de f i c i t  -) -0.20 " -0 * 35 -0 a 16 0.28 - " 

Financing 
Government advances 
Commercial  banks 
Other domestic 

0.20 0 m35 0.16  -0.28 
0.20 0 .25  0.25 

- " 
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Table 25. St. Lucia: Operations of the Consolidated Public Sector 
(Continued) 

(In millions of East  Caribbean dollars) 

- ~~ ~ ~~ 

Est 0 

1977/78 1978/79 1979/80 1980/81 1981/82 

I1 (b), National Inrurance Scheme/Provident Fund A/ - 
Current receipts - 4 .OS - 3.54 - 7.45  11.85 9 .30 
Contributions (net) 
Other 0.94  1.07 1. 55 2.99  2.70 

3.11 2. 47 5.90 8.86 6. 60 
- - 

0.26 0 025  0.79  3.61 - 2.50 
0.26 
- - 

Ob25 0. 79 1.75  2.50 
- - Expenditure 

Current expenditure 
Capital expenditure 0- “ 

” 1.86 “ 

Current savings - 3 -79 - 3 029 - 6.66 I 10.10 - 6 e80 

-3 079 - -3 m 29 -8 24 - -6 0 80 Financing 
Net lending to public 

sector 
St. Lucia Mortgage 

Urban Development 

National Development 

St . Lucia Housing 
National Development 

Central Government 
Port Authority 
Electricity Company 

Commercial banks 
Other 

Finance Corporation 

Corporation 

Corporation 

Authority 

Bank 

-3.45 -1 0 51 - 4 0  27 -2.12 -3 a 50 

(-0.20) (-1.10) (-- 

(-1 . 00) (-0. 38) (-0. 40) (Oa34) 

(-0. 24) (-0.60) 

( - O b  15) (-0.35) (0.11) 

(-1.35) 
(--I 

(-0.50) 
(--I 

0.70 
-1 04 

(-- 1 
(--) 

(-0.50) 
(-0.50) 
-1 56 
-0.22 

(0.17) 
(-0.70) 

(--I 
(-1.30) 
-1.61 
-0.78 

(-0. 50) 
(-1.88) 
(0.07) 

(--I 
-5 51 
-0.61 



1977/78 1978179 1979/80  1980/11  1981/82 
t 8 t  - 

E rndi tura  
-ndltura 

0.04 Om 04 Om 07 - 0.90 

Cap1 t a l  orpaadi turm 2.20 0.20 0.04 - 
-0 e 0 5  -0.10 - 0.01 - 0 .Ol - 
-2 * 25 - 

Of vhlch: iibvmmmmnt 
tramfarm 

Of which: Covarumant 
trmaaf mra 

Capi ta l   t aca lp ta  

Total  mrpmndlturm 
Pacurrant 8xp.di turm 
Cmp1t.l a%p.rrdlturm 

Currant  account murplua 
or dmficit  (-) 

Ovmrd l   da f i c i t  

l i r u n c l n ~  
l o ra im  f inanc ing  (nmt) 

9.61 
3x7 

(0.53) 
0.74  

(0.26) 

w 
8.03 

- 2.20 

-5.09 

5.09 
2.19 
2.90 

(1.73) 
(-0.12) 

("1 
(1 .29)  

- 

(1.43) 
3.66 

(3.24) 

w 
9 a42 

- 2.41 

-3.35 

2.14 
3 *35 

1.21 
(-0.93) 
( -0 .45)  

(1.24) 
(1.35) 

- 

(1.53) 
0.36 

( 0 . 3 4 )  

Hi 
11 a34 

- 2 -66 

-8.14 - 
m 8.14 

0 . 4 3  
(-1.08) 
(0.80) 

(1.01) 
(-0.70) 

m 
(2.20) 

(0.~1 

17 e 2 1  

1-03 

w 
6.58 

- 3.72 

-1.43 

1 a43 

-0.11 
(-0.73) 

("1 

(-0.07) 

- 
1.5;5 

(0.69) 

Saurca8: Minimtry of Finance and PhanicIe; Ca8eriem City  Council, 
National  fnrurancm Sch8ma; Government Fundlug Scheme, and selactcd 
mtatm antmtpriaam (Tabla 33). 

1 /  1979/80 f i n a n c i a l  year for 11 -nth8  ended in h b r u r p  1980; and 
1960/81 financial y a u  for 16 month8 andmd i n  Juna 1981. 

m&ctmd t o  k paid by the Caotral Govmrtmmnt. 
2/ E S C l u d . 8  aC$O.sS rill100 b c k p a p  to d r i l j r ~ i d  W0rk.r. Which 18 
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Table 26. a t .  Lucla: Central  Government Operations 

(In mlllioar of Eaa t   Ca r ibhan   do l l a r s )  

Total  ravenua 57.50  63.76  88.16 93.40  128.90 45.72 96.69 2 /  
Current  rwenue  51.65 77.46 8).38 
Budgetary g r r a t r  0.29  0.43 0.37 0.03 0.32 1- " 

Capital grant8 5 .56 5.28 10.33 7.99 28.83 2.19 5.45 
New tax mmaaurra 5.64 

- " 

8s. 60 

" II -0 -0 " " 

Tota l  rxmndi ture  59.90 67.47 92.40 1 u . 2 5  160.57  60.23  122.32 
Currant   rxpmditura  t5.78 84.36 99.22 rn 104.20 
Capital  expenditure 11.18 15.95 16.62 28.89  61.35 10 65 18.12 

Current  brlancr (in- 
cludes  budgetary 
g ran t s )  3.22 6.96 - 2 605 1.05 0.85 -6.05 -12 e96 - - - 

Overa l l   de f i c i t  

( i nc re r r a  - 
Net borrowing from 

ECCA (iacludar t h e  
counterpart  of 
purchar8a from 
t h e  IHP) 

Other net  foreign 
bo1 rowing 

Net loca l  bank 
borrowing 

Other  net  domestic 
borrowing 

Residual 

0.94 

2.04 

-4 00 

-0.25 
3.71 

2.85 

3.87 

1.03 

-0.85 
-3.31 

-4.24 - 

-1.80 

3.85 

0.07 

-0.10 

2.66 
-0.44 

-19 . 85 - -31.67 - 
19 85 31.67 - - 
-0.49 

9.45 9 .dO 

1.30 17.57 

8.90 

u 5.10 
0.69 - 

-14.51  -25.63 - - 
14 51 25.63 - - 
0.28 1.28 

7.10 9.95 

3.18 5.22 

" 2.26 

2.40 6.92 
1.55 " 

(A8 per cent  of calendar GDP) 

Current  revenue 27.3 24.9 2 8.5 27.8 2 8.3 . I .  2 5 . 9  2 1  
Currant  cxpaadlturc  25.8 22.1 27.8  27 e4 28.1 e *  0 29.5 
Current  balance 1.7 3 e 0  0.8  0 e3 0.2 . e .  -3.7 
O v e r a l l   d e f i c i t  -1 e 3  -1.6 -1.6 -6- 5 -9 .o ... -7.3 

- 

Sources: Ministry of Finance, Development  and Planning; and Fund a ta f f   es t imates .  

1/ Both revenue and expenditure  art imater are revised on the basis of adjustments 
i n & d u c e d  In November 1981. 
- 2/  I n c l u d e 8   a r t l u t e d   y i e l d  of new t ax  meaauras. 
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Table 27. S t .  Lucia:  Central Government Current Revenue 

( I n  mil l ionr  of Eart  Caribbean  dollars) 

Preliminary Budget  Apr.-Sept. Outturn 
1977/78  1978/79  1979/80 1980181 1981182 1981  1981/82 

~ 

Total  current  revenue 
(including  budgetary 
grant r  ) 

Current revanue (ex- 
cluding  grantr ) 

Tax revenue 
T u  oa incaaa 
Property and e r t a t a  tax 
Allam l a d  holding tax 
Taxa8 on domeetic 

product  ion 
Conrumption dut ie r  
Hotel occupancy tax 
Exciee  taxer 
Reer Company tams 
Fees and l icanacs 
Airport tax 
Entcreainmant tax 
Stamp dutlea &/ 

Taxes on in te rna t iona l  
t rade 
Impart dut ies  

Stamp dut ie r   (cus tom)  
Export dut i e b  

Telephone  rutcharge  21 
New tax  ueaaurer 2f 
Nontax reverne 
In tc ree t  and rents 
Currency prof i ts  
Loan repaynmts 
Supply a d  poa t of f ices  
Other 

- 

B u d ~ a t 8 r y   p a n t 8  

51. 94 - 
51.65 - 
m 49.04 

0.42 
0 .  64 

15.77 
( 8.80) 
(1.27) 
(0.68) 

(-1 
(2.81) 
(0.57) 
(0.12) 
( l a  52) 

18.55 
(13.27) 

(0.20) 
(5.08) 
" 

" 

2.61 m 
0.89 
0.12 
0.57 
0.83 

- 0.29 

58.48 77.83 85.41 100.07 43.53 91.24 - -" - - 
50.05 77.46 85.38 99.75 43.53 91.24 ""- - 
0.48 0.48 0.47 0. 60 0.24 0.49 
0.40 O b  78 O b  33 0.20 O b 0 6  Om 1 6  

16.56 
(8.46) 
(1.81) 
(0.63) 

("1 
( 3 . 4 0 )  
(0.60) 
(0.11) 
(1.55) 

22.51 
(11.26) 

(2 .71)  
(0.65) 
(2.42) 

(0.61) 
( 3 . 4 0 )  

(0.11) 
(1.35) 

20.62 30.23 
(12.30) (14.70) 

(2.23) (2. 5 0 )  
(0.91) (0.95) 
(0.10) ( 6 . 0 0 )  
(2.96) (3.60) 
(0.63) (Om 95) 
(0.12) (0.13) 
(1.37) (1.40) 

9.38 
(6.03) 
(0.77) 
(0.46) 

("1 
( l a  27) 
(0.21) 
(0. OS) 
(0.59) 

19.85 
(13.12) 

(1.72) 
(Om 96) 

(--I 
(2.39) 
(0.38) 
(0. 0 9 )  
(1.19) 

5.16 4.63 6.75 8.08 5.26 8.02 m m m m  
1.48 1.74 2.32 2.00 3.53 3.53 
0.07 0.15  0.10 0.05 " 

1.96 1.42 1.25 2.66 0.73 1.53 

- 
" 
- 
" 

1.56 l a  28 2.96 3.26 1.00 2.96 
" 

Source: Minirtry of Finance a d  Planning. 

1/ Includar  rtamp  duty on proper ty   t ramfar .  z/ Surchamce on Internat ional   te lephone  cal la   not  implemented. 
3 /  Ba ld  on eatimnted  yield of tax measures  proposed i n  Navemher 1981, EOUE of which 

we% implemented on November 25 and 30. 
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Table 29.  St. Lucia: Central Government Current Transfers 

(In thousands of East Caribbean dollars) 

Ac  tua 1 Est. 
Preliminary Budget Apr.  -Sept.  Out turn 

1977/78  1978179  1973180 1980/81 1981182 1981 1981182 

Total 

i'o rest of public 

Castries City 

Funding Scheme 
Port Authority 
Central Water 
Authority 

Urban Development 
Corporation 

National Development 
Corporation 

Banana Growers ' 
Association 

Electricity Company 
Towns and villages 
Tourist Board 

sector 

Council 

To private sector 
St.  Jude's Hospital 

- 
Churches 
Public assistance 
Other 
Refunds and rebates 

Transfers abroad 
University of 
West Indies 

West Indies Council 
of Ministers 

Commonwealth 
Secretariat 

Other regional and 
international 
agencies 

3,427 - 

1,165 

525 

90 

40 

30 

350 

130 

- 
" 

" 

" 

" 

992 - 
" 

" 

" 

" 

" 

1,270 - 
" 

" 

" 

" 

4,076 

1,370 

450 
" 

" 

40 

30 

450 

2 50 
150 
" 

" 

576 - 
" 

" 

" 

" 

" 

2,130 

" 

" 

" 

" 

5,329 
" 

1,325 

500 

- 
" 

" 

50 

30 

450 

200 
95 
" 

" 

1,158 - 
" 

" 

" 

" 

" 

2,346 

" 

" 

" 

" 

10,390 

5,406 

77 1 
" 

" 

1,498 

" 

1,426 

" 

" 

727 
984 

2,689 
1,163 

418 
" 

" 

1,108 

2,295 

1,250 

2b9 

291 

54 5 

12,527 

4,883 

550 
93 
" 

1,000 

" 

600 

" 

90 
550 

2,000 

3,606 
1,692 

914 

- 
" 

" 

1,000 

4,038 

1,800 

476 

241 

1,521 

7,443 - 
3,146 

80 1 
27 

- 

" 

1,099 

" 

540 

" 

62 
18 

599 

2,098 
688 
33 
249 
271 
857 

2,199 

1,355 

55 

64 

725 

15,404 

6,993 

2,200 
93 
" 

2,200 

" 

860 

" 

90 
550 

1,000 

3,544 
1,990 

33 
250 
271 

1,000 

4,867 

2,300 

4 76 

241 

1,850 

Sources: Central Library; and Ministry of Finance and  Planning. 
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Table 30. S t .  Lucla: ECCA Financing of Central 
Government Operations - 1/ 

(In thousands of East Caribbean dol lars)  

Loan for 
Treasury  Contrl- 

Debentures B i l l s  butlon  Total 

1976 Mar. 
k c .  

1977 Mar . 
kc. 

1978 Mar 
Dec. 

1979 Mar. 
D e C .  

1980 Mar. 
kc. 

1981 Mar. 
Sept 

873 
873 
873 
873 
873 
873 
87 3 

3,323 
3,323 
4,205 
4 ,205 
4,205 

3,001 
3,001 
3,001 
3,001 
3,001 
4,969 

5,806 
5,806 
7 ,199 
7 ,199 
7,199 

4,979 

" 

600 
906 
906 

1,000 
1,000 
1, 000 
1,000 
1,000 
1,000 
1 ,  000 
1,000 

3,874 
3,874 
3,874 
3,374 
3,974 
6,842 
6,852 

10,129 
10,129 
12,404 
12 ,404 
12,404 

Source: East Caribbean Currency Authority. 

1/ Excludes  currency prof i t s  which I s  treated as  part of nontax - 
revenue, and the counterpart of purchases from the IMF. 
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Table 31. S t .  Lucia: Government S e c u r i t i e s  by Holder 

( In   thousands  of East Car ibbean   do l l a r s )  

198'1 1981 
Mar. 31 Dec. 31 Mar. 31 Sept. 30 

Treasury b i l l s  
ECCA 1/ 
Comzrcial banks 
Insurance  companies 
Other  

Debentures 
ECCA 1/ 

21,719 13,745 18,363 19,275 
5.806 7.199 7.199 7,199 
6; 959 2; 483 2; 436 547 
5,788 2,986 3,998 6 , 384 
3,166 1,077 4,730 5,145 

- 8,623 11,047 11,047 11 , 102 
3.323 4,205 4,205 4,205 

Other - fore ign   ins t i tu t ions  1; 940 2; 085 2,085 2,085 
Other   fore ign   ho ld ings  67 5 675 67 5 675 
Domestic  banks 2,355 2,355 2,355 2,355 
Domestic  insurance  companies 270 1,667 1,667 1,722 
Other  domestic  holdings 60 60 60 60 

Source:  Ministry of Finance,  Development and Planning. 

- 1/ Actual   value.  
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Table 33. S t .  Luc ie :   Sc l ec t ed   S t a t e   En te rp r i se s  

( I n   m i l l i o n s  of East Car ibbean   do l l a r s )  

E s t  
1977  1978  1979  1980 19 81 

I. Por t   Author i ty  L/ 
I 

8.68 
8 .68  
- 
(-- 1 
" 

8.86 
6 .OO 
- 
2 .86  

2 - 6 8  

-0 .18  

0 . 1 8  
1.29 

-1.04 

-0.07 

- 
- 
- 
" 

" 

4.30 
4.30 
- 

( 0 . 0 9 )  
" 

9 .49  
2 .50 
6.99 

1.80 

- 5 . 1 9  

- 

- 

10.20 
10 020 
- 

(-- 
" 

10.40 
-7.90 

2 * S O  

2.30 

-0.20 

0 .20  
1.15 

-0 50 

- 
- 
- 
" 

" 

-0.45 

7.72 
7.72 

(-- 

_c_ 

" 

14.08 
5.62 
8.46 

2.10 

-€,36 

6.36 
7.40 

-0.61 
0.40 

-0.83 

" 

" 

- 

" 

8.73 - 
6.29  

(-- 1 
2.44 

11.31 
4.25 
7.06 

2.04 

-2 .58  

- 

Total   revenues 
Current  revenues 
Of which: Central  Govern- 

ment t r a n s f e r s  
Government caD4tal t r a n s f e r s  

Tota l   expendi tures  
Recurrent 
C a p i t a l  

Current   account   surplus  

O v e r a l l   d e f i c i t  

5.19 
2.13 
1.39 

-0.12 

1.79 

- 

" 

2.58 
2.43 

-0 .75  
-0 .45  

0.85 
0.50 

Financing 
Fore ign   f inanc ing  
Commercial  banks 
T r e a s u r y   b i l l s  
Nat ional   Provident  Fund 
Other 

11. C e n t r a l  Water Author i ty  - 2 1  

4 .15  5.10 
3.17 5.10 
- - T o t a l   r e c e i p t s  2 . 2 4  

Current  revenues 1.78  
- 

Of which: central govern- 
ment t r ane f  ers (. . - ) 

Of which:  government ( O e 2 6 )  
C a p i t a l   r e c e i p t s  0.46 

2.67 
2.24 
- 

( 0  81) 
0.43 

( 0 . 3 4 )  

3.31 
2.89  
0.42 

-0 .65 

-0.64 

0.64 
0.20 
0.44 

- 

- 
" 

2 .a7 
2.07 

(0.73) 
0.80 

( 0 . 8 0 )  

3 . 2 5  
2 . 4 5  
0.80 

-0.38 

- 

-0.38 

0.38 
0.19 

0.19 

" 

" 

(1.20) 

(0.89) 
0.98 

2 .94  
2.31 
0.63 

- 3 .88  
3 .48  
- 5.40 

4.10 
Tota l   expendi tures  
Recurrent  
C a p i t a l  0.40 1.30 

-0.31 1 .oo C u r r e n t   d e f i c i t  (-) -0 .53 

0.27 - O v e r a l l   d e f i c i t  (-) -0.70 -0 - 3 0  

0.70 
0 -24 
- Financing 

Fore ign   f inanc ing  
Commercial banks 
Other 

-0.03 
0.49 
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Table 33. St.  Lucia: Selected State Entcrprirer  (Continued) 

( In   mi l l ionr  of Eart Caribbean  dollarr)  

EOt 
1977 1978 1979  1980 1981 

111. National Development Corporation &/ 

Total   receipt8 
Current receipts 

Of which: government 
tranaf ers 

Capi ta l   grants  

Total  expenditure6 
Recurrent 
Capi ta l  

Current  account  eurplue 
or d e f i c i t  (-) 

Overa l l   de f i c i t  

Financing 
Foreign  financing 
Commercial banks 
National  Provident Fund 
Other 

0.67 m 
(0.33) 
0 a 2 8  

0.81 
0.50 
0.31 

- 

-0.11 

-0 14 

0.14 - 
0 a23 
" 

-0 . 09 

0.80 
0.38 
- 

(0.38) 
0.42 

1 a33 
0.65 
- 
0.68 

-0.27 

-0 53 

0.53 
0.27 

0.24 
0.02 

- 
" 

1 .os 
0.52 

(0.52) 

- 

0.53 

1 .go 
0.tf 
1.13 

-0.25 

-0 . 85 - 
0.85 
0 .22 

0.51 
0.12 

- 
" 

IV. Electricity  Services  Limited &/ 

Total rece ip ts  
Current receipts 

2 .ll 
2 .ll 
- 

O f  which: Central  govern- 
ment tranefera  (0.11) 

Total   expenditures 
Recurrent 
Capi ta l  

1.21 
1 .11 
0.10 

- 

Current  surplue  or 
d e f i c i t  (-1 - 1 .oo 

Overall  eurplue  or 
d e f i c i t  (-) 

Financing 
Foreign financing 

0.90 

-0.90 
-0 .41 

- 

Commercial banks 0 .35 
National  Provident Fund " 

Other -0 .84 

2.07 
2.07 
- 

(0.13) 

1.97 
1.28 
0.69 

- 

0.66 - 
0.10 

-0.10 
-0.75 
-0 14 
0.50 
0.29 

- 

2.27 
2.27 
- 

(0 . 10) 

2.58 
1.25 
1.33 

- 

1.02 - 
-0.31 

0.31 
-0.11 
-0.86 
1.30 

-0 -02 

- 
- 

1 b 2 5  
0.  80 
- 

(0.80) 
0.45 

1 a96 
0.76 
1 .20 

0.04 - 
-0.71 - 

0.71 - 
0.40 
" 

II 

0.31 

2.65 
2.65 
- 

(0.14) 

3.72 
1.60 
2 .12 

- 

1 .os - 

-1.07 

1.07 
-0. 15 

0.84 

0.38 

- 
- 
" 

2 e04 
1.64 

(0.89) 

- 

0.40 

3.10 
1.60 
1.50 

- 

0.04 - 
-1 -06 

1 a06 - 
0.80 
0.26 
" 

" 

2.65 
2.65 

(0.14) 

6.55 
3.25 
3.30 

-0.60 

-3.90 - 
3 690 - 
4.30 3 1  - 
" 

" 

-0.40 
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Table 33. S t .  Lucia:   Selected  State  Enterpriree (Concluded) 

( In   n i l l i on r  of Eart Caribbean  dollaro) 

Est 
1977 1978 1979 1980 1981 

V I  

Total  revenues 
Current receipts 

Of which: Central  govern- 
ment transfers 

Total   expenditures 
Recurrent 
Capi ta l  

Current  account  surplus 

Overall   surplus 

Domestic f inancing 
Commercial banks 
Other 

Marketing Board 21 
0.29 0.56 0.48 - - 
0.29 0. 56 0.48 

- 

(-0) (0.19) (0.10) 

0.25 - 0.52 0.46 
0.2 5 0.33 0.46 
" 0.19 " 

- - 

0 e 0 4  9.04 0.02 - - - 
0.04 0.04 0 e02 

-0.04 -0.04 -0.02 
0.02 -0.04 -0.05 

-0.06 " -0.03 

- - - 
- - - 

0 e 4 8  
0.48 

(0.10) 

0.22 
0.22 

- 

- 
" 

0.16 - 
0 e26 - 

-0.26 
-0 -2  6 
- 
" 

0.42 
0.42 
- 

(0.10) 

0 .23 
0.23 
- 
" 

0 eo9 

0.19 

-0.19 
-0.19 

- 
- 
- 
" 

Sources:  Ministry of Finance  and  Planning;  Central Water Authority; 
Port   Authority;   St .   Lucla  Electricity  Services Ltd.;  National Develop- 
ment Corporation;  and  Marketing Board. 

1/ The Port  Authority  kept  records on a calendar  year  basie  unti l  
1970 when it  switched t o  a f i sca l   year   bas i s .  Data f o r  1978 cover the 
15 months ended  March 31, 1979. 

2 1  The f inanc ia l   years  of the  Central  Water Authority,  the  National 
hvelopment  Corporation,  the  Electricity  Services Company, and the 
Marketing Board a re  on a calendar  year  basis. 
- 31 Insurance payments resu l t ing  from hurricane damage during 1980. 



Tabla 34. It. Lucirr h a t  C l r i b k r a  Crtrmey Authority 

(;a r l l l i o l u  of k a t  Caribbean  8dollarr) 

kcambar 31 
I976 1977 1978 1979 

Nrt d o r r t l c  u r r t r  
Cratoal Covrtawnt (art)  

Currrney in  c i rcu la t ion  
In 3 t .  Lucia 

(156.3) (111.0) (117.6) (139.3) (93.9),  (126.1) (127.7) 

(1.7) (4.4) (1.7) (5.7) (6.2) (11.0) (1.4) 
(12.7) (2818) (56.9) (65.6) (112.2) (70.6) (78.5) 
-13.5 -26.4 -37.1 43.2 167.1 -56.2 -39.6 

(-13.5) (-26.4) (-37.1) (43.2) ( 6 7 . 1 )  (-56.2) (-39.6) 



Tabla 35. S t .  Luciar C-rci8l  knk Opmr8tion8 
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Table 36. St.  Luclr: ~ e r c i r l  Bank ltnanr and  Advancer - 1/ 
" 

December  31 September 30 
1976 197/ 1978  1979 1980  1980  1981 

(In nlllionr of Eart  Crrlbbern  dollrrr) 

Total - - 74.5  96.4  118.4  137.8  163.1  157.0  183.0 

Agriculture 5.0 5.3 8.0 4.3 8.6 7.7 11.2 

Manufacturing 12.7  14.9  19.7  22.3  23.3  23.3  21.6 

""" 

Distributive  trade 17.6  18.6  19.6  28.3  26.9  26.1  31.8 

Tourism 5.4 9.0 966 9.5 12.8 11.8 14.7 

Tranrport 5.6 8.7 10.0 12.0 12.2 12.3 13.9 

Construction 6.9 8.6 9.8 9.8 9.9 10.7 9.9 

Public  utilitler 1.5  1.8  2.5 1.0 2.4  1.4  0.7 

Personal  and  other 
advances 19.8  29.5  39.2 50.6 67.0  63.7  79.2 

(AB per  cent of total) 

Total - loom0  100.0  100.0  loom0  loom0  100.0  100.0 

Agriculture 6.7 5.5 608 3.1 5.3 4.9  6.1 

"""P 

Manuf ac turing  17.1 15.5 16.6  16.2  14.3  14.8  11.8 

Dietributive  trade  23.6  19.3  16.6  20.5  16.5  16.6  17.4 

Tourism 7.3  9.3 8.1 6.9  7.9  7.5 8.0 

Transport 7.5 9.0 8.5 8.7 7.5 7.13 7.6 

Construction 9.3 8.9 8.3 7.1 6.1 6.8 5.4 

Public  utilitiee 2.0 1.9 2.1 0.7 1.5 0.9 0.4 

Personal  and  other 
advances 26.6 30.6  33.1  36.7  41.1  40.6  43.3 

Source:  Eaot  Caribbean  Currency  Authority. 

1/  Excludes  loans  and  advances  to the Central  Government  and  other 
etztutory  bodiee. 
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Table 38. St. hciat Commercial Bankd Liquidi ty  Porition 

1980 1981 

( In   mi l l ionr  of Eart Caribbaan  dollar,) 

Special   deporit   requirement A/ 3.6 7.7 11.5 14e 3 

Tota l   depor i t r  
Reridentr 
Nonrcridentr 

136.6  149.8  149.0  172.1 
111.0 730.8 126.4 148.4 

- - 
19.6 19.0 22.6 23. 7 

(A8 per   cent  of t o t a l   depOr i t8 )  

Special   depori t   wi th   Trcarury 2.5 5.0 7.5 10.0 
Other   l iqu id   a r re te  5.6 4.0 5.6 3.7 
T o t a l   l i q u i d   a r r e t e  8.1 9.0 13.1 13.7 

( I n   m i l l i o n r  of Eaat Caribbean  dol larr)  

Memorandum item8 
Special   deposit   requirement 

by bank A/:/ 
Royal Bank 
CIBC 
Nova Scotia  
Batclays 

1.1 1.3 1.0 0*9 
0.4 0.4 0.4 0.2 
0. 7 O m  8 0.8 0.7 
l e 4  1.7 1.6 1.0 

Source:  Ministry of Finance  and  Planning. 

1/ Collected ae of July  14,  1980;  October 24, 1980; February 20, 

21  Excludes  National Commercial Bank and S t .  Lucia  Cooperative Bank 
19El;  and  September 2 4 ,  1981,  reepectively. 

whrch a r e  exempt from the  requirement. 
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Tabla 40. St .  hc ir :  SurPrtp kcountr of the National 
Dwrloprrnt Bank 

(In thourrndr of Errt Crrfbbrrn dollrrr) 

Pro jectrd 
February  March 

198 1 1982 

Claim on co-rcirl brakr 
Clrh 
Fixad deporitr 

Nat doaertic credit 
Claim on the private  rector 
Other arretr  (net) 

132 rn 1 m 

ll,bf1.3 10 966.7 

-11146 

9% 
2,195.0 

Long-term foreign l iabi l f   t ier  7,585.8 9,102.5 

Liabilftier t o  private  rector &/ 3,519.0 3,554.4 

Source: National Development  Bank. 

- 1/ Includce deporitr of public entit ies .  



Table 41. S t .  Lucia: Balance o f  Faywntr A/ 
(In rillionr of U.S. dollarm) 

Camit.1 account 
b l i c  ractor barrouitu 

16.7  - 
Of uhich: Central 

Goverarvnt ( 0 . 8 )  
C-rCi.1 k n k 8  1.8 
Private diract imrertment 13.0 

O f  uhich: Herr Company (12.3) 

Overall def ic i t  

-5.2 - 

-0.1 - 
" 

Sourcer: Minimtry of Finance and Planning; P o r t  Office; Here Company; 
Tourlam Board; canmercial banks; and Fund s taf f  emtimatea. 

1/ S t .  Lucia doc. not prepare an official act  of balance of paymcntr 
rt%istica a d  data for -me categories of tramactions started to 
becoma available only  in 1977. 

by-concurionaricr, and a l m  crude oil fcer p a i d  unt i l  early 1980 and 
rumpad8d thereafter. 

3/  fncludem US52.9 million corresponding t o  Uer8 Company payasnts 
amhrkmd for govetnnrnt public projects which vi11 ravert t o  tha p u b l i c  
rector upon cmplttion. 

2/ Include8 an estimate of the payments for royaltica, dividends paid 
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Tabla 42. 3t. klciaz Nrrchmdirr Lxportr 

(Value in thourrndr o f  U.80 d o l l r r r ;  voluw in thourrndr of k i l o p r a u  
u n l e r r   o t h r n l r e   r p r c i f i a d i   u n i t  pricr in Uo8. d o l l r r r )  

Bat Jan.-June 
197 7 1978 1979 1980 198 1 1990 198 1 

Total  mxpottr 

Re-exportr 

Total  - domertic .%porta 

Ban8MB 
Value 
Volwr  (metric  tonr) 
Unit  price 

Coconut o i l  (unrefined) 
Value 
Volume (000 l i t e r a )  
Unit  price 

Coconut o i l   ( r e f i n e d )  
Value 
Volume (000 l i t e r a )  
Unit  price 

Frui t6  and vegetables 
Value 
Volume 
Unit  price 

Beer and a l e  
Value 
Volume (000 gallone) 
Unit  price 

Paper  and  paperboard 
Value 
Volume 
Unit price 

Clothing 
Value 
Volume 
Unit  price 

Other 
Value 

22,586  26,811  31,842  45,996 40,477 

L 1 996 2- 1 991 L 3 899 12,256 7 ,'a00 

20,591 24,820 27,943  33,740 32,877 

9,454 12,113 13,520 10,511 14,900 
41,405 47,820 48,241 32,826 37,242 

0.23  0.25 0.28 0.32 0.39 

849 971 1,627 1,258 611 
1,466 1,602 2,370 1,579 1,097 

Om 58 0.61 0.69  0.80 00 56 

1,193 1,033 1,044 1,686 1,748 
1,565 1,228 886 1,113 1,249 
0.76 0.84 1.18 1.52 1.4 

280 440 529 399 340 
1,169 2,352 2,034 1,474 906 
0.24 0.19 0.26 0.27 0.37 

953 1,131 1,590 1,219 1,253 
443 430 549 336 429 

2.15 2.63 2.90 3.63 2.92 

3,508 2,882 1,923 2,596 3,775 
5,495 5,136 3,033 3,490 4,907 
0.64 0.56 0. 63 0.74 0.77 

828 2,211 1,765 2,836 2,575 
85 158 91 140 162 

9-74 14.00 19.40 20.26 15.8 

3,526  4,039  5,945  13,235  7,675 

26 , 044 

L 6 470 

19 , 574 

9,636 
30,651 

0.31 

522 
3c5 

0.61 

612 
723 

0.85 

293 
1,067 
0.27 

592 
171 

3.46 

1 , 107 
1,700 
0.65 

991 
61 

16.24 

5,786 

16 , 300 

L 3 203 

13,097 

2,838 
7,773 
0.37 

312 
514 

0.61 

874 ,. 1,056 
0.83 

156 
481 

0.32 

506 
132 

3.83 

2,597 
3,376 
0.77 

1,470 
93 

15.8 

4 , 344 

Source: Sta t ia t lca l   Off ice .  
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Tabla 43, 8t. k c h :  Mrtchrndirs foportr by End-Ure 

(In millioar of u.8. rlollrrr) 

Eat 
197 7 1978  1979 1980 198 1 

Total importr, c *i.m 

Food 

bmvmra8.r and tobacco 

Crude material. 

Furlr  

Oil8 and f8t8 

Cheolcrlr 

Manufactured goodr 

Machinery 8nd tranrport equipment 

Hircellaneour manvfac 
tutad goodo 

~irccllaneoyr 

82 e 8  - 
17 *1 

2.0 

1.9 

5.4  

0.7 

6. 9 

2 0 * 2  

21 .7  

6.8 

0.1 

101 a2 123 m8 
" 

I 

19.3 

2.4 

2.6 

10.0 

0.4 

8.6 

29.1 

19.9 

7 . 9  

1.0 

22.4 

3.1 

3.7 

12.4 

0.4 

10.8 

29.3 

29.3 

12.2 

" 

138 1 - 
25.0 

3.5 

4.1 

13.8 

0. 7 

1 2 * 0  

32.9 

326 1 

14.0  

" 



Table 44,  St b Luciar Direct &on of Trade 

(An per cent of total) 

-~ ~ 

19 76 1977  19 78 19 79 1980 

Domertic exporta, f . 0 . b .  
United K i q d o m  
Canada 
U n i t e d   S t a t e r  
Wer t Indica  

Barbador 
Guyana 
Jammica 
Trin idad  and Tobago 
Other 

France 
Netherlandr 
Rest of world 

Tota l   impor to ,  c . i . f .  
United Kirrgdctm 
Canada 
Uni ted   S ta tes  
Wee t Indica 

Barbados 
Guyana 
Jama ica 
Trinidad  and Tobago 
Other 

West Germany 
France 
Ne the r l ands  
Venezuela 
Honduras 
Japan 
China 
Rest of world 

Source: S t a t i s t i c a l  Office. 
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Table 45. St.  Lucia: Selected Toutirm S t a t i r t i c r  

E a t  a 

1977 1978 1979 1980  1981 

(Number of v i r i t o t r )  

Total   viri torr  
Cruirer 1/ ** 149 000 158 500 

Other 
I 

64; 700 69 300 
By air  (61,900) ( 66,500) 
By rea (2,800) (2,800) 
United Stater (1 7,100) (16,200) 
United Kingdom (10,700) (13,000) 
Canula (13,200) (1 5,000) 
Caribbean countrim (14,200) (14,600) 
South America (2,000) (2,000) 
All otherr (7,500) (8,500) 

76;500 
(73 ,70)  
(2,800) 

(15,000) 

(15,000) 
(2,000) 
(9,500) 

(17,500) 

(17,500) 

(In  millionr of U*SI do l la r r )  

Total  expenditure 2 /  17.8 27.7 33.4 39.1 35.0 
Cruiec viritorr 
Other viritorr 16.6 25.9 31,a 37.3 33.0 

- 1TI " r.6 T F  T T  

Average length of s tay  of 
non-cruire v i r i t o r r  8.0 8.5 8. 6 8*6 8.6  

(Annual perccntaflc  change) 

Total   v i r i tors  
Eruiece 
Other 14* 7 7.1 10.4 4.8 -2 5.3 

Total  expenditure 42.4 55.6 20a6 17.1 -10.5 - - - - - 
Sources: Tourism Board; Econodc  Consultants Limited; and Fund ataff  

estimates. 

1/ Includes  12,800  yacht  passeqgers, from 1978, 
71 Expenditure for  ;topover  visitors = mumber v is i tor  x average stay  x 

0.72 (: guest n i g h t s )  x daily spending (estimated a t  USS48.00 for 1978). 
Guest n i g h t s  = it is assumed t h a t  8 per cent of stopover v is i to ra  stay with 
relat ives  or friends, t h u s  only 92 per cent stay in hotels or guest houses. 

spending US$22.00 in 1978. 

i n  1978. 

Ctuise-ship  visitors'  aQerage stay is  three hours and average 

Yacht v ie i tors '  average stay l a  three days and dai ly  epending US$6.00 
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Table 46. St. Luciat S m r 7  of External  Public  Debt  Operationr - I/ 

Prei. 
E8t 

197  7  1978 197 9 1980  1981 

(In thourands of U.S.  dollar.) 

dutstradiag  debt at 
end of period 

Outatanding  debt 
8,017 10,715  13,713 

at beginning 
of period 6,114 8,017 10,715 

Net drawing8 1,854 2,675 2,984 
Drawing8 (1,862) (2,692) (2,929) 
hortizatioa (-1 (-8) (-17) (-55) 

Valuation  adjuetment 49 23 14 

Debt  service  payment8  347  5  14 675 
Amortization 8 17 55 
Interest 339 497 620 

- - - 

(In par  cent) 

Debt  outatandiag/GDP 11.4 12.4 13.6 
Net drauingr/GDP 2.6 30 1 3.0 
Debt  eervicelexporte 
and  tourirn 0.9 1.0 l a  1 

Average  intereat  rate 2/ 5.5 6.2 5.9 
Debt  outatanding  (growth 
rate) 31.1 330 7 28.0 

15,348 

13,713 
1,590 

(-314) 
(l D 904) 

45 

966 
314 
- 
6 52 

13.6 
1.4 

1.5 
4.8 

17,848 

15,348 
2,500 

(-426) 
(2 D 926) 
” 

1,116 
426 
6 90 

13.7 
1.9 

16.3 

Sourcee:  Ministry o f  Finance  and  Planning;  and  Fund  staff  estimatee. 

1/ Excludes  debt to the  Fund and the Eart Caribbean  Currency 

- 2/  Ratio of intereat paymente to debt aL beginning of period. 
AuFhoti ty . 
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Table 47 S t ,   Lue ia l   S t ruc tu re   o f   Lx te rno l  DLbt 

- ~- 

" 

" 

"""" 

Author i r ed   l n t c re s t  
____ " ". 

- Beplnning 
of Pi.- ( thnunmd 

Awunt  Rare 
(h r I'e r 1 [rd o f Lurrent)  of 

- - _ "  - ""_ " .- burmrmcnr CC.5) ,, , L L I I ~ )  .Repavmcnl_-d , Repavment  I'urpusc " 

Lt hlyj u \Lrymt .n r  bdhded  debt 

D L ~ L I I ~ U ~ L  I 11 
W?trr tnd road 
l a n d  111d r v l d  
ULvrlopmtnL 

f c n ~ l  xv$-rnmrnt lcranh 

tncrblnr \   fund 
L , w ~ b b e n n  ULvclupmcnt Bank 51 

CaztrlcLi  Port  Developmen1 
L l + l r l c b  Pnrt  Ilevelopment 
LwtrlLY  Port   Development  (addrtional)  
S t  Lucid  Pnrt   Authority 
V I C I L  Air  Ttrmlnal 
icedsr   road*  

rccdlr   road?  (hecond  loan)  
FcrdLr  rodds (CCF) 

l ' r d r t   roada   ( t h i rd   l o rn )  
Br iduc   reconr t ruc t ion  
BrrdRe  cecanutrug t l o n   ( r d d r t a o n n l )  
BrldRe r econa t ruc t ion  (CCF) 
Watcr  uupplien 
I ' i t e r   a u p p l r e s  (CCF) 
Water suppl ies   (second  loan)  
C s s l r l r c  Sewerage ProjcLr 
Cast r ies   Sewrrape   Pro jec t  (LCF) 
Invwrment   s tudy 
Ikwmorra improvements 

L l D A  

- GovLrnmLnt-gudrallteed loans 
Carlbbean Developlnent Bank 

NDC - I n d u s t r r a l   e q t a t e n  
NDC - l n d u a t r r a l   e s t a t e s  
NDC - I n d u s t r i a l   e s t a t e s  
NUC - I n d u s t r i a l   e s t a t e   ( c o u n t e r p a r t  

hDC - l n d u s t r r s l   e s t a t e   ( f o u r t h   l o a n )  
hDIi - 1ndus : r l a l   c r ed i t  

NflB - SIC ( coun te rpa r t   con t r ibu t ions )  
hDB - SIC 

NDB - SIC 
NOR - SIC (coun te rpa r t   con t r rbu t rons )  
NDB - S t u d e n t   h a n g  

NDB - Student  loans (recond a d d i t i o n a l )  
N U B  - Student  l o a m  ( f i r s t  a d d r t r o n a l )  

hTlB - Student   loans  (second  loan)  
HOB - A R r r c u l t u r a l   p a o d u c t i o a   c r e d r t  
hDB - FIC 
\DB - FIC ( Lcond lodn)  

r o n t r l b u t i o n s )  

YUB - I I C   ( r h l r d  leal) 
YDB - Hortga$e  Finance 
YDB - Yortpage  Finance  (second  loan) 
S t  l u c l a   e l e c t r r c i t y  

Port   Authorr t \  - Cent ra l  Bank cf  Venezuela 
NOB - Colonral  Life  Lnsurance 

1971 
19h8 

1979 

1976 

1974 
1975 
1975 
1977 
1976 
1975 
1977 
1978 
I980 
1974 
1976 
1976 
1914 

1981 

1977 
1976 

1981 
1974 

1978 

1971 

1974 
1974 
1975 

1976 
1979 

1977 
1973 

" 

1974 
1976 

1977 
1977 

1978 
1974 
1976 
1979 
1977 

" 

1978 
" 

1,510 
1.105 

zzn 

1,000 

4,500 
620 

510 
a l a  

2,251 
516 

190 

6.000 
3,480 

933 
754 
317 
880 
222 

4, I60 
765 

90 
54 

2 . 7 0 0  
2,035 

180 
500 

1.142 

65 

I62 
270 

I1 
5 5 I  

5s 
200 

194 
64 

1.196 
1,072 

500 
525  

SOD 
705 

1.620 

11,300 
863 

730 

1.800 

7-112 
7 - 3 1 4  
8 

1980-81 
1981-83 
1990-92 

6 

8 
4 
4 
4 

4-8 
I 
b 
4 
4 
(1 

4 
4 

4 
4 
4 
4 

4-8 
4 

f r e e  

4-a 

4 
4 
4 

6 
4 

4 
4 
4 
4 
4 
4 
4 
4 

4 
4 

4 
4 
7-112 

4-112 - 7-112 
4 

4 11/20 

1981-85 

1977-91 

1980-2005 

197h-91 
1978-91 

1980-95 
1982-91 
1982-91 

1978-95 
1979-96 
1978-95 
1979-94 
1979-90 

1979-97 
1980-95 
1980-90 

1980-2005 

15 v u r s  21 

15  yearu 21 

15  ye  ir'i 51  
1984-2024- 

1978-92 
1978-93 
1980-95 

1979-94 
1984-99 

1979-94 
1977-92 

15 y e a r s  5 1  
15 yea r s  ZI 

1 9 7 9 4 8  
1979-88 
1979-88 
1982-93 
1982-97 
1979-94 
1980-95 
1983-98 
1977-97 

15-18 yea r s  81 
20 y e a r s   9 1  

19Bl-ZOOT 
101 

Derpbdtcr Port  

Deepwater P o r t - J d d i t l o n a l   l o ~ 1 1 5  
Oerpwlter Port  

C o l d   a t o r a g e   1 a c ~ l r t I e s  
Air tLrminal   bui ldingb 
Rond worku 
Road works-counterpart  iunds 
Rond works 
Road works 
BrldEes 
Bridpe. i -a idi t iona1 l o a n s  
Bridpes-counterpar t   funds 
Water supp l i e s  
Water  supplies-counterpxrt  funds 
Water   wppl leq  
C a s t r l r a  SeweraRe ProlCct 
Cas r r l e s   Sewerage -caun t t rp1 r t   l u~d  
Cul-de-Snc  Free  Tradr Zone 
Al rpor t  improvements 
Vreux  Fort   water  supplres 51 

Smal l   fac tory   bur ld lngs  
Large   fac tory   bu l ld ings  
Vreux  Fort e s t a t e  

V I  e s t a t e   c o u n t c r p a r t   f u n d s  
I n d u s t r r a l   e l l t a r e s  

SIC coun te rpa r t  Fundb 
5mll i n d u s t r v   c r e d r t  

%all i n d u s t r y   c r e d r t  
SIC counterpar t   funds  
Scho la r sh ips  
Scho la r sh ips  
S-holershlps  
C:holarships 
Smal l   fa rmers '   c redr t  
Farm improvement c r e d i t  

Farm rmprovement c r e d l t  
Farm rmprovement c r e d i t  

Hau.ring  frnance 
Houslng  finance 
R u r a l   e l e c t r r f l c a t l o n  
Deepwater  port  

"- - 
Source  Hrnrstry  of  Frnance and Planning,  National  Development  Corporatron,  and  National  Development Bank 

?I Authnrized  nmunt  1 8  amount o u t s t a n d i n g   a t   t h e  end of   t he   yea r  and exc ludes   debentures   i s sued   domest lca l ly   Tota l   debentures   i s sued   ncre  ECS2 069 
! I  Excludes ECCA and IMF 

21 Loan from  varrous  donors  and  administered by CC7 and ECCA dnd used t o  pay arlears on c o m n  reg lona l  services 

$1 Host o f   t h e s e   l o a n s  have  been  dlsbursed  dlrect ly  by the  correspondlng  agencres  an4  have  not  been  recorded as budre tory   opera t lonr  They r ep r r sen t  

>I S t a r t i n g   f l v e   y e a r 8   a f t e r  f i r s t  d l sbur seaen t  
61 The loan provldea for t h e   e s t a b l i s h m e n t  of a s rnk ing   fund   a t  4 per c e n t   o f t h e   l o a n  a y e a r   f o r  30 years ,   begrnnrng 1979 
11 Repayable in  Canadian. U S Trinrdad  and  Tobago.  and Bahamian d o l l a r s  
!/ The CDB portron i s  repayable  two y e a r s   a f t e r   f i r s t   d i s b u r s e m m t ,   t h e  IBRD p o r t i o n  1s repayable  from  1983 
9 1  S L a r t I n R   n l n e   y e a r s   a f t e r   f l r a t   d r s b u r s e m n t  

ml l l i on .  ECSI 131 mll l ion  and ECS4 041 mrllron, r e s p e r t r v e l y  

however a   d i r e c t  liability O F  t h e   C e n t r a l  Government   and  the  budget   es t rmates   include  funds  for   rervlcing some of t hese   l oans  

- lo! Repayment p e r m d   b a n g   r e s c h e d u l e d  



STATISTICAL APPmU 

'I1 I I 

(Y 

d 

d 
a 

4 4 



- 95 - 

11 -I "IG - - 



- 96 - STATISTICAL APPENDIX 

Table 49. Stm Lucia: Effective Exchanga Rates 

Trade We i ght  ed 
Exchange Rate 1/ 

Annual Unite per EC$ (Decemhr 1976- 
Averrere SDR us $ Pound - 100) 

19 72 

19 73 

0.477 Om 518 0.208 116.4 
I 

C)r 428 0.512  0.206  114.2 

19 74 0.407 0 490 Om 208 112.1 

19 75 0.379 Om 459  0.208  108.8 

19 76 0.331  0.382 Om 213 100.0 

19 77 0.317 Om 3 70 0.211  97.9 

19 78 Om 295 Om 370 Om 192 93.4 

19 79 0.286 0.370 Om 174 89.6 

1980 0.284 0.370 0.159  85.8 

October 1981 O m  322 0.370  0.201  98.7 - 21 

Source: IMF, International  Financial  Statieticaa 

1/ Based on the sharer of S t .  Lucia'a main trading parenere (exports 

- 2/  End of period. 
plue imports) in 1971-73. 
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Table 51. St.   Lucia:   Public  Sector  Inveetment Program- 
Sectoral  Compoaition 

(In mil l ione  of East Caribbean  dol lars)  

Per 
On-Going New 1/ Total  Cent 

Total   coe t of pro Icct 6 

Directly productive 
Agricul ture  
Industry 
Tourism 

Economic i n f r a s t r u c t u r e  
E l e c t r i c i t y  
Roads, a i r p o r t ,  and p o r t  
Water, sewerage, and 

s o l i d  waste diepoeal 

Soc ia l   i n f r a s t ruc tu re  
Education 
Other 

20.9 70.7 99.6 20 
1.1 17.8 18.9 4 
1.6 10.0 11.6 2 

1.6 60.7 62.3 1 2  
16.5 93.9 110.4 22 

6.2 73.7 79.9 16 

20.1 52.6 72.7 15 
1.9 44.0 45.9 9 

Of which: t o  be disbursed 
during FY 1982/83- 
FY 1985/86  77.9  126.2 204.1 ” 

Sources:  Ministry of Finance,  Development  and  Planning;  and IBRD 
etaff projec t ione l  

- 1/ New pro jec ts   scheduled  t o  start  between FY 1982/83 and FY 1985f86. 

I 


