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P e o p l e ' s   R e p u b l i c   o L t h e  Congo - Baoic Data_ 

Area, popu la t i au ,   and  GDP p e r   c a p i t a  

Area 
Populat ion:   Total   (1981 estimate) 

GDY per c a p i t a   ( 1 9 8 1 )  
Growth rate 

GDP (a t  marke t   p r icee)  - 
T o t a l   ( i n   b i l l i o n s  of CFA f r a n c s )  

A g r i c u l t u r e   ( p e r   c e n t   o f  r e a l  GDP) 
Mining (per c e n t   o f  real GDP) 
Manufac tu r ing   (pe r   cen t  of real 

Government ( p e r  cent of real GDP) 
GDP) 

Percentage  change i n  real  GDP 
Groee  inveetment as pe r   cen t  

of GDP 

Pr i ces   (pe r   cen t   change )  

GDP d e f l a t o r  
Consumer p r i c e s  

Central   government - f i n a n c e  

Revenue 
Of which: o i l   r e v t  nue 

Gran t s  
Expendi ture   and   ne t   l ending  

Current  
Cap1 t a l  
Net l end ing  

commitment b a s i s  
O v e r a l i   s u r p l u s  or d e f i c i t  (-), 

Arrears 
Overall s u r p l u s  or  def i c l t  (-) , 

Fole ign   f i nanc ing  ( n e t )  
DomeetIc f i n a n c i n g   ( n e t )  
Debt r e s c h e d u l i n g  

c a s h   b a s i s  

342,000 s q u a r e   k i l a m e t e r s  
1.6 m i l l i o n  
2.7 p e r   c e n t  
SDR 896 

1978 - 

203.9 
( 1 1 . 3 )  
(31 0 1 )  

( 9 . 2 )  
(14.9) 

0 . .  

28.2 

10.1 
... 

56.3 
( 1 3  0 1 )  

3.7 
75.9 

(704 1 )  
(5.12 
( 0 . 7 )  

-15.9 
13.7 

-2.2 
0.8 

-1.8 

1979 - 

254 . 5 
(10.6) 
( 3 2 . 0 )  

(3.8) 
( 1 7 . 9 )  

9.8 

30.3 

13.7 
8.1 

1580 - 

361.9 
( 9 . 5 )  

( 3 3 . 4 )  

(8.3) 
( 1 2   - 7 )  

1 5  -8  

32.8 

22.8 
7.2 

198 1 - 

507.5 
( 8 . 9 )  

( 3 6 . 4 )  

( 8  03) 
(11.6) 

14.5 

40.9 

22.4 
17 00 

1982 - 
E s t  

666 .O 
( 8 . 3 )  

(36.7) 

(9.0) 
(11 .O) 
11 00 

39 - 6  

18  .2 
1 8  -0 

(In b i l l i o n s  of CFA f r a n c s )  

51.6 117 .4  209 6 241.4 
( 2 2 . 7 )   ( 5 8 . 8 )  (126.1) ( 1 3 4 . 9 )  
0.8 " 

" 4 -0 
63.1 130 .O 190.7 235 .O 

(11.3) ( 2 7 . 5 )  ( 7 0 . 9 )  (81.5) 
( 4 9 . 6 )   ( 1 0 2 . 5 )  (119.8) ( 1 5 3 . 5 )  

( 2  02) (--) ("1 ("1 

-10.7 -12 b 18 - 9  10.4 
6.4 4.6 -7 .1 -4 .O 

-4.3 -8 .O 11.8 6 * 4  
-0.8 9.1 -2 02 a m .  

1.1 -2 - 5  -9 - 6  0 . .  

3.2 4 .O 1 . 4  " " 
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People's  Republic of   the  Congo - Basic Data ( con t inued)  

Money and c r e d i t  

Domestic c r e d i t  
C e n t r a l  Government 
Other 

Money and quasi-money 

Balance of payments 

Expor t s ,  f .o.b. 
Imports, f . 0 . b .  

Trade  balance 
S e r v i c e s   a n d   p r i v a t e   t r a n s f e r s  

( n e t  1 
Current   account   ba lance  

O f f i c i a l   t r a n s f e r s  
C a p i t a l   a c c o u n t   ( n e t )  

O f f i c i a l  
P r i v a t e  

ElrorR and omissions ( n e t )  
A l l o c a t i o n  of SDRs, T r u s t  Fund, 

and   va lua t ion   changes  
Overa- 1 s u r p l u s  o r  d e f i c i t  (-) 

Current   account  d e f i c i t  as p e r  
c e n t  of GDP 

Groee official f o r e i g n   r e s e r v e s  
(end  of   per iod)  

- 

I n  weeks of impor t s ,  c . i  .f . 
E x t e r n a l  Jublic debt  - 

Disbursed  and  outs tanding 
(end  of   per iod)  

Debt s e r v i c e  a e  p e r   c e n t  of 
e x p o r t s  of  goods  and non- 
f a c t o r   s c r v i c e s  
Excluding   the  Fund 
I v c l u d i n g   t h e  Fund 

1978  1979 - - - 1980 - 198 1 1982 - 
E s t  

(Per   cent   change)  

6.4 19.1 17.2  25 - 8  ... 
17.3  -0.2 5.3 -80.2 
1.3 15.6 22 .a 68 02 ... 
7 .O 21 .8 36.7 50.3 ... 

... 

1978 19  79 1980 19e 1 - - - 1982 
Prov. E s t  

( I n  millions of SDRs) 

246.2 383 -7 699.3 920.8 981 02 

32.5 102 -8 280 6 234.1 251 -2 
-213.7 -280-9 -418.7  -686 m 7  -730.0 

-202.8  -212.1  -462.1  -649.9  -662.9 
-170.3 -109.3 -181.5 -415.8 -411.7 

37.2 32.7 48.6 46 - 8  58 e4 
11 6.6 63 -8 149.6 425 .O 410.6 
(95.3) (43.6) (148.6) (100.1) (92.1) 
(23.3) (20.2) (1.0) (324.9) (318.5) 
-13 -1 12.9 40.9 " " 

3.7 8 e4 6 -6 -1.9 " 

-23 .0 8.4 64.3 54.1 57.2 

18 -4 8 . 3  10.1 23.3  18.2 

8.8  36.6  72 - 5  109 6 162 -0 

1.7 5.5 7.3 6 a8  9.4 

590.2  623 I 2 703.8  861 .O 972.9 

26.1 14 -6 6.7 9.1 11 09 
26.1 14 -6 6 a 8  9.2 12 .o 
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Peoplr'e Republic of tha Congo - Basic Data ( c o n c l u d e d )  

Relations with  t h e  Fund 
(as  of August 31, 1982) 

Date of membcrehip J u l y  10, 1963  

S t a t u e  Art ic le  X I V  

Quota SDR 2 5 . 5  m i l l i o n  

I n t e r v e n t i o n  currency 

Local c u r r e n e y / S D R   e q u i v a l e n t  

Fund h o l d i n g s  of c u r r e n c y  

Net c u m u l a t i v e   a l l o c a t i o n  of SDRs 

H o l d i n g s  of SORs 

Trust Fund l o a n s   d ~ t e b u r s e d  
First  p e r i o d  
S e c m d   p e r 1   o d  

G o l d   d i s t r i b u t i o n  

Direct d i s t r i b u t i o n  of p r o f i t s  
from g o l d  sales 

Technical assistan: e 

The CFA franc, issued by t h e  lank 
of C e n t r a l   A f r i c a n   S t a t e s  (BEAC) , 
i s  p e b g e d   t o   t h e   F r e n c h  franc at. 
the rate of CFAF 1 = F 0.02.  

CFAF 380.08 - SDR 1 
SD9 2 2 - 7 2  m i l l i o n  (87.1 p e r  c e n t  

of q u o t a )  

SDR 9.72 m i l l i o n  

SDR 0.96 m i l l i o n ,  or 9.8 p e r  cent of 
t h e  n e t  cumulative a l l o c a t i o n  

SDR 5.39 m i l l i o n  
SDR 7.32 m i l l i o n  

1 1 , 1 2 6   f i n e   o u n c e s  

USS2.09 m i l l i o n  

A s t a f f  member of t h e   B u r e a u  of 
S t a t i s t i c s   v l e i t e d   B r a z z a v i l l e  
11' November 1981 t o  c o l l e c t   d a t a  
for t h e   G o v e r n m e n t   F i n a n c e  
S t a ' i s t   I c s   Y e a r b o o k .  



- I. bupply   and  Use of R e s o u r c e s  

Estimates of n a t i o n a l   a c c o u n t s   d a t a  are  b a s e d   o n   o f f i c i a l   n o m i n a l  
GDP f i g u r e s   f o r   1 9 7 8   a n d   1 9 8 0 .  The nominal   and real GDP e s t f m a t e s   h a v e  
b e e n   d e r i v e d  by u s i n g   a v a i l a b l e   i n d i c a t o r s   a n   p r o d u c t i o n   a n d   p r i c e s .  
I n f o r m a t i o n   f r o m   t h e   f i s c a l   a n d   b a l a n c e  of p a y m e n t s   s e c t  ions wae a l so  
u s e d   w h e r e   r e l e v a n t  . Many esaumpt ions   had  t o  be made,  and t h e  series 
are o n l y   i n d i c a t i v e  of a e v e l o p m e n t s   i n   t h e   e c c n o m y -  

1. Supply of r e s o u r c e s  

Between 1978 and   1981  the   Congolese   economy,   s t imula ted  by t h e  
s t r o n g   r e c o v e r y  of c r u d e  o i l  o u t p u t ,   e x p a n d e d   r a p i d l y   w i t h  rea l  GDP 
g r o v i n g  a t  a n   a v e r a g e   a n n u a l  r a t e  of 13 p e r   c e r l t   ( T a b l e  1). Value added 
of t h e   m i n i n g  sector e x p a n d e d   s t e a d i l y  a t  a n   a v e r a g e  r a t e  of 20 p e r  
c e n t   p e r   y e a r .   B e c a u s e   t h e   m i n i n g  sector 's  r e c o v e r y  was d u r a b l e ,   c o n -  
t r a r y  t o  t h e  e x p e r i e n c e  of t h e   m i d - l 9 7 0 s ,   r a p i d l y  growing o i l  r e s o u r c e s  
he lped   improve   gove rnmen t   f i nances  and t h e   l i q u i d i t y  of the   economy,  
t h e r e b y   s t r o n g l y   s t i m u l a t i n g   t h e   ? o n - o i l  sectors .  C o n s t r u c t i o n  i n  par- 
t i c u l a r  grew  by 50 p e r   c e n t   o n   a v e r a g e   i n   1 9 7 9   a n d   1 9 8 0 ;   f o r e s t r y ,   a n d  
t r anspor t   and   communica t ionb ,   expanded  a t  ra tes  e x c e e d i n g   1 9  per  c e n t  
d u r i n g   t h o s e   y e a r s   ( T a b l e  2 ) .  I n  1 9 8 1 ,   h o w e v e r ,   g r o w t h   i n   c o n s t r u c t i o n  
h a l v e d ,   s t a g n a t e d   i n   t r a n s p o r t a t i o n ,   a n d  was n e g a t i v e   i n   t h e   f o r e s t r y  
s e c t o r .  The l a t t e r  r e f l e c t e d   t r a n s p o r t a t i o n   a n d   o t h e r   e x p l o i t a t i o n  
problems of c o n c e s s i o n s  i n  t h e   n o r t h  of t h e   c o u n t r y ,   c o m b i n e d   w i t h  weak 
world  demand. The d e c e l e r a t i o n  i n  these sectors  w a s  compensated i n  
p a r t  b;l f a s t e r   g r o w t h  of s e r v i c e s   a n d   t r a d e ,   t h e   s e c o n d   l a r g e s t  sector ,  
w h i c h   a c c e l e r a t e d  t o  1 5  p e r  c e n t   i n   1 9 8 1 .   P u b l i c   a d m i n i s t r a t i o n   a n d  
agrit J t u r e  grew a t  a n n u a l   r a t e s  o f   on ly  4 p e r  c e n t ;  as a r e s u l t ,  
their  share of r ea l  GDP d e c l i n e d  by some 3 p e r c E n t a g e   p o i n t s   d u r i n g  
t h e  p e r i o d .  The growth  of a g r i c u l t u r a l   o u t p u t   r e m a i n e d  l o w  b e c a u s e  of 
i n e f f i c i e n t   m e t h o d s  of p r o d u c t i o n  and a n  aging l a b o r   f o r c e .  

In   1982 ,  G D P  i s  e x p e c t e d  to  ipcrease by 11 per c e n t ,  2 p e r c e n t a g e  
p o i n t s   b e l o w   t h e   1 9 7 9 - 8 1   a v e r a g e ,   s o l e l y   b e c a u s e   t h e   g r o w t h  of t h e  
mining  sector is a n t i c i p a t e d   t o  slow down, as c o n t r a r y  to  1981  no  new 
wells w i l l  come on  stream. However, o t h e r  sectors, i n   p a r t i c u l a r  
f o r e s t r y ,   t r a n s p o r t a t i o n ,   a n d   i n d u s t r y ,  are  e x p e c t e d  t o  expand a t  
f a s t e r  ra tes  t h a n   i n   1 9 8 1 .  

The m i n i n g   s e c t o r ' s   i m p o r t a n c e   c o n t i n u e d  t o  i n c r e a - t   d u r i n g   t h e  
p e r i o d ,   w i t h  i t s  s h a r e   r i s i n g   f r o m  3; p e r   c e n t  of r e a l  GDP i n  1078  to  
36 p e r  c e n t  i n  1 9 8 1 .   C o n s t r u c t i o n   a l m o s t   d o u b l e d  irs s h a r e   d u l i n g  the 
same p e r i o d   w h i l e  t h a t  of f o r e s t r y ,   t r a n s p o r t  snd communica t ions  re- 
mained  unchanged; t h e  r e l a t i v e   c o n t r i b u t i o n   o f  a l l  o t h e r   s e c t o r s   d e -  
c l i n e d .  The i m p l i c i t  GDP d e f l a t o r   a v e r a g e d  22.5  p e r   c e n t  in 1980-81, 
m o s t l y   b e c a u s e   d o l l a r   o i l   p r i c e s   i n c r e a s e d   a n d  t h e  CFA f r a n c   d e p r e c i -  
a t e d .   I n  1982 t h e  d e f l a t o r  is e x p e c t e d  t o  i n c r e a s e  m o r e   s l o w l y   d u e   t o  
l o w e r   r e a l   g r o w t h   a n d  more s t a b l e   o i l  pr ices  i n   d o l l a r  terms. The 
e v o l u t i o n  of nomina l  GDP by s e c t o r  i s  shown in Appendix   Table  I .  
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Table 10 People'e R e p u b l i c  of t h e  Congo: GDP by I n d u s t r i a l  
O r i g i n ,  1978-82 

(In billione of CFA frence; 1980 p r i c e s )  

1978 1 9 7 9  1980 1981 1982 

A g r i c u l t u r e ,   l i v e s t o c k ,  

Foreetry 
Mining 
I n d u e  t ry 
Cons t ruc t ion  
Traneport a n d  cammuni- 

c a t i o n s  
Service8 and c r a d e  
P u b l i c   a d m i n i s t r a t i o n  

Gross v a l u e   a d d e d  

a n d   f i s h i n g  

I m p o r t  d u t i e s  

GDP a t  m a r k e t   p r i c e s  
Of which:   non-o i l  GDP 

I n d i r e c t  taxes less 
s u b s i d i e s  
GDP a t  f a c t o r  cotat 

CNP a t  factor  cost 
G W  a t  m a r k e t   p r i c e s  

Net f a c t o r  income 

Memorandum item: 

P e r c e n t a g e   c h a n g e   i n  
rea l  G D P  

3 2   - 2  
4 06 
8805 
26 - 2  
7.6 

22 0 3  
47 09 
42 04 

271.7 

1 2  -8  

284 05 
(196.0) 

-10. 5 
2 7 4  00 
-10.8 
263 - 2  
273.7 

... 

33 00 
5.5 

100.0 
27 .5 
11 0 5  

26 - 5  
49.5 
43.5 

297 -0 

15 0 5  

312 .5 
(212.5) 

-8 00 
304.5 
-19 .o 
285.5 
293 0 5 

9.8 

34.4 
7 07 

121 00 
29.9 
1 7 . 1  

32.8 
54  00 
46.0 

342.9 

1 9  00 

361 -9  
(240.9) 

-12.6 
349.3 
-34.2 
315.1 
327.7 

1 5  - 8  

36 a 0  

6 .5  
1 5 1  -0 

34.5 
21.5 

33 .O 
6 2  .O 
48 .O 

392.5 

2 2  00 

414 - 5  
(263.5) 

-25.5 
389 .O 
-44 -0 
34 5 00 
370.5 

1 4  .5 

38 -0 
7 00 

169 00 
41.5 
26 -0 

36.5 
6 7  0 0  

5 0 . 5  

435.5 

2 4 . 5  

460.0 
(291 .O) 

-47 .0  
43.3 -0 
-58  -0 
355 -0 
402 .O 

11 .o 
~~ ~~ ~ 

Source: S t a f f  estimates. 
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Table 2.  People's Republlc or' t h e  Congo: GDP I n d i c a t o r s ,   1 9 7 8 - 8 2  

197 8 1979 1980 1 9 8 1  1982 

A g r i c u l t u r e ,   l l v e a t o c k ,   a n d  

F o r e s t r y  
Mining 
Xnduetry 
Cone t r u e  t ioz 
T r a n e p a r t   a n d   c o m m u n i c a t i o n s  
S e r v i c e s   a n d   t r a d e  
P u b l i c   a d m i n i s t r a t i o n  
I m p o r t   d u t i e s  

f i e h i n g  

(In p e r  

11 -3 10.6 
1.6 1.8 

31 01 32.0  
9 .2  8 .8  
2.7 3.7 
7 -8 8 05 

16 -8  1 5  .8 
1 4  a 9  13 .9 

4.5 5 -0 

cent of real GDP) 

9.5 
2.1 

33 -4 
8 . 3  
4 07 
9.1 

14.9 
1 2  07 

5.3 

8 . 9  
1.6 

36 04 
0 . 3  
5 - 2  
8 -0 

1 5  .o 
11 -6 

5.3 

8.3 
1 . 5  
36.7 

9 00 
5.7 
7 .9 

14.6  
11 .o 

5.3 

Tot a1 
""" 
100.0 100.0 100.0 100.0 100.0 

A g r i c u l t u r e ,  l i v e s t o c k ,  and 

F o r e s t r y  
Mining 
I n d u s t r y  
C o n s t r u c t i o n  
Transpor t   and  coumunications 
Services a n d   t r a d e  
P u b l i c   a d m i n i s t r a t i o n  

f l s h i n g  

G Q? 
Of which: n o n - o i l  GDP 

Memorandum items: 

Nominal GDP growth rate 
Of which: non-oil GDP 

GDP d e f l a t o r  ( p e r c e n t a g e  
change  B ) 

(Real a n n u a l   p e r c e n t a g e   c h a n g e s )  

2 - 5  
19 06 
13 .O 
5 eo 

51 a3 
10 .0 

3.3  
2 -6  

4 .2 
4G.O 
21 .o 

48  .9  
23 .8 

9 . 1  
5.7 

8 07  

4.7 5 06 
-15 06 7 - 7  
24.8 11 09 
1 5  .i 20.3 
25  .7 20.9 
0.6 10.6 

14 - 8  8.1 
4 03 5.2 

2 4 . 8  42 .2  40.2 31 - 2  
(17 .1)  (23 .2)  ( 2 6 . 8 )  ( 2 9 . 0 )  

13 - 7  2 2  -8   22 .4  18.2 

Source: Table 1. 
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2. Use of r e e o u r c e s  

Groes d o m e e t i c   e x p e n d i t u r e   h a s  grown less s t e a d i l y   t k a n  GDP, 
b e c a u s e   t h e   r e s o u r c e   g a p   f l u c t u a t e d   s i g n i f j c a n t l y   b e t w e e n   1 9 7 8   a n d  
1 9 8 1   ( T a b l e  3 and  Appendix   Table  I T )  I n  rea l  terms t h e   r e a o u r c e   g a p  
a v e r a g e d   1 4   p e r   c e n t  of GDP i n   1 9 7 8   a n d   1 9 7 9 ,  f e l l  t o   l e e s   t h a n  1 per 
c e n t   i n   1 9 8 0 ,  and rose to  2 0  p e r   c e n t  in 1981.  The e h a r p  rise i n   t h e  
f a t t e r   y e a r   o c c u r r e d   m a i n l y   b e c a u s e  r ea l  g r o s s   i n v e s t m e n t  rose by 
53 Fer c e n t ,   c o m p a r e d  t o  29 p e r  cc  - t  for  c o n s u m p t i o n   ( T a b l e  4). As a 
r e s u l t ,  real  groes d o m e s t i c   e x p e n d i t u r e  grew b y   a n   a v e r a g e   o f  5 per 
c e n t   i n   1 9 7 9   a n d   1 9 8 0 ,   a n d  by 3 7  p e r   c e n t   i n   1 9 8 1 .  

The G o v e r n m e n t   h a s   b e e n   t r y i n g  to  d i r e c t  more r e s o u r c e s  t o  produc-  
t i v c  purpoees ,   and   be tween   1978   and  1981 c o n s u m p t i o n   i n  real tenns f e l l  
from 7 9  per c e n t  of GDP t o  64 p e r   c e n t ,  w h i l e  i n v e s t m e n t  rose f rom  21  per 
c e n t  t o  35 p e r   c e n t .   H e l p e d   b y   r a p i d l y   i n c r e a s i n g  o i l  r e v e n u e s ,   p u b l i c  
i n v e e t m e n , ,   w h i c h   a c c o u n t e d   f o r  30 p e r   c e n t  of t c t a l  gross I n v e s t m e n t  
i n  1978, rose t o  4 3  p e r   c e n t  by  1981.  A t  t h e  same t i m e ,  i n   r e l a t i o n  to 
GDP, p u b l i c   c o n s u m p t i o n  f e l l  f a s t e r   t h a n   p r i v a t e   c o n s u m p t i o n .  

I n  1982, rea l  gross d o m e s t i c   e x p e n d i t u r e  i s  e x p e c t e d  t o  grow  by 
lees t h a n  real CDP. Al though  t o t a l  consumpt ion  w i l l  c o n t i n u e  t o  f a l l  i n  
r e l a t i o n  to  GDP, p u b l i c   c o n s u m p t i o n  i e  e x p e c t e d  LO i n c r e a s e  by o v e r  t w o  
p e r c e n t a g e   p o i n t s ,   r e f l e c t i n g  in p a r t   t h e  f i r s t  i n c r e a s e   i n  na la r ies  
e i n c e   1 9 7 5 .  Public i n v e s t m e n t  i s  e x p e c t e d   t o   d e c l i n e   i n  t e n s  of CDP, 
as i n v e s t m e n t   e x p e n d i t u r e s  a re  b e c o m i n g   c o n s t r a i n e d  by t h e  c c c  ~ r y ' s  
a b s n r p t l v e   c a p a c i t y  . 

The r e l a t ive  d e c l i n e  of consumpt ion  h a s  g r e a t l y   i n c r e a s e d  gross 
d o s e e t i c   s a v i n g s ,   w h i c h   i n  real  terms r o s e   f r o m  9 p e r   c e n t  of GDP i n  
1978  to  24   pe r  cent i n  1 9 8 1 .   I n  1980, s a v i n g s  were a l m o s t   e q u i v a l e n t  
t o  i n v e s t m e n t ;   c o n s e q u e n t l y ,   n e t   i m p o r t s  of g o o d s   a n d   n o n f a c t o r   s e r v i c e s  
amounted t o  less t h a n  1 p e r   c e n t  of GDP. I n   1 9 8 1 ,   i n v e s t m e n t  rose much 
f a s t e r   t h a n   d o m e s t i c   s a v i n g s ,   r e f l e c t i n g   t h e   G o v e r n m e n t ' s   e x p a n R i o n a r y  
f i s c a l   p o l i c y ,   a n d   t h e   r e s o u r c e   g a p   i n c r e a s e d  to  2 0  p e r  c e n t  of GDP; 
for 1982 i t  1s e x p e c t e d   t o   d e c l i n e  to  17 p e r  c e n t   o f  GDP. 

I I. P r o d u c t   i o n  

1. Agr i c u l  t u r e  

The area u n d e r   c u l t i v a t i o n   r e p r e s e n t s  less  t h a n  1 p e r  c e n t  of t h e  
Congo's  t o t a l  l a n d  area,  b e c a u s e   v a s t   t r a c t s  are c o v e r e d  b y  forests and 
m a r s h e s   w h i l e   t h e   h i l l y  areas  are g e n e r a l l y   n o t   s u i t a b l e   f o r   a g r i c u l t u r e .  
A l t h o u g h   h a l f   o f   t h e   C o n g o ' s   p o p u l a t i o n   e a r n s  i t s  l i v i n g   f r o m   a g r i c u l -  
t u r e ,   t h e  sec tor  a v e r a g e d   o n l y  10 p e r   c e n t  of rea l  GDP during  1978-81.  
I n  large p a r t ,   t h i s   r e f l e c t s   t h e  r e l a t i v e  i n e f f i c i e n c y   o f   a g r i c u l t u r e ;  
some 9 0   p e r   c e n t  of t h e   c u l t i v a t e d  area i s  f a r m e d   a c c o r d i n g  to t r a d i t i o n a l  
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Table 3. People ' .  Republic of the  Congo: Supply and 
Uoe o f  Remoutcem, 1978-82 

(In billion. of CFA franc.; 1980 price.) 

1978 1979 1980 1981 1982 

CDP a t  market p r i c e e  

N e t  i m p o r t s  of goods and 
nonfac tor   eerv icea  
(= resource gap)  

Crose domeetic expendi-  
I w e  

Conuumnt IU;. 

Prtvatc 
Public 

Croee  investment 

Private 
Publi c 

Memorandum i t e m m :  

Gross domestic savinga 
As per c e n t  of CDP 

Gsoea investment (am 
per cent  of GDP) 

264 - 5  312.5 361 - 9  414 * 5  460.0 

43.4 36 .5 2 -1 84 m 0  79 -0 

327 09 349 00 364 .O 498 m 5  539 00 - - 
257 -9 262 -5 245.3  316.5 337 0 0  

(169.4) (179.5) (160.9) (224.0) ( 2 2 4 . 5 )  
(88.5) (83.0) (84.4) (92.5) (112.5) 

70.0 86.5 118 -7 182 00 202 00 

(49.3) ( 6 3 . 0 )  (780s)  (103.5) (114.0) 
(20.7) (23.5) ( 4 0 . 2 )  (78.5) ( 8 8 . 0 )  

26 06 50.0 116 06 98 .O 123 -0 
(9-3) (16.0) (32.2) ( 2 3 . 6 )  (26.7)  

24.6  27.7 32 -8 43 - 9  4 3  -9 

Source: S t a f f   e e t i m e t e e  . 
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Table 4 Pmople 'I Republk of the  Congo: Supply and 
Umc of Reeourcco, 1979-82 

(Real annual percentage changes) 

1979 1980 1981  1982 

GDP a t  market prices 9 -8 15 08 14 - S  11 00 

Net imports of goode and 
nonfactor  services 
(= resource gap) -15 09 -94 2 3,900.0 -6 -0 

Grose domeetic expendi- 
tur e 6 04 4 - 3  37 -0 - - - - 8 -1 

Consumption 1.8 -6.6 29 -0 6 .5  

Private  
Pub1 ic 

Groee inveetment 23 -6  37 - 2  5 3 - 3  11 00 

Pr lva t e  
Public 

( 2 7  08) ( 2 4  06 )  (31 - 8 )  (10.1) 
(13  0 5 )  (71 -1, (95.3) (12 . I )  

Memorandum item: 

Grose d m e e t l c  savings 88 -0 133.2 -16 -0 25.5 

Source: Table 3 .  
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methods by s m a l l h o l d e r s   g r o w i n g   p r i m a r i l y   s u b s i s t e n c e   c r o p s .  The r u r a l  
p o p u l a t i o n ,   w h i c h   l e   c o n c e n t r a t e d  i n  t h e   s o u t h e r n   t h i r d  of t h e   c o u n t r y ,  
ha8 a l s o   b e e n   d e c l i n i n g  as  y o u n g   p e o p l e   m i g r a t e  to  t h e  c i t i e s ;  i n   1 9 8 0 ,  
i t  ie e s t i m a t e d  that 40 per cent of t h e   p o p u l a t i o n   l i v e d   i n   P o i n t e  
Nolre a n d   B r a z z a v i l l e  . 

a. Food c r o p s  

Food crop p r o d u c t i o n   e t a t i s t i c e  are n o t   c o m p r e h e n s i v e   b e c a u s e   n o  
r e l i a b l e   d a t a  are a v a i l a b l e   o n   t o t a l   o u t p u t   o f   s u b s i s t e n c e   c r o p s .  
T r a d i t i o n a l   f o o d s t u f f s  are  m a r k e t e d   p r i m a r i l y   b y   t h e   p r o d u c e r s   t h e m -  
s e l v e s   w h i l e   c o r n ,   p a d d y ,   a n d   g r o u n d n u t s  a re  marke ted   by   t he   Of f  ice d e s  
C u l t u r e s  Vivri8ree ( O C V ) ,  a s t a t e  m a r k e t i n g   b o a r d .   P r o d u c t i o n  of cas- 
s a v a ,   t h e   m a i n   s u b s i s t e n c e  crop, i n c r e a s e d  a t  a 3 per c e n t  compound 
rate between  1978  and  1981;  for 1982 i t  is e s t i m a t e d  t o  expand  by 8 p e r  
c e n t  (Table  5 ) .  4 t  t h e  same time m a r k e t e d   o u t p u t  rose s t e a d i l y ,   a n d  
s h o r t a g e s   t h a t   e x i e t e d   i n   t h e  c i t i es  have for t h e  moat p a r t   d i s a p p e a r e d .  
I n   f a c t ,   t h e  r e t a i l  p r i c e  of c a s s a v a   f l o u r   h a s   f a l l e n   i n  recent y e a r s .  
Over t h e  same p e r i o d ,   t h e   p r o d u c t i o n  of p l a n t a i n s   a n d   o t h e r   v e g e t a b l e s  
i a c r e a a e d  a t  rates s imi la r  t o  t h a t   o f  cassava. I n   c o n t r a s t ,   t h e   o u t p u t  
of bananas   and  yams d e c l i n e d ,   t h e  l a t t e r  a t  a compound rate o f  1 6  p e r  
c e n t  per y e a r .  

The OCV vas c r e a t e d   i n  l a te  1978  as  a s u c c e s s o r  t o  t h e   O f f i c e  
N a t i o n a l   d e   C o m m e r c i a l i s a t i o n   d e s   P r o d u i t s   A g r i c o l e s  (ONCPA).  With a 
v i e w   t o   i n c r e a s i n g   s u p p l y ,   t h e  OCV p r o m o t e d   t h e   c r e a t i o n  of s ta te  
fanus to s u p p l e m e n t   p r i v a t e   p r o d u c t i o n   i n  areas w h e r e   c h r o n i c   d e f i c i t s  
e x i s t e d .   I n   c o o p e r a t i o n   p r i n c i p a l l y   w i t h   R o m a n i a ,   p a d d y   a n d   c o r n  farms 
were set  u p ,   a n d   p r o d u c t i o n  rose r a p i d l y .   B e t w e e n   1 9 7 8   a n d  1981, t h e  
p r o d u c t i o n   o f   p a d d y   d o u b l e d ,   w h i l e   t h a t  of c o r n  almost q u i n t u p l e d .  
N o n e t h e l e s s ,   t h e   e f f i c i e n c y  of t h e  s t a t e  f a rms   has   been   hampered  by 
t h e   l a c k  of a d e q u a t e   e q u i p m e n t ,   i n c l u d i n g   s h o r t a g e s  of s p a r e   p a r t s ,  
and   weaknesses   i n   managemen t .   In  1982, p r o d u c t i o n  I s  n o t   e x p e c t e d   t o  
grow  by more t h a n  7 p e r   c e n t  for r i ce  and 11 p e r   c e n t  for corn.   The 
p r o d u c t i o n  of g r o u n d n u t s   h a s   d e c l i n e d   d u r i n g   t h e   p e r i o d  a t  a compound 
ra te  of almost 6 p e t   c e n t   p e r  year .  "his a p p e a r s  to  h a v e   r e s u l t e d   f r o m  
t h e   l a c k   o f  price i n c e n t i v e s ,   p r o d u c e r   p r i c e s  for g r o u n d n u t s   l a g g e d   s u b -  
s t a n t i a l l y   b e h i n d   c o n s u m e r   p r i c e s .   H o w e v e r ,   t h e   p r o d u c e r   p r i c e  vas 
r a i s e d  by 25 p e r   c e n t   i n   1 9 8 0 / 8 1   a n d   a g a i n  by 49 p e r   c e n t   i n   1 9 8 1 / 8 2 .  
The a u t h o r i t i e s   e x p e c t   p r o d u c t i o n   t o  r ise s u b s t a n t i a l l y   i n   t h e   n e x t  
few years. 

While t h e  OCV does not d i r e c t l y  manage s ta te  farms, i t  i s  i n   c h a r g e  
o f   m a r k e t i n g   t h e i r   o u t p u t .  The l a c k   o f   f e e d e r   r o a d s   a n d   t r u c k s ,  and 
t h e   s e a s o n a l   f l o o d s   t h a t   o c c u r   i n  many r e g i o n s ,   h a v e   p r e v e n t e d   t h e  
s m o o t h   d i s t r i b u t i o n  of m a r k e t e d   o u t p u t .   A v a i l a b l e   i n f o r m a t i o n   s u g g e s t s  
t h a t   t h e  OCV, w h i c h   i n h e r i t e d   t h e   f i n a n c i a l   p r o b l e m s  of t h e  ONCPA, is 
o p e r a t i n g  a t  a loss. I ts  d i f f i c u l t i e s   a l s o  stem from  government-imposed 
r e t a i l  p r i c e s   w h i c h   a r e  se t  be low costs . 
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Table 5 .  P e o p l e ' s   R e p u b l i c  of t h e  Congo: P r o d u c t i o n  of 
P r i n c i p a l  Crops, 1977/78-1981/82 

1 9 7 7 / 7 8   1 9 7 8 / 7 9   1 9 7 9 / 8 0   1 9 8 0 / 8 1   1 9 8 1 / 8 2  
E s t  . 

Food a o p e  

Manioc 
S l a n t - a i n s  
Bananas 
Vege t a b l e  s 
Y m B  
Groundnu t s  
Co m 
Paddy 

Export c r o p s  

Cocoa 1/ 
 of fee-2/ 
Tobacco- 
P a l m  k e r n e l s  

572 -0 
e.. 

35 00 

11 -6  
1 7  -1 

2 .4 
1.6 

... 

2 ,275  
6 84 
656 
7 12  

( I n   t h o u s a n d s  of t o n s )  

560.0 ... 
32 .O 
36 -0  

9 -0 
1 5  - 6  

3 - 3  
5 .a 

2,339 
7 50 
434 
373 

580.0 
55  e 6  
29 - 5  
36 - 6  

6.4 
13 .9  

9 -0 
2 - 7  

( I n   t o n s )  

2 ,113  
5 5 0  
553 
624 

628 -0 
58 -0  
30 -0 

6 .8  
14 -4 

38 -0 

10.6 
2 08 

678 -0  
60.0 
31 - 9  
39.5 

7 e 4  

1 5  -0 
11 -8 

3 -0 

1 , 9 0 0  2,000 
1,070 1,000 

410 415 
5 50 4 50 

Source :   Data   p rovided  by t h e  C o n g o l e s e   a u t h o r i t i e s .  

1/ T h e s e   f i g u r e s  refer o n l y  t o  d o m e s t i c a l l y   p r o d u c e d   c o c o a .  Non- 
d o & e t i c  cocoa e x p o r t s  are e s t i m a t e d  as follows ( i n  tons) :   1977/78--none;  
1978/79--230;  1979/80--220;  1980/81--310;  and  1981/82--250. 

d & e e s t i c   c o f f e e   e x p o r t s  are e s t i m a t e d  8 s  f o l l o w s  (in tons) :   1977/78--4 ,500;  
1978/79--4,100;   1979/8~+-2,100;   1980/81--2,600;   and  1981/82--2,000-  

2 /  These f i g u r - s   r e f e r   o n l y  t o  d o m e s t i c a l l y   p r o d u c e d   c o f f e e .  Non- 
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b. E x p o r t   c r o p s  

The Congo is a marginal p r o d u c e r  of c o c o a   a n d   c o f f e e   w h i c h  are 
g r o w n   m o s t l y   b y   s m a l l h o l d e r s   i n   t h e   N o r t h e r n   S a n g h a   a n d   t h e   C e n t r a l  
P l a t e a u   r e g i o n s ,   r e s p e c t i v e l y .  The two c r o p s  a re  grown o n l y   o n  12,000 
h e c t a r e s   a n d ,   i n   r e c e n t   y e a r s ,   a n n u a l   o u t p u t   o f  cocoa s t a g n a t e d  a t  
a round 2,000 t o n s   w h i l e   t h a t   o f   c o f f e e   a v e r a g e d  less t h a n  1,000 t o n s .  
The expor t   vo lume of t h e s e  CL; c r a p s  i s  l a r g e r   t h a n   d o m e s t i c   o u t p u t  
b e c a u s e  of b o r d e r   t r a d e ,   e s p e c i a l l y   i n  the ca8e of c o f f e e ,   s t i m u l a t e d  
by t h e   c o n v e r t i b i l i t y   o f   t h e  CFA f r a n c   a n d   t h e   a v a i l a b i l i t y  of e s s e n t i a l  
g o o d s   i n   t h e  Congo.  Cocoa  and c o f f e e   p r o d u c t i o n   h a s   b e e n   h a m p e r e d  by 
the   dwindl ing   number  of p e o p l e   e n g a g e d   i n   a g r i c u l t u r e ,   a n d  by t h e  i n -  
a d e q u a c y   o f   e x t e n s i o n   s e r v i c e s   a n d   o f   t h e   t r a n s p o r t a t i o n   n e t w o r k .  The 
young p o p u l a t i o n  migrates t o  t h e  c i t i e s  a n d   t h e   o l d   f a r m e r s   c o n t i n u e  
t o   u s e   t r a d i t i o n a l   l o w - y i e l d i n g   m e t h o d s  of c u l t i v a t i o n .  

In J a n u a r y   1 9 8 0 ,   t h e   C o n g o l e s e   a u t h o r i t i e s   b e g a n  a medium-term re- 
h a b i l i t a t i o n   p r o j e c t   o f   t h e   c o f f e e   a n d  cocoa sectors t o  be e x e c u t e d   b y  
t h e  Off ice   du   CafC e t  du  Cacao (OCC).  Along w i t h   t h e  OCV, t h e  OCC was 
created in l a t e  1978 t o  t a k e   o v e r   a n d   i m p r o v e   o n   t h e   a c t i v i t i e s   o f   t h e  
ONCPA. The project  aims a t  i n c r e a s i n g   t h e  area u n d e r   c u l t   l v a r ' i o n  by 
600 h e c t a r e s  p e r  y e a r  f o r   c o f f e e   a n d  by 1,000 h e c t a r e s  p e r  y e a r   f o r  
c o c o a   o v e r   f i v e   y e a r s  By t h e   e n d   o f   t h e   c u r r e n t   d e c a d e ,   a n n u a l  do- 
mestic p r o d u c t i o n  of c o f f e e  i s  t o   i n c r e a s e   t o  3,000 t o n s  isnd t h a t  of 
c o c o a   t o  10,000 t o n s .  To t h i s   e n d ,   t h e  p ro jec t  e m p h a s i z e s   t h e   d e v e l o p -  
ment of e x t e n s i o n  services, n o t a b l y   t h r o u g h   t h e   i n c r e a s e   i n  t h e  number 
of t e c h n i c a l   a s s i s t a n t s ,   t h e   c o n t r o l  of diseases ,  and t h e   p r o v i s i o n  of 
i n p u t s .  The p r o j e c t   c o s t  is e s t i m a t e d  a t  CFAF 4.4 b i l l i o n ,  of which 
CFAF 1.4 b i l l i o n  i s  t o  be f i n a n c e d  by the   Af r i can   Deve lopmen t  Bank (ADB) . 
To d a t e  some CFAF 500 m i l l i o n   h a s   b e e n   d i s b u r s e d .  Some 119 t e c h n i c a l  as- 
s i s t a n t s  are a c t u a l l y   i n   t h e   f i e l d ,   c o m p a r e d  t o  t h e  3 6 0  needed  Lo a c h i e v e  
t h e   t a r g e t   r a t i o  of 1 a s s i s t a n t  t o  100 f a r m e r s .  

The p r o d u c t i o n   a n a   e x p o r t  of t h e  two o t h e r   e x p o r t   c t o p s ,  pa lm ke r -  
n e l s  and   t obacco ,   have   fo l lowed  a downward t r e n d  i n  r e c e n t   y e a r s .  The 
o u t p u t  of p a l m   k e r n e l s   h a s   d e c l i n e d   s t e a d i l y   p r i m a r i l y   b e c a u s e   p r o d u c e r  
p r i c e s   h a v e   b e e n   k e p t   t o o  l o w ;  t h e y   h a v e   b e e n   r a i s e d   o n l y   o n c e   i n   t h e  
l a s t  n i n e  years.  E x p o r t s  of palm kernel@ have b e e n   d e c l i n i n g   e v e n  
f a s t e r   b e c a u s e   p a l m   k e r n e l s  are b e i n g   u s e d  by t h e  state-owned  palm oil 
f a c t o r y   t o   h e a t  i t s  b o i l e r s .  The produce r  prices o f  t obacco   have  a l s o  
b e e n   r a i s e d   i n f r e q u e n t l y   a n d   c u l t i v a t i o n   o f   t o b a c c o  i s  d e c l i n i n g .  

C .  P r o d u c e r   p r i c e s  

P roduce r  prices a t e  d e t e r m i n e d  by a c o m m i s s i o n   c o n s i s t i n g   o f   r e p r e -  
s e n t a t i v e s   f r o m   t h e   M i n i s t r y   o f   A g r i c u l t u r e ,   t h e  OCV, a n d   t h e  OCC. 
Once t h e  c o m m i s s i o n   a g r e e s   o n   t h e   l e v e l  of p r o d u c e r   p r i c e s ,   t h e   p r o p o s a l  
i s  s u b m i t t e d  t o  t h e   G o v e r n m e n t   f o r   f i n a l   a p p r o v a l .  The p r o d u c e r   p r i c e s  
of a number of crops  h a v e   b e e n   i n c r e a s e d   s u b s t a n t i a l l y   i n   r e c e n t   y e a r s  
(Appendix   Table  111). The p r o d u c e r   p r i c e s  for most of t h e e e   p r o d u c t s  are 
now c o m p a r a b l e   t o   t h o s e   p r e v a i l i n g   i n   n e i g h b o r i n g   c o u n t r i e s .   A l t h o u g h   w o r l d  
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m a r k e t   p r i c e s   f o r  cocoa a n d   c o f f e e   h a v e  f a l l e n  s u b s t a n t i a l l y   i n   r e c e n t  
y e a r s ,   t h e   G o v e r n m e n t   h a s   c o n t i n u e d  t o  ra i se  p r o d u c e r   p r i c e s   o f   t h e s e  
c r o p s .  The OCC h a s  so f a r   b e e n  able to  s u p p o r t   t h e s e   p r i c e s .  Retai l  
p r i c e s  are set f o r   t r a d i t i o n a l   f o o d   s t a p l e s ,   b u t  ac tua l  p r i c e s  a r e  
o f t e n   d e t e r m i n e d   b y   m a r k e t   f o r c e s .  

2 .  F o r e s t r y  

The s h a r e   o f   f o r e s t r y  i n  r ea l  GDP h a s   d e c l i n e d   f r o m  some 4 p e r  
c e n t  i n   1 9 7 0  t o  2 . 1   p e r   c e n t   i n   1 9 8 0 ;   i n   1 9 8 1   a n d   1 9 8 2  i t  is e s t i m a t e d  
to  h a v e   f a l l e n   f u r t h e r  to  1.5 p e r   c e n t .  This i s  d u e   n o t   o n l y  t o  t h e  
r a p i d   g r o w t h  of crude o i l  p r o d u c t i o n   b u t  a l so  t o  the   s lowdown of timber 
f e l l i n g .  The l a t t e r  r e f l e c t s  t h e   f a l l   i n   w o r l d  demand for t i m b e r ,   a n d  
t h e   d e p l e t i o n  of e a s i l y   a c c e s s i b l e   f o r e s t   r e s e r v e s  of t h e   s o u t h .  Tfm- 
b e r   f e l l i n g   h a s  moved t o   t h e  vas t  n o r t h e r n   f o r e s t s   w h e r e  access i s  more 
d i f f i c u l t .   I n   a d d i t i o n ,   i n   o r d e r  t o  a v o i d   o v e r e x p l o i t a t i o n   w h i c h   s e v e r e l y  
e r o d e d   t h e  s o i l  i n   t h e   s o u t h ,   t h e   G o v e r n m e n t   h a s   b e e n   p r u d e n t   i n   e x t e n d -  
ing n e w   c o n c e s s i o n s .  

B e t w e e n   1 9 7 8   a n d   1 9 8 2   p r o d u c t i o n  of timber a n d   p r o c e s s e d  wood grew 
a t  a n  8 p e r  ccr: compound ra te  ( T a b l e  6). S i n c e   1 9 7 9 ,   e x p o r t s   o f   l o g s  
have I n c r e a s e d   i n   r e l a t i o n  t o  t o t a l  t i m b e r   f e l l i n g .   A v e r a g i n g  36 p e r  
c e n t   i n   1 9 7 8   a n d   1 9 7 9 ,   t h e y   r e p r e s e n t e d  46.5 p e r   c e n t   i n   1 9 8 0   a n d   3 8 . 9   p e r  
cent i n  1981, a n d  are e x p e c t e d  t o  a c c o u n t   f o r  some 48 p e r   c e n t  i n  1982 .  
Un t i l  1 9 8 0 ,  okoumE a c c o u n t e d  for most of t h e   e x p o r t e d  logs  (Append ix  
T a b l e  IV). H o w e v e r ,   e x p o r t s  of s a p e l l i ,  a h a r d   w h i t e   w o o d ,   i n c r e a s e d  
r a p i d l y   b e t w e e n   1 9 7 8   a n d   1 9 8 0 ,   a n d   i n   1 9 8 1  moved i n t o   f i r s t   p l a c e .  
O t h e r   i m p o r t a n t   s p e c i e s   i n c l u d e   l i m b a ,   s i p o ,   a g b a ,   a n d  tiama. Most l o g s  
a r e  e x p o r t e d  t o  P o r t u g a l ,   w h i c h   i n   1 9 8 1   a c c o u n t e d  for 3 1   p e r   c e n t   o f  
t o t a l   e x p o r t s ,   f o l l o w e d   b y   I t a l y  ( 1 2  p e r  c e n t )  a n d   t h e   F e d e r a l   R e p u b l i c  
of Germany (11 p e r   c e n t ) .   P r o c e s s e d  wood c o n s i s t s  f o r  t h e  most p a r t  of 
v e n e e r .   H o w e v e r ,   i n   1 9 7 8 - 8 1   p r o d u c t i o n   o f   v e n e e r   h a s   f l u c t u a t e d   w h i l e  
t h a t   o f   s a w n   t i m b e r  grew s t e a d i l y  as new sawmills were opened .  The 
o t h e r   p r o c e s s e d  wood p r o d u c t ,   p l y w o o d ,   a c c o u n t s   o n l y  f o r  a small p o r t i o n  
o f   t h e  t o t a l ,  a l t h o u g h  i t s  s h a r e  i s  g r o w i n g   r a p i d l y .   B e c a u s e   t h e  compa- 
nies p r o c e s s i n g  wood o p e r a t e  on a sma l l  sca le  w i t h   e x p e n s i v e   m a c h i n e r y ,  
t h e y   c a n n o t   c o m p e t e   w i t h   t h e   c h e a p e r   i m p o r t e d   p r o d u c t s .  As a r e s u l t ,   t h e  
c o m p a n i e s   h a v e   d i f f i c u l t i e s   s e l l i n g   t h e i r   p r o d u c t s   a n d  a r e  s e e k i n g   o t h e r  
markets i n  t h e   r e g i o n .  

The O f f i c e   C o n g o l a i s   d e   B o i s  ( O C B ) ,  a s t a t e  e n t e r p r i s e ,  is t h e  so le  
e x p o r t e r  of logs. The OCB buys f r o m   t h e   c o n c e s s i o n a i r e s  a t  p r i c e s  
c a l l e d   " b e a c h   p r i c e s " ,   w h i c h   f l u c t u a t e   w i t h   w o r l d   m a r k e t   p r i c e s .  The 
b e a c h   p r i c e  i s  o b t a i n e d  af ter  d e d u c t i n g   t h e  O C B ' s  h a n d l i n g   a n d   e x p o r t  
cos t s  f r o m   t h e   e x p o r t   p r i c e ;  i t  i n c l u d e s  a p r o f i t   m a r g i n  for  t h e  compa- 
n i e s   d e t e r m i n e d  by t h e  OCB. B e c a u s e   t h e  OCB i s  o v e r s t a f f e d   a n d   r e l a t i v e l y  
i n e f f i c i e n t ,  i t s  h a n d l i n g  costs  a re  h i g h ,   r e d u c i n g   t h e   b e a c h   p r i c e   c o r -  
r e s p o n d i n g l y .   F u r t h e r m o r e ,   t h e  OCB l a c k s   s t o r a g e   f a c i l i t i e s   a n d  is 
u n a b l e  t o  d e l a y  sales  when w o r l d   m a r k e t  prices  are low. I n   o r d e r   t o  
s t i m u l a t e   p r i v a t e  sector i n t e r e s t   i n   t h e   f o r e s t r y   s e c t o r ,   t h e   G o v e r n m e n t  
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Table 6 .  P e o p l e ' s   R e p u b l i c  of t h e  Congo: P r o d u c t i o n  of Timber  and 
P r o c e s s e d  Wood, 1978-82 

( I n  t h o u s a n d s  of c u b i c  meters) 

1978  197 9 1 9 8 0   1 9 8 1   1 9 8 2  - 
E s t  

Timber 
Of wh ich :   expor t s  

P r o c e s s e d  wood 
Veneer 
Sawn timber 
Plywood 

460 .7  478 .2  602.6 526.9 631.7 
(166.0) (173.0) (280.6) (205.1) (300.0) 
""P 

129.1  130.8 150.1 146.2 173.7 
83.9 75.2 a" - 6  72.8 101.6 
43.1 z 3.3 63.5 70.4 66 -1 

2 01 L 03 4 .O 3 .o 6 -0 

""- 

Source:  Data provided  by t h e   C o n g o l e s e   a u t h o r i t i e s .  

i s  s t u d y i n g   t h e   p o s s i b i l i t y  of a l l o w i n g   p r i v a t e   c o m p a n i e s  t o  e x p o r t  
d i r e c t l y .  The vo';--p_ of timber p u r c h a s e d  by t h e  OCB i n c r e a s e d   s h a r p l y  
in 1980 3s n n e r a t i o n s  i n  t h e   n o r t h e r n   p a r t  of t h e   c o u n t r y   p i c k e d   u p .  
A t  t h e  same time, f a v o r a b l e   i n t e r n a t i o n a l   p r i c e s   i n c r e a s e d   t h e   u n i t  
v a l u e  of e x p o r t e d  logs  by 23 per cer t and gross  p r o f i t s   o f   t h e  OCB 
more t h a n   d o u b l e d .   I n   1 9 8 1  , t h e  vo1L me oi t o g s  purchased   by   t he  OCB 
f e l l  by 27 p e r  c e n t ,   t h o u g h  i t  s t i l l  remair-? above   the   1978  and   1979 
l e v e l s ,  owing t o   p r o d u c t i o n   d i f f i c u l t i e s  i n  t h e   n o r t h   c a u s e d   i n   p a r t  
by h e a v i e r   t h a n   n o r m a l   r a i n f a l l .  Thus, a l t h o u g h   t h e  CFA f r a n c   u n i t  
v a l u e  of  e x p o r t e d   l o g s   c o n t i n u e d  t o  i n c r e a s e ,  gross p r o f i t s   o f   t h e  OCB 
f e l l .  The OCB a l s o  sells a small  p o r t i o r  of i t s  p u r c h a s e s  t o  l oca l  
e x p a t r i a t e s  who h a v e  sales o u t l e t s   a b r o a d .   I n   1 9 8 1  , s u c h  local  sales 
r e p r e s e n t e d  7 p e r  cent of p u r c h a s e s .  These sales are made at p r e f e r e n -  
p i a l  p r i c e s ,   w h i c h   t a k e   i n t o   a c c o u n t   t h e   i n v e s t m e n t   e f f o r t  of tne par- 
< l c u l a r   p r o d u c e r  in t h e   c o u n t r y .  

The  development of t h e   n o r t h e r n   f o r e s t r y   c o n c e s s i o n s  i s  to  be  under- 
taken wi th in   t he   f r amework  of  the  Five-Year   Development   Plan  (1982-86) .  
The n o r t h e r n   h a l f  of t h e   c o u n t r y   h a s   b e e n   d i v i d e d   i n t o   t w o   b l o c k s :   t h e  
L ikoua !a   b lock ,   compr i s ing   n ine  forestry c o n c e s s i o n s ;   a n d   t h e   S a n g h a  
b l o c k ,   w i t h   f i v e  concessions.  Eac t   concess ion  i s  subject to a n n u a l  
e x p l o i t d t i o n  limits, based on i t s  l r  v e n t o r y .  The c o n c e s s i o n a i r e s  are 
r e q u i r e d  t o  t r a n s f o r m  60  p e r  cent  of t h e i r   f e l l e d   t i m b e r   I n t o  sawn or 
veneer  wood. Two p r i v a t e   f o r e i g n   c o m p a n i e s  are 1- p e r a t i n g   i n   t h e   S a n g h a  
b l o c k ,   i n   a d d i t i o n  to  s t a t e  c o m p a n i e s   c r e a t e d   i n   c G o p e r a t i o n  w i t h  Trance  
a n d   A l g e r i a .  The major b o t t l e n e c k  i s  t h e   i n a d e q u a t e   t r a n s p o r t a t i o n  
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i n f r a e t r u c t u r e ,   a n d   t h e   p l a n   e m p h a s i z e s   t h e   b u i l d i n g  of f e e d e r   r o a d s  
to  t h e  main rivers i n  t h e  region,  the   Sangha  and t h e  Congo.  Although 
s h i p p i n g  timber by r i v e r  is  s u b j e c t   t o   s e a s o n a l   v a r i a t i o n s  of t h e  
water l e v e l ,   p r e s e n t l y   t h e r e  is no o t h e r  p r a c t i c a l  a l t e r n a t i v e .  The 
logs  are s h i p p e d   d o w n r i v e r   b y   r a f t s  or b a r g e s   t o   B r a z z a v i l l e   a n d   t h e n  
by r a i l w a y  t o  P o i n t e   N o i r e .  The i n a d e q u a t e   c a p a c i t y  of t h e  r a i l w a y ,  
owing t o   t r a c k   d e f i c i e n c i e s   a n d   i n s u f f i c i e n t   r o l l i n g  stock, sometimes 
c a u s e s   t h e  congestion of t h e  port of B r a z z a v i l l e ,   w h i c h   l e a d s   t o   l o s s e s  
of timber. T h i s   a l s o   a d v e r s e l y   a f f e c t s  sawmills a n d   v e n e e r   p l a n t s   i n  
t h e   s o u t h   w h i c h   h a v e  become i n c r e a s i n g l y   d e p e n d e n t  o n  t imber   f rom the 
n o r t h .  

The f i v e - y e a r   p l a n   a l s o  envisages t h e   b u i l d i n g  of a pape r   pu lp  
f a c t o r y   n e a r   t h e   c o a s t ,  a t  a cost  of CFAF 1 1 2   b i l l i o n .  Two e u c a l y p t u s  
p l a n t a t i o n s   c o v e r i n g  16,OOG h e c t a r e s   h a v e   a l r e a d y   b e e n   e s t a b l i s h e d ;  
t h e   a c r e a g e  is t o  be  doubled aver  t h e   n e x t  few years.  The e u c a l y p t u s  
used i s  a hybr id ,   wh ich   g rows   r ap id ly   and   ma tu res   i n   s even  years. The 
p r o j e c t  w i l l  be   executed by t h e   S o c i G t 6   d ' E t u d e   d e  l a  C e l l u l o s e   d u  
Congo (SECC), and w i l l  b e   f l n a n c e d   b y   t h e   I n t e r n a t i o n a l   F i n a n c e   C o r p o r -  
a t i o n  ( I F C )  a n d   t h e   E u r o p e a n   I n v e s t m e n t   B a n k .   F e a s i b i l i t y   s t u d i e s  w i l l  
b e   c a r r i e d   o u t   b y  a S w e d i s h   c o m p a n y   ( B i l l e r u d )   w i t h   e x p e r i e n c e   i n  
e u c a l y p t u s   p r o j e c t s  i n  B r a z i l  and   Po r tuga l .  The f a c t o r y  i s  expec ted  
t o   p r o d u c e  350,000 t o n s  of pu lp   and   pape r   pe r  year .  The Government i s  
a l s o  s t g d y i n g  a p r o l e c t  for  rhe p r o d c c t i o n  of methanol from wood. 

3 .  L i v e s t o c k   a n d   f i s h i n g  

a. L i v e s t o c k  

I n   r e c e n t   y e a r s ,   t h e   G o v e r n m e n t   h a s   e n d e a v o r e d   t o  increase domes t i c  
p r o d u c t i o n  of meat by expand ing   t he  number of c a t t l e  on s t a t e  r a n c h e s  
w i t h   t e c h n i c a l   a s s i s t a n c e   f r o m   t h e   F o n d s  EuropiSen de  Dsveloppement 
(FED).  Between  1978  and  1981,   the c a t t l e  p o p u l a t i o n   i n c r e a s e d  a t  a n  
11 p e r   c e n t  compound r a t e ,  i n  1982,  i t  is e x g e c t e d   t o   i n c r e a s e  by 6 p e r  
c e n t  (Appendix  Table V). However, t h e  supply   f rom s t a t e  ranches s t i l l  
lags s u b s t a n t i a l l y   b e h i n d  demand. P r e s e n t l y ,   t h e  Congo i m p o r t s  
a b o u t  8,000 t o n s  of beef per y e a r ,   e q u i v a l e n t  t o  80 p e r  c e n t  of t o t a l  
consumpt ion ,   p r imar i ly   f rom  Argen t ina ,  Zimbabwe, and West Africa. 
Although  the   number   o f   p igs  rose between  1978  and  1980 a t  an   ave rage  
a n n u a l  rate of 29 p e r   c e n t ,  i t  d e c l i n e d  by 50 p e r   c e n t   i n   1 9 8 1 ,   p r i m a r i l y  
because  of a n i m a l   d i s e a s e .   I n   o r d e r   t o   i n c r e a s e   t h e   s u p p l y  of  meat, 
t h e   d e v e l o p m e n t   p l a n   e n v i s a g e s   t h e   c r e a t i o n  o f  a d d i t i o n a l  s t a t e  r a n c h e s  
which w i l l  also engage  i n  p o u l t r y   p r o d u c t i o n .  All s ta te  ranches  except 
one are now o p e r a t e d   e n t i r e l y  by the   Congo lese   Governmen t ;   t he   r ema in ing  
r a n c h  w i l l  be t u r n e d   o v e r   b y   t h e  FED t o  the Government i n  December 1982. 

b. F i s h i n g  

F r e s h w a t e r   f i s h i n g  i s  unde r t aken  by t r a d i t i o n a l   m e t h o d s ;   t h e   a n n u a l  
c a t c h   a m o u n t s  t o  some 7 , 0 0 0  t o n s .  The G o v r ~ m = n t   h a s   b e g u n  :O o r g a n i z e  
c o o p e r a t i v e s ,  which w i l l  r e c e i v e   a s s i s t a n c e  11: t h e  areas n€ c a t c h i n g  



- 1 3  - 

and  ma:lcetl?g. U n t i l  1 9 8 2 ,   m o d e r n   c o a s t a l   f i s h i n g  was c a r r i e d   o u t  by 
t h e   S o c i C t 6   I t a l i e n n e - C o n g o l a i s e  d’Armement e t  d e  PCche  (SICAPE), a 
j o i n t   v e n t u r e  of the   Government   and  a p r i v a t e   I t a l i a n   c o m p a n y .   I n i t i a l  
p l a n s  of t h e   j o i n t   v e n t u r e ,   w h i c h   i n c l u d e d   a l s o   t h e   c r e a t i o n  of a can- 
n f n g   f a c t o r y ,   d i d   n o t   m a t e r i a l i z e   f u l l y   a n d   t h e   c o m p a n y ‘ s   a c t i v i t i e s  
were l i m i t e d   t o   c o a s t a l   a n d   d e e p w a t e r   f i s h i n g .   T h e s e   o p e r a t i o n s  were 
hampered by t h e  small s i z e  of t h e   f l e e t  of v e s s e l s ,   w h i c h  i n  a d d i t i o n  
were p l a g u e d   b y   s h o r t a g e s  of s p a r e   p a r t s .   I n   1 9 8 1 ,   t h e   e n t e r p r i s e  was 
d i s s o l v e d ,   a n d  t h e  Government i s  I n   t h e   p r o c e s s  of e s t a b l i s h i n g  a new 
e n t e r p r i s e ,   t h e   S o c i C t C   C o n g o l a i s e   d e   P t c h e  Maritine (COPEMAR). Loca l  
consumpt ion  of fish exceeds  30,000 t o n s   p e r   y e a r ,  avid i s  l a r g e l y  m e t  
by i m p o r t i n g  s d  t e d   f i s h .  

4 .  Manufac tur ing  

T h i s   s e c t o r  is  dominated  by s t a t e  e n t e r p r i s e s ,   m o s t   o f   w h i c h  w e r e  
c r e a t e d   i n   t h e  l a t e  1960s .  The e n t e r p r i s e s   p r o d u c e   f o r   t h e   d o m e s t i c  
m a r k e t ,   e v e n   t h o u g h   s e v e r a l  were e s t a b l i s h e d   t o   s e r v e   t h e   e n t i r e  UDEAC 
area.  Ibe l a r g e s t   e n t e r p r i s e s  i n  t h i s   s e c t o r  are e;rgaged i n   t h e  
p r o d u c t i o n  of c e m e n t ,   f l o u r ,  sugar ,  and c i g a r e t t e s .  In  many cases, 
p r o d u c t i o n   s t a g n a t e d   u n t i l   1 9 8 0 ,   t h o u g h  w i t h  f l u c t u a t i o n s ,   r e f l e c t i n g  
t h e   a g i n g  of equipment  and a s h o r t a g e   o f  spare p a r t s   a n d   i n p u t s   ( A p p e n d i x  
Table  V I ) .  Even  though t h e i r  p r o d u c t i o n   g e n e r a l l y   i n c r e a s e d  i n  1981,  
a o s t   e n t e r p r i s e s   o p e r a t e d  a t  l e s s  t h a n   t h r e e   q u a r t e r s  of c a p a c i t y .  
P r o d u c t i o n  of t h e   c e m e n t   f a c t o r y ,  CIDOLOU,  d e c r e a s e d   b y   a l m o s t  40 p e r  
c e n t  i n  1980,   and   a l though i t  i n c r e a s e d   b y   4 9   p e r  c e n t  i n  1981, CIDOLOU 
was o p e r a t i n g  a t  only 52 p e r   c e n t  of c a p a c i t y .   P r o d u c t i o n  of f l o u r  by 
t h e  M i n o t e r l e   e t  A l l m e n t s  d e  B e t a l l  (MAB) plummeted i n   1 9 7 9   a n d  
c e a s e d  i n  1980 due t o  a l a c k  of s p a r e   p a r t s .   H o w e v e r ,  i t  r e c o v e r e d  
i n   1 9 8 1 ,   a n d   f o r   1 9 8 2   o u t p u t  i s  e x p e c t e d  t o  b e   s l i g h t l y   a b o v e   t h e   1 9 7 8  
l e v e l .   P r o d u c t i o n  of r e f i n e d   s u g a r  by t h e   S u c r e r i e   d u  Congo (SUCO) 
f e l l   i n   1 9 7 9 ,   b u t  has  b e e n   o n   a n   u p w a r d   t r e n d   s i n c e   t h e n .   N o n e t h e l e s s ,  
i n  1981 SUCO was o p e r a t i n g  a t  less ?ban  2 0  p e r   c e n t  of c a p a c i t y .   I n  
c o n t r g s t ,   t o b a c c o   p r o d u c t s   ( c ‘ g a r c t t e s   a n d   c u t   t o b a c c o )   h a v e   c o n t i n u e d  
t o   d e c l i n e .  

These en terpr i ses  h a v e   b e e n   e x p e r i e n c i n g   f i n a n c i a l   d l f f i c u l t i e s  
b e c a u s e   o f   i n a p p r o p r i a t e  J: nves  tmen t , erp loyment  , a n d   p r i c i n g   p o l i c i e s ,  
as  wel l  ds i n e f f i c i e n t   p r o d u c t i o n   m e t h o d s  and weaknesses   i n   managemen t .  
The e x c e s s i v e  work f o r c e   c o u l d   n o t  u n t i l  r e c e n t l y   b e   r e d u c e d   b y  l a w  
a n d   p r i c i n g   p o l i c y  i s  s e t  m o r e   a c c o r d l n g   t o   s o c i a l   t h a n   e c o n o m i c  cr l ter ia .  
To a l l e v i a t e   t h e i r   f i n a n c i a l   d i f f i c u l t i e s ,  ?he T r e a s u r y   s u b s i d i z e d  many 
e n t e r p r i s e s  b u t  a t  t h e  same time, b e c a u s e   o f   t h e   d e t e r i o r a t i D n   i n   t h e  
b u d g e t a r y   s i t u a t i o n ,   t h e   G o v e r n m e n t   i n c u r r e d   a r r e a r s  vi s-2-vis t h e  
e n t e r p r i s e s .   T h i s   p r o m p t e d   t h e   e n t e r p r i s e s ,  i n  t u r n ,  t o  w i t h h o l d   t a x  
payments.  The f i n a n c i a l   d i f f i c u l t i e s   o f   b o t h   t h e  s t a t e  e n , e r p r i s e s  
a n d   t h e  Treasury peaked i n  t h e  l a t e  1970s  when t h e   c o u n t r y   e x p e r i e n c e d  
a s e v e r e   l i q u i d i t y  c r i s i s .  
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This   prompted  the  Government   to   adopt   measures   designed  to   redress  
t h e   w h o l e   a t a t e   e n t e r p r i s e   s e c t o r .   I n  December 1978, i t  c r e a t e d   t h e  
N a t i o n a l  Management Cen te r  (CENAGES),  which i s  u n d e r   t h e   s u p e r v i s i o n  
of t h e   O f f i c e  of t he   P r ime  Minister. The purpose  of t h e  CENAGES i s  t o  
p rov ide   t echn ica l   and  management a s s i s t a n c e   t o   t h e  s t a t e  e n t e r p r i s e s ,  
i n i t i a l l y   w i t h   t h e   h e l p  of I L O  and p r i v a t e   F r e n c h   e x p e r t s .  One of the  
f i r s t  taske of t h e  CENAGES w a s  t o  o r g a n i z e  a Conference on S t a t e  Enter- 
p r i s e s ,   w h i c h  met s e v e r a l  times between  January  and  September  1980. The 
c o n f e r e n c e   i d e n t i f i e d   t h e   p r o b l e m s   f a c i n g   t h e   e n t e r p r i s e s ,   e s t a b l i s h e d  
a compensa t ion   mechan i sm  fo r   t he   s e t t l emen t  of t h e   d e b t  owed by e n t e r -  
p r i ses  t o   t h e  Central  Government   and   v ice   versa ,   e labora ted  a c h a r t e r  
f o r  s t a t e  e n t e r p r i s e s ,   a n d   p r o p o s e d   t h e   e l a b o r a t i o n  of p rograms   fo r  
t h e i r   r e h a b i l i t a t i o n .  Such  programs were drawn u p   f o r   4 6   e n t e r p r i s e s  
and  adopted i n  the   context   of   the   Five-Year   Development   Plan.  These 
programs c a l l  for   the   improvement  of product ion  methods  (upkeep  and 
m o d e r n i z a   t i o n ) ;   t h e   t r a i n i n g  of p e r s o n n e l ,   t h e   i n c r e a s e   i n   w o r k i n g  
c a p i t a l ,   m a i n l y   t h r o u g h   c e n t r a l   g o v e r n m e n t   t r a n s f e r s ;   t h e   t a k e o v e r  of 
d e b t   s e r v i c e   o b l i g a t i o n s   b y   t h e   C e n t r a l   G o v e r n n e n t ,   t h e   r e d u c t i o n  of 
p e r s o n n e l ;   a n d   t h e   a d j u s t m e n t   o f   p r i c i n g   p o l i c i e s .  The managers of t h e  
s t a t e  e n t e r p r i s e s  are to f o l l o w  t c g u i d e l i n e s  set  f o r t h  in t h e  C h a r t e r  
f o r   S t a t e   E n t e r p r i s e s .  The c h a r t e r  ca l l s  for t h e   s y s t e m a t i c   p r e p a r a t i o n  
of b a l a n c e   s h e e t s   a n d   t h e   a u d i t i n g  of t h e   e n t e r p r i s e s  a t  r e g u l a r   i n t e r v a l s ;  
t h e   c o o r d i n a t i o n   o f   o p e r a t i o n s  of en te rp r i se s   engaged   i n   complemen ta ry  
l i n e s  of a c t i v i t y ;   a n d   s e t s   f o r t h   t h e   c o n d i t i o n s  f o r  cen t r a l   gove rnmen t  
t r a n s f e r s .  The CENAGES, which   has   o rgan ized   s emina r s   on   accoun t ing ,  
inventory   management ,   and   marke t ing   procedures ,   has   been   en t rus ted  
wi th   t he   fo l low-up   o f   t he   execu t ion   o f   t he   r ehab i l i t a t ion   p rog rams .  

5 .  Mining 

The mining sector has  become t h e   m o s t   i m p o r t a n t   s e c t o r  of t h e  Congo- 
lese economy a f t e r   o f f s h o r e   p e t r o l e u m   p r o d u c t i o n   b e g a n   i n   1 9 7 2 ,  i t s  s h a r e  
rose from less t h a n  4 per  cent of GDP i n   1 9 7 1   t o  36 p e r  c e n t   i n   1 9 8 1  when 
c r u d e   p e t r o l e u m   a c c o u n t e d   f o r   8 6   p e r   c e n t  of t o t a l   e x p o r t s .   O t h e r   m i n i n g  
s e c t o r  a c t i v i t i e s  h a v e   p r a c t i c a l l y   d l s a p p e a r e d .  The potassium  mine 
f l o o d e d   i n  mid-1977,  which s h a r p l y   d e c r e a s e d   t h e   p r o d u c t i o n   o f   n a t u r a l  
g a s ,   t h e   m i n e  had  been the  only  major  consumer of natura l  g a s  from t h e  
oil f i e l d s .  N a t u r a l  gas p r o d u c t i o n   c e a s e d   a l t o g e t h e r   i n   1 9 8 0 ,  when 
t h e   S o c i e t e   N a t i o n a l e   d ' E l e c t r i c i t 6  (ShX) ,  t h e   o n l y   o t h e r   u s e r ,   n o  
l o n g e r   r e q u i r e d   n a t u r a l  gas (Tab le  7 ) .  Copper ,   l ead ,   and   z inc   p roduc-  
t i o n   c e a s e d  i n  1979. The o n l y   r e m a i n i n g   a c t i v i t y  i s  a copper ,  l e a d ,   a n d  
z i n c   e n r i c h m e n t   p l a n t ,   w h i c h   o b t a l n s  i t s  o r e  from a mine a t  DienguElE 
and is o p e r a t e d  by the   Soc ig t6   Nat iondle   des   Mines   de   M'Fouat i  (SONAMIF). 
P roduc t ion   o f   en r i ched   mine ra l ,   howeve i ,  is c o n s t r a i n e d  by s h o r t a g e s  
o f   i n p u t s ,   a n d   o n l v   h a l f   t h e   t a r g e t  of  30,000 t o n s  p e r  yea r   has   been  
reached  i n  1981. 
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Tab le  7.  P e o p l e ' s   R e p u b l i c  of t h e  Congo: Mineral   Output ,   1978-82 

1978 1979  1980  1981 - 1982 
E s t  

( I n   t h o u s a n d s   o f  metric t o n s )  

Crude o i l  1/ 2 ,416   2 ,730   3 ,291   4 ,100   4 ,600  
Enriched c:pper, l e a d ,   a n d  

z i n c  2 8 6 15 . .. 
Copper, l e a d ,   a n d   z i n c   o r e  5 " 

" " " 

N a t u r a l   g a s   ( u t i l i z e d  
p r o d u c t   i o n )  

( I n   m i l l i o n s   o f   c u b i c  meters) 

1.7 i .5 " " " 

Source:  Data p r o v i d e d   b y   t h e   C o n g o l e s e   a u t h o r i t i e s .  

- 11' 1.13 t o n s  = 1 c u b i c  meter ( o n   a v e r a g e ) .  

The b a s i n   o f f   t h e   C o n g o ' s  coast i s  r i c h   i n   p e t r o l e u m   b u t   t h e  
d e p o s i t s  ?re i n   g e o l o g i c a l l y   d i f f i c u l t  s t ra ta .  I n   t h e  t w o  y e a r s  1980-81, 
f o u r  pew f i e l d s  came on stream, a n d   p r e s e n t l y   s e v e n  o i l  f i e l d s  a re  i n  
o p e r a t i o n .  The t h r e e   m a j o r   f i e l d s  are Emeraude  (which came on stream 
i n   1 9 7 2 ) ,  Loango   (1977) ,   and   L ikoua la   (1980) .   In   add i t ion   t o   t he   o f f -  
s h o r e   f i e l d s ,   a n   o n s h o r e   f i e l d ,   P o i n t e   I n d i e n n e ,   h a s   b e e n   o p e r a t i n g  
s i n c e   1 9 6 5 ;  it i s  a l m o s t   d e p l e t e d .  The a v e r a g e   q u a l i t y   o f   t h e  o i l  is 
280 M I ,  r a n g i n g  from 240 fqr Emeraude to 380 f o r  Pointe I n d i e n n e .  
However, o n l y  small q u a n t i t i e s  of h i g h e r   g r a d e   o i l  are  produced. The 
o p e r a t o r s   o f   t h e  Congo's o i l  f i e 3 d s  are Elf-Congo  and  Agip-Recherches. 
Elf-Congo  has a 6 5  p e r   c e n t   s h a r e   i n  s i x  o i l  f i e l d s   a n d  a 35 p e r   c e n t  
s h a r e  i n  t he   r ema in ing   one  (Loango). Agip-Recherches i s  t h e   o n l y  
o t h e r   s h a r e h o l d e r .  The e a p l o r a t i o n  of two new f i e l d s ,  Nkayi  and 
Send j i  Marine,  i s  u n d e r t a k e n  J o i n t l y  by the two companies  and the 
Government,   represented  by  Hydro-Congo,  which has a 30 p e r   c e n t   s h a r e .  
The a u t h o r i t i e s   i n t e n d  t o  c o n t i n u e   s u c h   J o i n t   v e n t u r e s   i n   t h e   f u t u r e .  

Between  1978 and 1981,  o i l   p r o d u c t i o n  rose r a p i d l y   a n d   s t e a d i l y  a t  
a 20 p e r   c e n t   a n n u a l  compound rate .  For 1 9 r ? ,   c r u d e  oil o u t p u t  i s  ex- 
pected  t o  i n c r e a s e  by o n l y  1 2  p e r   c e n t   b e c a u s e  of m i n o r   t e c h n i c a l   d i f -  
f i c u l t i e s   a f f e c t i n g  two wells.  D u r i n g   t h e   f i r s t   f i v e   m o n t h s   o f   1 9 8 2 ,  
1 . 7 6   m i l l i o n   t o n s  were p roduced ,   bu t   p roduc t ion  for t h e   y e a r  as  a whole 
i s  f o r e c a s t  t o  r e a c h  4.6 m i l l i o n   t o n s .  All o u t p u t  is e x p o r t e d   e x c e p t  
f o r   2 2 5 , 0 0 0   t o n s   w h i c h   r e p r e s e n t s   t h e  Congo's s t o r a g e   c a p a c i t y   f o r  
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crude o i l .  The t o t a l  a n n u a l   o u t p u t  of c r u d e  oil is s t i l l  be low  the  
l e v e l   o r i g i n a l l y   a n t i c i p a t e d   b e c a u s e  of e x p l o i t a t i o n   d i f f i c u l t i e s   a t  
t h e   E m e r a u d e   f i e l d .  This f i e l d ,   l o c a t e d  20 km f rom  the  coast and 600 m 
below t h e   a e a   b e d ,  would y i e l d   o n l y  3 p e r   c e n t   o f   t h e   e s t i m a t e d   r e s e r v e  
of 600 m i l l i o n   t o n s   w i t h   t r a d i t i o n a l   t e c h n i q u e s .  HnJurver, a p i l o t  
p r o j e c t ,  begun i n  1980 and l a s t i n g   u n t i l   e n d - 1 9 8 3 ,   a t t e m p t s   t o   u s e  a new 
method of i n j e c t i n g  steam i n   o r d e r  t o  l n c r e a s e   o u t p u t .  The p r o c e s s  i s  
e x p e c t e d   t o   i n c r e a s e   r e c o v e r a b l e   o u t p u t   t o   1 5   p e r   c e n t   f o r   o n l y   o n e  
t h i r d  of t h e   f i e l d .   T h u s ,   c u m u l a t i v e   o u t p u t   f r o m   E m e t a u d e   c o u l d   t e a c h  
42  m i l l i o n   t o n s ,   c o m p a r e d   w i t h  18 m i l l i o n   t o n s   u s i n g   t r a d i t i o n a l   m e t h o d s .  
However, t h e   t e c h n i q u e ,   w h i l e   u s e d   s u c c e s s f u l l y   i n   o n s h o r e   f i e l d s ,  i s  
b e i n g   u s e d   f o r   t h e  r'irst time i n  an o f f s h o r e   f i e l d ,   a n d  a t  a c o n s i d e r -  
a b l e   d e p t h .  The p r o j e z t  is f i n a n c e d  by t h e   p a r e n t  company of Elf-Congo, 
El f -France ,  a t  a c o s t  of US$700 m i l l i o n .  

The government-owned r e f i n e r y  at P o i n t e  Noire was c o m p l e t e d   i n  
1977  by SYBETRA, a B e l g i a n   c o n s o r t t u m ,   b u t   h a s   n o t   s t a r t e d   o p e r a t i o n s  
because  of i m p r o p e r   q u a l i t y   d e s i g n .  The t e c h n i c a l   m o d i f i c a t i o n s  are 
now c m p l e t e d   a n d  'she r e f i n e r y  is e x p e c t e d  t o  become f u l l y   o p e r a t i o n a l  
in t h e   s e c o n d   h a l f  of 1982. G i v e n   t h e  l o w  q u a l i t y  of the   Congo ' s   c rude ,  
some 55 per c e n t  of t h e   r e f i n e r y ' s   o u t p u t  w i l l  b e   f u e l   o i l ,   w h i c h  
f e t c h e s  a lower p r i c e   o n   w o r l d  markets t h a n   c r u d e  oil. The c o s t   p e r  
II ter of t h e   s o - c a l l e d   " w h i t e   p r o d u c t s "   ( g a s o l i n e ,   d i e s e l ,   e t c  .) is 
t h u s   l i k c e l y   t o   e x c e e d   t h e  cos t  of t h e   i m p o r t e d   p r o d u c t s .  In a d d i t i o n ,  
scme d i e s e l  w i l l  s t i l l  have to be i m p o r t e d   b e c a u s e   t h e   r e f i n e r y  w i l l  
n o t  be a b l e  t o  meet d o m e s t i c  demand f o r   t h a t   p r o d u c t .  For g a s o l i n e  
and k e r o s e n e ,   p r o d u c t i o n  w i l l  exceed   domest ic   demand,   and   the   au thor i -  
t ies  hope t o  export t h e   e x c e s s  t o  o t h e r  UDEAC markets .  The r e f i n e r y  
w i l l  be   managed   by   the   Compagnie   des   Raf iner ies  (CORAF) ,  w i t h  a 60 p e r  
c e n t   p a r t i c i p a t i o n   b y  Hydro-Cong? and 40 p e r  c e n t  by Elf-Congo. The 
a u t h o r i t i e s   i n t e n d   f o r  C O W  t o  cover i t s  o p e r a t i n g   c o s t s ;   h o w e v e r ,  
because  C O U F  w i l l  buy the c r u d e  a t  w o r l d   m a r k e t   p r i c e s ,   t h i s   i n v o l v e s  
r a i s i n g   t n e   p r i c e s  a t  t h e  pump. P r o p o s a l s  by Hydro-Congo t o   t h a t  
e f f e c t  are  under   s t - ldy .  

6 T r a n s p o r t  

The t r a n s p o r t a t i o n   s y s t e m  of t h e  Congo c o n s i s t s   m a i n l y  of r a i l r o a d s  
and  waterways.  A s ta te  e n t e r p r i s e ,   t h e  Agence   T ranscongo la i se   des  
Communications (ATC) , manages   t he   r a i l roads ,   waLerways ,   and   t he   po r t  of  
P o i n t e  Noire. Domestic a i r  t r a n s p o r t a t i o n  i s  provided  by a n o t h e r  s t a t e  
e n t e r p r i s e ,   L i g n e s   N a t i o n a l e s   A E r i e n n e s   C o n g o l a i s e s   ( L i n a - C o n g o ) .  
B e c a u s e   n o   i n t e g r a t e d  mode of t r a n s p o r t   e x i s t s ,   t r a n s s h i p m e n t s  are neces-  
s a r y   a n d   r e s u l t  I n  h i g h   t r a n s p o r t a t i o n   c o s t s .   F o r e E t r y   p r o d u c t s ,   c o f f e e ,  
and  cocoa are shipped  by r i ve r  b a r g e s   t o   B r a z z a v i l l e ,   l o a d e d   o n t o  r a i l -  
way cars t o  P o i n t e   N o i r e ,   a n d   t h e n  onto o c e a n   f r e i g h t e r s .  Air and road 
t r a n s p o r t a t i o n  are s t i l l  of   secondary   Impor tance .  Most roads are  un- 
paved  and feeder r o a d s  a r e  g e n e r a l l y   l a c k i n g .  The r a i l r o a d  (800 km) 
i s  t h e  most importanc  means of t r a n s p o r t a t i o n   i n   t h e   s o u t h   w h l l e  water- 
ways (5 ,000 km) are used i n   t h e   n o r t h .  
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The r a i l r o a d  s y s t r z  r n n s i s t s  of a 5 1 0  km long t r u n k   l i n e   b e t w e e n  
P o j n t e  Noire and  Brazec-blke,   the  Chemin de Fer   du  Congo-Ocean (CFCO), 
and a 2 9 0  km ~OTI ,Z  bran-h l i n e  between Mont B C l o  end  Mbinda <on t h e  
b o r d e r  w i t h  C- - > o p e r a t e d  by t h e  Compagnie Miniere de 1'0800uE (COMILOC). 
The t r u n k  l i n e  is t h c  main a r t e r y   f o r   p a s s e n g e r   e n d   f r e i g h t   t r a f f i c ,  
w h i l e   t h e   b r a n c h   l i n e  is  used o n l y  f o r   t h e   t r a n s p o r t   o f   m a n g a n e s e  ore 
arriving by  cableway  from Moanda in southeas te rn  Gabon .   Pas senge r   t r a f -  
f i c ,  a f t e r  d e c l i n i n g  I n  1 9 7 9 ,   p i c k e d   u p   s t r o n g l y  i n  1980 and   con t inued  
t o  grow i n  1981  (Appendix Table VII). In 1982 ,  t h e  t r e n d  i s  e x p e c t e d  
t o   c o n t i n u e .   F r e i g h t   t r a f f i c   o n   t h e  CFCO l i n e   b e h a v e d   s i m i l a r l y   b u t  
i n c r e a s e d  somewhat  more s l o w l y .   B o t h   p a s s e n g e r   a n d   f r e i g h t   t r a f f i c  
p i cked   up   s ince   1980   because  of t h e   h i g h e r   e c o n o m i c   a c t i v i t y .   T r a f f i c  
o n  t h e  COMILOG l i n e  depends  on m i n i n g   o u t p u t  i n  Gabon; f r e i g h t   v o l u m e  
r o s e  by 34 p e r   c e n t   I n   1 9 7 9 ,   s t a g n a t e d   i n   1 9 8 0 ,   a n d   d e c l i n e d  by 37 p e r  
cent In 1981. For 1982,  a n  18 p e r  ceqt increase is e x p e c t e d .  

The  number of pas senge r s   and   t he   vo l tme  of f r e i g h t   h a n d l e d  by t h e  
port of  B r a z z a v i l l e   5 0 t h   d e c l i n e d  b y   a l m o s t   2 0   p e r   c e n t   i n  1979, b u t  
i n c r e a s e d  i n  1980  and 1981. A t  P o i n t e  N o i r e ,  p e t r o l e u m   e x p o r t s   h a v e  
grown s t e a d i l y ,   a n d  are e x p e c t e d  t o  almost doub le   i n   1982 ,   compared  
w i t h  1978. O t h e r   m e r c h a n d i s e   e x p o r t s   i n c r e a s e d   s t e a d i l y   u n t i l  1980, 
d e c l i n e d  by a l m o s t  20 p e r   c e n t   i n   1 9 8 1 ,   a n d   a r e   e x p e c t e d   t o   r e c o v e r  
o n l y   p a r t i a l l y   i n   1 9 8 2 .  

I n  view o f   t h e   i m p o r t a n c e  of t h e   r a i l w a y   l i n k   b e t w e e n   P o i n t e   N o i r e  
and   Brazzavi l le ,   the   Government   embarked  in t h e  mid-1970s  on a t r a c k  
r e a l i g n m e n t   p r o j e c t  in t h e   h i l l y   r e g i o n   b e t w e e n  HciTe and Mont BClo 
i n   o r d e r  t o  i n c r e a s e   t h e   t r a f f i c  volume of t h e  C W O .  The p r o j e c t ,  
f i n a n c e d  by 1 4   f o r e i g n   l e n d e r s ,   i n c l u d i n g   t h e   W o r l d   B a n k ,   h a s   b e e n  
plagued by c o s t   o v e r r u n s   a n d   t e c h n i c a l   d i f f i c u l t  i e s ,  and i s  now expec- 
t e d  t o  b e   c o m p l e t e d   w i t h i n  t w o  y e a r s .  The t o t a l   c o s t  of t h e   p r o j e c t ,  
o r i g i n a l l y   e s t i m a t e d  a t  C F A F  33 b i l l i o n   i n   1 9 7 7 ,   h a s   b e e n   r e v i s e d   t o  
CFAF 7 8   b i l l i o n ,  of which CFAF 10.8 b i l l i o n  is  t o   b e   f i n a n c e d   f r o m  
d o m e s t i c   s o u r c e s  (ATC,  Cent ra l   Government ,   and   commerc ia l   banks) .  

ATC h a s  i n  r e c e n t  y e a r s   s i g n i f i c a n t l y   i m p r o v e d  i t s  o p e r a t i o n s   w i t h  
World  Bank a s s i s t a n c e   a n d ,   c o m p a r e d   t o   o t h e r  s t a t e  e n t e r p r i s e s ,  is now 
re la t ive ly   wel l -managed .   However ,  i t s  o p e r a t i o n s  a re  c o n s t r a i n e d   b y  
t h e   p r i c i n g  p o l i c y  d i c t a t e d  by the  Government .  To compensate  for t h i s ,  
t he   Governmen t   has   t aken   ove r  a l a r g e   p a r t  of A X ' S  i n v e s t m e n t s ,   i n  
p a r t i c u l a r   f o r   h e a v y   e q u i p m e n t .  A x ' s  t a r i f f   p o l i c y   r e f l e c t s   t h e  
G o v e r n m e n t ' s   d e c i s i o n   t o   s u b s i d i z e  some sectors of   the   economy,  t o  
t h i s   e n d ,   m e r c h a n d i s e  is d i v i d e d   i n t o   t w o   c a t e g o r i e s .  Wood, v e h i c l e s ,  
a n d   a l c o h o l  a r e  c h a r g e d   h i g h e r   t a r i f f  r a t e s ,  w h i l e   b a s i c  items b e n e f i t  
from p r e f e r e n t i a l  ra tes .  ATC is t o   f i n a n c e  i t s  i n v e s t m e n t s   i n   t h e   c o n -  
tex t   o f   the   F lve-Year   Development  Plan m o s t l y   w i t h  borrowed r e s o u r c e s .  
Thr- m d J o r   p r o j e c t s  a r e  t h e   a c q u i s i t i o n  of new ra i lway   equ ipmen t   and   t he  
e x t e n s i o n  of river t r a n s p o r t .  
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Lina-Cango,  the a i r l i n e  company , ouf fered until r e c e n t l y  from poor 
management, w h i c h   a f f e c t e d   t h e   q u a l i t y  of a c r v i c e   a n d   r e r u l t e d   i n  a low 
volume of operationr.  I n  1981, t h e  company r t a r t a d  a r e h a b i l i t a t i o n  
progrm w i t h   t h e   a o a i r t a n c c  of foreiBn  expert . .  Tari f fe  were r a i n e d  by 
6 0  p e r   c e n t ,   t h e  f i r r t  i n c r c a o e  e ince  1 9 7 4 .   I n   s p i t e   o f   t h e   i n c r e a s e ,  
t h e  number of pamrengers i n c r c a o c d  by 31 p e r  cent I n   1 9 8 1 ,   p r i m a r i l y  
becaume of improved r e r v i c e s ,   n o t a b l y  the r e g u l a r   o p e r a t i o n  of f l i g h t s .  
In 1982,   the  number of p e s r e n g e r s  is eKpccted to i n c r e a e e  by some 40 per  
c e n t  To meet t h e   i n c r e a s e d  4jhhand, t h e  company p l a n e  t o  p u r c h a s e  a 
Boeing 737 w i t h i n  t h e  tontext  0'- the   F ive-Year   Development   P lan ,   to   sup-  
plement i t e  two  Fokker  and tw T w i n - O t t e r   a i r p l a n e s .  

Regional  and i n t e r n a t i o n a l   a i r   e e r v i c e  in provided  by a number of 
f o r e i g n  a i r l i ne  cowpanies ,  puch ac Air A f r i q u e ,  a m ~ l t i n a t l o n a l  company 
I n   w h i c h   t h e  Congo has a p a r t i c i p a t i o n .   H e f i e c t i n g   t h e   C o n g o ' s   i n c r e a s e d  
e c o n o m i c   a c t i v i t y ,   i n t e r n a t i o n e l   p a s s e n g e r  t r a f f i c  i n c r e a s e d  by 23 p e r  
c e n t   i n   1 9 8 1   a n d   a c c o u n t e d  for  32 p e r   c e n t  of t o t a l  p a s s e n g e r   t r a f f i c   i n  
t h a t   y e a r .   I n   c o n t r a s t ,   i n t e r n a t i o n a l   f r e i g h t   a c c o u n t e d  for 9 0  per c e n t  
of t o t a l   f r e i g h t   v o l u m e   i n   1 9 8 1 .  

7 .  Coamerce and  energy 

The O f f i c e   N a t i o n a l   d u  Commerce (OFNAC3M) , n s t a t e -owned   t r ad ing  
company, was created i n  1964   w i th   t he  main o b j e c t i v e   o f   e n s u r i n g  an 
a d e q u a t e   s u p p l y  of  b a s i c   c o n e u m e r   g o a d s   a n d   s t a b i l i z i n g   p r i c e s .  To 
t h i s   e n d ,  OFNACOM h a s   t h e   m o n o p o l y  of Imports   and l oca l  d i s t r i b u t i o n  
of s a l t e d  f i s h ,  r i ce ,  t o m a t o   c o n c e n t r a t e ,   s a l t ,   m e a t ,   t s u g a r ,   g a l v a n i z e d  
roofs , b l a n k e t s ,   a n d   e n a m e l e d   p o t s .   l l n t i l  1979, OFNACOM s o l d   t h e s e  
p r o d u c t s   t h r o u g h  i t s  own r e t a i l  o u t l e t s .  However,  because of r i s i n g  
o p e r a t i n g  costs t h e s e   o u t l e t s  are be ing   phased   ou t   and   the   commodi t ies  
are trow s o l d  t o  p r i v a t e   w h o l c z e l e r s .  OFNACOM i s  t o  s t a b i l i z e   r e t a i l  
p r i c e s  of i t s  p r o d u c t s   a n d   e n s u r e   t h a t   t h e y   d o   n o t  r ise a b o v e   t h e   l e v e l s  
s t i p u l a t e d  by the  Government .  ~ \ U S ,  a t  times OFNACOM s e l l s  b e l o w   c o s t  
w i t h  i t s  losses covered  b y  g o v e r n m e n t   s u b s i d i e s .  The Government is i n  
t h e   p r o c e s s  of rev iewing  i t s  p r i c i n g  p o l i c i e s  i n  t h e   c o n t e x t  of t h e  
r e h a b i l i t a t i o n  of t h e  s t a t e  e n t e r p r i s e   s e c t o r .  

Hydro-Congo, c r e a t e d  in 1973, h a s  the  monopoly of t h e   i m p o r t a t i o n  
a n d   d i s t r i b u t i o n   o f   p e t r o l e u m   p r o d u c t s .   U n t i l  now, a l l  of t h e  Congo's 
c r u d e   o i l   h a s   b e e n   e x p o r t e d ,   a n d   l o c a l   c o n s u m p t i o n  of r e f i n e d   p e t r o l e u m  
p r o d u c t s  ham been met e n t i r e l y  from imports. The p e t r o l e u m   r e f i n e r y  
is e x p e c t e d  t o  become f u l l y  o p e r a t i o n a l   d u r i n g   t h e   f i r s t   h a l f  of 1983,  
a n d ,   e x c e p t   f o r   d i e s e l   f u e l ,  i t s  p r o d u c t i o n  w i l l  s a t i s f y   d o m e s t i c  demand. 

Between  1978  and  1981,  consumptlon of p e t r o l e u m   p r o d u c t s   h a s   i n -  
c r e a s e d   r e l a t i v e l y   s l o v l y   ( A p p e n d i x  Table VIII). Consumption of d i e s e l  
f u e l   a n d  of premium g a s o l i n e   i n c r e a s e d  by a n   a n n u a l  compound ra te  vf 
4 . 3  per c e n t   a n d  6.1 per c e n t ,   w h i l e   t h a t  sf regular g a s o l i n e   a n d  of 
k e r o s e n e   d e c l i n e d  by 2.3 p e r   c e n t  and 4.6 p e r  cent In 1981, d i e s e l  
f u e l   a c c o u n t e d  for 5 5  of t h e  t o t a l  volume of petroleum  product6  con-  
eumed . 
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Recaumo o f  the aovernment-lmporcd p o l i c i e r ,  Hydro-Congo h a s   i n c u r r e d  
larke o p e r a t i n g   d c f i c l t m .   P t i c e r  a t  the pump ere kept   be low c o n t r ,  and 
Hyd.0-Congo h a r   t o  re11 t o  a t a t e   c n t c r p r i e e r ,   w h i c h  are  a l r e e d y  i n  a r r e a r a .  
W i t h i n   t h e  context  of the  debt c m p n r a t i o n  exerciac, i t  was c e t a b l i s h e d  
thu, a t  ond-1979, Hydro-Congo war owed CPAF 7 b i l l i o n  by a number of 
r t a t e  en terpr imem.  In a d d i t i o n ,   t h e  company i r  owed CPAP 2 b i l l i o n  by 
a n e i g h b o r i n g  country .  To cover i t a  o p e r a t i n g   d e f i c i t ,  Hydro-Congo 
borrow8 from t h e  commercial banktr. In 1981 i n t e r e s t   p a y m e n t o   o n   s u c h  
l o a n e  were e q u i v a l e n t  t o  the   company'n wage b i l l .  Hydro-Canqo c a n 1 ~ , ~ r  
I n c u r  errcare), mince a l l  imporlm murt  be g u a r a n t e e d  by i r r e v o c a b l e  A c t -  

ters of c r e d i t   b e f o r e   t h e  tankera  can l e a v e   t h e   f o r e i g n  ports. The 
Cow0 importr f u e l  ma in ly  from Brazi l  and the C e n t r a l   A f r i c a n   c o u n t r i e s .  
I n  1961, t h e  Congo impor ted  CFAF 14 b i l l i o n   w o r t h  of p e t r o l e u m   p r o d u c t e ;  
for 1982 ,  such imports a r e  e x p e c t e d  t o  f a l l   t o  CFAF 10 b i l l i o n ,   a s e u m i n g  
t h a t   t h e  o i l  r e f i n e r y   b e g i n 8   o p e r a t i n g  a 1  p l a n n e d   i n   t h e   s e c o n d   h a l f  of 
1982. Hydro-Congo's  inveetment  program fo r  t h e   n e x t  five years g i m s  
e e s e n t i a l l y  a t  expand ing  s to rage  c a p a c i   t y  for petnI leTAm  product  s .  

T h e   p r o d u c t i o n   a n d   d i s t r i b u t i o n  of e l e c t r i c t t y  i s  t h e   r e s p o n s i b i l i t y  
of t h e  SNE, a s t a t e  e n t e r p r i s e .  Most of t he   Bou the r i l  part  of t h e  
c o u n t r y  Cs r u p p l i e d   t h r o u g h  the conpnny ' s  g r i d  , w h i l e   t h e   n o r t h e r n  
p a r t   d e p e n d 6   m a i n l y  o n  generators- Demand for e l e c t r i c i t v  h a s   e x c e e d e d  
e u p p l y   i n   r e c e n t   y e a r s ,   a n d   e l e c t r i c i t y  htrs  been Imported from Zaire. 
In 1 9 7 9 .   t h e  l a t e s t  y e a r   f o r   w h i c h   d a t a  on a n a t i o n a l   b a s i s  are  a v a i l a b l e ,  
coneurnpLlon of e l e c t r i c i t y  i n c r e a s e d  ley 4 p e r   c e n t .  As p a r t  of t h e  
Five-Year  Development  Plan,  wotk w i l l  b e g i n  on t h e   I m b o u l o u   b a r r a g e  in 
t h e   f i r s t   q u a r t e r  of 1983 which .   once   comple t ed ,  w i l l  p roduce  100 mega- 
wat ts .  The ra tes  SNE i s  allowed t o  chargc for e l e c t r i c i t y  do not c o v e r  
its cost$,  and t h e  e n t e r p r i s e   d e p e n d s   o n   t r a n s f e r s  from t h e   C e n t r a l  
Governmen . In 1982 ,  s u c h   t r a n e f e r s  a t e  e x p e c t e d  t o  t o t a l  CFAF 1.5 
b i l l i o n  

111. P r i c e s ,  Wages and Emplop% 

1. P r i c e s  

A v a i l a b l e   c o n s u m e r   a n d   w h o l e s a l e   p r i c e  l n d j c e s  are based  on a 
basket of goods and s e r v i c e s   r e p r e s e n t a t i v e  of t h e   c o n s u m p t i o q   p a t t e r n 6  
of EuroFean   expat l  ia tes .  Therefore, t h e  import content  of t h i s  b a s k e t  
is h i g h .  AB measured b y  t h e s e   i n d i c e s ,   c o n s u m e r   p r i c e s   i n c r e a s e d  by 
an a v e r a g e  of 7.5  per  cent i n  1979-80  and by a b o u t   1 7  per cent iu 19e: , 
w h i l e  t h e  ra te  of i n c r e a s e  of w h o l e s a l e  prices ,  wh-ch a c c e l e r a t e d  t o  
1 6   p e r   c e n t   i n  1980, d e c l i n e d  t o  1 2  per c e n t   i n  1981 ( T a b l e  8) . I'he 
movement8 i n   t h e  two i n d i c e s   s h o w  a lagged a d j u s t m e n t   p a t t e r n ,   w i t h  
t h e   c o n 6 u m e r   p r i c e   i n d e x   i n c r e a s i n g   i n   l i n e   w i t h  -ne p r e v i o u s   y e a r ' s  
i n c r e a s e  in t h e   w h o l e s a l e   p r i c e   i n d e x .  
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Table 8 .  P s o p l e ' r   R e p u b l i c  of the Congo: P r i c e  Indict6 
for the City  of brae=avillc, 1978-81 - 1/ 

(1964 - 100; annual averagcr) 

Weight 1978 197 9 1980 1981 

Wholeeale p r  ice6 
Foodetuf f 8 

Manufac tu red   p roduc t8  
Fuel and e l e c t r i c i t y  

G e n e r a l   i n d e x  
P e r c e n t a g e   c h a n g e  from 

p r e v l o u e   y e a r  

Consumer p r i c e s  
Foodstuffs 
C l o t h i n g  
F u e l  and e l e c t r i c i t y  
Household services 
Maintenance and r e p a i r s  
T o i l e t r i e s  
O t h e r  

G e n e r a l  index 
P e r c e n t a g e   c h a n g e  from 

p r e v i o u s   y e a r  

0.40 
0.45 
0.15 

0.516 
0 e082 
0.054 

0 . 069 
0.186 

0.067 

0 -026 

312 .6 
236 06 
236 06 

266.7 

7 - 0  

248 1 
212 -0 
150 7 
196 - 7  
262 0 1  

174  -3 
241  -8  

243.3 

0.3 

301 .O 
252 -0 
332 - 5  

"90.7 

9 .o 

275.6 
240.2 
150.7 

285.5 
207.8 

1 7 1  -6 

296 - 6  

261.2 

7 . 4  

303 *1 
333 09 
424.2 

336.7 

1 5  -8 

280 - 7  
268 03 
179.5  
182.4 
300.7 
241 - 2  
336 e 1  

281 m 0  

7 m 6  

350. 1 
376 -1 
461 09 

376.6 

11 -9  

358.5 
309 . 6 
200 I 1 
182 -4 
302.8 
203 .4  
359.7 

328 .O 

16.7 
~~~ 

Source: Appendix   Table  I X .  

- 1/ Eurapean  basket .  
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Within   each  pr ice  i n d e x  3 e -T9s  u s u a l l y   f o o d s t u f f s ,   w i t h  a 
weight  of 52 per cent  i n  t consumer   p r ice   index   and  40 p e r   c e n t   i n  
t h e  wholesale p r i c e   i n d e x ,   w h i c h   d o m i n a t e d   t h e   t r e n d   o f   t h e   o v e r a l l  
I n d e x .   W i t h i n   t h e   c o n s u m e r   p r i c e   i n d e x ,   t h e   p r i c e   o f   f o o d s , u f f s   i n -  
c r e a s e d  by a n   a v e r e g e  of 8 p e r   c e n t   i n  1979-80  and 74 p e !   c e n t   i n  
1981. mess developments  were i n   l i n e  w i t h  Ltlose i n  ~ E I : L L ~ C ? ~  c o u n t r i e s .  
W i t h i n   t h e   w h o l e s a l e   p r i c e   i n d e x ,   t h e   p r i c e  of f o o d s t u f f s   d e c l i n e d  by 
an ave rage   1 .3   pe r   cen t   l u r ing   1979-80 ,   bu t   i nc reased  by 15 p e r   c e n t  
i n  1981. Ihe p r i c e  of manufac tured   products ,   mos t ly   impor ted  a l s o ,  
i n c r e a s e d  by 6.5 p e r   c e n t   i n   1 9 7 9 ,  by 32 p e r   c e n t   i n   1 9 8 0 ,   a n d  by 
13 pe r   cen t   i n   1981 .  

Retail  p r i c e s  for  some t r a d i t i o n a l   f o o d s t u f f s   a p p e a r   i n  Appendix 
Table  X. For t h e   p e r i o d   1 9 7 9 - 8 1 ,   t h e  pr ices  of most items i n c r e a s e d .  
Among t h e   t h r e e  items ehowlng p r i c e   d e c r e a s e s  was c a s s a v a   f l o u r ,  a 
s t a p l e   i n   t h e   l o c a l   d i e t .  The h i g h e s t  p r ice  i n c r e a s e s   r e l a t e d   t o   t h o s e  
of b e e f ,  yams, a n d   f r e s h   f i s h .   P r i c e s  of i n d i v i d u a l  items showed  wide 
f l u c t u a t i o n s   d u r i n g   t h e   p e r i o d   b u t ,   i n   g e n e r a l ,   i n c r e a s e d   i n   1 9 8 1 ;   d u r i n g  
t h a t   y e a r ,   p r i c e s   o f   1 2  items i n c r e a s e d   a n d   o n l y  2 d e c r e a s e d .  The 
p r i c e  of premium g a s o l i n e  was CFAF 165 pe r  l i t e r  as of J u l y  1, 1982; 
the   p roposed  n e w  p r i c e  is CFAF 200 p e r   l i t e r ,   e q u i v a l e n t  t o  some USS2.20 
p e r   g a l l o n .  

The  system of p r i c e   c o n t r o l s ,   w h i c h   h a s   r e m a i n e d   b a s i c a l l y   u n c h a n g e d  
s i n c e   1 9 7 2 ,   c o n s i e t s   o f   f i x e d  reLail p r i c e s   a n d   f i x e d   p r o f i t   m a r g i n s .  
Fixed re ta i l  p r i c e s  are imposed  on several e s s e n t i a l   i t e m s ,   i n c l u d i n g  
b a s i c   f o o d s t u f f s ,  water, e l e c t r i c i t y ,   a n d   p e t r o l e u m   p r o d u c t s .  The im- 
p o r t   a n d   d o m e s t i c   d i s t r i b u t i o n  of some o f   t hose  items i s  c o n t r o l l e d  by 
OFNACOM, a l t h o u g h   s i n c e   1 9 7 9  i t  h a s  moved away  from r e t a i l i n g   o p e r a t i o n s ;  
t h e  comaerce of pet ro leum i s  c o n t r o l l e d  by Hydro-Congo.  Although  domes- 
t i c  t r a n s p o r t a t i o n   c o s t s  are h i g h ,  OFNACOM c h a r g e s   t h e  same p r i c e   f o r  
a g i v e n  item t h r o u g h o u t   t h e   c o u n t r y ,   t a k i n g   i n t o   a c c o u n t   a v e r a g e   t r a n s -  
p o r t a t i o n   c o a t s .  Hydro-Congo c h a r g e s   f o u r   d i f f e r e n t   p r i c e s   f o r   t h e  
same t y p e  of f u e l ,  depend ing   upon   l oca t ion .  For o t h e r   e n t e r p r i s e s ,  
f i x e d   p r o f i t   m r g i n s   r a n g i n g   f r o m   2 0   p e r   c e n t  t o  35 p e r   c e n t ,   i n t r o d u c e d  
i n  1966,  have  remained  unchanged. Pr ices  of a number  of  goods,  mainly 
luxury   goode ,  are n o t   c o n t r o l l e d .   E n t e r p r i s e s   s e e k i n g   a n  upward a d j u s t -  
ment of f i x e d   p r i c e s   s u b m i t   t h e i r   r e q u e s t s   t o   t h e   N a t i o n a l   P r i c e  Com- 
mission, which makes i t s  recommendat ions  to   the  Government .  

2. Wages 

Bo th   t he   gua ran teed  minimum h o u r l y  wage for  a g r i c u l t u r a l   w o r k e r s ,  
S a l a i r e  Minimum Agricole G a r a n t i  (SMAG), a n d   f o r   n o n - a g r i c u l t u r a l  wor- 
kers, Sa laLre  Minimum I n t e r p r o f e s s i o n n e l  Garanti (SMIG), have   no t  
changed   s ince   J anua ry  1, 1975,  when i n c r e a s e s   r a n g i n g   f r o m  18 per c e n t  
t o  7 0  per c e n t  were granted   (Appendix   Table  XI). 
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The s a l a r y  scale for t h e   p u b l i c  sector hae  a l so  remained  unchanged 
since Janua ry  1, 1975 (Appendix Tables XI1 and XIII) .  M o r e o v e r ,   t h e r e  
wae a freeze on promot ions  during 1977-79; t h e   s r l a r y   i n c r e m e n t s  from 
p r o m o t i o n s   g r a n t e d   a f t e r   1 9 7 9  were p a i d   o n l y  from J a n u a r y  1981; job 
reclassifications i n t e n d e d  t 3  upgrade  pecple w b  had received prcfessional 
t r a i n i n g  were f r o z e n   d u r i n g  1977-81; and a t a x ,   e q u i v a l e n t   t o  20  p e r  
c e n t  of t h e   b a s i c  wage , v a e   i m p o s e d   f r o m   1 9 7 P   u n t i l   1 9 8 1   i n   o r d e r   t o  
f i n a n c e  a National S o l i d a r i t y  Fund.   Fami ly   a l lovancee  a l so  have  remained 
unchanged.   Consequent ly  , real salaries of government  employees  have 
d e c l i n e d   s u b s t a n t i a l l y   s i n c e   1 9 7 5 .  In 1992  monthly wages of c i v i l  
s e r v a n t s  were r a i s e d  by lump sums r a n g i n g  from CFAF 10,000 f o r   t h o s e  
w i t h  low salar ies  to  CFAF 7,000 for t h o o e   w i t h   h i g h  salar ies .  

S a l a r i e s   i n  s t a t e  fa rms   and  s ta te  e n t e r p r i s e s  are de te rmined  
th rough   nego t i a t ions   be tween   t he   Conf iZdPra t ion   Synd ica l e   Congo la i se  
(CSC) , t h e  s o l e   t r a d e   u n i o n ,   a n d   e a c h  farm or  e n t e r p r i s e .  Such   negot i -  
a t i o n s  are supposed t o  b e   h e l d   e v e r y  t w o  years b u t ,   i n   f a c t ,   n o n e  has 
t a k e n   p l a c e  since 1977.  However, salaries i n  s t a t e  e n t e r p r i s e s  are 
h i g h e r   t h a n   i n  the c i v i l   s e r v i c e  and are supplemented  by i n d e m n i t i e s  
w h i c h   c a n   b e   e q u a l   t o   t h e  sa lar ies  t h e m s e l v e s .  

I n  the p r i v a t e   s e c t o r ,   s a l a r i e s  are  a l s o   d e t e m l n e d   t h r o u g h   n e g o t i -  
a t i o n s   b e t w e e n   t h e   t r a d e   u n i o n   a n d   i n d i v i d u a l   e n t e r w i s e s ,   b u t   t h e r e  
h a v e   b e e n   n o   n e g o t i a t i o n s   s i n c e   1 9 7 7   a n d   t h e r e  are  no c o s t  of l i v i n g  
c l a u s e s .  However some e n t e r p r i s e s   h a v e   g r a n t e d  small lump-sum i n c r e a s e s .  

3 .  Employment 

I n   1 9 8 0 ,  t h e  l a b o r   f o r c e  was estimated a t  some 510,000 p e o p l e ,  o r  
s l i g h t l y  less t h a n   o n e   t h i r d  of t h e   t o t a l   p o p u i a t i o n .  No comprehens ive  
d a t a  on i t s  s e c t o r a l   d i s t r i b u t i o n  i s  a v a i l a b l e ,   e x c e p t  for  employment 
by the   Cen t ra l   Governmen t .  Over t h e   t h r e e  years e n d e d   i n  1981,  c i v i l  
s e rv i ce   employmen t  increased by 3 1  p e r  cent  t o   3 8 , 7 2 7 ,   e x c l u d i n g   d e f e n s e  
a n d   s e c u r i t y   f o l c e s   ( A p k e n d f x   T a b l e  X I V ) .  In   1981 ,  the M i n i s t r y  of 
E d u c a t i o n   a c c o u n t e d   f o r  44 per c e n t  of t o t a l  central  government employ-  
men t ,   fo l lowed   by   t he   Min i s t ry  of H e a l t h  and Social A f f a i r s  ( 2 2  per  
c e n t ) .  

A s  a r e s u l t  of t he   Governmen t ' s  p o l i c y  of   o f fe r ing   employment  i n  
t h e  c i v i l  s e r v i c e  o r  s t a t t  e n t e r p r i s e s  to all h i g h   s c h o o l  0 7  u n i v e r s i t y  
g r a d u a t e s   u n a b l e  t o  f ind   employment   e l sewhere ,   emploJment  b y  bnitl  t h e  
Central  Government  and ~ - 0 - r e  e n t e r p r i s e s   e x p a n d e d   r a p i d l y  because t h e  
p r i v a t e  sector d o e s   n o t   g e n e r a t e   e n o u g h  jobs.  M o r e o v e r ,   t h e   q u a l i f i c a -  
t i o n s  of graduates are n o t   g e n e r a l l y   s u i t e d  t o  t h e  p r i v a t e   s e c t o r   n e e d s .  
The G o v e r n m e n t   h o p e s   t o   a l l e v i a t e  t h i s  problem by e n c o u r a g i n g   s t u d e n t s  
t o  e n t e r   t e c h n i c a l   f i e l d s   w h e r e  more jobs  are  a v a i l a b l e .  The Govern- 
ment   p lans  t o  r eopen  a t e c h n i c a l   s c h o o l   i n   O c t o b e r  of 1982, which h a s  
b e e p   c l o s e d  for abou t  a decade .  A t  p r e s e n t ,   t h e   L y c g e   T e c h n i q u e  i s  
t h e   o n l y   i n s t i t u t i o n   o f f e r i n g   t e c h n i c a l   t r a i n i n g ,   a n d   t h i s   t o  a v e r y  
limited number of p e o p l e ;   o n - t h e - J o b   t r a i n i n g  i s  a v a i l a b l e   i n  some 
p r i v a t e   e n t e r p r i s e s .  
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NO data i s  ava i l ab le   on   unemploymen t   bu t  i t  i s  c o n s i d e r e d  t o  b e  
s i g n i f i c a n t ,  reflecting t h e   c o n t i n u e d   m i g r a t i o n  of young p e o p l e  f r o m  
t h e   r u r a l  areas to the u r b a n   c e n t e r s .  

IV . Development   P lanning  

F o l l o w i n g   a e v e r a l   y e a r s  of i m p l e m e n t a t i o n  of v a r i o u s   i n v e s t m e n t  
p r o g r a m s ,   t h e   C o n g o l e s e   a u t h o r i t i e s   a d o p t e d  a t  t h e   e n d  of 1 9 8 1   t h e  f i r s t  
Five-Year Economic   and   Soc ia l   Deve lopmen t   P l an ,   cove r ing   t he   pe r  1 c i  

1982-86.   Du-ing  1978-81,   three  investment   programs  had been Imp '  --me?ted, 
t h e  1978-79 ' governmen t   ac t ion"   p rog ram,   t he   1980   "complemen ta ry  program, 
a n d   t h e   1 9 8 1   " t r a n s i t o r y ' .   p r o g r a m .   T h e s e   p r o g r a m s   c o n s i s t e d  baq, a l l y  
of a l i s t  of p r o j e c t s ,  many of  which were c a r r i e d   o v e r  from one  ; ogram 
to t h e   o t h e r .  Their i m p l e m e n t a t i o n  w a s  s tymied  by t h e  l o w  a b s o r p t i v e  
c a p a c i t y  of t h e  economy  and  the lack of f i n a n c i n g .  The f i re-year  plar 
r e p r e s e n t s   a n   a t t e m p t   b y   t h e   a u t h o r i t i e s   t o   p l a c e   t h e i r  de-, alopment 
e f f o r t   i n   t h e   c o n t e x t  of a macroeconomic  framework. 

The p l a n  i s  d e s i g n e d  t o  set  t h e   s t a g e  for  self-sl. t a ined   economic  
growth i n  t h e   p o s t - p e t r o l e u m  era a n d   a d d r e s s e s   t h r e e   p r i n c i p a l   o b j e c -  
t i v e s :   ( 1 )   d e v e l o p m e n t   a n d   u n i f i c a t i o n  of the n a t i o n a l   t e r r i t o r y   t h r o u g  I 

i n v e s t m e n t s   i n   i n f r a s t r u c t u r e ,   ( 2 )   t h e   r e v i v a l  of the p r o d q x t i v e  base of 
t h e  economy  and   the   c rea t ion  of c o n d i t i o n s   p r o p i t i o u s   f o r  i t s  f u t u r e  
e x p a n s i o n ,   n o t a b l y   t h r o u g h   t h e   r e h a b i l i t a t i o n  of  t h e  s ta te  e n t e r p r i s e  
s e c t o r ,  and ( 3 )  the  improvement of t h e  l i v i n g   s t a n d a r d s  of t h e   p o p u l a -  
t i o n .   T o t a l   I n v e s t m e n t  i s  t o  r e a c h  CFAF 1 , 9 7 0   b i l l i o n  ( a t  1 9 8 1   p r i c e s ) ,  
of which CFAF 1,110 billion r 2 p r e s e n t s   i n v e s t m e n t s  by t h e   p u b l i c   s e c t o r ;  
of t h e   r e m a i n d e r ,   o i l   s e c t o r   I n v e s t m e n t   a c c o u n t s  for up t o  7 0  per c e n t .  
The t o t a l   i n v e s t m e n t   e n v i s a g e d  i s  e q u i v a l e n t   t o   a l m o s t   t h r e e  t i m e s  t h e  
1981 G D P ,  and   t he   p l anned   l ve rage   annua l  rea l  i n v e s t m e n t ,  a t  CFAF 395 
b i l l l o n ,  is e q u i v a l e n t   t o   a b o u t  tv ice  t h e  t o t a l  g r o s s   i n v e s t m e n t  real- 
i z e d  in 1981.  It i s  e s t i m a t e d   t h a t   d u r i n g   t h e   p l a n   p e r i o d   a n   a n n u a l  
GDP growth  of 1 0  p e r  c e n t  w i l l  b e   a c h i e v e d .   T o t a l   e m p l o y m e n t   c r e a t i o n  
i s  p r o j e c t e d  a t  95 ,000 .  

The p u b l i c   s e c t o r   i n v e s t m e n t   p r o g r a m ,   t h e   c o r e   o f   t h e   p l a n ,   d e -  
v o t e s  43.5 per c e n t   t o   p h y s i c a l   i n f r a s t r u c t u r e ,   p a r t i c u l a r l y   t o  trans- 
p o r t a t i o n   ( r o a d s ,  r a i l ,  and w a t e r w a y s ) ,  ene rgy   and  water ,  and   urban   and  
r u r a l  cc I s t r u c t i o n ;  37 p e r   c e n t   t o   t h e   p r o d u c t i v e  sector ( a g r i c u l t u r e ,  
f o r e s t r y ,   a n d   i n d u s t r y ) ,   i n c l u d i n g   r e s o u r c e s   t o   r e h a b i l i t a t e   t h e  s t a t e  
e n t e r p r i s e s ;   a n d   t h e   r e m a i n d e r  t o  social  a n d   a d m i n i s t r d t i v e   i n f r a s t r u c -  
t u r e .  The C e n t r a l  Governmerlt i s  t o   u n d e r t a k e  7 0  per c e n t  (CFAF 7 8 0  b i l -  
l i o n )  of t h e   p u b l i c   s e c t o r   i n v e s t m e n t ,   w h i l e   t h e  s ta te  e n t e r p r i s e s  are 
t o   i n v e s t  CFAF 330 b i l l i o n   ( T a b l e  9 ) .  Almost 50 p e r  c e n t  of  t h e   C e n t r a l  
Government ' s   inves tment  i s  t o  b e  d i r e c t e d   t o w a r d   i n f r a s t r u c t w l r e .  The 
p l a n n e d   a n n u a l   i n v e s t m e n t   e x p e n d i t u r e s   w i t h i n   t h e   c e n t r a l   g o v e r n m e n t  
budget  average CFAF 1 5 6   b i l l i o n ,   c o m p a r e d  t o  CFAF 7 1  b i l l i o n  In  1981.  
However, t h e   p l a n  does n o t   f o r m a l l y   p r o v i d e  for a n n u a l   i n v e s t m e n t  
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Table 9m Pcoplc'e Republic of the  Congo: Publ ic  Invee tment  
Expenditures Under t h e  Five-Year Development Plan, 1982-86 

( I n   b i l l i o n s  of CFA f r a n c s  a t  1981  prices; and in per c e n t )  

C e n t r a l   S t a t e  
G o v e r n m e n t   e n t e r p r i s e s  - Total  

&DOL I t  Per Amount Per Amount Per 
cent c e n t  cent 

A g r i c u l t u r e   a n d  

Foteetry 
Mining and  Energy 
I n d u s t r y  
Transport 
Construction 
Info m a  t ion and 

L i v e s t o c k  

Teleccmununlca- 
t Ions 

Commerce 
E d u c a t i o n  
P u b l i c   k a l t h  
I n t e r i o r  
Defense and S e c u r i t y  
P l a n  
Presidency , P a r t y  , 

P r i m e  M i n i s t e r  
Other  

To tal 

70.0 
44 00 
103 00 
c9 00 
78.5 
190 .o 

27 .O 
16.5 
22  .5 
27 -0 
38 -0 
3 7 . 5  
1 2  .5 

16  -0 
48 05 

780 .O 

9 .o 
5 06 

13 - 2  
6 - 3  

10.1 
2 4 . 3  

3.5 
2.1 
2 .9  
3.5 
4.9 

1.6 
4 .a 

,-i .1 
t .1 

loo 00 

3 - 5  
1 5 2  -0 

29 -0  
54 00 
60.5 

5 *O 

9.5 
4 .O 

" 

11.5  

330 -0 

1 -0 
46 -1 

8.8  
1 6  -4 
18 - 3  
1 m 5  

2 - 8  
1 . 2  

0.3 
" 

" 

" 

" 

" 

3 .6 

100.0 

73.5 
196 -0 
1 3 2  .O 

139 .O 
103  -0 

195 m 0  

36.5 
20.5 
22.5 
28 .O 
38 .O 
37 .5  
1 2 . 5  

16 -0  
6 0  "0 

1,110 .o 

6 - 6  
1 7  .6 
11 .9 

9.3 
12 -5 
17 e 6  

3.3 
1.8 
2.1 
2.5 
3 04 
3 04 
1.1 

1 . 5  
5.4 

100.0 

Sources: Data provided by the C o n g o l e s e   a u t h o r i t i e s ;  and s t a f f  
c a l c u l a t i o n s .  
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t r a n c h e s .   I n v e s t m e n t   t a r g e t s  are t o  be a d j u s t e d   a n n u a l l y  In l i g h t  of 
e x p e r i e n c e   a n d   c h a n g i n g   c i r c u m s t a n c e s ,   p a r t i c u l a r l y   w i t h   r e e p e c t   t o  
o i l   r e s o u r c e   p r o s p e c t s .  The 1982  budget foresees c e n t r a l   g o v e r n m e n t  
i n v e s t m e n t s  of CFAF 116 b i l l i o n .  

P u b l i c   a e c t o r   i n v e s t m e n t   u n d e r   t h e   p l a n  i s  c o n c e n t r a t e d  I n  c o n s t r u c -  
t i o n ,   f o r e s t r y ,   a n d   t r a n s p o r t ,   w h i c h   t o g e t h e r   a c c o u n t  for 48 per c e n t .  
However ,   Inves tmen t   by   t he   Cen t ra l   Governmen t   a lone  is d i r e c t e d   m a i n l y  
t o  c o n e t r u c t i o n ,   m i n i n g   a n d  energy, a n d   t r a n s p o r t .  The Government 's  
i n v e s t m e n t  i n  t he   min ing   and   ene rgy  sector i s  p r i r n a r i l v   f o r   p r o j e c t s  
t o  increase  t h e   s u p p l y  of e l e c t r i c i t y .  Investment   by s t a t e  e n t e r p r i s e s  
i s  o v e r w h e l m i n g l y   c o n c e n t r a t e d   i n   t h e   f o r e s t r y   s e c t o r ,   v h i c h   a c c o u n t s  
for 46 p e r   c e n t   o f   t h e i r  t o t a l  i n v e s t m e n t ;  a p a p e r   p u l p   f a c t o r y ,  a t  a 
c o s t  of CFAF 112 b i l l i m ,  a n d   t h e   e x p l o i t a t i o n  of v i r t u a l l y   u n t a p p e d  
n o r t h e r n  fo re s t s ,  a t  a c o s t  of CFAF 34 b i l l i o n ,  a r e  t h e   m a i n   p r o j e c t s .  
S t a t e   e n t e r p r i s e   i n v e s t m e n t s   i n   t h e   I n d u s t r i a l   s e c t o r  (CFAF 5 4  b i l l i o n )  
are l a r g e l y   i n t e n d e d  for t h e i r  own r e h a b i l i t a t i o n ;   t h e   c e m e n t   f a c t o r y  
a l o n e  1s to i n v e s t  CFAF 2 2  b i l l i o n  for r e n o v a t i o n   a n d   e x p a n s i o n .   I n  
t h e   t r a n s p o r t   s e c t o r ,   t h e  Agence   Transcongola ise   des   Communica t ions  
( A X )  i s  t o  i n v e s t  CFAF 23 b i l l i o n  f o r  t h e  renewal of the r o l l i n g  
s t o c k   o f   t h e  CFCO r a i l w a y ,   a n d  CFAF 1 5  b i l l i o n   f o r   t h e   m o d e r q i z a t i o n  
of the   waterways .  An a d d 1   t l o n a l  CFAF 9 b i l l i o n  I s  a3 l o c a t e d  f o r  
s t u d i e s  t o  i n t e g r a t e   t h e   t r a n s p o r t   s y s t e m   o n  a t l a t i o n a l   b a s i s .   ' l o g e t h e r ,  
f o r e s t r y ,   i n d u s t r y ,   a n d   t r a n s p o r t a t i o n   a c c o u n t  €or 81 p e r   c e n t  of i n -  
v e s t m e n t s  by t h e  s t a t e  e n t e r p r i s e s .  

The p l a n  i s  t o  be f i n a n c e d   m a i n l y  from o i l   r e s o u r c e s ,   t o   b e  comple- 
mented by s u b s t a n t i a l   f o r e i g n   b o r r o w i n g .  The p l a n  estimates t h a t   o i l  
c u t p u t  w i l l  i n c r e a s e   s t e a d i l y  t o  7.5-8.0 m i l l i o n   t o n s   i n  i985 and  de- 
c l i n e   t h e r e a f t e r .  Assuming f u r t h c r   a n   a v e r a g e  pr ice  of US$32 p e r  bar- 
r e l  and a n  exchange ra te  of CFAF 2 5 0  per U.S.  d o l l a r ,  t h e   p l a n   f o r e -  
casts t h a t  o i l  r e s o u r c e s   a c c r u i n g   t o   t h e   p u b l i c   s e c t o r  w i l l  be  CFAF 900 
b i l l i o n ,   a b o u t   t h e   m i d - p o i n t   o f  a p r o j e c t e d  range o f  CFAF 650 b i l l i o n  
t o  CFAF 1,200 b i l l i o n .  Under d i f f e r e n t   h y p o t h e s e s  of t h e  growth of non- 
o i l   r e v e n u e ,  of c u r r e n t   b u d g e t   e x p e n d i t u r e s ,   a n d  of d e b t  service,  re- 
s o u r c e s   a v a i l a b l e  for t h e   i n v e s t m e n t  budget c o u l d  range from CFAF 280 
b i l l i o n   t o  CFAF 605 b i l l i o n .  The p l a n   a d o p t s   a n   a v e r a g e   f i g u r e  of 
CFAF 400 b i l l i o n   a n d   p r o j e c t s   t h a t   t h e   C e n t r a l   G o v e r n m e n t  w i l l  need t o  
borrow CFAF 380 b i l l i o n  t o  r e a l i z e   t h e   f u l l  amount of p l a n n e d   i n v e s t -  
men t s .   Fu r the rmore ,   bo r rowing   by  s t a t e  e n t e r p r i s e s  i s  p r o j e c t e d  at 
CFAF 280 b i l l i o n .   T h u s ,   t o t a l   p u b l i c   e x t e r n a l   b o r r o w i n g   c o u l d   r e a c h  
CFAF 660 b i l l i o n ,   c o m p a r e d   w i t h   d i s b u r s e d   o u t s t a n d i n g   p u b l i c   d e b t   o f  
CFAF 264 b i l l i o n  a t  t h e   e n d  of 1981. 

V .  Government   Finance 

The p u b l i c   s e c t o r   i n   t h e  Congo c o n s i s t s   o f   t h e   C e n t r a l   G o v e r n m e n t ,  
t h e  l oca l  a u t h o r i t j e s  (Communes, Regions, and D i s t r i c t s ) ,  autonomous 
a g e n c i e s ,  and s t a t e  e n t e r p r i s e s ,  w h i c h   p l a y   a n   i m p o r t a n t   r o l e   i n   t h e  
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economy. The Congolese  Amort i t a t  i o n  Fund (CC?)  , an autonomous  agency 
u n d e r   t h e   M i u l r t r y  of F i n a n c e ,  im i n   c h a r g e  of t h e  Cent r.rl Government 's  
d e b t   e n d  l a  a lso ,  e l rce  1 9 7 0 ,   r c e p o n e i b l e  fo r  t h e   f i n a n c i n g  of t h e  
major p a r t  of t h e   " W c r n m e n t ' e   i n v e m t m e n t  a c t i v i t i e s .  The r e l a t i v e l y  
i a r g e   s h a r e  of t h e   p u b l i c  sector i n   t h e   C o n g o l e s e   e c o n o m y  is  e v i d e n c e d  
by rhe f a c t   t h a t   g o v e r n m e n t   r e v e n u e   a n d   e x p e n d i t u r e   a c c o u n t e d  f o r  11 p e r  
cen t  a n d  38 per c e n t  of CDP, r c m p e c t i v e l y ,   i n  1981. 

17 t h e   f o l l o v i n g   d i e c u e e l o n ,   c e n t r a l   g o v e r n m e n t   b u d g e t a r y   o p e r a -  
t i o m  h a v e   L e n   c o n e o l i d a t e d   w i t h   t h o s e  of t h e  CCA. T h e r e f o r e ,  i t 
c w e m  t h e   b u d g e t a r y   o p e r a t i o n s  of t h e   T r e a s u r y  a s  w e l l  a8 a large pa r t  
of t h o s e   g o v e r n m e n t   o p e r a t i o n s   w h i c h  ere n o t   c h a n n e l e d   t h r o u g h   t h e  
T r e a m u r y ,   i n   p a r t i c u l a r ,  thome c a p i t a l   o u t l a y s   w h i c h  a re  f i n a n c e d  by 
t h e  CCA t h r o u g h   t r a n s f e r s  from t h e   g o v e r n m e n t   b u d g e t ,   e a r m a r k e d   t a x  
r e c e i p t s ,   a n d   e x t e r n a l   b o r r o w i n g .   A d e q u a t e   i n f o r m a t i o n  I s  n o t   a v a i l a b l e ,  
h o w e v e r ,   o n   e x p e n d i t u r e s   f i n a n c e d   t h r o u g h   f o r e i g n   g r a n t s   a n d   l o a n s .  The 
T r e a s u r y   a c c o u n t e   a l s o   i n c l u d e   s p e c i a l   f u n d s ,   s u c h  as  t h e  Road  Fund  and 
t h e   F o r e s t r y  Fund , which a r e  f i n a n c e d   i n   p a r t   t h r o u g h   e a r m a r k e d   r e v e n u e ,  
and   au tonomoue   agenc ie s ,  such as t h e  General H o s p i t a l  a n d   t h e   N a t i o n a l  
P r i n t i n g   O f f i c e .   I n   r e c e n t  years t h e   a u t o n o m o u s   a g e n c i e s   h a v e   b e e n  
s u b s i d i z e d  by the  Government .   The loca l  a u t h o r i t i e s   h o l d   m o s t  of t h e i r  
l i c u l d   a t r e e t e   b i t h   t h e   T r e a e u r y   b h i l e   t h o s e  of t h e   T r e a s u r y   i t s e l f  are 
m a i n l y   d e p o s i t e d   w i t h  the C e n t r a l  Bank. The t o t a l  of s h o r t -   a n d  medium- 
term advance8 from t h e   C e n t r a l  Bank i s  s u b j e c t   t o  8 e t a t u t o r y   c e i l i n g  
of 2 0  per c e n t  of the  p r e c e d i n g  y e a r ' s  b u d g e t a r y   r e c e i p t s  of d o m e s t i c  
or i g i n  . 
1, Overa l l   deve lopmen t s ,   1979-81  

Dur ing   t he   pe r iod   1979-80   t he   Governmen t ' s  f i s ca l  p o l i c y   s t a n c e  
r ema ined   expans iona ry ,   Governmen t   spend ing ,   wh ich  w a s  r e s t r a i n e d  some- 
what w i t h l n   t h e   c o n t e x t  of t h e   1 9 7 9   s t a b i l i z a t i o n   p r o g r a m ,  w a ~  a l l o w e d  
t o  more t h a n   d o u b l e   i n   1 9 8 0   ( T a b l e  10). In r e l a t i o n  t o  nominal  GDP, 
b u d g e t a r y   e x p e n d i t u r e   a n d   n e t   l e n d i n g ,   w h i c h   h a d   d e c l i n e d  t o  2 5  p e r  
c e n t   i n  1979, rose a g a i n  t o  36  p e r   c e n t   i n   1 9 8 0 .   M e a n w h i l e ,   n o n - o i l  
revenue  stagnated, r e f l e c t i n g   t h e   s l u g g l s h  growth of t h e   n o n - o i l   s e c t o r ,  
d e f i c i e n c i e e   i n  tax c o l l e c t i o n ,  as w e l l  a s  t h e   c o n t i n u e d   d i f f i c u l t   f i n a n  
c ia1  p o s i t i o n  of t h e  s t a t e  e n t e r p r i s e s .  As a r e s u l t ,   n o t w i t h s t a n d i n g  
t h e   s u b s t a n t i a l   g r o w t h  of o i l  r ece ipLs   An l lowing  the r a p i d   i n c r e a s e   i n  
volume  and prices,  t h e   b u d g e t a r j   d e f i c i t   r e m a i n e d  L r g e ,  r e p r e s e n t i n g  
a b o u t  4 p e r  c e n t  of GDP i n  each of the two years ( l a b l e  11). Conse- 
q u e n t l y ,   d e s p i t e   s i g n i f i c a n t   f o r e i g n   b o r r o w i n g   f o r   p r o j e c t   f i n a n c i n g  
and d e b t  re l ie f  t o t a l i n g  CFAF 5 . 4  b i l l i o n   o b t a i n e d   t h r o u g h   r e s c h e d u l i n g ,  
i n  1 9 7 9 - 8 0   a v a i l a b l e   m e a n s   o f   f i n a n c i r g  were i n a d e q u a t e  and payments 
ar rears ,  l a r g e l y  domestic, were accumula t ed .  I n   t h e s e  two y e a r s ,  s u c h  
a r rears  amounted to CFAF 11 b i l l i o n ,   o r  47 per c e n t   o f  t h e  c u m u l a t i v e  
d e f i c i t  on a commitment b a s i s  
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Table 10. Pcoplr'r Republic of the  Congo: Conrol idated  Central   Government  
Opera t ion r ,  1978-82 - 1/ 

(In billionr of CFA f r a n c r )  

1970 1979 1980  1981 - 1983 
E s t  

Revenue 
O i l  
Non-oil 

Gran t s  

Expend1 t u r e  and net l end ing  
Cur ren t  
b p i  t a l  
Net l ending  

Overall r u r p l u e  or d e f i c i t  (-) , 
caumitment baris 

Arrearr 

Overall s u r p l u s  or def  i c i t  (-) , 
carh b a s i s  

Financ   in8  
Foreign ( n e t )  

Borrowing 
Amort iza t ion  

Domest ic   (ne t )  
C e n t r a l  Bank 
O t h e r   f i n a n c i a l   i n s t i t u t i o n s  
Etonf i n a n c i a l   i n s t i t u t i o n e  2/ 
Other Treasury operationb T/ 

Debt r e schedu l ing  
- 

51.6 
22 e7 
28 * 9  

- 

0 a 8  - 
63 e 1  

49*6  
11.3 

2.2 

- 

-10 -7 - 
6 . 4  

-4 b 3  

4 e 3  
-0.8 
(5 .3)  

(-6 . 1) 
1.1 

(1 -0 )  
( -0 .5 )  
(-o* 2) 

(0.8) 

- 
- 

4 -0 

Sourcee:  Data  provided by t h e  C o n g o l e s e   a u t h o r i t i e s ;   a n d   s t a f f  estimetes. 

1/ The c o n e o l i d a t i o n  of the  government  budget  and t h e  o p e r a t i o n s  of t h e  
CoGoleee   Amor t iza t ion  Fund (CCA) i n c l u d e   t h e   f o l l o v i n g   p r i n c i p a l   a d j u s t m e n t s :  
t h e   i n c l u e i o n   I n   r e v e n u e  of t a x  r e c e i p t s  eanmrked f o r   t h e  CCA, t h e   i n c l u s i o n  
i n   c u r r e n t   e x p e n d i t u r e  of t o t a l   e c h e d u l e d   i n t e r e e t   p a y m e n t e ,   a n d   t h e  s h i f t  of 
echeduled   amor t iza t ion  of government d e b t  to t h e  f i n a n c i n g  items- However, i t  
exclude. part of cen t r a l   gove rnmen t   expend i tu re   f i nanced  by f o r e i g n   g r a n t s   a n d  
l o a n s  . 

2/ Inc lud ing  borrowing f r o m   t h e   o i l   c o m p a n i e s  . 
T/ - Inc lud ing  change i n  caeh   ba l ances .  



- 38 - 

Tabla 11. People's Republic of the Co-0: F l 6 c a l   I n d i c a t o r s ,  1979-82 

197 9 1980 1 9 8 1  1982 - 
E s t  

(Annua l   pe rcen tage   chanRes )  

Revenue and grants -12 0 7  124 00 7 8  - 5  17 -1 

E x p e n d i t u r e   a n d  net  l e n d i n g  -16 -9 106 .O 46 .7  23. 2 
Of which: c u r r e n t  (-29.2) (106.7) (16.9) (28.1) 

c a p i t a l   ( 1 2 1 - 6 )  ( 1 4 3 . 4 )  (157.8)  (15.0) 

Nminal GDP 
Of which: non-oil GDP 

Revenue 
Tax revenue 

Nontex  revenue 
Of which: o i l  companies 

Of which: oil companies  

G r a n t  B 

E x p e n d i t u r e  and n e t   l e n d i n g  
Cur rent 

Net lending 
Capital 

O v e r a l l   s u r p l u s  or d e f i c i t  (-), 
c m m i t m e n t  b a s i s  

Tax r e v e n u e  
Direct taxes 

24 .a 35 -9 37 -6 3 5  03 - - 
19.5 

- 
2803 2306  23 -0 

4 -4  7.6 1 4  -0 12.3 
0.9  

- 
" " " 

( I n  p e r   c e n t  of to ta l  r e v e n u e )  

Of which: o i l  companies  ( 2 1 . 3 )  (30.0) (39.5) (34.2) 
Taxee on goods and s e r v i c e s  12 -6  8 -9  5.9 9.4 
Taxee on i n t e r n a t i o n a l  

t r a n s a c t i o n s  809 1 2  -8  9 .9  11 - 5  
Other t axe s 0.8 1-6 0.8 1 .o 
Unclaeeified t ax  r e v e n u e  16 -7  12 - 7  13 a 5  6.4 

NBntax r e v e n u e  
Of which: oil royalties 

23 -6  2 1  05 21 -6 22 -4 
(22.-6) (m) (20 .7 )  (21.6) 

- 

To t a l  100 -0 - 1ou .o - la, -0 100 0 0 

Sources :   Tab le  10 and Appendix T e b l e s  I and XV . 
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I n   1 9 8 1 ,   t h e   G o v e r n m e n t ' s   f i n a n c i a l   p o s i t i o n   i m p r o v e d   c o n s i d e r a b l y  
owing t o   t h e   s u b e t a n t i a l   i n c r e a s e   i n   r e v e n u e   t h a t   m o r e   t h a n   o f f s e t   t h e  
concinued  rise i n  t o t a l   e x p e n d i t u r e .   B u d g e t a r y   r e v e n u e   i n c r e a e e d  by 
n e a r l y  79 p e r   c e n t   t o  CFAF 209.6 b f l l i o n ,   m a i n l y   d u e  to  a more t h a n  
d o u b l i n g  of t a x  and   roya l ty   paymen t s   f rom  the  oil s e c t o r   t o  CFAF 126.1 
b i l l i o n ,   f o l l o w i n g  a 2 S  p e r  c e n t   e x p a n s i o n   i n   c r u d e  o i l  ou tput   and  a 
34 per c e n t  rise i n   t h e   e x p o r t   u n i t   p r i c e   i n  t e rne  of t h e  CFA f r a n c .  
N o n - c i l   r e c e i p t s   i n c r e a s e d  by 42 per c e n t  t o  CFAF 83.5  b i l l i o n ,   n o t w i t h -  
s t a n d L n g   t h e   a b r o g a t i o n   o f   t h e  special levy  on  wages  and sa la r ies  for 
t h e   b t l o n a l   S o l i d a r i t y  Fund.  The  upswing i n  economic   ac t iv i ty ,   Improved  
c o l l e c t i o n   p r o c e d u r e s   a n d ,   i n   p a r t i c u l a r ,   s u b s t a n t i a l   e f f o r t s   t o   c o l -  
l e c c   o v e r d u e   t a x e s   c o n t r i b u t e d   t o   i n c r e a s i n g  the  r a t i o  of non-o i l  
r evenue   t o   non-o i l  GDP from 24 p e r   c e n t   i n   1 9 8 0   t o  27 p e r   c e n t   i n   1 9 8 1 .  

C u r r r e n t   e x p e n d i t u r e   r o s e  by 1 7  p e r   c e n t   t o  CFAF 1 1 9 . 8   b i l l i o n  
w h i l e   i n v e s t m e n t   o u t l a y s   i n c r e a s e d  by 1 5 8   p e r   c e n t  to CFAF 7 0 . 9   b i l l i o n ,  
r e f l e c t i n g   t h e   G o v e r n m e n t ' s   a t t e m p t   t o   d i r e c t   a n   i n c r e a s i n g   s h a r e  of 
t h e  o i l   r e v e n u e  toward development   expendi ture .  A s  a r e s u l t ,   c a p i t a l  
e x p e n d i t u r e  rose from 8 p e r   c e n t  of GDP In 1 9 8 0   t o  14 p e r   c e n t  i n  1981, 
w h i l e   t h e  rat io  of c u r r e n t   e x p e n d i t u r e   t o  GDP d e c l i n e d  from 28 p e r  
c e n t  t o  2 4  per eelit. 

The o v e r a l l  surplus on a commitment b a s l s  of CFAF 1 8 . 9   b i l l i o n ,  
e q u i v a l e n t   t o  3.7 p e r   c e n t  of CDP,  t o g e t h e r   w i t h   s u b s t a n t i a l   f o r e i g n  
bor rowing ,   enabled   the   Treasury   to   pay  i t s  c u r r e n t   d e b t   a m o r t i z a t i o n  
and, i n   a d d i t i o n ,   r e d u c e   p a y m e n t s  arrears by CFAF 7.1 b i l l i o n .  A t  
t h e  same time, by t h e   e n d  of 1981   t he   bank ing   sys t em ' s   ne t  claims on 
the  Government were r e d u c e d   t o  CFAF 4 b i l l i o n  from CFAF 2 2   b i l l i o n  a 
y e a r  e a r l i e r .  The s u b s t a n t i a l  growth of r e s o u r c e s  a lso a l l o w e d   t h e  
Treasury  to d i s c h a r g e  I ts  c u r r e n t   p a y m e n t s   o b l i g a t i o n s   o n  a t i m e l y  
b a s i s ,  t h e r e b y   c o n t r i b u t i n g   t o   i m p r o v i n g   t h e   l i q u i d i t y  of t h e  economy 
a n d   s t i m u l a t i n g  economic a c t i v i t y .  

2 Revenue performance 

Between 1978 and  1981 government r evenue   ( exc l l  ding g r a n t s )   i n -  
c r e a s e d  a t  a n   a n n u a l  compound r a t e  of 5 5   p e r   c e n t ,   m a i n l y   d u e   t o   t h e  
sharp i n c r e a s e   i n   r e s o u r c e s   a c c r u l n g  from t h e  o i l  sector, whlch   he lped  
ra i s t  t h e   a t i o   o f   t o t a l   r e v e n u e  to GDP from 27.6 p e r   c e n t   i n   1 9 7 8   t o  
4 1 . 3  p e r  ce I t  i n   1 9 8 1 .   h o n - o i l   r e v e n u e   r o s e  at a n  a n n u a l  compound ra te  
of 24 p e r   c e n t ,  a n d  i t s  r a t i o  L!O o n - o i l  GDP, which was 25 .9   pe r   cen t  
in 1 9 7 8 ,   d e c l i n e d  t o  24.3 p e r  C P ~ : L  i n  1980 b u t   i n c r e a s e d  t o  27.3  per  
cent in 1981. The  buoyancy of nc,: o i l  t ax   r evenue ,   wh ich   ave raged  l e d u  
t i -an u n i t y  i n  1 9 7 9 - 8 0 ,   r o s e   s l i g h t l y ,   t o  1.1, i n  1 9 8 1 .   T h i s   r e f l e c t e d  
l a x  t ax  e n f o r c e m e n t ,  a s  well as t h e   d i f f i c u l t   f i n a n c i a l   s i t u a t i o n  of 
most s ta te  e n t e r p r i s e s   w h i c h   c o n t i n u e d  t o  i n c u r   s u b s t a n t i a l  tax arrears. 
The improved responsiveness of t h e  tax  system i n  1981  i s  a t t r i b u t p b l e  
t o   g o v e r n m e n t   e f f o r t s  t o  s t r e n g t h e n   t a x   a d m i n i s t r a t i o n   a n d   c o l l e c t   o v e r -  
due taxes f o l l o w i n g   t h e   a d o p t i o n  of a compensation  scheme to s e t t l e  
b i l a t e r a l  claims w i t h  s t a t e  e n t e r p r i s e s .  
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Rece ip t s   f rom taxes o n   n e t   i n c o m e   a n d   p r o f i t s   i n c r e a s e d  a t  a n  
a n n u a l  compound ra te  of 88 per cen t   be tween   1978   and   1981 ,   and   t he  
s h a r e   o f   t h e s e  taxes i n   t o t a l  t a x  r e v e n u e   i n c r e a s e d   f r o m  46 p e r   c e n t  
in 1979 t o  6 0  per c e n t  i n  1981 (Appendix  Table  XV). The y i e l d   f r o m  
t h e  income tax o n   t h e  o i l  companies ,   which  had more t h e n   d o u b l e d  i n  
1979 to  CFAF 11 b i l l i o n ,   m o u n t e d  t o  CFAF 82.7 b i l l i o n   i n   1 9 8 1  due t o  
t h e   i n c r e a s e  i n  p r i c e s   a n d   o u t p u t ,   e n d   a c c o u n t e d  for 50 per c e n t  of 
t o t a l  tax revenue   (Appendix   Table  X V I ) .  The y i e l d  from t a x e s  on non- 
o i l  companies, which   i nc reased   by   an   ave rage  of 11 p e r   c e n t   i n  1979-80, 
rose by 31 p e r  c e n t  i n  1 9 8 1 ,   o w i n g   i n   p a r t  t o  i m p r o v e d   t a x   a d m i n i s t r a -  
t i o n ,   i n c l u d i n g   t h e   i n t r o d u c t i o n  of a prepaymen t   sys t em  (pe rcep t ion  
par a n t i c i p a t i o n )  similar t o   t h e   w i t h h o l d i n g   a t   t h e   a o u r c e  of i n d i v i d u a l  
income  taxea .  A l l  i n c o r p o r a t e d   e n t e r p r i s e s  were o b l i g e d  t o  d i s c h a r g e  
t h e i r   p r i n c i p a l   t a x e s   ( I m p a t s  s u r  l es  S o c i g t g s   a n d  Taxe ep l5c ia l e )  
through  prepayment  four times a year of 25 p e r   c e n t  of t h e i r  t a x  o b l i g a -  
tions p r e s u m p t i v e l y   c a l c u l a t e d  on t h e   b a s i s  of 5 p e r   c e n t  of c a l l e d - u p  
c a p i t a l .  - 1/ 

Taxes  on g o o d s   a n d   s e r v i c e s   i n c r e a s e d  a t  a n   a n n u a l  compound r a t e  
of 25 p e r   c e n t   h e t w e e n  1978 and 1981 a n d   a c c o u n t e d   f o r  23 p e r   c e n t  of 
non-oi l  taxes In 1981.  The p r o c e e d s  from t h e   t a x   o n   i n t e r n a l   t r a n e e c -  
t i o n s ,  t h e  r a t e s  of which were s l i g h t l y   r a i s e d   i n   1 9 7 9 ,  rose f u r t h e r  
i n   1 9 8 1   a n d   a c c o u n t e d  for 36 p e r   c e n t   o f   t o t a l   t a x e s   o n   g o o d s   a n d  ser- 
v i c e s   d u e   t o   t h e   i n c r e a s e   i n   e c o n o m i c   a c t i v i t y ,   p a r t i c u l a r l y  commerce. 
The r e c e i p t s  from t h e   s i n g l e   t a x   a c c o u n t e d  for 4 3  p e r   c e n t   o f   t h e s e  
taxes i n  1981. T h i s   t a x  i s  l e v i e d   o n  sales  of e n t e r p r i s e s   h a v i n g  a 
market  in o t h e r  UDEAC c o u n t r i e s   a n d   w h i c h ,  for t h i s  p u r p o s e ,  are exempt 
from i m p o r t  d u t y   a n d   o t h e r  taxes on  raw materials. The p roceeds  of 
t h e   s i n g l e   t a x   a c c r u e   t o  the T r e a s u r y   o f   t h e   c o u n t r y  where the p roduc t6  
are consumed. The r e c e i p t s   f r o m   e x c i s e   t a x e s ,   w h i c h   h a d   d e c l i n z d   i n  
r e c e n t   y e a r s ,  in p a r t  due  t o  c o l l e c t i o n   d i f f i c u l t i e s   w i t h   r e s p e c t   t o  
t h e   t a x  on p e t r o l e u m   p r o d u c t s ,   i n c r e a s e d   S u b s t a n t i a l l y   i n   1 9 8 1  as 
Hydro-Congo, t h e  local  d i s t r i b u t o r  of o i l   p r o d u c t s ,   b e g a n  t o  r e g u l a r i z e  
i t s  t a x   p a y m e n t s .  

Revenue from taxes  o n   i n t e r n a t i o n a l   t r a n s a c t i o n s ,   m a i n l y   i m p o r t  
d u t i e s   a n d   t a x e s ,   i n c r e a s e d  a t  a n   a n n u a l  compound r a t e  of 35 per c e n t  
In  t h i s  per iod   and   accoun ted  f o r  39 p e r   c e n t  of n o n - o i l   t a x  receipts  
i n  1981.  The c o l l e c t i o n  of i m p o r t  t a x e s  has n o t   k e p t   p a c e   w i t h   t h e  
i n c r e a s e  in i m p o r t s  i n  r e c e n t   y e a r s ,   i n   p a r t   b e c a u s e  of a n   a c c u m u l a t i o n  
of tax a r r e a r s  by s t a t e   e n t e r p r i s e s   h a v i n g   f i n a n c i a l   d i f f i c u l t i e s .  
However, t h e   y i e l d  of t h e s e  taxes has a l s o  b e e n   a f f e c t e d  by s u b s t a n -  
t i a l  e x e m p t i o n s   b e y o n d   t h o s e   f o r e s e e n   I n   t h e   t a x  law a n d   t h e   i n v e s t -  
ment   code.  It i s  o f f i c i a l l y   e s t i m a t e d   t h a t   b e c a u s e  of such exempt ions  
( e x o n & r a t i o n s   n o n   r s g l e m e n t a i r e s )   t h e r e  was a r e v e n u e  loss of some 
CFAF 7 b i l l i o n   i n   1 9 8 0  alone.  

1/ A summary of  t h e  Congo's tax s y s t e m  i n  1982 i s  c o n t a i n e d   i n  
A p s n d i x  I . 
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N o n t a x   r e v e n u e   c o n s i a t e   m a i n l y  of o f 1   r o y a l t i e e ,  a p a r t  of which 
i s  earmarked for t h e  payment of d e b t   i n c u r r e d  for  t h e   c o n s t r u c t i o n  of 
the   Government ' e  o i l  r e f i n e r y   i n   P o i n t e   N o i r e .   N o n t a x   r e v e n u e  more 
t h a n   d o u b l e d   i n   1 9 0 0   a n d  rose f u r t h e r  by  7 5   p e r   c e n t  t o  CFAF 4 5  b i l l i o n  
i n  1981, r e f l e c t i n g   t h e   e u b e t a n t l a l  r ise  i n  c r u d e   o i l   o u t p u t   a n d   p r i c e e .  

3 .  E x p e n d i t u r e   t r e n d s  

Economic c l a e s i f i c a t i o n   o f   g o v e r n m e n t  current e x p e n d i t u r e  i s  a v a i l -  
a b l e   o n l y   o n   t h e  basis of p a y m e n t s   a u t h o r i z a t i o n s   ( o r d o n n a n c c m e n t s ) .  As 
shown i n  Appendix  Table  XVLI, c u r r e n t  outlays o n   t h a t  basis, i n c l u d i n g  
i n t e r e s t   o n   t h e   p u b l i c   d e b t ,  rose a t  a n   a n n u a l  compound r a t e  of 18 p e r  
c e n t   i n  1978-81 and r e a c h e d  CFAF 9 4   b i l l i o n   i n  1981. In terms of non- 
o i l  GDP, c u r r e n t   e x p e n d i t u r e s   d e r l i n e d  from 4 2  p e r   c e n t   i n   1 9 7 8  t o  2 5  per 
c e n t   i n   1 9 7 9 ,   b u t   i n c r e a s e d  t o  a b o u t  40 p e r  cen t  i n  1980 and  1981;  ae  a 
ra t io  of t o t a l  CDP s u c h   o u t l a y s   d e c l i n e d  from 3 4  p e r   c e n t   I n   1 9 7 8  t o  
24 p e r   c e n t   i n  1981. 

Wage and   s a l a ry   paymen ta  rose a t  an a n n u a l  compound r a t e  of 
11.2 per cent i n  1978-81 t o  CFAF 40.8 b i l l i o n   i n  1981, when t h e y  ac- 
c o u n t e d   f o r  4 3  p e r  c e n t  of to ta l  c u r r e n t   o u t l a y s ,   c o m p a r e d  w i t h  53 per 
cent i n   1 9 7 8 .  The d e c l i n e   i n   t h e   s h a r e  of p e r s o n n e l   o u t l a y s  i s  d u e  
n o t   o n l y   t o   t h e   s h a r p   i n c r e a s e   i n   m o s t   o t h e r   e x p e n d i t u r e   c a t e g o r i e s  
b u t   a l s o   t o   t h e   f a c t   t h a t   n o   g e n e r a l  wage awards were g r a n t e d   i n   t h i s  
p e r i o d .  The r i s e  I n   t h e  wage b i l l  was a t t r i b u t a b l e  to t h e   c o n t i n u i n g  
i n c r e a s e  i n  t h e  number of c i v i l   s e r v a n t s .   I n   t h i s   t h r e e - y e a r   p e r i o d ,  
t h e i r  n u m b e r   ( e x c l u d i n g   d e f e n s e   a n d   s e c u r i t y  forces)  roee by 31 p e r  
c e n t   t o   3 8 , 7 2 7 ,   r e f l e c t i n g   t h e   G o v e r n m e n t ' s   l o n g - s t a n d i n g   p o l i c y  t o  
e m p l o y   t h o s e   c o l l e g e   a n d   u n i v e r s i t y   g r a d u a t e s  who c a n n o t   f i n d   e m p l o y -  
m e n t   e l s e w h e r e .   I n   r e c e n t   y e a r s ,   v e r y   f e w  of t h e s e   g r a d u a t e s   h a v e   b e e n  
a b s o r b e d   b y   t h e   p r i v a t e   e e c t o r   a n d   o n l y  a l i m i t e d  number by t h e  s t a t e  
e n t e r p r i s e s .   S i m i l a r l y ,  many s t u d e n t s   l e a v i n g   s e c c r l t d a r y   e d u c a t i o n  
have a lso b e e n   e m p l o y e d   b y   t h e   G o v e r m e n t ,   w i t h   t h e   r e s u l t   t h a t   t h e  age 
d i s t r i b u t i o n  r.f government  employees is  skewed  toward  the  younger   age 
group.  The h i n i s t r y   o f   E d u c a t i o n   h a s   a c c o u n t e d  f o r  a s u b s t a n t i a l  
s h a r e  Jf p e r s o n n e l   o u t l a y s   i n   r e c e n t  years. I n  1981, t h i s   M i n i s t r y  
a c c o u n t e d   f o r  44 per c e n t  of t h e   t o t a l   c i v i l   s e r v i c e   e m p l o y m e o t ,   a n d  
36 p e r   c e n t  of the  t o t a l  wage b i l l .  A l l  e d u c a t i o n  is  p u b l i c   a n d  f r ee  
for  t h e  most p a r t .   P r i m a r y   e d u c a t i o n  i s  v i r t u a l l y   u n i v e r s a l ,   a n d  many 
s t u d e n t s  in s e c o n d a r y   s c h o o l s ,   a n d  a l l  s t u d e n t s   i n   h i g h e r   e d u c a t i o n ,  
a u t o m a t i c a l l y  receive g r a n t s   a n d   s c h o l a r s h i p s .  In 1981, some 8,000 
s t u d e n t s ,  of which 3,000 were s t u d y i n g  abroad, r e c e i v e d   s c h o l a r s h i p s  
amounting to CFAF 6.1 b i l l i o n ,  o r  7 p e r   c e n t   o f  t o t a l  c u r r e n t   o u t l a y s ,  
e x c l u d i n g  in te res t  payments. 

O u t l a y s  for  goods and services almost t r i p l e d   b e t w e e n   1 9 7 8   a n d  
1981  t o  CFAF 15.9 b i l l i o n ,  or t o  17 p e r  c e n t  of t o t a l  e x p e n d i t u r e .  
S u b s i d i e s  a n d   c u r r e n t   t r a n s f e r s ,  which d e c l i n e d  by 23 p e r   c e n t   i n  
1979, rose r a p i d l y   t o  CFAF 1 9 . 1   b i l l i o n  i n  1 9 8 1  , or t o  20 per c e n t  of 



- 3? - 

the  t o t a l ;  in a d d i t i o n  to rcholatrhipr,  a large e l e m e n t   o f   t h e s e   o u t l a y r  
c o n r l r t r  of r u b r i d i e r  t o  mute m t e r p r i r e r  and   government   agenciar  for 
the   f inancing of their currant opbrationr. Such r u b r i d i r r r  vere ertlna- 
t a d  a t  CFAF 6.1 b i l l i o n   i n   1 9 8 0 ,  or 36 per c e n t   o f  t o t a l  n u b r i d i c e   a n d  
t r a n o f c r r  in that  year. 

C a p i t a l   e x p m d i t u r e e   i n   1 9 7 9 - 8 1   r e f l e c t e d   t h e   c o n t i n u e d   e x e c u t i o n  
of p r o j e c t s   u n d e r   t h e   " a c t i o n "   p r o g r a m  for 1 9 7 8 - 7 9 ,   o u t l a y s   u n d e r   t h e  
"cwplementary"   p rogram for  1980, 81 well am those  u n d e r   t h e   " t r a n r i t o r y "  
program for 1981. Whereas t h e   a c t i o n   p r o g r a m   h a d   s h i f t e d   t h e   e m p h a r i s  
from new p r o j e c t o   t o   t h e   r e h a b i l i t a t i o n  of e x l a t i n g   e n t c r p r i r e s ,   m a i n l y  
in a g r i c u l t u r a ,   f o r e r t r y  , a n d   m a n u f a c t u r i n g ,   t h e   1 9 8 0 - 8 1   p r o g r a m  
p laced  emphaein on new i n v e s t m e n t s   i n   t h e   t r a n s p o r t a t i o n   a n d   c o n s t r u c -  
t i o n   a e c t o r r .  The 1981 program was t o  a c t   t h e   s t a g e  for the   Five-Year  
Development   Plan  which wee a d o p t e d  a t  the  end  of  1981. 

There l e  n o   c o m p r e h e n s i v e   i n f o r m a t i o n   a v a i l a b l e  on the t s e c t o r a l  
d i e t r l b u t i o n  of actual  i n v e s t m e n t s   I n   e a c h   o f  t h e  t h r e e  years. The 
CCA, which   hae  become t h e   p r i n c i p a l   a d m l n i e t r a t o r  of t h e   i m p l e m e n t a t i o n  
of t h e   i n v e e t m c n t   b u d g e t ,   h a e  t o  o b t a i n   t h e  rcquttcd f i n a n c i n g  ae well  
a s  k x i f y  the d i s b u r e e m e n t e  of i n d i v i d u a l   m i n i s t r i e s   a n d   a g e n c i e r ,   a n d  
l e  n o t   y e t   f u l l y   e q d p p e d  for t h e s e   t a s k e .  However, i t  i s  e e t i m a t e d  
t h a t  i n  1980-81  moat of t h e   I n v e s t m e n t  o u t l a y e  vere d i r e c t e d   t o  trane- 
p o r t a t i o n ,   p u b l i c  Worke ,   and   cons t ruc t ion ,   fo l lowed  by a g r i c u l t u r e   a n d  
f o r e e t r y .  The c a p i t a l   o u t l a y e   r e c o r d e d  by t h e  CCA d o  n o t  prov ide  
a d e q u a t e   i n f o r m a t i o n   o n   t o t a l   i n v e s t m e n t s   s i n c e   p r o j e c t 6   f i n a n c e d  by 
f o r e i g n   g r a n t 8   a n d  some f o r e i g n   b i l a t e r a l   l o a n s  are n o t   a l w a y s   i n c l u d e d .  
Mozcuver ,   pa r t   o f  t h e  o u t l a y e   r e c o r d e d  as InveEtments  are n o t   p r o j e c t  
e x p e n d i t u r e   b u t   t r a n s f e r s   a n d   s u b e l d i c e   t o  s t a t e  e n t e r p r i s e s   a n d   p u b l i c  
a g e n c i e s .  The p r i n c i p a l  so1rces of f i n a n c i n g  ior the  i n v e s t m e n t  bud- 
g e t  were t r a n s f e r s  from t h e   o r d i n a r y   b u d g e t ,   r r ' s o u r c e s  from f o r e i g n   a n d  
d o m e s t i c   b o r r o w i n g ,   e a r m a r k e d   t a x e s   ( T a x e   s p e c i a l e  sur les c a r b u r a n t s  
and Taxe t o u r i s t i q u e ) ,  a n d ,  u n t i l   1 9 8 1 ,   t h e  special l e v y  on wages for t h e  
Nat ional   SG1.idar i ty  Fund. 

4. The  1982  budget 

The  budgetary  outcome for  1982 I s  l i k e l y  to remain f a v c r a b l e  des- 
p i t e  a n   e s t * m a t e d  23 per c e n t   e x p a n s i o n   i n   g o v e r n m e n t   s p e n d i n g  t o  abou t  
CFAF 235 b' < l i o n .   B u d g e t a r y   r e v e n u e   a n d   g r a n t s  are f o r e c a s t  to i n c r e a s e  
by 17  pet c e n t  t o  CFAF 2 4 5  b i l l i o n   r e s u l t i n g   i n   a n   o v e r a l l   s u r p l u s  of 
CFAF 10 b l r l i o n   c o m p a r e d  to a s u r p l u s  of CFAF 1 9   b i l l i o n  i n  1981 ( T a b l e  
10). O i l  r e v e n u e  is  a n t i c i p a t e d   t o  r i s e  b-r o n l y  7 per c e n t   r e f l e c t i n g  
lower o u t p u t   a n d   e x p o r t  p r ices ,  which are now e x r e c t e d  t o  he 4 . 6  m i l l i o n  
t o n s   a n d  US$31 per barre l ,  r e s p e c t i v e l y ,  as a g a i n s t  5.2  m i l l i o n   t o n s   a n d  
US$32 o r i g i n a l l y  assumed i n  the budget .   Non-oi l   revenue ' -8  e s t i m a t e d  t o  
I n c r e a s e  i n  l i n e  w i t h   n o n - o i l  GDP,  o r  by a b o u t  28  per cer.t, t o  CFAF 1 0 7  
b i l l i o n .   R e c e i p t e  from t a x e s  on n e t  income  and p r o f i t s   a n d  on goods  and 
s e r v i c e e  are e s t i m a t e d  t o  be e u b s t a n t i a l l y   a b o v e   t h e   1 9 8 1   l e v e l   d u e  t o  



tha improvement i n   c o l l e c t i o n   p r o c e d u r e s ,   n o t a b l y   t h e   g e n e r a l   q p p l i c a -  
t l o n  of t he   p repaymen t  ryotcm, a n d   t h e   c o n t i n u e d   e x p a n s i o n  i n  tconomic  
a c t i v i t y .   A v a i l a b l e   d r t a   i n d i c a t e   t h a t   c o l l e c t i o n s   o f  these t a x c e  
d u r i n g  t h e  Lirrt f i v e   r a o n t h r  of 1982 were twice t h o n e  of t h e  mame 
prriod in 1901. R e c c i p t r   f r o m  import d u t i e s   a n d  Laxes are a l s o  a n t i c i -  
p a t e d  t o  rhow a r o b r t a n t i r l   i n c r e a s e   d u e  t o  t h e  foreeeen 11 per c e n t  
t i r e  l n  importo a n d   t h e  ef f o r t o  t o  r e d u c e   u n a u t h o r i z e d   e x e m p t i o n s .  

The net r e v e n u e   e f f e c t  of t a x  c h a n g e s   i n t r o d u c e d   w i t h   t h e  I n 8 2  
budget  a r e  n o t   e x p e c t e d  t o  be e i g n i f i c a n t .  Theee i n c l u d e   t h e   e n l a r g e -  
ment of t t e  base f o r  company t a x a t i o n  t o  i n c l t r d e   t h o s e   f o r e i g n  compa- 
n i e s  v h ~ c h  t e m p o r a r i l y   p r o v i d e   e e r v i c e e  t o  t h e  ojl c o m p a n i e s   o p e r a t i n g  
i l  the  Congo; the r e d u c t i o n  i n  rea1 e s t a t e  taxee;  t h e   p r o v i s i o n  of tax  
i n c e n t i v e s  t o  c o e ~ , ~ a n ; r s   e e t a b l i a h i n g   t h e m n e l v c l s   i n  t h e  I n t e r i o r  o f  t h e  
c o u n t r y ;  and t h e  s i r n p l l f i c a t i n n  of t h e  tax s y s t e m   t h r w g b   t h e   e l i m i n a -  
t i o n  of two m i n o r   t z x e e   a n d   t h e   c o r r e s p o n d i n g   i n c r e a s e   i n   t h e  r a t e s  of 
t h e   p r i n c i p a l  t ax  on n e t   i n c o m e   a n d   p r o f i t s .  

O v e r   t h r e e  quar te r9  of t h e   e x p a n s i o n   I n   b u d g e t a r y   e x p e n d i t u r e  i n  
1982 is a t t r i b u t a b l e  t o  t\e growth  of c u r r e n t   s p e n d i n g .   C u r r e n t   o u t -  
laye are  ee t imated  t o  grow by 28 p e r   c e n t  owing l a r g e l y  t o  3 32 p e r   c e n t  
i n c r e a s e  in t h e  wage b i l l  b>d t h e  more than d o u b l i n g  of i n t e r e s t  pay- 
ments on t h e  p u b l i c   d e b t .  Almoet 60 p e r   c e n t  of t h e   g r o w t h  of person-  
n e l   o u t l a y s   r e f l e c t s  t h e  GOVernment'8 d e c i s i o n   t o  r a i s e  c i v i l   B e r v a n t s '  
wages a n d   s a l a r i e s   a n d   t h e   e m o l u m e n t e  of Lhe d i p l o m a t i c   p e r s o n n e l .  
The coat of new r e c r u i t m e n t   a c c o u n t 6  f o r  28 p e r  c e n t  of t h e   i n c r e a s e  
i n   p e r s o n n e l   e x p e n d i t u r e .  The u p g r a d i n g  of e s l a r y  sca l e s ,  which  had 
b e e n   s u e p e n d e d   d u r i n g   1 9 7 8 - 8 1 ,   t h e   p r o v i s l o n   o f   a p p r o p r l e t i o n s  for t h e  
p a r t i a l   s e t t l e m e n t  of w e g e e   a n d   s a l a r y  a r r e a r s ,  t h e  s i f z n l f i c a n t   a d j u s t -  
ment of s c h o l a r s h i p  r a t e s ,  e n d   t h e   i m p l e m e n t a t i o n  a i  the compensa t ion  
mechaniem t o  s e t t l e  government a r r e a r s  vie-21-vJ9 s t a t e   e n t e r p r j s e s   a n d  
other d o m e s t i c   c r e d i t o r s   a r e  a l e 0  c o n t r i b u t i n g   f : l t o r g .   A p p r o p r i a t i o n s  
for  settlements of a r rears  amount t o  C F M  3 . 4  b i l l i ? n ,  w h i l e   e c h o l a r e h i p s  
a r e  t o  i n c r e a e e  by about  66 p e r  c e n t  t o  CFAF 8 . 9  b i l l i o n .   T o t a l  wage 
a n d   s a l a r y  a r rears  a re  e a t i m a t e d  ar CFAF 2 b i l l i o n ,  of which some 28  p e r  
c e n t  is t o  be l i q u i d a t e d   i n   1 9 8 2 .   E x c l u d i n g   t h e   s c h e d u l e d   l n t e r e - L   p a y -  
men t s ,  curre.lt e x p e n d i t u r e  is e s t i m a t e d  t o  i n c r e a s e  by 2 0  per c e n t ,  o r  
by a b o u t  2 p e r   c e n t  i n  r e a l  terms, and   wou ld   r ep resen t  3 4  p e r   c e n t  of 
n o n - o i l  CDP compared w i t h  3 7  p e r   c e n t   i n  1981. C a p i t a l   o u t l a y s  are ee- 
t i m e t e d  f o  increase by about 1 5  per c e n t  t o  CFAF 81.5 b i l l i o n ,   e q u i v a l e n t  
to 2 1  per c e n t  o c  non-o i l  GDP, a two p e r c e n t a g e   p o i n t   d e c l i n e   f r o m   1 9 8 1 .  

VI. Money a n d   C r e d i t  

The Congo  belongs t o  a m o n e t a r y   a r e a   t h a t   I n c l u d e s   f o u r  o t h e r  
F r e n c h - s p e a k i n g   c o u n t r i e s   i n   C e n t r a l   A f r i c a - - C a m e r o o n ,   t h e   C e n t r a l  
A f r i c a n   R e p u b l i c ,   C h a d ,  and Gabon. All f i v e  c o u n t r i e s  share a c e n t r a l  
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bank,   the  Ranque  des  E ta t e  d e   1 ' A f r i q u e   C c n t r a l e  (BEAC), and a c u r r e n c y ,  
t h e  CFA f r a n c ,  issued by t h e  BEAC and f u l l y  convertible i n t o  Frcnc5 
f r a n c s  a t  t h e   f i x e d  ra te  o f  CFAF 1 - F 0.02. M o n e t a r y   p o l i c y   f o r   t h e  
area l e  f o r m u l a t e d  by t h e  Board of D i r e c t o r e  of t h e  BEAC, a s e i r t e d  in 
each   coun t ry   by  a n a t i o n a l   m o n e t a r y   c o m m i t t e e   t h a t  oversees t h e   i m p l e -  
m e n t a t i o n  of t h e   p o l i c y ,  aseessee c r e d i t   r e q u i r e m e n t s ,   p r o p o s e 8   r e d i e -  
c o u n t   c e i l i n g e  t o  t h e  BEAC Board,   and sets e u b c e i l i n g e   f o r   r e d i s c o u n t a b l e  
c r e d i t  . 

The h t i o n a l  Development  Bank (BNDC) and t w o  commercial banks com- 
p l e t e   t h e   b a n k i n g   s y s t e m  of t h e  Congo. The c a p i t a l  of t h e  BNDC le h e l d  
by the  Congolese  Government,   which i s  t h e   m a j o r i t y  owner, the French 
Caisae C e n t r a l e  de C o o p e r a t i o n ,   a n d   t h e  BEAC. The Government l e  
a l s o  a majority owner o f   b o t h  commercial banks ,   the   Union  Congolaise 
des   Banques (UCB) a n d   t h e  Banque Commerciale C o n g o l a i s e  (BCC) a 

1. Overall developments,   1979-81 

Dur ing   t he   pe r iod   1979-80 ,   t he   g rowth  of c r e d i t  was r e l a t i v e l y  
slow, a n d   t h a t  of money s u p p l y   c o n s i s t e n t l y  b e l w  nominal GDP growth.  
I n   1 9 8 1 ,   h o w e v e r ,   t h z s e   t r e n d s   c h a n g e d ,   w i t h   d o m e s t i c   c r e d i t   i n c r e a s i n g  
a t  a f a s t e t   p a c e ,   a n d  money supp ly   g rowing  more r a p i d l y   t h a n  GDP ( T a b l e  
12 and  Appendix Table XVIII). The  growth of domestic c r e d i t   a n d  money 
s u p p l y   r e m a i n e a   r a p i d   d u r i n g   t h e   f i r s t   q u a r t e r  of 1982.   Fore ign  ex- 
change   r e se rves ,   wh ich  were n e g a t i v e   i n   1 9 7 8 ,  became p o s i t i v e   i n   1 9 7 9  
a n d   h a v e   I n c r e a s e d   r a p i d l y   s i n c e   t h e n .  

T o t a l   d o m e s t i c   c r e d i t   i n c r e a s e d   b y  an ave rage   o f  13 p e r   c e n t   d u r i n g  
1979-80,  but i t  i n c r e a s e d  by 26  p e r   c e n t   i n   1 9 8 1   a n d  a t  a 3 6   p e r   c e n t  
average a n n u a l  ra te  d u r i n g   t h e   f i r s t   q u a r t e r  of 1982. The expans ion  
ox t o t a l  c r e d i t  was m a i n l y   a t t r i b u t a b l e  t o  i n c r e a s e d  c red i t  t o  t h e  
p r i v a t e   s e c t o r   a n d  sLate e n t e r p r i s e s ,   w h i c h  grew by 16 per * mt i n  
1979, by 23 p e r   c e n t   i n   1 9 8 0 ,   a n d  by 68 p e r   c e n t   i n   1 9 8 1 .  Inis ,  i n  
t u r n ,  was due to  t h e   r e c o v e r y  of e c o n o m i c   a c t i v i t y ,   t h e   l m p l e m e n t a t l o n  
o f   i n f r a s t r u c t u r a l   p r o j e c t s  , a n d   i n v e s t m e n t s  by petroleum  companies .  
W i t h   r e s p e c t   t o   c r e d i t  t o  p u b l i c   e n t e r p r i s e s   a n d   t h e   p r i v a t e   s e c t o r ,  
t h e   s h a r e   g o i n g  to t h e  l a t t e r  d e c l i n e d   d u r i n g   1 9 7 9 - 8 0 ,   b u t  rose s h a r p l y  
i n  1981 t o   r e p r e s e n t  two t h i r d s   ( A p p e n d i x  Table X I X ) .  Cent ra l   bank  
adirancea t o  t h e  Governmen t   have   r ema ined   we l l   be low  the   s t a tu to ry  ce i l -  
i n g .  These advances  were s h o r t - t e r m   u n t i l   1 9 8 1  when the  Government  
began to  resort to medium-term  advances to f i n a n c e   d e v e l o p m e n t   p r o j e c t s .  
Such  medium-term  advances,  whicn arnounLed t o  CFAF 7.8 b i l l i o n   i n  1981, 
a r e  e x p e c t e d   t o   i n c r e a s e  by a n   a d d i t i o n a l  CFAF 1 2   b i l l i o n   i n   1 9 8 2 .  
The c e i l i n g   o n   c e n t r a l   b a n k   a d v a n c e s   t o   t h e   G o v e r n m e n t  i s  based   on   the  
b u d g e t a r y   r e c e i p t s  of  domest ,c   o r ig in ,   which  bave b e e n   i n c r e a s i n g   s u b -  
s t a n t i a l l y ,   t h e   p r e s e n t   c e i l i n g ,   e f f e c t i v e   J u l y   1 9 8 2 ,  1s CFAF 32 b i l l i o n .  
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Tabla 12. Paople'r Rhpublic of the  Cerao: Honsy and Credi t ,  1979-81 

( h a w 1  percentage clunaer) 

Darmrtic credi t  

Claim. on Government (net )  

Clairr on private rac tor and 
rtatc anterprirer 
Of uhich: rhort-term c r e d i t  

Honey rupply 

Honey 
Of which: currency i n  

c irculat ion 

Quaei-money 

M c d i m  and long-term foreign 
l i a b i l i t i e s  

Memorandum item: 

Nominal GDP 

10.1 

-0.2 

- 

15 06 
(26.3) 

21 m 8  

20.2 

(16 -3)  

- 

35 00 

12 .1 

2 4  - 8  

17 -2 

5 - 3  

- 

22 -8  
(28 01) 

36 - 7  

37 -1 

( 2 0 . 3 )  

- 

33 - 3  

11 -8 

42 .2  

25 08 

-80.2 

- 

68 .  2 
( . - . I  

50.3 - 
38.5 

( 3 4 . 8 )  

40 .8  

70.6 

40 .2  

Source: Appendix rable x\'III. 
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k t  f o r e i g n  a e s e t e  o f   t h e   b a n k i n g   s y s t e m ,   w h i c h   i n c l u d e d   t h e   p o s t a l  
debt u n t i l   1 9 8 2 ,  were n e g a t i v e   i n   1 9 7 8 ,   t u r n e d   p o s i t i v e   b u t   e m a l l   i n  
1979,  and i n c r e a s e d  almoet t e n f o l d  in 1 9 8 0 ,   m o r t l y   o n   t h e   s t r e n g t h   o f  
p e t r o l e u m   e x p o r t s   ( T a b l e   1 3 )  . I n  1981, n e t   f o r e i g n  assets d o u b l e d ,  as  
even h i g h e r  exports of pe t ro l eum more t h a n   o f f s e t   a n   a l m o s t  5 0  p e r   c e n t  
increase i n  f o r e i g n   l i a b i l i t i e s .   A l t h o u g h   t h e   C e n t r a l  Bank reduced  i t s  
f o r e i g n  liabilitieb , t h e  commercial banks borrowed h e a v i l y ,   p r i m a r i l y  
from F r e n c h   b a n k s   f o r   o n - l e n d i n g  t o  t h e  o i l  companies .  The p o s t a l   d e b t ,  
which amounted t o  a l m o s t  40 p e r  cent o f   f o r e i g n   l i a b i l i t i e e  at t h e   e n d  
of 1981,  vas e n t i r e l y   c o n s o l i d a t e d   i n   1 9 8 2 .   N o n e t h e l e s s ,   i n   t h e   f i r s t  
q u a r t e r  of 1982 ,  n e t  f o r e i g n   a s a e t e   d e c l i n e d  a t  a n   a v e r a g e   a n n u a l  ra te  
of 18 p e r   c e n t .  

The rate of   g rowth  of money s u p p l y   a c c e l e r a t e d   t h r o u g h o u t   t h e  
p e r i o d ;  i t  t r i p l e d  t o  22 p e r  c e n t   i n   1 9 7 9 ,   a n d   r e a c h e d  5 0  p e r   c e n t   i n  
1981. However, t h e  r a t i o  of nar row money t o  GDP d e c l i n e d  i n  1 9 7 9   t o  
13.5 per c e n t   a n d   s t a b i l i z e d   a r o u n d   t h a t  l eve l  i n  1980-81  (Appendix 
Tab le  XX). The r a t io  of   broad money t o  GDP d e c l i n e d   s t e a d i l y   i n  1979-80 
b u t   i n c r e a s e d   t o   1 6 . 2   p e r   c e n t   i n   1 9 8 1 .  

2.  Domestic assets 

T h e   o r i g i n   a n d   d e s t i n a t i o n  of t h e   i n c r e a s e   i n   d o m e s t i c  credi t  
changed   dur ing  the p e r i o d   1 9 7 8 - 8 1 .   I n   c o n t r a s t   t o  1978 when a l l  of t h e  
c r e d i t   i n c r e a s e   o r i g i n a t e d   i n   t h e   C e n t r a l  Bank, i n  1 9 7 9   a n d   t h e r e a f t e r  
t h e   e x p a n s i o n   o f   c r e d i t   o r i g i n a t e d   i n   t h e  commercial banks  (Appendix 
Table  X X I )  . As f o r   t h e   d e s t i n a t i o n  of c r e d i t ,   w h e r e a s   i n   1 9 7 8   t h e  
C e n t r a l   G o v e r x z s n t   h a d   r e c e l v e d  86 p e r  c e n t   o f  the i n c r e a s e  i n  c r e d i t ,  
i t s  s h a r e  Itad d e c l i n e d  t o  10 per  c e n t  i n  1 9 8 0 .   I n   1 9 8 1 ,   n e t   c r e d i t  to 
t h e   G o v e r n m e n t   d e c r e a s e d   s u b s t a n t i a   l y .  

The C e n t r a l   B a n k ' s   d o m e s t i c   c r e d i t   p e a k e d   i n   1 9 7 9 ,   d e c l i n e d  by 
2 4  per c e n t  i n   l 9 e O   a n d  by 6 7   p e r   c e n t   i n   1 9 8 1 ,   b u t   i n c r e a s e d  by 140   pe r  
cen t  d u r i n g   t h e   f i r s t   q u a r t e r  of 1982  (Appendix  Table  XXl,). Net credi t  
to   t he   Governmen t   peaked  i n  1 9 8 0   b u t   b e c a m e   n e g a t i v e   i n   1 9 8 1   b e c a u s e  of 
t h e   i n c r e a s e   i n   g o v e r n m e n t   d e p o s i t s ,   w h i c h  had f l u c t u a t e d   r e l a t i v e l y  
l i t t l e  dur ing   1979-80   bu t  more t h a n   q u a d r u p l e d   d u r i n g   t h e   l a s t   q u a r t e r  
of 1981.   During t h e  f i r s t   q u a r t e r  of 1 9 8 2 ,   n e t   c r e d i t   t o  the Government 
became p o s i t i v e   a g a i n ,   d u e  t o  a n  i n c r e a s e   i n   a d v a n c e s   a n a  a d r o p  i n  gov- 
ernment d e p o s i t s .  C r e d i t   t o  banks d e c l i n e d  by 9 per c e n t  in 1979  and by 
6 0  per  c e n t  i n   1 9 8 0   a n d   I n c r e a s e d  by 1 1 9   p e r   c e q t  i n  1981;  however, i t  
~ till remained below i t s  1 9 7 9   l e v e l .   S h o r t - t e r m  ad qnces t o   h a n k s  
peaked i n  J u n e   1 9 7 9 ,   d e c l i n e d  by 76 per c e n t  i n  J u n e  1980, and  remained 
r e l a t i v e l y  s t ab le  t h e r e a f t e r ;  medlum-term r e d i T r  O I I P ' S ,  wh ich  d e c l i n e d  
by 4 5  p e r  c e n t  i n  1980, almost doubled  i n  198 

The rclte of growth  of domes t i c  c r e d i  v rc w r c l a l  a n d  develop-  
m e n t   b a n k s   r o s e   r a p i d 1  from 14 per  c e n t  i '74 t o  23 e r  c e n t  i n  
1980  and 4 5  p e r  r e n t  1 1981 (Append x Tab1 S :I1 j Dur Ing t h e  f i r s t  
q u a r t e r  o€ ; 98&. c r e d i t  g-ew a t  a n   a v e r a g e  aT ra te  19 p e r  c e n t  
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Table 13. Peop le ' s   Repub l i c  of the Congo: Monetary  Survey,  1978-82 

( I n   m i l l i o n s  of CFA francs; end of period) 

1978  19  79  19 80 198 1 1982 
Mar . k c .  Mar . - 

(Prov .) 
Net foreign assete  

C e n t r a l  Bank 

Commercial and deve Lop- 
ment banks 

P o s t a l  debt 

Domes t i c   c r ed i t  

Claims on Government 
( n e t  1 

Claims on p r i v a t e   s e c t o r  
and s t a t e  e lterprises 

Asset = L i a b i l i t i e s  

Money suppl)  

Money 

Qua s i-mo ney 

Medium- an6 long-term 
fore ign  1, i b i l i t i e s  

Other Items ( n e t )  

-6 , 209 

-1 407 

1,980 

-6,782 

60,731 

21,310 

39,421 

54,522 

36,825 

32 ,901  

3,924 

8,945 

8,752 

1,518 

5,838 

1,727 

-6,047 

66,866 

21,279 

45,587 

68,384 

44,847 

39,548 

5,299 

10,026 

13 ,511  

14,365 

19,209 

1 ,349  

-6 , 193 

78,396 

22,400 

55,996 

92 ,761  

61,299 

54 236 

7,063 

1 1 , 2 1 4  

20,248 

17,690 

22,895 

1,277 

-6,482 

78,411 

16 ,734  

61,677 

96 , 101 

71,664 

63  , 884 

7,780 

11,334 

13,103 

30,009 28,661 

36,238 33 , 117 

-672  -4,456 

-5,557 " 

98,629  107,528 

4,427  8 ,174 

94,202  99,354 

128,638  136,189 

92,120  98,934 

75,111 83,009 

17 ,009   15 ,925  

19,134 19,315 

17,384 17,940 

Source: Appendix Table XVIIX. 
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Theee i n c r e a e e e  in credit are accoun ted  for by t h e  b e h a v i o r  of c r e d i t  
t o  t h e  p r i v a t e  sector and s ta te  e n t e r p r i s e s .  The m a t u r i t y   e t r u c t u r e  of 
t h i s   c r e d i t  warn q u i t e  s table ,  with e h o r t - t e r m   c r e d i t   a v e r a g i n g  about 
60 p e r  cen t  of t o t a l   c r e d i t   t h r o u g h o u t   t h e   p e r i o d   1 9 7 9 - 8 1 ,   a n d   l o n g - t e r m  
c r e d i t   a v e r a g i n g  14.5 per c e n t   d u r i n g   1 9 7 9 - 8 0   a n d   d e c l i n i n g   i n   1 9 8 1 .  
C r e d i t  t o   t he   Governmen t ,   wh ich  takes t h e  form of equipment  bonds  and 
advances ,   increased   somewhat ;   bu t  w i t h  t h e   e x p a n e l o n   i n   g o v e r n m e n t  
d e p o e i t s ,   n e t  credi t  t o  t h e   G o v e r n m e n t   r e p r e s e n t e d  a small  a n d   d e c l i n -  
i n g   s h a r e  of to ta l  c r e d i t .   I n   t h e   t w o  years ended Hatch 1 9 8 2 ,   d e p o s i t  
l i a b i l i t i e s  of t h e  commercial and   deve lopment   banks   more   than   doubled ,  
r e f l e c t i n g   m a i n l y   t h e   u n p r o v e d   g o v e r n m e n t   f i n a n c i a l   s i t u a t i o n   a n d  t h e  
r e d u c t i o n  of i t s  domest ic   payments  arrears ,  which  helped  improve t h e  
l i q u i d i t y  of t h e  economy. The i n c r e a s e  i n  t h e  u s e  of b a n k   s e r v i c e s  by 
t h e  g e n e r a l   p u b l i c   f o l l o w i n g  the  open ing  of new b a n k   b r a n c h e s   i n   r u r a l  
areas a l s o   a p p e a r s   t o   h a v e   b e e n  a c o n t r i b u t i n g   f a c t o r .  

The d i s t r i b u t i o n  of e h o r t - t e r m   b a n k   c r e d i t  by e c o n o m i c   a c t i v i t y  
i s  b a s e d   o n   d e c l a r a t i o n s  by t h e   b a n k s  to  t h e  Cen t ra l e  d e s   R i s q u e s  and  
c o v e r s   o n l y  loans  i n  excess of CFAF 2 m i l l i o n ;  smaller amounts  a r e  n o t  
s u b j e c t  t o  d e c l a r a t i o n   ( A p p e n d i x   T a b l e  X X I V ) .  With  t h e   e x c e p t i o n  of 1978,  
the f i g u r e s   r e p o r t e d   b y   t h e   C e n t r a l e   d e s   R i s q u e s   f l u c t u a t e d   b e t w e e n  
7 9  p e r   c e n t   a n d   8 9   p e r   c e n t  of t o t a l  short-term c r e d i t   t o  t h e  economy. 
The s h a r e   g o i n g   t o   s e r v i c e s   d e c r e a s e d   f r o m  48 p e r  c e n t  i n  1 9 7 8   t o  4 2  per  
c e n t   i n   1 9 8 0 ;   f r o m  44 p e r   c e n t   i n   A u g u s t  1980, i t  i n c r e a s e d   t o  4 8  p e r  
c e n t   i n   A u g u s t   1 9 8 1 .  The s h a r e  of m a n u f a c t u r i n g   i n c r e a s e d   f r o m  26 p e r  
cent  i n  1978 t o  39 p e r   c e n t   i n  1980; from 38 per c e n t   i n   A u g u s t   1 9 8 0 ,  
i t  d e c r e a s e d   t o  20 p e r   c e n t   i n   A u g u s t   1 9 8 1 .   T o g e t h e r ,  these  two s e c t o r s  
accoun ted  for 7 4   p e r   c e n t  of t h e  t o t a l  i n  1978   and   80   pe r   cen t   i n   1980 .  
Of t h e   r e m a i n i n g   e e c t o r s ,   t h e   s h a r e  of c o n s t r u c t i o n   d e c l i n e d   a n d  t h e  
s h a r e  o€ a g r i c u l t u r e   r e m a i n e d   s t a b l e   b u t   v e r y  low,  a v e r a g i n g  2.3 p e r  
c e n t  during  1978-80.  

3 .  M o n e t a r y   p o l i c y   i n s t r u m e n t s  

T h e   m a i n   i n s t r u m e n t s   o f   m o n e t a r y   p o l i c y   a v a i l a b l e  to t h e  BEAC a r e  
r e d i s c o u n t   c e i l i n g s ,   f o u r   b a n k   c o e f f i c i e n t s   ( t h e   r e s e r v e   c o e f f i c i e n t ,  
t h e   l i q u i d i t y   r a t i o ,   t h e   r a t i o  of d e p o s i t s  to n o n r e d i s c o u n t a b l e   c r e d i t ,  
a n d   t h e   r a t i o  of own r e s o u r c e s ) ,   a n d   I n t e r e s t  rates.  

The   Board   o f   D i rec to r s  of t h e  BEAC setb a c e i l i n g   e a c h   y e a r   o n  
t h e   a m o u n t   o f   s h o r t - t e r m   r e d i s c o u n t a b l e   c r e d i t   f o r  t h e  Congo.  Within 
t h i s   c e i l i n g ,  the  n a t i o n a l   m o n e t a r y  committee se t s  s u b c e i l i n g s  for 
i n d i v i d u a l  banks. During  the p e r i o d   u n d e r   r e v i e w ,  ce i l i ngs  were much 
h i g h e r   t h a n  actual r e d i s c o u n t s   a n d ,   c o n s e q u e n t l y ,   d i d   n o t   o p e r a t e  as  
a n   e f f e c t i v e   i n s t r u m e n t  of m o n e t a r y   p o l i c y .   I n   1 9 7 8 ,   r e d i s c o u n t s  
r e p r e s e n t e d  80 p e r   c e n t  of t h e   c e i l i n g ;   t h e y   d e c l i n e d   t o  47 p e r  cen t  
i n   1 9 7 9 ,   t o  less t h a n  1 p e r   c e n t  i n  1 9 8 0 ,   a n d   t o  27  p e r  c e n t  in 1981.  



- 39 - 

Of t h e  four bank cocff i c l c n t m ,  t h e  Congo   has  n o t  y e t   m a d e   u s e  of 
t he  reeerve c o e f f i c i e n t .   T h e   o t h e r   t h r e e   c o e f f i c i e n t s   h a v e   g e n e r a l l y  
been r e s p e c t e d ,  but t h i s   d i d  not prevent a r a p i d   e x p a n s i o n   o f   c r e d i t  in 
1981 when commercial banks'  l i q u i d i t y   i m p r o v e d   s u b a t a n t i a l l y .  

I n t e r e e t  r a t e s  h a v e   u n d e r g o n e   o n l y  a f e w  small c h a n g e s   i n   t h e   p a s t  
n o t w i t h s t a n d i n g  the r a p i d  i nc rease  i n  f o r e i g n  ra tes .  This may  have en- 
c o u r a g e d  c a p i t a l  f l i g h t ,   m a i n l y  t o  F r a n c e ,   d u e  t o  t h e   f r e e d o m  of c a p i t a l  
movemente t h a t  prevails I n  t h e   m o n e t a r y  area, and a d d e d  t o  d i f f i c u l t i e s  
in mobi l iz ing  d o m e s t l c   f i n a n c i a l   s a v i n g s .  As a member of a m o n e t a r y  
a r e a ,   t h e  Congo c a n n o t   u n i l a t e r a l l y   c h a n g e   t h e  basic  i n t e r e s t  r a t e  
m t r u c t u r e .  The p r e s e n t   s t r u c t u r e  of I n t e r e s t  rates a p p e a r s   i n   A p p e n d i x  
T a b l e  XXV. 

VII .  E x t e r n a l   T r a d e   a n d   P a y m e n t s  

1. - C v e r s l i  d e v e l o p m e n t s  

The Congo's o v e r a l l   b a l a n c e  of r -iyments rema led i n  s u r p l u s  i n  1981 
for t h e   t h i r d   c o n s e c u t i v e   y e a r .  Thin s u r p l u s ,  a l t ,  )ugh s t a b i l i z i n g  a t  
t h e   p r e v i o u s   y e a r ' s   l e v e l  of CFAF 17 b i l l i o n ,  i s  a111, , s t  e i g h t  times 
l a r g e r   t n a n   t h e   s u r p l u s  of 1 9 7 9   ( T a b l e  14). I n  terms of SDRs, t h e  
s u r p l u s   d e c l i n e d  by 16 p e r   c e n t  t o  SDR 5 4  m i l l i o n   i n  1 9 e ' .  r e f l e c t i n g  
the  d e p r e c i a t i o n  of t h e  CFA f r a n c  par i  p a s s u   w ~ t h  the F r e n c h   f r a n c  
( T a b l e  15).  N o n e t h e l e s s ,   t h e s e   d e v e l o p m e n t s   r e p r e s e n t  a l e a r   s h i f t  
f r o m   t h e   p a t t e r n  of pers is tent  d e f i c i t s   d u r i n g   t h e  1 9 7 0 s .  T h i s  is 
n o t   t h e  case f o r   t h e   c u r r e n t   a c c o u n t   ( i n c l u d i n g   p u b l j c   t r a n s f e r s ) ,  
w h i c h   d e t e r i o r a t e d   c o n s i d e r a b l y   f r o m  3 d e f i c i t   e q u i v a l e n t  t o  8 per 
c e n t   o f  GDP i n   1 9 7 9  t o  2 3  p e r   c e n t  Ir, 1981, when i t  amounted  tn CFAF 118 
b i l l i o n  (SDR 369 m i l l i o n ) .   H e n c e ,   t h e  o v e r a l l  b a l a n c  of p a y q e n t s  c lr- 
p l u s e s  were e s s e n t i a l l y   d u e  to  a s t e a d y   i m p r o v e m e n t  1 1 1  t h e   cap^ t a l  a r * ) u n t .  

The compo i t i o n  of t h e   c u r r e n t  d c c o u n t  r e v e a l s  t w c  5 t r i k l n g  e l e -  
m e n t s .  On t h e   o n e   h a n d ,   t h e   t r a d e   b a l a n c   h a s  b e e n  i n  s u r p l u s  si I C  

1 9 7 8 ,   o w i n g   m a i n l y  t o  t h e  g r o w t h  of p e t r o l e u m   p r o d u c t i o n  .Ind e x p o r t .  . 
The t o t a l  v a l u e  of o i l  e x p o r t s   g r e w  a t  9 compound  dnnual r a t e  of  7 5  p e r  
c e n t   o v e r  the  t h r e e - y e a r   p e r i o d   1 9 7 9 - 8 1 ,  a more t h a n  f i v e f o l d  I n c r e a s e .  
The t r a d e   s u r p l u s   r e a c h e d  CFAF 7 5  b i l l i o n  i r  t h e  l a t t e r  y e a r .  UT h e  
other  h a n d ,   t h e s e   s u r p l u s e s  were c o n s i s t e n t l y  more t h a n   o f f s e t  by 
growiqg n e t  se rv ice  p a y m e n t s ,   w h i c h   I n c r e a s e d  from CFAF 5 2  b i l l i o n  i r  
1 9 7 9   t o  CFAF 1 9 8   b i l l ]  n i n  1981. The C o n g o l e s e  011 s e c t o r  i s  a 
h e a v y   i m p o r t e r  of fore In cal 1 t a l  a n d   m a n p o w e r   s e r v i c e s ;   t h e   s p e c i a l  
t e c h n i c a l   a n d   g e o l o g i c a   p r o b l e m s   p e r t a i n 1  ng  t o  off-shore d r i l l l n g  
make o i l  e x p l o r a t i o n   a n c   - x p l o i t a t l o n   i n  t \ , p  Congo p a r t i c u l a r l y  
c o s t l y .   M o r e o v e r ,   t h e  gro-lng e x t e r n a l  d e b t ,  b o t h  p " i c  a n d   p r i v a t e ,  
c o n t i n u e s  to i n c r e a s e  se y L  I p a y m e n t s  while I ,  c o n t  r 5 u t i n g   t o  t h e  
i m m e d i a t e   e x p a n s i o n  of , o d l  t l o n   i n  t r  j d i t l o n   e x p o r t  ' c to r s  sul-tl 

a s  f o r e s t r y   a n d   a g r l c u l t u r e .  
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Table   14 .  People ' s  Repub l i c  ox' the Congo: Balance of Payments, 1978-82 

( I n  Lilli~n8 of CFA francm) 

1978  1979 1980 198 1 1982 - 
Prel  

- 
E8t 0 

Expor t s ,  f .o.b. 69 5 4  105  -44 192  -39 295 .OO 336 -00 

Importe,  f . o . b .  -60 36 -77 , 2 1  -115.19 -220.00 -250.00 
Of which :  pe t ro leum ( 4 8 . 0 5 )  (73.20)  (153.70)  (258.50)  (295.00) 

Trade   ba l ance  9 e l 8  2 8  m23 77  020 75 e 0 0  86 .OO - - - - - 
Services ( n e t )  -56 38 -51  - 5 5  -113.53 -198.20 -215.00 
P r i v a t e   t r a n s f e r s   ( n e t )  -0.90 -6.73 -13 e 6 0  -10.00 -12 0 0 0  

P u b l i c  t r a n s f e r s   ( n e t )  10.52 8.99 13 -38 1 5  .OO 20.00 

C u r r e n t   a c c o u n t   b a l a n c e  -37 - -58 -21 - 0 0 6  -36 - 055 -118.20  -121 000 

Nonmonetary c a p i t a l   ( n e t )  31 -42 
P r i v a t e  sector borrowing  (53.13)  
P u b l i c   s e c t o r  borrowing ( 3 7  m17) 
P r i v a t e  sector amor t i za t ion   ( -47 .70 )  
Pub- c sec tor  a m o r t i z a t i o n  ( - 9  - 5 6 )  
Other   p r iva t e   l ong- t e rm (1 - 4 6 )  
P r i v a t e   s h o r t - t e r m  ( -3  m12) 
P u b l i c   s h o r t  -term (0.04) 

M o n e t a r y   c a p i t a l   ( n e t )  2 a 0 5  

17 * 0 5  
(32  075) 
(20.38) 

(-33.68) 
(-10.54) 

( 3  037) 
(3 .37)  
(1 A O )  

0.49 

4 1  m68 
( 5 1  009) 
(46.81) 

(-42.83) 
(-6.97) 
(8  022) 

(-15.81) 
(1 -17)  
-0.53 

137 s 2  
(79.03) 
(50.00) 

( -47  .OO) 
(-20.01) 

( 1 2  .OO) 
(62  -00)  
(1.50) 
-1 038 

142.58 
(96.30) 
(60.00) - I /  

(-53 -00)  
(-30.52) 

(16 moo) 
(52  .OO) 
(1  e 8 0 )  
-2 000 

SDR a l l o c a t i o n   a n d   v a l u a t i o n  
a d j u s t m e n t s  -0.09 1.23  0.97 -1 018 

Trus  t Fund 1 e 1 3  1 e07 0.85 0 .56  
Errors and o m i s s i o n s   ( n e t )  -3 -69 3 . 5 4  11 -26 

" 

" 

" " 

O v e r a l l   b a l a n c e  -6 -72 2 -32 1 7  068 17.32 19.58 - - 
Source:   Appendix  Table  X X V I .  

- 1/ I n c l u d i n g  t h e  c o n s o l i d a t i o n  of t h e  postal  d e b t .  
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19 70 19 79 19  80 - 19 81 1982 
Prel. E s t .  

- 

Expor ts ,  f .o.b. 246.16 383.66 699.31 920.81 981.17 

Imports ,  f .o.b. -213.66 -280.94 -418.71 -686.73 -730.03 
Of which: petroleum  (170.09)  (26b.35)  (558.69)  (606.88)  (861.44) 

Trade  balance 32.50  102.72  280.60  234.10  251.14 

Services (net) -199.59 -187.57 -412.67 -618.66 -627.84 
P r i v a t e   transfer^ ( n e t )  -3.19 -24.50 -49 43 -31.21 -35.04 
Publ ic   t rancpfers  (net )  37.24 32.71 48.63 46.62 58.40 

Current account balance -133.03 " -76 -63  -132.86 -368.95 -353.34 

Nonmonetary c a p i t a l   ( n e t )  1 1 1 . 2 2  62.04 151.50 429.25 416.36 
P r lva t e   eec to r   bo r rowing  (188.07) (119.16) (185.71) (246.68) (281.21) 
Publ ic   eec tor   bor rowing  (131.58) (74.15) (170.15) (156.07) (175.21) 2_/ 
P r i v a t e   s e c t o r   a m o r t i z a t i o n  (-168.86) (-122.55) (-155.68) (-146.71) (-154.77) 
P u b l i c   s e c t o r   a m o r t i z a t i o n  (-33.84) (-38.35) (-25.34) (-62.46) (-89.12) 
Other   pr ivate   long-term (5.17) (12.27) (29.88) (37.46) (46.72) 
P r iva t e   sho r t - t e rm (-11.04) (12 .27 )  (-57.47) (193.53) (151.85) 
Publ ic   shor t - te rm ( 0 . 1 4 )  (5.09) (4.25) (4.68) (5.26) 

Monetary c a p i t a l  (net) 7.40 1.78 -1.93 - 4 . 3 1  -5.84 

SDR a l l o c a t i o n  and v a l u a t i o n  
adjustments  -0.32 4 .48  3.53  -3.68 " 

T r u s t  Fund 4 .OO 3.89  3.09  1.75 
Errors and omissions (net)   -13.06  12.  I S  40.94 " " 

" 

O J e r a l l   b a l a n c e  -23.79 8 . 4 4  64.27 
" 

54.06 57.18 

Source- Appendix T a b l e  XXVTT. 



- 4 2  - 

I n   t h e  same period, n e t   C a p i t a l   i n f l O W 6  rose e t e a d i l y   a n d   r a p i d l y ,  
r e a c h i n g  CFAF 1 3 6   b i l l i o n   i n   1 9 8 1 ,   e i g h t  times h i g h e r   t h a n   i n   1 9 7 9 .  
The major f a c t o r   b e h i n d   t h i e   t r e n d  w a s  l ong- t e rm  bo r rowing  of t h e  
p r i v a t e   a n d   p u b l i c   s e c t o r s ,   w h i c h ,  a f t e r  f a l l i n g   I n   1 9 7 9 ,  more t h a n  
d o u b l e d   o v e r   t h e  two s u b s e q u e n t   y e a r s  t o  r e a c h  CFAF 1 2 9   b i l l i o n   i n   1 9 8 1 .  
T h i n  more t h a n   o f f s e t   t h e   r a p i d   i n c r e a s e   i n   e x t e r n a l  debt  a m o r t i z a t i o n ,  
which amounted t o  CFAF 6 7   b i l l i o n  ( S D R  2 0 9   m i l l i o n )   i n   t h e  same y e a r .  
Moreover ,  i n  1981 t h e   p r i v a t e  sec tor ' s  recourse t o   e h o r t - t e r m   b o r r o w i n g  
a c q u i r e d   s i z a b l e   d i m e n s i o n s  for t h e   f i r s t  time, r e a c h i n g  CFAF 6 2   b i l l i o n .  

The o v e r a l l  surpluses  of t h e   t h r e e   y e a r s   1 9 7 9 - 8 1   a n d   t h e   s u c c e s s f u l  
debt r e s c h e d u l i n g   e f f o r t s   r e s u l t e d   i n  a n e t   i m p r o v e m e n t   i n   t h e   C e n t r a l  
B a n k ' s   e x z e r n a l   r e s e r v e s   p o s i t i o n   a n d   b y   t h e   e n d  of 1981 t h e  Congo  had 
l i q u i d a t e d  most of i t s  e x t e r n a l   p a y m e n t a  arrears. These  arrears  were 
f u l l y   l i q u i d a t e d   i n   e a r l y  1982. 

P r o s p e c t s  for 1982 seem f a v o r a b l e .   B o t h  o i l  and t o t a l  e x p o r t  
r e c e i p t s  are  e x p e c t e d   t o  r ise b y   1 4   p e r   c e n t   i n   1 9 8 2 .  Import paymenta 
are e x p e c t e d  to i n c r e a a e  by a similar r a t e ,  m a i n l y   r e f l e c t i n g   t h e  o i l  
c o m p a n i e s '   c o n t i n u e d   n e e d  for materials and   equ ipmen t .  Net s e r v i c e  pay- 
m e r i t s  are e x p e c t e d  to  i n c r e a s e   b y  10 per c e n t ,   a f t e r  almost d o u b l i n g   i n  
t h e   p r e v i o u s   y e a r .   C o n s e q u e n t l y ,   t h e   c u r r e n t   a c c o u n t   d e f i c i t  is  expec- 
t e d   t o   i n c r e a s e   s l i g h t l y   i n   1 9 8 2 ,  from CFAF 118 b i l l i o n  to CFAF 1 2 1   b i l -  
l i o n  (SDR 353 m i l l i o n ) .   C a p i t a l   i n f l o w s  w i l l  r e m a i n   h i g h  i n  1 9 8 2 ,   w i t h  
t o t a l  long- t e rm  bo r rowing   i nc reas ing   by   21  p e r  cen t .   The   combined  
Impact  i s  f a v o r a b l e   a n d   t h e   o v e r a l l   s u r p l u s  i s  e s t i m a t e d  t o  i n c r e a s e  
from CFAF 1 7   b i l l i o n  (SDR 5 4  m i l l i o n )   i n   1 9 8 1   t o  CFAF 2 0  b i l l i o n  
(SDR 47 m i l l i o n )   i n   1 9 8 2  . 
2 .  M e r c h a n d i s e   t r a d e  

a. T r a d e   b a l a n c e  

As m e n t i o n e d  e a r l i e r ,  t h e   C o n g o ' s   t r a d e   b a l a n c e   h a s   b e e n  i n  s u r p l u s  
t h r o u g h o u t   t h e   p e r i o d   1 9 7 8 - 8 1 ,   a n d  is e s t i m a t e d  t o  r e m a i n  so i n  1982. 
The CFAF 9 b i l l i o n   s u r p l u s  of 1 9 7 8   r e p r e s e n t s  a c lear  s h i f t   f r o m   t h e  
d e f i c i t s  of t h e  mid-1970s. Most of t h e   i m p r o v e m e n t   i n   t h e   t r a d e   b a l a n c e  
t o o k   p l a c e   i n   1 9 7 9   a n d  1980, w i t h   t h e   s u r p l u s   r i s i n g  almost n i n e f o l d  
o v e r   t h e  1978 l e v e l   t o   r e a c h  CFAF 77 b i l l i o n   i n   1 9 8 0   ( T a b l e  16) .  It 
s t a b i l i z e d   i n   1 9 8 1  a t  CFAF 75 b i l l i o n   b u t  is e s t i m a t e d  t o  i n c r e a s e   f u r -  
t h e r  to CFAF 86 b i l l i o n   i n   1 9 8 2 .  

T h i s   f a v o r a b l e   t r e n d  i s  a t t r i b u t a b l e  to t h e   u p s u r g e   i n  o i l  e x p o r t s  
w h i c h   r e s u l t e d  i n  a s h a r p   a n d   s t e a d y   i n c r e a s e   i n  t o t a l  e x p o r t s .   I m p o r t  
payments  rose t h r e e   a n d  a h a l f  times o v e r   t h e   p e r i o d   1 9 7 8 - 8 1 ,  a large 
i n c r e a s e  but n o n e t h e l e s s  smaller t h a n   t h a t   o f   e x p o r t s .  Some 60 per  c e n t  
o f   t h e   i n c r e a s e   i n   e x p o r t s  was d u e  t o  a s t e a d y  r ise  i n   p r i c e s - m a i n l y  of 
pet toleum--while  t w o  t h i r d s  of t h e  r i s e  In i m p o r t s  were o n   a c c o u n t  of 
h ighe r   vo lume   (Append ix   Tab le  XXVIII). 
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T8ble Paoplc'm R e p u b l i c  of the Congo! W a d e  Balance, 1978-82 

1978 1979 1980 1981  1982 - 
P r e l .  E s t .  

Total expotto ( f .O .b .) 
Total imports ( f  .o .bo) 

Trade   ba l ance  

(In b i l l i o n s  of CPA f r a n c s )  

69.5 105.4 192 04 295 -0 336.0 
60.4 77.2 115.2 2 2 0 . 0  250 .0  

9 0 1  28 02 7 7 . 2  75 00 86 00 
" - - 

T o t a l  exports 
Value 
vo lumc 
U n i t   v a l u e  

T o t a l   n o n - o i l  
Value 
Volume 
Unit v a l u e  

T o t a l  imports 
Va 1 ue 
V O l U ~  
U n i t   v a l u e  

(Annua l   pe rcen tage   changee )  

51 06 82 - 5  153 03 13 a 9  
18.7 9.5 1 9  0 8  6 .4 
27.7 66 07 28 -0 7 .O 

50.0 2 0  00 7 .2 -2 -4 
01.4  -25.6 1 5  03 -7  04 

-17 3 6 1  - 3  -7 00 5.4 

27 08 4 9 . 2  91 00 13.6 
12  0 5  35 -6  72 02 13.6 
1 3  06 10.0 10.9 " 

Sources:   Appendix Tables XXVI and XXVIII. 

The terms of t r a d e  of t h e  Congo I m p r o v e d   s i g n i f i c a n t l y   f r o m  1978 
t o  1 9 8 1  (Table 1 7 ) .  The Index rose by 90 p e r   c e n t   o v e r   t h i s   p e r i o d ,  
due s o l e l y  to  i n c r e a s e s   i n   p e t r o l e u m   e x p o r t  p r ices ;  cxc lud lng   pe t ro l eum,  
t h e   I n d e x   i m p r o v e d   s i g n i f i c a n t l y  in 1980 b u t  has s i n c e   d e t e r i o r a t e d .  

3 .  Expor t s  

(1) E x p o r t s  of pe t ro l eum 

The Congo c o n t i n u e s  t o  be a r e l a t i v e l y   m i n o r  oil e x p o r t i n g   c o u n t r y  
i n   t h e   w o r l d  market a l t h o u g h  pe t ro leum produc t ion   and   expor t s   have  grown 
e t e a d i l y   d u r i n g   t h e  las t  decade .  The s h a r e  of o i l   e x p o r t  receipts  i n c r e a s e d  
from less t h a n  2 per c e n t  of t o t a l  e x p o r t s  in 1972 to 6 9  per  c e n t  i n  
1978-79, and 8 7  p e r   c e n t   i n  1981-82  (Appendix Table X X I X ) .  



Table 17 .  People' R e p u b l l c  of t h e  Congo: Terne  of Trade,   1978-82 

(CFA f r a n c   i n d i c e s ;  1980 - 100) 

1978  19 79 1980 1 9 8  1 1982 - 
P r e l  . - Est a 

E x p o r t  price i n d e x  
Export p r i c e   I n d e x ,  

cxcl . petroleum 
Import p r i c e  Index 

5 0  6 1  100 1 2  5 133 

77 65  100 93 9 8  
83 88 100 110 122 

Terms of t r a d e   6 0   6 9  100 114 109 
Tcrme of t r a d e ,   e x c l .  

p e t r o l e u m   9 3  74 100 0 5  8 0  

Sourcee :   Da ta   p rov ided  by t h e  Congoleee a u t h o r i t i e s ;   a n d   s t a f f  
ca lcu la t  ion6 

The v a l u e  of p e t r o l e u m   e x p o r t s   i n c r e a s e d  more t h a n   f i v e f o l d   o v e r  
t h e   t h r e e - y e a r   p e r i o d   1 9 7 9 - 8 1 ,  t o  a b o u t  CFAF 2 5 9   b i l l i o n ,   a n d  is pro- 
j e c t e d  t o  i n c r e a s e  an a d d i t i o n a l   1 4   p e r   c e n t  i n  1982 (Table 18). This 
r a p i d  growth  i s  l a r g e l y  due to  t h e   s h a r p  r ise  i n  o i l  p r i c e s  In terms 
of CFA f r a n c s .  The I n c r e a s e   i n   t h e   u n i t   v a l u e  of e x p o r t s   a c c o u n t e d  
f o r  more t h a n   f o u r   f i f t h s  of t h e   g r o w t h   i n   e x p o r t   r e c e i p t s   i n  1979, 
a b o u t  two t h i r d s   I n   1 9 8 0 ,   a n d  50 p e r   c e n t  in 1981.   Dur ing  t h e  l a t t e r  
y e a r ,   t h e   i n c r e a s e  in unit v a l u e s  was a l m o s t   e x c l u s i v e l y   d u e  to 
t h e   d e p r e c i a t i o n   o f   t h e  CFA f r a n c   w i t h   r e s p e c t  to t h e  U.S. d o l l a r .  
In f a c t ,   t h e  volume of p e t r o l e u m  exporte increased mere ly   by  6 8  per 
c e n t  froe 1 9 7 8  t o  1 9 8 1 ,   c a m p a r e d   w i t h   t h e   f i v e f o l d  Increase I n  t o t a l  
v a l u e .  

( 2 )  F o r e s t r y  sector e x p o r t s  

T h e   s h a r e   o f   t h e   f o r e s t r y   s e c t o r   e x p o r t e  i n  to ta l  e x p o r t s  
has d e c l i n e d   s u b s t a n t i a l l y   s i n c e  t h e  e a r l y  1 9 7 0 8 ,   r e f l e c t i n g   t h e  r a p i d  
e x p a n s i o n  of c r u d e  o i l  p r o d u c t i o n   a n d   t h e   s l u g g i s h   g r o w t h  of t i m b e r  
f e l l l n g   d u e ,   i n  part ,  t o   w e a k e n i n g  world demand. As t h e   s e c o n d   s o u r c e  
of e x p o r t   e a r n i n g s ,   f o r e s t r y   a c c o u n t e d  for 12 per cent  o f  expor t s  i n  
1979-80 and 7 p e r   c e n t  i n  1981-82. 

A f t e r   i n c r e a s i n g   m a r k e d l y  i n  1 9 8 0   l s r g e l y   b e c a u s e  of a s u r g e  i n  
p r o d u c t i o n ,   f o r e s t r y  exports h a v e   s t a g n a t e d   o v e r   t h e  las t  two y e a r s  a t  
a round  the 1 9 8 0   l e v e l  of CFAF 22 b i l l i o n ,   m a i n l y  as a r e s u l t  of d e p r e s s e d  
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Table 18. P e o p l c ' r   R e p u b l i c  of t h e  Congot P e t r o l e m  Export., 1979-82 

(Annual p e r c e n t a g e   c h a n g e r )  

1979 19 80 1981 1982 
Ptel . Eat 
" - 

Value 
vo 1 UF' 
Un i t  & l u e  (CFAF) 
Uni t  v a l u e  (US$) 

52.3 110.0 68.2  14 -1 
7 -6 24 *!i 25.6 6.7 

42 e4 68 *8 33 a 6  7 m2 
51.1 69 * 6  4 -0 -3 a 9  

3ource:  Appendix  Table XXLX . 
demand i n   E u r o p e a n   m a r k e t s   a n d   t h e   d e p l e t i o n  of timber r c e o u r c e e   I n  
e a s i l y   a c c e r a i b l e  arcan i n   t h e   s o u t h .  Moreover, n o t w i t h s t a n d i n g   t h e  
C o v c r m e n t ' r   i n t e n t i o n s  t o  r e v i t a l i z e   t h e   f o r c e t r y  acctor ,  p r o d u c t i o n  
a n d   m a r k e t i n g   d i f f i c u l t i e r ,   w h i c h  c a u s e d  e e v e r a l  expatriate firms t o  
cease t h e i r   o p e r a t i o n e   f o l l o w i n g   t h e  1975 n a t i o n a l i z a t i o n ,   h a v e   n o t  
b e e n   e n t i r e l y   o v e r c o m e  

O t h e r   e x p o r t e  

Coffee   and   cocoa  are t h e  t w o  m a j o r   a g r i c u l t u r a l   e x p o r t   p r o d -  
u c t ~ .   T h e i r   r e l a t i v e   s h a r e   i n   t o t a l  exports h a s   d e c l i n e d ,   h o w e v e r ,  
from 5 . 5  p e r   c e n t   i n  1978-79 t o  2.3 p e r   c e n t   i n   1 9 6 0  and t o  o n l y  1 p e r  
c e n t   i n  1981-82. This f a l l  i s  l a r g e l y   a t t r i b u t a b l e   t o   d e c l i n i n g   p r o d u c -  
t i o n   a n d   p r i c e s  . 

C o f f e e  export  r e c e i p t s   a v t r a g e d   a b o u t  CFAF 3 b i l l l o n   d u r i n p ,   t h e  
l a s t  t h r e e   y e a r s .   W i t h   p r i c e s   i n c r e a s i n g  by more t h a n  6 per c e n t  
a n n u a l l y ,   t h e   s t a g n a t i o n  i s  e x p l a i n e d  by a d e c r e a s e   i n   e x p o r t e d   q u a n t i -  
t i e s .  The vo lume   o f   co f fee  exports f e l l  from a r e c o r d  5 , 2 0 0  t o n s   i n  
1979 t o  as  low as 2 , 8 0 0   t o n s   i n   1 9 8 1   d u e   p a r t l y  t o  i n s u f f i c i e n t   f i n a n -  
c i a l   i n c e n t i v e s  t o  p r o d u c e r s ,   l a c k   o f   e x t e n s i o n  s e rv i ces ,  and a s h u r p  
decrease i n   c o f f e e   r e - e x p o r t s .  The record  volume i n  1979 %e overwhelm- 
i n g l y  d u e   t o   r e - e x p o r t s  of c o f f e e  from Angola  and Zaire. 

Cocoa e x p o r t s   h a v e  a lso been decll?ing s i n c e  1979,  and are  estimated 
t o  s t a b i l i z e   i n   1 9 8 2  a t  t h e  1981 l e v e l  o CFAF 1 b i l l i o n .   E x p o r t s   o f  
s u g a r  f e l l  from CFAF 2 . 6  b i l l i o n   i n   1 9 7 4   t o   I n s i g n i f i c a n t   l e v e l s  i n  t h e  
early  1 9 8 0 s .   S e r i o u s   p r o d u c t i o n   a n d   f i n a n c i a l   p r o b l e m s   o f   t h e  former 
a g r o - i n d u s t r i a l   c o m p l e x ,   t h e   S o c i E t C   I n d u s t r i e l l e  et Agr ico le   du  Congo 
(SIACONGO),  a c c o u n t   f o r   t h e   d e c l i n e .  
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bo- mineral a o o d s ,   p o t a a h  umcd t o  be a major e x p o r t  of the   Congo.  
P r o d u c t i o n   f a c e d   i n c r e a s i n g   d i f f i c u l t t c u   d u r i n g   t h e   e a r l y   1 9 7 0 8 ,   u n t i l  
i t  came t o  a hmlt  i n  June 1977 when t h e   p o t a s h  m i n e  a t  Holle wan tnun- 
da tad i r r e p a r a b l y  b 

Exporte of i n d u s t r i a l   a o o d o ,   m a i n l y   t e x t i l e a ,  moap,  and cigarette.,  
are  p i c k i n g  up a g a i n   a f t e r  a r e l a t i v e   s t a g n a t i o n   d u r i n g   t h e   p c r l o d  
1378-80. Their v a l u e   t o t a l e d  CFAF 3 b i l l i o n   i n   1 9 h l   a n d  i n  p r o j e c t e d  
t o  incrcaec further d u r i n g  the  plan period 1 9 8 2 4 6 .  Re-exports of 
diamonds,  which  amounted t o  CFAF 8 b i l l i o n   i n   1 9 8 1   a n d  are e x p e c t e d  to  
r e a c h  CFAF 8.5 b i l l i o n  i n  1 9 8 2 ,   c o n t a i n  eome 10 p e r   c e n t  of v a l u e  
a d d e d ;   t h e   c o u n t e r p a r t  of t h e   r e m a i n d e r  i s  i n c l u d e d   i n   u n r e c o r d e d  
import . 

c . I m p o r t s  

Import payments  ( c  .i b f  b )  grew a t  a n  average a n n u a l  rate of 5 4  p e r  
c e n t   o i n c e   1 9 7 8  t o  r e a c h  CFAF 2 7 0  b i l l i o n   i n  1981. They are e s t i m a t e d  
t o  i n c r e a s e   f u r t h e r  b y  1 4   p e r   c e n t  i n  1902 .   Comprehens ive   da t a  on  t h e  
c o m p o a i t i o n   o f  imports b y   t y p e  of commodity a r e  n o t  ava i lab le ;  o n e   t h i r d  
of t h e   t o t a l   v a l u e  of i m p o r t s  eutimated by t h e   C e n t r a l   B s n k ,   m a i n l y  
through q u e r t i o n n a i r e s   s e n t  t o  t h e   e n t e r p r i e e s ,   r e m a i n s   u n r e c o r d e d  by 
t h e  Cuotoma O f f i c e   ( A p p e n d i x   T a b l e s  XXVIII and X=).  N e v e r t h e l e s s ,  
a v a i l a b l e   I n f o r m a t i o n   i n d i c a t e s   t h a t   t h e   s h a r e  of mach ine ry   and  
v e h i c l e s   i n  t o t a l  i m p o r t s   a l m o s t   d o u b l e d  I n  1 9 8 1 - 8 2 ,   w i t h   r e s p e c t   t o  
1 9 7 9 ,  to  r e a c h  27  p e r   c e n t .   C o n s t r u c t i o n  materials are t h e   s e c o n d  
la rges t  group w i t h  14 p e r   c e n t  i n  1981-82 ,   up   f rom  an   average  of 9 p e r  
c e n t   i n   t h e   p r e c e d i n g   t h r e e   y e a r s .  P l a s t i c s  and   chemica l s   have   ma in -  
t a i n e d   a n   a v e r a g e  share of 8 p e r   c e n t   s i n c e   1 9 7 8 .   I m p o r t s  of r e f i n e d  
petroleum p r o d u c t s   h a v e   s t a g n a t e d  i n  v a l u e   a n d   d e c r e a s e d  In p r o p o r t i o n  
t o  t o t a l  imports from 9 p e r   c e n t   i n   1 9 7 8   t o   o n l y  5 per c e n t   i n  1981; 
t h e i r   s h a r e  is e s t i m a t e d  to d e c l i n e   f u r t h e r   w i t h   t h e   e n t r y   i n t o   o p e r a -  
t i o n  of t h e   d o m e s t i c  o i l  r e f i n e r y   i n   t h e   s e c o n d   h a l f   o f   1 9 8 2 .   F i n a l l y ,  
t h e   s h a r e  of food a n d   l i v e s t o c k  Imports f e l l  from 1 6   p e r   c e n t   i n   1 9 7 8 - 7 9  
t o  14 per  c e n t  in 1980 and o n l y  9 p e r   c e n t  i n  1 9 8 1 - 8 2 ,   d e s p i t e  a o t e a d y  
a v e r a g e   a n n u a l  growth of 2 2   p e r   c e n t   o v e r   t h e   e n t i r e   p e r i o d .  

d .  D i r e c t i o n  of t r a d e  

I n d u s t r i a l  countrie6, m a i n l y  members of the EC, a c c o u n t  for  some 
80 per c e n t  of t h e  COngo'H t r a d e .  The  main source of i m p o r t s  I s  F r a n c e  
w i t h   a n  average of 48 p e l   c e n t  of to ta l  I m p o r t s   d u r i n g   t h e   p e r i o d  
1978-80  (Appendix Table X X X I ) .  I t a l y  ( 8  p e r   c e n t )  i s  the s e c o n d  most 
I m p o r t a n t   s u p p l i e r ,   f o l l o w e d  by West Germany ( 5  p e r   c e n t ) .  The Congo'e 
main c l i e n t s  are I t a l y ,   w i t h   a n  average of 27 per  c e n t  of t o t a l  exports 
d u r i n g  t h e  period 1 9 7 8 - 8 0 ,   A r g e n t i n a   ( 1 2   p e r   c e n t ) ,   t h e   U n i t e d  States  
a n d   F r a n c e  (11 per c e n t   e a c h ) ,   a n d   S p a i n  ( 9  p e r   c e n t ) ,   f o l l o w e d   c l o s r  - y  
by Germany ,   Be lg ium,   t he   Ne the r l ands ,   and  B r a z i l .  Deliveries of c r u d e  
o i l  t o  r e f i n e r i e s   i n  the  V i r g i n   I s l a n d s ,   w h i c h   d e c l i n e d   s i g n i f i c a n t l y  
i n  t h e  l a t e  197019, h a v e   p i c k e d  u p  a g a i n   s i n c e   1 9 7 9 .  
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Over t h e  prriod under review, t rade  w i t h  Af r i can  c o t r n t r i e e   r e m a i n e d  
limited t o  abou t  2 per clcrlt of exportr and 10 p e r  c e n t  o f  importe. The 
Con80 i r  a member of the C e n t r a l   A f r i c a n  Curtrmm and  Economic  Union 
(UDEAC). L/ Rocorded export. t o  UDEAC coun t r i ab   r ema in  a m a l l .  Import. 
of r e f i n e d  ptroleum p t o d u c t r ,  malnly from Sabon,  are e x p e c t e d  t o  d e c l i n e  
once the drnoe~t ic  ref lncry  r t a r t r  o p e r a t i n g .  

3 .  Servlcar  

S i n c e  1970, t h e  Congo'e d e f i c i t  on t h e  mervicca accoun t  ha6 i n -  
creamed by an annua l  compound ra te  of 5 2  per cent ,  t o  CFAF 198 b i l l i o n  i n  
1981 (Appendlx Table X X V I ) .  Over t h e  period under  review, :he a v e r a g e  
growth r a t e  of export. of rarvicc. wao a b o u t  26 per c e n t .   I n  1381 
c x p o r t o  of acrviccm amounted t o  CTA€ 35  b i l l i o n ,  up from CFAF 25  b i l l i o n  
i n   t h e  previoum yea r .  More thr  I h a l f  of t h e   u c r v i c e n   r e c c i p t e  have 
t r a d i t i o n a l l y  come from t r a n r l ,  rerviccr p rov ided   by   t he  Congo tci 
n e i g h b o r i n g  countries. However, In  recent  y c a r r   t h e  Con80 h a s   l a a t  
income from t h i o  Item due t o  t r a n m p o r t a t i o n   b o t t l c n e c k e .   W i t h  B bet te r  
t r a n s p o r t a t i o n   i n f r a o t r u c t u r e   t h e  Congo w i l l  be a b l e  t o  r e g a i n   a n  
i m p o r t a n t   s h a r e  of t h e   e x t e r n a l   t r a d e  of t h e   C e n t r a l   A f r i c a n  RepubXi:, 
p a r t  of which is now h a u l e d   t h r d u g h  Cameroon. 

On t h e  p a y m e n t s   a i d e ,   d e v e l o p m e n t s   d u r i  18 t h e  l a s t  decade  have re- 
f l e c t e d   t h e   e t e a d y   i n c r e a s e   i n   t h e  o i l  compan ies '   expend i tu re s   on  ex- 
p l o r a t  Lon and  development of o i l  f I e l d s .  The h i g h   s e r v i c e   p a y m e n t s  
of t;,e mid-19706 were r e l a t e d   p r i m a r i l y  t o  the   deve lopment   o f   the  
Loango o i l  field, which Came o n   s t r e a m  a t  t h e   e n d  of 1977. I n   r e c e n t  
yearm,   the  development  of t h e   L i k o u a l e ,  Mengo, Yanga ,   and   Kund j i   f i e lds ,  
i n   a d t d t i o n  to o t h e r   o f f s h o r e   e x p l o r a t i o n   e f f c r t s ,   r e q u i r e d   l a r g e  mlt- 

l a y e   i n   t h e   s e r v i c e s   a c c o u n t .  The sectoral  b a l a n c e  of payments for 
t h e  o i l  nector shows t h a t   t o t a l  payment f o r   e e r v l c e s   r e a c h e d  CFAF 168 
b i l l i o n  i n  1981, or 7 0  per cent  of t o t a l  service payments of CFAF 233 
b i l l i o n   ( A p p e n d i x  Table XXXIX). Fre igh t   and   In su rance ,   wh ich  rose by 
a n   a n n u a l  compound ra te  of 52 per c e n t  between 1978 and 1981 i n   l i n e  
w i t h   t h e   i n c r e a e e   i n   i r n p o r t l l ,  has r e p r e e e n t e d   o n e   f l f r h  o f  t o t a l   s e r v i c e  
paymen te .   Inves tmen t   i ncome ,   mo the r   impor t an t  item, t r i p l e d  In t h e  
t h r e e   y e a r s  ended 1981 t o   r e a c h  CFAF 37 billion. Scheduled i n t e r e s t  
payments on p r i v a t e   d e b t ,   w h i c h  were r e l a t i v e l y   n e g l i g i b l e  i n  1978, 
roee m a r k e d l y   t h e r e a f t e r   a n d   a c c o u n t e d   f o r   a l m o s t   t h r e e   q u a r t e r s  o f  
t h e  t o t a l  i n t e r e s t   p a y m e n t s   i n  1 9 8 0 - 8 1 ;   s c h e d u l e d   p u b l i c   d e b t   i n t e r e s t  
payments, a f t e r   d e c l i n i n g   i n  1979 t o  CFAF 7 b i l l i o n   a s  a r e s u l t  of  
r e s c h e d u l i n g ,   i n c r e a s e d  t o  CFAF 9.4 b i l l i o n   i n  1981 and a r e  e s t i m a t e d  
a t  CFAF 13 b i l l i o n  in 1 9 8 2 .   F i n a l l y ,  travel  payments   doubled to  
CFAF 13 b i l l i o n   i n  1981 a f t e r   r e m a i n i n g   u n c h a n g e d   i n   t h e   p r e v i o u s  year .  



4 .   U n r e q u i t e d   t r a n e f e r o  

Net o u t f l o w s  of p r i v a t e   t r a n e f e r e ,   w h i c h   a m o u n t e d  t o  o n l y  CFAF 0.9 
b i l l i o n   i n   1 9 7 8 ,  rose t o  CFAF 6.7 b i l l i o n   i n   1 9 7 9   a n d   d o u b l e d  t o  
CFAF 13.6 b i l l i o n  In 1980. After a r e d u c t i o n  t o  CFAF 10 b i l l i o n  in 
1981, t h e y  are e s t i m a t e d  t o  i n c r e a s e   a g a i n   i n  1982 The low level i n  
1378 was m r i n l y   d u e   t o   t h e   d e p a r t u r e  of e x p a t r i a t e s   e m p l o y e d   i n  t h e  
"Pass8 mine ,  as  well a s  t o  t h a t   o f  West A f r i c a n   t r a d e r s   d u r i n g  the 
p r e v i o u s  year;  b o t h  groups used t o  s e n d   s u b s t a n t i a l   r e m i t t a n c e s  home. 
The l a r g e   i n c r e a e e  In n e t  o u t f l o w s   o f   p r i v a t e   t r a n s f e r s   d u r i n g   1 9 7 9 - 8 0  
r e f l e c t s  a c h a n g e   i n   t h e   a c c o u n t i n g   o f  sa lar ies  o f   F r e n c h   e x p a t r i a t e s .  
They were g i v e n   r e s i d e n c y   e t a t u s ,  so t h a t   t h e   p o r t i o n  of t h e i r  ea la r iee  
which is p a i d   d i r e c t l y   I n  France i s  c o n s i d e r e d   a n   o u t f l o w   a n d  so re- 
c o r d e d .  

Unlike net p r i v a t e   t r a n s f e r s .   n e t   p u b l i c   u n r e q u i t e d   t r a n s f e r s  
a r e  p o s i t i v e .  The n e t   i n f l o w s ,   a f t e r   d e c r e a s i n g  by 16 p e r  cent t o  
CFAF 9 b i l l i o n  In 1 9 7 9 ,   r o s e   b y   4 9   p e r   c e n t   I n  1980 and   12   per  cent 
i n  1981 t o  CFAE 1s b i l l i o n ;   t h e y  are e e t i m a t e d  a t  CFAF 2 0   b i l l i o n   i n  
1982. R e c e i p t s  In 1980-81, vhich were about s i x  times h i g h e r   t h a n  pay- 
m e n t s ,   c o n s i s t  of b i l a t e r a l   t e c h n i c a l   a s s i s t a n c e ,   e s s e n t i a l l y  from 
France   and  some z o c i a l i s t   c o u n t r i e s ,   a n d   a i d  from i n t e r n a t i o n a l   o r g a n l -  
za t i o n s .  

5. Capital   movements  

Net c a p i t a l  i n f l o w s ,  i n c l u d i n g  errors a n d   o m i s s i o n s ,   a f t e r   d e c r e a s -  
i n g  An 1 9 7 9   t o  CFAF 21.1 b i l l i o n ,   i n c r e a s e d  more t h a n  s i x f o l d   d u r i n g  
t h e  f o l l o w i n g  t w o  years t o  W A F  136.1 b i l l i o n  I n  1981.  Half of t h e  
i n c r e a s e   i n  t h a t  year was due Po t h e  oil c o m p a n i e s '   r e c o u r s e  to  s h o r t -  
tern b o r r o w i n g .   C a p i t a l  Inflows are  estimated t o   r e m a i n   h i g h   I n   1 9 8 2 .  
Iota1 l o n g - t e r m   b o r r o w l n g ,   v h i c h   d e t e r m i n e d   t h e   o v e r a l l   t r e n d  of t h e  
c a p i t a l  a c c o u n t ,   f e l l  to W A F  53 b i l l i c n  i n  1 9 7 9 ,   i n c r e a s e d   t o  CFAF 1 2 9  
b i l l i o n   i n   1 9 8 1  , and I s  estimated to reach CFAF 156 b i l l i o n   i n   1 9 8 2 .  
The p r i v a t e  sector accounts for a b o u t  60  p e r  cent of t o t a l  long-term 
bor rowing ,   l ong- t e rm  loans  t o  t h e   o i l   c o m p a n i e s  by t h e i r   p a r e n t  com- 
p a n i e s  I n  Europe r e p r e s c n t  the l a r g e s t  component of p r i v a t e   l o n g - t e r m  
c a p i t a l   i n f l o * - - .  Direct i n v e s t m e n t  rose s u b s t a n t i a l l y   b u t   r e m a i n e d  
r e l a t i v e l y  small. Government   borrowing  grew  rapidly  between  1979  and 
1?81, r e f l e c t i n g  t h e  improvement i n  t h e   C o n g o ' s   c r e d i t   s t a n d i n g .  

A m o r t i z a t i o n  of e x t e r n a l   d e b t   h a s  been i n c r e a s i n g  fast i n  r e c e n t  
y e a r s ,   o f f s e t t i n g  a s i z a b l e   p a r t  of c a p i t a l   i n f l o w s .  P r i v a t e  s e c t o r  
a m o r t i z a t i o n ,  a f t e r  f a l l i n g  in 1 9 7 9 ,   i n c r e a s e d  by an  a v e r a g e  18 p e r  
c e n t  i n  1980 and 1 9 8 1  t o  CFAF 47 b i l l i o n  i n  1981, and i s  e x p e c t e d   t o  
f u r t h e r   i n c r e a s e   t o  CFAF 53 b i l l i o n  in 1982.  P u b l i c   s e c t o r   a m o r t i z a -  
t i o n  grew t o  CFAF 2 0  b i l l i o n   i n   1 9 8 1   a n d  i s  e s t i m a t e d   t o   r e a c h  CFAF 3 1  
b i l l i o n   i n   1 9 8 2 ,   e x c e p t  for  1980,  when d e b t  r e s c h e d u l i n g  had a major 
e f f e c t ,  p u b l i c  sector a m o r t i z a t i o n  has equaled about h a l f  of  t o t a l  
p u b l i c   s e c t o r   b o r r o w i n g   s i n c e   1 9 7 9 .  



Private e h o r t - t e r m   c a p i t a l   t u r n e d  around from a n e t   d e b i t   o f  
, r a P  16 b i l l i o n  i n  1980 t o  a n e t  c r e d i t  of CFAF 62 b i l l i o n   I n  1901 a s  
the oil compan ies   u sed   fo re ign  commercial c r e d i t s   f o r   t h e   f i r s t  time 
a8 a major 6 o u r c e  of f i n a n c i n g .  

The t . o n e t a r y   a e c t o r   h a s   r e g i s t e r e d   n e t   c a p i t a l   c u t f l o w s   s i n c e  
1980. Net f o r e i g n  assets of t h e   d e p o s i t  money b s n k s ,   w h i c h   i n c r e a s e d  
e h a r p l y  i n  iS78, p r i m a r i l y   b e c a u s e   e x p o r t e r s  t o  t h e  Congo r e q u i r e d  
e d d i t A o n a l   g u a r a n t e e s   i n  the form of d e p o s i t s   w i t h   f o r e i g n   b a n k s ,  
d e c r e a s e d   e l i g h t l y   i n  1979-80, h u t   f e l l  by CFAF 2 b i l l i o n   i n   1 9 8 1 ,  
becoming  nega t ive  a L  t h e  end of t h a t  year (Appendix  Table  XXIII) . 
6 .  E x t e r n a l   p u b l i c   d e b t  

The Congr's o u t s t a n d i n g   e x t e r n a l   p u b l i c   d e b t  rose by 60 p e r   c e n t  
i n   t h e  two years ended  December 31, 1981  whrq i t  r eached  CFAF 263.8 
b i l l i o n  (SDR 861 -0 m i l l i o n ) ,   e q u i v a l e n t  t o  52 per c e n t  of GDP (Appendix 
Tab le  XXXIII). The C e n t r a l   G o v e r u e n t   a c c o u n t s  f o r  a b o u t  two t h i r d s  
of t h i s  t o t a l ,  t h e   r e m a i n d e r   r e p r e s e n t i n g   d e b t  of t h e  s t a t e  e n t e r p r i s e s .  
The r a p i d   g r o w t h  of e k c e r n a l   i n d e b t e d n e s s   s t a r t e d  i n  1974 ,  when t h e  
pe t ro l eum boom l e d   t h e  Government t o  i n c r e a s e   c o n s i d e r a b l y   c u r r e n t   a n d  
c a p i t a l   e x p e n d i t u r e s .   H o w e v e r ,  a s  t h e  boom was s h o r t - l i v e d ,   t h e  Congo 
accumulated  payments  arrears ,  which  impaired i t s  c r e d i t   s t a n d i n g .  I n  
1978, f o r   i n s t a n c e ,  the Congolese  Government  had t o  pay an i n t e r e s t  
ra te  2.25  p e r c e n t a g e   p o i n t s   a b o v e  t h e  s ix-month  London  Interbank 
O i f e r  h t e  (LIBGR)  i n   o r d e r  t o  b e   a b l e  t o  c o n t r a c t  a E u r o d o l l a r   l o a n ;  
I n   a d d i t i o n ,  i t  had t o  e a r m a r k   f u t u r e  oil rever ,ues  for t he   r epaymen t  
of t h a t  loan. I n   r e c e n t   y e a r s ,   h o w e v e r ,   t h e   s t e a d y   i n c r e a s e   i n  oil 
p r o d u c t i o n   a n d   e x p o r t s   i m p r o v e d   t h e   C o n g o ' s   e x t e r n a l   p o s i t i o n .   O v e r  
t h e  l a s t  f o u r  years the  Government  was a b l e  t o  r e s c h e d u l e  i t s  d e b t  
a n d   g r a d u a l l y   r e d u c e  i t s  e x t e r n a l   p a y a e n t s   a r r e a r s   a n d   t h e r e b y   i m p r o v e  
the c o u n r r y ' s   c r c d l t   s t a n d i n g   i n   i n t e r n a t i o n a l   b a n k i n g  c i rc les .  By 
mid-1982, a l l  e x t e r n a l   p a y m e n t s   a r r e a r s  had b e e n   l i q u i d a t e d .  

E x t e r n a l   d e b t   s e r v i c e   o b l i g a t i o n s  of t h e   p u b l i c   s e c t o r   r e a c h e d  
CFAF 2 9 . 4  b i l l i o n  in 1981 (SDR 91.8 million) or  9 . 2  p e r   c e n t   o f   t o t a l  
e x p o r t s   o f   g o o d s   a n d   n o n f a c t o r   s e r v i c e s ,   c o m p a r e d  t o  6 . 8  p e r  c e n t  i n  
1980 and 14 .6  per c e n t  in 1979   (Tab le  1 9 ) .  They are e s t i m a t e d  t o  in-  
c r e a s e  to  1 2  per c e n t   i n  1982 and 13 .2  p e r  c e n t  i r  1983.  The uneven 
g rowth  of d e b t   s e r v i c e   i n  t h e  p a s t  i s  p a r t l y  e x p l a i n e d  by t h e   s u c c e s s -  
ful d e b t   r e s c h e d u l i n g   e f f o r t s .   A c c o r d i n g  t o  t h e  C C A ,  CFAF 7.6 b i l l i o n  
of p a b t  a n d   f u t u r e   d e b t  service o b l i g a t i o n s  was r e n e g o t i a t e d  in 1 9 7 9 ,  
of which CEAF 1.1 b i l l l o n  was due i n   t h a t  year a l o n e ,  s imi l a r ly ,  
CFAF 9.7 b i l l i o n  was   rescheduled  i n  1980 and CEAF 0.3 b i l l i o n  I 1981. 



Table 19. People ' a  Republic of t h e  Congo: External Public 
Debt Service ,  1978-83 

(In billione of CFA f r a n c s )  

1978 1979 1980 1981 1982 1983 - - 
Est. Est. P r o j .  

- 

Capital  

Due 
Pa id 
In arrears  
Ren ego c ia t ed 

Interest 

Due 
Paid 
In arrears 
Renegotiated 

To t a l  

DUE 
Pa I d  
In arrears 
Renegotiated 

9.56 
4.46 
5 -10 
" 

12 019 
12.19 
" 

" 

21.75 
16.65 

5.10 
" 

10 .54  
7 . 3 7  
2 -07 
1-10 

6 m81 
6 -98 
-0 . 1 7  
" 

17.35 
14 -35 
1.90 
1.10 

6.97 
11.22 
-5 -63 
1.38 

7 -12 
7.37 

-0 .25  
" 

14 -09 
18 m59 
-5 88 

1 . 3 8  

20.01 30.52 41.00  
20.00 31.00 41.00 
-0.03 -0.48 " 

0 0 0 4  " 
" 

9.42 12.90 17.00 
10.00 13.00 1 7  -00 
4 - 5 8  -0.10 " 

" " " 

29.43 43.42 58.00 

-0.61 -0.58 " 

30.00 44 -00 58.00 

0.04 " 
" 

Sources: Data prov ided  by  the Congolese authorit ies;  and s t a f f  
estimates and project ions.  
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7.   Exchange  and  t rade  system - 1/ 

a Exchange rate system 

The Congo's c u r r e n c y ,   t h e  CFA f r a n c ,  i s  pegged t o  t h e   F r e n c h   f r a n c  
a t  t h l  rate of CFAF 1 - F 0.02. A number of c u r r e n c i e s  a r e  q u o t e d   i n  
Brazzav i l l e ,  w i t h   t h e i r  rete i n  CFA f r a n c s   c a l c u l a t e d  a8  t h e   c r o s s r a t e  
v i a  t h e   F r e n c h  franc. There are no taxes  or ~ u b b i d i e s  on p u r c h a s e s  o r  
sales of f o r e i g n   e x c h a n g e .  

The impor t -we igh ted   nomina l   e f f ec t ive   exchange  ra te ,  which was 
r e l a t i v e l y   s t a b l e  in t h e   m i d - l 9 7 0 s ,   a p p r e c i a t e d   s t e a d i l y  a t  an   ave rage  
annua l  ra te  of 2 .5  p e r  cen t  du r ing   t he   pe r iod   1977-80   (Append ix   Tab le  
XXXIV) .  S i n c e   t h e n ,   t h e   t r e n d   h a s   r e v e r s e d   r e f l e c t i n g   t h e   d e p r e c i a t  Lon 
of t h e   F r e n c h  franc vis-&vie t h e  U.S. d o l l a r  and o t h e r   m a j o r   c u r r e n -  
cies. The import-weighted r e a l  e f f e c t i v e   e x c h a n g e  r a t e  r e m a i n e d   s t a b l e  
d u r i n g  t h e  1 9 7 0 s   b u t   d e p r e c i a t e d  by 4.0 p e r   c e n t   i n   1 9 8 0 ,   s t a b i l i z e d  
i n   1 9 8 1 ,  t t  6 n d e p r e c i a t e d  I u r t h e r  by 5 p e r   c e n t  i n  t h e   f i r s t   h a l f  of 
1 9 8 2 .  An export-weighted e f f e c t i v e   e x c h a n g e  ra te  i s  less u s e f u l   i n  the 
case of t h e  Congc I as the o i l  p r i c e s  a r e  e s t a b l i s h e d   i n  U.q= d o l l a r s  i r -  
respect ive of *he I lun t ry   o f  d e s t i n a t i o n .  

b. Trade d n d  vavmente svstem 

The LQngo m a i n t a i n s  a system of t rade  aqd  payment  5 t h a t  i s  f r e e  of 
res t r ic t ions  o n   p a y m e n t s   a n d   t r a n s f e r s   f o r   c u r r e n t   i n t e r n a t i o n a l   t r a n s -  
a c t i o n s ,   e s p e c i a l l y  a s  r e g a r d s   t o   F r a n c e ,  Monaco and a l l  o t h e r   c o u n t r i e s  
w h o s e  bank of . $ s u e  i s  l l n k e d   w i t h  the F rench   T reasu ry  by a n  O p e r a t i o n s  
Account (Ben in ,  Cameroon, t h e   C e n t r a l   A f r i c a n   R e p u b l i c ,  Chad, t h e  Comoros, 
Gabon,   Ivory   Coas t ,  Mali ,  N j g e r ,   S e n e g a l ,  Togo, and  Upper  Volte) . TIic 
Congo 's   payments   c igreements   wi th   Chi r la ,   Br~lgar ia ,   and   Nor th  Korea a r e  
i n o p e r a t i v e  . 

The O f f i c e   o f   E x r e r n a l  F i m n c  a1 R e l a t i o n s   i n   t h e  Mi i s t r y  of 
F i n a n c e   s u p e r v i s e s  borrowing and   l end ing   ab road .  The Minl f e r  of 
F i n a n c e   h a s   s o l e   a u t h o r  1 ty i n  exchd'lgc c o n t r o l   r - l a t t e r s .  A 1  exchange 
t ransact ions must be e f f e c t e d  t h r o u g h   a u t h o r i z e d   b a n k s  or tt P o s t a l  
A d m i n i s t r a t i o n .   L i c e n s e s  for  i m p o r t -   a n d   e x p o r t s   a r e  i s sued  b y  t h e  
F o r e i g n   T r a d e   O f f i c e   i n  t h e  M i n i s t r y  ~ r f  Commerce, e x c e p t   t h o s e  'or 
gold ,   which  a r e  g r a n t e d  by t ' le  O f f i c e  Q C  E x t e r n a l   F i n a n c i a l  Relations. 

Imports from a l l  s o u r c e s   r e q u i r e   p r i o r   a u t h o r i z a t i o n .  The annua l  
i n d i c a t i v e   i m p o r t   p r o g r a m   d i s t i r g u i s h e s   b e t w e e n   f i v e  zones :  (1) the 
c o u n t r i e s   o f   t h e   C e n t r a l   A f r i c a n  Customs  and  Economic  ':nion ( U D E A C ) ,  
( 2 )  France; ( 3 )  o t h e r   c o u n t r i c s  of   the Frencr f r a n c  ar. 4; ( 4 )  EC 
c o u n t r i e s   o t h e r  than Franc r ,   and  (5 ,  a l l  remal i n g  C O U L - ~ - - S .  A l l  
i m p o r t s  under t h i s   p r o g r a m   r e q u i r e  11 pnses .  'Pie import  r L  ram does 

1/ The Annual  Fieport  on Exchange ArraKzements atd ExchangP 
R e T t r i c t i o n s   p r o v i d e s  a d e t a i l e d   d e e c r i p t i G n  of t h e  c-lqgo's exchange 
a n d   t r a d e   s y s t e m .  
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n o t   I n c l u d e   p e t r o l e u m  Imports,  for which a l o i n t   q u o t a  is B e t  f o r   t h e  
c o u n t r i e s  of t h e  UDEAC. Also outside the   p rogram are i m p o r t s   f o r   t h e  
Government under f o r e i g n  a id  and b i l a t e r a l   p a y m e n t s   a g r e e m e n t s   a n d  
i m p o r t s  made by :he O f f i c e   N a t i o n a l  du Commerce (OFNACOM), which   has  a 
monopo ly   ove r   ce r t a in  import items- The q u o t a s  for non-EC c o u n t r i e s  
may be used t o  import goods o r i g i n a t i n g   i n   a n y   c o u n t r y   o u t s i d e   t h e  
French f r a n c  a r e a .  

A l l  import t r a n s a c t i o n s   r e l a t i n g   t o   c o u n t r i e s   o t h e r   t h a n   F r a n c e  
and t h e  Opera t ions   Accoun t   coun t r i e s   mus t  be d o m i c i l e d   w i t h   a n   a u -  
t h o r i z e d   b a n k .   I m p o r t   l i c e n s e s  from t h e s e   c o u n t r i e s   r e q u i r e   t h e  v i sa  of 
the   Fore ign   Trade   Bureau   and   the   Off  i ce  of E x t e r n a l   F i n a n c i a l   R e l a t i o n s  
i n   o r d e r   f o r  importers t o  b e   e n t i t l e d  t o  p u r c h a s e  the  neceesary exchange ,  
provided t h e y   s u b m i t   t h e   s h i p p i n g   d o c u m e n t s   t o   t h e   a u t h o r i z e d  bank. A l l  
Imports must be i n s u r e d  vl th  t h e  s t a t e  Insurance company, t h e  SocIBtti 
d '   Assu rances  e t  de  Ri5assurances  du Congo ( A R C ) .  

P a y m e n t s   f o r   i n v l s i b l e s   t o  France and   the   Opera t ions   Account   coun-  
t r i e s  are p e r m i t t e d   f r e e l y ;   t h o s e  t o  o t h e r   f o r e i g n   c o u n t r i e s  are s u b j e c t  
t o  a p p r o v a l .  Payments €or i n v i s i b l e s   r e l a t e d  t o  t r a d e  a re  p e r m i t t e d  
f r e e l y  when t h e  basic t r a d e   e l a n s a c t i o n  has  been  approved or d o e s   n o t  
r e q u i r e   a u t h o r i z a t i o n .   T r a n s f e r s  of lncome  accruing to n o n - r e s i d e n t s  
In t h e  form of p r o f i t s ,   d i v i d e n d s ,   a n d   r o y a l t i e s  are a l so  p e r m i t t e d  
f r e e l y  when t h e   b a s i c   t r a n s a c t i o n   h a s   b e e n   a p p r o v e d .   A n n u a l   e x c h a n g e  
a l l o c a t i o n s  are  in f o r c e  for v a c a t i o n   a n d   b u s i n e s s   t r a v e l .  The t r a n s -  
f e r  of t h e   e n t i r e   n e t   s a l a r y   o f  a f o r e i g n e r  working i n   t h e  Congo i s  
p e r m i t t e d ,   p r o v i d e d   t h a t  t h e  t r a n s f e r  takes  p l a c e   w i t h i n   t h r e e   m o n t h s  
of t h e  pay p e r i o d  . 

A l l  e x p o r t s   r e q u i r e   p r i Q r   a u t h o r i z a t i o n .  Most e x p o r t s   t o   c o u n t r i e s  
i n  t h e   F r e n c h   f r a n c  area may c e made f r e e l y .  

Capi t a l  movements  between  the Congo, France, a n d   t h e   O p e r a t i o n s  
A c c o u n t   c o u n t r i e s  a re  f r e e  o f   e x c h a n g e   c o n t r o l s ,   t h o u g h   e x p o r t   d e c l a r a -  
t k o n s  a r e  required. Host i n t e r n a t i o n a l   c a p i t a l   t r a n s a c t i o n s  a r e  sub- 
J e r t  t o  pr ior  approval .  C a p i t a l   t r a n s f e r s  abroad require e x c h a n g e   c o n t r o l  
approval   and  a r e  r e s t r i c t e d ,   b u t   c a p i t a l   r e c e i p t s  from abroad are 
g e n e r a l l y  permit t I d f r e e l y .  
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T a b l e  I. P e o p l e '  8 R e p u b l i c  of t h e  Congo. GDP by 
I n d u s t r i a l   O r i g i n ,  1978-82 

(In b i l l i o n s  of CFA francs) 

1 9 7 8   1 9 7 9   1 9 8 0   1 9 8 1   1 9 8 2  
E s t  E s t .  

- 
E s t .  

- - 

A g r i c u l t u r e ,   l i v e s t o c k ,  and 

Fore, - .y  
M i a i n g  

Cons t r u e  t i o n  
Trans port and c oumunica t ions 
Services and trade 
P u b l i c   a d m i n i s t r a t i o n  

Grose value  added 

f ishing 

Ilrdue t ry 

hpor t d u t i e s  

GDP a t  market p r i c e s  
Of which: non-c il GDP 

Ind irec t  taxes less 
s u b s i d i e s  
GDP at f a c t o r  cost  

GNP at f a c t o r  c o s t  
G N P  at market p r i c e s  

Net fac tor  income 

27 .0 31 .o 34.4 42 -0 
4 .O 5 .O 7.7 7 05 
36.9 59.0 1 2 1  .O 202 .O 

6.0 10.0 17  .1 24 .O 
1 7  .7 23 .O 32.8 37 00 

3 6 . 6  40.5 46 .O 5 6  -0 

22 06 2 5  -5 29 -9  40.5 

&I 0 3  46 .O 54  .c) 72.5 

5 2 . 5  
4 - 5  

272 -0 
57 - 5  
32.5 
4 5 . 5  
92.5 
70.0 

192.9 2*0.0 342.9 481.5  632 -0  
" " P  

11 .o 14.5 19 .o 26 -0 34 .o 

203.9 2 5 4 . 5  361.9 SO7 .S 666.0 
(167.0) (m) (240.9) (305 .5)  (394.0)  

"- 

-12.2 - 8 . 5  -12.6 -22.0 -34.0 
191.7 246 .O 349.3 485 .5  632 .O 
-12.5 -20 .5  -34.2 - 3 7 . 5  - 4 2 - 0  
179.2 225.5 315.1 448.0 5 9 0 - 9  
191.4 234.0 327.7 470.0 624.0 

Sources: Data  provided by t h e  Congolese a u t h u r i t i e s ;  and s taf f  
estimates. 
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Table 11. People's Republic of the Congo: Supply and 
Use of Reeourcea, 1978-82 

(In billions of CFA francs) 

197 8 1979 1980 1981 1982 - 
Est 

- 
E s t  E s t  
- 

GDP a t  market prices  203.4 254.5  361.9  507.5 666.0 

Net imports of goods and 
nonfactor  services 
(= resource   gap)  34.7 28 .O 2 01 85 - 5  87 .G 

Gross domestic expenditure  " 238.6 282.5 364.0 593.0  753.0 
" 

Consumption 
t r  i v a t e  
?- ulic 

Gross  investment 
P r i v a t e  
Public 

181-2 205.5 245.3 385.5 48905 
(119 m 0 )  (140.5) (160.9) (273 -0) (326 .O) 
(62.2) (65.0) (84.4) (112.5) (163.5) 

57.4 77.0 118.7 207.5 263.5 
(40.4) (5600) (78.5) (118.0) (149.0) 
(17.0) (21 -0) (40.2) (89.5) (114.5) 

Memorandum items: - 
Gross  domestic  savings 22 07 49.0 116 - 6  122.0 17605 

Gross domestic investment 
A s  per   cent  of GDP (1101) (19.2) (32.2) (24.0) (2605) 

( a s  per  c e n t  of  GDP) 2 8 . 2  70.3 32.8 40.9 39 06 

Sources: Data provided by the  Congolese a u t h o r i t i e s ,  and s t a f f  
eatimates. 
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T a b l e  111. P e o p l e ' s   R e p u b l i c  of t h e  Congo: P r o d u c e r   P r i c e s  
for  S e l e c t e d  Crops, 1978/79-1981/82 

( I n  CFA fraace p e r  kg) 

Robueta  coffee 
S h e l   l e d   b e a n s ,  uneortcd 
U n s h r l l e d  bean8 

1 7 0  
120 

150 
100 

172 
1 2 0  

180 
126  

Arebica c o f f e e  
S h e l   l e d   b e a n s ,  unsorted 
U n s h e l l e d   b e a n s  

160 
100 

180 
120 

184 
1 2 0  

193 
126 

Cocoa 
S u p e r i o r  qual i ty  
A v e r a g e   q u a l i t y  

200 
140 

220 
1 5 0  

220 
154 

231 
162 

Palm k e r n e l s  25 

45 

35 35 35 

Paddy 45 5 0  63 

4 3  43 Corn 47 59 

112 

2 0 5  

Groundnuts  60  60 75 

Beans 120  

120 

150 1 5 0  

Potatoes 1 2 0  140 140 

Source :  Data p r o v i d e d   b y   t h e   C o n g o l e s e   a u t h o r i t i e s .  
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Table IV. P e o p l e ’ s  Republic of the Congo: aperat ions  of the 
Wood h a r k e t i n g  Board, 1978-81 1/ - 

(Volume i n  thoueande of cubic m e t e r e ;   v a l u e  i n  m i l l i o n s  of CFA f r a n c s ;  
uni t   va lue  i n  CFA f r a n c e / c u b l c  meter) 

1978  1979 - 2/   1980  1981 
- 
L. P u r c h a s e s  

Value 
Volume 

OkoumQ 
S a p e l l i  
Other 

Unit v a l u e  

11. Exports 

Value 
Volume 

Okoumg 
S a p e l l l  
Other 

Unit v a l u e  

111. Local sales 

Value 
Volume 
Unit v a l u e  

Memorandum Item: 

Gross profits (I1 + 111 - I )  

3,523 
192 - 5  

(23.3) 
(107.6) 
16 ,300  

(61 .6)  

4 ,156  
166.9 
( 4 7 . 7 )  
(21.4’ 
( 9 7 . P )  

24 , 900 

286 
1 5  - 7  

18,200 

9 1 9  

3,632 

( 4 6  -0) 
( 3 5  -0) 

(102 .O) 
19,800 

183 -0 

4 , 176 
160.0 
(39  .a) 
(33.5)  
(92. ’) 

?6, lOG 

37 5 
18 - 3  

2 0  500 

919 

7,267 
309.7 
( 8 0 . 8 )  
( 5 5 . 8 )  
(173.1) 
23 , 500 

8,972 
280.6 
(70.1) 
(57 00) 

f 153.5: 
32,290 

4n5  
20.8 

21 , 400 

2,150 

6,205 

(35 - 5 )  
(66.7) 

(123.6) 
2 7 , 5 0 0  

225-8  

7,332 

(40.1) 
205  -1 

( 5 7 . 4 )  
(107 06) 
35,732 

361 
15.4 

23 450 

1 ,488  

~~ 

Sourcee :  Data provided  by t he   Congo lese  authori t ies ;  and s taf f  estimates- 

- 1/ Logs o n l y .  - 2 /  Partly estimated d a t a .  



- 69 - APPENDIX II 

Table V. People'e Republlc of the Congo. Livee tock on 
Scate Ranches, i978-82 

1978 19 79 1980 1981 1982 
Est. 
- 

M' Pas88 
Massangui 
Louamba 
Louboulou 
Kilebi5-Moussia 
Louila 
Diheese 
SAPM 
C EB 

Total 

Gama bB 
X -rm bi5 
SAPM 
Ki nka la 
MalEla 
D 1 ou6 
Mantsiorou 
Loubomo 
Etoro 
Moulenda 

Tot a1 

671 
6,076 
5,446 
3,310 
" 

3 , 6 4 3  
4,392 
1,385 

2 30 

25,361 

77 8 
222 

1,021 
57 
97 
321 
37 7 
317 
104 
19 

3,313 

(Head - of cattle) 
53 7 

6,255 
5,490 
3,690 
290 

5,480 
6,464 
1,863 
411 

510 
7,096 
5,648 
4,076 
43  4 

5,672 
8 , 5 6 4  
2,248 
438 

4 92 
7,303 
b.250 

4 50 
5,715 

10,596 
2,451 

3 28 

2 ,988 

30,480 34,686 36,641 

(Number of p i g & )  

29 1,058 
3 32 594 

2,620 2,483 
38 99 
40 66 

4 76 5 70 
22 5 572 
17 3 

51 
30 

" 

" 

" 

868 
535 
939 
4 52 
" 

" 

" 

" 

" 

" 

4,513 5,523 2,794 

737 
7,484 
6,396 
5,196 

500 
6,OlC 
9,763 
2,500 
438 

39,044 

1,119 
9 02 ... ... ... 
e . .  ... 
0 . .  . .. 
e . .  

... - 
Source: Data provided by the Congolese authorities. 
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1 9 7 8   1 9  7 9  1 9  ao 1981 - 1982  
E a t .  E s t  

Air t ra f f i c  

P a e s e n g e r s   ( t h o u s a n d s )  

I n t e r n a t  i o n e l  A/ 
R e g i o n a l  
D o m e s t  IC 

Freight ( t h o u s a n d s  of t o n e )  

I n t e r n a t i o n a l  I /  
R e g i o n a l  
Domeatic 

Rail t r a f f i c  

P a s s e n g e r - k m   ( m i l l i o n s )  

F r e i g h t  (thousands of t o n s )  

C FCO 
COMILOG 

We ter t r a f  f IC 

P a s s e n g e r s   ( t h o u s a n d s )  

F r e i g h t   ( t h o u s a n d s  of t o n s )  

P o l n t e  Noire 
P e t r o l e u m  
O t h e r  

Other 

277.4  279.6  310.2  398.3 538.0 

59.8  62 - 9  70.7 98.8 21 124.0 
26.0  24.6 25.3 29.5 T/ 34.0 

191.6 192 .1  206.2 270.0 380.0 
- 

16 -0 17.3   15 .3   16 .4  18 - 5  - - - - - 
12 .3  13.6 1 2  .4 13.6 2 /  15.0 

1 .4  1.2 1.5 1.2 T/ 1.b 
2 .3  2 .5  1 .4  1.6 2 .u 

- 

- 298  28 5 337 350 360 - - - - 
2,972 3 ,474  3 ,537  2 ,750  3,050 

1 , 2 7 0  1 , l E b  1,380 1,400 1 , 4 5 0  
1,702 2,280 2 ,157 1 . 3 ~ 0  1,600 

83.0 68 e4  75.4  90.0 95 m 0  - - " - - 
2- 6 104  6 , 9 7 0   7 , 7 7 5   7 , 7 8 0   8 , 7 9 0  

5,429 6 ,358  7 ,052  7,000 7,900 
( 2 , 4 0 5 )  ( 2 , 7 2 0 )  ( 3 , 3 4 9 )  ( 4 , 0 0 0 )  ( 4 , 5 0 0 )  
( 3 , 0 2 4 )  ( 3 , 6 3 8 )  (3,703) (3,000) (3,400) 

67 5 612  723 7 8 0  8 9 0  

Sources: Data p r o v i d e d  by the  C o n g o l e s e  a u t h o r i t i e s ;  and staff 
estimates. 

- 1/ O u t s i d e  UDEAC r e g i o n .  
2/ A c t u a l .  - 
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Fable VIII. People'e Republic of the Congo: Conslmption of 
Petroleum Producte, 1978-82 

(h thourand6 of cubic meters) 

1978 1979 1903 1981  1982 - 
Eat 

Jet L -1 35-0 42 .7  44.1  42.6  50.2 

Premium ge 80 l i n e  

Regulsr gaeoline 

28.5 26.3 27 e 4  34 .O 34.9 

23.3 23.4 23.9 21 - 7  22.6 

Diesel 150- 2 142.6 163 1 170.3 162.6 

Kerosene 21 -9 19.5 19-6 19 mo 20.1 

Fuel o i l  22 - 6  22.1 15.7 15 - 6  20. 6 

Lubricantdl  (thousands 
of tone) 6 . 5  6.7 7.1 5.9 5.0 

~ ~~~ ~~ ~~ ~ -~ - 

Source: Data provided by the Congolese authorities. 
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Table X. People 's   Republ ic  of t h e  Congo: Represen ta t ive  Retail 
P r i c e s  of Major Food Products   in   Brazzavi l le ,   1978-81  

(In CFA franc. per ki lo ;   end  of per iod )  

Annual  percentage 
i n c r e a s e  

1978  1979 1980 1981 1978-81 

Caesava  f lour 

Corn 

Y 8ms 

Sweet potatoes 

Sweet bananas 

Palm ke r ne1 s 

P a l m  o i l  (per l i t e r )  

Groundnut o i l  (per l i t e r )  

Shel led  groundnuts  

S a l t  

Beef , boneless  

Chicken (per u n i t )  

Fresh f i e h  

Sa l t ed  f i e h  

148  142 131 

163  17 6 181 

06  90 78 

63 1 0 4  84 

126 134 12 5 

65 64 64  

2 50 2 60 302 

500 476 4 51 

491 44 6 439 

102 95 112 

786 815 1 , 3 0 2  

1,043  1,233 1,138 

331 55 9 58 8 

921  1,055 3 -21% 

121 

194 

151 

116 

150 

85 

333 

603 

479 

12 5 

1,400 

1,175 

849 

663 

Source: Data provided by the Congolese a u t h o r i t i e s .  
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Table XI- People's Republic of the Congo: Minimum Guaranteed 
Hourly Wages l-/ 

(In CFA f r r a c a  per hour)  

Since January 1, 1975 
SMIG 2/ - - 2- 

F i r s t   c a t e g o r y  

F i r s t   l e v e l ,  A 
Second l e v e l ,  A 

Second c a t e g o r y ,   l e v e l  A 

Third category, f i r a t   l e v e l  

Fourth category, f i r e t  l e v e l  

F i f t h   c a t e g o r y ,   f i r s t   l e v e l  

78.00 
79.51 

80.98 

85.29 

109.45 

148.54 

6 7 . 5 0  
68 .86  

70.14 

73.78 

103.40 

135.28 

Source: Data provided by the  C o n g o l e s e   a u t h o r i t i e s .  

- 1/ Net of al lowances  and  supplements .  
- 2 1  N o n a g r i c u l t u r a l   o c c u p a t i o n s ,  based on 40 working hours per week. - 31 A g r i c u l t u r a l   o c c u p a t i o n s ,  based on 48  working  hours   per  w e r t  . 
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Table X I I .  People's Republic of the  Congo: Salary   Scale  
for Central Government Employees 

(In CFA francs per month) 

Scale 

Corresponding net  
monthly  salary 1/ 

Since 
January 1 ,  1975 2/ 3/ 

" 

1 , 9 0 0  

1 , 7 0 0  

1 , 5 0 0  

1 , 300 

1,100 

900 

7 00 

500 

300 

200 

206,833 

185,167 

163,500 

I41 , 833 

120,167 

98,500 

76 , 833 

55,167 

33,500 

22,667 

Source: D a b  provided by t h e  Congolese a u t h o r i t i e e .  

- 1/ Net of al lowances and supplements. - 2/ 100 points on t h e  index  correspond to CFAF 10 ,833 .  
3/ A t  the  beginning of 1982, t h e  Government granted lump-sum 

inxreaees ,  which ranged from CFAF 7 ,000  to CFAF 10,000. 
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Table XIII. People's Repub l i c  of the Congot C e n t r a l  Government 
Employees' Salaries,  from January 1, 1975 A/ 

S c a l e  
In CFA f r a n c e  per month  equivalence 

Grade 

Al s u p e r i o r  
A2 eupe r  lo r  
B1 
B2 
c1 
c2 
Dl 
D2 

Cont rac tua l   worke r s  

F i f t h  c a t e g o r y ,   f i r s t  level  
Fourth category, f irat level 
T h i r d   c a t e g o r y ,   f i r s t  l eve l  
Second category, A level  
F i r s t  c a t e g o r y ,  A l e v e l  

165,667 
118,000 

6 4 , 9 1 7  
58,417 
48 , 667 

3 3 , 5 0 0  
2 3 , 7 5 0  

47,583 

2 4 , 7 8 2  
19,354 
14,766 
14.022 
13,500 2/ 

1 , 520 
1,080 

590 
530 
440 
430 
300 
210 

Source: D a t a  provided  by t h e  Congolese a u t h o r i t i e s .  

1/ Net of   a l lowances  and  supplements .  A t  t he   beg inn ing   o f   1982 ,  the 
G o T e r w e n t   g r a n t e d  lump-sum inc reases ,   wh ich   r anged  from CFAF 7,000 to 

2/ M o n t h l y   e a l a r i e s  are de te rmined   acco rd ing   t o  an ass igned  scale 
nuiber. The scale starts a t  200 and  ex tends  w i t h  1 0 - p o i n t   i n t e r v a l s  
t o  1,900  (Appendix  Table XII) 

CFAF 10,000. 

- 3/ Correeponde to an h o u r l y  SHIG of CFAF 7 6 - 0 0 .  
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Table  XIV .  Pecple'e Republ ic  of the  Congo: Employment by 
the  Central   Government,   1978-81 - I/ 

(In numbers of employees) 

1978  1979  1980  1981 1978-81 
Per cent 

change 

Education 
Health and Social 

Rural  Economy 
Finance 
Informetion  and 

Sport 8 
P u b l i c  Works, Urban 

Development, and 
Housing 

Presidency 
Congolese Labor P a r t y  
J u s t i c e  and Labor 
Foreign Affairs 
Other 

Affair8 

11,958 

5,809 
2,622 
1,554 

1,286 

586 
628 
704 
540 
476 

3,455 

13,881 

6,301 
2,771 
1,660 

630 

512 
644 

1 ,195  
64 4 
498 

3,022 

15,444 

7,168 
2,701 
1 ,733  

6 01 

509 
77s 

1 , 061 
68 8 
5 31 

3 , 579 

1 6 , 9 i 5  

8,436 
2,768 
1 , 8 1 2  

6 53 

488 
761 

1,065 
763 
586 

4 , 480 

41.4 

4 5 . 2  

16.6 
5 . 6  

Total 29,618 31,758 34,790  38,727 - 30.8 

Source: Data provided by t h e  Congolese authorities. 

- 1/ Excluding  Defense  and Security. 
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Tab le  XV. People's Republic of t h e  Congo: Central   Government   Revenue , 1978-82 

( I n   m i l l i o n s   o f  CFA f r a n c s )  

1978  1979 1980 1981  1982 
E s t .  
- 

Revenue  from oil s e c t o r  L/ 
Taxes 
Royal t les 

Non-oil r evenue  L/ 
Tax  revenue 

Taxes   on   ne t   income 
and   prof  iLs 
Companies 
I n d i v i d u l s  

Employees '   pay ro l l  t a w s  
and taxes on p r o p e r t y  

T a x e s   o n   g o o d s   a n d   s e r v i c e s  
I n t e r n a l   t u r n o v e r  tax 
Tax o r  i n t e r n a l  

t r a a s a c t l o n s  
S i n g l e  t a x  
Excise t a x e s  
Other  

t r a n s a c t i o n s  
I m p r t  d u t i e s   a n d   t a x e s  
E x p o r t   d u t i e s   a n d   t a x e s  

Other  taxes 
UncJ a s s i f i e d  tax revenue  21 

Nontax  revenue 

T a x e s   o n   i n t e r n a t i o n a l  

Total revenue 
Of w h i c h :  t a x  revenue  

13 ,078  
4 , 838 
8 , 240 

43,236 
41,858 

10,182 
(6 ,656)  
(3 ,526)  

1 ,619  
6 , 397 

(1 ,490)  

(1 ,72') 
(2 ,892)  

(152)  
(136) 

8 , 4 5 1  
(8 ,231)  

( 2 2 0 )  
573 

14,636 
1 , 378 

56 , 314 
(46 ,696)  

22,672 

11 ,652  

28,984 
28,438 

7 ,089  
(4 ,621)  
(2 ,468)  

1 , 1 9 0  
6 ,483  

( 1 , 7 2 4 )  

( 1 ,920)  
(2 ,433)  

(303  1 
(103)  

1 1 , 0 2 0  

4,586 
(4 ,427)  

(159)  
4 82 

e ,  608  
546 

51,656 

- 
(39 ,458)  

58,773 
35 ,220  
23,553 

58 , 574 
56  909 

12 ,744  
(8 ,117)  

" 

(4 ,627)  

1 ,873  
10 ,428  
(1 ,970)  

(3 ,957)  
(4 ,189)  

(180) 
(132)  

1 5  , 014 
( 1 4  , 805) 

(209)  
1 , 885 

14 , 965 
1,665 

117 , 347 
(92 , 129)  

126 , 136 134,870 
82 , 725 82 , 635 
43,411 52 ,235  

83 , 526 106 , 530 
81,707 104,630 

16  , 577 ... 
(11 ,975)  ( 0 -  = )  

(4 ,602)  0-1 

2 ,025  . .. 
12,417 0 .. 
(1 ,994)  (...I 

20,779 
(20 ,580)  

. .. (...) 
(199)  (...) 

1 , 4 5 3  0 . .  

28  , 456 1 5 , 5 3 0  
I, 819 1 ,900  

209 , 662 241  , 400 
(164,432)  (187 ,265)  

S o u r c e s .  Data provided  by t h e   C o n g o l e s e   a u t h o r i t i e s ;   a n d   s t a f f  estimates. 

- 1/ See  Appendix  Table  XVI. 
21  C l a s s i f i e d   n o n - o i l   r e v e n u e   r e f e r s  t o  r e c e i p t s   c o l l e c t e d   d u r i n g  the  budget 

yeTr o n l y ;   u n c l a s s i f i e d   r e v e n u e   I n c l u d e s   r e c e i p t s   c o l l e c t e d   d u r i n g   t h e   c o m p l e -  
men ta ry   pe r iod  as well as items p e n d i n g   c l a s s i f i c a t i o n .  
3/ Items p e n d i n g   c l a s s i f i c a t i o n   ( i n c l u d i n g   t h o s e  C G -  l e c t e d   d u r i n g   t h e  

complementary   per iod  o€ t h e   p r e c e d i n g   y e a r )   a n d   r e c o r d l n q   d i s c r e p d n c i e s .  
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Table XVI. People 's   Republ ic  of t h e  Congo: O i l  Revenue,  1978-82 

(In m i l l i o n s  of CFA f r a n c s )  

1978  1979  1980  1981  1982 
E s t  . - 

Incame taxes 
Taxes  baeed  on  production 
Balance   to   fo l lowing  

Current-year   receipts  
Balance frm preceding 

yea r  2/ 

y e a r  L/ 
Treasury gross r e c e i p t s  

R o y a l t i e s  
Roya l t i e s  b a s e d  on 

Balance to fol lowing 

C u r r e n t y e a r   r e c e i p t s  
3a lance  from preceding 

product ion  

y e a r  31  

yea r  3/ 
Treasury gross r e c e i p t s  

Tota l  gross r e c e i p t s  
Earmarked  debt  service 

Earmarked  domestic debt  
payment 6 abroad 

s e r v i c e  and o t h e r  
payment B 

Net r e c e i p t s  by Treaeury 

5,350 

-1,366 
3,984 

854 
4,838 

9,364 

-3,933 
5,431 

2,809 
8,240 

13,078 

(3,279)  

(2 ,025)  
(7,774) 

14,717 

-5,063 
9,654 

1 , 366 
1 1 , 0 2 0  

13 , 046 

-5,327 
7,719 

3,933 
11,652 

22,672 

(4,432) 

(2,307) 
(15,933) 

46,101 

-15,944 
30,157 

5,063 
35,220 

26,525 

-8,299 
18,226 

5 , 327 
23,553 

58,773 

(5,584) 

(3,446) 
(49,743) 

84,128 

-17,347 
66,781 

15,944 
82,725 

49,110 

-13,998 
35,112 

8,299 
43,411 

126 , 136 

(12 ,118)  

(6,220) 
(107  , 798) 

89,021 L/ 
-23,730 

65,29; 

17,347 
82,638 

51,149 L/ 
-12,912 

38,237 

13,998 
52,235 

134,873 

(15,827) 

Sources:  Data  provided by t he   Congo lese   au tho r i t i e s ;  and s t a f f  estimates. 

1/ Assuming an average export p r l c e  of US$31 per  b a r r e l  and a n  average 
exyhange ra te  of CFAF 303 = U S $ l . O O .  
- 2/ Tax r e c e i p t s   f o r  December and 20 p e r   c e n t  of taxes due on t o t a l   p r o d u c t i o n .  
- S/  R o y a l t i c s   f o r   f o u r t h  quarter. 
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Table XVIX. People 's   Republic of t h e  Congo: Economic C l a s s i f i c a t i o n  
of Cent ra l  Government Current   Expendi ture ,  1978-82 - 1/ 

(In millions of CFA francs) 

197 8 1979  1980  1981  1982 
Budget 

Wages and s a l a r i e s  29,663 31 , 662 36 , 339 40,775 53 , 813 

Goode and s e r v i c e s  5,714  5,679  7,149  15 , 922 20 , 562 

Subsid Ees and current 
t r ans fe r s   14 ,268  11,001 16,765  19 , 138 26 , 680 

Scheduled   in te res t  
payment 8 3,420  4,233  5,551  8,148 18 , 952  

O t h e r  3,278 3 , 012 5 , 940  9,879 13 , 145 

Tota l  5 6 , 3 4 3  55 , 587  71,744  93,862  133,152 

Source: Data provided by t he   Congo lese   au tho r i t i e s .  

- 1/ Payment authorizat ion8  (ordonnancements)  , excluding  complementary  periods 
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Table XXX- Peoplt'e Republic of the Congo: Credit t o  t h e   P r i v a t e  
Sector and t o  State  Enterprimem, 1970-51 

(In per cent; end of period) 

1978  1979 1980 1981 

Private sector 

State enterprises 

Total 

58.5 55 -0 51 -0  66 .5  

41 - 5  45 -0 4 9 - 0  33 05 

100.0 100.0 100.0 100.0 

Source: Data provided by t h e  Congolese authorities. 
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Table XX. Peop1e"e Republic of the Congo: Average Money Supply 
and Wntiom of Narrow and Broad Money to CDP, 1978-81 

1978 1979 1980 1981 

(In billions of CFA francs) 

nornry (MI) 30.05 34.42 4 7 . 8 6  70.60 

Money and quasi-money (Mz) - 1/ 34 . 37 39 . 57  54.97 82.44 

(In per cent) 

14 .8 13.5 13.3 13-9 

16 .9 15.6 15.3 16.2 

Sources: Data provided by the  Congolese authorities; and s ta f f  
CalCUlaeiQnS 
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Table  X X I .  People's Republ ic  of t h e  Congo: Ortgin, D e s t i n a t i o n ,  
and Financing  of the  Incrcaec in Domeutic Credi t ,   1978-81  

(Tn m i l l i o n a  of CFA f r a n c s )  

1978  1979  1980 198 1 

I n c r e a s e   i n   d o m e s t i c  c r ed i t  

Or i g i n  : 
C e n t r a l  Benk 

Commercial banks and t h e  BNDC 
Of which:  use of c o u n t e r p a r t s  

( n e t )  
TO K al change 
Cent ra l   bank   f i nanc ing  

T o t a l  change 
Centra l   bank  f i n a n c l n g  

Treasury  

P o s t a l  d e b t  
P c s t a l  checking   sys tem 

D e s t i n a t i o n :  
C e n t r a l  Government 
P r i v a t e  s e c t o r   a n d  s t a t e  

e n t e r p r i s e s  

Financing:  
N e t  f o r e i g n  assets 
P o s t a l   d e b t  
Medium- and  long-term 

f o r e i g n   l i a b i l i t i e s  
Money supp ly  

Currency in c i r c u l a t i o n  
S i g h t  d e p o s i t s  
Time and savings d e p o s i t s  

C a p i t a l   a c c o u n t s  
Other  items ( n e t )  

3 ,633 

3 ,441  
(1,087) 

-529 
(1,948) 
(2 ,477)  

(--) 
("1 

" 

721 
" 

3,141 

492 

-1 , 226 
721 

1 ,634  
2 , 326 

(391) 

(51) 
(1 ,884)  

576 
-3 98 

6,135  11,530  20,233 

-37 -5,786  -12,218 
(1,600j (- 11) (-952) 

6 ,907 17,169 33,008 
( 5 , 9 1 4 )  (10,996) (37,932)  

(-993) (-6,173) (4.844) 
" " " 

("1 ("1 ("1 
(--) ("1 ("1 

-735 14 7 -637 
" " " 

-3 1 1 , 1 2 1  -17,973 

6 , 166  10,409 38,206 

-6,992 -12,993 -15,008 
-735 147 -637 

1,081 1,188 7 ,920  
8,022 16,452 30,821 

(2 ,644)  (3 ,842)  (7 ,903)  
(4,003) (10,846)  (12,972)  
( 1 , 3 7 5 )  (1 ,764)  (9 ,946)  
1 , 990 3,780 360 
2,769 2,956 - 3 , 2 L 3  

Sources:   Appendix  Tables XVIII, XXII, and XXIII. 
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roreuo l i a b l l i t i e o  

W e t i c  c r e d i t  
Tu Contrd h e m -  

wat ( n e t )  
Mvraceb 
Urm of counter- 

rhporltm 
Currency holdllym 

nodi rc ouo t ad 
fore ign   dre f tr  

Short-rem redim- 
countm end 
edrencem 

Medl-tem 
rrdlecountm 

WrCD 1/ 

To b . n b  

L i m b i l i t i o r   t o   b n k e  
Currmncy holdiwm 
D.porita 

Currmncy ln c l r c u l e t l o n  
Irmwd 
11.16  by Trearury 
Ueld by bank. 

S R  r l l o c e t i o a r  

hdlum- end  lonu-term 
f o r e l a n   l l e b l l i t l e e  L/ 

Wlt ~ c l e . e l f  14 
l l e b i l l t l m r  

( 4 , 9 6 0 )  ( 3 , 0 6 0 )  (2 .316)   (1 ,461)   (782)   (392)   (1 ,183)   (1 .837)   (1 ,638)   (1 ,897)   (1 ,218)  

(6 ,107)   (6 .799)   (6 ,485)   (6 ,425)   (4 ,370)   (3 ,683)   (4 ,179)   (4 ,147)  ( 4 , 1 7 2 )  (6 ,700)  ( 7 , b L l )  

1 013 2 0 8 7  3 300 3 551 2 923 4 666 3 248 4 187 3 431 1 829 8 3 5 5  

320  1,320  2,499  2.707  1,965  3,816  2,436  3,424  2,467 725 3 , 6 3 0  
%5767””-m”f iZv13 

~ ~ ~ ~ r r t - c n ~ ~ ~ . r e f m ~ 3 r , g o i  
16 253 18  897 18 558 19 193 2 1  283 22 739 24 017 26 071 27 787 30 662 32 607 

-277 -275 -216 - i t 6  -216 -216 -216 -216 -601 -563 -1,270 
-695 -767 -- -844 -958 -850 -812 -763 -994 -1,101 -925 

Source D ~ t e  provided by tho Cowohme muthoritimr. 

- I /  Urm of thr  caponmetory  f lnrncin# f r c l l l t y ,  loam from thm Tcurt F u n d .  end the 8TAW.X lom. - 2/ Loam f r a  chm W e t  Fund, and the S W E X  loan. 



- 07 - AIPLNDIX I 1  

(1 ,692)   (1 ,904)  (2 ,074)  (2 ,202)   (2 ,963)  ( 2 , 3 1 >  (3 ,172)   (2 ,904)   (4 ,180)   (6 ,109)  ( 5 . 7 6 7 )  

(533)  (533) (533) (533)  (533) (533) (533)  (533)  0 3 3 )  ( 5 3 3 )  ( 2 , 6 0 1 )  
( -1 ,sW)  ( -968)  (-1,538) ( -1 ,571)   ( -1 ,169)   ( -1 ,360)   ( -2 ,316)  (-3,453) (-3.293) ";4,160) ( -7 ,269)  

1,924  3 ,299 6 ,127  7,088 8,149  7 ,063 7,780 9,664  12,313  17,009  15,925 

** tfmr f33T * 4,015 m 3% f-m m (...) 11 242 10  249 8 920 8 197 5 293 r, 075 5 362 5 984 5 810 8 920 1,723 
1,940 2,449 1.757 863 35b - 7 30 654 056 1,318 ( . n  ) 

?,LOZ ul 6,029  5,949  13.314 13,308 13.206 13, ,b l  

7,364  9.703  9.556  9,668  13.525  16.122  9.096  13,498  14,006  14,070 1 4 , 5 3 0  

Sourcr Data provided by tha C o ~ o l a a e   o u t h o r l r i a r  

- 11 U r b i l i t l a m  of t h e  MIX t o  the CCCL. 
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M 
C 
4 
a 
4 
1 VI 

C 
0 
V U 

V 
0 



I11 

8hort-tmrm 

1. Portfolio oprrmciomm 
(locml) 
a) U i t h l a  indivlduml 

b)  Outaide  iadlvidrvl 
rmdimcmmc cmilin&l 

rdimcarnt coilir~# 
2. Export crmdita 
3. linaneln# of c m t e i d  

9 

1-M 

H o d i m a m  

00 

11.00 - 13 00 

13.50 - 15.00 - 12.50 

11-00 - 13-50 

- a 25 - a 75 
11-00 - 13 50 
13 SO - 15 00 

- 8.25 - 8 7 3  1 2  00 - 13 SO 
13.50 - 15.00 

4-6 6-12 
Tina dmpomlca 

l o a c h .  wu t hm w a t h a  
- - 

A I D u a t m  i n  CFA franc. 

200,001 - 500,000 3.50 
K10.001- 1.ooo,oO0 

1.ooo.001- 5.0110.000 
4 -25 
4.75 

4.25 
4 7s 

4 . 7 5  
5.25 

5.25 
5.75 

6 -2s 
5.7s 6.25 

b.75 
bm 75 
7.25 

and 
for 

Sourem. k c .  prwldmd by tho Coa#olmmm m u c k o r i t i m m  
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Tabla f)tvI. hoplm'm Rapublic of thm b n g o  Balurca of Paymentm.  1978-82 

(In billionm of CFA frmncm) 

1978  1979 1980 1981 198 2 - 
P r e l .  Emr. 

- 

E~fp~rt.. f e0.b. 
i.rt: L - \ r r  
'rood 
Cocoa 
C o f  iea 
Other 

Import.. f .o.b. 

Wade  balance 

Ser* ican   (na t  ) 
Credi t .  

P r a i g h t   a n d   i n a u r u r c a  
Oth8r  trawportatioa and 

Travel 
L m r a m t r n t  incam 
Othar  Covoraunt , n .i .a. 
O t h a r   p r i v a t e  marvicam 

Fre igh t   and  inmuranca 
O t h e r   t r a n m p o r t a t i o a  and 

Tr ave 1 
Investment  income 

i m u r a n c a  

Debit. 

inmurancc 

Of which. 
mchedulcd i n t e r e a t  on 

nchedu lad   i n t e rcmt  on 
p u b l i c   d e b t  

p r i v a t e   d e t t t  
Other  Government,  n .I .e. 
O t h e r   p r i v a t e  servicea 

P r i v a t a   t r a n s f a r m   ( n e t )  
P u b l i c   t r a n m f e r s   ( n e t )  

Curren t  account   ba lance .  
sxcl. publ ic   r ranmfarm 

Cur ren t  a c c o u n t   b a l a n c e ,  
i n c l .  publ ic   t ranmfcrm 

N o n r o n r t a r y   c a p i t n l   ( n e t )  
P r i v a t a  mector bor rov ing  
Pub l i c   mee to r  borrowiq 
I r i v a r e   s m c t o r   m r t i u t i o m  
%b:ic sector m r t l u t i o a  
Other pr ivmte  lory-term 
R i v a t a  mhort-tam 
P u b l i c   D h O r t - t e a  

W o n e t a r y   c a p i t a l   ( n e t )  

SDB a l l o c a t i o n  and v a l u a t i o n  
a d j u r t n n t m  

T2U.t Fund 
Error8 and amimsioru ( n a t )  

Waral l  ba l anca  

69.54 
(48 -05) 
(12  -27) 
( 2  .oo) 
(2.13) 
( 5  -09) 

-60.36 

- 9 -18 

-56.38 
1 7  -42 
( 6  -76) 

( 1 - 7 5 )  
(1.U) 
(0.21) 
(4 -41) 
(3.13) 

-73 .a0 
(-14 -34) 

(-4 .OS) 
(-4.58) 

(-13.09) 

(-12.19) 

(-0.34) 

(-33.06) 

-0.90 
10.52 

(-4.68) 

-48.10 - 
-37.58 

31 -42 
(53  -13) 
(37.17) 

- 

(-47.70) 
(-9 -56) 
(1 -46) 

(-3.12) 
(0.04) 

2.09 

-0.09 
1.13 

-3 -69 

** 

105.64 
(73.20) 
(14 -16) 

( 2  - 0 0 )  
(3.50) 
(12 c 58) 
-77.21 

28 -23 

-51.55 
1 5  -53 
( 8 . 4 5 ~  

(1 .SO) 
(1.15) 
(0.03) 
(1.11) 
( 2 . 8 9 )  

-67.08 
(-17 -36) 

( - 4  -72 )  
(-6  -14) 
(-20.31) 

(-6.m) 

(-13.46) 
(-1.23) 
(-17 -32)  

-6 -73 
8 a 9 9  

-30 .os - 
-21.06 

17 -05  

- 
I32 - 7 5 )  
( 2 0 . 3 ~ ~  

(-33.68) 
(-10.54) 
(3.37) 
(3.37) 
(1.40) 

0.69 

1.23 
1.07 
3 . 5 4  

2.32 - 

192 39 
(153.70) 

(22.31) 
(1.44) 
( 3  -00) 

(11.94) 
-115 19 

77.20 

-113.53 
25 -05 

- 

(7.79) 

(4 -03 )  
(1 - 5 6 )  
(1.19) 
(1.50) 
(8.98) 

(-26.09) 

(-4.82) 

(-37.17) 

-138 -58 

( - 6 . 1 4 )  

(-7 -12 )  

(-27 -14) 
(-1 -36) 

(-63 -00)  

-13 -60 
13 -38 

4 9 . 9 3  

-36 - 5 5  

41.68 
(51.09) 
(46.81) 

(-42.83) 
(-6  -97) 

(8.22) 
(-15.81) 

- 

(1 17)  

-0.53 

0.97 
0.85 

11 -26 

17.68 - 

295.00 
(258.50) 

(20.00) 
(1 00) 
( 2  .OO) 
(13 - 5 0 )  

-220.00 

75 .oo 
-198.20 

35 .oo 
(10.00) 

( 7  -00) 
( 3  .OO) 
( 2  .OO) 
( 3  -00)  

(10.00) 
-233.20 
(-50.00) 

(-5 -00 )  

( -37.ZO) 

- 

(-13 -00) 

( - 9 . 4 0 )  

(-28 .lo) 
( -2  .oo) 

(-126 -00)  

-10.00 
15  .OO 

-133.20 - 
-118.20 

137.52 
(79 .03 )  
( 5 0 . 0 0 )  
(-47 00) 
(-20.01) 

(12.00) 
(62  -00) 
(1 - 5 0 )  

-1.38 

-1.18 
0.56 

- 17.32 

336 .OO 
(295 -00) 

(22.00) 
(1 .oo) 
( 3  -00 )  

( 1s .oo) 
- 2 5 0 . 0 0  

86 .OO 

-215.00 
41  .oo 

(10.00) 

( 7 . 0 0 )  
( 5  .OO) 
(3.00) 
(4 .OO) 

(12 .OO) 

( -57  00)  

( -6 00) 
(-17 .OO) 
(-43 .OO) 

- 

-256 .OO 

(-12.90) 

( 9 0 . 1  
(-2 -00)  

(-131 .OO) 

-12 .oo 
20 00 

-141 .oo 

- 1 2 1 . 0 0  

142  58 
(96.30) 
(60.00) 

(-53.00) 
( - 3 0 . 5 2 )  

(16.00) 
(52  -00) 
(1 .€IO) 

- 2  .oo 

- - 
" 

19.58 
_c 

Sourcasr Data provided by rha Congolerc a u t h o r i t i e r ,  and e t a f f  e s t h a t e s .  

- 11 I n c l u d i e a   e h a   c o n n o l i d a t i o n  of t h e   p o r t a l   d e b t .  
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Table X V X I .  Pmople'm Republic of the bryo:  Balmace of P a p n t m .  1978-82 

(,In m i l l i o n .  of 8Mo) A/ 

1978  1979  1980  1981 198 2 
P r d  . Emt . - - 

Exporto. f .o.b. 
Patroloum 
U o d  
Cocoa 
Coffee 
Other 

Importo, f .o.b. 

n a d e  brl8nCb 

5.rvic.m ( n e t )  
Credit8 

Iraigbt and inmurancc 
Other tranmportation rod 

Travel 
Invemtunt incav 
Other  Corer-at , n .l .a. 
O t t m r  pr ivate  mervicas 

Freight rad iruuraoce 
Other t r r w p o r t a t i o a  and 

iluuranee 

Dmbita 

inmuranee 
fr A V e  1 
Iavsmtaent i n c a c  

Of uhlctr 
S c h c d u l d  i n t c r e b t  on 

Scheduled  lntercmb on 
public  debt 

pr ire te debt 
Other C o v e r r u n t ,  a %.e .  
0tb.r private  a o ~ i c e m  

Privmte er rnmfem ( m t )  
Public tranmferm ( n e t )  

Currant accomt bakncm, 
ercl. publlc  tranmferm 

Current accomt balance, 
i n c l .  publ ic  traamferm 

Nonmnerrrp c a p i t a l   ( n o t )  
Privrcm mector borrowin,# 
Public  mactor borroviq 
Private mectoc amrt iamtion 
Public mec-or ~ r t l t r t i o a  
Othar p r i v a t e   l o m - t e m  
Private olmrt-tern 
Public ahort-tmrm 

Monetary c a p i t e 1  (ne t )  

sm .lloc.tion end valumtion 

T N 8 t  h U d  
ad  juorrntm 

Error. a d  a i a a i o n a  (nmc) 

O o e r r l l   b l r n c a  

246.16 
( 1 7 0 . 0 9 )  
(49.43) 

( 7  - w  
(7 .54)  

(18.02) 
-213 -66 

32 -50 - 
-199.59 

61   -6s  
(23.92) 

(6.19) 
( 4  -10) 
( 0 . 1 4 )  

(15  -61) 
(11.08) 

-261  -24 
(-50.76) 

(-14.34) 
(-16.20) 
(-46.34) 

( - 4 3 . 1 4 )  

(-1  20) 
(-16.57) 

( -1-7-03)  

-3.19 
37.25 

I 

-170.27 

-133 -03 

111 -22 
(188.07) 
(131 a 5 8 )  

(-168.86) 
(-33.84) 

( 5  - 1 7 )  
(-11.04) 

(0.14) 

7 .LO 

-23.79 - 

383 -66 
(266.35) 

( 5 1  .%) 
( 7  -28) 

(12.74)  
(45.77) 

102 .12 

-2 80.95 

-187 -57 
56.51 

(30.75)  

(6 .84)  
( 4  .IO) 
(0.18) 
( 4  "1 

(10.52) 
-244 -08 
(-63.17) 

(-17 -17) 
(-22 - 3 4 )  
(-73 -90) 

(-20.78) 

(-49.98) 
(-4 - 4 8 )  

(-63 -02)  

-24 .so 
32 72 

-109.34 

-76 -63 - 
62 -04 

(119.16) 
(71.15) 

(-122.55) 
(-38.35) 

(12.27)  
(12  -27) 
( 5  -09) 

1.78 

4.48 
3 .89 

12.88 

8.44 - 

699.31 
(558.69) 
(81.09) 

( 5  -23) 
(10.90) 
(43.40) 

4 1 8 . 7 1  

280.60 

-412.67 
91 -06 

(28.32)  

(14  -65)  
(5.67) 
(4 .33)  
( 5  45) 

(32.64)  
-503.71 
(-94.83) 

(-17.52) 
(-22.32) 

(-135.11) 

( -25  8 8 )  

(-98  -63) 

(-229.00) 

-49.43 
48 -64 

("0 94) 

-181.49 

-132  -86 

151 .so 
(185.71) 
(170.11)) 

( - l55.68)  
(-25 -34) 

(29 88)  
(-57.47) 
(4 - 1 5 )  

-1 .93 

3.53 
3.09  

40.94 

64 -27 - 

(606.88) 
920.81 

(62 -43) 
( 3 . 1 2 )  
(6 .24)  
(42.14) 

-686.71 

234.10 

-618.66 
109  -26 
(31.22)  

- 

(21 - 8 5 )  
(9.36) 
(6 .25)  

(31.22, 
(9.9-1 

-727.92 
(-1%  -07) 

(-1s -61) 
(-40.58) 

(-116  -12) 

(-22.22) 

(-87.71) 
(-6.24) 

(-393.30) 

-31 21 
46 82 

-415.77 

-368  -95 

429.25 
(246.68)  
(156.07)  

(-146.71) 
(-62  -46) 

(37  -46)  
(193 -53)  

(4.611) 

-4.31 

-3 -68 
1.75 - 

54.06 - 

981  -17 
(861  -44) 

(64.24)  
(2 .92)  
( 8  76)  

(43 .81)  
-730 0 3  

251.14 

-627.84 
119.72 
C 29.20) 

(-0.44) 
( 1 L  60)  

( 8  76) 

(35.04) 
-747.56 

(-166.45) 

(-17.52) 
(-49.64) 

(-125.57) 

( 1 1 . 6 ~  

(-37.67) 

(. ..) 
(-382  .54) 
(-5.84) 

-3 5.04  
sa -40 

-411.74 

-353.34 

416.36 
(281.21) 
(175.21) 2/ 

(-154.77) 
(-89.12) 

(46.72)  
(151.85) 

(5.26) 

-5 -84 

57.18 - 
Sourcm Append- Table XXVI .  

1f CTAF/SDR coaveroion ratem  1978, 282.50. 1979.  274.83.  1980,  275.11,  1982,  320.37. 
1982, 302 -4s. 

2/  Includin8 th C O ~ ~ O l i d ~ t l O ~  of t h  pomtal drbt .  
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- 
1970 1979  1960 - 1901 - 1982 

Frml. E. t 

Export., f . 0 . b .  

wood 
crudr oi l  

hi f - m  
0th.r 

Irporto. c .i .f. 

Imtroloum and dnmrrlo 
Livmmtock and food 

?Luricm rod c h I r c l l o  
CoomtrPctioo u r o r l r l a  
&china. rod rahlclam 
Othmr ( W t l y  mracordmd 

3*.1 
36.6 

-23.6 

-18.4 

-3.3 

100.0 
69 -0 
18.0 
3 -0 
10.0 

100.0 
17 -0 

9 .o 

0 .O 
9 .O 

33 -0 
24 .O 

... .. 
" 

... ... .. 
I. 

.I 

. .  ... 

.. .. 

..I 

I. 

.. .. ... 

(In por cant) 

41.4 
37 - 2  

53 - 2  58 -1 so. s 
3 9  .o 33.2 46 1 

-11.8 -13.8 -26 2 - 2 1  2 

-8.3 -10 1 -23.3 -18 2 

0 9  4 -9  3 -4 2.9 

loo 0 loo 0 100.0 100.0 
69 0 
13 .O 

80 .o 1 7  .o 88 .o 
12 .o 7 .O 

2 -0 
6 -0 

1 .o 1 .Q 1 0  
16 -0 7 -0 s o  5 -0 

100.0 100.0 100.0  100.0 
16 -0 14 -3 9.0 9 -0 
8 .o 
7 .O 

10.0 
8.0 

6 .O 5 -0 

7 .O 
6 -0 

11 .o 14 -0 14 .o 
8 .O 

16 .O 1s .o 
46 -0 42 -0 

27 -0 
38 -0 

27 .o 
37  -0 

(Annual partmntam* c h ~ r m )  

51 .6 

27 7 

50.0 

-17 3 
81 -4 

52 -3 

42 4 
7 6  

51 -1 

1s 4 
43.5 

-19.4 

18.7 

2 6 .  t> 

20.8  
4 .8  

12 8 
20 .5  

6 8  

15 3 
-31 1 

6 7  2 

12.1 
18 5 
-5 4 

-13.1 
"3 1 
I 

5 e 2  

82 .5 
9 .5 

66 7 

2 0 . 0  
-25.6 
61 3 

110 0 
24 - 5  
68 -8  
69.6 

57 6 
13 -6 
38 8 

49.4 
31 .5 
13 6 

2 4  4 
3 1  

2 0 .  b 

77 6 
30 2 
36.3 

128 o 
9 5  7 
16 S 

25.5 
33.2  

6 .1  

4 7  7 

53.3 
19 6 
28 0 

-5.7 
1 4  

-7 -0 

68 2 
25 6 
33 6 
4 -0 

-10.4 
1 0  

-11 3 

91.1 
73.7 
LO. 0 

22 4 
11 2 
10 1 

11.5 
-2 4 
14 9 

149 0 
122 3 
12 0 

250 a 
222 5 
1 0  0 

b4 1 

13.9 
6 - 0  
7 0  

12 -3 
6 -5 
3.4 

14 1 
6 . i  
7 2  

-3 9 

10.0 
2 - 3  
7 6  

13 -7 
2 5  
10.9 

19 4 
9 3  
9 2  

-27  7 
-3 5 

. A  1 

2 
I 
A' G 

12 5 
2 3  
10.0 

18.4 
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Table XXIX. People 's   Republ ic  of t h e  Congo: Camposition of 
Export. ( f  mombm) 1978-82 

(Value i n   b i l l i a n r   o f  CFA f rancs ;  volume i n  metric tone ;  
u n i t  value in CFA f r a n c s   p e r   t o n )  

1978 1979 1980 1981  1982 
Prel . E s t  
- - 

Crude o i l  
Value 48 005 
Volume 2,500,000 
Unit   value  19,100 
Unit  va lue  (In US$ 

per b a r r e l )  L/ 1 2  010 

Wood 
Value 1 2  27 
Volume 184 ,OOO 
Unit   value  66,500 

Cocoa 
Value 2 -00 

Uni t   va lue  747 , 700 
Volume 2,700 

Coffee 
Value 2 013 

Unit   value  581,000 
Volume 3,600 

I z Q u t r l n l  gooda 
Value 2 .ll 
Volume e . .  

Uni t   va lue  . e .  

Diamonds (re-export  8 )  

Value 1.98 
Volume 16  10 
Uni t   va lue  ( i n  m i l l i o n s  
of CFAF) 123.20 

Mi ece l l aneous  
Value 1 .oo 

T o t a l  value 69  -54 - 

73 020 
2,690,000 

2 7  , 200 

18 028 

14 16  
264 000 

5 3  , 600 

2 .OG 
J,100 

651 , 100 

3 .SO 
5,200 

673 , 500 

2 -13 
0 . .  ... 

5.23 
51  -30 

101 090 

5.22 

105.44 

153.70 
3,348,000 

45,900 

31 -00 

2 2  m31 
3OO,!YO 

74 400 

1.44 
2 , 7 0 0  

537,000 

3 .OO 
4,400 

685 , 500 

1.82 ... ... 
8 001 

38.60 

207 70 

2 .ll 

192 -39 

258.50 
4,217,000 

61 , 300 

32 025 

20.00 
303, OOO 
66,000 

1.00 
1,800 

5 5 0 ,  OOO 

2 .oo 
2 ,800  

706, OM) 

3 -00 
0 . .  

e .  

8 .oo 
40 .OO 

200 . 00 

2 S O  

295 .OO 

29 5 -00 
4 , 500,000 

65 , 700 

31 000 

22 .oo 
310,000 

71,000 

1 .oo 
1,800 

550 , 000 

3 -00 
4 , 1 0 0  

727 , 000 

4 000 
0 . .  ... 

8.50 
40 -00 

210.00 

2 S O  

336 .OO - 
~ ~~~ ~ 

Sources: Date provided by the C o n g o l e s e   a u t h o r i t i e s ;   a n d   s t a f f  eetimates. 

- 1/ 1 metric ton  = 7 b a r r e l s  (on average) .  
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1378 1979 1900 1981 1982 -EF. 
Uvomtock 

V d u l .  
V o l m  
Unit rrlw 

Tood8 t uf 2 8 
V a l  w 
V o l -  
Unit r.1- 

?ot+olou hoducts 
Vrlw 
V o  lm 
Unit V 8 l r u  

Minotat 
V d r U  
vo 1. 
unit ralw 

C h d c a l  product. 
V a l -  
Val- 
U n l t  v a l w  

?lrmticm 
V a l -  
001- 
Unie orlru 

T a t t l l r m  m a d  l a r t h a r  
V r l w  
vo 1. 
Unit rrlru 

Paw? product. 
V I X W  
vo 1. 
Uni t  rrlw 

b n 8 t r u c t i o n  utarirlm 
va1 w 
Val- 
Unit vr lw  

H.8chinr8 rnd   veh ic l e .  
Vrlw 
V o l -  
unit Val- 

0th.r 
V U -  

Unracotdd import8 ,U 
Y m l u r  

4.44 
16 ,OB5 

276 ,oQo 

8 - 3 7  
75 .191  

111.- 

5 996 
183.071 
32 , 600 

0.59 
20,942 
21 , 200 

4.83 
9 , 127 

529 , 2 W  

1 .72  
2,946 

503 . 800 

4.06 
4 ,065 

998 , 800 

1 e 6 0  

2 . 6 6 4  
600.600 

5.97 
21,252 

tao , 900 

17 .95  
1 0 , W O  

1 , 7 8 7 , 8 0 0  

1 - 0 6  

18 .15  

5 943 
20,636 

263 ,OOO 

10.00 

121  . 500 
a2  , 303 

6.67 
126.a46 

54 . 300 
1-01 

39 307 
27 . 500 

5.23 
8, 628 

606,200 

1.86 
2 , 3 6 1  

787 , 800 

5 .01  
4.233 

1 , 1 8 3 , 6 0 0  

1-44 
2,567 

561 ,ooO 

6.69 
25  .185 

265,600 

15. z9 
8 ,728  

1 , 7 8 6 , 2 0 0  

0.96 

34.42 

94 .57 - 

6.34 
14 ,762  

377 000 

12 -85 
89 ,354  

143 . 600 
12 .20 

144,093 
74 ,300  

2 .I8 
58,917 
37 ,OOo 

0.18 
13,606 

601 , 200  

2.78 

816 , 200 
3D406 

5.7s 
4, 524 

1 ,271 ,000  

2 - 5 3  
3. 224 

784,700 

15.25 
49,277 

309,500 

20.77 
10 ,957  

1 , 8 9 5 , 6 0 0  

1 .20  

51 -25 

141.28 

8.00 
20,OOO 

15 940 
98,OOO 

158,- 

13 60 
160.000 

85 ,400  

3 -51  
82 , 500 
4 2 , 5 0 0  

11 -91 
17 , 700 

673 ,000  

4 - 0 s  
4 . 428 

914 , 000 

6 -96 
4,976 

1,398,000 

3 .26  
3,708 

878 ,800  

37.97 
109.550 
346,600 

7 3   - 7 0  
35 , 340 

2.085 , 260 

1 .so 

90.00 

27O.M) 

9 -24 
21 ,ooo 

440, OOO 

10 079 
108 . o m  
174.000 

9 .a3 
100.040 

98.300 

5 -65 
115.500 
48 , 900 

17 -34 
23,000 

754,000 

5 .89 
5.756 

1 ,020 ,000  

8.42 
5 , 4 7 4  

1 , 5 3 8 , 0 0 4  

4 . 2 0  
4 , 266 

981 , 300 

42.74 
110.100 
388,200 

02 -90 
34 ,140  

2 ,293 ,700  

2 .oo 

loo. 00 

307 .OO 

Sourccr: olta provided by the Coqolcmc  8uthoritiem, and 8trff emtimaerr. 

- 1/ L n c l u d i w  d i m a d r  to be re-exported. 
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Tabla XXXf .  Prtople's Republic of t h e  Congo: D i r e c t i o n  of Trade, 1978-80 

(In per c e n t )  

- - 
19 78  1979 1980 

Expottr ( f .o .b .), by u c ~ t l n a t i o n  
fndumtrial counttier 
Of which: EC 

A f  r i C 8  
U.S.S.R. and Eartcrn Europe 
O t  he t 

United State. 
Jenan 
Belpium 
France 
Germany 
I ta ly  
Ne thcrlandr 
Spain 
Argeo t i n 8  
h r a z i l  
Chile 
Virgin Ialrndo 
Other 

Imports ( c . i . f  .), by or ig in  
Indurtrial countries 

A f r i c a  
U.S.8.R and Eaetern Europe 
Other 

Of which: EC 

United  States  
Japan 
France 
Germany 
I t a l y  
Gabon 
Brazil 
Other 

100 00 
83.2 
(74.1) 

5 -1 
0.6  

11.1 

0.7 
0.5 
4 -6 

2 4 . 4  
4 .5  

31 0 . 5  

6 . 3  
7.7 

100 00 
79.8 

(68.5) 
9.2 
0.7 

10.3 

4 m6 
2.6 

49.9 
5.5 
s .9 
3 . 4  
4.1 

24 .Q 

100 00 
66.3 

1s .o 
1.5  
6 -1 
6.7 
4.9 

24 .8 
2 00 
3 03 
17 -1 

8 -0 
2 a 9  

7 07  
" 

100 00 
76 - 0  
(67 -4) 
11.7 
0.5 
11 .o 

3 09 
1.8 

45.4 
5 .s 

10.3 
4.2 
3 . 2  

25.7 

100 .o 
71 .0 
(47 0 8 )  

2.1 

26 01 
" 

10.3 
1.5 
4 . 3  
3.1 
6 -0  

2 7  .o 
5.9 

12.2 
11.5 
4.4 
2 .o 
6 02 
5 .6 

100 . 0 
80.1 

(68.4) 
10.4 
0.4 
9.1 

4.2 
3.3 

4 9  a 8  
4 . 6  
8 .o 
3.5 
2 . 7  

2 3 . 9  

Source: PIF, Direction of Trade 1974-80. 
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Table XKXXXI. People'. Republic of the Congo: External 
Public  Debt, 1978-82 

19 78 19 79 1980 1981 1982 

Outstanding and 
di ebursed 1/ 

( In  b i l l i o n s  of CFA f r a n c s )  

160.7  165.C 202 . 7 263 8 302.1 

Scheduled d e b t  service 21 - 8  1 7 . 3  14.1 2 9 . 4  4 3  -4 
Interest (12.2) ( 6 . 8 )  ( 7 . 1 )  ( 9 . 4 )  (12.9) 
P r i n c i p a l  (9.6) (10.5) ( 7 . 0 )  (20.0) (30 .5)  

Memoracdurn items: 

Nominal CDP 203 9 254.5 361.9 SO7 . 5 666 -0 
Exports of goods and 

nonf actor eerv lces  83 - 6  118 00 207.3  318 .O 362 - 0  

( I n  per c e n t )  
Outstanding and d i s -  

bursed debt/GDP 78 .8  64.8 56 e 0  5 2  -0 45.4 
Debt eervice  ratio 26.1 14 06 6 - 8  9.2 12.0 
I n t e r e e t / d e b t  service 56.0 39.3 50.4 32 -0 2 9 . 7  

Sourcea: Data prov ided  by the  Congolese  authoritiee; and World Bank 
and Fund staff est imates .  

- 1/ End of p e r i o d .  
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(Index; 1975 - 100) 

Nominal 

1978 
1979 
1980 
15E.1 
1982 

Real 

1978 
1979 
1980 
1981 
1982 

101 . 5 
104.9 
108 08 
108 -0 
108 . 3 

100.9 
100.2 

97 04 
97 08 
92 . 3  

103 1 
105 .o 
109 01 
108 -8 
1 0 7  -4  

101.4 
101.2 

95.6 
96 - 2  
90.7 

104 -1 
105 08 
109 - 8  
107 .a . .. 

101.3 
97.9 
94.8 
96 -0 

0 . .  

104 .O 
107.7 
109 .o 
108.3 . . e  

100 . 2 
100 . 2 

94.9 
94.1 ... 

103.2 
105.2 
109 2 
108 -6 
107.8 - 2 /  

100.8 
99.7 
95.6 
96 -0 
91.5 21 - 

~ ~ 

Source : S t a f f  c a l c u l a t i o n s .  

- 11 Import-weighted index (basket  over n a t i o n a l  currency). - 2 1  Average for f i r s t  semester. 
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