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People's Republic of the Congo - Bagic Data

Area, population, and GDP per capita

Area
Population: Total (1981 estimate)
Growth rate

GDP per capita (1981)

GDP (at market prices)

Total (in billions of CFA francs)
Agriculture (per cent of real GDP)
Mining (per cent of real GDP)
Manufacturing (per cent of real

GDP)
Govermment (per cenrt of real GDP)

Percentage change in real GD¥

Gross investment as per cent
of GDP

Prices (per cent change)

GDP deflator
Consumer prices

Central government finance

Revenue
Of which:
Graants
Expenditure and net lending
Current
Capital
Net lending
Overall surplus or deficit (-),
commitment basis
Arrears
Overall surplus or deficit (-),
cash basis
Foreign financing (net)
Domestic financing (net)
Debt rescheduling

0ll revenue

342,000 square kilometers
1.6 million

2.7 per cent

SDR 896
1978 1979 1580 1981 1982
Est.
203.9 254,5 361.9 507.5 666.0
(11.3) (10.6) (9.5) (8.9) (8.3)
(31.1) (32.0) (33.4) (36.4) (36.7)
(9.2) (3.8) (8.3) (8.3) (9.0)
(14.9) (13.9) (12.7) (11.6) (11.0)
.o a.8 15.8 14.5 11.0
28.2 30.3 32.8 40.9 39.6
N 13.7 22.8 22.4 18.2
10.1 8.1 7.2 17.0 18.0

(In billions of CFA francs)

56.3 51.6 117.4 209.6 241.4
(13.1) (22.7) (58.8) (126.1) (134.9)
3-7 0-8 - - 4-0
75.9 63.1 130.0 190.7 235.0
(70.1) (49.6) (102.5) (119.8) (153.5)
(5.1; (11.3) (27.5) (70.9) (81.5)
(0.7) (2.2) =) - =
-15.9 -10.7 -12.06 18.9 10.4
1307 6.4 406 _701 -400
-2l2 -4-3 -8-0 ]1.8 6-4
0-8 _008 9-1 _2-2 s 00
-1-8 lnl -205 -9-6 e
3'2 4.0 1-4 — ——
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People's Republic of the Congo — Basic Data (continued)

Money and credit

Domestic credit
Central Government
Other

Money and quasi-money

Balance of payments

Exports, f.o.b.
Imports, f.o.b.
Trade balance
Services and private transfers
(net)
Current account balance
Official transfers
Capital account (net)
Official
Private
Eirrors and omissions (net)
Allocation of SDRs, Trust Fund,
and valuation changes
Overa ! surplus or deficit (-)

Current account deficit as per
cent of GDP

Gross official foreign reserves

(end of period)

In weeks of imports, c.i.f.

External >ublic debt

Disbursed and outstanding
(end of period)

Debt service as per cent of
exports nf goods and non-
factor sarvices
Excluding the Fund
Including the Fund

1978 1979 1980 1981 1982
EBt-.
(Per cent change)

6.4 10.1 17.2 25'8 LI N ]
17.3 _0.2 5.3 -80-2 LX)
1.3 15.6 22.8 68.2 -
7.0 21.8 36.7 50'3 LI N
1978 1979 1980 1981 1982
Prov. Est.

(In millions of SDRs)
246.2 383.7 699.3 920.8 981.2
-213.7 -280.9 -418.7 -686.7 ~730.0
32.5 102.8 280.6 234.1 251.2
-202.8 -212.1 -462.1 -649.9 -662.9
37.2 32.7 48.6 46.8 58.4
115.6 63.8 149.6 425.0 410.6
(95.3) (43.6) (148.6) (100.1) (92.1)
(23.3) (20.2) (1.0) (324.9) (318.5)
-13.1 12.9 40.9 - -
3.7 8.4 6.6 -1.9 -
-23.8 8.4 64.3 S54.1 57.2
18.4 8.3 10.1 23.3 18.2
8.8 36.6 72 .5 109.6 162.0
1.7 5.5 7.3 6.8 9.4
590.2 623.2 703.8 861.0 972 .9
26.1 14 .6 6.7 9.1 11.9
26.1 14.6 6.8 9.2 12.0
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Feople's Republic of thz Congo - Basic Data (concluded)

Relations with the Fund
(as of August 31, 1982)

Date of membership July 10, 1963

Status Article XIV

Quota SDR 25.5 million

Intervention currency The CFA franc, issued by the Bank

of Central African States (BEAC),
is pegged to the French franc at
the rate of CFAF 1 = F 0.02.

Local currency/SDR equivalent CFaF 330.08 = SDR 1
Fund holdings of currency SDR 22.22 million (87.1 per cent
of quota)
Net cumulative allocation of SDRs SDR 9.72 million
Holdings of SDCRs SDR 0.96 million, or 9.8 per cent of

the net cumulative allocatlon

Trust Fund loans disbursed

First period SDR 5.39 million
Second period SDR 7.32 million
Gold distribution 11,126 fine ounces
Direct distribution of profitse
from gold sales U5$2.09 million
Technical assistan: e A staff member of the Bureau of

Statistics visited Brazzaville
i November 1981 to collect data
for the Government Finance
Sta“istlics Yearbook.



I. bSupply and Use of Resources

Estimates of national accounts data are based on official nominal
GDP figures for 1978 and 1980. The nominal and real GDP estimates have
been derived by using available indicators on production and prices.
Information from the fiscal and balance of payments sectlons was also
used where relevant. Many assumptions had to be made, and the series
are only indicative of aevelopments in the eccnomy.

1. Supply of resources

Between 1978 and 1981 the Congolese economy, stimulated by the
strong recovery of crude oil output, expanded rapidly with real GDP
growing at an average annual rate of 13 per ceut (Table 1). Value added
of the mining sector expanded steadily at an average rate of 20 per
cent per year. Because the mining sector's recovery was durable, con-
trary to the experience of the mid-1970s, rapidly growing oll resources
helped improve government finances and the liquidity of the economy,
thereby strongly stimulating the non-oil sectors. Construction in par-
ticular grew by 50 per cent on average in 1979 and 1980; forestry, and
transport and communicatione, expanded at rates erceeding 19 per cent
during those years (Table 2). 1In 1981, however, growth in construction
halved, stagnated 1In transportation, and was negative in the forestry
sector. The latter reflected transportation and other exploitation
problems of conncessions in the north of the country, combined with weak
world demand. The deceleration in these sectors was compensated in
part by faster growth of services and trade, the second largest sector,
which accelerated to 15 per cent in 1981. Public administration and
agri« Jdture grew at annual rates of only 4 per cent; as a result,
their share of real GDP declined by some 3 percentage points during
the period. The growth of agricultural output remained low because of
inefficient methods of production and an aging labor force.

In 1982, GDP 1is expected to ircrease by 11 per cent, 2 percentage
points below the 1979-81 average, solely because the growth of the
mining sector is anticipated to slow down, as contrary to 1981 no new
wells will come on stream. However, other sectors, in particular
forestry, transportation, and industry, are expected to expand at
faster rates than in 1981.

The mining sector's importance continued to increa-e« during the
period, with 1ts share rising from 31 per cent of real GDP in 1978 to
36 per cent in 1981. Construction almost doubled its share during the
same period while that of forestry, transport and communications re-
mained unchanged; the relative contribution of all other sectors de-
clined. The implicit GDP deflator averaged 22.5 per cent in 1980-81,
mostly because dollar oil prices increased and the CFA franc depreci-
ated. In 1982 the deflator is expected to increase more slowly due to
lower real growth and more stable oll prices in dollar terms. The
evolution of nominal GDP by sector 1is shown in Appendix Table I.



Table 1. People's Republic of the Congo:

(In billions of CFA francs; 1980 prices)

Origin, 1978-82

GDP by Industrial

1978 1979 1980 1981 1982
Agriculture, livestock,
and fishing 32-2 33.0 34.4 36&0 3800
Forestry 406 5-5 7.7 655 7.0
Mining 88.5 100.0 121.0 151.0 169.0
Industry 26.2 27.5 29.9 34.5 41.5
Construction 7.6 11.5 17.1 21.5 26 .0
Transport and communi-
cations 22.3 26.5 32.8 33.0 36.5
Services and crade 47 .9 49,5 54.0 62.0 67.0
Public administration 42 .4 43.5 46.0 48.0 50.5
Gross value added 271.7 297.0 342.9 392.5 435.5
Import duties 12.8 15.5 19.0 22.0 24,5
GDP at market prices 284 .5 312.5 361.9 414 .5 460.0
Of which: non-oil GDP (196.0) (212.5) (240.9) (263.5) (291.0)
Indirect taxes less
subsidies -10.5 ~-8.0 -12.6 -25.5 ~47.0
GDP at factor cost 274.0 304.5 349.3 389.0 413.0
Net factor income -10.8 -19.0 -34,.2 -44.0 ~58.0
GNP at factor cost 263.2 285.5 315.1 345.0 355.0
GNP at market prices 273.7 293.5 327.7 370.5 402.0
Memorandum item:
Percentage change in
real GDP cee 9.8 15.8 14.5 11.0

Source: Staff estimates.



Table 2. People's Republic ofi the Congo: GDP Indicators, 1978-82

1978 1979 1980 1981 1982

{In _per cent of real GDP)

Agriculture, livestock, and

fishing 11-3 10.6 9-5 8'9 8'3
Forestry 1.6 1.8 2.1 1.6 1.5
Mining 31.1 32,0 33.4 36.4 36.7
Industry 9.2 8.8 8.3 8.3 9.0
Constructica 2.7 3.7 4.7 5.2 5.7
Transport and communications 7.8 8.5 9.1 8.0 7.9
Services and trade 16.8 15.8 14.9 15.0 14.6
Public administration 14.9 13.9 12.7 11.6 11.0
Import duties 4.5 5.0 5.3 5.3 5.3

Total 100.0 100.0 100.0 100.0 100.0
(Real annual percentage changes)
Agriculture, livestock, and

fishing 2.5 4,2 4.7 5.6
Forestry 19.6 40.0 -15.6 7.7
Mining 13.0 21.0 24.8 11.9
Industry 5.0 8.7 15.3 20.3
Construction 51.3 48.9 25.7 20.9
Transport and communications 18.8 23.8 0.6 10.6
Services and trade 3.3 9.1 14.8 8.1
Public administration 2.6 5.7 4.3 5.2

GLr 9.8 15.8 14 .5 11.0
Of whizh: non-oil GDP (8.4) (13.4) (9.4 (10.4)
Memorandum jitems:
Nominal GDP growth rate 24.8 42.2 40,2 31.2
0f which: non-oil GDP (17.1) (23.2) (26.8) (29.0)
GDP deflator (percentage
changes) 13.7 22.8 22.4 18.2

Source: Table 1.



2. Use of resources

Gross domestic expenditure has grown less steadily ttran GDP,
because the rescurce gap fluctuated siguificantly between 1978 and
1981 (Table 3 and Appendix Table II). 1in real terms the resource gap
averaged 14 per cent of GDP in 1978 and 1979, fell to less than 1 per
cent in 1980, and rose to 20 per cent in 1981. The sharp rise in the
latter year occurred mainly because real gross investment rose by
53 per cent, compared to 29 per cc-t for consumption (Table 4). As a
result, real gross domestic expenditure grew by an average of 5 per
cent in 1979 and 1980, and by 37 par cent in 1981.

The Government has been trying to direct more resources to produc-
tivc purposes, and between 1978 and 1981 consumption in real terms fell
from 79 per cent of GDP to 64 per cent, while investment rose from 21 per
cent to 25 per cent. Helped by rapidly increasing oil revenues, public
investmen., which accounted for 30 per cent of total gross investment
in 1978, rose to 43 per cent by 1981. At the same time, in relation to
GDP, public consumption fell faster than private consumption.

In 1982, real gross domestic expenditure is expected to grow by
less than real GDP. Although total consumption will continue to fall in
relation to GDP, public consumption is expected to increase by over two
percentage points, reflecting in part the first increase in ralaries
since 1975. Public investment 1is expected to decline in terums of GDP,
as investment expenditures are becoming constrained by the cc. try's
absorptive capacity.

The relative decline of consumption has greatly increased gross
domestic savings, which in real terms rose from 9 per cent of GDP in
1978 to 24 per cent in 1981. 1In 1980, savings were almost equivalent
to investment; consequently, net ilmports of goods and nonfactor services
amounted to less than 1 per cent of GDP. In 1981, investment rose much
faster than domestic savings, reflecting the Government's expansionary
fiscal policy, and the resource gap increased to 20 per cent of GDP;
for 1982 it 1s expected to decline to 17 per cent of GDP.

I1. Production

1. égriculture

The area under cultivation represents less than 1 per cent of the
Congo's total land area, because vast tracts are covered by forests and
marshes while the hilly areas are generally not suitable for agriculture.
Although half of the Congo's population earns its living from agricul-
ture, the sector averaged only 10 per cent of real GDP during 1978-81.

In large part, this reflects the relative inefficlency of agriculture;
some 90 per cent of the cultivated area is farmed according to traditional



Teble 3. People's Republic of the Congo: Supply and
Use of Resources, 1978-82

(In billions of CFA francs; 1980 prices)

1978 1979 1980 1981 1982
GDP at market prices 2B84.5 312.5 361.9 414.5 460.0
Net imports of goods and
nonfactor services
(= resource gap) 43.4 36.5 2.1 84.0 79.0
Gross domestic expendi-
ture 327.9 349 .0 364.0 498.5 539.0
Consumnt lun 257 .9 262.5 245.3 316.5 337.0
Private (169.4) (179.5) (160.9) (224.0) (224.5)
Gross investment 70.0 86.5 118.7 182.0 202.0
Private (49.3) (63.0) (78.5) (103.5) (114.0)
Public (20.7) (23.5) (40.2) (78.5) (88.0)
Memorandum items:
Gross domestic savings 26.6 50.0 116.6 98.0 123.0
As per cent of GDP (9.3) (16.0) (32.2) (2%.6) (26.7)
Gross investment (as
per cent of GDP) 24.6 27.7 32.8 43.9 43.9

Source: Staff eatimates.



Table 4. Pesople's Republic of the Congo:

Use of Resources, 1979-82

(Real annual percentage changes)

Supply and

1979 1980 1981 1982

GDP at market prices 9.8 15.8 14,5 11.0
Net imports of goods and

nonfactor services

(= resource gap) -15.9 -94.2 3,900.0 -6.0
Gross domestic expendi-

ture 6.4 4.3 37 «0 8-1
Consumption 1. -6.6 29.0 6.5

Private (6.CY (-10.4) (39.2) (0.2)

Public (-6.2) (1.7) (9.6) (21.6)
Gross investment 23,6 37.2 53.3 11.0

Private (27.8) (24.6) (31.8) (10.1)

Public (13.5) (71.1, (95.3) (12.1)
Memorandum item:

Gross domestic savings 88.0 133.2 -16.0 25.5

Source: Table 3.



methods by smallholders growing primarily subsistence crops. The rural
population, which is concentrated in the southern third of the country,
has also been declining as young people migrate to the citiles; in 1980,
it 1s eetimated that 40 per cent of the population lived in Pointe
Noire and Brazzaville.

a. Food crops

Food crop production statistics are not comprehensive because no
reliable data are available on total output of subsistence crops.
Traditional foodstuffs are marketed primarily by the producers them-
selves while corn, paddy, and groundnuts are marketed by the Office des
Cultures Vivridres (OCV), a state marketing board. Production of cas-
sava, the main subsistence crop, increased at a 3 per cent compound
rate between 1978 and 1981; for 1982 it is estimated to expand by 8 per
cent (Table 5). A4t the same time marketed output rose steadily, and
shortages that existed in the cities have for the most part disappeared.
In fact, the retail price of cassava flour has fallen in recent years.
Over the same period, the production of plantains and other vegetables
increased at rates similar to that of cassava. In contrast, the output
of bananas and yams declined, the latter at a compound rate of 16 per
cent per year.

The OCV was created in late 1978 as a successor to the Office
National de Commercialisation des Produits Agricoles (ONCPA). With a
view to increasing supply, the OCV promoted the creation of state
farms to supplement private production in areas where chronic deficits
existed. 1In cooperation principally with Romania, paddy and corn farms
were set up, and production rose rapidly. Between 1978 and 1981, the
production of paddy doubled, while that of corn almost quintupled.
Nonetheless, the efficlency of the state farms has been hampered by
the lack of adequate equipment, including shertages of spare parts,
and weaknesses in management. In 1982, production is not expected to
grow by more than 7 per cent for rice and 11 per cent for corn.- The
production of groundnuts has declined during the period at a compound
rate of almost 6 per cent per year. This appears to have resulted from
the lack of price incentives, producer prices for groundnuts lagged sub-
stantlially behind consumer prices. However, the producer price was
raised by 25 per cent in 1980/81 and again by 49 per cent in 1981/82.
The authorities expect production to rise substantially in the next
few years.

While the OCV does not directly manage state farms, it is in charge
of marketing their output. The lack of feeder roads and trucks, and
the seasonal floods that occur in many regions, have prevented the
smooth distribution of marketed output. Available information suggests
that the OCV, which inherited the financial problewms of the ONCPA, is
operating at a loss. 1Its difficulties also stem from government—imposed
retall prices which are set below costs.



Table 5. People's Republic of the Congo: Production of

Principal Crops, 1977/78~1981/82

domestic cocoa exports are estimated as follows (in toms):

1978/79--230; 1979/80--220; 1980/81--310; and 1981/82--250.
2/ These figur-z refer only to domestically produced coffee.

domestic coffee exports are estimated as follows (in tons):

1977/78 1978/79 1979/80 1980/81 1981/82
Est.
Food crops (In thousands of tons)
Manioc 572.0 560.0 580.0 628 .0 678-0
Plantains cas see 55.6 58.0 60.0
Bana'nas 35 0 32 0 29 -5 30-0 31 09
Vegetables e 36.0 36.6 38.0 39.5
Yams 11.6 9.0 6.4 6.8 7.4
Groundnuts 17.1 15.6 13.9 14.4 15.0
Corn 2.4 5.8 9.0 10.6 11.8
Paddy 1.6 3.3 2.7 2.8 3.0
Export crops (In tomns)
Cocoa 1/ 2,275 2,339 2,113 1,900 2,000
Coffee 2/ 684 750 550 1,070 1,000
Tobacco 656 434 553 410 415
Palm kernels 712 373 624 550 450
Source: Data provided by the Congolese authorities.
1l/ These figures refer only to domestically produced cocoa. Non-

1977 /78--none;

Non-

1977/78--4,500;

1978/79--4,100; 1979/80--2,100; 1980/81~-2,600; and 1981/82--2,000.



b. Export crops

The Congo 1is a marginal producer of cocoa and coffee which are
grown mostly by smallholders in the Northern Sangha and the Central
Plateau reglons, respectively. The two crops are grown only on 12,000
hectares and, in recent years, annual output of cocoa stagnated at
around 2,000 tons while that of coffee averaged less than 1,000 tons.
The export volume of these twl ~2rops is larger than domestic output
because of border trade, especially in the case of coffee, stimulated
by the convertibility of the CFA franc and the availability of essential
goods 1n the Congo. Cocoa and coffee production has been hampered by
the dwindling number of people engaged in agriculture, and by the in-
adequacy of extension services and of the tramsportation network. The
young population migrates to the cities and the old farmers continue
to use traditional low-yielding methods of cultivation.

In January 1980, the Congolese authorities began a medium—term re-
habilitation project of the coffee and cocoa sectors to be executed by
the Office du Café et du Cacao (0OCC). Along with the OCV, the OCC was
created in late 1978 to take over and improve on the actlvities of the
ONCPA. The project aims at increasing the area under cultivacion by
600 hectares per year for coffee and by 1,000 hectar-s per year for
cocoa over five years. By the end of the current decade, annual do-
mestic production of coffee is to increase to 3,000 tons and that of
cocoa to 10,000 tons. To this end, the project emphasizes the develog-
ment of extension services, notably through the increase in the number
of technical assistants, the control of diseases, and the provision of
inputs. The project cost is estimated at CFAF 4.4 billion, of which
CFAF 1.4 billion 1s to be financed by the African Development Bank (ADB).
To date some CFAF 500 million has been disbursed. Some 119 technical as-
sistants are actually in the field, compared to the 360 needed to achieve
the target ratio of 1 assistant to 100 farmers.

The production ana export of the two other export crops, palm ker—
nels and tobacco, have followed a downward trend in recent years. The
output of palm kernels has declined steadily primarily because producer
prices have been kept too low; they have been raised only once in the
last nine years. Exports of palm kernels have been declining even
faster because palm kernels are being used by the state—owned palm oil
factory to heat its boilers. The producer prices of tobacco have also
been raised infrequently and cultivation of tobacco is declining.

c. Producer prices

Producer prices are determined by a commission consisting of repre-
sentatives from the Ministry of Agriculture, the OCV, and the OCC.
Once the commission agrees on the level of producer prices, the proposal
is submitted to the Government for final approval. The producer prices
of a number of crops have been increased substantially in recent years
(Appendix Table III). The producer prices for most of these products are
now comparable to those prevailing in neighboring countries. Although world



market prices for cocoa and coffee have fallen substantially in recent
years, the Government has continued to raise producer prices of these
crops. The OCC has so far been able to support these prices. Retail
prices are set for traditional food staples, but actual prices are
often determined by market forces.

2. Forestry

The share of forestry in real GDP has declined from some 4 per
cent in 1970 to 2.1 per cent in 1980; in 1981 and 1982 it is estimated
to have fallen further to 1.5 per cent. This is due not only to the
rapld growth of crude oil production but also to the slowdown of timber
felling. The latter reflects the fall in world demand for timber, and
the depletion of easily accessible forest reserves of the south. Tim-
ber felling has moved to the vast northern forests where access is more
difficult. In addition, in order to avoid overexploitation which severely
eroded the soil in the south, the Government has been prudent in extend-
ing new concessions.

Between 1978 and 1982 production of timber and processed wood grew
at an 8 per cent compound rate (Table 6). Since 1979, exports of logs
have increased in relation to total timber felling. Averaging 36 per
cent in 1978 and 1979, they represented 46.5 per cent in 1980 and 38.9 per
cent in 1981, and are expected to account for some 48 per cent in 1982.
Until 1980, okoum&é accounted for most of the exported logs (Appendix
Table IV). However, exports of sapelli, a hard white wood, increased
rapidly between 1978 and 1980, and in 1981 moved into first place.

Other important species include limba, sipo, agba, and tiama. Most logs
are exported to Portugal, which in 1981 accounted for 31 per cent of
total exports, followed by Italy (12 per cent) and the Federal Republic
of Germany (11 per cent). Processed wood consists for the most part of
veneer. However, in 1978-81 production of veneer has fluctuated while
that of sawn timber grew steadily as new sawmills were opened. The
other processed wood product, plywood, accounts only for a small portion
of the total, although its share iIs giowing rapidly. Because the compa-
nies processing wood operate on a small scale with expensive machinery,
they cannot compete with the cheaper imported products. As a result, the
companies have difficulties selling their products and are seeking other
markets in the region.

The Office Congolais de Bois (OCB), a state enterprise, 1s the sole
exporter of logs. The OCB buys from the concessionaires at prices
called "beach prices”, which fluctuate with world market prices. The
beach price is obtained after deducting the OCB's handling and export
costs from the export price; 1t includes a profit margin for the compa-
nies determined by the OCB. Because the OCB is overstaffed and relatively
inefficient, 1ts handling costs are high, reducing the beach price cor-
respondingly. Furthermore, the OCB lacks storage facilities and is
unable to delay sales when world market prices are low. In order to
stimulate private sector interest in the forestry sector, the Government
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Table 6. People's Republic of the Congo: Production of Timber and
Processed Wood, 1978-82

(In thousands of cubic meters)

1978 1979 1980 1981 1982

Est .

Of which: exports (166.0) (173.0) (280.6) (205.1) (300.0)
Processed wood 129.1 130.8 150.1 146.2 173.7
Veneer 83.9 75.2 8" .6 72.8 101.6
Sawn timber 43.1 73.3 63.5 70.4 66.1
Plywood 2.1 £.3 4.0 3.0 6.0

Source: Data provided by the Congolese authorities.

is studying the possibility of allowing private companies to export
directly. The vol_—2 of timber purchased by the OCB increased sharply
in 1980 as onerations in the northern part of the country picked up.
At the same time, favorable international prices increased the unit
value of exported logs by 23 per cert and gross profits of the OCB
more than doubled. 1In 1981, the volime of logs purchased by the OCB
fell by 27 per cent, though it still remair >4 above the 1978 and 1979
levels, owing to production difficulties in the north caused in part
by heavier than normal rainfall. Thus, although the CFA franc unit
value of exported logs continued to increase, gross profits of the OCB
fell. The OCB also sells a small portior of its purchases to local
expatriates who have sales outlets abroad. In 1981, such local sales
represented 7 per cent of purchases. These sales are made at preferen-
rial prices, which take into account the investment effort of tne par-
«1cular producer in the country.

The development of the northern forestry concessions is to be under-—
taken within the framework of the Five-Year Development Plan (1982-86).
The northern half of the country has been divided into two blocks: the
Likouala block, comprising nine forestry concessions; and the Sangha
block, with five concessions. Eact concession 1s subject to annual
exploitatrion limits, based on its irventory. The concessionalres are
required to transform 60 per cent of their felled timber into sawn or
veaneer wood. Two private foreign companies are r perating in the Sangha
block, in addition to state companies created in ccoperation with Trance
and Algeria. The major bottleneck is the inadequate transportation
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infrastructure, and the plan emphasizes the building of feeder roads
to the main rivers in the region, the Sangha and the Congo. Although
shipping timber by river is subject to seasonal variatious of the
water level, presently there is no other practical alternative. The
logs are shipped downriver by rafts or barges to Brazzaville and then
by rallway to Pointe Noire. The inadequate capacity of the railway,
owing to track deficlencies and insufficient rolling stock, sometimes
causes the congestion of the port of Brazzaville, which leads to losses
of timber. This also adversely affects sawmills and veneer plants in
the south which have become increasingly dependent on timber from the
north.

The five-year plan also envisages the building of a paper pulp
factory near the coast, at a cost of CFAF 112 billion. Two eucalyptus
plantations covering 16,000 hectares have already been established;
the acreage 1s to be doubled cver the next few years. The eucalyptus
used 15 a hybrid, which grows rapldly and matures in seven years. The
project will be executed by the Socié&té d'Etude de la Cellulose du
Congo (SECC), and will be financed by the International Finance Corpor-
ation (IFC) and the European Investment Bank. Feasibility studies will
be carried out by a Swedish company (Billerud) with experience in
eucalyptus projects in Brazil and Portugal. The factory is expected
to produce 250,000 tons of pulp and paper per year. The Government is
also studying a project for the production of methanol from wood.

3. Livestock and fishing

as Livestock

In recent years, the Government has endeavored to increase domestic
production of meat by expanding the number of cattle on state ranches
with technical assistance from the Fonds Européen de DEveloppement
(FED). Between 1978 and 1981, the cattle population increased at an
11 per cent compound rate, in 1982, it is expected to increase by 6 per
cent (Appendix Table V). However, the supplv from state ranches still
lags substantially behind demand. Presently, the Congo imports
about 8,000 tons of beef per year, equivalent to 80 per cent of total
consumption, primarily from Argentina, Zimbabwe, and West Africa.
Although the number of pigs rose between 1978 and 1980 at an average
annual rate of 29 per cent, it declined by 50 per cent in 1981, primarily
because of animal disease. In order to increase the supply of meat,
the development plan envisages the creation of additional state ranches
which will also engage in poultry production. All state ranches except
one are now operated entirely by the Congolese Government; the remaining
ranch will be turned over by the FED to the Government in December 1982.

b. Fishing

Freshwater fishing 18 undertaken by traditional methods; the annual
catch amounts to some 7,000 tons. The Goveinr=>nt has begun Tu organize
cooperatives, which will receive assistance 1n the areas nf catching
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and ma-keting. Until 1982, modern coastal fishing was carried out by
the Société Italienne-Congolaise d'Armement et de P&che (SICAPE), a
joint venture of the Government and a private Italian company. Initial
plans of the joint venture, which included also the creation of a can-
ning factory, did not materialize fully and the company's activities
were limited to coastal and deepwater fishing. These operations were
hampered by the small size of the fleet of vessels, which in addition
were plagued by shortages of spare parts. In 1981, the enterprise was
dissolved, and the Government is in the process of establishing a new
enterprise, the Soci&té& Congolaise de Péche Maritime (COPEMAR). Local
consumption of fish exceeds 30,000 tons per year, and Is largely met
by importing se)ted fish.

4. Manufacturing

This sector is dominated by state enterprises, most of which were
created in the late 1960s. The enterprises produce for the domestic
market, even though several were established to serve the entire UDEAC
area. The largest enterprises in this sector are engaged in the
production of cement, flour, sugar, and cigarettes. In many cases,
production stagnated until 1980, though with fluctuatiouns, reflecting
the aging of equipment and a shortage of spare parts and inputs (Appendix
Table VI). Even though their production generally increased in 1981,
most enterprises operated at less than three quarters of capacity.
Production of the cement factory, CIDOLOU, decreased by almost 40 per
cent in 1980, and although it increased by 49 per cent in 1981, CIDOLOU
was operating at only 52 per cent of capacity. Production of flour by
the Minoterie et Aliments de B&tail (MAB) plummeted in 1979 and
ceased in 1980 due to a lack of spare parts. However, 1t recovered
in 1981, and for 1982 output 1is expected to be slightly above the 1978
level. Production of refined sugar by the Sucrerie du Congo (SUCO)
fell in 1979, but has been on an upward trend since then. Nonetheless,
in 1981 SUCO was operating at less tban 20 per cent of capacity. In
contrest, tobacco products (cigarettes and cut totacco) have continued
to decline.

These enterprises have been experiencing financial difficulties
because of i1nappropriate investment, employment, and pricing policies,
as well as inefficient production methods and weaknesses in management.
The excessive work force could not until recently be reduced by law
and pricing policy 1s set more accordlng to social than economic criteria.
To alleviate their financial difficulties, the Treasury subsidized many
enterprises but at the same time, because of the deterioration in the
budgetary situation, the Government incurred arrears vis-d-vis the
enterprises. This prompted the enterprises, in turn, to withhold tax
payments. The financial difficulties of both the state en.erprises
and the Treasury peaked in the late 1970s when the country experienced
a severe liquidity crisis.
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This prompted the Government to adopt measures designed to redress
the whole state enterprise sector. In December 1978, it created the
National Management Center (CENAGES), which is under the supervision
of the Office of the Prime Minister. The purpose of the CENAGES is to
provide technical and management assistance to the state enterprises,
initially with the help of ILO and private French experts. One of the
first tasks of the CENAGES was to organize a Conference on State Enter—
prises, which met several times between January and September 1980. The
conference identified the problems facing the enterprises, established
a compensation mechanism for the settlement of the debt owed by enter-
prises to the Central Government and vice versa, elaborated a charter
for state enterprises, and proposed the elaboration of programs for
their rehabilitation. Such programs were drawn up for 46 enterprises
and adopted in the context of the Five-Year Development Plan. These
programs call for the improvement of production methods (upkeep and
modernization); the training of personnel, the increase in working
capital, mainly through central government transfers; the takeover of
debt service obligations by the Central Governrent, the reduction of
personnel; and the adjustment of pricing policies. The managers of the
state enterprises are o follow t e guidelines set forth in the Charter
for State Enterprises. The charter calls for the systematic preparation
of balance sheets and the auditing of the enterprises at regular intervals;
the coordination of operations of enterprises engaged in complementary
lines of activity; and sets forth the conditions for central government
transfers. The CENAGES, which has organized seminars on accounting,
inventory management, and marketing procedures, has been entrusted
with the follow—up of the execution of the rehabilitation programs.

5. Mining

The mining swzctor has become the most important sector of the Congo-
lese economy after offshore petroleum production began in 1972, its share
rose from less than 4 per cent of GDP in 1971 to 36 per cent in 1981 when
crude petroleum accounted for 8€& per cent of total exports. Other mining
sector activities have practically disappeared. The potassium mine
flooded in mid-1977, which sharply decreased the production of natural
gas, the mine had been the only major consumer of natural gas from the
0ll fields. Natural gas production ceased altogether in 1980, when
the Socié&té Nationale d'Electricicé (SNE), the only other user, no
longer required natural gas (Table 7). Copper, lead, and zinc produc-
tion ceased in 1979. The only remaining activity is a copper, lead, and
zinc enrichment plant, which obtains its ore from a mine at Diengu&lé
and 1s operated by the Société Natlondale des Mines de M'Fouati (SONAMIF).
Production of enriched mineral, howeve:r, is constrained by shortages
of inputs, and onlv half the target of 30,000 tons per year has been
reached in 1981.
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Table 7. People's Republic of the Congo: Mineral Output, 1978-82

1978 1979 1980 1981 1982
Est.

(In thousands of metric tons)

Crude oil 1/ 2,416 2,730 3,291 4,100 4,600
Enriched copper, lead, and

zinc 2 8 6 15 see
Copper, lead, and zinc ore 5 - - - -

(In millions of cubic meters)

Natural gas (utilized
production) 1.7 1.5 - —_— —_

Source: Data provided by the Congolese authorities.

lj 1.13 tons = 1 cubic meter (on average).

The basin off the Congo's coast is rich in petroleum but the
depcsits are in geologically difficult strata. In the two years 1980-81,
four rew fields came on stream, and presently seven oil fields are in
operation. The three major fields are Emeraude (which came on stream
in 1972), Loango (1977), ard Likouala (1980). 1In addition to the off-
shore fields, an onshore field, Pointe Indienne, has been operating
since 1965; it is almost depleted. The average quality of the oil is
280 API, ranging from 240 far Emeraude to 380 for Pointe Indienne.
However, only small quantities of higher grade o1l are produced. The
operators of the Congo's oil fields are El1f-Congo and Agip-Recherches.
Elf-Congo has a 65 per cent share in six oil fields and a 35 per cent
share in the remaining one (Loango). Agip-Recherches 1s the only
other shareholder. The exploration of two new fields, Nkayi and
Send ji Marine, is undertaken jointly by the two companies and the
Government, represented by Hydro—-Congo, which has a 30 per cent share.
The authorities intend to continue such joint ventures in the future.

Between 1978 and 1981, oil production rose rapidly and steadily at
a 20 per cent annual compound rate. For 1972, crude oil output 1is ex-
pected to increase by only 12 per cent because of minor technical dif-
ficulties affecting two wells. During the first five months of 1982,
1.76 million tons were produced, but production for the year as a whole
is forecast to reach 4.6 million tons. All output is exported except
for 225,000 tons which represents the Congo's storage capacity for
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crude oil. The total annual output of crude oil is still below the
level originally anticipated because of exploitation difficulties at

the Emeraude field. This field, located 20 km from the coast and 600 m
below the sea bed, would yield only 3 per cent of the estimated reserve
of 600 million tons with traditional techniques. However, a pilot
project, begun in 1980 and lasting until end-1983, attempts to use a new
method of injecting steam in order to increase output. The process is
expected to 1lncrease recoverable output to 15 per cent for only one
third of the field. Thus, cumulative output from Emeraude could reach
42 million tons, compared with 18 million tons using traditional methods.
However, the technique, while used successfully in onshore fields, is
belng used for the first time in an offshore field, and at a consider-
able depth. The proje-t is financed by the parent company of Elf-Congo,
Elf-France, at a cost of US$700 million.

The government-owned refinery at Pointe Noire was completed in
1977 by SYBETRA, a Belgian consortium, but has not started operations
because of improper quality design. The technical modifications are
now cumpleted and the refinery is expected to become fully operational
in the second half of 1982. Given the low quality of the Congo's crude,
gome 55 per cent of the refinery's output will be fuel oil, which
fetches a lower price on world markets than crude oil. The cost per
liter of the so-called "white products” (gasoline, diesel, etc.) is
thus likely to exceed the cost of the imported products. In addition,
scme diesel will still have to be imported because the refinery will
not be able to meet domestic demand for that product. For gasoline
and kerosene, production will exceed domestic demand, and the authori-
ties hope to export the excess to other UDEAC markets. The refinery
will be managed by the Compagnie des Rafineries (CORAF), with a 60 per
cent participation by Hydro-Congs and 40 per cent by Elf-Congo. The
authoritiez intend for CORAF to cover its operating costs; however,
because CORAF will buy the crude at world market prices, this involves
ralsing tne prices at the pump. Proposals by Hydro-Congo to that
effect are under stndy.

6. Transport

The transportation system of the Congo consists mainly of raillroads
and waterways. A state enterprise, the Agence Transcongolaise des
Communications (ATC), manages the railroads, waterways, and the port of
Pointe Noire. Domestic air transportation is provided by another state
enterprise, Lignes Nationales Aériennes Congolalses (Lina-Congo).

Because no integrated mode of transport exists, transshipments are neces-
sary and result in high transportation costs. Forestry products, coffee,
and cocoa are shipped by river barges to Brazzaville, loaded onto rail-
way cars to Pointe Noire, and then onto ocean freighters. Air and road
transportation are still of secondary importance. Most roads are un-
paved and feeder roads are generally lacking. The railroad (800 km)

is the most important means of transportation in the south while water-
ways (5,000 km) are used in the north.
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The railroad evstro cnnsists of a 510 km fong trunk line between
Pointe Noire and Brazzrc-ille, the Chemin de Fer du Congo-Oc&an (CFCO),
and a 290 km 1lcnz hran~h line between Mont BElo and Mbinda {on the
border with C. - ) operated by the Compagnie Mini&re de 1'Ogoou€é (COMILOG).
The trunk line is thz main artery for passenger and freight traffic,
while the branch line is used only for the transport of manganese ore
arriving by cableway from Moanda in southeastern Gabon. Passenger traf-
fic, after declining in 1979, picked up strongly in 1980 and continued
to grow in 1981 (Appendix Table VII). 1In 1982, the trend is expected
to continue. Freight traffic on the CFCO line behaved similarly but
increased somewhat more slowly. Both passenger and freight traffic
picked up since 1980 because of the higher economic activity. Traffic
on the COMILOG line depends on mining output in Gabon; freight volume
rose by 34 per cent in 1979, stagnated in 1980, and declined by 37 per
cent in 1981. For 1982, an 18 per cent increase is expected.

The number of passengers and the volume of freight handled by the
port of Brazzaville both declined by almost 20 per cent in 1979, but
increased in 1980 and 1981. At Pointe Noire, petroleum exports have
grown steadlly, and are expected to almost double in 1982, compared
with 1978. Other merchandise exports increased steadily until 1980,
declined by almost 20 per cent in 1981, and are expected to recover
only partially {n 1982.

In view of the importance of the rallway link between Pointe Noiie
and Brazzaville, the Government embarked in the mid-1970s on a track
realignment project in the hilly region between Hzile and Mont Bélo
in order to increase the traffic volume of the CFCO. The project,
financed by 14 foreign lenders, including the World Bank, has been
plagued by cost overruns and technical difficulties, and 1s now expec-
ted to be completed within two years. The total cost of the project,
originally estimated at CFAF 33 billion in 1977, has been revised to
CFAF 78 billion, of which CFAF 10.8 billion is to be financed from
domestic sources (ATC, Central Government, and commercial banks).

ATC has in recent years significantly improved its operations with
World Bank assistance and, compared to other state enterprises, is now
relatively well-managed. However, its operations are constrained by
the pricing policy dictated by the Government. To compensate for this,
the Government has taken over a large part of ATC's investments, 1in
particular for heavy equipment. ATC's tariff policy reflects the
Government's decision to subsidize some sectors of the economy, to
this end, merchandise is divided into two categories. Wood, vehicles,
and alcohol are charged higher tariff rates, while basic items benefit
from preferential rates. ATC is to finance its investments in the con-
text of the Five-Year Development Plan mostly with borrowed resources.
The major projects are the acquisition of new railway equipment and the
extension of river transport.
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Lina-Congo, the airline company, suffered until recently from poor
management, which affected the quality of service and resulted in a low
volume of operationse. In 1981, the company started a rehabilitation
program with the azsistance of foreign experts. Tariffs were raised by
60 per cent, the first increase since 1974. 1In spite of the increase,
the number of passengers increased by 31 per cent in 1981, primarily
because of improved services, notably the regular operation of flights.
In 1982, the number of pasrengers is expected to Iincrease by some 40 per
cent. To meet the increased dcnand, the company plans to purchase a
Boeing 737 within the contextr o. the Five-Year Development Plan, to sup-
plement ite two Fokker and twe Twin-Otter airplanes.

Regional and international alr service 18 provided by a number of
foreign airline cowpanies, such as Air Afrique, a multinational compsany
in which the Congo has a participation. Refiecting the Congu's Iincreased
economic activity, international passenger traffic increased by 23 per
cent in 1981 and accounted for 32 per cent of total passenger traffic in
that year. In contrast, international freight accounted for 90 per cent
of total freight volume in 1981.

7. Commerce and energy

The Office National du Commerce (OFNACOM), a state-owned trading
company, was created in 1964 with the main objective of ensuring an
adequate supply of basic consumer goods and stabilizing prices. To
this end, OFNACOM has the monopoly of imports and local distribution
of salted fish, rice, tomato concentrate, salt, meat, sugar, galvanized
roofs, blankets, and enameled pots. Until 1979, OFNACOM sold these
products through its own retail outlets. However, because of rising
operating costs these outlets are being phased out and the commodities
are now sold to private wholcsalers. OFNACOM is8 to stabilize retail
prices of its products and ensure that they do not rise above the levels
stipulated by the Government. Thrus, at times OFNACOM sells below cost
with its losses covered by government subsidies. The Government is 1in
the process of reviewing its pricing policies in the context of the
rehabilitation of the state enterprise sector.

Hydro—Congo, created in 1973, has the monopoly of the importation
and distribution of petroleum products. Until now, all of the Congo's
crude oil has been exported, and local consumption of refined petroleum
products has been met entirely from imports. The petroleum refinery
1s expected to become fully operational during the first half of 1983,
and, except for diesel fuel, its production will satisfy domestic demand.

Between 1978 and 1981, consumption of petroleum products has in-
creased relatively slowly (Appendix Table VIII). Consumption of diesel
fuel and of premium gascline increased by an annual compound rate of
4.3 per cent and 6.1 per cent, while that of regular gasoline and of
kerosene declined by 2.3 per cent and 4.6 per cent. In 1981, diesel
fuel accounted for 55 of the total volume of petroleum products con-
sumed .
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Recause of the government-imposed policies, Hydro-Congo has incurred
larse operating deficits. Prices at the pump are kept below costs, and
Hyd.o-Congo has to sell to state enterprises, which are already in arrears.
Within the context of the debt compensation exercise, it was established
tha. at end=-1979, Hydro-Congo was owed CFAF 7 billion by a number of
state enterprises. In addition, the company is owed CFAF 2 billion by
a neighboring country. To cover its operating deficit, Hydro-Congo
borrows from the commercial banks. In 1981 interest payments on such
loans were equivalent to the company's wage bill. Hydro-Congo can.at
incur arrears, since all imports must be guaranteed by irrevocable iet-
ters of credit before the tankers can leave the foreign ports. The
Congo imports fuel mainly from Brazil and the Central African countries.
In 1981, the Congo imported CFAF 14 billion worth of petroleum products;
for 1982, such imports ar~ expected to fall to CFAF 10 billion, assuming
that the oil refinery begins operating as planned in the second half of
1982. Hydro-Congo's investment program for the next five vears 3ims
essentially at expanding storage capacity for petrcle.um products.

The production and distribution of electricity is the responsibility
of the SNE, a state enterprise. Most of the southeri: part of the
country {s supplied through the comnpany's grid, while the northern
part depends mainly on generators. Demand for electricitvy has exceeded
supply in recent years, and electricity has been imported from Zaire.
In 1979. the latest year for which data on a national basis are available,
consumption of electricity increased 'y 4 per cent. As part of the
Five-Year Development Plan, work will begin on the Imboulou barrage in
the first quarter of 1983 which. once completed, will produce 100 mega-
watts. The rates SNE is allowed to chargc for electricity do not cover
its costs, and the enterprise depends on transfers from the Central
Governmert . In 1982, such transfers are expected to total CFAF 1.5
billion.,

I1I. Prices, Wages and Employment

1. Prices

Available consumer and wholesale price indjces are based on a
basket of goods and services representative of the consumption patterns
of European expati iates. Therefore, the import content of this basket
i8 high. As measured by these indices, consumer prices increased bty
an average of 7.5 per cent in 1979-80 and by about 17 per cent in 1981,
while the rate of increase of wholesale prices, wh_ch accelerated to
16 per cent in 1980, declined to 12 per cent in 1981 (Table 8). The
movements in the two indices show a lagged adjustment pattern, with
the consumer price index increasing in line with .ne previous year's
increase in the wholesale price index.
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Table 8. People's Republic of the Congo: Price Indices
for the City of Brazzaville, 1978-81 1/

(1964 = 100; annual averages)

Weights 1978 1979 1980 1981
Wholesale prices
Foodstuffs 0.40 312.8 301.0 303.1 350.1
Manufactured products 0.45 236.6 252.0 333.9 376.1
Fuel and electricity 0.15 236.6 332.5 424.2 441.9
General index 266.7 "90.7 336.7 376.6
Percentage change from
previous year 7.8 9.0 15.8 11.9
Consumer prices
Foodstuffs 0.516 248.1 275.6 288.7 358.5
Clothing 0.082 212.0 240,2 268.3 309.6
Fuel and electricity 0.054 150.7 150.7 179.5 200,1
Household services 0.067 196.7 171.6 182.4 182.4
Maintenance and repairs 0.069 262.1 285.5 300.7 302.8
Toiletries 0.026 174.3 207.8 241.2 283.4%
Other 0.186 241.8 296.6 336.1 359.7
General index 243.3 261.2 281.0 328.0
Percentage change from
previous year 0.3 7.4 7.6 16.7

Source: Appendix Table IX.

1/ European basket.



Within each price index >* 'as usually foodstuffs, with a
weight of 52 per cent in t ‘e c<onsumer price index and 40 per cent in
the wholesale price index, vhich dominated the trend of the overall
index. Within the consumer price index, the price of foods.uffs in-
creased by an average of 8 per cent in 1979-80 and 7?4 pe: cent in
1981. These developments were in line with those in pariuer countries.
Within the wholesale price index, the price of foodstuffs declined by
an average 1.3 per cent luring 1979-80, but increased by 15 per cent
in 1981. The price of manufactured products, mostly imported also,
increased by 6.5 per cent in 1979, by 32 per cent in 1980, and by
13 per cent in 1981.

Retail prices for some traditional foodstuffs appear in Appendix
Table X. For the period 1979-81, the prices of most items increased.
Among the three items showing price decreases was cassava flour, a
staple in the local diet. The highest price increases related to those
of beef, yams, and fresh fish. Prices of individual items showed wide
fluctuations during the period but, in general, increased in 1981; during
that year, prices of 12 items increased and only 2 decreased. The
price of premium gasoline was CFAF 165 per liter as of July 1, 1982;
the proposed new price is CFAF 200 per liter, equivalent to some US$2.20
per gallon.

The system of price controls, which has remained basically unchanged
since 1972, consists of fixed reirail prices and fixed profit margins.
Fixed retail prices are imposed on several essential items, including
basic foodstuffs, water, electricity, and petroleum products. The im-
port and domestic distribution of some of those items is controlled by
OFNACOM, although since 1979 it has moved away from retailing operations;
the commerce of petroleum is controlled by Hydro-Congo. Although domes-—
tic transportation costs are high, OFNACOM charges the same price for
a given item throughout the country, taking into account average trans-
portation costs. Hydro-Congo charges four different prices for the
same type of fuel, depending upon location. For other enterprises,
fixed profit margins ranging from 20 per cent to 35 per cent, introduced
in 1966, have remained unchanged. Prices of a number of goods, mainly
luxury goods, are not controlled. Enterprises seeking an upward adjust-
ment of fixed prices submit their requests to the National Price Com-
mission, which makes its recommendations to the Government.

2. Wages

Both the guaranteed minimum hourly wage for agricultural workers,
Salaire Minimum Agricole Garanti (SMAG), and for non-agricultural wor-
kers, Salaire Minimum Interprofessionnel Garanti (SMIG), have not
changed since January 1, 1975, when increases ranging from 18 per cent
to 70 per cent were granted (Appendix Table XI).
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The salary scale for the public sector has also remained unchanged
since January 1, 1975 (Appendix Tables XII and XIII). Moreover, there
was a freeze on promotions during 1977-79; the salary increments from
promotions granted after 1979 were paid only from January 1981; job
reclassifications intended to upgrade pecple who had received prcfessional
training were frozen during 1977-81; and a tax, equivalent to 20 per
cent of the basic wage, was imposed from 1978 until 1981 in order to
finance a National Solidarity Fund. Family allowances also have remained
unchanged. Consequently, real salaries of government employees have
declined substantially since 1975. In 1982 monthly wages of civil
servants were raised by lump sums ranging from CFAF 10,000 for those
with low salaries to CFAF 7,000 for those with high salaries.

Salaries in state farms and state enterprises are determined
through negotiations between the Conf&dération Syndicale Congolaise
(CSC), the sole trade union, and each farm or enterprise. Such negoti-
ations are supposed to be held every two years but, in fact, none has
taken place since 1977. However, salaries in state enterprises are
higher than in the civil service and are supplemented by indemnities
which can be equal to the salaries themselves.

In the private sector, salaries are also determined through negoti-
ations between the trade union and individual enterprises, but there
have been no negotiations since 1977 and there are no cost of 1living
clauses. However some enterprises have granted small lump-sum increases.

3. Employment

In 1980, the labor force was estimated at some 510,000 people, or
slightly less than one third of the total popuiation. No comprehensive
data on its sectoral distribution is available, except for employment
by the Central Governmment. Over the three years ended in 1981, civil
service employment increased by 31 per cent to 38,727, excluding defense
and security foices (Appendix Table XIV). 1In 1981, the Ministry of
Education accounted for 44 per cent of total central government employ-—
ment, followed by the Ministry of Health and Social Affairs (22 per
cent).

As a result of the Government's policy of offering employment iIn
the civil service or state enterprises to all high school o' university
graduates unable to find employment elsewhere, employment by brin the
Central Government and ¢ - =2*e enterprises expanded rapidly because the
private sector does not generate enough jobs. Moreover, the qualifica-
tions of graduates are not generally suited to the private sector needs.
The Government hopes to alleviate this problem by encouraging students
to enter technical fields where more jobs are available. The Govern-
ment plans to reopen a technical school in October of 1982, which has
beer closed for about a decade. At present, the Lyc&e Technique is
the only institution offering technical training, and this to a very
limited number of people; on-the-job training is available in some
private enterprises.
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No data is available on unemployment but it is considered to be
significant, refleccing the continued migration of young people from
the rural areas to the urban centers.

IV. Development Planning

Following several years of implementation of various investment
programs, the Congolese authorities adopted at the end of 1981 the first
Five~Year Economic and Social Development Plan, covering the per .d
1982-86. Du-ing 1978-81, three investment programs had been 1mp’ “mented,
the 1978-79 ' government action™ program, the 1980 "complementary program,
and the 1981 "transitory™ program. These programs consisted bas. ally
of a list of projects, many of which were carried over from one ; ogram
to the other. Their implementation was stymied by the low absorptive
capacity of the economy and the lack of financing. The fi re-year pla-
represents an attempt by the authorities to place their dew :lopment
effort in the context of a macroeconomic framework.

The plan is designed to set the stage for self-siL tained economic
growth 1n the post-petroleum era and addresses three principal objec-
tives: (1) development and unification of the national territory throug.:
investments in infrastructure, (2) the revival of the productive base of
the economy and the creation of conditions propitious for its future
expansion, notably through the rehabilitation of the state enterprise
sector, and (3) the improvement of the living standards of the popula-
tion. Total investment is to reach CFAF 1,970 billion (at 1981 prices),
of which CFAF 1,110 billion represents investments by the public sector;
of the remainder, oil sector investment accounts for up to 70 per cent.
The total investment envisaged 1s equivalent to almost three times the
1981 GDP, and the planned :verage annual real investment, at CFAF 395
billion, is equivalent to about twice the total gross investment real-
ized in 1981. It 1s estimated that during the plan period an annual
GDP growth of 10 per cent will be achieved. Total employment creation
is projected at 95,000.

The public sector investment program, the core of the plan, de-
votes 43.5 per cent to physical infrastructure, particularly to trans-
portation (roads, rail, and waterways), energy and water, and urban and
rural ccistruction; 37 per cent to the productive sector (agriculture,
forestry, and industry), including resources to rehabilitate the state
enterprises; and the remainder to social and administrative infrastruc-
ture. The Central Government is to undertake 70 per cent (CFAF 780 bil-
lion) of the public sector investment, while the state enterprises are
to invest CFAF 330 billion (Table 9). Almost 50 per cent of the Central
Government's investment is to be directed toward infrastructure. The
planned annual investment expenditures within the central government
budget average CFAF 156 billion, compared to CFAF 71 billion 1in 1981.
However, the plan does not formally provide for annual investment



Table 9. People's Republic of the Congo:

Public Investment
Ex_enditures Under the Five-Year Development Plan, 1982-86

(In billions of CFA francs at 1981 prices; and in per cent)

Central
Government enterprises Total
Amou it Per Amount Per
cent cent
Agriculture and
Livestock 70.0 9.0 1.0 73.5 6.6
Forestry 44 .0 5.6 46.1 196.0 17.6
Mining and Energy 103.0 13.2 8.8 132.0 11.9
Industry £9.0 6.3 16.4 103.0 9.3
Transport 78.5 10.1 18.3 139.0 12.5
Construction 190.0 24,3 1.5 195.0 17 .6
Information and
Telecommunica-
tions 27.0 3.5 2.8 36.5 3.3
Commerce 16.5 2.1 1.2 20.5 1.8
Education 22.5 2.9 - 22.5 2.1
Public Health 27.0 3.5 0.3 28.0 2.5
Interior 38.0 4.9 - 38.0 3.4
Defense and Security 37.5 4.8 - 37.5 3.4
Plan 12.5 1.6 - 12.5 1.1
Presidency, Party,
Prime Minister 16.0 N1 -- 16.0 1.5
Other 48.5 t.l 3.6 60.0 5.4
Total 780.0 100.0 1,110.0 100.0

Sources: Data provided by the Congolese authorities; and staff

calculations.
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tranches. Investment targets are to be adjusted annually in light of
experience and changing circumstances, particularly with respect to
oil resource prospects. The 1982 budget foresees central government
investments of CFAF 116 billion.

Public sector investment under the plan is concentrated in construc-
tion, forestry, and transport, which togeather account for 48 per cent.
However, investment by the Central Government alone is directed mainly
to construction, mining and energy, and transport. The Government's
investment in the mining and energy sector is primarilv for projects
to increase the supply of electricity. Investment by state enterprises
is overwhelmingly concentrated in the forestry sector, which accounts
for 46 per cent of their total investment; a paper pulp factory, at a
cost of CFAF 112 billisn, and the exploitation of virtually untapped
northern forests, at a cost of CFAF 34 billion, are the main projects.
State enterprise investments in the industrial sector (CFAF 54 billion)
are largely intended for their own rehabilitation; the cement factory
alone 18 to invest CFAF 22 billion for renovation and expansion. In
the transport sector, the Agence Transcongolaise des Communications
(ATC) is to invest CFAF 23 billion for the renewal of the rolling
stock of the CFCO railway, and CFAF 15 billion for the modernization
of the waterways. An additional CFAF 9 billion is allocated for
studies to integrate the transport system on a national basis. ‘ogether,
forestry, industry, and transportation account for 81 per cent of in-
vestments by the state enterprises.

The plan is to be financed malnly from o0il resources, to be comple-
mented by substantial foreign borrowing. The plan estimates that oil
cutput will increase steadily to 7.5-8.0 million tons in 1985 and de-
cline thereafter. Assuming further an average price of US$32 per bar-
rel and an exchange rate of CFAF 250 per U.S. dollar, the plan fore-
casts that oil resources accruing to the public sector will be CFAF 900
billion, about the mid—point of a projected range of CFAF 650 billion
to CFAF 1,200 billion. Under different hypotheses of the growth of non-
01l revenue, of current budget expenditures, and of debt service, re-
sources available for the investment budget could range from CFAF 280
billion to CFAF 605 billion. The plan adopts an average figure of
CFAF 400 billion and projects that the Central Government will need to
borrow CFAF 380 billion to realize the full amount of planned invest-
ments. Furthermore, borrowing by state enterprises 1s projected at
CFAF 280 billion. Thus, total public external borrowing could reach
CFAF 660 billion, compared with disbursed outstanding public debt of
CFAF 264 billion at the end of 1981.

V. Government Finance

The public sector inm the Congo consists of the Central Government,
the local authorities (Communes, Regions, and Districts), autonomous
agencles, and state enterprises, which play an important role in the
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economy. The Congolese Amortization Fund (CC4), an autonomous agency
under the Miaistry oi Finance, is in charge of the Central Government's
debt and is also, sirce 1978, responsible for the financing of the

major part of the ' "vernment's investment activities. The relatively
iarge share of the public sector in the Congolese economy is evidenced
by the fact that government revenue and expenditure accounted for 41 per
cent and 38 per cent of GDP, respectively, in 1981.

In the following discussion, central government budgetary opera-
ticas have been consolidated with those of the CCA. Therefore, it
covers the budgetary operations of the Treasury as well as a large part
of those govermment operations which are not channeled through the
Treasury, in particular, those capital outlays which are financed by
the CCA through transfers from the government budget, earmarked tax
receipts, and external borrowing. Adequate information 1s not available,
however, on expenditures financed through foreign grants and loans. The
Treasury accounts also include epecial funds, such as the Road Fund and
the Foreatry Fund, which are financed in part through earmarked revenue,
and autonomous agencies, such as the General Hospital and the National
Printing Office. 1In recent years the autonomous agencies have been
subsidized by the Government. The local authorities hold most of their
licuid ausets with the Treasury while those of the Treasury itself are
mainly deposited with the Central Bank. The total of short- and medium-
term advances from the Central Bank is subject to a statutory ceiling

of 20 per cent of the preceding year's budgetary receipts of domestic
origin.

1. Overall developments, 1979-81

During the period 1979-BO the Government's fiscal policy stance
remained expansionary. Government spending, which was restrained some-
what within the context of the 1979 stabilization program, was allowed
to more than double in 1980 (Table 10). In relation to nominal GDP,
budgetary expenditure and net lending, which had declined to 25 per
cent in 1979, rose again to 36 per cent in 1980. Meanwhile, non-oil
revenue stagnated, reflecting the sluggish growth of the non-oll sector,
deficiencies in tax collection, as well as the continued difficult finan-
cial position of the state enterprises. As a result, notwithstanding
the substantial growth of oll receipts .cllowing the rapid increase in
volume and prices, the budgetar; deficit remained large, representing
about 4 per cent of GDP in each of the two years {lable 11). Conse-
quently, desgpite significant foreign borrowing for project financing
and debt relief totaling CFAF 5.4 billion obtained through rescheduling,
in 1979-80 available means of financirg were inadequate and payments
arrears, largely domestic, were accumulated. In these two years, such
arrears amounted to CFAF 11 billion, or 47 per cent of the cumulative
deficit on a commitment basis.
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Table 10. People's Republic of the Congo: Consolidated Central Government
Operations, 1978-82 1/

{In billions of CFA francs)

1978 1979 1980 1981 1982
Est.
Revenue 56 .3 51.6 117 .4 209 .6 241.4
011 13.1 22.7 58.8 126.1 134.9
Non=-o0il 43.2 28.9 58.6 83.5 106.5
Grants 3.7 0.8 - - 4.0
Expenditure and net lending 75.9 63.1 130.0 190.7 235.0
Current 70.1 49.6 102.5 119.8 153.5
C&pitll 5.1 11.3 2705 70-9 8l1.5
Net lending 0.7 2.2 - - -
Overall surplus or deficit (-),
commitment basis -15.9 =-10.7 -12.6 18.9 10.4
Arrears 13.7 6.4 4.6 -7.1 -4.0
Overall surplus or deficit (-),
C..h blsis -2 -2 —‘. 03 -800 11-8 6.4
Fin.nc itlg 2 .2 4 . 8 .0 -11 08 —6 <4
Foreign (net) 0.8 ~0.8 9.1 -2.2 cee
Borrowing (8.9) (5.3) (18.9) (13.7) (eee)
Amortization (-8.1) (-6.1) (~9.8) (~-15.9) (-28.7)
Domestic (net) -1 08 101 -2-5 -9-6 see
Central Bank (0.9) (1.0) (0.4) (~17.1) (ons)
Other financial institutions (2.1) (=-0.5) (=0.2) (0.1 (ees)
Nonfinancial institutions 2/ (-5.2) (-0.2) (-2.9) (-1.3) (-4.4)
Other Treasury operations 3/ (0.4) (0.8) (0.1) (8.7) (...)
Debt rescheduling 3.2 4.0 1.4 -— -

Sources: Data provided by the Congolese authorities; and staff estimates.

1/ The consolidation of the government budget and the operations of the
Congolese Amortization Fund (CCA) include the following principal adjustments:
the inclusion in revenue of tax receipts earmarked for the CCA, the inclusion
in current expenditure of total ascheduled interest payments, and the shift of
scheduled amortization of government debt to the financing items. However, 1t

excludes part of central govermment expenditure financed by foreign grants and
loans.

2/ Including borrowing from the 0il companies.

3/ Including change in cash balances.
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People's Republic of the Congo:

Fiscal Indicators, 1979-82

1979

1980

1981

1982
Est.

(Annval percentage changes)

Revenue and grants -12.7 124 .0 78.5 17.1
Expenditure and net lending ~16.9 106.0 46.7 23.2
Of which: current (=29.2) (106.7) (16.9) (28.1)
capital (121.6) (143.4) (157.8) (15.0)
Nominal GDP 24.8 42.2 40.2 31.2
Of which: non—-o0il GDP (17.1) {23.2) (26.8) (29.0)
(In per cent of GDP)
Revenue 20.3 32.4 41.3 36.2
Tax revenue 15.5 25.4 32.4 28.1
Of which: o011l companies (4.3) (9.7) (16.3) (12.4)
Nontax revenue 4.8 7.0 8.9 8.1
Of which: o0il companies (4.6) (6.5) (8.6) (7.8)
Grants 0.3 ol - 0.7
Expenditure and net lending 24 .8 35.9 37 .6 35.3
Current 1%.5 28.3 23. 23.0
Capital 4.4 7.6 14.0 12.3
Net lending 0.9 - - -—
Overall surplus or deficit (-),
commitment basis ~4 .2 -3.5 3.7 1.6
(In per cent of total revenue)
Tax revenue 76 .4 78.5 78 .4 77 6
Direct taxes 17 .4 42.5 48.3 49.2
Of which: o1l companies (21.3) (30.0) (39.5) (34.2)
Taxes on goods and services 12.6 8.9 5.9 9.4
Taxes on international
transactions 8.9 12.8 9.9 11.5
Other taxes 0.8 1.6 0.8 1.0
Unclassified tax revenue 16.7 12.7 13.5 6.4
Nontax revenue 23.6 21 .5 21.6 22 .4
Of which: o1l royalties (22.6) (20:1) (20.7) (21.6)
Total 100.0 100.0 100.0 100.0
Sources: Table 10 and Appendix Tebles I and XV.
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In 1981, the Government's financial position improved considerably
owing to the substantial increase in revenue that more than offset the
continued rise in total expenditure. Budgetary revenue increased by
nearly 79 per cent to CFAF 209.6 billion, mainly due to a more than
doubling of tax and royalty payments from the oil sector to CFAF 126.1
billion, following a 25 per cent expansion in crude oil output and a
34 per cent rise in the export unit price in terms of the CFA franc.
Non-c1il receipts increased by 42 per cent to CFAF 83.5 billion, notwith-
stand ing the abrogation of the special levy on wages and salaries for
the Mational Solidarity Fund. The upswing in economic activity, improved
collection procedures and, in particular, substantial efforts to col-
lecc overdue taxes contributed to increasing the ratio of non-oil
revenue to non-oll GDP from 24 per cent in 1980 to 27 per cent in 1981.

Currrent expenditure rose by 17 per cent to CFAF 119.8 billion
while investment outlays increased by 158 per cent to CFAF 70.9 billion,
reflecting the Government's attempt to direct an increasing share of
the 01l revenue toward development expenditure. As a result, capital
expenditure rose from 8 per cent of GDP 1in 1980 to 14 per cent in 1981,
while the ratio of current expenditure to GDP declined from 28 per
cent to 24 per ceut.

The overall surplus on a commitment basis of CFAF 18.9 billion,
equivalent to 3.7 per cent of CDP, together with substantial foreign
borrowing, enabled the Treasury to pay its current debt amortization
and, in addition, reduce payments arrears by CFAF 7.1 billion. At
the same time, by the end of 1981 the banking system's net claims on
the Government were reduced to CFAF 4 billion from CFAF 22 billion a
year earlier. The substantial growth of resources also allowed the
Treasury to discharge its current payments obligations on a timely
basis, thereby contributing to improving the liquidity of the economy
and stimulating economic activity.

2. Revenue performance

Between 1978 and 1981 government revenue (excliding grants) in-
creased at an annual compound rate of 55 per cent, mainly due to the
sharp increase 1in resources accruing from the oil sector, which helped
raisc the atio of total revenue to GDP from 27.6 per cent in 1978 to
41.3 per ceit in 1981. Non—-o0il revenue rose at an annual compound rate
of 24 per cent, and its ratio to on-oil GDP, which was 25.9 per cent
in 1978, declined to 24.3 per ceut in 1980 but increased to 27.3 per
cent in 1981. The buoyancy of no:i o0il tax revenue, which averaged le.s
tkan unity in 1979-80, rose slightly, to 1.1, in 1981. This reflected
lax tax enforcement, as well as the difficult financial situation of
most state enterprises which continued to incur substantial tax arrears.
The improved responsiveness of the tax system in 1981 is attributeble
to government efforts to strengthen tax administration and collect over-
due taxes following the adoption of a compensation scheme to settle
bilateral claims with etate enterprises.
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Receipts from taxes on net income and profits increased at an
annual compound rate of 88 per cent between 1978 and 1981, and the
share of these taxes in total tax revenue increased from 46 per cent
in 1979 to 60 per cent in 1981 (Appendix Table XV). The yield from
the income tax on the oil companies, which had more than doubled in
1979 to CFAF 11 billion, amounted to CFAF 82.7 billion in 1981 due to
the increase in prices and output, and accounted for 50 per cent of
total tax revenue (Appendix Table XVI). The yield from taxes on non-
oll companies, which increased by an average of 11 per cent in 1979-80,
rose by 31 per cent in 1981, owing in part to improved tax administra-
tion, including the introduction of a prepayment system (perception
par anticipation) similar to the withholding at the source of individual
income taxes. All incorporated enterprises were obliged to discharge
their principal taxes (Impdts sur les Sociétfs and Taxe sp€ciale)
through prepayment four times a year of 25 per cent of their tax obliga-
tions presumptively calculated on the basis of 5 per cent of called-up
capital. 1/

Taxes on goods and services increased at an annual compound rate
of 25 per cent between 1978 and 1981 and accounted for 23 per cent of
non-o0il taxes in 1981. The proceeds from the tax on internal transac-~
tions, the rates of which were slightly raised in 1979, rose further
in 1981 and accounted for 36 per cent of total taxes on goods and ser-
vices due to the increase in economic activity, particularly commerce.
The receipts from the single tax accounted for 43 per cent of these
taxes in 1981. This tax is levied on sales of enterprises having a
market in other UDEAC countries and which, for this purpose, are exempt
from import duty and other taxes on raw materials. The proceeds of
the single tax accrue to the Treasury of the country where the products
are consumed. The receipts from excise taxes, which had declinad in
recent yeatrs, in part due to collection difficulties with respect to
the tax on petroleum products, increased substantially in 1981 as
Hydro—-Congo, the local distributor of oil products, began to regularize
its tax payments.

Revenue from taxes on international transactions, mainly import
duties and taxes, increased at an annual compound rate of 35 per cent
in this period and accounted for 39 per cent of non-oil tax receipts
in 1981. The collection of import taxes has not kept pace with the
increase in imports in recent years, in part because of an accumulation
of tax arrears by state enterprises having financial difficulties.
However, the yvield of these taxes has also been affected by substan-
tial exemptions beyond those foreseen in the tax law and the invest-
ment code. It 1s officially estimated that because of such exemptions
(exonérations non ré@glementaires) there was a revenue loss of some
CFAF 7 billion in 1980 alone.

1/ A summary of the Congo's tax system in 1982 is contained in
Appendix I.
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Nontax revenue consists mainly of ofl royalties, a part of which
is earmarked for the payment of debt incurred for the construction of
the Government's o0il refinery in Pointe Noire. Nontax revenue more
than doubled in 1980 and rose further by 75 per cent to CFAF 45 billion
in 1981, reflecting the substantial rise in crude oil output and prices.

3. Expenditure trends

Economic classification of government current expenditure is avail-
able only on the basis of payments authorizations (ordonnancements). As
shown in Appendix Table XVII, current outlays on that basis, including
interest on the public debt, rose at an annual compound rate of 18 per
cent in 1978-81 and reeched CFAF 94 billion in 1981. 1In terms of non-
oil GDP, current expenditures derlined from 42 per cent in 1978 to 25 per
cent in 1979, but increased to about 40 per cent in 1980 and 198l1; as a
ratio of total GDP such outlays declined from 34 per cent in 1978 to
24 per cent in 1981.

Wage and salary payments rose at an annual compound rate of
11.2 per cent in 1978-81 to CFAF 40.8 billion in 1981, when they ac-
counted for 43 per cent of total current outlays, compared with 53 per
cent in 1978. The decline in the share of personnel outlays is due
not only to the sharp increase in most other expenditure categories
but also to the fact that no general wage awards were granted in this
period. The rise in the wage bill was attributable to the continuing
increase in the number of civil servants. 1In this three-year period,
their number (excluding defense and security forces) rose by 31 per
cent to 38,727, reflecting the Government's long-standing policy to
employ those college and university graduates who carnot find employ-
ment elsewhere. In recent years, very few of these graduates have been
absorbed by the private sector and only a limited number by the state
enterprises. Similarly, many students leaving secoudary education
have also been employed by the Goverment, with the result that the age
distribution ¢f government employees 1is skewed toward the younger age
group. The Ministry of Education has accounted for a substantial
share of personnel outlays in recent years. In 1981, this Ministry
accounted for 44 per cent of the total civil service employmeat, and
36 per cent of the total wage bill. All education is public and free
for the most part. Primary education is virtually universal, and many
students in secondary schools, and all students in higher education,
automatically receive grants and scholarships. In 1981, some 8,000
students, of which 3,000 were studying abroad, received scholarships
amounting to CFAF 6.1 billion, or 7 per cent of total current outlays,
excluding interest payments.

Outlays for goods and services almost tripled between 1978 and
1981 to CFAF 15.9 billion, or to 17 per cent of total expenditure.
Subsidies and current transfers, which declined by 23 per cent in
1979, rose rapidly to CFAF 19.1 billion in 1981, or to 20 per cent of



the total; in addition to scholarships, a large element of these outlays
consists of subsidies to state enterprises and government agencies for
the financing of their current operations. Such subsidies were estima-
ted at CFAF 6.1 billion in 1980, or 36 per cent of total subsidies and
transfers in that year.

Capital expenditures in 1979-81 reflected the continued execution
of projects under the "action” program for 1978-79, outlays under the
“complementary” program for 1980, as well as those under the “"transitory”
program for 198l1. Whereas the action program had shifted the emphasais
from new projectsa to the rehabilitation of existing enterprises, mainly
in agriculture, forestry, and manufacturing, the 1980-81 programs
placed emphasis on new investments in the transportation and construc-
tion sectors. The 1981 program was to set the stage for the Five-Year
Development Plan which was adopted at the end of 1981.

There is8 no comprehensive information available on the sectoral
distribution of actual investments in each of the ‘hree years. The
CCA, which has become the principal administrator of the implementation
of the investment budget, has to obtain the required financing as well
as vorify the disbursements of individual ministries and agencies, and
is not yet fully eq.ipped for these tasks. However, it is estimated
that in 1980-81 most of the investment outlays were directed to trans-—
portation, public works, and construction, followed by agriculture and
forestry. The capital outlays recorded by the CCA do not provide
adequate information on total investments since projects financed by
foreign grants and some foreign bilateral loans are not always included.
Morcuver, part of the outlays recorded as investments are not project
expenditure but transfers and subsidies to state enterprises and public
agencies. The principal soirces of financing {or the investment bud-
get were transfers from the ordinary budget, rrsources from foreign and
domestic borrowing, earmarked taxes (Taxe spéciale sur les carburants
and Taxe touristique), and, until 1981, the special levy on wages for the
National Sclidarity Fund.

4. The 1982 budget

The budgetary outcome for 1982 is likely to remain favcrable des-
pite an =stimated 23 per cent expansion in government spending to about
CFAF 235 b‘-iion. Budgetary revenue and grants are forecast to increase
by 17 per cent to CFAF 245 billion resulting in an overall surplus of
CFAF 10 biilion compared to a surplus of CFAF 19 billion in 1981 (Table
10). 0il revenue is anticipated to rise b’ only 7 per cent reflecting
lower output and export prices, which are now exrected to bhe 4.6 million
tons and US$31 per barrel, respectively, as against 5.2 million tons and
US$32 originally assumed in the budget. Non-oil revenue °.s estimated to
increase in line with non-oil GDP, or by about 28 per cer.t, to CFAF 107
billion. Receipts from taxes on net income and profits and on goods and
services are estimated to be substantially above the 1981 level due to



the improvement in collection procedures, notably the general applica-
tion of the prepayment system, and the continued expansion in (conomic
activity., Available data indicate that collections of these taxes
during the first five months of 1982 were twice those of the same
period in 1981. Receipts from import duties and taxes are also antici-
pated to show a substantial increase due to the foreseen 14 per cent
rise in imports and the efforts to reduce unauvthorized exemptions.

The net revenue effect of tax changes introduced with the 1982
budget are not expected to be significant. These include the enlarge-
ment of thke tase for company taxation to include those foreign compa-
nies which temporarily provide services to the oil companies operating
i: the Congo; the reduction in real estate taxes; the provision of tax
incentives to com‘anice establishing themselves in the interior of the
country; and the simplification of the tax system throug* the elimina-
tion of two minor toxes and the corresponding increase in the rates of
the principal tax on net income and profits.

Over three quarters of the expansion in budgetary expenditure in
1982 is attributable to the growth of current spending. Current out-
lays are estimated to grow by 28 per cent owing largely to a 32 per cent
increase in the wage bill u»~d the more than doubling of initerest pay-
ments on the public debt. Almost 60 per cent of the growtn of person-
nel outlays reflects the Government's decision to raise civil servants'
wages and salaries and the emoluments of the diplomatic personnel.
The cost of new recruitment accounts for 28 per cent of the increase
in personnel expenditure. The upgrading of salary scales, which had
been suspended during 1978-8l, the provision of appropriations for the
partial settlement of wages and salary arrears, the significant adjust-
ment of scholarship rates, and the implementation of the compensation
mechanism to settle government arrears vis-3-v’s state enterprises and
other domestic creditors are also contributing f--tors. Appropriations
for settlements of arrears amount to CFAT 3.4 bill’zn, while scholarships
are to increase by about 46 per cent to CFAF 8.9 billion. Total wage
and salary arrears are estimated aiv CFAF 2 billion, of which scme 28 per
cent 18 to be liquidated in 1982. Excluding the scheduled Interest pay-
ments, curreat expenditure is estimated to increase by 20 per cent, or
by about 2 per cent in real terms, and would represent 34 per cent of
non-oil GDP compared with 37 per cent in 1981. Capital outlays are es-
timated to increase by about 15 per cent to CFAF 81.5 billion, equivalent
to 21 per cent of non-oil GDP, a two percentage point decline from 1981.

VI. Money and Credit

The Congo belongs to a monetary area that includes four other
French—speaking countries 1n Central Africa-~-Careroon, the Central
African Republic, Chad, and Gabon. All five countries share a central
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bank, the Banque des Etats de 1'Afrique Centrale (BEAC), and a currency,
the CFA franc, issued by the BEAC and fully convertible into French
francs at the fixed rate of CFAF 1 = F 0.02. Monetary policy for the
area is formulated by the Board of Directors of the BEAC, assisted in
each country by a national monetary committee that oversees the imple-
mentation of the policy, assesses credit requirements, proposes redis-

count ceilings to the BEAC Board, and sets subceilings for rediscountable
credit.

The National Development Bank (BNDC) and two commercial banks com-
plete the banking system of the Congo. The capital of the BNDC is held
by the Congolese Government, which is the majority owner, the Freach
Caisse Centrale de Coopération, and the BEAC. The Government is
also a majority owner of both commercial banks, the Union Congolaise
des Banques (UCB) and the Banque Commerciale Congolaise {(BCC).

1. Overall developments, 1979-81

During the period 1979-80, the growth of credit was relatively
slow, and that of money supply consistently belovw nominal GDP growth.
In 1981, however, thzse trends changed, with domestic cvedit increasing
at a faster pace, and money supply growing more rapidly than GDP (Table
12 and Appendix Table XVIII). The growth of domestic credit and money
supply remainea rapid during the first quarter of 1982. Foreign ex-~
change reserves, which were negative in 1978, became positive in 1979
and have increased rapidly since then.

Total domestic credit increased by an average of 13 per cent during
1979-80, but it increased by 26 per cent in 1981 and at a 36 per cent
average annual rate during the first quarter of 1982. The expansion
or total credit was mainly attributable to increased credit to the
private sector and state enterprises, which grew by 16 per - :nt in
1979, by 23 per cent in 1980, and by 68 per cent in 1981. 7inis, in
turn, was due to the recovery of economic activity, the implementation
of infrastructural projects, and investments by petroleum companies.
With respect to credit to public enterprises and the private sector,
the share going to the latter declined during 1979-80, but rose sharply
in 1981 to represent two thirds (Appendix Table XIX). Central bank
advances to the Government have remained well below the statutory ceil-
ing. These advances were short-term until 1981 when the Government
began to resort to medium—-term advances to finance development projects.
Such medium-term advances, whicn amounied to CFAF 7.8 billion in 1981,
are expected to increase by an additional CFAF 12 billion in 1982.

The ceiling on central bank aZvances to the Government is based on the
budgetary receipts of domest.c origin, which rave been increasing sub-
stantially, the present ceiling, effective July 1982, 1s CFAF 32 billion.



Table 12. People's Republic of

(Annual percentage changes)
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the Corgo: Mon:y and Credit, 1979-81

1979 1380 1881
Domestic credit 10.1 17 .2 25.8
Claima on Government (net) -0.2 5.3 -80.2
Claims on private sector and
state enterprises 15.6 22.8 68.2
Of which: short-term credit (26.3) (28.1) (eesd)
Money supply 21.8 36.7 50.3
Money 20.2 37.1 38.5
Of which: currency in
circulation (16.3) (20.3) (34.8)
Qmsi-mnﬂy 35.0 33.3 4008
Medium— and long-term foreign
liabilities 12,1 11.8 70.6
Memorandum item:
Nominal GDP 24.8 42.2 40.2

Source: Appendix TIable XVIII.
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Net foreign assets of the banking system, which included the postal
debt until 1982, were negative in 1978, turned positive but small in
1979, and increased almost tenfold in 1980, mostly on the strength of
petroleum exports (Table 13). In 1981, net foreign assets doubled, as
even higher experts of petroleum more than offset an almost 50 per cent
increase in foreign liabilities. Although the Central Bank reduced its
foreign liabilities, the commercial banks borrowed heavily, primarily
from French banks for on-lending to the oil companies. The postal debt,
which amounted to almost 40 per cent of foreign liabilities at the end
of 1981, was entirely consolidated in 1982. Nonetheless, in the first
quarter of 1982, net foreign assets declined at an average annual rate
of 18 per cent.

The rate of growth of money supply accelerated throughout the
period; it tripled to 22 per cent in 1979, and reached 50 per cent in
1981. However, the ratio of narrow money to GDP declined in 1979 to
13.5 per cent and stabilized around that level in 1980-81 (Appendix
Table XX). The ratio of broad money to GDP declined steadily in 1979-80
but increased to 16.2 per cent in 1981.

2. Domestic assets

The origin and destination of the increase in domestic credit
changed during the period 1978-81. 1In contrast to 1978 when all of the
credit increase originated in the Central Bank, in 1979 and thereafter
the expansion of credit originated in the commercial banks (Appendix
Table XXI). As for the destination of credit, whereas in 1978 the
Central Goveruament had recelved 86 per cent of the increase in credit,
its share had declined to 10 per cent in 1980. 1In 1981, net credit to
the Government decreased substantia ly.

The Central Bank's domestic credit peaked in 1979, declined by
24 per cent in 19¢0 and by 67 per cent in 1981, but increased by 140 per
cent during the first quarter of 1982 (Appendix Table XX1.). Net credit
to the Government peaked in 1980 but became negative in 1981 because of
the increase in government deposits, which had fluctuated relatively
little during 1979-80 but more than quadrupled during the last quarter
of 1981. During the first quarter of 1982, net credit tc the Government
became positive again, due to an increase in advances ana a drop in gov-
ernment deposits. Credit to banks declined by 9 per cent in 1979 and by
60 per cent in 1980 and increased by 119 per cent in 1981; however, it
-till remained below its 1979 level. Short-term ad ances to banks
peaked in June 1979, declined by 76 per cent in June 1980, and remained
relatively stable thereafter; medium—term redisc nur*s, which declined
by 45 per cent in 1980, almost doubled in 198

The rate of growth of domestic credi v r¢ nwercial and develop-
ment banks rose rapidl from 14 per cent 1'79 to 23 er cent in
1980 and 65 per cent 1 1981 (Append x Tabl: ¥ III}. During the first
quarter of :98. . credit g-ew at an average ar 1l rate 19 per cent.
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Table 13. People's Republic of the Congo: Monetary Survey, 1978-82

(In millions of CFA francs; end of period)

1978 1979 1980 1981 1982
Mar. Dec. Mar.
(Prov.)
Net foreign assets -6,209 1,518 14,365 17,690 30,009 28,661
Central Bank -1,407 5,838 19,209 22,895 36,238 33,117
Commercial and devaliop-
ment banks 1,980 1,727 1,349 1,277 -672 -4 ,456
Postal debt -6,782 -6,047 -6,193 -6,482 =5,557 -
Domestic credit 60,731 66,866 78,396 78,411 98,629 107,528
Claims on Government
(net) 21,310 21,279 22,400 16,734 4,427 8,174
Claims on private sector
and state e terprises 39,421 45,587 55,996 61,677 94,202 99,354
Asset = Liabilities 54,522 68,384 92,761 96,101 128,638 136,189
Money supply 36,825 44,847 61,299 71,664 92,120 98,934
Money 32,901 39,548 54,236 63,884 75,111 83,009
Quasi-money 3,924 5,299 7,063 7,780 17,009 15,925
Medium- anc long-term
foreign 1. sbilities 8,945 10,026 11,214 11,334 19,134 19,315
Other i1tems (net) 8,752 13,511 20,248 13,103 17,384 17,940

Source: Appendix Table XVIII.
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These increases in credit are accounted for by the behavior of credit
to the private sector and state enterprises. The maturity structure of
this credit was quite stable, with short-term credit averaging about

60 per cent of total credit throughout the period 1979-81, and long-term
credit averaging 14.5 per cent during 1979-80 and declining in 1981.
Credit to the Government, which takes the form of equipment bonds and
advances, increased somewhat; but with the expansion in government
deposits, net credit to the Government represented a small and declin-
ing share of total credit. In the two years ended March 1982, deposit
liabilities of the commercial and development banks more than doubled,
reflecting mainly the improved govermment financial situation and the
reduction of its domestic payments arrears, which helped improve the
liquidity of the economy. The increase in the use of bank services by
the general public following the opening of new bank branches in rural
areas also appears to have been a contributing factor.

The distribution of short—term bank credit by economic activity
is based on declarations by the banks to the Centrale des Risques and
covers only loans in excess of CFAF 2 million; smaller amounts are not
subject to declaration (Appendix Table XXIV). With the exception of 1978,
the figures reported by the Centrale des Risques fluctuated between
79 per cent and 89 per cent of total short—term credit to the economy.
The share going to services decreased from 48 per cent in 1978 to 42 per
cent in 1980; from 44 per cent in August 1980, it increased to 48 per
cent in August 198l. The share of wmanufacturing increased from 26 per
cent in 1978 to 39 per cent in 1980; from 38 per cent in August 1980,
it decreased to 20 per cent in August 1981. Together, these two sectors
accounted for 74 per cent of the total in 1978 and 80 per cent in 1980.
Of the remaining sectors, the share of construction declined and the
share of agriculture remained stable but very low, averaging 2.3 per
cent during 1978-80.

3. Monetary policy instruments

The main instruments of monetary policy available to the BEAC are
rediscount ceilings, four bank coefficients (the reserve coefficient,
the liquidity ratio, the ratio of deposits to nonrediscountable credit,
and the ratio of own resources), and interest rates.

The Board of Directors of the BEAC sets a celling each year on
the amount of short—-term rediscountable credit for the Congo. Within
this ceiling, the national monetary committee sets subcellings for
individual banks. During the period under review, ceilings were much
higher than actual rediscounts and, consejuently, did not operate as
an effective instrument of monetary policy. In 1978, rediscounts
represented 80 per cent of the ceiling; they declined to 47 per cent
in 1979, to less than 1 per cent in 1980, and to 27 per cent in 1981.
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Of the four bank coefficients, the Congo has not yet made use of
the reserve coefficient. The other three coefficients have generally
been respected, but this did not prevent a rapid expansion of credit in
1981 when commercial banks' liquidity improved substantially.

Interest rates have undergone only a few small changes in the past
notwithstanding the rapid increase in foreign rates. This may have en-
couraged capital flight, mainly to France, due to the freedom of capital
movements that prevails in the monetary area, and added to difficulties
in mobilizing domestic financial savings. As a member of a monetary
area, the Congo cannot unilaterally change the basic interest rate
structure. The present structure of interest rates appears in Appendix
Table XXV.

VIiI. External Trade and Payments

l. (versil developments

The Congo's overall balance of faiyments rema ted in surplus in 1981
for the third consecutive year. Thi+ surplus, alt. >ugh stabilizing at
the previous year's level of CFAF 17 billion, is ali st eight times
larger tnan the surplus of 1979 (Table 14). 1In terms of SDRs, the
surplus declined by 16 per cent to SDR 54 million in 198", reflecting
the depreciation of the CFA franc pari passu with the rrench franc
(Table 15). Nonetheless, these developments represent a lear shift
from the pattern of persistent deficits during the 1970s. This is
not the case for the current account (including public transfers),
which deteriorated considerably from 3 deficit equivalent to 8 per
cent of GDP in 1979 to 23 per cent ir 1981, when it amounted tn CFAF 118
billion (SDR 369 miliion). Hence, the overall balanc of payments - ir=-
pluses were essentially due to a steady improvement 11 the capital a count.

The compo ition of the current dccount reveals twe striking e.e-
ments. On the one hand, the trade balanc has been in surplus s. 1c
1978, owing mainly to the growth of petroleum production and export: .
The total value of o1l exports grew at 3 compound innual rate of 75 per
cent over the three-year period 1979-81, a more than fivefold 1ncrease.
The trade surplus reached CFAF 75 billion ir the latter year. ur he
other hand, these surpluses were consistently more than offset by
growing net service payments, which increased from CFAF 52 billion ir
1979 to CFAF 198 billy n in 1981. The Congolese o011 sector is a
heavy importer of fore 'n caji1tal and manpower services; the special
technical and geologice problems pertaining to off-shore drilling
make o0il exploration anc -xploitation 1in ti.e Congo particularly

costly. Moreover, the gro-1ng external debt, both p ''ic and private,
continues to increase s¢r.. . payments while 1. * contr huting to the
1mmediate expansion of , odt rion in tr:dition export ctors surh

as forestry and agraculture.
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Table 14. People's Republic of the Congo: Balaance of Payments, 1978-82
(In *¢llions of CFA francs)
1978 1979 1980 1981 1982
Prel. Est.
Exports, f.o.b. 69.54 105.44 192.39 295.00 336.00
Of which: petroleum (48.05) (73.20) (153.70) (25B8.50) (295.00)
Imports, f-o-b- -60a36 -77)21 -115-19 -220-00 -ZSOOOO
Trade balance 9.18 28.23 77 .20 75.00 86 .00
Services (net) -56.38 =51.55 -113.53 -198.20 -215.00
Private transfers (net) -0.90 -6.73 -13.60 -10.00 -12.00
Public transfers (net) 10.52 8.99 13.38 15.00 20.00
Current account balance -37.58 ~21.06 =36 .55 -118.20 =-121.00
Nonmonetary capital (net) 31.42 17.05 41.68 137 .52 142.58
Private sector borrowing (53.13) (32.75) (51.09) (79.03) (96.30)
Public sector borrowing (37.17) (20.38) (46.81) (50.00) (60.00) 1/
Private sector amortization (=-47.70) (-33.68) (-42.83) (-47.00) (-=53.00)
Pub. ¢ sector amortization (-9.56) (-10.54) (-6.97) (-20.01) (-30.52)
Other private long-term (1.46) (3.37) (8.22) (12.00) (16 .00)
Private short-term (-3.12) (3.37) (-15.81) (62.00) (52.00)
Public short -term (0.04) (1.40) (1.17) (1.50) (1.80)
Monetary capital (net) 2.0% 0.49 -0.53 -1.38 -2.00
SDR allocation and valuation
ad justments -0.09 1.23 0.97 -1.18 - -
Trust Fund 1-13 1007 0-85 0.56 -
Errors and omissions (net) -3.69 3.54 11.26 - -
Overall balance -6.72 2.32 17 .68 17.32 19.58

Source: Appendix Table XXVI.

1/ Including the consolidation

of the postal debt.
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(In millions of SDRs) 1/

Balance of Payments, 1978-82

1978 1979 1980 1981 1982
Prel. Est.
Exports, f.o.b. 246.16 383.66 699.31 920.81 981.17
0f which: petroleum (170.09) (26b.35) (558.69) (B06.8B) (861.44)
Imports, f.o.b. -213.66 ~280.94 -418.71 -686.7) -730.03
Trade balance 32.50 102.72 280.60 234.10 251.14
Services (net) -199.59 -187.57 ~412.67 -618.66 -627.84
Private transfers (net) -3.19 -24.50 -49.43 -31.21 -35.04
Public transfers (net) 37.24 32.71 48.63 46 .82 58.40
Current account balance -133.03 -76.63 -132.86 -368.95 -353.34
Nonmonetary capital (net) 111.22 62.04 151.50 429,25 416.36
Private sector borrowing (188.07) (119.16) (185.71) (246.68) (281.21)
Public sector borrowing (131.58) (74.15) (170.15) (156.07) (175.21) 2/
Private sector amortization (-168.86) (~122.55) (~155.68) (-146.71) (-154.77)
Public sector amortization (-33.84) (-38.35) (-25.34) (-62.46) (-89.12)
Other private long-term (5.17) (12.27) (29.88) (37.46) (46.72)
Private short-term (-11.04) (12.27) (-57.47) (193.53) (151.85)
Public short-term (0.14) (5.09) (4.25) (4.68) (5.26)
Monetary capital (net) 7.40 1.78 -1.93 -4.31 -5.84
SDR allocation and valuation
adjustments -0.32 4.48 3.53 -3.68 --
Trust Fund 4.00 3.89 3.09 1.75 -
Errors znd omissions (net) -13.06 12.28 40.94 - -
Overall balance -23.79 B.44 64.27 54.06 57.18

Source* Appendix Table XXVII.

1/ CFAF/SDR conversion rates:

320.37; 1982, 342.45

1978, 282.50; 1979, 274.83;

2/ 1Including the consolidation of the postal debt.

1980, 275.11; 1981,
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In the same period, net capital inflows rose steadily and rapidly,
reaching CFAF 136 billion in 1981, eight times higher than in 1979.
The major factor behind this trend was long-tern borrowing of the
private and public sectors, which, after falling in 1979, more than
doubled over the two subsequent years to reach CFAF 129 billion in 1981.
This more than offset the rapid increase in external debt amortization,
which amounted to CFAF 67 billion (SDR 209 million) in the same year.
Moreover, in 1981 the private sector's recourse to short-term borrowing
acquired sizable dimensions for the first time, reaching CFAF 62 billion.

The overall surpluses of the three years 1979-81 and the successful
debt rescheduling efforts resulted in a net improvement in the Central
Bank's external reserves position and by the end of 1981 the Congo had
liquidated most of its external payments arrears. These arrears were
fully liquidated in early 1982.

Prospects for 1982 seem favorable. Both 0il and total export
receipts are expected to rise by l4 per cent in 1982. Import payments
are expected to increase by a similar rate, mainly reflecting the oil
companies' continued need for materials and equipment. Net service pay-
merits are expected to increase by 10 per cent, after almost doubling in
the previous year. Consequently, the current account deficit is expec—
ted to increase slightly in 1982, from CFAF 118 billion to CFAF 121 bil-
lion (SDR 353 million). Capital inflows will remain high in 1982, with
total long-term borrowing increasing by 21 per cent. The combined
impact is favorable and the overall surplus 1is estimated to increase
from CFAF 17 billion (SDR 54 million) in 1981 to CFAF 20 billion
(SDR 57 million) in 1982.

2. Merchandise trade

a. Trade balance

As mentioned earlier, the Congo's trade balance has been in surplus
throughout the period 1978-81, and is estimated to remain so in 1982.
The CFAF 9 billion surplus of 1978 represents a clear shift from the
deficits of the mid~1970s8. Most of the improvement in the trade balance
took place in 1979 and 1980, with the surplus rising almost ninefold
over the 1978 level to reach CFAF 77 billion in 1980 (Table 16). It
stabilized in 1981 at CFAF 75 billion but 1is estimated to increase fur-
ther to CFAF 86 billion in 1982.

This favorable trend is attributable to the upsurge in oill exports
which resulted in a3 sharp and steady increase in total exports. Import
payments rose three and a half times over the period 1978-81, a large
increase but nonetheless smaller than that of exports. Some 60 per cent
of the increase in exports was due to a steady rise in prices~-mainly of
petroleum--while two thirds of the rise in imports were on accouat of
higher volume (Appendix Table XXVIII).
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Trade Balance, 1978-82

1978 1979 1980 1981 1982
Prel. Est.
(In billions of CFA francs)
Total exports (foOobo) 69.5 105.4 192.4 295.0 336.0
Total imports (f.o.b.) 60.4 77.2 115.2 220.0 250.0
Trade balance 9.1 28.2 77 .2 75.0 86.0
(Annual percentage changes)
Total exports (f.o0.b.)
Value sew 51.6 82.5 53.3 13-9
Volume e 18.7 9.5 19.8 6.4
Unit value ves 27 .7 66.7 28.0 7.0
Total non-oil exports (f.o.b.)
v‘lue LI Y 50-0 2000 7.2 "2 04
volm aae 81.4 —25-6 15.3 -7.#
Unit Value L) "1703 61 .3 -700 5 4
Total imports (f.o.b.)
Value cee 27.8 49,2 91.0 13.6
Volume ces 12.5 35.6 72.2 13.6
Unit value cee 13.6 10.0 10.9 -

Sources:

Appendix Tables XXVI and XXVIII.

The terms of trade of the Congo improved significantly from 1978

to 1981 (Table 17).

The index rose by 90 per cent over this period,

due solely to increases in petroleum export prices; excluding petroleum,

the index improved significantly

b, Exports

(1)

in 1980 but has since deteriorated.

Exports of petroleum

The Congo continues to be a relatively minor oil exporting country
in the world market although petroleum production and exports have grown
steadily during the last decade. The share of oil export receipts increased
from less than 2 per cent of total exports in 1972 to 69 per cent in
1978-79, and 87 per cent in 1981-82 (Appendix Table XXIX).



Table 17. People's Republic of the Congo: Terma of Trade, 1978-82

(CFA franc indices; 1980 = 100)

1978 1979 1980 1981 1982

Prel. Est.

Export price index 50 61 100 125 133

Export price index,

excl. petroleum 77 65 100 93 98

Import price index 83 88 100 110 122

Terms of trade 60 69 100 114 109
Terms of trade, excl.

petroleum 93 74 100 85 80

Sources: Data provided by the Congolese authorities; and staff
calculations.

The value of petroleum exports increased more than fivefold over
the three-year period 1979-81, to about CFAF 259 billion, and is pro-
jected to increase an additional 14 per cent in 1982 (Table 18). This
rapid growth is largely due to the sharp rise in o1l prices in terms
of CFA francs. The increase in the unit value of exports accounted
for more than four fifths of the growth in export receipts in 1979,
about two thirds in 1980, and 50 per cent in 198l. During the latter
year, the increase in unit values was almost exclusively due to
the depreciation of the CFA franc with respect to the U.S, dollar.

In fact, the volume of petroleum exports increased merely by 68 per
cent from 1978 to 1981, compared with the fivefold increase in total
value.

(2) Forestry sector exports

The share of the forestry sector exports in total exports
has declined substantially since the early 1970s, reflecting the rapid
expansion of crude o0il production and the sluggish growth of timber
felling due, in part, to weakening world demand. As the second source
of export earnings, forestry accounted for 12 per cent of exports in
1979-80 and 7 per cent in 1981-82.

After increasing markedly in 1980 largely because of a surge in
production, forestry exports have stagnated over the last two years at
around the 1980 level of CFAF 22 billion, mainly as a result of depressed
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Table 18. People's Republic of the Congo: Petroleum Exports, 1979-82

(Annual percentage changes)

1979 1980 1981 1982

Prel. Est.

Value 52.3 110.0 68.2 14.1
Volur-= 7.6 24.5 25.6 6.7
Unit «lue (CFAF) 42.4 68 .8 33.6 7.2
Unit value (USS) 51.1 69.6 4.0 -3.9

Source: Appendix Table XXIX.

demand in European markets and the depletion of timber resourcee in
easily accessible areas in the south. Moreover, notwithstanding the
Govermment's intentions to revitalize the forestry sector, production
and marketing difficulties, which caused several expatriate firms to
cease their operations following the 1975 nationalization, have not
been entirely overcome.

(3) Other exporte

Coffee and cocoa are the two major agricultural export prod-
ucts. Their relative share in total exports has declined, however,
from 5.5 per cent in 1978-79 to 2.3 per cent in 1980 and to only 1 per
cent in 1981-82. This fall is largely attributable to declining produc-
tion and prices.

Coffee export receipts averaged about CFAF 3 billion during the
last three years. With prices increasing by more than 6 per cent
annually, the stagnation is explained by a decrease in exported quanti-
ties. The volume of coffee exports fell from a record 5,200 tons in
1979 to as low as 2,800 tons in 198] due partly to insufficient finan-
cial incentives to producers, lack of extension services, and a sharp
decrease in coffee re-exports. The record volume in 1979 is overwhelm-
ingly due to re-exports of coffee from Angola and Zalire.

Cocoa exports have also been decli-ing since 1979, and are estimated
to stabilize in 1982 at the 1981 level o CFAF 1 billion. Exports of
sugar fell from CFAF 2.6 billion in 1974 to insignificant levels in the
early 1980s. Serious production and financial problems of the former
agro—industrial complex, the Soci&t& Industrielle et Agricole du Congo
(SIACONGO), account for the decline.
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Among mineral goods, potash used to be a major export of the Congo.
Production faced increasing difficulties during the early 1970s, until
it came to a halt 1a June 1977 when the potash mine at Holle was inun-
dated irreparably.

Exports of industrial goods, mainly textiles, soap, and cigarettes,
are picking up again after a relative stagnation during the period
1978-80. Their value totaled CFAF 3 billion in 1941 and is projected
to increase further during the plan period 1982-R6. Re~exports of
diamonds, which amounted to CFAF B billion in 1981 and are expected to
reach CFAF B.5 billion in 1982, contain some 10 per cent of value
added; the counterpart of the remainder is included in unrecorded
importe.

Cs Imgorts

Import payments (c.i.f.) grew at an average annual rate of 54 per
cent since 1978 to reach CFAF 270 billion in 198l. They are estimated
to increase further by 14 per cent in 1982. Comprehensive data on the
composition of imports by type of commodity are not available; one third
of the total value of imports estimated by the Central Bank, mainly
through questionnaires sent to the enterprises, remains unrecorded by
the Customs Office (Appendix Tables XXVIII1 and XXX)., Nevertheless,
available information indicates that the share of machinery and
vehicles in total imports almost doubled in 1981-82, with respect to
1979, to reach 27 per cent. Construction materials are the second
largest group with 14 per cent 1in 1981-82, up from an average of 9 per
cent in the preceding three years. Plastics and chemicals have main-
tained an average share of 8 per cent since 1978. Ilmports of refined
petroleum products have stagnated in value and decreased in proportion
to total imports from 9 per cent in 1978 to only 5 per cent in 1981;
their share is estimated to decline further with the entry into opera-
tion of the domestic oil refinery in the second half of 1982. Finally,
the share of food and livestock imports fell from 16 per cent in 1978-79
to 14 per cent in 1980 and only 9 per cent in 1981-82, despite a steady
average annual growth of 22 per cent over the entire period.

d. Direction of trade

Industrial countries, mainly members of the EC, account for some
80 per cent of the Congo's trade. The main egource of imports is France
with an average of 48 per cent of total imports during the period
1978-80 (Appendix Table XXXI). Italy (B per cent) is the second most
important supplier, followed by West Germany (5 per cent). The Congo's
main clients are Italy, with an average of 27 per cent of total exports
during the period 1978-80, Argentina (12 per cent), the United States
and France (11 per cent each), and Spain (9 per cent), followed closr 'y
by Germany, Belgium, the Netherlands, and Brazil. Deliveries of crude
01l to refineries in the Virgin Islands, which declined significantly
in the late 1970s, have picked up again since 1979.
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Over the period under review, trade with African countries remained
limited to about 2 per cent of exports and 10 per cent of imports. The
Congo 1s a uember of the Central African Customs and Econowic Union
(UDEAC). 1/ Recorded exports to UDEAC countries remain small. Imports
of refined petroleum products, mainly from Sabon, are expected to decline
once the domestic refinery starts operating.

3. Services

Since 1978, the Congo's deficit onr the services account has in-
creased by an annual compound rate of 52 per cent, to CFAF 198 billion in
1981 (Appendix Table XXVI). Over the period under review, the average
growth rate of exports of services was about 26 per cent. In 1981
exports of services amounted to CFAF 35 billion, up from CFAF 25 billion
in the previous year. More th: . half of the services receipts have
traditionally come from transi. services provided by the Congo to
neighboring countries. However, in recent years the Congo has lost
income from this item due to transportation bottlenecka. With a better
transportation infrastructure the Congo will be able to regain an
important share of the external trade of the Central African Republi:,
part of which is now hauled through Cameroon.

On the payments side, developments duriig the last decade have re-
flected the ateady increase in the oil companies' expenditures on ex-
ploration and development of oil fields. The high service payments
of tie mid-1970s were related primarily to the development of the
Loango oil field, which came on stream at the end of 1977. In recent
years, the development of the Likouala, Mengo, Yanga, and Kundji fields,
in adaition to other offshore exploration effcrts, required large our-
lays in the services account. The sectoral balance of payments for
the oil sector shows that total payment for services reached CFAF 168
billion in 1981, or 70 per cent of total service payments of CFAF 233
billion (Appendix Table XXX1I). Freight and insurance, which rose by
an annual compound rate of 52 per cent between 1978 and 1981 in line
with the increase in imports, has represented one fifth of total service
payments. Investment income, another important item, tripled in the
three years ended 1981 to reach CFAF 37 billion. Scheduled interest
payments on private debt, which were relatively negligible in 1978,
rose markedly thereafter and accounted for almost three quarters of
the total interest payments in 1980-81; scheduled public debt interest
payments, after declining in 1979 to CFAF 7 billion as a result of
rescheduling, increased to CFAF 9.4 billion in 1981 and are estimated
at CFAF 13 billion in 1982. Finally, travel payments doubled to
CFAF 13 billion in 1981 after remaining unchanged in the previous year.

1/ The other members are Cameroon, the Central African Republic, and
GCabon.
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4. Unrequited transfers

Net outflows of private transfers, which amounted to only CFAF 0.9
billion in 1978, rose to CFAF 6.7 billion in 1979 and doubled to
CFAF 13.6 billion in 1980. After a reduction to CFAF 10 billion in
1981, they are estimated to increase again in 1982. The low level in
1978 was mrinly due to the departure of expatriates employed in the
M'Passa mine, as well as to that of West African traders during the
previous year; both groups used to send substantial remittances home.
The large increase in net outflows of private transfers during 1979-80
reflects a change in the accounting of salaries of French expatriates.
They were given residency status, so that the portion of their salaries
which 1s paid directly in France is considered an outflow and so re-
corded.

Unlike net private transfers, net public unrequited transfers
are positive. The net inflows, after decreasing by 16 per cent to
CFAF 9 billion in 1979, rose by 49 per cent in 1980 and 12 per cent
in 1981 to CFAF 15 billion; they are estimated at CFAF 20 billion in
1982. Receipts in 1980-81, which were about six times higher than pay-
ments, consist of bilateral technical assistance, essentially from
France and some socialist countries, and ald from international organi-
zations.

Se Capital movements

Net capital inflows, including errors and omissions, after decreas-
ing in 1979 to CFAF 21.1 billion, increased more than sixfold during
the following two years to CFAF 136.1 billion in 198l. Half of the
increase in that year was due ro the o0il companies' recourse to short-
term borrowing. Capital inflows are estimated to remain high in 1982.
icvtal long—term borrowing, which determined the overall trend of the
capital account, fell to CFAF 53 billica in 1979, increased to CFAF 129
billion in 1981, and is estimated to reach CFAF 156 billion in 1982.
The private sectcr accounts for about 60 per cent of total long—term
borrowing, long-term loans to the oil companies by their parent com-
panies in Europe repres:nt the largest component of private long-term
capital inflov-. Direct investment rose substantially but remained
relatively small. Government borrowing grew rapidly between 1979 and
1281, reflecting the improvement in the Congo's credit standing.

Amortization of external debt has been Increasing fast in recent
years, offsetting a sizable part of capital inflows. Private sector
amortization, after falling in 1979, increased by an average 18 per
cent in 1980 and 1981 to CFAF 47 billion in 1981, and is expected to
further increase to CFAF 53 billion in 1982. Public sector amortiza-
tion grew to CFAF 20 billion in 1981 and is estimated to reach CFAF 31
billion in 1982, except for 1980, when debt rescheduling had a major
effect, public sector amortization has equaled about half of total
public sector borrowing since 1979.



Private short~term capital turned around from a net debit of
-<AF 16 billion in 1980 to a net credit of CFAF 62 billion in 1981 as
the 0il companies used foreign commercial credits for the first time
as a major source of finmancing.

The r.onetary sector has registered net capital cutflows since
1980. Net foreign assets of the deposit money banks, which increased
sharply in 1578, primarily because exporters to the Congo required
additional guarantees in the form of deposits with foreign banks,
decreased slightly in 1979-80, but fell by CFAF 2 billion in 1981,
becoming negative at the end of that year (Appendix Table XXIII).

6. External public debt

The Congr's outstanding external public debt rose by 60 per cent
in the two years ended December 31, 1981 when it reached CFAF 263.8
billion (SDR 861.0 million), equivalent to 52 per cent of GDP (Appendix
Table XXXIII). The Central Government accounts for about two thirds
of this total, the remainder representing debt of the state enterprises.
The rapid growth of =axcternal indebtedness started in 1974, when the
petroleum boom led the Government to increase considerably current and
capital expenditures. However, as the boom was short~lived, the Congo
accunulated payments arrears, which impaired its credit standing. In
1978, for instance, the Congolese Government had to pay an Interest
rate 2.25 percentage points above the six-month London Interbank
Oi fer rRate (LIBOR) in order to be able to contract a Eurodollar loan;
in addition, it had to earmark future o1l reverues for the repayment
of that loan. In recent years, however, the steady increase in oil
production and exports improved the Congo's external position. Over
the last four years the Government was able to reschedule its debt
and gradually reduce its external payments arrears and thereby improve
the country's credit standing in international banking circles. By
mid-1982, all external payments arrears had been liquidated.

External debt service obligations of the public sector reached

CFAF 29.4 billion in 1981 (SDR 91.8 million) or 9.2 per cent of total
exports of goods and nonfactor services, compared to 6.8 per cent in
1980 and 14.6 per cent in 1979 (Table 19). They are estimated to in-
crease to 12 per cent in 1982 and 13.2 per cent ir 1983. The uneven
growth of debt service in the past is partly explained by the success-
ful debt rescheduling efforts. According to the CCA, CFAF 7.6 billion
of past and future debt service obligations was renegotiated in 1979,
of which CFAF 1.1 billion was due in that year alone, similarly,

CFAF 9.7 billion was rescheduled in 1980 and CFAF 0.3 billion . 1981.
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Table 19. People's Republic of the Congo: External Public
Debt Service, 1978-83

(In billions of CFA francs)

1978 1979 1980 1981 1982 1983
Est. Est. Proj.
Capital
Due 9.56 10.54 6.97 20.01 30.52 41.00
In arrears 5.10 2.07 -5.63 -0.03 -0.48 -
Renegotiated - 1.10 1.38 0.04 - -
Interest
Due 12 -19 6-81 7-12 9-42 12 090 17.00
Paid 12.19 6.98 7 .37 10.00 13.00 17 .00
In arrears - -0.17 -0.25 -N.58 -0.10 -
Renegotiated - -- - - - -
Total
Due 21.75 17.35 14.09 29.43 43.42 58.00
Paid 16.65 14.35 18.59 30.00 44,00 58.00
In arrears 5.10 1.90 -5.88 -0.61 -0.58 -
Renegotiated - 1.10 1.38 0.04 -—- -

Sources: Data provided by the Congolese authorities; and staff
estimates and projections.
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7. Exchange and trade system 1/

a. Exchange rate system

The Congo's currency, the CFA framc, 1s pegged to the Frencbh franc
at th: rate of CFAF 1 = F 0.02. A number of currencies are quoted in
Brazzaville, with their rate in CFA francs calculated as the crossrate
via the French franc. There are no taxes or subsidies on purchases or
sales of foreign exchange.

The import-weighted nominal effective exchange rate, which was
r¢ latively stable in the mid-1970s, appreciated steadily at an average
annual rate of 2.5 per cent during the period 1977-80 (Appendix Tatle
XXXIV). Since then, the trend has reversed reflecting the depreciatlon
of the French franc vis-3-vis the U.S. dollar and other major curren-
cles. The import-weighted real effective efxchange rate remained stable
during the 1970s but depreciated by 4.0 per cent in 1980, stabilized
in 1981, ti.n depreciated 'urther by 5 per cent in the first half of
1982. An export-weighted effective exchange rate is less useful in the
case of the Cong- , as the oil prices are establigshed in U.S: dollars ir-
respective ot "he  wuntry of destination.

b. Trade «nd payments system

The (nngo maintains a system of trade and payments that is free of
restrictions on payments and transfers for current international trans-
actions, espe-ially as regards to France, Monaco and all other countries
whose bank of .ssue is linked with the French Treasury by an Operations
Account (Benin, Cameroon, the Central African Republic, Chad, the Comoros,
Gabon, Ivory Coast, Mali, Niger, Senegal, Togo, and Upper Volta). The
Congo's payments agreements with China, Bulgaria, and North Korea are
inoperative.

The Office of External Finunc al Relations in the M1 i1stry of
Finance supervises borrowing and .ending abroad. The Min: ter of
Finance has sole authority in exchange control matters. A} exchange
transactions must be effected through authorized banks or tt Postal
Administration. Licenses for import- and exports are issued vy the
Foreign Trade Office in the Ministry of Commerce, except those for
gold, which are granted by tne Office of External Financial Relations.

Imports from all sources require prior authorization. The annual
indicative 1mport program distirguishes between five zones: (1) the
countries of the Central African Customs and Economic "'nion (UDEAC),
(2) France; (3) other countrics of the Frencr franc ar: 1; (4) EC
countries other than France, and (5, all remai ing cour.*r.es. All
imports under this program require 1li1 ~nses. Te import r¢ ram does

lj The Annual Report on Exchange Arrarnzements ans Exchange
Restrictions piovides a detailed description of the ongo's exchange
and trade system.
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not include petroleum imports, for which a 1oint quota is set for the
countries of the UDEAC. Also outside the program are imports for the
Government under foreign aid and bilateral payments agreements and
imports made by the Office National du Commerce (NFNACOM), which has a
monopoly over certain import ftems. The quotas for non-EC countries
may be used to import goods originating in any country outside the
French franc area.

All jmport transactions relating to countries other than France
and the Operations Account countries must be domiciled with an au-
thorized bank. Import licenses from these countries require the visa of
the Foreign Trade Bureau and the Office of External Financial Relationmns
in order for importers to be entitled to purchase the necessary exchange,
provided they submit the shipping documents to the authorized bank. All
imports must be insured with the state insurance company, the Société
d'Assurances et de R&assurances du Congo (ARC).

Payments for invisibles to France and the Operations Account coun-
tries are permitted freely; those to other foreign countries are subject
to approval. Payments for invisibles related to trade are permitted
freely when the basic trade tiansaction has been approved or does not
require authorization. Transfers of income accruing to non-residents
in the form of profits, dividends, and royalties are also permitted
freely when the basic transaction has been approved. Annual exchange
allocations are in force for vacation and business travel. The trans-
fer of the entire net salary of a foreigner working in the Congo is
permitted, provided that the transfer takes place within three months
of the pay period.

All exports require prior authorization. Most exports to countries
in the French franc area may re made freely.

Capital movements between Lhe Congo, France, and the Operations
Account countries are free of exchange controls, though export declara-
titons are required. Most international capital transactions are sub-
jJect to prior approval. Capital transfers abroad require exchange control
approval and are restricted, but capital receipts from abroad are
generally permit:«d freely.
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Table I. People's Republic of the Congo. GDP by
Industrial Origin, 1978-82

(In billions of CFA francs)

1978 1979 1980 1981 1982

Est. Est . Est.
Agriculture, livestock, and
fishing 27.8 31.0 34.4 42.0 52.5
Fore. ..y 4.0 5.0 7.7 7.5 9.5
Miaing 36.9 59.0 121.0 202.0 272.0
Industry 22.6 25.5 29.9 40.5 57.5
Construction 6.0 10.0 17.1 24.0 32.5
Transport and communications 17.7 23.0 32.8 37.0 45.5
Services and trade 41.3 46.0 54.0 72.5 92 .5
Public administration 36.6 40.5 46 .0 56.0 70.0
Gross value added 192.9 240.0 342 .9 481.5 632.0
Tmport duties 11.0 14.5 19.0 26.0 34.0
GDP at market prices 203.9 254.5 361.9 507 .5 666 .0
Indirect taxes less
GDP at factor cost 191.7 246 .0 349.3 485.5 632.0
Net factoer income =-12.5 -20.5 -34.2 =37.5 -42.0
GNP at factor cost 179.2 225.5 315.1 448 .0 590.0
GNP at market prices 191.4 234.0 327.7 470.0 624.0

Sources: Data provided by the Congolese authourities; and staff
estimates.



Table 1I. People's Republic of the Congo:
Use of Resources,

- 66 ~

1978-82

APPENDIX II

(In billions of CFA francs)

Supply and

1978 1979 1980 1981 1982
Este. Est. Est.
GDP at market prices 203.9 254 .5 361.9 507.5 666.0
Net imports of goods and
nonfactor services
(= resource gap) 34.7 28.0 2.1 85.5 87.0
Gross domestic expenditure 238.6 282 .5 364 .0 593.0 753.0
Consumption 181.2 205.5 245.3 385.5 489.5
r1ivate (119.0) (140.5) (160.9) (273.0) (326.0)
T uvlic (62.2) (65.0) (84.4) (112.5) (163.5)
Gross investment 57.4 77 .0 118.7 207.5 263.5
Private (40.4) (56.0) (78.5) (118.0) (149.0)
Public (17.0) (21.0) (40.2) (89.5) (1l14.5)
Memorandum items:
Gross domestic savings 22.7 49.0 116 .6 122.0 176.5
As per cent of GDP (11.1) (19.2) (32.2) (24.0) (26.5)
Gross domestic investment
(as per cent of GDP) 28.2 30.3 32.8 40.9 39.6

Sources: Data provided by

estimates.

the Congolese authorities, and staff
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Table I1II. People's Republic of the Congo: Producer Prices
for Selected Crops, 1978/79-1981/82

(In CFA francs per kg)

1978/79 1979/80 1980/81 1981/82

Robusta cof fee

Shelled beans, uunsorted 150 170 172 180

Unshelled beans 100 120 120 126
Arabica coffee

Shelled beans, unsorted 160 180 184 193

Unshelled beans 100 120 120 126
Cocoa

Superior quality 200 220 220 231

Average quality 140 150 154 162
Palm kernels 25 35 35 35
Paddy 45 45 50 63
Corn 43 43 47 59
Groundnuts 60 60 75 112
Beans 120 150 150 205
Potatoes 120 120 140 140

Source: Data provided by the Congolese authorities.
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Table 1IV. People's Republic of the Congo: Operations of the
Wood Marketing Board, 1978-81 1/

(Volume in thousands of cubic meters; value in millions of CFA francs;
unit value in CFA francs/cubic meter)

1978 1979 gj 1980 1981
le Purchases
Value 3,523 3,632 7,267 6,205
Volume 192.5 183.0 309.7 225.8
Okoumé (61.6) (46.0) (80.8) (35.5)
Sapelli (23.3) (35.0) (55.8) (66.7)
Other (107.6) (102 .0) (173.1) (123.6)
Unit value 18,300 19,800 23,500 27,500
11. Exports
Value 4,156 4,176 8,972 7,332
Volume 146.9 160.0 280.6 205.1
Okoumé (47.7) (39.8) (70.1) (40.1)
Sapelli (21.4» (33.5) (57.0) (57.4)
Other (97.2) (92.7) (153.5) (107.6)
Unit value 24,900 26,100 32,200 25,75¢C
I1I. Local sales
Value 286 375 445 361
Volume 15.7 18.3 20.8 15.4
Unit wvalue 18,200 20,500 21,400 23,450
Memorandum item:
Gross profits (II + III - I) 919 919 2,150 1,488

Sources: Data provided by the Congolese authorities; and staff estimates.

1/ Logs only.
2/ Partly estimated data.
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Table V. People's Republic of the Congo. Liverstock on
Scate Ranches, 1978-82
1978 1979 1980 1981 1982
Est.
(Head of cattle)
M'Passa 671 537 510 492 737
Massangui 6,076 6,255 7,096 7,383 7,484
Louamba 5,446 5,490 5,648 6,260 6,396
Louboulou 3,310 3,690 4,076 2,988 5,196
Kileb&-Moussia - 290 434 450 500
Louila 3,843 5,480 5,672 5,715 6,01C
Dihesse 4,392 6,464 8,564 10,596 9,763
SAPM 1,385 1,863 2,248 2,451 2,500
CEB 238 411 438 28 458
Total 25,361 20,480 34,686 36,66. 39,044
(Number of pig:)
Gamabd 778 €9 1,058 868 1,119
¥ -mbé 222 332 594 535 902
SAPM 1,021 2,620 2,483 939 ces
Kinkala 57 38 99 452 cen
Maléla 97 40 66 - ces
Mantsiorou 377 225 572 - cee
Loubomo 317 173 - - cee
Etoro 104 - 51 - cee
Moulenda 19 - 30 - e
Total 3,313 4,513 5,523 2,794 cee
Source: Data provided by the Congolese authorities.
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Table VII. Feople's Republic of the Congo: Air, Rail, and
Water Traffic, 1978-82

.

1978 1979 1980 1981 19&2
Est. Est.
Air traffic
Passengers (thousands) 277 .4 279 .6 310.2 398.3 538.0
International 1/ 59.8 62.9 78.7 98.8 2/ 124.0
Regional 26.0 24.6 25.3 29.5 2/ 34.0
Freight (thousands of tons) 16.0 17.3 15.3 16.4 18.5
International 1/ 12.3 13.6 12.4 13.6 2/ 15.0
Regional 1.4 1.2 1.5 l.2 2/ 1.5
Domestic 2.3 2.5 l.4 1.6 2.0
Rail traffic
Passenger—km (millinns) 298 285 337 350 360
Freight (thousands of tons) 2,972 3,474 3,537 2,750 3,050
CFCO 1,270 1,1¢%6 1,380 1,400 1,450
COMILOG 1,702 2,288 2,157 1,350 1,600
Water traffic
Passengers (thousands) 83.0 68.4 75.4 90.0 95.0
Freight (thousands of tons) 6,104 6,970 7,775 7,780 8,790
Pointe Noire 5,429 6,358 7,052 7,000 7,900
Petroleum (2,405) (2,720) (3,349) (4,000) (4,500)
Other (3,024) (3,638) (3,703) (3,000) (3,400)
Other 675 612 723 780 890

Sources: Data provided by the Congolese authorities; and staff
estimates.

1/ Outside UDEAC region.
2/ Actual.
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Table VI1II. People's EKepublic of the Congo:
Petroleum Products, 197&-82

(In thousands of cubic meters)

APPENDIX I1I

Consumption of

1978 1979 1980 1981 1982

Est.

Jet . =1 35.0 42.7 44.1 42.6 50.2

Premium gasoline 28,5 26.3 27 .4 34.0 34.9

Regular gasoline 23.3 23.4 23.9 21.7 22.6

Diesel 150.2 142.6 163.1 170.3 162.56

Kerosene 21.9 19.5 19.6 19.0 20.1

Fuel oil 22.6 22.1 15.7 15.6 20.6
Lubricants (thousands

of tons)} 6.5 6.7 7.1 5.9 5.8

Source: Data provided by the Congolese authorities.
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Table X. People's Republic of the Congo:
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APPENDIX II

Representative Retail

Prices of Major Food Products in Brazzaville, 1978-81

{In CFA francs per kilo; end of period)

Annual percentage

increase
1978 1979 1980 1981 1978-81
Cassava flour 148 142 131 121 -3.9
Corn 163 176 181 194 3.4
Yams 86 90 78 151 14.1
Sweet potatoes 63 104 84 116 15.5
Sweet bananas 126 134 125 150 3.4
Palm kernels 65 64 64 85 5.9
Palm oll (per liter) 250 260 302 333 6.4
Groundnut oil (per liter) 500 476 451 603 3.8
Shelled groundnuts 491 446 439 479 -5.2
Salt 102 95 112 125 4.2
Beef, boneless 786 815 1,302 1,400 14.5
Chicken (per unit) 1,043 1,233 1,138 1,175 2.0
Fresh fish 331 559 588 849 25.5
Salted fish 921 1,055 1.218 663 -6.9

Source: Data provided by the Congolese authorities.
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Table XI- People's Republic of the Congo: Minimum Guaranteed
Hourly Wages 1/

(In CFA francs per hour)

Since January 1, 1975

SMIG 2/ SMAG 3/

Firat category

First level, A 78.00 67.50

Second level, A 79.51 68.86
Second category, level A 80.98 70.14
Third category, first level 85.29 73.78
Fourth category, first level 109.45 103.40
Fifth category, first level 148.54 135.28

Source: Data provided by the Congolese authorities.

1l/ Net of allowances and supplements.
2/ Nonagricultural occupations, based on 40 working hours per week.
3/ Agricultural occupations, based on 48 working hours per wecl.
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Table XI1. People's Republic of the Congo: Salary Scale
for Central Govermment Employees

(In CFA francs per month)

Corresponding net
monthly salary 1/
Scale Since
January 1, 1975 2/ 3/

1,900 206,833
1,700 185,167
1,500 163,500
1,300 141,833
1,100 120,167
900 98,500
700 76,833
500 55,167
300 33,500
200 22,667

Source: Dats provided by the Congolese authorities.

1/ Net of allowances and supplements.

2/ 100 points on the index correspond to CFAF 10,833,

3/ At the beginning of 1982, the Government granted lump-sum
increases, which ranged from CFAF 7,000 to CFAF 10,000.
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Table XITII. People's Republic of the Congo: Central Government
Employees' Salaries, from January 1, 1975 1/

Scale
In CFA francs per month equivalence
Civil servants 2/
Grade

Al superior 165,667 1,520
A2 superior 118,000 1,080
Bl 64,917 590
B2 58,417 530
Cl 48,667 440
c2 47,583 430
D1 33,500 300
D2 23,750 210

Contractual workers

Fifth category, first level 24,782
Fourth category, first level 19,354
Third category, first level 14,766
Second category, A level 14,022
First category, A level 13,500 3/

Source: Data provided by the Congolese authorities.

1l/ Net of allowances and supplements. At the beginning of 1982, the
Govermment granted lump-sum increases, which ranged from CFAF 7,000 to
CFAF 10,000.

2/ Monthly salaries are determined according to an assigned scale
number. The scale starts at 200 and extends with 10-point intervals
to 1,900 (Appendix Table XII),

3/ Corresponds to an hourly SMIG of CFAF 78.00.
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Table XIV. Pecple's Republic of the Congo:
the Central Govermment, 1978-81 1/

(In numbers of employees)

APPENDIX 11

Employment by

1978 1979 1980 1981 1978-81
Per cent
change
Education 11,958 13,881 15,444 16,915 41.4
Health and Social
Affairs 5,809 6,301 7,168 8,436 45.2
Rural Economy 2,622 2,771 2,701 2,768 5.6
Finance 1,554 1,660 1,733 1,812 16.6
Information and
Sports 1,286 630 601 653 -49,2
Public Works, Urban
Development, and
Housing 586 512 509 488 -16.7
Presidency 628 644 775 761 21.2
Congolese Labor Party 704 1,195 1,061 1,065 51.3
Justice and Labor 540 644 688 763 41.3
Foreign Affairs 476 498 531 586 23,
Other 3,455 3,022 3,579 4,480 29,7
Total 29,618 31,758 34,790 38,727 30.8

Source: Data provided by the Congolese authorities.

1/ Excluding Defense and Security.



Table XV.

(In millions of CFA francs)
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People's Republic of the Congo:

APPENDIX II

Central Goverument Revenue, 1978-82

1978 1979 1980 1981 1982
Est.
Revenue from oil sector 1/ 13,078 22,672 58,773 126,136 134,870
Taxes - 4,838 11,020 35,220 82,725 82,635
Royalties 8,240 11,652 23,553 43,411 52,235
Non-o0il revenue 2/ 43,236 28,984 58,574 83,526 106,530
Tax revenue 41,858 28,438 56,909 81,707 104,630
Taxes on net income
and profits 10,182 7,089 12,744 16,577 cen
Companies (6,656) (4,621) (8,117) (11,975) (eea)
Individuals (3,526) (2,468) (4,627) (4,602) (eea)
Employees' payroll taxes
and taxes on property 1,619 1,190 1,873 2,025 cee
Taxes on goods and services 6,397 6,483 10,428 12,417 .
Internal turnover tax (1,490) (1,724) (1,970) (1,994) (eee)
Tax or internal
traasactions (1,727) (1,920) (3,957) (4,484) (o)
Single tax (2,892) (2,433) (4,189) (5,361) ( «&)
Excise taxes (152) (303) (180) (466) (ees)
Other (136) (103) (132) (112) (--)
Taxes on international
transactions 8,451 4,586 15,014 20,779 PN
Import duties and taxes (8,231) (4,427) (14,805) (20,580) (eae)
Export duties and taxes (220) (159) {209) (199) (eas)
Other taxes 573 482 1,885 1,453 cee
Unclassified tax revenue 3/ 14,636 £,608 14,965 28,456 15,530
Nontax revenue 1,578 546 1,665 1,819 1,900
Total revenue 56,314 51,656 117,347 209,662 241,400
Of which: tax revenue (46,696) (39,458) (92,129) (164,432) (187,265)
Sources* Data provided by the Congolese authorities; and staff estimates.

1/ See Appeundix Table XVI.

2/ Classified non-oil revenue refers to receipts collected during the budget
year only; unclassified revenue includes receipts collected during the comple-
mentary period as well as items pending ciassification.

3/ 1Items pending classification (including those cc.lected during the
complementary period of the preceding year) and recording discrepdncies.
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Table XVI. People's Republic of the Congo: 01l Revenue, 1978-82

(In millions of CFA francs)

1978 1979 1980 1981 1982
Est.
Income taxes
Taxes based on production 5,350 14,717 46,101 84,128 89,021 1/
Balance to following
year 2/ -1,366 -5,063 -15,944 -17,347 -23,730
Current year receipts 3,984 9,654 30,157 66,781 65,291
Balance from preceding
year 2/ 854 1,366 5,063 15,944 17,347
Treasury gross receipts 4,838 11,020 35,220 82,725 82,638
Royalties
Royalties based on
production 9,364 13,046 26,525 49,110 51,149 1/
Balance to following
year 3/ -3,933 -5,327 -8,299 -13,998 -12,912
Current year recelpts 5,431 7,719 18,226 35,112 38,237
Balance from preceding
year 3/ 2,809 3,933 5,327 8,299 13,998
Treasury gross receipts 8,240 11,652 23,553 43,411 52,235
Total gross receipts 13,078 22,672 58,773 126,136 134,873
Earmarked debt service
payments abroad (3,279) (4,432) (5,584) (12,118) (15,827)
Earmarked domestic debt
service and other
payments (2,025) (2,307) (3,446) (6,220) (2,818)
Net receipts by Treasury (7,774) (15,933) (49,743) (107,798) (116,228)

Sources: Data provided by the Congolese authorities; and staff estimates.

1/ Assuming an average export price of US$31 per barrel and an average
eizhange rate of CFAF 303 = US$1.00.

2/ Tax receipts for December and 20 per cent of taxes due on total production.

Ey Royalties for fourth quarter.
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APPENDIX II

Economic Classification
of Central Government Current Expenditure, 1978-82 1/

(In millions of CFA francs)

1978 1979 1980 1981 1982

Budget

Wages and salaries 29,663 31,662 36,339 40,775 53,813

Goods and services S,714 5,679 7,149 15,922 20,562
Subsidies and current

transfers 14,268 11,001 16,765 19,138 26,680

Scheduled interest

payments 3,420 4,233 5,551 8,148 18,952

Other 3,278 3,012 5,940 9,879 13,145

Total 56,343 55,587 71,744 93,862 133,152

Source: Data provided by the Congolese authorities.

1l/ Payment authorizations (ordonnancements), excluding complementary periods.
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Table XIX. People's Republic of the Congo: Credit to the Private
Sector and to State Enterprisass, 1978-81

(In per cent; end of period)

1978 1979 1980 1981

Private sector 58.5 55.0 51.0 66.5
State enterprises 41.5 45.0 49.0 33.5
Total 100.0 100.0 100.0 100.0

Source: Data provided by the Congolese authorities.
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Table XX. People’'s Republic of the Congo: Average Money Supply
and Retios of Narrow and Broad Money to GDP, 1978-81

1978 1979 1980 1981

(In billions of CFA francs)

Money (Mp) 1/ 30.05 34.42 47 .86 70.60
Money and quasi-money (M2) 1/ 34.37 39,57 54.97 82.44

(In per ceat)

Ratio of My to GDP 16.9 15.6 15.13 16.2

Sources: Data provided by the Congolese authorities; and staff
calculations.

1/ End-of-quarter averages.
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Table XX1. People's Republic of the Congo: Origin, Destination,
and Financing of the Increase in Domestic Credit, 1978-81

{Tn millions of CFA francs)

1v78 1979 1980 1981
Increase in domestic credit 3,633 6,135 11,530 20,233
Origin:
Central Bank 3,441 -37 -5,786 -12,218
Of which: use of counterparts (1,087) (1,600) (-11) (-952)
Commercial banks and the BNDC
(net) -529 6,907 17,169 33,088
Toral change (1,%48) (5,914) (10,996) (37,932)
Central bank financing (2,477) (=993) (=-6,173) (4.844)
Treasury - - - -
Total change (--) (--) (—=) (-=)
Central bank financing (—=) (--) (=) (-=)
Postal debt 721 -735 147 -637
Pcstal checking system - - - -
Destination:
Central Government 3,141 -1 1,121 -17,973
Private sector and state
enterprises 492 6,166 10, 409 38,206
Financing:
Net foreign assets -1,226 -6,992 -12,993 -15,008
Postal debt 721 -735 147 -637
Medium- and long—term
foreign liabilities 1,634 1,081 1,188 7,920
Money supply 2,326 8,022 16,452 30,821
Currency in circulation (391) (2,644) (3,842) (7,903)
Sight deposits (1,884) (4,003) (10,846) (12,972)
Time and savings deposits (51) (1,375) (1,764) (9,946)
Capital accounts 576 1,990 3,780 360
Other items (net) -398 2,769 2,956 -3,2.3

Sources: Appendix Tables XVIII, XXII, and XXIII.
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Table XK1I. Pecple's Republic of tha Congo: Summary Accounts of the Central Bank, 1978-82
In uillt of CFA fr. ond of period)
1978 1979 — 1980 _ 190} 1982
Narch June  Sept. Dec. Harch  Juoe  Bept. Bec - rc
(Prov.)
Mot foreign aseats =1,407 3.8 0,212 22770 14,982 19,209 22,0903 34,200 34,687 36,238 33,117
Foraim sasers P P IR Be R R A iR Bn e Bl
Poreign axchange (1,614) (8,171) (21,8705 (14 59%) (13,817) (19,396) (22,397) (33,129) (32,909) (34,466) (30,8%3)
SLR hwldings (370) (334) (7%2) (53)) (226) (=) (849) (290) (28)) (28)) (283)
Reserve position
1n the Fund == (=) (=) {==) (-=) (-=) (361) (649) (649) (649) (1,039)
Other (406) (1,172) (1,172) (1,498) (1,496) (1,489) (1,489) (1,348) (1,348) (1,279) (1,279)
Foreign liabilities 3,797 3,83 3,012 2,853 2,587 1,676 1,961 1 216 382 439 2
Use of Fund resources (3,192) (3,409) (2,844) (2,425) (2,132) (1,%03) (680) (47) (==) (==) (-=)
Other (608) (430) (368) (428) (439) (373) (1,281) (744) (582) (419) (337)
Duvmestic credit 23,316 23,479 20.703 18,399 19,321 17,69) 13,762 6,043 7,063 5,478 13,183
To Central Govern~ —t —_—
went (net) 12,274 13,230 11,783 10,202 14,028 13,618 8,400 59 1,233 -3, 445 4,465
Advances (9,167) (8,230) (7,915) (7,642) (0,867) (8,985) (7,501) (-=) (=) (7.0800) (9,44l)
Uea of counter—
parts 1/ (4,662) (6,891) (7,197) (7,287) (7,153) (6,880) (6,083) (6,400) (5,928) (3,928) (5,928)
Deposits (-1,278) (-1,616) (-3,113) (=4,481) (~1,776) (-2,031) (~4,930) (=6,1253) (=3,872)(-16,610) (-9,64%)
Curtency holdings (=277) (-27%) (-216) (~216) (-216) (~216) (-216) (=216) (-801) (-%63) (-1,270)
To banks 11,242 10,249 8,920 8,197 3,293 4,076 5,362 5,984 5,810 8,920 8,729
Rediscounted
foraign drafte (17%) (3%90) (119) (310) (137) (-=) (~=) (-=) (==) (28)) (-=)
Short—term redis-
counts and
advances (4,960) (3,060) (2,316) (1,462) (782) (392) (1,183) (1,837) (1,638) (1,897) (1,28B)
Medium=-term
rediscounts (6,107) (6,799) (6,485) (6,423) (4,374) (3,683) (4,179) (4,147) (4,172) (6,740) (7,441)
Liabilities to banks 1,015 2,087 3,308 3,551 2,923 & 666 3,248 4,187 3,431 1,829 4,355
Currancy holdings 1} 767 809 17 958 850 BlZ [ X] 1.7 1.135 373
Deposits 320 1,320 2,499 2,707 1,965 3,816 2,436 3,424 2,447 728 3,430
Currency in circulation 16,253 18,897 18,558 19,193 21,283 22,739 24,017 26,071 27,787 30,642 32,607
Tasuad N [IB% T, B3 Iy 5311 TGS oS 3,31 35,305 34,802
Held by Treasury -277 -275 =216 -6 -216 =216 =216 =216 -801 =563 ~1,270
Hald by backs -693 =767 -80% =844 -958 -850 -812 =763 -9%4 -1,10« =925
SDR allocations 1,235 1,726 2,217 2,217 2,217 2,218 2,645 3,060 3,060 3,060 3,060
Medium— and long-term
foreign liabilities 2/ 3,452 4,525 4,831 3,203 5,371 5,371 5,385 8,928 5,928 5,88 5,928
Net unclassified
liabilities 153 2,082 2,001 1,142 2,479 1,908 1,362 997 1,546 254 350

Source Data provided by the Congolese suthorities.

1/ Use of the compansatory financing facility, loans from the Trust Fund, and the STABEX loan.

2/ Lloans from the Trust Fund, and the STABEX loan,
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Teble XXI11. People's Republic of the Congo: Summary Accounts of the Comsercial end Development Banks, 1978-82

(1o aillions of CPA irascs; and of pariod)

1978 1979 1980 1981 1982
Hareh Jae Bept. Dec. March June Sept. Dec. March
(Prov.)
Net lforeign ansste 1,980 1,727 2,068 ), 191 ), )98 1,349 1,277 =-1,792 2%2 =672 =4 ,4%
Foreign sesets Ty YR ThSw YW T YH® Yo % o0 1 WT Teh
Foreign liabilitiam 969 1,474 1,902 2,323 2,383 1,787 1,807 8,372 6,273 8,233 10,148
Claims on BEAC 1,013 2,087 3,300 3,351 3,348 4,666 3,248 4,187 3,40 1,829 4,355
Cash 3} (Y [ 13} 779 358 [ 1.5] 812 [ %] L 1.1 1,104 L}3)
Deposits 320 1,32 2,499 2,10? 1,3%0 3,810 1,436 3,424 2,447 723 3,430
Domestic credit 41.162 47,036 48,387 30,768 52,303 38,052 62,956 82,898 88,312 93,984 100,473
To Central Govern~
ment (pat) 1,721 1,669 1,069 1,164 2,329 2,056 1,319 -16 1,420 1,782 1,119
Equipment bonde
(net) end
advatces (2,692) (1,904) (2,074) (2,202) (2,963) (z,3?7) (3,172) (2,904) (4,180) (6,109) (5,787)

Claias on postal
checking systes (533) (533) (33%) (33)) (33)) (533) (333) (533 (333 (533) (2,601)
Deposits (=1,504) (-968) (-1,538) (~1,371) (-1,16%) (-1,368) (=-2,386) (-3,433) (~3,293) {-4,860) (-7,269)

To private sector

and state enter-

prises 39,621 45,587 47,318 49,604 49,974 53,96 61,677 82,914 87,092 94,202 99,354
Short-tern (19.654) (24.818) (26,553) (28,764) (28,252) (31,73/) (55,122) (52,193) (54,281)  (...)  (..2)
Medius-ters (8,857) (9,077) (8,674) (9,863) (12,233) (13,366) (19,827) (22,189) (22,189)  (...)  (...)
Long-tern (6,927) (7,245) (6,693) (7,38)) (7,280) (7,308) (7,668) (7,306) (7,032) (...}  (...)
Other (3.983) (4.447) (4,995) (4,783) (4,579) (4,468) (5,271) (3,388) (3,390)  (...)  (...)
Deposit liabilities 20,038 25,417 30,189 33,539 34,202 38,027 47,114 52,497 38,567 60,945 63,726

Sight deposits 5T 1R 0063 IS 6088 30,966 F933L 42,833 45,656 43,936 17,801

Time avd savings

deposits 3,924 3,299 6,127 7,088 8,149 7,063 7,780 9,664 12,713 17,009 15,925
Lisbilitties to BEAC 11,242 10,249 8,920 8,197 5,293 »,075 3,362 5,984 5,810 8,920 8,729
Rediscounts 6,282 T.800 T,165 TN T 7078 Toen ™% T Tow [
Advances 4,960 2,449 1,787 863 358 -_— 730 654 436 1,388 (o)
Medium— and long-
tera foreign
liadilities 1/ 8,492 5,501 5,698 6,106 6,029 5,843 5,949 13,314 13,308 13,206 13, .8/
Net unclassified
liabdilities 7,364 9,703 9,556 9,668 13,525 16,122 9,096 13,498 16,006 14,070 14,330

Sourca Data provided by the Congolese authorities

1/ Lisbilities of the BNDC to the CCCE.
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Table XXV. People's Republic of the Congo!: Structure of Interast Rates,
Rffective Since October 29, 1979

In per cent
I. Central bank lendimg rates per_sanum
1. Basic rediscount rate 8.30
2. Preferential rate applicable to:
a Fhort= sod madium—taras advances to
the Traasury 4,00
b. Smull- and reiius—sized natiocnal
entarprises 5.29
3. Penalty rate applicable to: 13.00

a. Temporary advances with the Bank's
rediscount ceilings with signatures
aot acceptable for readtlscounting

b. Exceptional temporary advances tn
excess of che Bank's rediscount
cuilings

11. Commercial banks' lending rates

The commercisl backs spply preferential rates to:
{(a) agricultural credit exclusive of marksting and storage,
(b) crop financing, export credit and medium—term credit to govern—
mant agencise, cooperative institutions, and noanprofit marketing
companies, (c) credit to small- snd medium—sized natinrel sntecprises
with outstanding short—- and medium-term credit of less than CFAF 25
million, and (d) wadius—term credit for housing of social interest.

Preferential Nonpreferential
rates races
Winisum Haxiaum Minimus HMaximum

Short-term

l. Portfolio oparations
(local)
a) Within individual
radiscount caeiling 11.00 - 13 00
b) Outside individual
rediscount ceiling 13.50 -~ 15.00
2. Export credits 9 00 - 12.50
3. PFinancing of commarcisl
loans 11.00 - 13.50

Medium—terms

Noocommsrcial customers 7.50 - 8 25
Commercial customars 7.75 - 87s
Rediscountable credit 11.00 - 13 50
Noarediscountable cradit 13 50 - 15 00

Loag-term

Undar 10 years

Noncommarcial customars 7.30 - 8.25 )

Commarcial customars 7.7% - 8 7% y 12 00 - 13 50
Over 10 yeaars 13.50 - 15.00

I111. Commarcial banks' deposit rates

Demand
deposits Time deposits
= 6-1; — 13-3%
moanths months moaths
Amounts in CFA france
200,001 - 300,000 3.3%0 4.25 4.75 5.23
500,001 - 1,000,000 4.2% &4 75 5.25 5.75
1,000,001 - 5,000,000 4,75 5.75 6.23 6.75
5,000,001 - 10,000,000 5.25 6.25 6.75 7.25
above 10,000,000 no celliog 1o ceiling 0o ceiling no ceiling

Savings deposits: 6.50 per cemnt for asounts between s ninisum of
CFAF 25,000 and s maximum of CFAF 5,000,000.

Sourca. Data provided by the Congolese authoritiss
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(In billions of CFA francs)

APPENDIX II

Balance of Feyments, 1978-82

1978 1979 1980 1981 1982
Prel. Est.
Exports, f.0.b. 69.54 105.44 192.39 295.00 236.00
ITwiIT leum (48.05) (73.20) (153.70) (258.50) (295.00)
wood (12.27) (14.16) (22.31) ¢{20.00) (22.00)
Cocoa {(2.00) (2.00) (1.44) (1.00) (1,00)
Coffee (2.13) (3.50) (3.00) (2.00) (3.00)
Other (5.09) (12.58) (11.94) (13.50) (15.00)
Imports, f.0.b. -60.36 =77.21 -115.19 ~220.00 -250.00
Trade balance 9.18 28.23 77 .20 75.00 86 .00
Services (net) ~56.38 -$1.55 -113.53 =198.20 -215.00
Credits 17 .42 15.53 25.05 35.00 41.00
Freight and insurance (6.76) (8.45, (7.79) (10.00) ¢10.00)
Other transportation and
insurance (1.75) (1.88) (4.03) (7.00) (7.00)
Travel (1.186) (1.13) (1.56) (3.00) (5.00)
Investmant income (0.21) (0.05%) (1.19) (2.00) (3.00)
Other Government, n.i.e. (4.41) (1.11) (1.50) (3.00) (4.00)
Other private sarvices (3.13) (2.89) (8.98) (10.00) (12.00)
Debits -73.80 -67 .08 -138.58 -233.20 -256.00
Freight and insuranca (~14.34) (=17 .36) (-26.09) (=50.00) (=57 ¢0)
Other transportation and
insurance (=4.05) (-4.72) (-6.82) (-5.00) (-6 00)
Travel (-4.58) (-6.14) (=6.14) (~13.00) (-17.00)
Investment income (-13.09) {(=20.31) (=37.17) (=37.20) (-43.00)
Of which.
scheduled interest on
public debt (~12.19) (-6.81) (=7.12) (=9.40) (~12.90)
acheduled interest on
private debt (=0.34) (=13.46) (=27.14) (-28.10) (oes)
Other Government, n.i.e. (=-4.68) (-1.23) (-1.36) (-2.00) (=2.00)
Other private services (=33.06) (-17.32) (-63.00) (-126.00) (-131.00)
Private transfers (anet) -0.90 -6.73 -13.60 =-10.00 -12.00
Public transfers (net) 10.52 8.99 13.38 15.00 20 00
Current account balance,
excl. public transfers ~48.10 -30.05 -49.93 -133.20 -141.00
Current account balance,
incl. public transfers -37.58 -21.06 -36.55 -118.20 -121.00
Nonmonetary capital (net) 3l.42 17 .05 41,68 137.52 142 58
Private sector borrowing (53.13) (32.75) (51.09) (79.03) (96.30)
Public sector borrowing (37.17) (20.30) {46.81) (50.00) (60.00) l/
.rivate sector amortigation (-47.70) (-33.68) (-42.83) (=47 00) (-53.00)
®ublic sector amortization (-9.56) (~=10.54) (~=6.97) (=20.01) (=30.52)
Other private long-term (1.46) (3.37) (8.22) (12.00) (16.00)
Private short-term (=3.12) (3.37) (-15.81) (62.00) {52.00)
Public short-term (0.04) (1.40) (1 17) (1.50) (1.80)
Monetary capital (net) 2.09 0.49 -0.53 -1.38 -2.00
SDE allocation and valuation
ad justments -0.09 1.23 0.97 -1.18 -
Trust Fund 1.13 1.07 0.85 0.56 -
Errors and omissions (net) -3.69 3.54 11.26 - -
Overall balanca -6.72 2.32 17 .68 17.32 19.58

Sources: Data provided by the Congolese authorities, and staff estimates.

1/ 1Including the consolidation of the postal debt.
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Table XXVII. People's Republic of the Congo: Balance of Payments, 1978-82

(In millions of SDRs) 1/

1978 1979 1980 1981 1982
Prel. Est.
Exports, f.0.b. 246.16 383.66 699.31 920.81 981.17
Patroleu:m (170.09) (266.35) (558.69) (806.88) (861.44)
Wood (43.43) (51.5%2) (81.09) (62.43) (64.24)
Cocoa {7.08) (7.28) (3.23) (3.12) (2.92)
Coffee (7.54) (12.78) (10.90) (6.24) (8 76)
Othar (18.02) (45.77) (463.40) (62.14) {43.81)
Imports, f.o.b, -213.66 -280.94 —%18.71 ~686.71 =730 03
Trade balance 32.50 102.72 280.60 234.10 251.14
Services (cet) -199.59 -187.57 -412.67 -618.66 -627.84
Credits 61 .65 56.51 91.06 109.26 119.72
Fraight and insurance (23.92) (30.75%) (28.32) (31.22) (29.20)
Other transportation and
insurance (6.19) (6.84) (14.65) (21.85) (-0.44)
Travel (4.10) (4.18) (5.67) (9.36) (le 60)
Investasnt incoma (0.74) (0.18) (4.33) (6.25) (8 76)
Other Government, n.i.e. (15.61) (4.04) (5 45) (9.32) {(11.68)
Othar private sarvices (11.08) (10.52) (32.64) (31.22) (35.04)
Dabite -261.24 -244 .08 ~503.71 -727.92 ~747 .56
Freight and insurance (=50.76) (-63.17) (=94 .83) (~1%6.07) (~166.45)
Other transportation and
insurance (=14.36) (=17.17) (=17.52) (-15,.61) (-17.52)
Travel (-16.20) (=22.34) (=-22.32) (—-40.58) (—49.64)
Investment income (-66.34) (-73.90) (-135.11) (-116.12) (-125.57)
Of which
Scheduled interest on
public daebt (=43.14) (-24.78) (~25 88) (=22.22) (=37.67)
Scheduled interest on
private debt (~1 20) (-49.98) (-98.65) (-87.71) (eae)
Other Government, n f.e. (=-16.57) (~4.48) (=4 94) (=6.24) (-5.84)
Otkher private services (-1.7.03) (=63.02) (=229.00) (-393.30) (-382.54)
Private transferc (net) -3.19 =-24.50 -49.43 -31 21 -35.04
Public tranefers (net) 37.25 3z 72 48 .64 46 82 58.40
Current account balance, '
excl. public transferes -170.27 -109.34 -181 .49 -415.77 -411.74
Current account balance,
incl. public transfers -133.03 -76.63 -132.86 -368.95 =353 .34
Nonmonecary capital (nat) 111.22 62.04 151.5%0 429.25 416.36
Privace sactor borrowing (188.07) (119.16) (183.71) (246.68) (281.21)
Public sector borrowing (131.58) (74.15%) (170.15%) (156.07) (175.21) 2/
Private sector amortizstion (-168.86) (-122.55) (~-155.68) (=146.71) (-=154.77)
Public secror amortization (~33.84) {=38.35) (=2%.34) (-62.46) (-89.12)
Other private long—term (5.17) (12.27) (29 88) (37.46) (46.72)
Private short—-term (~11.04) (12.27) (=57.47) (193.53) (151.85)
Public short-term (0.14) (5.09) (4.25) (4.68) (5-26)
Monetary capital (nmet) 7.40 1.78 ~1.93 -4.31 -5.84
SDR allocation and valustion
adjustments -0.32 4.48 3.53 ~-3.68 -—
Truet Fund 4 .00 3.89 3.09 1.75 -
Errors and caissions (net) ~13.06 12.88 40,94 -— -
Overall balance -23.79 8.44 64 .27 34 .06 57,18

Source Appendix Table XXVI.

1/ CFAF/SDR conversion ratas 1978, 282.50, 1979, 274.83, 1980, 275.11, 1981, 320.37,
1982, 342.45.
2/ 1Including the consolidation of the postal debt.
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Table XXVIII. People's Republic of the Congo Balance of
Payments Indicators, 1978-82 1/
i97e 1979 1980 1981 1982
sul. Est
(Ia_per cent)
Exporcs, f£.0.bh./GDP 34.1 Al .6 53.2 58.1 50.5
Importe, c.i.f./GDP 36.6 Te2 39.0 33.2 46 1
Currant sccoumt balancs, encl.
public cransfere/GDP -23,6 -11.8 -13.8 -26 2 =21 2
Current account balance, fncl
public traasfare/GCDP -18.4 -8.3 -10 1 -23.3 -18 2
Owverall balance/GDP -3.3 o9 4.9 3.4 2.9
Exporcs, f.0.b. 100.0 100 O 100 © 100.0 100.0
Crude oil 69.0 69 O 80.0 87.0 88.0
Wood 18.0 13.0 12.0 7.0 6.0
Coffee 3.0 2.0 1.0 1.0 10
Othar 10.0 16.0 7.0 50 3.0
Imports, c.i.f. 100.0 100.0 100.0 100.0 100.0
Livestock and food 17.0 16.0 14 .0 9.0 9.0
Petrolaum and minarsle 9.0 8.0 10.0 6.0 5.0
Plastice and chamicale 9.0 7.0 8.0 6.0 8.0
Comstruction msterials 8.0 7.0 11 .0 14.0 14.0
Machines and vehicles 24.0 16.0 15.0 27.0 27.0
Other (mostly unrecorded imports) 33.0 46.0 42.0 38.0 37.0
(Anpual parcentage changes)
Total emports, f.o.b.
Value cas 351.6 a2.5 33.3 13.9
Volume . 18.7 9.5 19 8 6.6
Uanit value .- 27 7 66 7 28 O 70
Total nomn—oil
Valus coa 50.0 20.0 ~5.7 12.3
Volums PP 81.4 =-25.6 1 4 6.5
Unit valuas e -17 3 61 3 -7.0 5.4
Crude o1l
Value .. 32.3 110 O 68 2 14 1
Voluma .o 76 24.5 25 & 6.7
Unit valus (CFAF) 42 & 68.8 33 6 7 2
Unit value (U8S) - 51.1 69.6 4.0 -39
Wood
Value 15 4 57 & -10.4 10.0
Voluss .. 43,5 13.6 10 2.3
Unit value ems -19.4 38 8 -11 3 76
Total imports (c.i.f.)
Value e 26. 49 .4 91.1 13.7
Voluma .o 20.8 31.5 73.7 25
Unit value csa 4.8 13 & 10.0 10.9
Liveastock and foodstuffs
Value 20.5 24 4 22 & 19 &
Voluse 12 8 31 11 2 93
Unit valua -a 68 20.6 101 9 2
Petroleum
Valua . 15 3 77 & 11.5 =27 7
Volums .o -31 1 30 2 -2 4 -3 5
Unit value son 67 2 16.3 14 9 _a 1
Ceastruction materials
Yalus 12.1 128 0 149 O 2
Volume . 18 5 95 7 122 3 1
Umic valuas - -5 & 16 5 12 O PUR AN ¥
Hachiose snd whicles
VarLue -13.1 33.2 254 8 12 5
Volume -_31 25.5 222 5 23
Unit value -— 6.1 10 O 10.0
Othar
Valus 5= 2 47 7 b4 1 18.4
Sources: Dats provider by -he Congolese » thorities sod sgaf cstimsates and
caleulations

1/ Based on saries expreseec in CFA framce
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Exports (f.o.b.), 1978-82

APPENDIX Il

Composition of

(Value in billions of CFA francs; volume in metric tons;

unit value in CFA francs per ton)

1978 1979 1980 1981 1982
Prel. Est.
Crude oil
Volume 2,500,000 2,690,000 3,348,000 4,217,000 4,500,000
Unit value 19,100 27,200 45,900 61,300 65,700
Unit value (in USS
per bﬁrrel) l/ 12.10 18.28 31.00 32.25 31.00
Wood
Value 12 027 1‘. 016 22-31 20000 22000
Volume 184,000 264,000 300,200 303,000 310,000
Unit value 66, 500 53,600 74,400 66,000 71,000
Cocoa
Value 2.00 2.00 1.‘.4 1.00 1-00
Volume 2,700 3,100 2,700 1,800 1,800
Unit value 747,700 651,100 537,000 550,000 550,000
Cof fee
Value 2.13 3.50 3.00 2.00 3.00
Volume 3,600 5,200 4,400 2,800 4,100
Unit value 581,000 673,500 685,500 706,000 727,000
Industrial goods
Value 2.11 2.13 1.82 3.00 4.00
volum s 00 L N} s e LN N ) - e e
Unit value ens coe ven ess cas
Diamonds (re~exports)
Value 1.98 5.23 8.01 8.00 8.50
Volume 16.10 51.30 38.60 40.00 40.00
Unit value (in millions
of CFAF) 123.20 101.90 207.70 200.00 210.00
Miscellaneous
Value 1.00 5.22 2.11 2.50 2.50
Total value 69 .54 105.44 192 .39 295.00 336 .00

Sources: Data provided by the Congolese authorities; and

1/ 1 metric ton = 7 barrels (on average).

staff estimates.
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Imports (c.i.f.), 1978-82

{Yalue in billiona of CFA francs; volume in metric tons;

uait valua in CFA francs per ton)

APPENDIX Il

Composition of

1778 1979 1980 1981 1982
'r.[ - te

Livestock

Value b .64 S.4) 6.34 8.00 9.24

Volume 16,083 20,636 16,782 20,000 21,000

Unig value 276,000 263,000 377,800 400, 000 &40, 000
Foodstuffs

Value 8.37 10.00 12.85 15.48 18.79

Volumes 75,191 82,303 89,354 98,000 108,000

Unic valuas 111,300 121,300 143,800 158,000 174,000
Patroleua Products

Value 5.96 6.87 12.20 13.60 9.83

Voluma 183,071 126,046 164,093 160,000 100,000

Unitc value 32,600 54,500 74,300 85,400 98, 300
Minerals

Valus 0.59 1.08 2.18 3.51 5.63

Voluma 20,942 39,307 58,917 82,500 115,300

Unit value 28,200 27,500 37,000 42,500 48,900
Chemaical products

Value 4.83 3.43 8.18 11.91 17.34

Volume 9,127 8,628 13,606 17,700 23,000

Unit value 529,200 606,200 €01 ,200 673,000 754,000
Plastice

Value 1.72 1.86 2.78 4 .08 5.89

Volume 2,946 2,361 3,406 4,428 5,756

Unit valua 583,800 787,800 816, 200 914,000 1,024,000
Textiles and leather

Valua 4.06 $.01 5.75 6.96 8.42

Volums 4,065 4,233 4,524 4,976 3,474

Uait value 998,800 1,183,600 1,271,000 1,398,000 1,538,000
Paper products

Value 1.60 1.44 2.53 3.26 4.20

Volume 2,664 2,567 3,224 3,708 4,264

Unit value 600, 600 561,000 784,700 878,800 984, 300
Construction matarials

Value 5.97 6.69 15.25 37.97 42.74

Volume 21,252 25,185 49,277 109,550 110,100

Unit value 280,900 265,600 309,500 346,600 388, 200
Machines and vehiclees

Value 17.95 15.:9 20.77 73.70 82.90

Volume 10,040 8,728 10,957 35,340 36,140

Unit value 1,787,800 1,786,200 1,895,600 2,085,200 2,293,700
Other

Valua 1.06 0.96 1.20 1.50 2.00
Unrecorded imports 1/

Jalue 18.15 34,42 51.25 90.00 100.00

Total valus (b.o.p.
tasis) 74.70 94 .57 141.28 270.00 307 .00
Sources: Data provided by the Congolese suthorities, and staff estimates.

1/ Including diamonds to be re—exported.



Table XXXI.

People's Republic of the Congo:

(In per cent)

APPENDIX T1I

Direction of Trade, 1978-80

1978 1979 1980
Exports (f.0.b.), by uestination 100.0 100.0 100.0
Industrial countries 83.2 66.2 71.8
0f which: EC {(74.1) (46.4) (47.8)
Africa 5.1 2.9 2.1
U.S.5.R. and Eastern Europe 0.6 - --
Other 11.1 30.8 26.1
United States 0.7 15.0 10.3
Janan 0.5 1.5 1.5
Belgium 4.6 6.1 4.3
France 24 .4 6.7 3.1
Germany 4.5 4.9 6.0
Italy 31.5 24.8 27.0
Netherlands 6.3 2.0 5.9
Spain 7.7 3.3 12,2
Argentina - 17.1 11.5
Brazil - 8.0 4.4
Chile 6.0 2.9 2.0
Virgin Islands - - 6.2
Other 13.8 7.7 5.6
Imports (c.i.f.), by origin 100.0 100.0 100.0
Industrial countries 79.8 76.8 80.1
Of which: EC (68.5) (67 .4) (68.4)
Africa 9.2 11.7 10.4
U.S.8.R and Eastern Europe 0.7 0.5 0.4
Other 10.3 11.0 9.1
United States 4.6 3.9 4.2
Japan 2.6 1.8 3.3
France 49.9 45.4 49.8
Germany 5.5 5.5 4.6
Italy 5.9 10.3 8.0
Gabon 3.4 4.2 3.5
Brazil 4.1 3.2 2.7
Other 24,0 25.7 23.9
Source: IMF, Direction of Trade 1974-80.
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People's Republic of the Congo: External

Public Debt, 1978-82

1978 1979 1980 1981 1982
(In billions of CFA francs)
Outstanding and
disbursed 1/ 160.7 165.C 202.7 263.8 302.1
Scheduled debt service 21.8 17.3 14.1 29.4 43.4
Interest (12.2) (6.8) (7.1) (9.4) (12.9)
Memorandum items:
Nominal GDP 203.9 254.5 361.9 507.5 666.0
Exports of goods and
nonfactor services 83.6 118.0 207.3 318.0 362.0
(In per cent)
Outstanding and dis-
bul‘sed debt/GDP 7808 6‘.08 56.0 52-0 45-10
Debt service ratio 26.1 l4.6 6.8 9.2 12.0
Interest/debt service 56.0 39.3 50.4 32.0 29.7

Sources: Data provid
and Fund staff estimate

1/ End of period.

ed by the Congolese authorities; and World Bank
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Table XXXIV. People's Republic of the Congo: Effective
Exchange Rates, 1/ 1978-82

(Index; 1975 = 100)

Ql Q2 Q3 Q4 Annual
Nominal
1978 101.5 103.1 104.1 104 .0 103.2
1979 104.9 105.0 105.8 107.7 105.2
1980 108.8 109.1 109.8 109.0 109.2
1521 108.0 108.8 107.8 108.3 108.6
1982 108.3 10704 ese LN 10708 E/
Real
1978 100.9 101 .4 101.3 100.2 100.8
1979 100.2 101.2 97.9 100.2 99.7
1980 97.4 95.6 94 .8 94.9 95.6
1981 97.8 96.2 96.0 94.1 96 .0
1982 92.3 90.7 [ ] L N ) 91.5 &/

Source: Staff calculations.

l/ Import-weighted index (basket over national currency).
2/ Average for first semester.
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