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SM/82/17 (Colombia - Sta f f   Repor t   fo r   t he   1981  Article IV coneu l t a -  
t i o n ) ,  on pages 6 and 13, and Chart  1, n o t e d   t h a t   t h e   r e a l   e f f e c t i v e  
v a l u e  of t he   peso  had a p p r e c i a t e d  by 16-1/2  per cent d u r i n g   t h e   f i r s t  
e i g h t  months  of  1981. The r e p o r t  also n o t e d   t h a t ,   e u b s e q u e n t l y ,   t h e  
peso   dep rec i a t ed  in real  c"ect ive terms by an   ee t ima ted  5-1/2 p e r   c e n t  
between  end-August  and  end-October.  Using  the same methodology (i.e., 
a ca lcu la t ion   based   on   Colombia ' s   to ta l   fore ign   t rade   and  on a baske t  of 
i t s  18 mos t   impor t an t   pa r tne r s   i n   t h i s   t r ade ,   we igh ted  by the i r   r eapec -  
t i v e   t r a d e   s h a r e s ) ,   b u t  on t h e   b a s i s  o f   r e v i s e d   p r i c e   d a t a   a n d  more up- 
to -da te   i n fo rma t ion ,   t he  real  e f fec t ive   va lue   o f   the   Colombian  peso 
appea r s  t o  have   apprec ia ted  by some 1 4  p e r   c e n t   d u r i n g   t h e   f i r s t   e i g h t  
months  of  1981  and by on ly  2 p e r   c e n t  over t h e   y e a r  as a whole  (Chart  1). 

The Banco de l a  R e p u b l i c a   c a l c u l a t e s  r ea l  e f f ec t ive   exchange  rate 
changes on   t he   bas i s   o f   Co lombia ' s   non t r ad i t i ona l   expor t s   on ly ,   and  on 
a baske t  of i ts  1 2  most 1mpor t t r ; l t   marke ts   for   these   expor t s ,   weighted  by 
t h e i r   r e s p e c t i v e   m a r k e t   s h a r e s .  On t h i s  measurement, a real  e f f e c t i v e  
a p p r e c i a t i o n   o f   t h e  peso, equ iva len t   t o   on ly   one   ha l f  of t h e   o n e   c i t e d  
i n  the previous   paragraph   took  place over  the f i r s t  e i g h t  monthe of 1981, 
and a real  e f f e c t i v e   d e p r e c i a t i o n   o f  4-1/2 per cen t   ove r   1981  as a whole. 




