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Area 
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O i l  sector 
Non-oil CDP 

Government sector 
P r i v a t e  sector 

Arinual changes An output 
and prlces: 

(1969 /70)   pr i ces  
Government s e c t o r  
P r i v a t e  s ec tor  

Non-oil GDP at  constant  

I m p l i c i t  non-oil CDP 

Cost of  Living index %,'3/ 
(mldd le i n c m e  
Saudi  -4rabians 1 

" 

Government f inances 

Oil revenue 
dthe t revenue 

Re ve n ~ e  

Expenditure 
Current expenditure  
ProJect expend1 ture 
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credit i n s t i t u t i o n s  

2 , 2 4 0  , O W  equere kilometere 
198O/ 8 1 

(In per cent of total  CDP) 

Provie.  

(In per cent )  

16 .U 7 . 3  8 .9  

4.0 1.5 2.4 

(In b i l l i o n s  of Saudi Arabian r iyals )  

135.9 118.7 - 131.5 211.2 3411. 1 366.5 
121 .2  114.0 115.0 189.3 31y.3 327 .9  

- 

30.6 0.8 17.2 2 5 . 4  23.7 28.2 
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4 8 . 4  

-31.1 

-0. I 
-4.2 

62.6 

-45.4 

2.4  -18.2 45.9 1 3 5 . 1  126.4 

14.4 15.5 -32.11 -118.5 -112.c) 

2.0 8.5 9.5 11.0 6.3 
-3.3 1.9 -11.4 -12.7 1.1 

Y4.4 Y5.3 126.6 143.7 . e .  

-77.6 -98.0 -113.5 -117.1 ... 

(In b i l l i o n s  of U.S. dol la rs )  

59.0 161.1 58.2 72. 1 11z.u 147.3 
57.4 58.2 56. I 66.7 1UL. 3 133.3 
- - - 

I .6 2.9 2.1 5.4 9.7 14.0 
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Saudi   Arabia  - Basic Data (Concluded) 

Balance of payments 21 
E X F O C t S ,  f . 0 . b .  

O f  uhich: o i l  expor t6  
Imports ,  f . 0 . b .  
Services   and   pr iva te  

t r a n s f e r s   ( n e t )  

Goods, services ,  and p r i v a t e  
t r a n s f e r s  

3i1 sector c a p i t a l   ( n e t )  
and other  Inward 
d i r ec t   i nves tmen t  

and e r ro r s  and  omission8 
Other p r i v a t e   c a p i t a l   ( n e t )  

Commercial banks ( n e t )  
O f f i c i a l   f o r e i g n   a i d  
Other  o f f  i c l a l  c a p i t a l  and 

reserves ( inc rease - )  

Prel im.  
1976 1977  1978  1979  1980 1981 

(In b i l l i o n @  of U.S. dol lare )  

-7.6 -9.8 -15.3 -19.9 - 2 5 . 6  -24.b 

17.6 15.8 1.7 14.6 16.  Y 52.1 - - - - - 

-0.4 0 . 8  0.6 -1.4 - 3 . 2  3.4 

-1.3 -1.5 U.9 -7 .6 -8.3 -6 .2 
-0.5 -0 .7  -0.6 -1 .6  -3.7 - 6 . 3  
-3 .3  - 3 . 9  -3 .Y -3 .5 - 5 . 5  - 7  .o 

-12.0 -10.5 1.4 -0.4 -26.2 -3b.U 

- I /  Based or. t h e  Islamic (HlJr i )  year .  
- L /  Annual  averages.  
31 The  method f o r   c a l c u l a t i n g   t h e  cost of l i v i n g  Index has been changed on a number 

of-nccasions in recent   years .  The d a t a  shown are based can t h e  spl ic ing  of bucceseivo 
ind lces .  

I n s t i t u t i o n s  and t iming  differences  between  budgeLary and monetary da ta .  
41 Budgetary   expendi ture   ad jus ted  for t h e   n e t  operations ot s p e c i a l i z e d  credi t  

- 5 1  Equals items 1 through 4 or items 3 through 6. 
6 1  Rased p a r t l y   a n  s taff  estimates. The €allowing annual average excirdnge 

rates ( in   baud1   Arab ian   r i ya l s  per U.S.  d o l l a r )  were used'  1970 - SKls 3 . 5 3 ,  
1977 - S R l s  3 . 5 2 5 1 ,  1978 - SRl6  3.3996, 1Y79 - SRls  3.36118; 1980 - SRls  3.32b7; 
1981 - S K l s  3.3826. 



I. National Income, Production, and P l a n n i n g  

1. Aggregate  economic  development8 up t o  1980/81 - 1/ 

O i l  product ion continues to be t h e   d o o i n a n t   a c t i v i t y  in t h e  
Saudi Arabian economy. A t  current  pricee, its share in total GDP in 
ISSO/tcl increaeed to almost 7c) per cent,  compared w i t h  an average of 
about 60 per cent  Ln the preced ing  three years. Thie increaee, dhlch 
approximate ly  restored t h e  relative s i z e  of the oil eector to its level  
ok f i v e  yeare e a r l i e r ,  r e e u l t e d  both f'rom the sharp increase in the 
nominal value of o i l  output  following t h e  011 pr ice  rises of 1979-80 and 
from the considerable expansion in output (Table 1 and Appendix Table 17). 
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Table 1. Saudi Arabia: Composition and Ctovth of CDY, 
1975 /76 -1980 /81  - I /  

I'lscal Years 
13Y5/96 1396197 LJY7/YB 1398/YY 1399/1400 1400/01 
1975/76 1976/77 13377/78 1978/99 1Y79/80 1980/81 r/ 
(Composition in current prices in per cent of total) 

( A n n u l  rates of chaalge in per cent) 
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T h e r e  W d b  also s h a r p l y  increased demand for o t h e l   d o m e b t i c a l l y  s u p p l l e d  
n o n t r . d c d  i t e m s  in t lw s e r v i c t s  and c o n s t r u c t i o n   s e c t o r s .  l h e  r e s u l t a z t  
g r c J w t h  i n  t h e s e  s e c t o r s ,   f a c i l i t a t e d  by c o n s i d e r a b l e  I n f l o w  of f o r e i k n  
l . l b o r ,  c o r m t l t u t e d  t h e  pr imary  componentr of expa l l s ion  i n  the  I o n - o i l  
cconomy river che past  d e c a d e .  
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Thc pattern of expenditure is p r i n c i p a l l y   d e t e r m i n e d  by b u d g e t a r y  
d c v e l e p r n e n t b .  In a d d i t i o n  t o  making s u b s t a n t i a l   t r a n a f f e r   p a y m e n t s  f o r  
b ~ r t h  c ~ r r c r r t  a n d  c a p l t a l   p u ~ p 0 s e 8 ,   t h r   G o v e r n m e n t   a c c o u n t s  for  the  
m a j o r i t y  crf f i n a l   d o m e s t i c   e x p e n d i t u r e   ( A p p e n d i x  rab le  2 O j .  X t b  share 
in L : I ~  l a t t e r  averaged over 53 per c e n t   i n  tlbe six years ended  198U/&l. 
L n  t h a t  y e d r  g o v e r n m e n t   e x p e n d i t u r e   r e p r e s e n t e d  5 0  p e r  c e n t  of t o t a l  
d a m e n t i c  expenditure, and i t e  conaumption  and  inveetment   components  
r r p r u b e n t e d  4 5  p e r   c e n t  and 64 p e r  c e n t  of t o t a l  conbumption and t o t a l  
~ r o 5 b  t i r e d  c a p i t a l   f o r m a t i o n .   t e s y e c t i w e l y .   T h e   c o m p o s i t i o n  of 
e x p e n d i t u r e  .-IS b e t w e e n  o v e r a l l  consumpt Ion  and i.1uestrnent has changed 
r e l a t i v e l y  l i t t l e  i n   r e c e n t  years .  Between 1 Y 7 5 / 7 6  and 1980/8l 
cor ,surnyt ion averaged a b o u t  6 2  per  c e n t  of t o t a l  d o m e s t i c   e x p e n t i l t o r e  
ul th the o n l y  s i g n i f i c a n t   d e p a r t u r e s   f r o m  :his a v e r a g e   b e l n g   c a u s e d  by 
b l l d r p  irlcretases i n   g o v e r n m e n t   e x p e n d i t u r e  i n  1978/7Y and 197Y/ l lU .  
t i c ~ w ~ i v t i r ,  the share of y r l v n t e  coneumpt lon  in t o t a l  e x p e n d i t u r e   r o s e  
somcwtidt I n  19771'76 and has s u b s e q u e n t l y  been s t a b l e  a t  a b o u t  3 2  p e r  
c e n t .  This I c r e a ~ e   c o i n c i d e d  w i t h  a r i s e  in t h e  r a t io  of p r i v a t e  
c o n s u m p t i o n  to nongovernment incnmes, i . e . ,  wage C o m p e n s d t  i o n  and non- 
u l l  o p e r a t i n g  s u r p l u s  (Appendix T a b l e  2 1 1 ,  and may p a r t i a l l y  r e f l e c t  the 
l e s s c n l n g  of p h y s l c a l   c o n s t r a i n t s   o n  the flow of i m p o r t s   t h a t   o c c u r r e d  
in t h e  l a t e  l Y 7 O s ,  Gross f i x e d  c n p l t a P   f o r m a t i o n   a v e r a g e d  abo t 38 p e r  
c e r r t  of t o e ~ l  d o m e s t l c   e x p e n d i t u r e  i n  t h e  p e r i o d  LY75/75-1980/81, w i t h  
r j l ~ l y  mi n o r  d c v l a t  10115 from t h e   a v e r a g e .  T h e  relative impor t ance  o f  
p r i v a t e  sector  i n v e s t m e n t  h a s  d e c l i n e d  soncuhaL f r o m  t mir4-1970s, 
p r [ l b a b l y  ref l ec t lng  the  r e d u c e d  l e v e l  of regidentin1 ronst  ruction, but  
112  t h e  t h r e e  y e a r s  e n d e d  19su/81 w d b  s t d b l l '  at d b o u i  L3 p e r  trrat 01 t o t a l  
dome5 t 1 c expend 1 ture 
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~ b ~ e c :  i v e s  I n c l u d e d   r a i s l n g  the c o u n t r y ' s   a b s o r p t i v e   c a p a c i t y   t h r o u g h  
A r n a ~ o r  e x p a n s i o n  of p h y s i c a l  i n f r a s t r u c t u r e   a n d  eoc ia l  services a n d  
encouragemen t  of p r l w d t e  sector p a r t i c i p a t i o n  i n  t h e   d e v e l o p m e n t   e f f o r t  
t l r r o u g t l   p r o v i s i o n  of f i n a n c i a l   a n d   o t h e r   i n c e n t i v e s .  A t  SKle 684 b i l l i o n ,  
t o t a l  government  e x p e n d i t u r e  u n d e r  the  S e c o n d   P l a n  was n e a r l y   n i n e  times 
the l e v e l   u n d e r   t h e   F i r s t   P l a n   a n d  37 p e r  cent h i g h e r   t h a n   o r i g i n a l l y  
e n v i s a g e d ,   r e f l e c t i n g   i n   p a r t  the  h i g h  ratea o f   I n f l a t i o n  in t h e   e a r l y  
part of the P l a n   p e r i o d .   N o t w i t h s t a n d i n g   t h e  slowdown i n  the  g r o w t h  of 
total g o v e t n m e n t   s p e n d i n g ,   p a r t i c u l a r l y  in the  t h i r d   a n d   f o u r t h   y e a r s   o f  
the P l a n ,  t o  r e s t o r e   d o m e s t i c   p r i c e   s t a b i l i t y ,   t h e   i m p l e m e n t a t i o n  of t h e  
Second P l a n  was q u i t e   s u c c e s s f u l   i n  most areas. T h e   a v e r a g e   g r o w t h  i n  
real r ron-oi l  CUP of n e a r l y  15 p e r   c e n t   s u r p a s s e d   t h e   P l a n ' s   t a r g e t  of 
lust o v e r  13 p e r   c e n t   a n d  w a s  s u b s t a n t i a l l y   a b o v e  the averagc ra te  
,3chicved d u r i n g   t h e   F i r s t   P l a n  ( T a b l e  2). T h e r e  were major a c h i e v e m e n t s  
In the f i e l d s  of water r e s o u r c e s ,   e l e c t r i c i t y ,   h o u s i n g ,   t r a n s p o r t a t i o n  
a n d  cornmunlca t ions ,  and soc i a l  s e r v i c e s .  Water d e s a l i n a t i o n  c a p a c i t y  was 
I l l c r e a s e d  from 0 . 2  m l l l i o n   c u b i c  meters a y e a r  t o  63 m i l l i o n   c u b i c  meters 
a y e a r ,  i n s t a l l e d  e lec t r ic  p o w e r   g e n e r a t i o n   c a p a c i t y  was r a i s e d  by 133 p e r  
r e n t ,  nore  t h a n   3 5 0 , 0 0 0   r e s i d e n t i a l   d w e l l i n g  u - were c o n b t r u c t e d ,   t h e  
ne twork  of paved road  w a s  i n c r e a s e d  by 76  per c e n , ;   p o r t   c a p a c i t y  w a s  
j ~ r e a t l y  expanded   and   t he   number  of commercial b e r t h b  rose from 24 t o  130 
over t h e  Second P l a n   p e r i o d ,   a n d   t e l e p h o n e  l i n e s  were i n c r e a s e d  from 
162 ,060  t o  697,000.  T h e s e   i n f r a s t r u c t u r a l   I n v e s t m e n t s   t o b Y t h e r   w i t h  
I m p r o v e d   a d m i n l s t r a t l v e   s e r v i c e s   r e s u l t e d   i n   t h e   v i r t u a l   e l i m i n a t i o n  of 
s u p p l y   b o t t l e n e c k s   ( p a r t l c u l a r l y   c o n g e s t i o n  a t  p o r t s )   w h i c h   h a d   e m e r g e d  
e,Arly l n  the m i d - l 9 7 0 s ,  t h e r e b y   c o n t r i b u t i n g   s i g n l f i c a n t l y  t o  t h e  
r e s t o r a t i o n  of d o m e s t i c   p r l c e   s t a b l l l t y .   T m p r e s s l v e   r e s u l t s  were a l so  
dch12ved i n  the areas of soc ia l  and human r e s o u r c e   d e v e l o p m e n t .  A dozen  
maJor  new h o s p l t a l s   ( p u b l i c  and  p r i v a t e )  were c o n s t r u c t e d   b r i n g i n g   t h e  
total to 103. S t u d e n t   e n r o l l m e n t   e x p a n d e d  by o v e r  one t h i r d   a n d   t h e  
number of v o c a t i o n a l   t r s i n l n g   c e n t e r s   n e a r l y   t r i p l e d  t o  2 6 .  

b. T h e  T h l r d   F i v e - Y e a r   D e v e l o p m e n t   P l a n  

The o b J e c t i v e s  of t h e  T h i r d   F i v e - Y e a r   D e v e l o p m e n t   P l a n ,   c o v e r l n g  
t he  p e r l o d  1980/81-1984/85, though b r o a d l y  similar t o  t h e   p r e v i o u s  two  
P l a n s ,  l ~ r v o l v e d  a r e o r i e n t a t i o n   i n   i n v e s t m e n t   p r i o r i t i e s   i n   f a - . o r   o f  
p r o d u c L l v e  sectors a n d   d o r n c s t l c  human r e s o u r c e   d e v e l o p m e n t .   T h e   b r o a d  
O b J e c t l v e s  i n c l u d e   d i v e r s l f i c a t i o n  of t h e   e c o n o m i c   b a s e   f o r   b a l a n c e d  
econorn lc   g rowth ,   deve lopmen t  of d o m e s t i c  manpower r e s o u r c e 8 ,   e x p a n s i o n  
of social programs, and c o n t i n u e d   e n c o u r a g e m e n t  of t h e   p r i v a t e  sector in 
t h e  c o u n t r y ' s   d e v e l o p m e n t .   T o t a l   c i v l l i a n   e x p e n d l t u r e   ( e x c l u d i n g   t r a n s f e r  
payments a n d   f o r e i g n  a i d )  u n d e r   t h e   T h i r d   P l a n   a m o u n t  t o  SRls 783 b i l l i o n ,  
of wh lch  S K l s  7U2 b i l l 1  I 1 s  a l l o c a t e d  f o r  c u r r e n t   a n d   c a p i F a l   o u t l a y s  
on d e v e l o p m e n t   p r o J e c t s  and t h e   r e m a i n d e r  for  e x p e n d i t u r e   o n   a d r n i n i s -  
t r d t l o n ,  subsidies, and  emergency  reserves. As shown i n  T a b l e  3 ,  t h e  
p l anned  d e v e l o p m e n t   o u t l a y s   p r o v i d e  for  a s i g n i f i c a n t   s h i f t  from p h y s i c a l  
i n f r a s t r u c t u r e  t o  e c o n o m i c   r e s o u r c e   d e v e l o p m e n t   r e l a t i n g  to p r o d u c t i o n  
s e c t o r s ,   i n c l u d i n g   c a p l t a l - i n t e n s i v e   i n d u s t r i e s   b a s e d   o n   t h e   c o u n t r y ' s  
p e t r o l e u m  resource6, l i g h t   m a n u f a c t u r i n g ,  and a g r i c u l t u r a l   p r o j e c t 8  (See 
below).   The proportion OP i n v e s t m e n t   i n   p h y s i c a l   i n f r a s t r u c t u r e  in t o t a l  
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deveLopment   out lays  by t h e   p u b l i c  sector l e  r educed  from n e a r l y  50 per 
c e n t   u n d e r   t h e   S e c o n d  P l a n  t o  3 5  p e r  cent u n d e r   t h e   T h i r d   P l a n ,  while 
t h e   p r o p o r t i o n  of i n v e s t m e n t   i n   e c o n o m i c   r e s o u r c e   d e v e l o p m e n t  l e  p l anned  
t o  increase from 25 p e r  c e n t  to 37 p e r   c e n t .   T h e   r e l a t i v e   s h a r e  of 
s p e n d l n g  o n  human r e s o u r c e 8   d e v e l o p m e n t   ( m a i r d y   e d u c a t i o n   a n d   t r a i n i n g )  
h a s  increeeed somewhat ( t o  18.5 p e r  c e n t ) ,  while that of social  develop-  
ment is  p lanned  t o  r ema in   rough ly   unchanged  a t  a b o u t  9 peL c e n t .   D e s p i t e  
t h e   c h a n g e   i n   t h e   d i s t r i b u t i o n  of e x p e n d i t u r e s ,  a f u r t h e r   s u b s t a n t i a l  
e x p a n s i o n   i n   t h e   c o u n t r y ' s   p h y s i c a l   i n f r a s t r u c t u r e  (roads, p o r t s ,  air- 
p o r t s ,  water s u p p l y ,   e l e c t r i c i t y   g e n e r a t i o n ,   a n d   h o u s i n g )  i s  p lanned .  
T h i s ,   t o g e t h e r   w i t h   r e g i o n a l l y   b a l a n c e d   p u b l i c  sector i n v e s t m e n t s   i n  
l a r g e   h y d r o c a r b o n - b a s e d   i n d u s t r i a l   p r o j e c t s ,  i s  e x p e c t e d  to  f o s t e r   p r i v a t e  
s e c t o r   i n v e s t m e n t   i n   s e c o n d a r y   i n d u s t r i e s .  A major o b J e c t i v e  of t h e   P l a n  
is t o   r e d u c e   r e l i a n c e  on expatr ia te  l a b o r .   T h e   p r O J e C t e d   i n c r e a s e   i n   t h e  
s i z e  of t h e   c i v i l i a n   l a b o r   f o r c e   o v e r   t h e   P l a n   p e r i o d  is 155,000, r e g r e -  
e e n t i n g   a n   a n n u a l  grout I1 rate of o n l y  1.2 p e r   c e n t   b a s e d   m a i n l y   o n  a 
p r o j e c t e d   S u b s t a n t i a l   f a l l  i n  the c o n t r i b u t i o n  of the c o n s t r u c t i o n  sector 
to  non-oi l  GCP. W i t h   v i r t u a l l y  n o  g r o w t h   i n   t h e   e x p a t r i a t e  work f o r c e  
p l a n n e d ,  almost a l l  of t h i s   i n c r e a s e  i s  a c c o u n t e d   f o r  by p r o j e c t e d  
i n c r e a s e s   i n   t h e  employment of n a t i o n a l s .   T h e   s l o w   g r o w t h   i n   e m p l o y m e n t  
is e x p e c t e d  t o  b e   o f f s e t   i n   p a r t  by p r o d u c t i v i t y   g a i n s  of a b o u t  5 p e r  
cent  per annum t o  be r e a l i z e d  by more effective u t i l l z a t l o n  of t h e   c a p i t a l  
s t o c k ,  by Improved   managemen t   t echn iques   and   o rgan iza t iona l   me thods ,  as 
w e l l  as by u p g r a d l n g  of s k i l l s  r e s u l t i n g  from i n c r e a s e d   e m p h a s i s   o n  man- 
power training. 

K e f l e c t i n g  mainly the l a b o r   c o n s t r a l n t ,   t h e  T + . i r d   P l a n   h a s   r e l a t i v e l y  
m o d e s t   g r o w t h   o b j e c t i v e s   w i t h  real  n o n - o i l  GDP p r o J e c t e d  t o  r ise by o n l y  
6 . 2  p e r   c e n t  per annum c o m p a r e d   w i t h   t h e   S e c o n d   P l a n ' s  average a n n u a l  
growth r a t e  of almost 15  per c e n t .   D e s p i t e   t h e   c h a n g e s   i n   t h e   e m p h a s i s  
of t h e  T h i r d  P l a n  d e s c r i b e d   a b o v e .   t h e   m a j o r i t y  of growth  in t h e   n o n - o i l  
economy is t o  be a c c o u n t e d   f o r  by t h e   s e r v i c e s  sectors. T h i s  i n  p a r t  
ref lects  t h e   h i g h   c a p i t a l / o u t p u t  ratios of t h e   p r o J e c t s  that  are t o  
absorb   mos t  of t h e   i n c r e a s e  i n  o u t l a y s  for economlc   r e source   aeve lopmen t  
a n d   t h e   f a c t   t h a t  many of t h e s e   p r o j e c t s  w i l l  n o t  be c o m p l e t e d   u n t i l  
a f t e r  the end  of t h e  Plan p e r i o d .  A t  o v e r  1 2  p e r   c e n t ,  rea l  n o n - o i l  GDP 
g r o w t h   i n  t h e  f i r s t  year of t h e   P l a n  (1980/81) w a s  s u b s t a n t i a l l y   h i g h e r  
t h a n   t h e   a n n u a l  growth t a r g e t   i n   t h e   T h i r d   P l a n .   T h e   P l a n   p r o j e c t e d  
n o n - o l l   s e c t o r  growth u n d e r   t h e   a s s u m p t i o n  of a s t r i c t  labor c o n s t r a i n t .  
I n  f a c t ,  t h e   f o r e i g n   l a b o r   p o l i c y  w a s  i m p l e m e n t e d   f l e x i b l y .  
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T a b l e  2. Saudi Arabia: Planned and Actual Annual Growth Hates 
of Real GDP Under the F irs t ,  Second, and Third Five-Year P l a n s  

(In per cent) 

First Plan 1/ Second Plan 1/ T h i r d  Plan 
1970/71-1974/75 1975 /7b-197Yf~O lY&U/81-1984/8> 
1390/91-1394/95 1395/96-13?9/140U 1400/01-14U4/05 
Planned Actua l  Planned Actual Planned - 2 /  Actual 3/ - 

Oil sector  GDP 9.1 14.8 9.7 4.8 1.3 3.2 

T o t a l  CUP 9.8 13.5 10.2 9.2 3 . 3  7 .tI 

Sources. Ministry of P l a n n i n g ,  The Second kive-Year Development Plan, and 
Central Department ot S t a t i s t i c s ,  Min i s try  of F i n a n c e  and Nat iona l  Economy. 



- 0 -  

T e b l c  3. Saudi Arabia: D i r t r i b u t i o n  of Covurnment Civilian 
Development Expenditure Under   the   Second  and  

Th i rd   F ive -Year   P l ane  1/ - 

D i s t r i b u t i o n  of Develop- 
ment   Expend i tu re  

S e c o n d   P l a n   T h i r d  Plan 
1975/76- 1980/8 i -  Third P l e n  
1979/80 1984/d5 E x p e n d i t u r e  

E s t  . A c t u a l  Target T a r g e t  
(Per c e n t  of t o t a l )  XSRls b i l l i o n )  

Economic  resource 
deve 1 opme n t 

Human r e s o u r c e  
development  

25.1 37.3 261.8 

15 .9 18.5 129.6 

Social development  9.4 8.7 61.2 

P h y s i c a l  i n f  r e s t r u c t u r e  49.6 35.5 243.1 

T o t a l   e x p e n d i t u r e  on 
c i v i l i a n  proJects lou.o 100.0 701.7 

A d m i n i s t r a t i o n  31.4 

Emergency reserveb 
and Hubs i d i e s  

T o t a l   T h i r d   P l a n  
c i v i l i a n   e x p e n d i t u r e  

49 .6  

782.7 

Source: Ministry of Planning ,  Third   Development  Plan, 1980/81-1984/85. 

1/ The d a t a  in t h i s   t a b l e   e x c l u d e   t r a n s f e r   p a y m e n t s ,   f o r e i g n   a i d ,   a n d  
n o n c i v l l i a n   e x p e n d i t u r e s ,   a n d  are n o t   c o m p a r a b l e   t o   p l a n n e d   e x p e n d i t u r e  
under t h e  Second Five-Year  Plan or to t h e   a n n u a l   d a t a  on budge ta ry  
expendi ture  (see S e c t i o r  III) which   i nc lude  a l l  gove rnmen t   expend i tu re s .  
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3 .  The p e t r o l e u m  sector 

S a u d i  A r a b i a  ha8 been t h e  wor ld ' s  largest o i l  e x p o r t e r  since l Y 7 P  
and Is c u r r e n t l y   t h e   r h i r d  largest p r o d u c e r  of crude oil  and gam l i q u i d s  
( a f t e r  t h e  U.S .S .H.  and t h e   U n i t e d   S t a t e s ) .  I n  1981 i t  a c c o u n t e d   f o r  
a b o u t  one e i x t h  of w o r l d  o i l  prcbduct ion and alamst 44 per cent of t o t a l  
o u t p u t  of t h e  members of t h e  OrEanization of Petroleum Exporting Countriee 
(OPEC) .  Saudi Arabia's crude oj 1 r e s e r v e s  are estimated t o  a c c o u n t  for 
abou t  OW f o u r t h  of the world's t o t a l   r e c o v e r a b l e   r e e e r v e o .   H o w e v e r ,  
Large parts  a€ the c o u n t r y   h a v e   n o t  yet been e x p l o r e d .  

The Arab ian  American O i l  Company ( A r a m c o )  is t h e  w o r l d ' s  largest 
oil p ~ o d u c i n g  company a c c o u n t i n g  for about 98  p e r  c e n t  of S a u d i   A r a b i a ' s  
t o t a l  crude oil p r o d u c t i Q n  i n  1981 ( T a b l e  4). Axclilco was p r e v i o u s l y  
owned by four American a i l  compan ies ,  A/ bu t  I n  1973 the S a u d i   A r a b i a n  
Government began t o  acquire equity i n t e r e s t  in t h e  company. The tuPi 
governmen t   t akeove r  was cornyleted in 19150. W h i l e   t h e   p r e v i o u s  foreign 
p a r t n e r s  are c o n t i n u i n g  t o  provide p r o d u c t i o n  and o t h e r   s e r v i c e s   a n d  to 
m a r k e t  mobt of the 011  sold abroad ,  t h e  state oil company ( P e t r o m i n )   h a s  
been se l l ing  increasing amounts  of o i l  d i r e c r l y  t o  goverlunents or n a t i o n a l  
o i l  companies of i m p o r t i n g  c o u n t r i e s  In the past few years. P e t r o m i n  is 
also r e s p o n s i b l e ,  i n t e r  a l i a ,  for t h e  re f in ing  and d i s t r i b u t i o n  of 011 
p r o d u c t s  for t h e   l o c a l  m a r k e t .  I t  has e s t a b l i p h e d  oil drllling and  ship- 
ping   companies  as w e l l  as o ther  p e t r o l e u m - r e l a t e d  e n t e r p r i s e s .  The 
rernalnder of S a u d l  Arabia" c r u d e  o i l  o u t p u t  is  produced  by tuo companies  
o p e r a t i n g   i n   t h e  Divided Zone, &lch is s h a r e d  w i C h  Kuuart. The G e t t y  
011 Company o p e r a t e s  ~n Saudi A r a b l a ' s  p o r t i o n  of t h e   o n s h o r e  area, uhrle 
t h e  Ardblan 0 x 1  Company operates  ~n the offshore  area of t h e  D i v i d r d  Lone 
a n d  I t s  o u t p u t  1s s p l l t  equally between Saudi  Arab ia   and  Kuwait. S a u d i  
Arabla's t o t a l   o u t p u t  f r o m  these ~ W Q  COmpanieS has f l u c t u a t e d  in the r ange  
of 200.000-300,000 barrels  per  day (b /d )  i n  r e c e n t  years,  but i n  t h e  f i r s t  
quarter  of 1982 the volume had f a l l e n  to about l50,9408 bid. 

S i n c e  t h e  ear ly  1970s A r a m c o  has been c a r r y i n g  out a m a ~ o r  program 
of e x p l o r a t i o n  and d e v e l o p m e n t  of o i l E i c l d 6 ,  p i p e l i n e s ,   e x p o r t   Z e m i n a P s .  
and a s s o c l a t e d  facilities i n  Its onshore a n d   o f f s h o r e  concession dreas 
( e q u l v a l e n t  I n  s i z e  t o  abou t  10 p e r  c e n t  o€ Saudi  A r a b i a n s  t o t a l  land area) 
l n  t h e  e a s t e r n  p d r t  of t h e   c o u n t r y .  As a resul t  of t h e s e   a c t i v i t i e s ,  new 
d i s c o v e r i e s  have been made i n  r e c e n t  years and p r o v e n  crude o i l  reserves 
have continued t o  r ise  d e s p i t e   t h e   h i g h   l e v e l  of output  (Appendix Table  1 3 ) .  
Total estlmated r e s e r v e &  ( i n c l u d i n g  probable  reserves)  a t  the end of 1981 
were e q u l v a l e n t  t o  about 50 y e a r s  of Araruco o u t p u t   d u r i n g   t h a t  year. 
Ardnco' s i n s  t a i l e d  p r o d u c t  i o n  c a p a c i t y  has also b e e n  expanded s u b s   t a n t i a l l y  
a n d   p r e s e n t   c a p a c i t y  is e s t i m a t e d  t o  p e r m i t   s u s t a i n e d   p r o d u c t i o n   a t  a rate 
of a b o u t  11 mil l ion  barrels per day (mbd) .  The new p r o d u c t i o n   c a p a c i t y  
is b e i n g  a d d e d  mainly  t o  medium and h e a v i e r   g r a d e s  of c r u d e  oils i n  l i n e  
w i t h  the G o v e r n m e n t ' s   p o l i c y  of gradually c h a n g i n g  t h e  ra t io  of p r o d u c t i o n  
from l i g h t e r  t o  heavier c r u d e 6  to c o n f o r m   w i t h   t h e   c o m p o s i t i o n  of reserves. 

- 1/ Exxon, S o c a l   ( S t a n d a r d  O i l  Company of C a l i f o r n i a ) ,   T e x a c o ,   a n d  N o b i l .  
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Table 6 .  Saudi Arabia: Selected O i l  Data, 1975-81 

Y r e l .  
1975 1976 1977 1978 1979 19130 1981 

- 

Crude oil output  
4 ramco 
Other companies 

Total, in per cent of: 
World out put 
OPEC output 

O u t p u t  of refined 
products 

Domestic consumption of 
r e f i n e d  products 

(In millions of barrels per day) 

2,581 3,140 3,324 2.985 3,393 3,555 3,486 
2 , 4 0 6  2,934 3 , 1 3 6  2,907 3 ,215  3 , 3 7 4  3,292 

175 206 188 178 L78 18 1 19 5 

(Changes in per cent) 

-16 -6  21.6 7 - 0  -9.8 14 08 4.2 -1.1 
-15.7 11.7 5.9 -10.2 13.6  4.8 -1 a 9  

-11.1 22.1 3.7 6 . 2  7 . 4 ,  4.8 I). 7 

33.7 35.2 33.4 22.4 31.9 3 9 . 3  . .  
Sources. Appendix  Tables 2L, 2 5 ,  2b, and 27 and vorious  o i l  indust ry  pubhca- 

ticrns 

I/ Inc ludes  bunker fuel. Receipts from t h e  sale of bunker fue l  are recorded 
in-rile services account of the balance of payments ( T a b l e  14 and Appendix 
rab le  45). 
- 2/ Calculated on t h e  basis of che unrrarnded data shown in the Appendix tables. 
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One of the major recent projects  i n  t h e  petroleum s e c t o r  hee been the 
r a n s t r u c t i o n  of d 1,200 k l l o m a t e t   t r a n s p e n i n s u l a  <tude oil p i p e l i n e  
(Yesroline) linking the oilfields i n  the e a s t e r n  part  of Saudi  Arabia 
with  a nev e x p o r t  terminal et Yenhu o n  the Ked Sea. The p i p e l i n e  uaa 
comple ted  in 1 9 B 1  and has an initial t h r o u g h p u t   c a p a c i t y  of 1.115 mbd 
w h i c h  may be expanded in the f u t u r e .  It provides an a l t e r n a t i v e  to 
shipments t h r o u g h  the Gulf and  has s u b s t a n t i a l l y  reduced t h e  e n i p p i n g  
distance t o  major o i l  i rnpor t lng  countries i n  Weetern Europe and North 
America. 

Oil p r o d u c t i o n  pol icy  has  been   implemented  mainly in t h e  f o r m  of 
changes in t h e  maximum a l l o w a b l e   p r o d u c t i o n  l eve l  ( o r  p r o d u c t l o n  c e i l i n g )  
of Ardmco. Whi le export  prices have been d e t e r m i n e d  w i t h i n  the framework 
of t h e  p r i c i n g  decisions a d o p t e d  by t h e  members of OPEC, S a u d i   A r a b i a ' s  
pricea have d i f f e r e d   s i g n f f i c a n c l y  from t h o s e  of most other OPEC members 
during 1979-81. From t h b  l a t t e r  p e r t  of 1974 t o  t h e  end of 1978, t h e  
world oil market way c h a l a c t e r l z e d  by r e l a t i v e  s t a b i l i t y  and movements 
i n  o i l  prices were small. Dur ing  t h i s   p e r i o d ,  S a u d i   A r a b i a ' e  total c r u d s  
oil output f luctuated i n  t h e  scrnglr of 7.1-9.2 mbd i TP response mainly to 
changes i n  world oil d e m n d  pnd o u t p u t  of o t h e r   p r o d u c e r s .  F rom 1974 
total production of Aramco was subject to an annual c e i l i n g  of 8 . 5  nbd, 
except in 1977 when the c e r l i n g  uas temporarily r e l a x e d .  The lack of 
any trend in S a u d i  Arabia's oil p r o d u c t i o n  i n  t h e  1974-78 perlod was in 
c o n t r a s t  Eo t h e  steady rise in produccflon during the  preceding years  
(Appendix T a b l e  2 2 3 .  
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Actua l   product ion  of AK8mcO Wac3 a t ,  or close to, the  maximum a l l o w a b l e  
levels indicated  above   during  m a t  of t h e  period 1979-81. T a k i n g  account 
oleo of prruduction of the t w o  companiea   apere t lng   in  t h e  Div ided  Zone, 
Saudi  Arabia 's  annual crude o i l  output  rage by 15 per c e n t  to  9.5 mbd in 
1979 and f u r t h e r  by about 4 per c e n t  to  9 . 9  m M  in 1980 (Appendix Table 22).  
Although tota l  product ion exceeded 10.0 abd i n   t h e  f i r e r  half of 1981, on 
a year-to-year basis  output d e c l i n e d  elightly (by 1 per c e n t )  to 9.8 abd 
in t h a t  year beazeuee of the reduction I n  Aramco's product ion  ceiling late  
in the  year. Reflecting itu higher  l e v e l  of  o i l  praduct ion  and s u b s t a n t i a l  
reduct ione  in output levels of most o t h e r  OPEC members, Saudi Arabia'r  
share i n  coeal OPEC product ion increaeed from an average  of about 27 per 
cent d u r i n g  1Y73-78 to about 37 p e r  c e n t  in 1980 and to 4 3 . 5  per c e n t   i n  
1981. With the  further reduct ione  in Aramco"6 p r o d u c t i o n   c e i l i n g   i n  
Ma-ch-April 1982 and the weakening of oi I demand Saudi. Arabia's total 
oil production t e l l  t o  just vver  8 mbd in t h e  i l r s t  quarter of 1982 and 
d e c l i n e d  further to about 6 . 7  mbd i n  April 1982. 

Since 1974 the s t r u c t u r e  of of f i c ia l  export prices of t h e  members 
of OPEC has been baaed upon a benchmark price for  Saudi   Arabia's  mador 
crude odh (Arabian L i g h t  API--the "marker" crude) which hae accounted 
for  about two thirds of its t o t a l  output i n  recent years. During the 
p e r i o d  from late B Y 7 4  to the end of lY78  the  pr ice  oL the marker  crude 
was r a i s e d ,  through d e c i s i o n s  by the member8 of OPEC, by a total of a b o u t  
2 1  per cenb. Prices of o t h e r  crude 011s g e n e r a l l y  moved i n  line w i t h  t h e  
price s f  the marker c r d e - - w i t h  p r i c e  d i f f e r e n t i a l s  r e f l e c t i n g  g r a v i t y  
and other crude  oil c h a r a c t e r i s t i c s  as we11 as  g e o g r a p h i c a l  location-- 
althougia tnere were m m e  d e v i a t i o n s  caused by Lhanges i n  the demand 
f a r  particular crude o i l s  and other factors. T h i s  p e r i o d  oi moderate 
ertd o r d e r l y  p r i c e  increase8 came t o  e n  end in e a r l y  137s. During the 
following two y e a r s  ~ i l  prices were i n c r e a s e d   e h a r p l y  by i n d i v i d u a l  o i l  
le~portLmg c o u n t r i e s  and different prices remained in ef fect  for similar 
crude o i l s  as several meetings of t h e  members of OPEC f a i l e d  to resolve 
the ir  d i t f e r e n c e e  on o i l  pricing. 

S a u d i  Arabia raised its cmde 011 p r i c e s   o n  n i n e  occasions during 
l Y f 9  and 1981) <Appendix Table 2 4 1 ,  i n  mosf cases with r e t r o a c t i v e   e f f e c t ,  
and by the  t i t s e  quarter of 1981 i t s  average oil export  price was about 
1 5 4  per c e n t  above the end-1978 average   pr ice .   Never the le s s ,   Saudi  
Arabia's prices were significantly below the p r i c e s   c h a r g e d  by ocher  major 
producers during rtoet of t h i s  per iod ,  the w e i g h t e d   a v e r a g e   e x p o r t   p r i c e  
of t h e  w h o l e  group of twelve  main oil e x p o r t i n g  c m n t r i e a  (as d e f i n e d  i n  
Lnternatnonal Financial Statistics) had r i s e n  by about 170 per  cent. 

After- the f i r s t  quar te r  of 1981, world o i l  prices  began to weaken 
and rhe average price of t h e  o i l  exporting countries d e c l i n e d  i n  both 
the  second and th1r.d q u a r t e ~ e  of 1981. H O W e V e E ,  Saudi Arabia's prices 
remained unchanged in this period.  At their meeting i n  Geneva on 
October 29 1981, the members of OPEC reached broad agreement on p r i c e  
unificatian. The agreement e n t a b l e d  an upward adjustment of Saudi Arabir'e 
price for the  marker crude from $32 a barrel eo $34 a barrel (as the 
reunified benchmark p r i c e )  and p r l c e  r e d u c t i o n s  by moet other OPEC members. 
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S a u d i  Arabla a l v o  i n c r a a e c d   t h e   p r i c e o  of i t e  o t h e r  -lor crude o i l e  snd 
t h e  new price0 were made e f f e c t   i v c   O c t o b e r  1, 1981. A t  a mubeequent 
mee t ing  in Decenbc; 1 9 8 1 ,   t h e  members of OPEC a g r e e d  on a set of v a l u e  
d i f f e r e n t i a l s   i n v o l v i n g   r i g n i f i c a n t   p r i c e  reduct iono f o r   h e a v i e r  crude 
o i l s ,  for which  demand  had been p a r t i c u l a r l y  weak. S a u d i   h r a b i 8   r e d u c e d  
I t a  p r i c e o  of much crudes by 50-60 U.S. centm a barrel. e f f e c t i v e  
J a n u a r y  1, 1982. A t  t h e  OPEC meeting on Hatch 19-20, 1982 it was agreed 
t o   r e d u c e   t h e   p r i c e   d i f f e r e n t i a l m  for l i g h t e r  crude oilc 8nd S a u d i   A r a b i a  
r e d u c e d   t h e   p r i c e  of i t e  l i g h t  Bctr i  c r u d e  by 88 U.S. cents a b a r r e l  
c f f e c t l v e  March 20,  1982. As a r e s u l t  of t h e s e   p r i c e  Ch8ngf3sB Saud i  
Arabia'e a v e r a g e  o i l  e x p o r t   p r i c e  is estimated to  h a v e   i n c r e a e e d  by about 
3 per c e n t  from t h e   f i r o t   q u a r t e r  of 1 9 8 1   t o   t h e   s e c o n d   q u a r t e r  of 1982,  
in contrast t o  a n  e s t i m a t e d  decline of about 6 p e r  cent for  t h e   w h o l e  
group of t w e l v e  main  o i l  e x p o r t i n g   c o u n t r i e s  i n  t h e  8- p e r i o d .  

A relatively eraail p o r t i o n  of S a u d i   A r a b i a ' s   c r u d e  oiL p r o d u c t i o n  
in r e c e n t  years has b e e n   r e f i n e d  in f i v e   d o m e s t i c   r e f i n e r i e s   ( A p p e n d i x  
T a b l e  2 5 )  a n d   t h e   b u l k  has b e e n   e x p o r t e d  as c r u d e  oil. While  some 
r e f i n e d   p r o d u c t s  are alao e x p o r t e d ,  a rising p a r t  of t h e  o u t p u t  of 
r e f i n e d   p r o d u c t s   h a s  b e e n  u s e d   f n t e r n a l l y  ae d o m e s t i c  o i l  consumpt ion  
has grown a t  a rapid p a c e   ( b y  more t h a n  30 p e r  c e n t  per annum) I n   r e c e n t  
years to about 174  m i l l i o n  b a r r e l s  i n  1980 (Append ix   Tab le  26); d a t e  for 
9381 ate not y e t   a v a i l a b l e .   D o m e s t i c   p r i c e s  of p e t r o l e u m   p r o d u c t s  are 
IOW ( t h e  price of premium gaeoline i n   R i y a d h  is e q u i v a l e n t  t o  a b o u t  
2 4  U.S. cent8 p e r  g a l l o n )   a n d   h a v e  noc been  changed s ince 1Y7t l .  The 
total c a p a c i t y  of t h e  r e f i n e r i e s   s u p p l y i n g  t h e  domee t i c   marke t  is being 
expanded and Parge new r e f i n e r i e s  for b o t h   t h e   d o m e s t i c   a n d  export m a r k e t s  
are c u r r e n t l y  u n d e r   c o n s t r u c t i o n  or planning .   The   p lanned  new e x p o r t  
ref i ne r i e s - -wh ich  are t o  be owned on a 51):50 J o i n t   v e n t u r e  bas i s  by 
Petcornin and P f o r e i g n   p a r t n e r - - i n c l u d e  a 250,000 b/d p l a n t   a t   J u b a i l  
( w i t h  Royal D u t c h   S h e l l )  to be o p e r a t i o n a l  in 1985, a 325,000 b/d p l a n t  
at Rabigh ( w i t h  P e t r o l a )  to  be c o m p l e t e d   i n   1 9 8 3 ;   a n d  a 250,000 b/d 
p l a n t  at Yanbu ( w i t h  Mobill. A large new d o m e s t i c   r e f i n e r y  w i l l  a l s o  
be constructed at Yanbu. Following t h e  c o m p l e t i o n  of t h e e e  proJects 
Saudi  Arabia's t o t a l  r e f l n i n g   c a p a c i t y  is estimated t o   t e a c h  some 2 mbd 
by the nid-  l9SOs, compared oith less t h a n  1 mbd i n  1980. 

D e s p i t e   t h e  strong growth i n  domestic o i l  consumpt ion  i n  r e c e n t  
y e a r s ,  the r a t i o  of congumption to  t o t a l  o u t p u t   h a s   r e m a i n e d  low ( a b o u t  
5 p e r  cent  in 1980) . C o n e e q u e n t l y ,   t h e   a n n u a l   c h a n g e s  In Saudi A r a b i a ' s  
to ta l  e x p o r t s  of c r u d e   o i l   a n d   r e f i n e d   p r o d u c t s   h a v e   c l o s e l y   m i r r o r e d  t h e  
changes  in c r u d e  of1 p r o d u c t i o n   d i s c u e e e d   a b o v e   ( T a b l e  4 and  Appendix 
Table 2 7 ) .  Data on the g e o g r a p h i c a l   d i s t r i b u t i o n  of oil e x p o r t s  are 
available o n l y  by b r o a d   r e g i o n s   ( A p p e n d i x   T a b l e  28) .  T h e s e   d a t a   i n d i c a t e  
t h a t  t h e  major m a r k e t s  for S a u d i  Arabia's oil e x p o r t s   c o n t i n u e  t o  be 
Western  Europe, A s i a  ( m a i n l y   J a p a n ) ,   a n d   N o r t h  America. 

Changes in government  oil r e v e n u e   i n   r e c e n t  yeare h a v e   r e f l e c t e d  
mainly the movcecnLs I n  c r u d e  oil p r o d u c t i o n  and e x p o r t   p r i c e s   d i s c u s s e d  
above. The net r evenue  accruing t o  the Government is lower t h a n   t h e  
export v a l u e  m a i n l y  b e c a u s e  of t h e   p a y m e n t s  t o  (or  prof i ts  of 1 t h e  
producing companies and t h e  cost of p r o d u c t i o n  have i n c r e a ~ e d  in r e c e n t  
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yearm. l-/ Total g o v c r n a c n t   r e v e n u e   i n c r e r r e d  more t h a n   t h r e e f o l d  from 
abou t  $32 b i l l i o n  in 1978 t o  amrc t h a n   $ 1 0 0   b i l l i o n  in 1981 (Appendix 
T a b i e  29).  

Saudi  Arabia posaer8e8 r u b e t a n t l a l   r e s e r v e s  of n a t u r a l  gam. Total 
gam reserves i n   t h e  Aramco area are e s t i m a t e d  at  IO- 1 1 2   t r l l l l o n   c u b i c  
f e e t  or  abou t  4 per  c e n t  of t h e  w o r l d  t o t a l .  The major p a r t  of S w d i  
Arabia's proven  gae r e e e r v e e  hae been  found i n   c o n j u n c t i o n   v i t h  crude ol1 
and m s t  of t h e  gee i e  produced  together w i t h  o i l ,  i4e4, ae " a s s o c i a t e d  
g e e . "   U n t i l   r e c e n t l y   o n l y  a r e l a t i v e l y  emall p o r t i o n   o f   t h e  go8 produced 
was u t i l i z e d ,  e.g., €or r e i n j e c t i o n  i n to  t h e   o l l f i e l d e  or as a f u e l  or 
f e e d s t o c k  for domeetic i n d u e t r l e e ,   w h i l e   t h e  mujor part wee f l a r e d  o f f .  

I n   1 9 7 5   v o r k  began on  a major p r o j e c t   ( t h e  Haeter Cas Syetem) to 
gather,  t r a n e p o r t ,   a n d   p r o c e s e   a b o u t  3 b i l l i o n  cubic  f e e t  of gee d a i l y  
w h i c h   r e p r e s e n t e   t h e  malor p a r t  of t h e  associated gas produced  i n  t h e  
Aramco area. T h e   p r o J e c t ,   w h i c h  is being   implemented   by  Aremco under  a 
c o n t r a c t  v i t h  t h e   S a u d i   A r a b i a n   G o v e r n m e n t ,   i n v o l v e s   t h e   c o n s t r u c t i o n  of 
g a s / o i l  s e p a r a t i o n   p l a n t s  a t  t h e   o i l f i e l d e ,  t w o  new g a s - p r o c e s s i n g   c e n t e r s  
a t  Shedgum  and  Uthmaniyah, t w o  f i n a l  gas f r a c t i o n a t i o n   p l a n t e  a t  Juaymah 
on t h e  East coast and Yanbu o n   t h e  Red S e a ,   a n d   p i p e l i n e s  t o  t r a n e p o r t  
t h e   g a s   t o   t h e   g a s   c e n t e r s   a n d   f r a c t i o n a t i o n   p l a n t s .   T h e  major  p i p e l l n e  
( r u n n i n g  paral le l  t o  t h e   P e t r o l i n e   c r u d e  o i l  p i p e l i n e )  from the f a c i l i t i e s  
a t  t h e   o i l f i e l d e  i n  t h e   e a s t e r n   p a r t  of S a u d i  Arabia to Yanbu w a s  comple ted  
i n  1981. T h e   J u a y m a h   p l a n t   b e g a n   o p e r a t i o n s  In 19PU a n d   t h e  Yanbu p l a n t  
is e x p e c t e d   t o  come on  stream i n  1982. The t w o  new f r a c t i o n a t i o n   p l a n t s  
( a n d   a n   e x i s t i n g   p l a n t  a t  Rae Tanur8 )  w i l l  p r o d u c e   n a t u r a l  gas l i q u i d e  
(NGL,, i .e. ,  p ropane   and   bu tane  and n a t u r a l   g a u o l i n e )   f o r   e x p o r t   a n d   e t h a n e  
t o  be ueed  as  f e e d s t o c k  or f u e l  for t h e  major new p e t r o c h e m i c a l   i n d u s t r i e e  
b e i n g   c o n e t r u c t e d  a t  J u b a i l  and Yanbu. Methane gas a n d   s u l p h u r  w i l l  be 
u s e d  as a f u e l  for o t h e r   i n d u s t r i a l ,  water d e s a l i n a t i o n ,   a n d  p-wer  gener- 
a t l o n   p l a n t s ,  or as f e e d s t o c k   f o r   f e r t i l i z e r   p r o d u c t i o n .   T h u s ,  t h e  Master 
Gae S y s t e m   p r o v i d e s   t h e   u n d e r p i n n i n g   f o r  much o f   S a u d i   A r a b i a ' s   p r o g r a m  
to d e v e l o p  basic i n d u s t r i e e   d u r i n g  t h e  T h i r d  Pive-Year   P lan .  

With t h e  c o m p l e t i o n  of the major p a r t  of the p r e s e n t   p h a s e  of t h e  
Master Gas System, t o t a l  e x p o r t s  of NGL rose from  clbout 250,000 b/d i n  
1978 t o   a b o u t  355,000 b/d i n  1980 and to a b o u t  440,000 b/d i n  1981, 
making  Saudi  Arabia t h e  wor ld ' s  l a rges t  g a s   e x p o r t e r .   S a u d i  Arabia's 
t o t a l   e x p o r t   c a p a c i t y  of NGL is estimated t o   r e a c h   o v e r  600,000 b/d  by 
1983. Most of t h e  e x p o r t s  from t h e  Master Gas System are be ing   marke ted  
by Petromin which has concluded a number of sales agreements vith foreign 
c o u n t r i e s .  

1/ The a n n u a l  data on  government o i l  r e v e n u e   a n d   o n   t h e   v a l u e  of o i l  
e x p o r t s   d i f f e r  also because  of t i m l n g   d i f f e r e n c e s ,  a s  government  o i l  
r evenue  IB r e c o r d e d  on a c a s h  bas i s ,  whereas the v a l u e   o f  o i l  e x p o r t s  
(as shown i n  t h e   b a l a n c e  of payments)  i s  recorded o n  an accrual basis. 
I n  1979 t h e  lag b e t w e e n   e x p o r t s   a n d   t h e   c o r r e s p o n d i n g   p a y m e n t s  was 
r educed  from a b o u t  two months   to   one   month .  



a. Induotry 

The induottlal and mining seccot is in re lat ive  term, rrarrEl and, 
inc lwi inN oil refining, accounted Gar only about 15 p-7 cent of qon-eil 
GUY in 19LIO/Lll. However, irsl growth has been r + i d  et an anrual rate i n  
constant p r i c e e  of over 9 per cent mince 19’15/76. Employment has grown 
much lees r a p l d l y  end the increasea in arcput have latgsq? reflected 
p r o d u c t i v i t y  gain@ permitted by a high level  of inveataant, 

The  Eirot major induetrial plentrr eotablirhcd i n  Saudi Arabia were 
c o n c e n t r a t e d  i n  clop f i e l d 6  of cement, Eert i l lccr  p r o d u c t i o n ,  and 
eBectrPci ry  generetlon. Frucluction o€ a l l  thrs@ it-• ham grpwn very 
r a p i d l y  i n  recent yeerlr (Appendix T a b l e  30 1. Ln the caoe of cement, 
product Lon i n  1981 of 4.3 million tonu reptaoented a more than doubling 
from the level of three yesre ear l i er .  With she commis8lonlng of three 
KWU planta  i n  lYSP and t h e  prospec t ive  completion of a further t r o  i n  
1982, p r o d u c t i o n   c a p a c i t y  ie projected t o  exceed 8.8 m i l l i o n  tans. Total 
cement consumption I n  lYtlU, the lnotlc recent  year for which data are 
ava i lab le ,  was 13.2 million sone. Electrlcity generst lon hae also grown 
r a p i d l y ,  having increased -re then f o u t € o l d  in the €ive ycrre up to 1981 
ho a level of over 21.4 riLPion kilowatt hours .  I n  order to f a c i l i t a t e  
tur thet  expansion, the s t r u c t u r e  o€ the industry i a  being rhanged w i t h  
plane f o r  the creation .of a complete national grid  and the Eonnatiun of 
Parge companies for  each region thriuugh t h e  merger of smaller uniea. Such 
companies have a l r e a d y  been formed i n  the eastern,  weetern,  and c e n t r a l  
reglone. Further e x p a n s i o n  in f e r t i l i z e r  production is 8180 planned at8 
p a r t  of the  petrochemical complexea at J u b a i l  and Yanbu (ace below). 

The major thrust of i n d u s t r i a l i z a t i o n  p o l i c y  aisls a t  tire development 
of c a p i t a l - i n t e n s i v e ,  hydrocarbon-related  ectivitie~--both  refining and 
downstream  petrochemical product ion.  Iron and steel proceeming f a c i l i t l e e  
arc also be ing  developed. Thie strategy Ps designed to take advantage of 
the abundar~ee of capital and of hydrocarbon e u p p l l e s ,  ln p a r t i c u l a r  
p r e v i o u s l y  f l a r e d  gas ( S e c t i o n  1 - 4 1 ,  both 8 s  a source of energy and 
as a raw material, t o  build up an induetrial capacity w i t h  only relatively 
small manpower needs, theseby  reducing dependence on expatriate m n p o ~ e r .  
Training program6 are also being implemented to permit  naLionals to play 
a major ro le  i n  t h e  staffing of t h e  new p l a n t s .  The development o€ 011 
retlning capac i ty  is b e i n g  carried out by P e t r a n i n  in c o l l a b o r a t i o n  with 
foreign partners  (Section 1 . 3 ) .  The development of t h e  downstream 
petrochemicaI projects, a d  of tile i r o n  ard steel progec t s ,  & S  being 
undertaken by the Saudi Baeir l n d u e t r i e e  Corporat ion ( S A L I C )  a l a o  I n  
collaboration w i t h  foreign pat tnera ,  genera l ly  with an equal share of 
t h e  equity. I n  a d d i t i o n  to the e q u i t y  investment,  additional f i n a n c i n g  
is t y p i c a l l y  provided by the Public Investment Fund ( t h e  spec la lazed 
c r e d i t  institution t h a t  lends to  p u b l l c  Beetor induetrial p r o j e c t s )  and 
from international cap i ta l  markets. Almost all of the planned p r o j e c t s  
are located in t h e  new i n d u e t r i a l  citLes of J u b a i l  and Yanbu, e i tuated 
co the north  of Daeunam on the eastern seaboard and to t h e  north of Jeddah 



- Ib - 

Mineral exploration and development,  other than for oil and n a t u r a l  
gas, and for Lul lding  materials such as g r a n i t e  and marble, have been 
PimLted although substantial deposits of other minera l s  e x l e t .  A complete 
mapping d mineral  deposi ts  is to be completed by 1985. Minerals  located 
so far  i n c l u d e  gold,  silver, copper, uranium, tungsten, phosphate ,   baux i te ,  
and 1rm-t. The v i a b i l t t y  of their e x p l o i t a t i o n  is large ly   undetermined 
although work is proceeding for mining low-grade Iron ore and g o l d .  
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The a g r i c u l t u r a l  sector accountu for  l e a s  than  3 per cenL of non-oil 
G D P ,  elthough Fn rea l  terms i t  grew a t  about 8 per c e n t  annual ly  in the 
f i v e  years up ta 198Ul81. U e u p i t c  itu d e c l i n e  i n  relative inpotrance as 
a aautce of income, agriculture accounte f o r  a significant proportion of 
t o t a l  employment ( 2 0  per cent  I n  lY79/60). Agricultural output   eono lr tr  
mainly of c e r e a l s  and a limited range of f r u l t  and vegetables (Appendix 
T a b l e  3 3 ) .  Although d a t a  are not  available beyond 1 9 7 9 / 8 0 ,  Lt l a  reported 
t h a t  cerea ls  product lun (part icular ly  of wheat) he8 r isen  very r a p i d l y  in 
t h r .  b o t  two years.  Poultry and llveotock rearing ate  aesumlng Lncroaeing 
importance m a i n l y  I n  large-scale c ~ ~ l w r c i e l  operationm. Betueen 1978 and 
1YdrJ both e g ~  and t h i ~ k e f ~  productton rase by over 50 per cent. Uhile 
l r ~ c a L  p r o d u c t i o n  atcauntvi for over three quartets  of total egg coneuaytion, 
impork dependance f o r  chicken rematnu high and t h e  correopondlng proport ion 
1. Y rlceu t h m r a  2Q per cent .  

The conseruction sectDr has played an important role i n  cire Saudi 
Arabian economy i n  several r e s p e c t s .   E x p e n d i t u r e  on construction has  
absorbed a large part of borh governraent i n v e s t m e n t   e x p e n d i t u r e  and of 



total t i r e d  cap i ta l  formation. Alrnust 8 U  per  cent 01 government  
d e v e l o p m n t  expendi ture  Juring the p e r i o d  of the b e c o n d   P l a n  W ~ B  epent 
on construct ion,  of uhLch the major i ty  use for  L n f r a s t r u c t u r a l   p r o l e c t u  
and nonreoidanLia1 buildinge. A s i m i l a r l y  h i g h  p e r c e n t a g e  of the 
cconomy'a t o t a l  f i x e d  c a p i t a l  formation has b e e n  d e v o t e d  t o  c o n e t r u c t i o n  
i n  recent yeare .  ThPe sector has also been a tmajor uource of esployment 
end accounted f o r  over 20 per cent of t h e  Increase i n  to ta l  rmployruent 
during the perlod of the Second Plan .  bemend preaeures  in the c o n s t r u c t i o n  
sector were i n t e n s e  in t h e   p o s t - 1 9 7 3  period of r a p i d l y  r i s i n g   e x p e i l d i t u r e ,  
and s h o r t a g e s  of res ident la1  and other b u i l d t n g a  were a major source of 
r i s i o g  prices .  Xn t h i s  period t h e   i m p l i c i t   d e f l a t o r  for t h e   c o n e t r u c t i o n  
sector r o ~ e  f a r  more r d p i d l y  than for other sectors. Llore recent ly ,  the 
rate of change of t h e  c o n s t r u c t i o n  deflator has rwderated substantially. 

T h e r e  has been a change i r r  t h e  pattern of c o n s t r u c t   i o n  d c t i v i t y .  
in 1970/910, r c s l d e n t i a l  coneicruction accounted fur only  about 1U p e r   c e n t  
d t o t a l  construction compared w i t h  O V ~ K  2 5  p e r  c e n t   f i v e  yedru e a r l i e r .  
This drop Is reflected in t h e  g e n e r a l l y  d e c l i n i n g  t r e n d  of disbursements 
from the Real Estate I k v c l a y m e n t  Fund ( K W F 3 ,  ttw specialized credi t  
i n s t i t u t i o n  which t h r o u g h  h i g h l y  ionccssional l e n d l n g  has f i n a n c e d  a 
large p r o p o r t i o n  of p e f v l r t e  r e s i d e n t i a l  con8tructlon. P t e  net disburue- 
rnents peaked at bdls  d . 8  b i l l i o n  in 1974177 and are  currently r u n n i n g  a t  
an a n n u a l  rate of about S K l s  6 b i l l i o n .  Cornuhtivr!  net  d i s b u r s e m e n t s  by 
K t U F  sdnce ita establishment in AY7L u p  t o  end-PY8U/81 amounted to 
~ A A S  35.4 b f l l i o m .  Wfeh t he  actual or prospective  completion of many 
Parge FnfrastruceuraP projects a n d  with the e l i m i n a t i o n  of e x c e s s  demand 
i n  t i r e  p r i v a t e  huuving market, t h e  constructLon acccor is p r o J e c t e d  to 
decline in both r e l a t i v e  and a m o l u t e  s i z e  during t h e  p e r i o d  of t h e  Third 
Five-Year Plan. S i m i l d t l y ,  its c o n t r i b u t i o n  to employment i5 e x p e c t e d  
to decl ine.  Nevertheless, inf tabtructural  I n v e s t m e n t s  in connection  with 
the d e v e l o p m e n t  of the industrial complexes at Yanbu and Juball, together 
with c~ntinuing work on roada, medical and educational facllities, and 
housing, p a r t i c u l a r l y  away from the main centers of p o p u l a t i o n ,  mean that 
c o n s t r u c t i o n  viEl remain an important activity. A t  t h e  end of the Third 
P l a n  per iod it is still projected to account for over 2 0  p e r  c e n t  02 
non-oil GDP aqd aln~st 10 per  cent of total employment. The Government 
i s ,  where p o s s i b l e ,  encouraging increasing p a r t t c l p a t l o n  i n  construction 
by rbcaL f i r m s  through t h e  s u h d i v i s i o n  of large contracts (which previously 
wsuPd tend tu have been awarded  tu fore ign firrrrs] i n t o  a number of smaller 
C O n t  racts  * 
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b u d g e t   s u r v e y  of u r b a n   h o u s e h o l d s   e a r n i n g  SRls 600-899 per month. This 
i n d e x  was s u p e r s e d e d  by a t r a n s i t i o n a l   i n d e x  for h o u s e h o l d s   w i t h   m o n t h l y  
e x p e n d i t u r e s  of SKls  2,000-7,000 a n d  w i t h  r e v i s e d   w e i g h t s   b a s e d   o n  the 
1 9 7 6 / 7 7   U r b a n   E x p e n d i t u r e   S u r v e y .   T h i s   t r a n s i t i o n a l   i n d e x  wau c o m p i l e d  
f r o m   t h e   b e g i n n i n g  of 1 9 7 8   u n t i l   t h e   e n d  of 1980. A8 f r o m   F e b r u a r y  1980, 
t w o  new c o s t  of l i v ing  i n d i c e s  have b e e n   c o m p i l e d ,   b o t h  of which  are baaed 
on p r l c e   d e v e l o p m e n t s  i n  t h e   f i v e   m a i n  c i t ies .  One is for m i d d l e - i n c a n e  
S a u d l   A r a b i a n s   w h i c h   e s e e n t , a l l y  is a c o n t i n u a t i o n  of t h e   p r e v i o u s   I n d e x  
f o r  t h i s   g r o u p   r e b a s e d  on 1 9 7 9   a n d   w i t h   f u r t h e r   m o d i f i c a t i o n s  t o  t h e  
w e i g h t s   b a s e d   o n  the 1976 /77   Urban   Expend i tu re   Su rvey .   The  second 
c u r r e n t l y   c o m p i l e d   i n d e x  i s  c a l l e d  t h e  A l l  Cit ies I n d e x   a n d   r e f l e c t s   t h e  
cost of l i v i n g  for  a l l  i n h a b i t a n t s ,   I r r e s p e c t i v e  of n a t i o n a l i t y  or income. 
Weights  in b o t h   i n d i c e s  were amended I n  March  1982 on t h e  basis of s u r v e y s  
c a r r i e d   o u t  in December 1981 ( A p p e n d i x   T a b l e s  3 4 ,  35, a n d  36). 

B o t h  t h e   n o n - o i l  CUP d e f l a t o r   a n d   t h e  cost of l l v i n g   i n d i c e s  reveal 
a similar p i c t u r e  of a s h a r p   d e c l i n e   i n   t h e  rate of i n f l a t i o n  in 1976/77-  
1 9 7 8 / 7 9 ,   f o l l o w e d  by a p e r i o d  of c o n t i n u i n g   b u t   m o d e r a t e   p r i c e   i n c r e a s e  
( T a b l e  5) .  I n   t h e   p e r i o d   1 9 7 8 / 7 9 - 1 9 8 0 / 8 1 ,  the a v e r a g e  increase i n   t h e  
n o n - o i l  GDP d e f l a t o r  was a b o u t  8 p e r   c e n t   a n d   t h a t  of t h e  cost of l i v i n g  
i n d e x  f o r  midd le - income   Saud i   Arab ians  less t h a n  3 p e r   c e n t .  Most i m p o r t a n t  
among t h e  f a c t o r s   a f f e c t i n g   t h e s e   d e v e l o p m e n t s  was t h e   s h a r p   r e d u c t i o n  i n  
t h e  ra te  o i  increase I n   b u d g e t a r y   s p e n d i n g   i n  1977-79 in t h e  c o n t e x t  of 
t h e   a u t h o r i t i e s '   s t a b i l i z a t i o n  po l ic ies ,  w h i c h   r e s u l t e d   i n  a s h a r p l y  lower 
r a t e  of expansion of a g g r e g a t e  demand.  Although t h i s  ra te  s u b s e q u e n t l y  
rose,  i t  rema ined  moderate i n   c o m p a r i s o n  w i t h  ear l ier  years a n d   r e s u l t e d  
i n  levels of demand t h a t ,   g i v e n   t h e   a v a i l a b i l i t y  of real r e s o u r c e s  t o  
t h e  economy, were s u s r a i n a b l e   w i t h o u t   u n d u e   p r e s s u r e   o n   p r i c e s .   T h e  
f l e x i b i l i t y  of t h e   a g g r e g a t e   s u p p l y  of r e s o u r c e s  was g r e a t l y   e n h a n c e d  by 
t h e  maJor program of i n f r a s t r u c t u r a l   i n v e s t m e n t ,   p a r t i c u l d r l y   w i t h   r e g a r d  
t o   p o r t   a n d   d i s t r i b u t i o n   f a c i l i t i e s ,   w h i c h   r e m o v e d  p r e v i o u s  c o n s t r a i n t s  
o n   t h e   f l o w  of imports. 

I n  1980 /81  t h e  i m p l i c i t   n o n - o i l  GDP d e f l a t o r  rose by 7.6 p c ~  c e n t ,  
somewhat less t h a n  in t h e   p r e v i o u s  y e a r ,  a n d   t h e  t w o  c o s t  of l i v i n g  
i n d i c e s   b o t h  rose bj less t h a n  4 per  c e n t .  T h e  v e r y   l o w  rate  of i n c r e a s e  
I n  t h e  l a t t e r  c o n t i n u e d   i n t o  1981/82, and, a t  t h e   e n d  of March 1982, b o t h  
i n d i c e s  were 1-2 p e r  c e n t  l o w e r   t h a n   o n e   y e a r  earl ier.  In this c o n t e x t  
a p a r t i c u l a r l y   i m p o r t a n t   r e s t r a i n i n g   f a c t o r  w a s  t h e   d e c l i n e  in t h e   h o u s i n g  
c o m p o n e n t   w h i c h ,   f o r   b o t h   i n d i c e s ,   e x c e e d e d  10 p e r   c e n t   i n   t h e   t w e l v e  
months to March 1982, r e f l e c t i n g   t h e   v i r t u a l   d i s a p p e a r a n c e  of excess 
demand f o r  r e s i d e n t i a l   a c c o m m o d a t i o n .   T h i s   t r e n d  i s  also confirmed by 
t h e   b e h a v i o r  of t h e   i m p l i c i t   d e f l a t o r  for o w n e r s h i p  of d w e l l i n g s   i n  the 
n a t i o n a l   a c c o u n t s   w h i c h  rose by less tiran 3 p e r   c e n t   i n   1 9 8 0 / 8 1   ( t h e  
l a t e s t  year for which  such d a t a  a r e  a v a i l a b l e )   a n d  a similar r e s u l t  
a p p e a r s   l i k e l y  in 1Sd1/82. 

The r a t e  of increase i n  the  cost of l i v i n g   i n d i c e s   h a s  I n  t e c e n t  
years b e e n   s i g n i f i c a n t l y  lower t h a n   t h a t  of t h e  non-oil GDP d e f l a t o r .  
I n   p a r t   t h e s e   d i f f e r e n c e s   r e f l e c t   t h e   i m p a c t  of g o v e r n m e n t   p o l i c i e s  
w h i c h   t h r o u g h   d i r e c t   a n d   i n d i r e c t   s u b s i d i e s  t o  c o n s u m e r s   h a v e   s o u g h t  
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t o  minimize t h e  rate of c o n e u m e r   p r i c e   i n f l a t i o n   b u t  which, by d e f i n i t i o n ,  
would not d i r e c t l y   i n f l u e n c e   t h e  rate of c h a n s e  of t h e   n o n - o i l  GDP d e f l a t o r ,  
Moreover,  t he  c o m p o s i t i o n   o f   t h e   b a o k e t  of itcoo r e f l e c t e d   i n   t h e  cost of 
l i v i n g   i n d e x  i s  s i g n i f i c a n t l y   d i f f e r e n t   f r o m   t h a t  on which  the non-oil  GDP 
d e f l a t o r  is baaed. F o r  instance, c e r t a i n  item thmt   have  been i m p o r t a n t  
causes o f   i n c r e a s e s   i n   t h e  lat ter,  s u c h  as government esrvicer and 
c o n e t r u c t l o n ,  are u n l i k e l y  t o  h a v e   a n y  -jot direct e f f e c t  on t h e  coat  of 
l i v i n g   i n d i c e s .  

T a b l e  5. Saud i  Arabia: Aamd Change8 i n   S e l e c t e d  
Price I n d i c c e ,  1975/76-1981/82 

F i s c a l  Years 1975/76  1976/77 1977/78 1978/79  1979/80 1980/81 1981/82 

I m p l i c i t   n o n - o i l  
CUP d e f l a t o r  40.5  2 2 . 4  16 -0  7.3  8.9 7.6 A/ (...) 

P r i v a t e  
s e c t o r  (32 .0)  (19.2) (10.0) (9 .4)   (7 .4)   (7 .1)  L/ (...) 

Government  (54.9)  (28.4) ( 2 5 . 1 )  (4.0) (11.4)  (10.3) " 1,' (...) 
C o a t   o f   l i v i n g  

index 21 31 a 6  23 .O 4.0 1 e 5  2 - 4  3.7 0.9 A/ 
Of which: 

housing 
component (57 .7)  ( 2 0 . 8 )  (-2.5) (-6.1) (3-2) (-0.6) (-4.8) A/ 

Index  of r i y a l  
impor t  prices 5 .  5 7 . 9  10.2 14 .U dm 1 0 . 4  - 1/ 

S o u r c e s :   C e n t r a l   D e p a r t m e n t  of S t a t i s t i c s ,   M i n i s t r y  of F i n a n c e  and 
N8t iOna l  Economy,  and s t a f f  estimates. 

- 1/ Computed  from Table 1. 
21 Up to 1979/80 t h e  index l e  a base year (1979) w e i g h t e d   p r i c e   i n d e x  

( p u b l i s h e d   q u a r t e r l y   o n  a G r e g o r i a n   c a l e n d a r  basie) of t h e  co8t of l i v i n g  
of middle  income  Saudi   Arabians .   The   cos t  of l i v i n g   i n d e x  hae b e e n   r e v i s e d  
on several o c c a s i o n s   i n   r e c e n t  years; i n   p a r t i c u l a r ,  the w e i g h t s  were 
changed i n  1978 and t h e  data f o r   t h e  t w o  s u b e q u e n t   y e a r s  may not be compa- 
r a b l e   w i t h  t h e  d a t a  for earlier yea re .   Fo r   1980 /81  the rate of  change ie 
c a l c u l a t e d  on t h e  baala of a spl ic ing of t h e  new index for the c o a t  of 
l i v i n g  of middle  i n c o m e   S a u d i   A r a b i a n s   ( p u b l i s h e d  trom March 1980) and of 
t h e   p r e v i o u e  quarterly i n d e x  of t h e  comt of l i v i u g  of t h i s  group which  ueed 
clif f e r e n t  weJ: g h t e .  
- 3/ For e leven   mon ths .  
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Wage a n d   p r i c e   d e v e l o p m e n t s   a p p e a r  t o  h a v e   f o l l o w e d  a b r o a d l y  similar 
p a t t e r n .   S a m p l e   s u r v e y   d a t a  on the l e v e l  and s t r u c t u r e  of wages i n  
p r i v a t e l y  owned e s t a b l i e h m e n t s   i n   S a u d i  Arabia are a v a i l a b l e  a t  h a l f - y e a r l y  
i n t e r v a l s   f r o m   J a n u a r y   1 9 7 6  t o  J u l y  1980 (AppendiK  Table  37).  The  survey  
d a t a  are f o r   J e d d a h ,   K i y a d h ,   a n d  Daranrrm, but t h e   t r e n d s   i n d i c a t e d  by t h e  
da t a  t e n d  t o  r e f l e c t   d e v e l o p m e n t s  i n  o t h e r  ci t ies as well. The  weighted 
average weekly wage rose from  SKle 343 i n   J a n u u r y  1976 t o  SRle 536 i n  
July  1980.  However, t h e  rate of i n c r e a s e   d e c e l e r a t e d   d u r i n g  the one h a l f -  
year period--from 35.3 p e r   c e n t  over t h e   y e a r   e n d e d   J m u a r y   1 9 7 7  to an 
a c t u a l   d e c l i n e  of 7.b p e r   c e n t   o v e r   t h e  most recent   twelve-month   per iod  
covered.  T h i s  d e c l i n e  i s  a t t r i b u t a b l e  t o  a c h a n g e   I n  the compos i t ion  of 
t h e  l a b o r   f o r c e  as recorded   nominal  vage rates c o n t i n u e d  t o  i n c r e a s e  f o r  
almost a l l  categories o f   w o r k e r s   a l t h o u g h   o n l y   i n   t h e   m a n a g e r i a l   c a t e g o r y  
d i d   t h e   i n c r e a s e   o v e r   t h e  met r e c e n t   t w e l v e - m o n t h   p e r i o d   s i g n i f i c a n t l y  
exceed 10 per c e n t .  The r a p i d   i n f l o w  of f o r e i g n  workers and  the  s lowdown 
i n  government   spending   have   been   the  major factors c a u s i n g   t h e   m o d e r a t i o n  
in t h e  rate of vage i n c r e a s e .  

As r e g a r d s   t h e   p u b l i c  sector ,  a g e n e r a l  salary i n c r e a s e  of 12 p e r  
c e n t  i n  October   1976 w a s  followed by a s u b s t a n t i a l  rise i n   m i l i t a r y   p a y  
i n  March 1 9 7 7 .  In  J u n e   1 9 7 7   c i v i l   s e r v a n t s  were a w a r d e d   i n c r e a s e s  
v a r y i n g  from SO p e r  c e n t  among t h e  lower g r a d e s  to 1U p e r   c e n t   i n   t h e  
h i g h e r  grades. No g e n e r a l  rise I n   p u b l i c  sector salaries t o o k   p l a c e   i n  
t h e  f o l l o w i n g   t h r e e   y e a r s ,   b u t   s u b s t a n t i a l  merit i n c r e a s e s  were g r a n t e d ,  
p a r t i c u l a r l y  in t h e  lowet-paid categories. The 1Yt11/82 budge t   i nc luded  
a general salary increase ranging from 35 p e r   c e n t  t o  40 p e r   c e n t  for  
t h e  c i v i l  service and other gove rnmen t   employees   e f f ec t ive   f rom t h e  
beginning  of the f i s ca l  year  (May 5 ,  1981). 

2 ,  Employment 

Comprehensive  and  up-to-date data on the  l a b o r   f o r c e  and employment 
i n  Saud i   Arab ia  are n o t   a v a i l a b l e .  Data p u b l i s h e d   i n   t h e   T h i r d   F i v e - Y e a r  
P l a n  document i n d i c a t e  t o t a l  c l v i l i a n   e m r l o y m e n t  of 2 .47  m i l l i o n   I n  
1979/80 ( T a b l e  6 1 ,  c o n s i s t i n g  of 1.41 mill ion S a u d i   A r a b i a n   n a t i o n a l s  
and 1.06 m i l l i o n   e x p a t r i a t e s .   D u r i n g  t h e  p e r i o d  of t h e  Second  P lan  
(1975 /76-1979 /80)   t he   sha re  of e x p a t r i a t e s   i n  t o t a l  employment   increased 
s u b s t a n t i a l l y  from 28 p e r   c e n t   t o  4 3  p e r  c e n t ,  and   t hey   accoun ted  for  
over three q u a r t e r s  of the t o t a l   i n c r e a s e   i n  employment  over t h e  pe r iod .  
The o v e r a l l   r a t e  of growth  of  employment was 7.2 p e r   c e n t   o v e r  t h e  f i v e -  
year p e r i o d ,   t h a t  for e x p a t r i a t e s  was 16.5 per c e n t   p e r  annum  and t h a t  
for  S a u d i   A r a b i a n   n a t i o n a l s  was 2 . 4  p e r   c e n t .   T h e   I n c r e a s e   i n  t h e  r e l a t i v e  
size of the  e x p a t r i a t e  work f o r c e   o v e r  t h i s  p e r i o d  was p a r t l y   a t t r i b u t a b l e  
t o  a d e c l i n e  i n  t he  labor f o r c e   p a r t i c i p a t i o n  ra te  among Saud i   Arab ian  
n a t i o n a l s  from 69 per cent to 65 p e r   c e n t .   T h i s   d e v e l o p m e n t   r e f l e c t e d  
a number of f a c t o r e   i n c l u d i n g   i n c r e e a e d   e n r o l l m e n t  i n  e d u c a t i o n a l  
i n s t i t u t i o n s   a n d  ear l ier  r e t i r e m e n t  among t h e   o l d e r   s e c t i o n s  of t h e  
work f o r c e .  
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Table 6 .  Saudi Arabia: Uiotribution of Employment by Economic 
A c t s v i t y ,  1974/75-1Y7Y/BO 

(In thouoand workmrm m d  i n  per cent of total) 

1974/75 1979 /80  
Worke r e  Per Cent  Worke re P e r   C e n t  

P r o d u c i n g  sectors 
A g r i c u l t u r e  
Mining 
O i l  a n d   r e f i n e r i e s  
Manuf actuting 
Utilitlee 
C o n s t r u c t i o n  

S e r v i c e   s e c t o r s  
Trade 
T r a n s p o r t  
F i n a n c e  and b u s i n e s s  

Community and  social  
services 

s e r v i c e s  

Government 1 / - 

1,107.Y 
598.8 

44.8 
24.2 
- 

3.4 0.2 7 .3  0 . 3  
27 .4 1.6 36 m 0  1.5 
74.4 4.2 104.2  4.2 
16.1 0.9 31.5 1.3 

172.3  9.9 330 . 1 13.3 

511.2 - 29.3  1,042.3 42 .2  
153.6 8.8 310.6 12.6 
114.5  6.5  214.6  8.7 

- 

13.1 0.8 34.0  1.4 

230.0 13.2 482.3 19 - 5  

Tot a1 1,746.5 100.0 2 ,471.2  1oo.a 

Source: M i n i s t r y  of P l a n n i n g  estimates. 

- 1/ Civ i l i an   employmen t   on ly .  
2/ T h i s  f i g u r e   i n c l u d e s   a n   e s t i m a t e d  49,600 d a i l y   w o r k e r s   n o t  

c l z s s i f   i e d  as c i v i l   s e r v a n t s .  

The e e c t o r a l   c o m p o s i t i o n  of t h e  l a b o r   f o r c e   c h a n g e d   s u b s t a n t i a l l y  
d u r i n g   t h e   p e r i o d  of t h e   S e c o n d   P l a n .  The share of t h e  p r i v a t e   s e r v i c e s  
sector i n c r e a s e d  by a b o u t   1 2   p e r c e n t a g e   p o i n t s   t o  42 p e r  ceat. In a b s o l u t e  
terms the work force i n   t h i s   s e c t o r   a p r o x i m a t e l y   d o u b l e d .  I n  the   commodi ty-  
p r o d u c i n g  sectors there w a s  a n e a r   d o u b l i n g   i n   e m p l o y m e n t   i n   c ~ n e t r u c t i o n  
and a e u b e t a n t i a l   i n c r e a e e  i n  its share o f   t h e  t o t a l  l a b o r  fo ce to o v e r  
13 per cent. On t h e  other hand, employment In a g r i c u l t u r e   d e c l i n e d   a n d  
its ehare i n  t o t a l  employment fell f rom almoat 40 p e r   C e n t   t o  24 per Cent .  
However, i t  was sti l l  t h e   l a r g e s t  single sector i n  terms of employment. 

The number of e x p a t r i a t e   w o r k e r s   r o s e   v e r y   s h a r p l y   d u r i n g   t h e   S e c o n d  
P l a n  period. H o w e v e r ,   a l t h o u g h   p r e c i s e  data are not a v a i l a b l e ,   t h e r e  
are i n d i c a t i o n s   t h a t  there ha8   been  a d r o p   i n   t h e  rate of i n c r e a e e  in 
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r e c e n t  years and  that  t h e   c o n t i n u i n g   r a p i d  rate of economic   g rowth   has  
r e f l e c t e d   t o  eome d e g r e e   i n c r e a e e s   i n  labor p r o d u c t i v i t y ,   p a r t l y   d e r i v e d  
from c h a n g e s   i n   t h e   s k i l l   c o m y o e i t i o n  of t h e  l a b o r  force. Horeove r ,  
a l t h o u g h  the r a t e  of i n c r e a s e   i n  t h e  e x p a t r i a t e   p o p u l a t i o n  may h a v e   f a l l e n ,  
it is p o s s i b l e   t h a t   t h e   p r o p o r t i o n  of a c t i v e  labor f o r c e   p a r t i c i p a n t s   i n  
i t  h a s  risen. K e g u l a t i o n e  were i n t r o d u c e d   i n  1980 w h i c h   g r e a t l y   r e d u c e d  
the  range of p r o f e s s i o n s  vhoee e x p a t r i a t e  mernbere c o u l d  bring d e p e n d e n t s  
t o  Saud i  Arabia. I n   1 9 7 9   ( t h e  latest y e a r  for w h i c h   o f f i c i a l  data are 
available)  worke re   f rom  Arab   coun t r i e s   accoun ted  for a b o u t  56 p e r   c e n t  
of t h e  t o t a l   e x p a t r i a t e  work f o r c e  and   those  from A s i a n   c o u n t r i e s  
( i n c l u d i n g   t h e   I n d i a n   s u b c o n t i n e n t   a n d  East Asia) a c c o u n t e d   f o r   3 9   p e r  
c e n t  of t h e  to ta l .  Reduced r e l i a n c e   o n   e x p a t r i a t e  manpower is a main  
o b j e c t i v e  of the T h i r d   P l a n .  

111. P u b l i c   F i n a n c e  

1. I n t r o d u c t i o n  

B e s i d e s   t h e   C e n t r a l   G o v e r n m e n t ,   S a u d i   A r a b i a ' s   p u b l i c  sector 
c o m p r i s e s   s e v e r a l   s p e c i a l i z e d   c r e d i t   i n s t i t u t i o n s  , and  numerous eemi- 
autonomous e n t i t i e e   ( i n c l u d i n g   P e t r o m i n ,  t h e  Roya l   Commiss ion   fo r   Juba i l  
and Yanbu, L/ S a u d i   A r a b i a n   A i r l i n e s ,  several u n i v e r s i t i e s ,   p u b l i c  
u t i l i t i e s ,   t h e   S a u d i  Fund f o r  Development (SYD) 2 / ,  a n d  a number of 
m u n i c i p a l i t i e s ) .   H o v e v e r  , t h e   c e n t r a l   g o v e r n m e n t   b u d g e t   i n   S a u d i   A r a b i a  
e n c o m p a s s e s   t h e   f i n a n c i a l   o p e r a t i o n s  of the  e n t i r e   p u b l i c  sector as most 
e x p e n d i t u r e s  of p u b l i c   s e c t o r   e n t i t i e s  are f i n a n c e d  by b u d g e t a r y   t r a n s -  
f e r s .  Such t r a n s f e r s   ( e x c l u d i n g   s u b s i d i e s )   h a v e   a c c o u n t e d ,   o n   a v e r a g e ,  
for a p p r o x i m a t e l y  22 per c e n t  of t o t a l  b u d g e t a r y   a l l o c a t i o n s   i n   h e  
last s i x  y e a r s .  The s p e c i a l i z e d   c r e d i t   i n s t i t u t i o n s   p r o v i d e  medium-  and 
long- te rm loans t o   t h e   p r i v a t e   s e c t o r   a n d   c e r t a i n   p u b l i c  sector e n t i t i e s  
on h i g h l y   c o n c e e s i o n a r y  terms m a i n l y   f o r  the e s t a b l i s h m e n t  of i n d u s t r i a l  
a n d   c o m m e r c i a l   e n t e r p r i s e s ,  real estate d e v e l o p m e n t ,   a n d   f o r   f i n a n c i n g  
electric u t i l i t y   p r o J e c t s .  31 

T h e   f i n a n c i a l   o p e r a t i o n s  of the p u b l i c  sector p l a y  a dominant  role 
in tne  S a u d i   A r a b i a n  economy. I n   a d d i t i o n   t o  the Government '  a l a r g e  
d i r e c t   c o n t r i b u t i o n  to non-o i l  CUP (42 p e r  c e n t  i n  1980/81), governnen t  
n e t   d o m e s t i c   s p e n d i n g  is a major f a c t o r   i n f l u e n c i n g   e c o n o m i c   a c t i v i t y   i n  
t h e  p r i v a t e  sector as well as d o m e s t i c   l i q u i d i t y   e x p a n s i o n ,   T h e  rela- 
t i v e l y  close r e l a t i o n s h i p s   t h a t   e x i s t   b e t w e e n   g o v e r n m e n t   n e t   d o m e s t i c  
s p e n d i n g ,   e x p a n s i o n  of d o m e s t i c   l i q u i d i t y ,   a n d   g r o w t h  of non-oi l  GDP are 
i l l u s t r a t e d  by t h e   d a t a   p r e s e n t e d   i n   C h a r t  1. 

1/ E s t a b l i s h e d   t o   d e v e l o p   t h e   i n f r a s t r u c t u r e  of t h e  two new i n d u s t r i a l  
ceTters a t   J u b a i l   a n d   Y a n k   ( S e c t i o n  1.4). 
- 2 1  The SFD p r o v i d e s   c o n c e s s i o n a r y   l o a n s  to d e v e l o p i n g   c o u n t r i e s .  
" 3/ For de ta t l e  , see S e c t i o n  lV , 3.  
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2. G v e r a l l   f i s c a l   d e v e l o p m e n t s  

S a u d i   A r a b i a * € $   b u d g e t a r y   e i t u a t i o n  as w e l l  ae t h e   o v e r a l l   c a 8 h  
p o s i t i o n  of t h e   p u b l i c  sector improved i n  16379/80 a n d   s t r e n g t h e n e d  
e u b s t a n t i a l l y  i n  1980/81. T h e   b u d g e t   d e f i c i t  of SlUs 7.3 b i l l i o n  
( 3 . 3  p e r   c e n t  of t o t a l  CDP) i n   1 9 7 7 / 7 8   w i d e n e d  t o  SR1m 16.5 b i l l i o n  
i n  the f o l l o w i n g   y e a r  ( t o  6.7 per cent of total GDP) am 8 r e a u l t  of 
c o n t i n u i n g ,   t h o u g h   d e c e l e r a t i n g ,   g r o v t h  of e x p o n d i t u r c s   c o u p l e d   w i t h  a 
small d e c l i n e   i n  oil r e v e n u e   i n  1 9 7 7 / 7 8  a n d   s t a g n a t i o n  of much revenue  
i n  1978/79. I n  1979/80 the b u d g e t a r y   p o e i t i o n   e v u n g  t o  a s u r p l u s  of 
a b o u t  S K l s  23 b i l l i o n  ( 6  p e r   c e n t  of totel  CDP) a n d   t h e   s u r p l u s  rose 
s h a r p l y  t o  n e a r l y   S K l s  112 b i l l i o n   i n  1980/81 ( T a b l e  7 )  ae e x p e n d i t u r e s  
grew a t  less t h a n   o n e   h a l f  the g rowth  rate i n   r e v e n u e s .  Total  r e v e n u e  
rose by S R l s  1 3 7   b i l l i o n  ( 6 s  per c e n t ) ,  of v h i c h  SRls 130 D i l l i o n   d e r i v e d  
from oil r e c e i p t s   a t t r i b u t a b l e   m a i n l y  t o  h i g h e r  o i l  p r i c e e .  

The o v e r a l l   c a s h   p o s i t i o n  of the p u b l i c  sector, as measured  by the 
change i n  d e p o s l t e  with SAMA, showed a similar p a t t e r n  to t h e  b u d g e t a r y  
p o s i t i o n   I n d i c a t e d  above b u t   s h i f t e d  more markedly .  For elrample,  i n  
1 9 7 7 / 7 8   t h e  overal l  cash p o s i t i o n  of the  p u b l i c  sector ( i n c l u d i n g  
d e p o s i t s  of S p e c i a l i z e d  c r e d i t  i n s t i t u t i o n s   a n d   g o v e r n m e n t   a u t o n o m o u s  
a g e n c i e s )  showed a larger d e f i c i t   t h a n   t h e   b u d g e t  , whereas i n  1979/80 
the  s i t u a t i o n  w a s  r e v e r s e d .   T h i s  i s  p e r t l y   e x p l a i n e d  by t h e   d i f f e r e n c e  
be tween  budgetary  t ransfers  t o  t h e   s p e c i a l i z e d   c r e d i t   i n s t i t u t i o n s  
( i n c l u d i n g  t h e  SFD) and their a c t u a l  loan d i e b u r e e m e n t s .  The r e m a i n i n g  
d i s c r e p a n c i e s   r e f l e c t e d   t i m i n g   d i f f e r e n c e s   b e t w e e n   b u d g e t a r y   a n d   m o n e t a r y  
a c c o u n t s .  

P r o v i s i o n a l  estimates for 1981/82 show a SKls 33 b i l l i o n   d r o p  in 
t h e   b u d g e t a r y   s u r p l u s   e x p l a i n e d   m a i n l y  by s h a r p l y   r e d u c e d   g r o w t h  i n  o i l  
revenues due p r i m a r i l y  t o  a d e c l i n e   i n  o i l  o u t p u t   i n   t h e   s e c o n d   h a l f  of 
t h e   f i s c a l   y e a r .   B u d g e t a r y   e x p e n d i t u r e s   i n   1 9 8 1 / 8 2  rose by 22 per c e n t  
compared w i t h  26 p e r   c e n t   i n  the p r e v i o u e   y e a r .  

I n  a s s e s s i n g  t he  i m p a c t   o f   o v e r a l l   f i s c a l   o p e r e t i o n e  on d o m e s t i c  
demand i n   S a u d i   A r a b i a   t h e  rnoet r e l e v a n t   v a r i a b l e  is government  net 
domestic e x p e n d i t u r e .   F o l l o w i n g   a n  increase of 52 per c e n t   i n  1 9 7 7 / 7 8 ,  
e s t i m a t e d   g o v e r n m e n t   n e t   d o m e s t i c   e x p e n d i t u r e  grew at a n   a n n u a l   a v e r a g e  
rate of a b o u t   1 5  per c e n t   i n   t h e   f o l l o w i n g   t h r e e   y e a r s  which w a s  accompa- 
n i e d  by c o n t i n u i n g  h igh  ratee of growth i n   n o n - o i l  GDP and o n l y   m o d e r a t e  
price i n f l a t i o n   ( A p p e n d i x   T a b l e  38) .  
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3. Budgetary  revenue 

Income  from o i l  and from i nves tmen t   de r ived   ma in ly   f rom  the   Governmen t ' s  
p o r t f o l i o   o f   f o r e i g n  a e s e t ~  c o n e t i t u t e s   a b o u t  97 p e r   c e n t  of t o t a l  r evenue  
( T a b l e  8 ) .  The remainder compr i se s   r evenue  from income taxee, 1/ c u e  toms 
d u t i e s ,  g/ a n d   v a r i o u s   a d m i n i e t r a t i v e   f e e 8   a n d  charges. Am oi l - revenue  
a l o n e   a c c o u n t s   f o r   a b o u t  90 p e r   c e n t  of t h e   t o t a l ,  changes i n  budge ta ry  
r evenue   r e f l ec t   ma in ly   deve lopmen t s  i n  o i l   e x p o r t  vo lume  and   pr ices .  
Fol lowing  a 4 p e r   c e n t   d e c l i n e   i n   1 9 7 7 / 7 8 ,  to ta l  revenue  w a s  v i r t u a l l y  
unchanged i n  19715/79. I i a i n l y  as a r e s u l t  of h i g h e r   o i l  output and 
i n c r e a s e d   p r i c e s ,   t o t a l   r e v e n u e   r o s e  by 61 p e r   c e n t  and 65 p e r   c e n t   i n  
1979/8D a n d  1 9 8 0 / 8 1 ,   r e s p e c t i v e l y .   R e t u r n s  o n  i n v e s t m e n t  also rose 
s u b e t a n t i a l l y   i n   t h o s e  t w o  y e a r s   r e f l e c t i n g  a h i g h e r  l e v e l  of o f f i c i a l  
f o r e i g n  assets and the rise i n  i n t e r e s t  rates a b r o a d .   P r o v i s i o n a l   a c t u a l e  
f o r   1 9 8 1 / 8 2   p u t   t o t a l   r e v e n u e  a t  S R l s  367 b i l l i o n ,  5 per c e n c   h i g h e r   t h a n  
the p r e v i o u s  year. The sharp d e c e l e r a t i o n  in t h e   g r o w t h  of t o t a l   r e v e n u e  
is  a t t r i b u t a b l e   m a i n l y  to  the d e c l i n e   i n  o i l  e x p o r t s  in t h e   s e c o n d   h a l f  
of t h e  f i s c a l  y e a r .   O t h e r   r e v e n u e ,   a l t h o u g h  s t i l l  a c c o u n t i n g   f o r   o n l y  
a b o u t  3 p e r   c e n t  of t h e  t o t a l ,  h a s  more t han   t r i p l ed   be tween   1Y76 /77   and  
1981/82 (from S R l s  3 . 3  b i l l i o n  t o  S K l s  11 - 8  b i l l i o n )  main ly  i n  r e s p o n s e  
t o  t h e  h igh  rate of  growth of non-o i l  CUP,  which e n t a i l e d   s u b s t a n t i a l  
rises i n  imports a n d   r e a l i z a t i o n   o f   h i g h e r   p r o f i t s  by f o r e i g n   c o m p a n i e s  
operating i n  Saudi  Arabia.  I n  1981/8L t h e  s h a r p   i n c r e a s e   i n  other 
revenue  ( b y  SRls 4 b i l l i o n  Eo SXls  11.8 b i l l i o n )  is p a r t l y   e x p l a i n e d  by 
the p r o v i s i o n a l  nature of t h e  a c c o u n t s   w h i c h   i n c l u d e  a large t r a n s i t o r y  
e lement  ( e . g . ,  unclaimed ealar ies  a n d   w a g e s )   t h a t  is s u b j e c t   t o   a d J u s t m e n t  
i n  t h e   f i n a l  accounts. 

1 / I n  Saud i  Arabia income   t axes  are payable o n l y  by fo re ign   compan ies .  
Th; t a x  rates a t a r t  a t  2 5  p e r  c e n t  of net  incomes  of  SKle 1U0,OUO o r  less 
anJ rise to  45 per  c e n t  of i n c o o e s   i n   e x c e s s  of S R l s  1 m i l l i o n .  As of 
January 1, 1979 c o m p a n i e s   e s t a b l i s h e d   u n d e r  t h e  p r o v i s i o n s  of the Fore ign  
C a p i t a l   I n v e s t m e n t  Law w i t h  S a u d i   A r a b i a n   p a r t i c i p a t i o n  of not  lese t h a n  
2 5  p e r  c e n t  are exempt from i n c w e   t a x e s  for t e n  y e a r s   f r o m  t h e  date of 
s t a r t  o f   p roduc t ion  w i t h  r e s p e c t  t o  a g r i c u l t u r a l   a n d   i n d u s t r i a l   p r o j e c t 8  
and for  f i v e  years w i t h  respect t o  other p r o j e c t s .  

2 1  T h e  mador i ty  of 1mporLs I n t o   S a u d i  Arabia are e i t h e r  d u t y   f r e e  o r  
s u T j e c t  to a duty   o f  3 p e r  c e n t .  The maximum rate of d u t y  is 20 per c e n t .  
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4. B u d g e t a r y   e x p e n d i t u r e  A/ 
Analyo ie  of trend. i n   g o v e r n m e n t  expenditure i. hampored by t h e  l a c k  

o f   d e t a i l e d  data on a c t u a l   g o v e r n m e n t   r p e n d i n g   a n d  by the i n c o m p l ~ t ~  
d l e e g g r e g a t i o n  of a v a i l a b l e  da t a  b e t w e e n   c u r r a n t  and c a p i t a l   8 w p e n d i t u r a .  
(Project e x p e n d i t u r e   i n c l u d s r   o u t l a y .  for purpomrr othmr t h a n   d i r e c t  
c a p i t a l  formation.) Mordover, kcaure  of thm r~clamoification of cer tain 
tterne, t h e   e x p e n d i t u r e  data p r e s e n t e d  i n  Table 9 d o  n o t  conrtitutr a f u l l y  
c o n s i s t e n t  time a e r i e s  of p u b l i c  moctor c u r r o n t  and capi ta l  expendi ture . .  

Fiscal year  1 9 7 6 / 7 7  marked e c h a n g e   o f   t h e   e x p a n r i o n a r y   t r e n d  i n  t h e  
S a u d i   A r a b i a n   G o v e r n m e n t ' s   f i e c e l  p o l i c i c r  w i t h   t h e   o b j e c t i v e  of bringing 
domestic i n f l a t i o n   u n d e r  control.  S t r i c t e r   e x p e n d i t u r e   c o n t r o l 6   a n d  
d e l a y s  i n  t h e  i m p l e m e n t a t i o n  of some projects  h e l p e d  to r e d u c e  the growth 
re te  of b u d g e t a r y   e x p e n d i t u r e  from 134 p e r   c e n t  I n  1975/76 to 57 p e r   c e n t  
I n  1976/77 a n d   f u r t h e r  t o  a n   a v e r a g e  of 7 p e r  c e n t  per year i n  t h e   f o l l o w i n g  
two years. Ae i n f l a t i o n a r y   p r e s s u t e c   e a e e d   e n d  oil r evenue   began  to  
i n c r e a s e   r a p i d l y   i n   1 9 7 9 ,   e x p e n d i t u r e   g r o w t h   r e b o u n d e d  t u  27 p e r   c e n t   i n  
1979/80 and was m a i n t a i n e d  at a p p r o x i m a t e l y  t h a t  level i n  l U t l O / C r l .  

d e g a r d i n g  t h e  s t r u c t u r e  of b u d g e t a r y   e x p e n d i t u r e  i n  19r10/81, more 
t h a n   o n e   h a l f  w a s  f o r  p ro jec ts  a n d   t h e   r e m i n d e r  for c u r r e n t   e x p e n d i t u r e s  
a n d   t r a n s f e r s ,   d i s t r i b u t e d  a e  follows: sa la r ies ,  wages, a n d   a l l o w a n c e s  
( 1 3  p e r   c e n t ) ,   s u b s i d i e s   a n d   t r a n s f e r s ,   f o r e i g n   a i d ,   t r a n s f e r s  t o  
s p e c i a l i z e d   c r e d i t   i n s t i t u t i o n s  (10 p e r  c e n t ) ,  and s u p p l i e s  and e e r v i c e e  
( 5  p e r  c e n t ) .   I n   t h a t  year salar ies ,  wages, a n d   a l l o u a n c e s  rose by 
2 2  per cent   compared wlrh 16 p e r   c e n t  In  t h e  p r e v i o u s   y e a r ,  reflecting 
main ly   upward   r ev i s ion  of s a l a r y  ecaleo. F o r e i g n  aid ( d i s b u r s e d  d i r e c t l y  
t h r o u g h   t h e   b u d g e t )  more t h a n  doub led  t o  n e a r l y  S L l s  25 b i l l i o n .   S u b s i d y  
p a y m e n t s ,   m a i n l y   f o r  food i tems, s o c i a l  re l ief ,  and e l e c t r i c i t y .  d o u b l e d  
t o  S K l s  7.9 b i l l i o n   ( A p p e n d i x   T a b l e  40). 

11 B u d g e t a r y   e x p e n d i t u r e  is c l a s s i f i e d   u n d e r   f o u r   m a i n   c h a p t e r s  i n  
t h e  c e n t r a l   g o v e r n m e n t  budget. C h a p t e r  I c o n t a i n e   a l l o c a t i o n s  for 
salaries ,  wages, a n d   a l l o w a n c e s  t o  government   employees .   Chapter  11 
covcrs expenditure a l l o c a t i o n s  for governmen t   pu rchases  of goods   and  
s e r v i c e s .  C h a p t e r  111 c o n t a i n s  special a p p r o p r i a t   l o n e   i n c l u d i n g   c o n t r i -  
b u t i o n s  t o  p e n s i o n   f u n d s ,   s u b s i d i e e  and t r a n s f e r s ,   m a i n t e n a n c e   c o n t r a c t s ,  
and foreign a i d  d i s b u r s e d   t h r o u g h   t h e  budget. C h a p t e r  I V  covers expendi -  
t u r e   a l l o c a t i o n s  for d e v e l o p m e n t   p r o j e c t s   a n d   i n c l u d e 8   a l l o c a t i o n s  for 
c a p i t a l  p r o ~ e c t s   r e l a t e d  to  defense. B e g i n n i n g   i n   f i s c a l   y e a r  197d/7Y,  
i n  an e f f o r t  to i m p r o v e   e x p e n d i t u r e   c l a s s i f i c a t i o n   t h e   I l i n i e t r y  of F i n a n c e  
a n d   N a t i o n a l  Economy s tar ted i n t e g r a t i n g   b u d g e t a r y  al locations to  eeni- 
a u t o n o m o u s   p u b l i c   a g e n c i e s   ( p r e v i o u s l y  c las s i f i ed  u n d e r   " o t h e r "   c u r r e n t  
e x p e n d i t u r e )   i n   t h e   a f o r e m e n t i o n e d   f o u r - c h a p t e r   f o r m a t .   B e c a u s e   s u c h  
r e c l a s s i f i c a t i o n   c o u l d   n o t  be a p p l i e d  t o  e x p e n d i t u r e s   f o r   p r e v i o u s  year6, 
the components of budgetary e x p e n d i t u r e  as S ~ W U  i n   T a b l e  9 for  197t1/7Y 
and la ter  years are not comparable  t o  t h o s e   i n   p r e v i o u s  years. 
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Barred on p r o v i r l o r u l  actual data, t o t a l  outlay# for 1981/82 grew at 
a uomcwhr t  slower ra te  of 2 2  per c e n t ,   b u t   t h e i r  prof ile reeained b r o a d l y  
rinilmr t o  t h a t  of t h e  prcvlou8 y e a r   e x c e p t  for  an increase to  15 per c e n t  
i n   t h e  share of malaria., wasem, and allowancee. E x p e n d i t u r e  for ~Iaorc 
item r o ~ e  by SKlr 13 b i l l i o n ,  r e f l e c t i n g   m a i n l y  a 35-40 pat c e n t   i n c r e a e t  
I n  ualrrlcs  and wage. t h a t  a100 neceoo i t a t ed   upward   ad ju8 tmen t  in r u l a t e d  
allowancee.  Subsidy  payment.   went  up by nearly SW1s S b i l l i c  n and c o n r t i -  
t u t e d  4 . 5  p e r   c e n t  of t o t a l  ou t l ayo   compared   w i th  3.3 per  cent in t h e  
p r e v i o u r  year. 

5 .  The 1982/83 budget 

The   budget   for  1 9 8 2 / 8 3 ,  c o v e r i n g   t h e   p e r i o d  A p r i l  2 4 ,  lYLI2-April 15, 
1963, balances revenue. and e x p e n d i t u r e s  a t  SKle 313.4 b i l l i o n .  A t  t h l a  
l e v e l ,   r e v e n u e s  are 7.8 p e r   c e n t  l e u 8  and e x p e n d i t u r e s  5.2 per cent more 
t h a n   t h e   c o r r e s p o n d i n g   f i g u r e a   i n   t h e  1981/82  budget .   Compared  with  the 
1981/82 p r o v i s i o n a l   a c t u a l  revenue. and e x p e n d i t u r e e  of S K l r  366.5 b i l l i o n  
and S K l e  288.2 b i l l i o n ,   r e e p e c t i v e l y ,   t h e   n e v   b u d g e t   p r a j e c t o  a 15 per 
c e n t   d e c r e a s e  in revenue  and an 8.8 p e r  c e n t  i n c r e a e e  i n  e x p e n d i t u r e .  
T h e  d e c l i n e   i n   r e v e n u e  i s  m a i n l y   a c c o u n t e d  for by the p r o j e c t e d   d r o p  i n  
o i l  revenue  which is  based  on a lower average p r o d u c t i o n  and  no f u r t h e r  
change in e x p o r t  prices. L i k e  t h e   p r e v i o u s   y e a r ' e   b u d g e t ,   t h e  new budget 
a l l o c a t e s   a p p r o x i m a t e l y  6U per c e n t  of t o t a l  e x p e n d i t u r e s   f o r  projects 
and   t he   r ema inde r  for c u r r e n t   o u t l a y s   i n c l u d i n g   t r a n s f e r s  t o  e p e c i a l i r e d  
c r e d i t   i n s t i t u t i o n s   a n d   t h e  SDF. A t  SKle 180 b i l l i o n ,   b u d g e t e d   p r o j e c t  
o u t l a y s  are a p p r o x i m a t e l y   t h e  same as t h e  1981/82 budget  a l l nca t ion  b u t  
abou t  2 5  per c e n t  h i g h e r   t h a n   t h e   p r o v i s i o n a l   a c t u e l   e x p e n d i t u r e   i n  
t h a t  yea r .  

IV. Money and  Hankinq 

1. I n s t i t u t i o n a l   f r a m e w o r k  

The  Saudi  Arabian  Monetary  Agency (SAMA) is t h e   c e n t r a l  banking 
a u t h o r i t y   i n   t h e   c o u n t r y .   I n   a d d i t i o n  to  t h e  e x e r c i s e  of i ts  r e g u l a t o r y  
f u n c t i o n s ,  SAMA a c c e p t s   d e p o s i t s  from the Government   and   o ther  p u b l i c  
sector a g e n c i e s ;   t h e s e   d e p o s i t s   c o n s t i t u t e   t h e   m a j o r i t y  of its l i a b i l i t i e e .  
Its assets c o n s i s t   a l m o s t   e x c l u s i v e l y  of fore ign assets; the   Government ' s  
o i l  e x p o r t   e a r n i n g s  are d e p o s i t e d   w i t h  SAMA (Appendix  Table  62) .  

T h e r e  are twe lve  commercial banke, of which t h e  t w o  l a r g e s t  handle a 
high  p r o p o r t i o n  of t o t a l  b a n k i n g   b u s i n e s s ,   b o t h   t h e s e  bcrnko have  a lways 
been en t i r e ly   Saud i   Arab ian -owned .  In 1975 a p o l i c y  of S a u d i z a t i o n  
was launched  which aimed at t h e   t r a n s f e r  of a l l  banks t o  m a j o r i t y  local 
ownership.  Under t h i s   p o l i c y ,  banks which d i d  n o t   h a v e   m a j o r i t y  l oca l  
ownersh ip  were p r e v e n t e d  from open ing  new b r a n c h e s  and were aleo  u n a b l e  
t o  expand t h e i r   c a p i t a l  baple. The   p rocess  of S a u d i t a t i o n  is almost 
comple te  and e r rangcmen te  are b e i n g   f i n a l i z e d  for t h e  amalgamation of 
the t h r e e  banks r e m a i n i n g   u n d e r  majority f o r e i g n   o w n e r e h i p  i n t o  a single 
bank which w i l l ,  r i t h   a n   i n c r e a s e  in i t s  c a p i t a l ,   h a v e  majority local  
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owncrmhip.  With t h e   I m p l e m e n t a t i o n  of t h e   S a u d i g a t i o n  program, terntrainto 
on t h e  opening of new branchem wetre progreaa ivc ly   removed and, ref Lscting 
more agqramrlve interbank s o a p e t l t i o n ,   t h e  number of branchem is  r l a l n g  
very   rap id ly :   be tween  September  1981 and Hay 1982 t h e  number of branch 
offices rooe from 298 t o  365. 

A large part of t h e  c r e d i t  requirement. of p u b l i c  sector e n t e r p r i s e s  
and t h e   p r i v a t e   s e c t o r  i s  met by the f i v e  m p c c i a l i t e d   c r e d i t   i n m t i t u t i o n e .  
They are e n t i r e l y  owned by t h e  Government and t h e ? r  operations are almost 
e x c l u s i v e l y   f i n a n c e d  by b u d g e t a r y   a p p r o p r i a t i o n s .   T h e   f i v e   i n s t i t u t i o n .  
are t h e  Keel Eatate  Development  Fund  (IUDF),  which makeE loans for p r i v a t e  
hous ing   cone t ruc t ion ,   t he   Saud i   Indus t r i a J   Deve lopmen t   Fund  (SIUF), making 
loans for i n d u e t r l a l  and commercial d e v e l o p m e n t ,   t h e   P u b l i c   f n v e a t m n t  
Fund (PIP), making loans for major i n d u s t r i a l  projects sponmored  by t h e  
p u b l i c  aector ,  t h e   S a u d i   A g r i c u l t u r a l  Bank (SAd), and t h e   S a u d i   C r e d i t  
Bank. The l o a n s  o t  t h e e e   i n s t i t u t i o n r r  are a l m o e t   e x c l u s i v e l y   l o n g  term 
and on c o n c e s s i o n a l  t e rne .  

The money clrangere also c o n s t i t u t e  an i m p o r t a n t  part of t h e   f i n a n c i a l  
eyetern. In a d d i t i o n  t o  their  money c h a n g i n g   o p e r a t l o n e   t h e y  aleo t ook  
d e p o e i t e  and made l o a n s .  They  are b e l t e v e d  t o  h a n d l e   e i g n l f   l c a n t   p r o -  
p o r t i o n s  of t h e   t o t a l  volume of busineea i n  t h e s e  areas. U n t i l   r e c e n t l y  
t h e i r   a c t i v i t i e s  were n o t   s u b j e c t  to o f f i c i a l   c o n t r o l  or euperv ie ion  
except t h a t   t h e y   n e e d e d  a l i c e n a e  t o  opera t e .   However ,   In  December 1981 
o f f i c i a l   r e g u l a t i o n 6  were promulgated t o  restrict  t h e i r  ac t iv i t ies .  No 
new l i c e n e e s  are  to be l e e u e d   a n d   t h o s e  money c h a n g e r e   a l r e a d y   o p e r a t i n g  
are required,  w i t h i n   t h r e e  years, to cease a c c e p t i n g   d e p o s i t s   a n d  engaging 
In o t h e r  "banking" a c t i v i t i e s .   T h e i r  eole f u n c t i o n 6  are t o  be the  exchange 
and t r a n s f e r  of money. Saudi  Arabia has  no exchange   con t ro l e ,   wh ich  tree 
permi t t ed   t he   emergence  of close r e l a t i o n s   b e t w e e n   t h e  domeetic and 
i n t e r n a t i o n a l  f i n a n c l a l   m a r k e t s .  

2. Recent   monetary  developments  

In recent yeare   monetary   deve lopments   have  b e e n  de te rmined  mainly  by 
t h e   i n t e r a c t i o n  of t h e   e x p a n s i o n a r y  effect  of   the   Government ' s   ne t   domeet ic  
e x p e n d i t u r e s   a n d  the  c o n t r a c t i o o a r y   e f f e c t  of t h e  balance of payment6 
d e f i c i t  of t h e   p r i v a t e   s e c t o r .   I n   t h e   y e a r s   i m m e d i a t e l y   f o l l o w i n g  l Y 7 3 ,  
p h y s i c a l   c o n e t r a i n t e  on t h e  flow of imports s e r v e d   t o  l i m i t  t h e  la t ter  
and a l a r g e   p r o p o r t i o n  of t h e  Governmen t ' s   ne t   domee t i c   expend i tu re s  vas 
r e f l e c t e d  in Lncreaeee  in t h e  money stock, which grew very r a p i d l y .  
Subeequen t lv   t he   g rowth  rate of  government ependlng f e l l .  Ln a d d i t i o n ,  
c o n s t r a i n t s  on t h e  flow of Import8 eaeed  and p r i v a t e   c a p i t a l   o u t f l o w s  
increaeed in reeponee  t o  interest  rate and o t h e r  factore. These  
developments  r e s u l t e d  i n  a poogreee ive  decl ine i n  the rate of l i q u i d i t y  
expans ion  (money and quasi-money) from 74 p e r  c e n t   i n  1975/76 t o  below 
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15 p e r  c e n t   i n   1 9 7 8 / 7 9 .  It remained -aerate suboeguen t ly ,   ave rag ing  
less t h a n  20  p e r   c e n t   a n n u a l l y  in the period  1979/80-1980/81 
(Table  10). - 1/ 

A f a c t o r  of i n c r e a s e d ,  but i n  r e l a t i v e  ternre r a t h e r  omall, importance 
has  b e e n  the rise i n   p r i v a t e  eector l e n d i n g  by t h e  c m r c l a l  banks. he 
a r e s u l t  of a p e r i o d  of r ap id   g rowth ,  c l a i ~ a  o n   t h e  private  e e c t o r  have 
r i s e n  from t h e   e q c i v a l e n t  of about one t h i r d  of t h e   o u t o t a n d i n g   s t o c k  of 
broad money i n  197S/76 t o  amre t h e n  40 p e r  c e n t  i n  1981/82. Of caurse, 
as w i t h   t h e   l i q u i d i t y - c r e a t i n g   i m p a c t  of government epcndlng, t h e   c o u n t e r -  
pa r t  t o  this increaee   would  to some e x t e n t  be a higher p r i v a t e   b a l a n c e  of 
paymencs d e f l c i t .   R e f l e c t i n g   t h e   s t r u c t u r e  of t h e  non-oil economy and 
t h e  fact t h a t   t e r m   l e n d i n g  to t h e   p r i v a t e   e e c t o r  l e  l a r g e l y   c a r r i e d  out 
by t h e  s p e c i a l i z e d   c r e d i t   i n s t i t u t i o n s ,  w e l l  over one h a l f  of t h e  increase 
i n  p r i v a t e   s e c t o r   c r e d i t  has heen for t w o  purposes--construct ion  and 
commerce (Table  11). At t h e   e n d  of 1980/81,  theme t w o  s e c t o r 8   a c c o u n t e d  
f o r  2 0  p e r  c e n t  and 39 p e r   c e n t  of t h e   o u t s t a n d i n g  etock of p r i v a t e   c r e d i t ,  
r e s p e c t i v e l y .  The  rate of increase i n  p r i v a t e   c r e d i t  ha6 d e c l i n e d  I n  each 
year s i n c e  1978/7Y. T h i s  i n  p a r t i c u l a r   r e f l e c t s  a slowdown i n  l end ing  for 
c o n s t r u c t i o n  and,  p r o b a b l y ,   a l s o   a n   u n d e r l y i n g   d e c l i n e   i n   t h e   g r o v t h  of 
t h e  c r e d i t   n e e d s  of the p r i v a t e  sector. 

The  composition of d o m e s t i c   l i q u i d i t y   h a e   k e n   c h a n g i n g   ( A p p e n d i x  
Table  41).  The share of narrow m n e y   ( c u r r e n c y   a n d  demand d e p o e l t e )   i n  
t o t a l   d o m e s t i c   l i q u i d i t y   f e l l   f r o m  50 p e r   c e n t  a t  end-1975/76 t o  72 p e r  
c e n t  a t  e n d - 1 9 8 0 / 8 1 .   T h i s   d e c l i n e   r e f l e c t e d   t h e   r e d u c e d   r e l a t i v e  i m p o r -  
t ance  of both   cur rency   and  demand d e p o s i t s   w h i c h   r e m a i n e d   i n  P broad ly  
unchanged rz t io  w i t h   r e s p e c t   t o   e a c h   o t h e r .  As t h e  share of quasi-money 
i n   t o t a l  domestic l i q u i d i t y   h a s   i n c r e a s e d ,   t h e   i n c o m e  ve loc i ty  of monetary 
c i r c u l a t i o n   h a s  f a l l e n .  The r a t io  of broad money (on   an   annua l  average 
basis) to   non-o i l  GDP at  c u r r e n t   p r i c e 8   d e c l i n e d   f r o m  2.56 i n  1975/76 t o  
1.97 i n  1980/81. These  development8 may r e f  iect t h e  increasing u s e  of 
the   domeat ic   banking  system as a d e p o s i t o r y  of p r i v a t e   s a v i n g s .   I n   t h i s  
c o n t e x t ,  i t  I s  n o t e w o r t h y   t h a t   i n  s o m e  y e a r s  a s i g n i f i c a n t   p a r t  of t h e  
i n c r e a s e  i n  quasi-money w a s  due to fo re ign   cu r rency   depos i t s   (Append ix  
Table  4 3 ) .  T h e s e   d e p o s i t s  are remunerated a t  i n t e r n e t i o n a l l y   c o m p e t i t i v e  
ra tes  and,  from t h e  po in t  of v i e w  of t h e   d e p o s i t o r ,  may r e p r e s e n t   a n  

1/ Unless o t h e r w i s e   i n d i c a t e d ,   t h e  rate of monetary   expans ion   re fers  
t o a  comparison of o u t s t a n d i n g  stocks a t  the beginning  and  end of each 
period.  However, i t  shou ld  be noted t h a t ,   b e c a u e e  of abrupt   changee  f rom 
month to  month,  there are s o m e t i m e s   s i g n i f i c a n t   d i f f e r e n c e s   b e t w e e n  t h e  
rate of monetary  growth as c a l c u l a t e d   i n   t h i s  way a n d   a e   c a l c u l a t e d   o n  
an   annual  average basis. These d i f f e r e n c e s  were marg ina l   i n   1980 /81   and  
1981/82  but i n  ear l ier  yeare t h i s  vas lees t h e  case. In 1978 /79   t he  
average money shock rose by 28 p e r  c e n t  a8 aga i lmc   15   pe r   cen t   on   an  
end-of-year basis. In  1979/80 t he   comparab le   pe rcen tages  were 18 per 
cent and 14 p e r   c e n t .  
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a l t e r n a t i v e  to  movement of c a p i t a l   o v e r s e a s .   G r o w t h  in f o r e i g n   c u r r e n c y  
d e p o s i t s  was p a r t i c u l a r l y   l a r g e  i n  198(3/81 when it accounted  for  o v e r  
40 p e r  c e n t  of t o t a l  quaei-money  growth. As well as being more used  as 
a d e p o s i t o r y   f o r   s a v i n g s ,  i t  also appear8  that the benklng eyetem i e  
king more e x t e n s i v e l y   u s e d  for making payments as evidenced  by t h e   f a r  
more r a p i d   g r o w t h   i n  bank clearings t h a n   i n  nominal expendi tures .   Both  
dkveloprnents B e e r n  t o  be r e l a t e d  to t h e   r a p i d   e x p a n s i o n  i n  t h e  network of 
bank branch of f i ces  noted  above. 

T h e   i n d i c a t i o n s  are tha t   mone ta ry   deve lopmen t s  in 1981/82 were 
somewhat d i f f e r e n t   i n   c e r t a i n   r e s p e c t s   t h a n   i n   t h e   i m m e d i a t e l y   p r e c e d i n g  
years .  T h e r e  was a s i g n i f i c a n t   I n c r e a s e   i n   t h e   g r o w t h  rate of domes t i c  
l i q u i d i t y   i n   t h e   f i r s t   e l e v e n  months t o  an e s t i m a t e d  25 per   cen t   compared  
w i t h  18.5 per c e n t  i n  t h e   c o r r e s p o n d i n g   p e r i o d  of the prev ious   yea r .  
Data are n o t   a v a i l a b l e  to permi t  a c o m p l e t e   a n a l y s i e  of t h i s   deve lopmen t  
i n  terms of a p r e s e n t a t i o n   s e p a r a t e l y   i d e n t i f y i n g   t h e   b a l a n c e  of payments 
p o s i t i o n s  of t h e  Government   and  the  pr ivate   sector .   However ,  i t  a p p e a r s  
that  p a r t  of the e x p l a n a t i o n   f o r   t h e   ' d g h e r  r a t e  of monetary growth i n  
1981/82 may l i e  i n  a n   i n c r e a s e d   p r z f e r e n c e   o n   t h e   p a r t  of t h e   p r i v a t e  
s e c t o r   f o r   h o l d i n g   f i n a n c i a l   R a v i n g s  i n  t h e  form of claims on domest ic  
f i n a n c i a l   i n s t i t u t i o n s   r a t h e r   t h a n   a b r o a d .   T h u s  the s h a r e  of qtaai-money 
I n  t o t a l  domestic l i q u i d i t y  roae from 27 - 5  p e r   c e n t  to  31 . 5 per cent 
d u r i n g  t h e  f i r s t   e l e v e n  months of t h e   y e a r .   C o n t r a r y   t o   e x p e r i e n c e  i n  
!98U/al ,  this increase was e n t i r e l y  a t t r i b u t a b l e  t o  depos i t s   denominated  
i n  l o c a l   c u r r e n c y  as f o r e i g n   c u r r e n c y   d e p o s i t s   g r e w  a t  approximately t h e  
same rate  as d o m e s t i c   l i q u i d i t y  as a whole.   This  movement c o i n c i d e d   w i t h  
a reported  upward movement i n  t h e   r e t u r n s  on r iya l -denomina ted   depos i t s  
and i n  g e n e r a l l y  more in t ense   compe t i t i on   be tween  banks for d e p o s i t e .  
To t h e   e x t e n t   t h a t   t h i s   f a c t o r  led t o   g r e a t e r   r e t e n t i o n  of t h e   p r i v a t e  
sector 's  s a v i n g s   w i t h i n   t h e  local f i n a n c i a l  system, c a p i t a l   o u t f l o w ,   a n d  
t h u s  the p r i v a t e  s e c t o r ' s   b a l a n c e  of p a y m e n t s   d e f i c i t ,  wa8 reduced. 

The growth rate of b a n k   l e n d i n g   t o   t h e   p r i v a t e   a e c t o r  has f a l l e n  
from 3 8  p e r   c e n t  In 1980/dl to Lb p e r   c e n t   i n   t h e   f i r s t   e l e v e n  months of 
1981f82.  Most o f   t h e   d e c l i n e  was accounted  for by t h e   r e d u c e d   g r o w t h   i n  
l e n d i n g   t o  t h e  c o n s t r u c t i o n   a n d   s e r v i c e s  sectors. In part t h i s   d e v e l o p -  
ment may have been i n f l u e n c e d  by t h e   r e p o r t e d   i n c r e a s e   i n   c h a r g e s  on hank 
borrowing. The p r i n c i p a l   f a c t o r ,   h o w e v e r ,  i s  l i k e l y   t o   h a v e   b e e n  t h e  
g e n e r a l   s o d e r a t i o n  i n  t h e  demand f o r   c r e d i t  by t h e  p r i v a t e   s e c t o r  
occas ioned  by t h e  slowdown i n  t h e  rate of growth of e c o n o m i c   a c t i v i t y ,  
p a r t i c u l a r l y  i n  t h e   c o n s t r u c t i o n  sector. Suppor t  €or t h i s  view is  
provided  by t h e  slowdown i n   l e n d i n g  by t h e  t w o  s p e c i a l i z e d   c r e d i t  
I n s t i t u t i o n s  most h e a v i l y   i n v o l v e d   i n   l e n d i n g   t o  the p r i v a t e   s e c t o r ,  
namely the REUF and  the  SIUF; t h e  t e r n  on which   t hey   l end   have   no t  
c h a n g e d ,   s u g g e s t i n g   t h a t   t h e  prFmary cause   for   reduced   growth  i n  t h e i r  
l e n d i r g   a n d   i n  sommercial b a n k s '   c r e d i t   o p e r a t i o n s  lies i n  a slowdown 
I n  t h e  u n d e r l y i n g  demand €or c r e d i t .  
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The commercial b a n k s '   p o r t f o l i o   d i e t r i b u t l o n  has c h a n g e d   a u b e t a n t i a l l y  
In r e c e n t  years (Table   12) .  After 1978/79 there wee a f a l l  i n   t h e  ra t io  
of r e s e r v e s  t o  b o t h   d e p o s i t s   a n d  to to ta l  assets. The r e s e r v c / d e g o e i t  
ra t io  f e l l  from 42.8 p e r   c e n t  a t  end-l978/7Y t o  12.9 per c e n t  a t  end- 
1980/81. Over   the  same p e r i o d   t h e   r e s e r v e s / t o t a l  aeeets  ratio f e l l  from 
32.9 per c e n t  to 8.S p e r   c e n t .  These changes  prompeed  ependmente i n  t h e  
g e n e r a l   r e s e r v e   r e q ~ ~ i r e r n e n t .   I n  Hay 1979 i t  was lowered  from 15 p e r   c e n t  
t o  12 p e r   c e n t  fo r  demand d e p o s i t s   a n d  t o  2 p e r  cent f o r  time and  sav ings  
d e p o s i t a .   I n   F e b r u a r y  1980 t h e   r e s e r v e   r e q u i r e m e n t  for demand d e p o s i t s  
uae r e d u c e d   f u r t h e r  t o  7 per   cen t .   However ,   the   supplementary   reoerve  
requi rement ,  which fs SO per c e n t  of a l l  d e p o s i t s   e x c e e d i n g   1 5  times a 
bank's c a p i t a l   a n d   r e s e r v e   a c c o u n t s ,  was not changed. Although there 
is e v i d e n c e   t h a t   t h e  reasons  for t he   change  i n  t h e   l i q u i d i t y   p o s i t i o n  
of t h e  commercial banks l a y   p a r t l y   i n   t h e   s h a r p   e x p a n s i o n  of p r i v a t e  
l e n d i n g ,  as ev idenced  by t h e  rise from 49 per c e n t  to 66 p e r  cent i n  
t h e  ra t lo  of o u t s t a n d i n g   c r e d i t  t o  depOsiC6  between  end-l978/7Y  and 
end-1980/81. a f u r t h e r   c o n t r i b u t o r y   f a c t o r   a p p e a r s  t o  have  been a move- 
ment by t h e  commercial banks from d o m e s t i c   r e s e r v e  assets i n t o   f o r e i g n  
assets. In t h e  two years ended 1980/81, when t h e   r e s e r v e / d e p o s i t  r a t io  
w a s  f a l l i n g ,  there was a s u b s t a n t i a l   I n c r e a s e  i n  the ratio of f o r e i g n  
a s s e t s  t o  t o t a l  assets from 24.7  p e r   c e n t  to  43.8 per   cen t .   Th i s   change  
is l i k e l y  to  have  been a r e f l e c t i o n  of t h e  a t t r a c t i v e   y i e l d s   a v a i l a b l e  
on foreign-currency  denominated assets compared  with  the  abeence of 
y l e l d - b e a r i n g   r e s e r v e  assets denominated in local currency.   These 
t r e n d s   c o n t i n u e d   d u r i n g  t h e  f i r s t   e l e v e n  months of 1981/82. The ratios 
of r e s e r v e s   t o   d e p o s i t s  and t o  total  assets con t inued  t o  f a l l  a n d   t h a t  
of f o r e i g n  aGsets to t o t a l  asset6 to rise. However, un l ike   p rev ioue  
years ,  t he  ra t io  of advances to d e p o s i t s   f e l l ,   r e f l e c t i n g  the  d e r l i n i n g  
growth i n   p r i v a t e  sector c r e d i t  as discussed   above .  

3 .  Opera t ions  of t h e  s p e c i a l i z e d   c r e d i t   i n s t i t u t i o n s  

As a source of d o m e s t i c   c r e d i t   i n   S a u d i   A r a b i a  the commercial banks 
have been overshadowed i n  r e c e n t   y e a r s  by t h e   s p e c i a l i z e d   c r e d i t   i n s t i -  
t u t i o n s .  N e t  l e n d i n g  by t h e s e   i n s t i t u t i o n s   a v e r a g e d   S K l s  18.0 b i l l i o n  
a n n u a l l y   d u r i n g   t h e   f o u r   y e a r s   e n d e d  1980/81 (Table  13).   compared w i t h  
SKIS 8.0 b i l l i o n   f o r   t h e  commercial banks. As of   end-1980/81 ,   the   to ta l  
assets of the s p e c i a l i z e d  c red i t  i n s t i t u t i o n s  were 15 p e r   c e n t   l a r g e r  
than t h o s e  of the commercial banks  (Appendix  Tables 4 3  and 44). 
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The  mpecializcd credit i m t i t u t i o n s ,  moat of which -re met up in 
the  early 19700, are ueed to channel  government resourcer t o  the p r i v a t e  
s e c t o r   a n d   t o   c e r t a i n   p u b l i c   o e c t o r   e n t i t i e o .   T h e  m o m t  important  of theme 
i n s t i t u t i o n s  are t h e  UW, SIUF, and PIP. The REDF was mmtablLmhsd in 
1974 to p rov ide   f i nanc ing  to t h e  p r i v a t e  mector for t h e   c o r u t r u c t i o n  of 
individual   houseo and m u l t i p l e   u n i t s  for colPParcia1 or hotel   purpoaes.  
Ala0 e s t a b l i e h e d  i n  1974, t h e  SIUF extends  credit to  t h e   p r i v a t e  aector 
for purpomer of setting up  and c x p a n d i q   i n d u s t r i a l   e n t m r y r l s c r r   a n d  t o  
f inance  e lectr ic  u t i l i t y   p r o j e c t s .  The PIP, which uae o a t  up i n  1971 ,  
f i n a n c e s   l a r g e   i n d u s t r i a l  and canmercial projecte undertaken by t h e   p u b l i c  
sec tor   th rough either loans  or equl ty   par t ic ipat ion,   and  a lmo  encoutegelr  
p r i v a t e  sector p a r t i c i p a t i o n  in these p r o J e c t e .  The SAd and the Saudi 
Cred i t  Bank are of much l ees  o v e r a l l   s i g n i f i c a n c e ,   a l t h o u g h  the a c t i v i t i e s  
of t h e  former have expanded s t e a d i l y  i n  recent yeare i n  l i n e  v i t h  t h e  
Covernment'e  policy of encouraging the development of t h e   a g r i c u l t u r a l  
sector. M o s t  of the lending  by t h e   e p e c i a l i t e d   c r e d i t   i n o t i t u t i o n e  i o  of 
medium- t o  long-term  maturity  and carries low or zero cha rges .   In  many 
in s t ances ,  t h i s  l ending  I#  complementary t o  t h e  f inanc ing   p rov ided  by 
commercial  banks. The SIUF, for example, i e  p r o h i b i t e d  from f i n a n c i n g  the  
working cap i t a l   r equ i r emen t s  of the i n d u s t r i a l   p r o j e c t s   f o r  which i t  lends. 

A f t e r   f a l l i n g  somewhat from their previous   peak   in   1978/79   and  
19793/80, ne t   d i sbursements  by t h e   s p e c i a l i z e d   c r e d i t   i n s t i t u t i o n s   r o e e  
t o  a new peak of almost SRls 20 b i l l i o n  i n  19811/81. A d e c l i n e   i n  
lending by the REDF was more t han  of fee t  by i n c r e a s e d   d i e b ~ r o e m e n t e  by 
the  PIF and SAB. Except for t h e  KEUF, loan  repayments are no t   ye t  a n  
important  source of f u n d s   t o   t h e s e   i n s t i t u t i o n s .  Net lending  during 
t he  f i r s t  half  of 1981/82 w a s  S R l s  9.4 b i l l i o n   s u g g e s t i n g  eome i n c r e a s e  
i n  t h e  annual rote of net  disbursement  compared w i t h  t h e  previous  year. 
However, t h e  d i s t r i b u t i o n  of l oans  was markedly dif ferent .  The rate of 
net   disbursement  by SAa more t han   doub led   r e f l ec t ing   t he   emphas i s  being 
giver: t o  agr i cu l tu ra l   deve lopmen t   (Sec t ion  1-41, w h i l e  o t h e r   l e n d i n g   t o  
t h e  p r i v a t e  sector ,  notably by SIUF and KEDF, decl ined .  The main  reason 
f o r  t h e  high to ta l  ne t   l end ing  by the s p e c i a l i z e d  credit  i n e t i t u t i o n s  
was an increase i n  the  f i r s t  ha l f  of 1981/82 of almost SKls 2.0 b i l l i o n  
i n  disbursements  by PIF for l a r g e   i n d u s t r i a l   p r o j e c t s   e p o n s o r e d  by t h e  
pub l i c   s ec to r .   Abs t r ac t ing  from t h i s  i n c r e a s e ,  t o t a l  ne t   l end ing  by 
o t h e r  i n s t i t u t i o n s  showed some d e c l i n e  i n  t h e  f i r s t  ha l f  of 1981/82 
compared with the corresponding period of t h e  previous  year .  

V. Balance of Payments 

1. S t r u c t u r e  and overa l l   deve lopments  

A summary of the balance of payments i s  shown i n  T a b l e  14. A more 
detailed statement (covering the period 1973-80) i s  provided  in   Appendix 
Table 4 5 .  Some of the entries in t h e s e  tables may b e   s u b j e c t  to varying 
margins of error. Horeovcr, a fu l l   desc r ip t ion   o f   deve lopmen t s   i n   Saud i  
Arabia ' s  capi ta l  account ,   fo re ign  d i d  program, and o f f i c i a l  reserves l e  
hampered by t h e  lack of complete   information and t h e   u n c e r t a i n   d i v i d i n g  
l i n e  between o f f i c i a l   c a p i t a l   m v e w n t s  end reserve asset changee. 
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P r c l .  
1975 lY76 1977  1978  19  79 lYCl0 1981 

- 

1. Merchandise   t rade ,  f .o. b. 
O i l  e x p o r t s  
O t h e r   e x p o r t s  
Import 8 

2. Serv ices   and  privaLe t r a n s f e r s  
Rece ip ts  

Investment  income 
o i l  sector (bunkers)  
Other  

Payments 
Freight  and   insurance  
O i l  sector investment  

O t h e r   p r i v a t e   s e r v i c e s  
Government,  n. i .  e. 1; 
P r i v a t e  transfers 

Income 

21.2  25.1 25.6 17.0 34.5 72.S 76.7 
27 .1  35.4 40.1  36.9 
"" - 

57.9 1 f i  1 m  

-3.8 -7.6 -= -15.3 -19.9 
3 . 3  4.6 6.1 6.5 7.7 
- - - -25.6 

11.3 
- 

(-6.9) 

(-14.1) 
(-4.1) 

(-6 6 )  
( - 6 . 8 )  
(-8.1) 

(-13.8) 
(-4.7) 

3 .  Goods ,   s e rv i ces ,   and   p r iva t e  
t ransf  ers ( 1+2) 17.4 17.6 15.8 1 . 7  14.6 46.9 "- - 52.1 - 

4. Off ic ia l  foreign a i d  -3.1 -3.3 -3.9 -3.9 -3.5 -5 .5  -7 .o 

5 .  Goods, s e r v i c e s ,   p r i v a t e  
t r a n s f e r s ,  and o f f i c r a l  
foreign aid ( W 4 )  14.3 14.3 11.9 -2.2 - - - 41.4 - 45.1 11.1 "- 

6 .  O t h e r   c a p i t a l  movements 
and r e s e r v e s  -14.3 -14.3 -11.9 

O i l  sector c a p i t a l   t r a n s -  
a c t i o n s   ( n e t )  and o t h e r  
i nward   d i r ec t  
investment c a p i t a l  1.9 -0.4 0.8 U.6 -1.4 -3.2 3 .4  

Comercial banks ( n e t  ) -0.1 -0.5 -0.7 -0.6 -1.6 -3.7 -6.3 
Other  p r i v a t e   c a p i t a l  and 

er rors  and omissions 0.3 -1.3 -1.5 0.9 -7.8 - 8 . 3  -6 .2 
Other o f f i c i a l  c a p i t a l  and 

reserve8 ( i n c r e a s e  -) 2/ -16.3 -12.0 -10.5 1.4 -0.4 -26.2 -34.0 

"- 2.2 -11.1 -41.4 -45.1 - - 

Sources: Saudi Arabian  I-ionetary Agency, IMF, Balance  of Payments Yearbook, end e t a f f  

- 1/ Exc ludes   e s t ima ted  f o r e i g n  a i d  ( e b m  under  item 4). - 2 /  Changes in reserves and other (mainly long-term) foreign aseetr. 

e6tiULeS. 
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The e t r u c t u r e  of S a u d i  Arabia'. b a l a n c e  of p a y a r n t s   r e f l e c t s   t h e  
high dependence  on o i l  export   earning. ,  w h i c h  accoun ted  for 85-90 per 
c e n t  of t o t a l  c u r r e n t   a c c o u n t   r e c a i p t r   d u r i n g   t h e   p a e t   f i v e  year.. 
The major p a r t  of t h e   r e m a i n d e r   c o n r i r t s   o f   i n v e r t m n t  income on f o r e i g n  
aseets, which her been r i m i n g   r a p i d l y   b u t  .till c o n t r i b u t e d  only  a b o u t  
8 per c e n t  to to t a l  cu r ren t   ea rn ing .  in 1981. With o i l  and lnvae tmen t  
income receipts accruing almort e n t i r e l y  to t h e  publ i c  r r c t o r " a n d  
a c c o u n t i n g  f o r  t h e   b u l k  of Saudi  Arabia'e n a t i o n a l  income--goverrrocnt 
use of t h e s e   e a r n i n g s   l a r g e l y   d e t e r m i n e e   t h e   l e v e l  of importm of goode 
a n d   e e r v i c e s .   I n   a d d i t i o n  to its large d i r e c t  imports, govsrruaent 
d o m e s t i c   s p e n d i n g  is t h e  major f a c t o r   a f f e c t i n g   p r i v a t e  lector impor t  
demand. Because  of the f r e e  exchange and t r a d e   e y s t e a ,   t h e   r e l a t i v e l y  
e m e l l   s i z e  of n a t i o n a l   o u t p u t ,   a n d   t h e   l i m i t e d   d o m e s t i c   l n v e m t n e n t  
o p p o r t u n i t i e s ,  a major part of p r i v a t e  income i s  t r a n e l a t e d   i n t o  demand 
for  f o r e i g n  goods a n d   s e r v i c e s  or s a v i n g 6   h e l d   a b r o a d .  

S a u d i   A r a b i a ' s   c u r r e n t   a c c o u n t  and o v e r a l l   b a l a n c e  of payment8 
p o e i t i o n s   h a v e   f l u c t u a t e d   s u b s t a n t i a l l y   i n   r e c e n t   y e a r s   i n  respor.ee 
ma in ly   t o  t h e  c h a n g e s   s n  o i l  e x p o r t   e a r n i n g e  and government   expendi ture  
p o l i c y .  While the accoun t  of  goode, services, a n d   p r i v a t e   t r a n e f e r s  1/ 
h a s   b e e n   i n   s u r p l u s   i n  each r e c e n t   y e a r ,   t h e   s i z e  of t h e  s u r p l u s   h a s  
v a r i e d   c o n s i d e r a b l y .  As a r e s u l t  of t h e  o i l   p r i c e   i n c r e a c  as i n  l a t e  1973 
and at  t h e   b e g i n n i n g  of 1 9 7 4 ,   t h e   s u r p l u s  roee s h a r p l y   t o   $ 2 4   b i l l i o n  i n  
1974. I n   t h e  1975-78 p e r i o d   t h e   v a l u e  of o i l  expor tc l   roee   on ly   modera te ly  
and a r d p i d  domestic a b s o r p t i o n  of the enlarged '.eve1 of o i l  income, 
caused  by a large rise in g o v e r n m e n t   e x p e n d i t u r e s ,   l e d   t o   t h e   v i r t u a l  
e l i m i n a t i o n  of t h e   s u r p l u s  by 1 9 7 8 ;   i n c l u d i n g   f o r e i g n   a i d  a small d e f i c i t  
was recorded i n   t h a t  year. D u r i n g   t h e  following three y e a r e ,  the v a l u e  
of o i l  e x p o r t s   a p p r o x i m a t e l y   t r i p l e d  as a r e s u l t  of t h e   l a r g e   I n c r e a s e s  
i n  o i l  p r i c e s   a n d   t h e   s t e p - u p  i n  t h e  rate of o i l  product ion .   Al though 
gove rnmen t   expend i tu re   po l i cy  was c o n s i d e r a b l y  more r e s t r a i n e d   d u r i n g  
t h i s   p e r i o d   t h a n   a f t e r   t h e  1973-74 o i l  p r i c e   i n c r e a s e s ,   i m p o r t s  of goods 
a n d   a e r v l c e s   c o n t i n u e d   t o   e x p a n d   s u b s t a n t i a l l y  i n  a b s o l u t e  terms. 
N e v e r t h e l e s s ,   t h e   s u r p l u s   o n  goods, s e r v i c e s ,   a n d   p r i v a t e   t r a n s f e r s  rose 
e t eep ly   f rom lese  than $2 b i l l i o n  I n  1978 t o  a b o u t   $ 4 7   b i l l i o n  i n  1980 
and t o  a peak of abou t  $ 5 2  b i l l i o n  in 1981. Because of the large r e d u c t i o n  
i n  oil p r o d u c t i o n   s i n c e  l a t e  1981, o i l  e x p o r t   e a r n i n g s   f e l l   s h a r p l y  i n  
the f i r s t   h a l f  of 1982. 

- 

S a u d i   A r a b i a  has  p r o v i d e d   s u b s t a n t i a l   m o u n t s  of f o r e i g n  aid t o   o t h e r  
d e v e l o p i n g   c o u n t r i e s   i n   r e c e n t   y e a r s .  Moreover, a large p a r t  of the 
s u r p l u s e s  on c u r r e n t   t r a m p - t i o n s   h a s   b e e n   c h a n n e l e d   a b r o a d   i n  t h e  form 
of i n c r e a s e s  i n  t h e   n e t   f o r e i g n  assets of commercial banks and   ou t f low of 

1/ The b a l a n e e  on these t r a n e a c t l o n b ,   o f t e n   r e f e r r e d  to as t h e   " c u r r e n t  
a c c o u n t "   b a l a n c e ,  is shown I n   l i n e  3 of T a b l e  14 and Appendix  Table 44. 
As t h e  c u r r e n t   a c c o u n t   c a n  also be d e f i n e d  t o  i n c l u d e   o f f i c i a l   t r a n s f e r s ,  
t h e  t o t a l  of goods, services, p r i v a t e   t r a n e f e r e ,  and e s t i m a t e d   f o r e i g n  
a i d  (a major component of which i o  official t r a n s f e r s )  i s  shown i n   l i n e  5 
of these t w o  t a b l e s .   T h i s  l a t t e r  item i s  t h e   c u r r e n t   a c c o u n t   b a l a n c e  
r e f e r r e d  to i n   o f f i c i a l   S a u d i   A r a b i a n  balance o f   p a y m e n t s   e t a t i s t i c s .  
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p r i v a t e   c a p i t a l .  Nevertheless,  total  o f f i c i a l  f o r e i g n  e e e e t s  (Lnc lud ing  
f e 8 e r v e s  e n d   o t h e r  aclscltcr) have increaeed e a c h  y e a r ,  w i t h  the exception 
of 1978. From t h e  end  of 1973 to t h e  end of l Y U l  e u c h  amauto rooe by 
a b o u t  S l l d  b i l l i o n   t o   a b o u t  $129 b i l l i o n ,  v i t h  mora than one hmlf of the 
increase o c c u r r i n g   i n  1980 and 1981.  

2. M e r c h a n d i s e   t r a d e ,   s ~ r v I c e 6 ,  and p r i v a t e   t r a n e f e r r  

Following a f o u r f o l d  increase i n  1974, t h e  value of oil exports 
rose o n l y  m o d e r a t e l y  trom $ 1 0  b i l l i o n  In that  year to a b o u t  $37  b i l l i o n  
i n  1978. This increase reflected e n L i r e l y  a n  estimated 25 per cent tFea 
I n  t h e  average e x p o r t  p r i c e  as t he   vo lume  of oil export6 f l U C t U 8 t e d  
w i t h o u t  any t r e n d  i n  the period. T h e  value of o i l  e x p o r t o  rome by 57 per 
cent  in 1979, by J G  per  c e n t  i n  lYtlU, a n d   c o n t l n u e d  t o  r t e e  by 10 per cent 
to a l e v e l  of a b o u t  $110 b i l l i o n  i n  1981. These large  increases r e f l e c t e d  
mainly  the sharp upward m v e m e u t  i n  t h e   a n n u a l  average price which roue 
by about 156 per  cent from 1 Y 7 H  to 1981. T h e  volume of 011 exports also  
r o s e   s i g n i f i c a n t l y  < b y  21) p e r  c e n t )  from 1976 t o  1 9 8 0 ,   b u t   t h e n  dec l ined  
s l i g h t l y  ( b y  2 per c e n t )  in 1981. The  d e v e l o p m e n t s   u n d e r l y i n g   t h e s e  
changes are  d i s c u s s e d  I n  Sect i o n  1.3. S a u d i  Arabia's n o n - o i l  merchandise 
exports h a v e   r e m u l l l e d   i n s l g n i t l c a n t  as the  r i s i n g  l e v e l  of non-o i l  
p t o d u c t i o n  has becn  absorbed i n  the d o m e s t i c   m a r k e t .  Hovever, t h e  new 
petrochemical and ocher  rodjor i n d u s t r i a l   p r o j e c t s  now b e i n g   c o n s t r u c t e d  
or u n d e r   p l a n n i n g  (Sectlon 1 . 5 )  are e x p e c t e d  t o  g e n e r a t e  eigniflcant new 
export  e d r n i n g s  In the n e x t  few years.  

T h e  l a r g e  rise ia govcrlulent e x p e n d i t u r e s  s i n r e  1971) has resulted i n  
a dramatic growth I n   S a u d i  Arabia's imports of goods a n d  s e r v i c e s .  The 
v a l u e  of merchandise i m p o r t s   ( f . o . b . 1  1/ i n c r e a s e d  from a b o u t  $2  b i l l i o n  
i n  1 9 7 3  to $ 3 4  b i l l i o n  i n  1981. W h i l e p e r t  of t h i s   g r o w t h  w a s  a e s o c i e t e d  
w i t l r  b u b b t a n t l a l  i n c r e a s e s  1 1 1  i m p o r t  prices  m o b t  of it was a t t r i b u t a b l e  
to an  e x p a n s i o n  of i m p o r t  volume. The gyowth in i m p o r t s   h a s ,  however, 
s lowed  down g r d d u a l l y  s ince thc m i d - 1 9 7 0 s .  In  value temb, imports r06e 
a t  a n n u a l  average ra tes  wf 7 8  per cent dur ing  1974-76, of 39 per cent 
d u r i n g  1977-78 ,  a n d  of ~ u s t  u n d e r  20 p e r  cent during 1979-81. T h i s  
slowdown i n  i m p o r t  growth is o x p l a l n e d  mainly  by the slower g r o w t h  rate 
i n  b u d g e t a r y   e x p e n d i t u r e s  i n  r e c e n t  years.  Whi le  the r a p i d  import 
expansion d u r i n g  tho rnld-1Y7Ds le3 to s e v e r e   s t r a i n s   o n   t h e   d i s t r i b u t i o n  
system, in p a r t i c u l a r  d c o n g e s t l o o  of t h e  major ports ,  t h e e e  bottlenecks 
were e l i m i n a t e d  during the s e c o n d  h a l f  of the d e c a d e   t h r o u g h   e f f e c t i v e  
government action, and t h e r e  are c u r r e n t l y  no i n d i c a t i o n 6  of any p h y s i c a l  
imped imen t s  to the € 1 0 ~  of i m p o r t s .  

Available data or1 the conrnodl ty  compositian of i m p o r t s  are  not 
c o m p l e t e .  The o f f i c i a l  foreign t r a d e  s e a t i s t i c s  (Appendix T a b l e  46) 
e x c l u d e  c e r t a i n  p u b l i c  sector ilaports, and data on imports f i n a n c e d  
t h r o u g h  the corn~nercial banks 'Appendix T a b l e  47) cover only p a r t  of 
private sector imports. However, b o t h  tkeee sources indicaEe chat 
imports  of all major categories a€ goods h a v e   i n c r e a s e d  s t e e p l y  i n  

- 1/ The v a l u c e   a n d  prices  of S a u d i  Arabia's i m p o r t s  are discussed in ' " 

U.S. dollar  terms t h r o u g h o u t  this subsection. 
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r e c e n t   y e a r e ,   r e f l e c t i n g   t h e   r a p i d   g r o w t h  of b o t h   c o n e u r n p t l o n   a n d   l n v e e t -  
m e n t   e x p e n d i t u r e s  in S a u d f   A r a b i a .   S t a t i s t i c s  on t h e   v a l u e   a n d   d i t e c t i o n  
o f   i m p o r t s   f r o m   t h e   i n d u s t r i a l   c o u n t r i e s ,   d e r i v e d  from d a t a   r e p o r t e d  by 
p a r t n e r   c o u n t r l e e   a n d   c o v e r i n g  Borne 80 per c e n t  OE Saudf Arabia's t o t a l  
importa, are  shown i n  Appendix  T a b l e s  48 and 49. They i n d i c a t e   t h a t   t h e  
r a p i d  growth in t o t a l  i m p o r t c  I n  r e c a n t   y e a r s  ha6 no t   been   accompan ied  
by any  major o h i f t s   I n   t h e   r e l a t i v e   6 h a r e o  of t h e   i n d i v i d u a l   i n d u s t r i a l  
c o u n t r i e s   s i n c e   t h e   m i d - 1 9 7 0 s .  The major euppl idre  amon8 t h e s e  c o u n t r i e s  
i n  1981 were t h e   U n i t e d   S t a t e s  ( 2 7  p e r  c e n t ) ,  J a p a n  ( 2 2  per c e n t ) ,   t h e  
F e d e r a l   R e p u b l i c  of Germany (10 per c e n t ) ,   t h e   U n i t e d  Kingdom ( 9  p e r  
c e n t ) ,  and I t a l y  ( 8  p e r   c e n t ) .  

To ta l  peymenta  for eervicee and p r i v a t e   t r c l n e f e r s   h a v e  a180 grown 
r A p i d l y   i n   r e c e n t  years.  The g r o w t h   i n   i n v i s i b l e   p a y m e n t s   r e f l e c t e d   I n  
part the rise i n  payments t o   f o r e i g n   c o n t r a c t o r u  and c o n s u l t i n g  firms 
a s s o c i a t e d   w i t h   t h e  expanding d e v e l o p m e n t   e f f o r t  and t h e   i n c r e a s i n g  COBL 
of m a i n t a i n i n g   t h e   l a r g e   s t o c k  of c a p i t a l   a c c u m u l a t e d   d u r i n g   t h e   p a s t  
a e v e r a l  years.  t1oreover, remittances by e x p a t r i a t e  workers ( p r i v a t e  
t rans fers )  h a v e   i n c r e a s e d   r a p i d l y   b e c a u s e  of the c o n t i n u i n g  rlse i n   t h e  
number of f o r e i g n  workers and i n   t h e i r   a v e r a g e   e a r n i n g s   a l t h o u g h   b o t h   h a v e  
r e c e n t l y   b e e n   i n c r e a s i n g  a t  a more moderate pace .  Receipts from i n v i e i b l e s  
have also  i n c r e a s e d   s u b s t a n t i a l l y   r e t l e c t i n g  mainly  t h e  r i se  i n   l n v e e t m e n t  
i n c o m e   o n   f o r e i g n  assets. S u c h   i n c a n e  expanded  by more t h a n  14L) per c e n t  
from 1978 to 1981 ( L O  a b o u t  $10.5 b i l l i o n )   i n   r e s p o n s e  t o  t h e  large rAse 
i n  foreign assets and the high l e v e l s  of i n t e r e s t  rates i n  i n t e r n a t i o n a l  
c a p l t a l   m a r k e t s .   T h e   n e t   d e f i c i t   o n   t h e   a c c o u n t  of s e r v i c e s   a n d   p r i v a t e  
t r a n s f e r s  widened c o n t i n u o u s l y   u p  t o  1980, b u t  is e s t i m a t e d  t o  have  
d e c l i n e d   s l i g h t l y  i n  1981 as t h e   g r o w t h  i n  i n v l s i b l c   p a y m e n t s  slowed 
down and   i nves tmen t  Income increased s u b s t a n t i a l l y   ( T a b l e   1 4 ) .  

3 .  F o r e i g n  aCd, o c h e r   c a p i t a l ,   a n d   o f f i c i a l  fore ign assets 

More t h a n  one t h i r d  of t h e  c o m b i n e d   s u r p l u s   o n  goods, services, a n d  
private t rans fers  d u r i n g  t h e  1974-81 p e r i o d   ( a b o u t  $190 b i l l i o n )  was 
c h a n n e l e d  abroad i n   t h e  form of o i l  s ec to r  c a p i t a l   t r a n s a c t i o n s ,   I n c r e a s e s  
i n  t h e  net f o r e i g n  assets of t h e  commercial b a n k s ,   p r i v a t e   c a p i t a l  move- 
men t s ,  and o f f i c i a l  foreign a i d  t o  d e v e l o p i n g  c o u n t r i e s .  Total o f f i c i a l  
foreign assets, 1/ which a c e  h e l d  and  managed by S A l M ,  rose by about $118 
b i l l i o n   d u r i n g  txis p e r i o d .  More t h a n   o n e   h a l f  of t h i s  increase o c c u r r e d  
in 1980 and 1981,  when o f f i c i a l   f o r e i g n  a s se t6  rose by a t o t a l  of $62 
b i l l i o n  to e n   e s t i m a t e d   l e v e l  of a b o u t  Si23 b i l l i o n  a t  t h e  end of 1981. 
S u c h   a e e e t e  rose further t o  a b o u t  $133  b i l l i o n   i n  I4arch 1982, t h e  l a tes t  
month f o r  w h i c h  data  are a v a i l a b l e .  Data on the  c o m p o s i t i o n  of these 
assets dre ehovn  i n  Table 15, t o g e t h e r   w i t h   d a t a   o n   t h e   n e t  foreign a o s e t s  
of commercial banks. A6 fore ign  assets of t h e  commercial b a n k s   i n c r e a s e d  
s u b a t a n t i a l l y   d u r i n g   t h e  p a b t  t h r e e  years, t h e  n e t  asset p o s i t i o n  of t h e  
bank6 ruse fron about $ 2  b i l l i o n  at the end of 1978 /79  t o  $14 b i l l i o n  in 
March &Y82 ( S e c t i o n  I V ) .  

l/ These assets  i n c l u d e  reserves and o t h e r   f o r e i g n  assets. The d i v i d i n g  
liye b e t w e e n   r e ~ e r v e  asset change8 and o f f i c i a l  c a p i t a l   m v e m e n t s  16 
u n c e r t a i n .  
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C a p i t a l   n o v e m e n t s   r e l a t i n g  t o  t h s  oil e e c t o r  have f l u c t u a t e d  
s u b s t a n t i a l l y  In recent y e a r s ,   r e f l e c t i n g   m a i n l y   t h e   c h a n g e o   i n   y e a r - e n d  
o u t s t a n d i n g   e x p o r t   c r e d i t s   a r i s i n g  out of t h e  leg between o i l  e x p o r t s  
and  t h e  c o r r e s p o n d i n g   r e c e i p t a .  I n  both 1979 and 19110 o u c h   o u t s t a n d i n g  
c r e d i t s  i n c r e a s e d   b e c a u s e  of t h e   c o n t i n u o u s  large rime i n  o i l  e x p o r t  
pr ices  s i n c e   t h e   e n d  of 1978. However,  with a o m l l e r  rise i n   y e a r - e n d  
export  p r i c e s   a n d  a d e c l i n e   i n  clle volume of o i l  e x p o r t s   i n  l a te  19111, 
w t s t a n d i n g  011 e x p o r t   c r e d i t s   d e c l i n e d  i n  L9dl .  

Foreign d i r e c t   i n v e s t m e n t s   i n   S a u d i  Arabia h a v e   i n c r e a s l e d   g r a d u a l l y  
and are e s t i m a t e d  t o  have  reached a l e v e l  of more t h a n  $ 1  b i l l i o n   i n  19U1. 
5uch i n v e s t m e n t s   h a v e   b e e n   e n c o u r a g e d  by t h e   i n c e n t i v e s   p r o v i d e d   u n d e r   t h e  
Forelgn C a p i t a l   l n v e s t m e n t  Law ( S e c t   i o n  I . 5  a n d  Sect ion V I .  J) .  A l t h o u g h  
de t a i l ed  i n f o r m a t i o n  i e  n o t   a v a i l a b l e ,   t h e r e  hao been  a large o u t f l o w  of 
p r i v a t e  capital  i n   r e c e n t  years w h i c h   l n c r e e e e d   e u b s t a n t i a l l y   a f t e r  l Y 7 M  
p a r t l y  I n  r e s p o n s e  t o  t h e   h i g h e r  in terest  retea i n   i n t e r n a t i o n a l   c a p i t a l  
m a r k e t s .  Other c o n t r i b u t i n g   f a c t o r s  wepa t h e  rise i n  incomes, a d e s i r e  
f o r  asset d i v e r s i f i c a t i o n  by th: p r i v a t e  sec tor ,  and tho r e l a t i v e l y  
l i m i t e d  d o m e s t i c   i n v e s t m e n t   o p p o r t u n i t i e s .  An a p p a r e n t  moderate d e c l i n e  
i n  the  n e t   o u t f l o u  of p r i v a t e  capi ta l  i n  1981 may h a v e   b e e n   a s s o c i a t e d   i n  
p a r t  w i t h  a s h i f t   I n  the p r e f e r e n c e o   I n   f a v o r  of t h e   p r i v a t e  sector h o l d i n g  
r i y a l - d e n o m i n a t e d   d e p o s l t s   v i t h  local benkv r a t h e r  t h a n   h o l d i n g  assets 
abroad ( S e c t i o n  I V . 2 ) .  

Saudi Arabia h a s   p r o v i d e d   s u b s t a n t i a l   a m o u n t t r  of t i n a n c i a l   a e s i s t a n c e  
t o  deve lop ing  c o u n t r i e s  in r e c e n t  yeare. Moat of S a u d i   A r a b i a ' s   f o r e i g n  
assistai.ce h a s   b e e n  made i n  the form of b i l a t e t d l  grants and loans o n  
concessiondry terms. D u r i n g   t h e  1976-80 p e r i o d   s u c h  aid i u  e s t i m a t e d  t o  
h a v e   t o t a l e d   a b o u t  $20 b i l l i o n .   S a a d i  Arebia'e b i l a t e r a l   l o a n 8   I n c r e a s e d  
s i g n i f i c a n t l y   d u r i n g   t h e   p a s t  two years. I n  a d d i t i o n  t o  i t a  bi la te ra l  
a i d  f lows,  S a u d i   A r d b i a  has a l so  been a major c o n t r i b u t o r  t o  various 
r e g i o n a l  and m u l t i l a t e r a l   d e v e l o p m e n t  agencies, s u c h  as t h e  OPEC Fund and 
tlle Is lamic Development  Bank. I n  a d d i t i o n ,   S a u d i   A r a b i a   h a s  made sub- 
s t a n t i a l  loan6 t o  t h e   I n t e r n a t i o n a l  Monetary F u n d   u n d e r  t h e  o i l  f a c i l i t y  
(SDK 2,25c)  m i l l i o n )   a n d  t h e  s u p p l e m e n t a r y   f i n a n c i n g   f a c i l i t y  ( S D R  1,934 
m i l l i o n ) .  1/ I n  May 1981, Saudi  Arabia agreed t o  l e n d   t h e   F u n d   u p  t o  
S U K  8 b i l l i o n  over a p e r i o d  of tu0 y e a r s  t u  f i n a n c e  the F u n d ' s   p o l i c y  of 
e n l a r g e d  access. 

While  the m a j o r  part  of Saudi  4rcrbia'e b i l a t e r a l  d e v e l o p m e n t  
a s s i s t a n c e  has b e e n   p r o v i d e d  in the  form of g r a n t s  and b a l a n c e  of p a y m n t v  
s u p p o r t  loans, an i n c r e a s i n g   p e r t   h a s   b e e n   e x t e n d e d  by t h e  SYD i n   t h e  
form uf p f Q J e C t  a i d .   T h e  SFU was e s t a b l i s h e d  i n  1 9 7 4  w i t h  an a u t h o r i z e d  
c a p i t a l  of S K l s  10 b i l l i o n ,  which watl r a i s e d  t o  SKls 15  b i l l i o n   i n  
November 1980 a n d  t o  S R l s  2 5  b i l l i o n   ( a b o u t  $ 7 . 3  b i l l i o n )  i n  J u n e  1981. 
Loans are e x t e n d e d  by t h e  SFU on h i g h l y  c o n c e s s i o n a r y  tertus ( n o r m a l l y  
w i t h  a m a t u r i t y  of LO years, a grace p e r i o d  of 5 y e a r s ,  and serv ice  

1/ I n   a d d i t i o n ,  claims t o t a l i n g   t h e   e q u i v a l e n t  of SDW 225 m i l l i o n   u n d e r  
t h e  o i l  f a c i l i  t y  and SUR 172 m i l l i o n   u n d e r  the s u p p l e m e n t a r y   f i n a n c i n g  
f a c i l i t y  w e r e  transferred b y   t h e   C e u t e c h e   B u n d e s b a n k  to SAMA i n  1980, 
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charges  ranging from 2 per cent t o  4 per cent) mainly for p r o j e c t s   i n  the 
areaa of i n f   r a e t r u c t u r e   a n d   a g r i c u l t u r e  in developing  countries. By la te  
1981  about  120  loan  agreements had been s i g n e d   f o r  a to ta l  a m u n t  of more 
than SKls 10 b i l l i o n .  Loan disbursements  started I n  1975 and are es t imated  
to  have reached   about   SKls   1 .5   b i l l ion   in  1981. In oddit ion t o  loam 
extended   f rom  i ta  own re sourcee ,   t he  SFD is managing a number of loans 
extended on highly   concess ionary  terms by the  Saudi  Arabian Government. 

V I .  Exchange  and  Trade  System 

Saudi Arabia ma in ta ins  no exchange   r e s t r i c t ions   and   does  not impose 
trade r e s t r i c t i o n s  on  imports for balance of payments  reasons.  Lrmited 
i m p o r t   r e s t r i c t i o n s  are imposed f o r   r e l i g i o u s ,   h e a l t h ,   o r   s e c u r i t y  
reasons .   Transac t ions   wi th  Israel  and   South   Afr ica  are p r o h i b i t e d .   I n  
o r d e r   t o   p r o m o t e   i m p o r t - s u b s t i t u t i n g   i n d u s t r i a l i z a t i o n ,  a l i m i t e d  number 
of manufactured  imports are subject t o  p r o t e c t i v e   t a r i f f s ,   w i t h  rates 
ranging from 3 p e r   c e n t   t o  20 per cent .  Tax exemptions are granted  to 
f o r e i g n  capi ta l  i n v e s t e d   i n   a g r i c u l t u r a l  and i n d u s t r i a l   j o i n t   v e n t u r e 8  
i n  o rde r   t o   encouxsge   t he   t r ans fe r  of technology  to   Saudi   Arabia .  

On March 22 ,  1961 SaudC Arabia formally accepted  the o b l i g a t i o n s  of 
A r t i c l e  VIII, Sec t ions  2 ,  3 ,  and 4, of the Fund  Agreement. 

1. Exchange rate system 

Since 1975 the  Saudi Arabian riyal has been pegged t o   t h e  SDK a t  
SKls 4.28255 = SDR 1, with  margins  not  exceeding 7.25 per cent on e i t h e r  
side of t h i s  rate. The U.S. dollar i s  t he   In t e rven t ion   cu r rency ,   and  
SAMA quotes   da l ly   buying   and  se l l i ng  rates for t he   Saud i   Arab ian   r i ya l  
in term8 of t h e  U.S. dollar. These rates serve a8 the basis for exchange 
q u o t a t i o n s  in the   market ,  w i t h  banks  being  permitted t o  charge up t o  
0 25  per   cen t   above  and below them. 

O f f i c i a l  p o l i c y  has sought  t o  main ta in  a relatively stable r i y a l /  
dollar r a t e  whi le  a t  t he  same time maintaining  the  r iyal /SDK rate wi th in  
7.25 per cen t  of the par i ty .   Frequent   adjustments   have been made t o  t h e  
r i y a l / d o l l a r  rate g e n e r a l l y  so as t o  p a r t i a l l y   o f f s e t   c h a n g e s   i n  the 
value of t h e  dol lar  a g a i n s t  other cur renc ie s .  Up to  May 1981 these 
changes s t i l l  l e f t  the riyal/SDK rate w i t h i n  7.25 per   cen t  of t h e   p a r i t y .  
Thereafter, t h e r e  was f u r t h e r  modest d e p r e c i a t i o n  of t h e   r i y a l  in terms 
of the d o l - a r .  However, the changes made were i n s u f f i c i a n t  t o  o f f s e t   t h e  
r i s e   i n  the v a l u e  of t h e   d o l l a r   a g a i n s t   t h e  SDK, and  thus  the  r iyal/SDR 
rate has been permi t t ed ,  on a temporary basis, t o  d ive rge  by more than  
7.25 per cen t  from t h e   p a r i t y   d u r i n g  most of t h e   p e r i o d   s i n c e  May 1981. 
The most r e c e n t   c h a n g e   i n   t h e   r i y a l l d o l l a r  rate was made on  June 30, 1982 
when t h e  rate was set a t  SRls 3.435 = US$1. Given the  dollar/SDK rate 
then p r e v a i l i n g ,   t h e   i m p l i c i t   r i y a l / S D R   r a t e  was SRls 3.73934 = SDR 1, 
which  represented a divergence  of 12.68 per c e n t  from t h e  parity (Appendix 
Table 50). 
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2 .  Commercial p o l l c y  - 
C o m m e r c i a l  p o l l c y  I I I  S a u d i  Ardbia  continues t o  be l i n e r d l  d h i l e  

y r o v r d l n g  a l l r n i t e d   a n o u n t  of p r o t e c t i o n   i n  some cases t o  p r o m o t e   I m p o r t -  
s u b s t i t u t i n g   d o n e s t l c   i n d u s t r i e s .   I m p o r t   l i c e n s e s  are n o t  r e q u i r e d ,  and 
f o r e i g n   e x c h a n g e  t o  make p a y m e n t s   a b r o a d  is f r e e l y   o b t a i n a b l e ,  

T o  fo s t e r  t h e  grout11 of d o m e s t i c   i n d u s t r y ,  t a r i f t  d u t i e s  on a l i m i t e d  
nurnbcr o t  m a n u f a c t u r e d   i m p o r t s   h a v e   b e e n  raised i n   r e c e n t   y e a r s  up t o  a 
maximum of LO p e r   c e n t  ad v a l o r e m .  I/ However,   nos t I m p o r t s   c o n t   i n u e  to 
e n t e r  Saudl Arabla f r e e  of d u t y  or w i t 1 1  d ra te  o f   d u t y  of 3 per c e n t .  
P r o t e c t i o n   a g a l n b t   f o r e i g n   c o n p e t i t L o n  is  g r a n t e d  €or  a p e r i o d   o f   f i v e  
years I n  cases where Local m a n u f a c t u r e r s  are a b l e ,   i n   p r i n c i p l e ,  t o  
meet a p p r o x l n , t c l y  7 0  p e r  c e n t  of d o m e s t i c   d e m a n d ,   a l t h o u g h   d i f f i c u l t i e s  
I R  a s c e r t a l n l n g   a c t u a l   c a p a c i t y   h a v e   m e a n t   t h a t  t h i s  c r i t e r io r l  hde n o t  
been  a p p l i e d  unlEorrn ly  I n  p r a c t i c e .  Do~aest ic  v d l u e  added is a l s o  t a k e n  
i n t o   c o n s i d e r a t i o n   i n   d e t e n n l n i n g  t h e  s u i t a b i l i t y  of t a r i k f   p r o t e c t i o n .  

E x c e p t  f o r  t h e  r e - e x p o r t  of c e r t a i n   i m p o r t e d  items b e n e f i t i n g  from 
government s u b s i d l e s ,  w h i c h  are  p r o h i b l t e d ,   e x p o r t s  are f r e e  of 
r e s t r l c t l o n s .   t x p o r t  p r o c e e d s  a r e  also f r e e  of e x c h a n g e   c o n t r o l s .  

3.  C a p i t a l  

T h e r e  are  PO e x c h a n g e   c o n t r o l   r e s t r l c t i o n s   o n   c d p i t a l   r e c e l p t b  or 
p a y m e n t s  by r e s l d e n t s  o r  n o n r e s i d e n t s .   U n d e r   t h e   F o r e i g n   C a p i t a l   I n v e s t m e n t  
L a w ,  specified benefit- are e x t e n d e d  t o  a p p r o v e d   t r r e l g n   i n v e s t m e n t s  i n  
baud1 Arabra. A l ~ b e r a l l z a t i o n  of t h i s  l a w  i n  1979 was l n t e n d e d  t o  fas te r  
t h e  t r d n s f e r  of t e c h n o l o g y  t o  d e v e l o p   t h e   a g r l c u l t u r d l   a n d  industrial 
s e c t o r s .  Tl le  n e w  r e g u l d t l o n s   p r o v i d e  for a n   e x t e n s i o n  of i n c o m e  t a x  
e x e m p t i o n  from f i v e  y e a r s  t o  t e n  years  for f o r e l g n   c a p i t a l   I n v e s t e d  i n  
a g r l c u i L u r a 1  or i n d u s t r i a l  J o i n t  v e n t u r e s ,   p r o v i d e d   t h a t  a t  least 2 5  per 
cent o f  the e q u i t y  1s  owned by S a u d i  A r a b i a n s .  The f l v e - y e a r   e x e m p t L o n  
c o r l t l n u e d   t o  a p p l y  t o  forelan i n v e s t m e n t   i n  other sectors .  

r h e r e  1s dn of€sIrore laarket i n  baud1 ardbian  r l y d l a  I n  aahrd in  whose 
d e v e l o p r n e n t  was a c c o m p a n i e d  by a n  lncredse  i n  the i n t e r n a t l o n a l   u s e  o l  t h e  
r l y a l .  e . g . ,  t h r o u g l r  the f l o a t i n g  by f o r r l g n   b a n k s  of r l y d l - d e n O l l l l n a t e d  
loarls and b o n d s .   I n  o r d e r  t o  d i s c o u r a g e  t h e  ~ n t e r n a t i o n a l i z a t i o n  of t h e  
r i y d l ,   i n   1 9 7 3  5AtA l s q u e d  ~ u l d e l i n e s   t o  i t s  f o r e i g n   c o r r e s p o n d e n t  banks 
r e q u i r i n g  t h e m  t o   s e e k  its a p p r o v a l  p r i o r  t o  F l o a t l n g  d r i y a l - d e n o m i n a t e d  
l o a n  o r  bond issue. f h l s  p o l l c y   r e m a l n b  i n  e f f e c t ,   a n d   a p p r o v a l  is 
c u r r e n t l y  given o n l y  for issues r o n n e c t e d  with proJects  o r  a c t i v i t i e s  i n  
i a u d l  Arabia. I n  a f u r t h e r  measure t o  d l s c o u r a g e   x n t e r n a t l o n a l  u s e  of 
the Saudi A r a b l a n  r l y a l ,  r e g u l a t i o n s  were i n t r o d u c e d   I n  1 Y 7 9  s t a t i n g   t h a t  
a n y   c o n t r a c t s  t o r  work i n  Saudl  A r a b i a  w h o s e  v a l u e   e x c e e d e d  b K l s  3UO 
r n l l L . c ~ r  s h o u l d  be d e n o m i n a t e d  1 1 1  f o r e l g n   c u r r e n c y .  

I/ During 1Ydl  tlle t a r i f f  fa te  on  some a d d i t i o n a l  items wab  ra laed  t o  
20-per c e n t  for p u r p o s e s  of I n d u s t r i a l   p r o t e c t l o n .  These items i n c l u d e d  
dry c e l l  b a t t e r l e s ,  t a b l e  s a l t  , and matches. 
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Table  17 .  S a u d i  Arabia: Cross Domeetic P r o d u c t  by S e c t a r   i n   C u r r e n t   a n d  
Cone t a n t  (1969/70) Prices, 1975/76-1980/81 11 

(In m i l l i o n r  of Saudi  Arabian riyals)  

- 

1395196 1396197 1397/98 1398199 139911400 1400/Q1 2/  
1975/76 1976177 1977/78 1978/79 L979/80 1980181 

- 

In c u r r e n t  prices 
Non-oil GDP 47 , 323 67.694  89 ,883 107,239 130,884 158,094 

P r i v a t e  eector (28,382)  (40,219)  (30,884) (61,335) (74,559) (91,695) 
Government (18,941)  (27,475) (38,999) (45,903) (56,325) (66,399) 

O i l  sector 3/ 116,570  136,249  133,935  140,384  252,705  360,987 
GDP e x c l u d i n g   i m p o r t  

d u t  lee 163,893  203,943 223,818 247,622  383,590  519,080 

I n  c o n s t a n t  (1969/70) 
p r i c e s  

Non-oil GDP 15,138 1 7  ,692  20,252  22,522  25,239 28,331 
P r i v a t e  sector (9 ,938)  (11,819)  (13,588) (14,Y79) (16,931) (19,449) 
Government ( 5 , 2 0 0 )  (5 ,873)  (6 ,664)  (7,543) (8,308) (8,882) 

Oil sector A/ 19,112  21,626  21,513  21,999  23,869  24,631 
GDP excluding import 

d u t i e s  34,250  39,318  41,765  44,521 rbg,loa 5 2 . ~ 6 2  

Memorandum items: 
I a p l i c i r :  d e f  lators of. 

Non-oil CDP 312.61  382.62 443.82 47b.  15  518.58 558.02 
P r i v a t e  sector 285.59  340.29  374.47 409.47 440.37 471.46 
Governmnt 364.25  467.82  585.22 608.55 677.96  747.57 
O i l  sector ?/ 609 93  630.02  622.58  638.14  1,058.72  1,465.58 
GDP excluding import 

d u t  ies 478.52  518.70  535.88  556.19 781.12 9110.10 

Source :   Cen t r a l   Depa r tmen t  of S t a t i s t i c e ,   M i n i s t r y  of F i n a n c e  and N a t i o n a l  Econorny. 

- 1/ Revised series. 
- 2 1  P r e l i m i n a r y  estimate. 
- 3/ I n c l u d e e  a l l  mining, m a n u f a c t u r i n g ,  and c o n s t r u c t i o n   a c t i v i t i e s  of t h e   o i l  eector. 
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Table 18. Saudi  Arabia:  Gross Domestic Product  by Economic A c t i v i t y  
in Constant  (1969170) Prlcee, 1975176-1980181 

( I n   m i l l i o n o  of S a u d i   A r a b i a n   r i y a l s )  

Fiscal Years 
1395196 1396197 1397/98 1398199 139911400 1400/01 l! 
1975176 1976177 1977178 1978/79 19791130 1980/81 

- 

A g r l c d t u r e ,   f o r e s t r y ,  

Mining  and  quarrying 

n a t u r a l  gas 

and f i s h i n g  

Crude petroleum end 

Other 

Pe t ro l eum  r e f in ing  
Other  

Electricity, g a s ,  and 
water 

Cons t ruc t ion  
Wholesale  and re ta i l  

Manufacturing 

t r a d e  , r e s t a u r a n t s ,  
and h o t e l s  

T r a n s p o r t ,   s t o r a g e ,  and 
communications 

F inance ,   insurance ,  
r e d  e s t a t e ,  and 
and business s e r v i c e s  

Ownerehip of dwel l ings  
Othe r  

C o m n i t y ,  s o c i a l ,   a n d  
personal s e r v i c e s  

Government s e r v i c e s  
Less: imputed bank 

service charges  

GUP in producers '  
values 

Import d u t i e s  

G D ~  in purchasers ' 
values 

1,221  1 ,282  1 ,483  1 ,550 
17,622  19,986 19,797 20,237 

(17,510) (19,852) (19,650) (20 ,112)  
(112) (134) (147 1 (125) 

2 ,187  2,479 2,694 2,962 
(1,359) (1,523) (1 ,591)  (1 ,686)  

(828) ( 9 5 6 )  (1,103) (1,276)  

345 414 5 46 725 
3,309 4,146 4,582 4,700 

2,331 2,881 3,555  4,272 

1,580 1*4;9 2,367  2,729 

363 413 470 5 34 
2,755 2,813 2,953 3,130 

-70 -99 -144 -197 

34,251 39,319 41,765 44,518 

2 11 3 50 263 3 17 

1,640 
21,780 

(21,652) 
(128) 

3,226 
(1,749) 
(1 ,477)  

868 
5,128 

5,349 

3,118 

4,306 
(3,085) 
(1,222)  

611 
3,334 

-2 50 

49,108 

316 

49,424 

1,735 
22,621 

(22,487) 
(134) 

3,426 
i1 ,716)  
(1 ,711)  

1 ,109 
5,461 

6,440 

3 382 

4,833 
( 3 , 3 9 3 )  
(1,440) 

69 9 
3,567 

-312 

52,962 

304 

53 , 266 

Source :   Cent ra l   Depar t ren t  of S t a t i s t i c s ,   M i n i s t r y  of Finance  and  Nat ional  Economy. 
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T a b l e  19. S a u d i  Arabia: Gross Domestic P r o d u c t  by Economic 
A c t i v i t y  In Current P r i c e s ,  1975/76-1980/81 

(In m i l l i o n s  of S a u d i  Arabian riyals) 

F i s c a l  Years 
1395/96 1396/97 1397/98 1398/99 1399/1403 1400/01 L/ 
1973/7b 1976/77 1977/78 1978/79 1979/80 1980/81 

A g r i c u l t u r e ,   f o r e s t r y ,  

Min ing   and   qua r ry ing  

n a t u r a l  gas 

and fishing 

Crude p e t r o l e u m  and 

Other  

P e t r o l e u m   r e f i n i n g  
O t h e r  

Electricity-, gaa, 
and water 

Tons t ruc t i o n  
Wholesale  and r e t a i l  

M a n u f a c t u r i n g  

trade ,  r e s t a u r a n t s ,  
a n d   h o t e l s  

and  communicat ions 

real  estate, and 
b u s i n e s s   s e r v i c e s  

Ownership of d w e l l i n g s  
O t h e r  

Community, soc ia l ,  and 
p e r s o n a l  services 

G o v e r n m e n t   s e r v i c e s  
P u b l i c   a d m i n i s t r a t i o n  

a n d   d e f e n s e  
O t h e r  

Less: imputed bank 
service charges 

T r a n s p o r t ,  storage, 

F i n a n c e  , i neu c a n c e  , 

GDY i n  p r o d u c e r s ’  
values 

Import duties 

GDP i n  purchase t b ’  
va’ues  

1 , 586 
110,095 

( 109 , 5bO) 
(535)  

8 , 1 7 3  
( 5,962)  
( 2 , 2 1 1 )  

15 1 
15 ,854  

6,180 

4,077 

8,444 
( 5 , 2 7 8 )  
( 3 , 1 6 6 )  

1,9851 
7,891, 

i 3 . 9 1 4 )  
( 3 , 9 7 6 )  

-547 

163 ,BY2 

634 

164 ,526  

1,866 
129,289 

(128 ,466)  
(823) 

9,284 
( 6 , 2 2 1 )  
(3 ,063)  

14 4 
25,546 

8,507 

6 ,775  

11 , 130 
( 6 , 9 2 4 )  
(4 ,206)  

2 ,609 
9 , 720 

( 6 , 9 9 8 )  
( 4 , 7 2 2 )  

-928 

2uj, 942 

1 , 114 

2 0 5 ,  U5b 

3.909 
127,181 

(126,156)  
(1 ,025)  
9 ,974  

( 5 , 9 0 8 )  
( 4 , 0 6 6 )  

204 
31,959 

11,049 

9 , 960 

12 , 704 
( 7 , 6 3 2 )  
(5 ,072)  

3 ,293  
15 , 146 

(9 ,204)  
( 5 , 9 4 2 )  

-1,561 

223,818 

1,583 

LL5,401 

4,196 
132,218 

(131,O98) 
(1 ,120)  
12,615 
( 7 , 4 4 2 )  
( 5 , i 7 3 )  

248 
34,766 

13,912 

11,765 

16 , 180 
(9 ,663)  
(6,517 1 

4,155 
18,912 

(10 ,688)  
(8 ,224)  

-2,342 

247,623 

l ,Y18 

” 249  540 

4 ,648  
238,579 

(237 ,218)  
(1 ,361)  
19,295 

(12 ,828)  
(6 ,467  1 

27 1 
43 , 108 

17,760 

15,749 

18,815 
( 10,962)  

(7 ,653)  

5,260 
23,384 

( 1 3 , 5 4 5 )  
( 9 , 8 3 9 )  

-3,279 

383 , 590 

2,217 

385 , 807 

5,246 
342 ,b70  

(340 ,997)  
(1 ,673)  
26,118 

(18 ,027)  
(8 ,091)  

318 
51,689 

22,395 

18,262 

22,149 
(12 ,408)  

(9 ,741)  

6,6611 
27,992 

(15 ,330)  
(12 ,662)  

-4,427 

-L 51Y OUO 

2 ,595 

511,675 
~ ~ ~~ ~ ~ ~~ ~~~~~ ~~ 

S o u r c e :   C e n t r a l   D e p a r t m e n t  of S t a t i s t i c s ,   M i n i s t r y  of Finance and Netional Economy. 

- 1/ Prel iminary.  



Table 20. Saudi Arabia: Expendi ta rz  on Gross Domestic Product, 1375,76-19!30/81 - 1/ 

(In m i l l i o n s  of Saudi __ Arabian r i y a l s  at current prices) 

Fiscal  Years 

Consumption expenditure 
Private  sector 
Government 

Gross f i x e d  cap i ta l  

Oil sector  
Private  sector 
Coverllment 

Change in atocks  3/ 
Total  domest ic  

expenditure 

formation 

Exports o f  goods and 
services 

Less: imports of goods 
and services 

GDP i n  purchasers' 
values  

Memorandum item: 
Gross f i x e d  cap i ta l  

Cone t ruct ion 
Transport equipment 
Machinery 
Other cap i ta l  goods 

format i o n  

52,786 75,405 101,641 140,512 172,154 186,432 
(23,903) (34,372) (54,60'1) (68,608) (83,948)  (102,687) 
(28,883)  (41,033)  (47,034)  (71,904) (88,206)  (83,744)  

33,540 51,191 66,891 76,654 97,068 115,355 
( 5 , 4 2 2 )  (7 ,316)  (8 ,053)  (8 ,222)  (12,264)  (12,475)  

(10,627) (16,523)  (18,354) (19,401)  (23,207) (28,729)  
(17,491)  (27,352)  (40,484)  (49,031)  (61,598)  (74,151)  

7 80 838 7 , b12  - 7  I 384 -9,552  13,634 

87,106  127,434  176,144  209,780  259,67(' 315,421 

120,284  140,321  143,762  147,236 256,468 3b6,713 

-42,863  -62,699  -91,505  -107,476  -132,351 -lbju,460 

164,527 205,056 225,401 249,540 385,806 521,675 

33,540 51,191 btt,t)91 76,654 97,068 115,355 
( 2 6 . 8 8 9 )  (37,684) (51,543)  (63,412) (77,805) (91,529)  

(3 ,539)  ( 5 , 4 9 1 )  (6 ,391)  (6 ,756)  (6,997) (7 ,449)  
(2 ,798)  (7,546) (7 ,778)  (5 ,926)  (11,601) (15,582) 

(314)   (470)   (1 ,179)  ( 560 1 ( 6 6 5  1 (795)  

Source: C e n t r a l  Department of Statistics,  Ministry of Finance and National Economy. 

- I/ Revi sed  series. 
- 2 /  preliminary estimates. 
- 3/ Inc ludes  errors and omissions. 
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( I n  m i l l i o n s  of Saudi  Arabian r i y a l s  a t  c u r r e n t  pr ices )  - " 

" " 

1 ndi r e c t  t a x e s  l e s s  
s u h s l d l e s  

GDP i n  purchasers '  

Source Centrdl D e p a r t m e n t  of S t a t i s t i c b .  MInXstry of Finance  and N a t i o n a l  tconcxoy. 

- I/ P r e l i m n a r y  estlmate. 

- -11 Lncludeq c o n s u m p t i o n  of f i x e d  c a p l t a l .  
- L /  Producers of p,overnment services only. 



'Table 2 2 .  S a u d i  Arabia:  Crude Oil Produc t ion ,  1965-82 

(In millions of b a r r e l s )  
" " 

Total Average 
Get t y  Arabian Daily 

Aramco O i l  Lo. O i l  co. 'Total Produc.t I o n  

. 

7 3 9 . 1  
8 7 3 . 3  
948.1  

1 , 0 3 5  " 8  
1,092 3 
1,295.3 
1,6&1.6 
2,098 .4 
2 , 6 7 7 .  i 
2,9Y6.5 
2.43i.8 
3 ,us3.9 
3 , 2 9 1 . 2  
2 , 9 4 4 . 0  
3.37b.k 
3.525.3  
3 ,513 .2  

3 3 . 0  
3 0 . 2  
2 5 . 1  
2 3 . 2  
22.7 
28.7 
33.7 
28.3 
2 3 . 5  
2Y .8 
3 1 . 2  
2 9 . 7  
32 .o 
29 .;t 
30.2 
28.5 
27 .o 

3 2 . 8  
4 6 . 1  

54 .n 
58.8 
62.5 
65 .3  
75.0 
71.9 
613.7 
59.5 
55.7 
34.8 
5 6 . 3  
7 2  .b  
70.u 
45.6 

50.6 

804.9 
919 .7  

1,023.8 
1 , 1 1 3 . 7  
1 , 1 7 3 . 9  
1,386.7 
1,740.6 
2,21)2,0 
2 , 7 ? 2 . b  
3,095.1 
2,582.5 
3 , 1 3 9 . 3  
3,3511.0 
3 , 0 2 9 . 7  
3 ,479 .2  

3 , 585.8 
3 , 6 2 3 . 9  

2.21 
2.60 
2 .80 
3 .us 
3 . 2 2  
3 . w  
4.77 
6.02 
7 .60 
8.48 
7 . I? 8 
8.58 
9.20 
8 .30  
9.53 
Y .YU 
9.82 

7.6 
5.7 
7.6  
7 .i 

11 .3  
9.7 

15 .5  
19.8 

7.Yb 
7 -58 

3.9Y 
7.66 

2 . h  
7.h 
7 . 4  
7 .t 

19 -0  
18.5 
1 7 . 7  
17 - 4  

9 - 7 8  
n .80 
9.77  
9.78 

7.3  
7.2 

*J 
7 .i; 

6 . 8  
43.8 
6.7 
6 * 7  

910.5 
929.8 
9 1 6 . 3  
329.2 

6.3  1/ - 7.2 726.2 8.07 
" 

Ssurces: Ministry of Petroleum and Mineral Resources, Saudi Arabian 

* i! Partly estimated, 
Honetary Agency, end various oil industry publications. 
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Table 2 3 .  Saudi  Arabia  Estimated Crude Oil Keserves 1/ 
arid P r o d u c t i o n  by Aramco, 1960-81 

- 

(In millions of b a r r e l s )  - 

Reserves i n  Years of 

P r o d u c t l d n  P r o v e n  Probable  21 P r o v e n  t 'rObdDle  
Keserves at End of Year C u r l e n t  Productlon 

... 100 ... 

LY ? I  1 , 6 4 2  90,157 127,497 55 7 8  

1 9 7 3  2 , b 7 7  96 ,922  l b 4 , 5 2 0  36 61 

1 9 7 5  2 , 4 9 2   1 0 7  , 8 5 7  1 7 5 , 7 5 9  4 3  71 

5 o l l r c e s  r\ramco, Annual  Review and - Facts a n d  t l g u r e s ,  I various  
153ues. 

- 1 /  R e s e r v e s  in Ararnco a r e a  o n l y .  
L! Includes proven  reserves.  - 



. ':?, . 

(In U.S.  d o l l a r s  Der b a r r e l )  

- ~ "-""1"""---- -"-""."l I - " 

- _"_ """ills_"". "- -." ___ "." 

11 5 100 

12.7038 

12.5114 
1 3 . 6 4 3 4  
13 .tJ4_14 
17.1j .24 
23.1724 

lj.114b 



T a b l e  2 5 .  S a u d i  A r a b i a  Output of Refined Petroleum Productg ,  1975-81 

1975 1976 1977 1978  1979 19110 1981 - 

35) -8 
3 . 4  
5.0 

3 s  .9 
24.9 

3.6 
8 . 8  
2.5 

8 ;  .(I 

47 .o 
4.7 
b . 2  

52.1 
26.9 

104.5 
4.4 
8 . 5  
5 . 1  
” 

37.6 
5 . 1  
7 .5  

49.0 
32.1 
98.3 
2.1 
8 . 6  
6.7 

65.3 
13 .O 
6.7 

4 8 . 3  
37.5 
9 5 . 4  

0 . 2  
9.9 
7.3 

79.5 
14.7 

6 . 6  
51.3 
35.0 
98 .o 
0.2 
9.Y 
9.5 

7 4  . Y  
19.0 
7.8 

45.5 
64.5 
89.0 
u. 3 

1 1 . 7  
9.7 

by.  5 
1 4 . 5  

7 . 7  
38 . Y  
5 4 . 2  
85.5 

0 . 2  
12 .o 
12.u 

Total 2 1 0 . 9  2 5 7 . 5  167.0 283.6 304.7  302.4 304.5 

h v  r e t  Lrwry 
K c r s  ranura - 1/ 180.6 2 2 3 . 7  2 2 5 . 4  232.8 248.2 251.Y L4U.U 
J e d d a h  L /  6 . 7  9 . 3  11.6 21.6 30.1 30 .Y 29.5 
H i y a d h  T/ 3 .  L 3.4 5.5 5.4 7.4 5.4 2 4 .  J 

K & s  Al-KbaafJi  4 /  7.0 10.1 11,l 10.0 8.6 6 . 9  4.7 
Y l l l a  \aGd -it 13.6 11 .I) 1 3 . 4  1 3 . 8  19.4  7.3 b . U  

”””” - 
T o t a l  210.9 257.5 267.0 283.6 304.7 3UL.4 304.5 

5ourcp M i n i s t r y  of Petroleum and Mineral Resources. 
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T a b l e  26. Saudi Arabia: Domamtic Conmuaption of Refined 
Petroleum  Product8, 1975-80 A/ 

(Ir thoumand. of barrel.) 

- 
197 5 197 6 1977 19 78 1979 1980 

I n d u s t r i a l  fuels - 2/  23,166 31.56s 47,607 58 ,077  81,657 119,096 

Motor gasoline 9,722 12,934 16,640 20,145 24,412 31,869 

Aviation g a s o l i n e  4,584 5,704 7,804 0,809 10,398 11,585 

Kerotscrre 1,285 1,214 1 , 1 2 3  1,016 904 1 , 266 

Other  

T o t a l  

Source :   Minis t ry  of Pet ro leum and Mineral   Resources .  

- 1/ Excludes  consumption by the o i l  i n d u s t r y .  
- 21 Mainly d i e s e l  and f u e l   o i l s .  
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Tablm 2 7 .  Saudi ArebIa V o l u r  of O i l  BIporLm,  1965-82 

( t n  d l l 1 0 ~  of barrel.) 

Tam1 O i l  
P m o r t m  

A r u e o  Catty 011 Cs. Arabian UiI Co. 
"""" 

All Co~panlar Bunker Encludln# 
C m d a  A/ RofInrd 21 Crude Raflnod I /  Crud.  Uaf irmd &/ C l u b  A/ YeLIned z/ Total i r  F u e l  Bunker. 

1965 
1966 
1967 
1968 
1969 
1970 
1971 
1Y72 
IY73 
1974 
1975 
1976 
197 7 

1979 
1Y 78 

191)o 
1981 

1Y7Y 

2nd quarter 
l e t  quarter 

4 t h  quarter 
3rd quarter 

1st quarter 
2nd quarter 
3rd  quarter  
4 t h  quarter 

1980 

1981  
l e t   q u a r t e r  
2nd quarter 

4 t h  quarter 
3rd quarter 

1982 41 
h e  quarter 

6 2 3  5 

u22.0 
759.6 

893.5 
936.5 

l.OY6 7 
1 ,443  3 
1.904. 6 
2 .479 .2  
2.808.7 
2.336 0 
2.868 1 
3,1196.9 
2.745.7 
3.132 0 
3.288.0 
3 . 2 9 4  8 

7Y6 0 
716 .0  

810 0 
810.0 

809 0 
no1 0 

869 0 
a09 o 

832 1 
834 7 
028 0 
740.0 

635  0 

106.0 
105.0 
111.7 
137  .8 
146.1 
192 6 
175 9 
187 .8  
197.2 
193 7 
155 5 

164 8 
155 0 
160.0 
167 .O 

1 8 4 . 3  

185 3 

41  0 
39.0 
39 0 
41 0 

40.0 
4 5 . 1 )  

45 0 
37 0 

4 6 . 1  
43.7 
44  8 
50.7 

46 0 

21.7 
2 3  7 
lu.o 
23.7 
25 9 

2 3  U 
16 9 
12 - 9  
17.7 
18.5 
19 8 
17 9 
15.3 

LO 6 
19 2 

I Y  5 

1n.u 

3 8  
4 7  
4 7  
6 0  

5 . 3  
5 0  

5 0  
5 3  

5 2  
4,l 
5 2  
5 .0  

6.5 

7.0 
7.8 
6.2 
u.2 

10. I 
11.3 

1O.b 
8.6 

13 .0 
11 0 
13 0 
13.6 
10 1 

7 3  
5 . 2  

e. 1 

3 6  
2.8 
2.2 
1 s  

0 . 9  
3 0  
I 1  
2 3  

1 0  
1 . 5  
1.6 
1.1 

J2.6 
46 . 0  
40.6 
51.2 

58.6 

66 4 
64 8 
6 2 . 0  
51  3 
46  6 
2 3  2 
46 4 
6 3  3 
65 .4  
37 4 

55.6 

6 1 . 1  

16 0 
16 3 

15 6 
15 4 

17 .0  
17 5 

16 1 
14 a 

15 0 
8.9 
6 5  
7 .O 

6 9  

0 1  
3 . 5  
6 . 1  
5.9 
7 .1  
7.9 

" 

a 2  
b.6 
5 9  
6 8  

IO. 5 
10.5 
9 . 6  
8 6  
b 5  
4 2  

2 1  
2 3  
2 3  
1 . 7  

1 7  
l e  
1 5  
1 9  

1 4  
1.1 
1 4  
0.3 

0 7  

671.U 
829.3 
886 6 
960.4 

1,020 0 
1 .174 .1  
1.526.2 
1,9d7 9 
2.557.U 
2,1188 3 
2 , 4 0 5  8 
2 .934 .5  
3,136 0 
2.807.4 
3 , 2 1 4 . 5  
3.374 i) 
3.291 7 

81s  n 
737 0 

831 6 
830.1 

823 3 

629 1 
890 * 

n31 5 

U5L 3 
847 .1  
839 7 
152 .0  

110.5 
A13.2 
122.2 
151 7 
151 2 
207 . Y  
193 Y 
207.2 
212.4 
210 3 
175.3 
205.8 
180.3 
178 2 
178 5 

1Y4 7 
18U 8 

46 7 
44 1 

44 2 
43.5 

42 6 
49 4 

49 L 
39 .O  

48 5 
4 6 . 3  
47 u 
52.1  

... 

7u9.3 
942.5  

1.010.8 
1.120 1 
1,171 2 
1.382.0 
1 , 7 2 2 . 1  
1.195 1 
2,769.4  
3,098.6 
L ,581. 1 
3.140.3  
3 .324 .3  
2,985 6 
3 .393  0 
3.554.8 
3,486 4 

862.5 
781.1 
174 .6  
875 8 

865 9 
880 9 
868 7 
9 3 9  3 

900 8 
890.0  

1104. I 
887.5 

... ... . .  

.. ... 
8 1 . 2  1.30U.S 
16.6 1 .635  5 
91 2 2,103.9 
9 1 . 9  2 ,677 .5  
Y3.2 3.005 4 
5 5  2 1 , 5 2 5  9 
6 3 . 2  3 , 0 7 7 . 1  
6 4 . 1  3.260.2 
41) 0 2.937 6 
4 4 . 0  I/ 3.34Y.c)  1 1  

... 

.. . .  

... .. 
Sources Ministry of Petroleum end Mineral  Resources and baud1 Arabian Monetdry Agency 

- 1/ Includee  exports of Petranlo. 
2/  Includes tunber Euel - 31 EmtiPrted 
4/ Provis ional  

- 
- 
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Table 28. Saudi Arabia: Oil Export. by Damtination, 197581  

1975  1976  1977  1978 197Y 19 80 1981 

North America 5.0 5.0 11.1 17.4 19.3 17 .f 14 .9 

Latin America 14 .O 16.2 11.5 4.8 3.5 3.7 4.3 

Wee t ern Europe 44.5 41.6 40.1 37.7 40.5 41.7 41.7 

Middle East 2.7 2.0 3.6 3.3 3.1 2.9 3 .5  

A f K i C g  1.8 1.2 0 .7  0.6 1.0 1.2 1.6 

Asia  and Ocaania 32.1 32.4 33.1 36.3 32 .5  32.0 34.0 

Total 100.0 100.0 100.0 1oo.c 100,o 100.0 100.0 

Source: Ministry of Petroleum and Hineral Reeourcee. 
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Tebla 29. Saudi Ar8bir: Covernmnt O i l  Revmnw by Company, 1365-82 

(In alllionm of U.S. dollar.) 

Getty Arabian 
Aramco O i l  Co. Oil Co. Other A/ Total 

196 5 
1956 
196 7 
1968 
1969 
1970 
197 1 
1972 
1973 
19 74  
1975 
1976 
1977 
1978 
1979 
19 80 
1981 

1978 
1st   quarter 
2nd quarter 
3rd quarter 
4 t h  quarter 

l e t  quarter 
2nd quarter 
3rd quarter 
4 t h  quarter 

l e t  quarter 
2nd quarter 
3rd quarter 
4th  quarter 

1st quarter 
2nd quarter 
3rd  quarter 
4th  quarter 

l e t  quarter 

1979 

1980 

1981 

1982 

618.7 
745.0 
053.2 
8 7 2  .O 
895.1 

1,140.4 

2 ,643 .2  
4,195.0 

22,375.0 

1,806.4 

24,838.6 
29,937.3 
35,703.8 
31,609. 0 
47,589 .O 
02,716.4 
99,187 -0 

0,933.9 

7,338.6 
7,542.3 

7 ,794 .2  

10 ,r)18.6 
9,606.0 

13,755.7 
14,208.7 

18,475.3 
19,514.4 
21,030.8 
23,695.9 

25,489.5  
24,435 .O 
25,523.0 
23,739.5 

21,769.5 

23.8 
20.6 
17.8 
13.6 
15.2 
17.2 
20.6 
28 .O 
22.0 
53.3 

191.1 
247.5 
263.4 
286.6 
272.0 
469.6 
756.5 

74.2 
69.9 
71.3 
71.2 

67 .O 

71.4 
65.6 

110.9 
109 09 
128.7 
120.1 

230.1 
175 . 8 
176.1 
174.5 

68.0 

0 . .  

20.4 
21.4 
31.0 
34.3 
37 .1  
4 0 . 3  
44.2 
68.7 
91.4 

113.6 
642.7 
559.3 
571.6 
338.2 
574.3 

1,280.4 
1,869.5 

336.9 
1.3 
" 

" 

573.2 
1.1 
c 

" 

1,274.4 
6.0 
" 

" 

1,867.7 
0.5 
1 .3  
I 

... 

664.1 
789.9 
903.6 
926.4 
949.1 

1,214.0 
1,884.9 
2,744.6 

22,573.5 
25,676 . 2 
30,747.4 
36,540.0 
32,233.8 
48,435 . 3 
a4.466.4 
101,813.0 

4,340.1 

9,345.0 
7,613.5 
7,409.9 
7,065 04 

10,658.8 
9 ,675.1 

13,827 1 
14,274.3 

19,860.6 
19,630.3 
21,159.5 
23,816.0 

27,587.3 
24,611.3 
25,700.4 
23,914.0 

.. . 
Sources: Minietry of Petroleum and Mineral Reeourcce and Saudi 

- 11 Includes revenue from norproducing c o e p a n i u  and f r m  Tapliae.  
Arabian Wnetary Agency. 
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Table 30. Saudi Arabia: Output of S e l e c t e d  
Main Industtier, 1976-81 A/ 

1396 13Y7 13913 1399 1000 1401 &/ 
1976 1 Y  77 'Y78 1979 i980 1981 

Electrt c i t y  
(million kwh) 5 , 3 3 4  4,417 9 , 4 3 5  1 3 , 7 4 7  17,597 2 1  , 392 

Cement 
(thousand tons ) 1,121 1,293 1,791 2,648 3,202 4 , 300 

Source: Saudi Arabian Monetary Agency,  Annual Report 1980. 

I/' Data in t h i e  table refer t o  Hijri years. For the exact  correepondence 

2 /  Provisional. 
of-the HijrL and Gregorien calendars see Appendix Table 16. 

- 3/ Urea, ammonia, sulfur, and s u l f u r i c   a c i d .  
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s ta r1  co . 
Jlddah Scam1 Rolllng 
Hlll Co. 

P a r t l l l ~ o r  
Al-Juboyl F e r t l l i r c r  Co 

( S I U U D )  

P e t r o c h a l c d  
S a d 1  Hcthanol Coapany 

Saudi Yank  
Petroehar ier l  (YMNYLT) 

Al-Jubayl Petrochuical  
Company ( M A )  

Saudi Petrochemical 
Cooprny ( S N A P )  

National H r t h a n o ~  Co 

Arabian Petrochemical 
Corpany (PETYOCHEMYA) 

Eartorn  Patrochemlccl 
Campany (SHAR4) 

Taluon F a r t l l l r a r  Co. 

Japanorr  Conoortiua 

dobil (USA) 

Pmccan Arabian ( A f f i l -  
i4ts of S h e l l ,  USA) 

Cclaneae-Taxam Eartern 

Dw Chamical CO (USA) 

Jubail  (Aprll 1980) 

Jub.11  (Sept. 1980) 

J u b d l  (Peb. 1981) 

Jub.11 (Hay 1981) 

J u b i l  ( H a y  1981) 

tron  ora and 
natural gar 

Stool b i l l m t n  

liarhano 

Ethane 

Bthylanr 

Ethane 

Methane 

E t  hanc 

Ethylene 

no0 ,000 

140 ,OOO 

5ou ,ow 

600,000 

450,000 
200,000 
200.000 

YO .DW 

260.000 

656, OW 
456,000 
295,000 
281.000 
377.000 

650,OW 

500.000 
1MJ.000 

130.0W 
300,000 

Urao 

h t h m o l  

Ethylem 
Ethylma  Glycol 
L.U. Poly~hylonr 
H.D. Polythylene 

L.D Yolythylone 

E t h y l e n e  
Eehy Dychlorida 

Ethanol 
btyrmne 

Culatic Soda 

Uathanol 

Ethyleno 
L.D. L H.D. 

Polythylano 

L.D. Polythylone 
Ethylene  Glycol 

Source Saudi  Baaic  Indumtrira  Corporation, and varioum prarr reporta 
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Table  32. Saudi  Ar8bia: CuPuhtive Tot81 of  Licmluos fooumd 
for I n d u o t r l r l   D e v e l o p p r n t  by the H i n l a t 9  of fndurtry and 

E l e c t r i c i t y  up t o  November 8, 1980 

ticanmar fmmuod Irrduatrlmo  Eatablimhmd 
Author ized  Authorized 

Number of Capital Number of C8pit.l 
Licsnmee ( I n  SK1a mil l ion)  Project0 (In SKla mill ion)  

Food and beverages  
T e x t i l e s   a n d   c l o t h i n g  
Lea ther   p roducte  
Wood p roduc t s  
Paper   products   and 

pr l n t  ing 
Chemicals ,   rubber ,  

and plaetics 
Ceramics a n d   g l a s e  

i n d u s t r y  
Cone t ruct i o n  

materials 
Metal, machinery,  

and equipment 
Other manufactur ing 

37 9 
45 
16 
66 

6,533.2 
795.7  
148 . 4 
0 9 2  3 

19 5 
18 

5 
39 

2,545.0 
163.3 

31.7 
260 .O 

10 4 1,505mO 68 462.6 

309 24,737.8 14 8 2,151.2 

13 623.6 3 378.2 

5 5 0  15,733.3 38 7 81647.0  

543 
31 

9 , 4 5 8 . 1  
202.3 

29 9 
8 

2,172.6 
20.6 

Tot a1 2,056 ” 60 710.0 1,170 16,632.6 

Source :   Minis t ry  of I n d u e t r y  and El tc t r ic i ty .  



Tablm 33. Saudi Arabia: Araa Plaatmd and Product ion of b i n  
Alricultur.1 Crop.. 1975/76-1979/80 

(Armr plantrd in thoumend hmcrarem; D r o d U C t i O I h  
i n  thournand t o m ;  yleld ln t o m  par hactata) rl' 

139S/96 1391/97 1397/98 1398/99 g/ 1399/1400 A/ 
1975/76 1976/77 1977/78 1978/79 1979/8Q 

Wheat 
Product ion  
Area planted 
Y i e l d  

SorgnuP ?/ 
Product ion  

Yield 

Product ion  
Area planted 
Y i e l d  

Millet 2/ 
production 
Area P l n n t e d  
Yie ld  

Product i o n  
Area planrcd  
y i e l d  

Dry onlona 
Product  ion 
Area planted 
Y i e l d  

Productian 
Area planted 
y i e l d  

Product ion 
Area planted 
Y i e l d  

Product ion 
Area planted 
Yield 

Product ion  
Area planted 
Y i e l d  

Production 
Area  planted 
Yield 

Memorandum i t e m  
Total  area planted A/ 

Are8 p l a n t e d  

Barley 

Toratoce 1/ 

Eggplant J/ 

Watermelons 

Date8 

Grapee 

C i t r u s  f mite 

93 
7 4  

1 . 7 

153 
30 A 
0 . 5  

12 
10 

1.3 

17 
33 

0 . 5  

16 5 
16 

1 0 . 4  

74 
4 

16.6 

2 1  
3 

6.4 

248 
12 

19 -9  

257 
60 

4.3 

42 
5 

9.3 

21 
3 

6.0 

506 

125 
7 2  

1.7 

1 39 
27 3 
0.5 

14 
8 

1.7 

13 
32 

0.4 

19 7 
18 

11.0 

106 
5 

20.9 

25 
3 

7 . 4  

28 A 
I4 

19.6 

382 
54 

7 . 1  

42 
5 

8.5 

25 
4 

6 . 1  

558 

12G 
bO 

2.0 

151 
3U 2 
0.5 

15 
8 

1.9 

13 
34 

0 4  

16 7 
16 

10.7 

95 
4 

2 6 . 0  

2 1  
2 

9.7  

140 
10 

13.3 

41 1 
5 8  

7 . 0  

5 6  
4 

12.8 

29 
4 

7 . 5  

561 

147 
7 9  

1.9 

194 
37 I 
0 . 5  

I 6  
7 

2.4 

13 
41 

0 -  3 

212 
20 

10.6 

118 
5 

23. I 

29 
4 

7 . 8  

179 
15 

11.9 

4 16 
64 

6 . 5  

53 
6 

9.5 

31 
5 

6.9 

... 

15e 
86 

1.9 

215 
4 0 5  
0 . 5  

17 
6 

2 . 8  

13 
44 

0 . 3  

218 
2 1  

10.3 

128 
5 

25.6 

3 1  
4 

7 . 8  

166 
16 

10.2 

44 1 
68  

6.5 

57 
6 

9.2 

34 
5 

6.8 

.. . 
Sourcem Central  Depart-nt or S t a t i s t i c s ,   U i n i e t r y  sf Fifusnce a d  

National Economy, Statiotical Yearbook 1980, and Saudi Arabian  Plonetary 
Agency, Annual  Report  1981. 

1/ Yield f iguree  are computed on t h e  basie of unrwrnded product ion 
anz area planted  data. 
- 21 Provimienal. 

- 41 Inc ludes   mul t ip le  cropping. 
- 3/ Includee  both  winter  and 0-r cropo. 
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C l o t h i n g  K a t e  of 
I nd Hl#cel- General Chmrqgc 

Food Hnuei  ng F o o t w e a r  lanaoum Indar (Per  C e n t )  
- ””””“” - 

Weigh t  n 

1972 
1 9 7 3  
1 9 7 4  
I975 
1 9 7 4  
I977 
1978 

l Y 7 U  r! 
Lot quarter 
2nd q u a r t e r  
3rd q u a r t e r  
h t h  q u a r t e r  

Weighte 

I 9 7 8  
1979 
1980 

1978 21 
1st q u a r t e r  
2nd q u a r t e r  
3 r d  q u a r t e r  
4 t h  q u a r t e r  

1 s t  q u a r t e r  
2nd q u a r t e r  
3 r d  q u a r t e r  
4 t h  quarter 

lot q u a r r c r  
2nd q u a r t e r  
3 r d  q u a r t e r  
4 t h  q u a r t e r  

1 9 7 9  2/ 

1900 4/ 

246 .84  493 37  22J .  56 2 1 4  9b 301 4 3  
2 3 7 . 8 9  4 5 1  30 239.64  2 3 8 . 4 9  291 .20  
2 4 9 . 2 1  447.92  2 4 2 . 6 1  2 4 5  69  297.64  
26U 79 448 .96  243 .56  2 6 6 . 1 4  307 I 3 4  

M i d d l e - i n c o m e  c o m e  of l i v i n g  index A/ 
( 1 9 7 0  - 1 0 0 ,  new weigh t s )  

( 3 9 . 1 4 )  ( 3 5  SL1) ( 8 . 8 0 )  ( 1 6 . J U )  (lUO.00) 

246 - 0 7  4 b t l . 0 2  312.89 290 18 338.36 
2 5 3  7 5  467 2b 306.55 3 1 5  1 2  364.62 
2 6 8 .  bb 475 6 L  3 2 4  74  317  26 3 5 ; .  40  

240 I82 5 0 0  j v 5 . 7 u  2 5 L . t i b  9bl. 13 
238 .13  4 5 9   2 2  306 8 7  279 .bb  3 L Y .  86 
247 .35  4 5 5 . 6 4  323.02 305.39 337.83 
2 5 7  & 99 4 5 6  7 7  3 1 5  95 122 - 79 3 6 4 . 6 3  

2 5 6  03 456.65 3Vd.91 326 7 8  3 4 3  8 5  
2 4 7 . 2 3  468 62 296 7 U  3 1 2 - 8 0  3 4 1 . 3 1  
2 5 0 . 3 8  471 4 2  299.62 309 46 303.25 
2 6 1 . 3 6  4 7 2  36 3 2 0  - 9 5  3 1 1  - 4 5  350.09 

258.3b 472 36 333.  *B 309 36 3 4 9 . 6 8  
263.95 4 8 1 . 1 7  322  17 326.90 356 .08  
270 .68  481 68 317 - 29  3 1 4 . 2 8  3 5 7 . 2 1  
281 -64 4 6 7  27 326  00 3 18-  48 3 5 7 . 8 1  

4.3  
16.2 
21 .4  
3 4 . 6  
31.5 
1 1 . 4  
- 1  -6 

1 . 4  
-2.  I 
-3.6 
- 1  9 

.. 
1 . u  
3 . 1  

1.4 
- 2 . 0  
-3.6 
-1.9 

0.8 
3 5  
1 .6  
I .6 

1.7 
4.6 
4 . 1  
2 . 2  

Souree Central  UEpartment sf S t a t i s t i c e ,  M i n i e t r y  of Finance a n d  Hationel 
Economy. C o o t  of L i v i n R  I n d e x ,  v a r i o u s  iseuee.  

I /  The o l d  c o a t  of l i v i n g  index ie baesd on the expendirbte pattern o f  
u r L n  h o u s e h o l d s  earning S R l a  600-699 p e r  r m n t h  i n  1970 ,  and is derived from 
the price8 of 175 items i n  R i y a d h .  

2 /  C h a y e e  fraP t h e  corresponding q u a r t e r  of t h e  previous year. 
- 3/ B a s e d  on weighte chat h a v e  k e n  u p d a t e d   u e i n g  da ta  on t h e  s p e n d i n g  

p a t t e r n o  of middle-Incow S a u d i  Arabian h o u e e h o l d e  derived f c o e  the 1 9 7 6 / 7 7  
Urban Expenditure S u r v e y .  T h e  m i d d l e - i n c o m e  group i n c l u d e m  houeeholde w i t h  
mcsnthly expenditures of SKle 2 ,000-7 ,000 .  
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Table 40. Saudi   Arabia :  Budgetary Trans fe r s  a n d   S u b e i d i e e ,  1976/77-1902/83 

( I n  mi l l i ons  of S a u d i   A r a b i a n  r i y a l s )  

Fiscal Years 

S p e c i a l i z e d   c r e d i t   i n s t i t u t i o n s  
and  Saudi Fund for 9evelopment  15,624 840 

Pub l i c   Inves tmen t  Fund 5,849 
Real Estate Development  Fund 
Indus t r i a l   Deve lopnen t  Fund 
Agricul tural   Development   Fund 
S a u d i   C r e d i t  Bank 
Saudi  Development Fu1.d 

O t h e r   p u b l i c   i n s t i t u t i o l r s  
Petromin 
Railwavs 
U n i v e r s i t i e s   a n d   e d u c a t i o n a l  

i n s t i t u t i o n s  
I n s t i t u t e  for Water D e s a l i n a t i o n  
Munic lpa l i  t ies  
Royal Commission for J u b a i l  

and Yanbu 
Gas t i a t h e r i n g  Scheme 
Other  

Other 
Food s u b s i d i e s  
A g r i c u l t u r a l   s u b s i d i e s  2/ 
C o n t r i b u t i o n  t o  pens ion  and 

social secu r i ty   s chemes  
Social r e l i e f  payments 
E lec t r ic i ty  s u b s i d y  

T o t a l  

5 ,215 
500 
937 
123 

3,000 

10,000 
47 

544 

1,921 
7 26 
958 

674 

5,130 

2,363 
600 
422 

513 
653 
17 5 

28,423 

" 

I 

13 

748 
79 

" 

" 

20,880 
56 

331 

3,627 
1 ,804 
1,212 

4,170 

9,680 

2,953 
700 
531 

54 1 
869 
312 

24,673 

" 

17,215 
4.000 
5,058 
6,900 
1,257 
" 

" 

10,873 
29 5 
214 

3,678 
1,586 
1,428 

151 

7,521 

2,779 
8UU 
445 

" 

971 
563 

34,867 

25,448 
7 * 870 
6,013 
8,650 

89 1 
24 

2,000 

20 ,OY I 
356 
41 1 

3,900 
4,626 
1,670 

2,91U 
6,220 
" 

4,054 
1.450 
150 

7 00 
1,005 

749 

49,593 

23,705 
5,398 
a ,078 
6 ,500 
1,672 

57 
2,000 

20,247 
356 
137 

3 ,O 12 
5,007 
1,100 

8,523 
2,112 
" 

7.904 
3 ,000 

131 

2 553 
986 

1,234 

51,656 

28,181 
12,500 

5,000 
5 ,  400 
1,531 

2 50 
3,  500 

27,037 
18 5 
772 

5,466 
8 * 324 
1,766 

10,524 
" 

" 

12.869 
5.000 

23,250 
10,000 
5,000 
5,000 
2,000 

250 
1.000 

30,9Y1 
312 
987 

9,443 
7.815 
5,339 

7,095 
" 

" 

11.390 
4.000 

- 
Source:  Itinistry of Finance  and N a t i o n a l  Economy. 

1/ E x c l u d e s   t h e   t r a n s f e r  of SKle 15 b i l l i o n  to  s p e c i a l i z e d   c r e d i t   i n s t i t u t i o n s  at the  end of 1976177 
/ d G t a i i s   a r e  not a v a i l a b l e ) .  
- 2 /  Disbursed  by t h e   t l i n i s t r y  of A g r i c u l t u r e .  - 3 1  Lncludeu S R l s  1.368 m i l l i o n   d i s b u r s e d  by the A g r i c u l t u r a l  D e w l o p e n t  Pund. 
- 4 1  I n c l u d e s   s u b s i d i e s   a d m i n i s t e r e d  by t h e   A g r i c u l t u r a l   D e v e l o p m e n t  Fund. 
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Table 41. Saudi Arabio: Monetary Survey. 1975/76-1981/82 

(In mil l ione  of Saudi Arabian r i y a l s )  

2nd of Period 

Foreign assets (net) 
SAMA 
Colsntercial banks 

Cl.aime on private  eector 

Assets = Liabilities 

Money and  quasi-money 

Money 
Currency i n  

c i r c u l a t i o n  
Demand depos i t s  

Quas i-mney 
T i m e  and savings 

Other 
depos i ts  

Public sector depos i ts  

U t h e ~  items (net )  

2 3 Y , I Y S  
220,196 

17,999 

2Y ,240 

267,435 

72,660 

55.647 

(25,199) 
30,448 

13,021 

(9,510) 
(7 ,511)  

171,770 

22 , 997 

373.254 3 6 4 , 3 0 3  
340,792 336,039 

32,462  28,264 

40.252 4U ,036 

413,506 4 0 4 , 3 3 9  

b3  ,409 6 2 ,  l e i  

613,097)3/ (13,926) 
(10,977)- (9,970) 

290,280 295,481 

35.743  22,181 

699,685 
451,749 

47 ,936  

46,524 

546 * 209 

109.354 41 

74,856 

(2Y,Y12)  
(44,944) 

34,498 41 

(20,085)4/ 
(14,413) 

402,243 

34,612 
"I 

Sources: Appendix Tables bL and 4 3 .  

1/ Ju-d 1 is the e l e v e n t h  math of %he f i sca l  year. In 1400i01 it ended on Apri l  4, 1981 and i n  1401/02 on 

autonomous government i n s t i t u t i o n s   t o t a l i n g  S U B  5,471 million; a counteradjustment 
made i r t  " o t h e r  items [net) ."  
autonosous government i n s t i t u t i o n s  total ing S u e  5,969 rail l ion; a counteradjustment 
=de i n  "other items (net)." 
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T a b l e  44. Seudj Arabia:  C o n n o l i d a t a d  Balance Sheet of S p e c i a l i z e d  
C r e d i t  Inrtitutlono, 1975/76=1980/81L/  

(In m i l l i o n 6  of Saudi Arabian riyalr)  

End of P e r i o d  
1395196 1396197 1397198 1398/99 1399f1400 1400f01 
1975176 1976/77 1977178 1Y7Of 79 1979180 1 9 W 8 1  

Cash 
Foreign a8sets 

F o r e i g n  exchange 
F o r e i g n   i n v e s t m e n t s  

Claims on nonbank d o m e s t i c  
s e c t o r  

Loans 
I n v e s t m e n t s  

Claims on  S A l l A  
Claims on commercial bank6 
U n c l a s s i f i e d  assets 

A6sets = L i a b i l i t i e s  

Borrowing from Covernment 
Borrowing from SAMA 
Funds  due t o  commercial  banks 
koreign l i a b i l i t i e e  
C a p i t a l   a c c o u n t s  2/ 
U n c l a s s i f i e d   l i a b i l i t i e s  

6 ,244  
( 6 , 2 2 5 )  

(19)  
9 ,244 

5 50 
191 

16,767 

10 

4 

15,434 
1,319 

" 

" 

22,846 41,170 57,844 74,195 
( 2 0 , 9 3 5 )  (35,768) (51 ,396)  (68,343)  
(1,913) (5 ,402)  ( 6 , 4 4 8 )  (5 ,852)  
3 , 795 3,891 3 ,671   10 ,992  

17 Y 459 615 305 
1,278 276 6 39 442 

28 , 9 9 1  46,723 86 , 929 

14 10 6 4 

51 292 

22,966  38,046  49,378 86,311 
5,960 8 ,666   14 ,449  322 

" " 10 " 

" u 

" 2 II I- 

93 * A S  
(86 ,043)  

(5 ,7b2)  
11,192 

649 
793 

107,597 

9 
" 

" 

" 

107 ,305 
28 4 

Source:   Saudi  Arabian Iionetary  Agency. 

1/ I n c l u d e s  t h e  S a u d i   A g r i c u l t u r a l  Bank, S a u d i  Credi t  Bank, Cred i t   Fund  for  
C o n t r a c t o r s ,   P u b l i c   I n v e s t m e n t   F u n d ,   S a u d i   I n d u s t r i a l   D e v e l o p m e n t   F u n d ,   a n d  Real Estate 
Development Fund. 
- 2 /  Includes e a r m a r k e d   r e s e r v e s .  
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1973  1974  1975  1976 197 7 19  78  1979  1900 

tlerchondi re t rade ,  f .o .  b.  
Fxportr 

o i l  enpurr6  
Other  c x p o r t a  

lmport  r 

5ervlcee and p r i v a t e  transfLrm 
( n e t )  

Receipts 
Other   t rannportat ion 

O i l  sector--bunker fuel 
Other 

Travel 
Lnvestmcnt income 
Lovernment. n i e 

F r e i g h t  end i116urance 
Ocher treneportatlon 
Travel 

Paymentb 

LnVrbtNIlt 1 7 C O l W  

l)i 1 s e c t o r  
Other 

Government, n 1.e 
O t k r  p r i v a t e  eerv ices  
P r i v a t e  t r a n s f e r s  

Loods, s e r v i c e & ,  and p r i v u t e  
t r a n b f e r b  (1+2) 

Oftlcial foreign a i d  A/ 
Goods, services, p r i v a t e  

t r a n s f e r s ,  and o f E l s i a l  
lorelgn a l d  

[Ither Lapita1 movements 
and r e s e r v e s  

Ulrect  investment 
O i l  sector 
Other sectors  

AesetE 
L i a b i  1 t t l e 6  

ComrnerLAal banks ( n e t )  

Otller p r l v a t e   c a p i t a l  and 
errore  and oeisslonu 

G f f i c i a l   c a p i t a l  and regerveg 
Reserve pos i t lon  I n  LIW 
Foreign exchange  depomite 
Other 21 

-5 
1 .225  

- 1 5 , 2 U 4  
6,167 
1.066 

-2 I 525 
2,602 

b56 

-3,779 
3.274 

8bQ 

-19.902 

1.536 

-L 5,576 
11,267 

2,394 
( 8 5 8 )  

(1.536) 
1,344 
7,443 

66 
- 3 6 , 8 4 3  
-5,083 
-1 , 0 1 5  
-L,45* 

- l U  ,041 
( - 5 , 7 8 1 )  
(-4,260) 
- 1 4 ,  137 

-4 5, 
- 4 . 0 6 4  

-5.lf7 
-42u 

-7,053 
-900 

-12.205 
-2.077 

-15 ,USY 
-2.939 

-11,751 
- 3 . 4 0 4  

-27.61’4 
-4 .ooo 

-103 
-268 

-2,445 
(-2.363) 

(-82 1 
-1.on9 

- 2 7 1  
-517 

-L92 
- 3 4 4  

-2,112 
(-1,4141 
(-508) 

-2,270 
-572 
-553 

-340 
- b 7 1  

-3  2 6 1  
(-2.206) 
(-1.U75) 

-4,1Y5 
-b51 
-990 

-4 86 
-Y 30 

-4,080 
(-2,446) 
(-1,634) 
-5,130 

-768 
-1,506 

-700 
-2,412 
-4,513 
(-1,163) 
( - 3 , 3 5 U )  
-7,181 

-bPb 
- 2 . 6 4 5  

-c )OL 
-3,037 
-6,171 

(-1.Y84, 
( - 4 , 1 8 7 )  
-1U.203 

-4 2 
-3,3b4 

14,03Y 17,417 17.581 15 ,80b  !,se7 1L.578 46,906 

- 1 . ~ 1 ~  - 3 , 1 2 8  -3,328 -3,900 -3,you -3,500 -5,5uu 

23,024 14,289 1 4 , 2 5 3  11,YOI -2,Llj l l , 0 7 U  4 1 , 4 0 b  

I 
Sourcce Saudi hrdbian Monetary Agency, IHk, balance of Paymenre Yearbook, and e t a f f  estimates. For conversion 

f a c t u r s  between Saudi   Arabian  r iyals  and U.S. d o l l a r s ,  see Basic Data, footnote 5. 

1/ Includes grante a d  loans on conceesionar) terms co developing cuuntriee and cont r ibu t ions  or cepi t81  

- 2/ Hrinly long-tern asset@ 
sucacriptlons t o  multilateral development ngenciea 
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Table 4 6 .  Saudi   Arabia :  Commodity Cotuposition of Imports, 1975-81 - 1/ 
( I n  m i l l i o n e  of Saudi Arabian r i y a l o )  

- .  

197 5 19 76 197 7 1978 lY7Y 19dU 1981 

F o o d s t u f f s ,  e t c .  21 
Animals  and animal 

p r o d u c t s  
Vegetable  products 
Fats and oi l6  
Sugar 
F l o u r  
Other  2/ 

Textiles a n d   c l o t h i n g  

Chemical products 

Cement 

Wood, timber, and wood 
ar t  i d e s  

Jewe lry ,  precious scones, 
metals, e t c .  

dase metals and metal 
art Fc les 

Machinery , a p p l i a n c e s  , and 
e l e c t  rrcal  equipment 

Motor venlcles ( i n c l u d i n g  
cars, buses, end trucks) 

Other t r a n s p o r t   e q u i p m e n t  

O t h e r  commodities 

T o t a l  

2 ,301 3 , 5 3 6  

1.291 

1 , 0 4 4  

16 Y 

372 

429 

1 , 383 

2 , 8 8 3  

i ,070 

993 

1 ,688 

14,823 

2 . 1 7 0  

1 , 5 2 4  

58Y 

1 , 5 3 5  

1 , 3 7 4  

3 , 5 8 b  

7 , 4 5 4  

3 , 30Y 
2 , 3 2 3  

3,291 

3 0 , 6 9 1  

4 , Y Y 6  

4 , 7 6 1  

: ,436 

L ,332 

1,304 

1 2 , 7  30 

2 2 , 5 5 2  

6 ,940  

4 , 0 5 2  

6,571 

b ,270 

1,138 

2 , 5 9 7  

2 , 3 9 7  

14,611 

2 4 , 5 3 4  

9 , 535  

4,389 

10 , 609 13,116 

8 2 , 1 1 3  101),35U 

17,279 

( 4 , 8 7 4 )  
( 7  , 1 4 4 )  

( 4 0 7 )  
(l,L37) 

(286) 
(3 ,331  1 

7 , 294 

7 ,U3L 

1,806 

2 , 6 5 0  

3 , 4 7 8  

1 7 , 4 4 3  

JU, 323  

9,670 

7 , 5 7 2  

1 4 , 7 5 1  

119,2Y8 

Sources .  C e n t r a l  Department of S t a t i s t i c s ,   M i n i s t r y  of Finance and National Economy, 
F o r e i g n  Trade S t a t i s t i c s ,  various i s s u e s ,  and S a u d i  Arablan Monetary Agency. 

1/ Imports, c . i . f . ,  as recorded i n  custom r e t u r n 8  aLcording t o  the Bruseele Trade 

2 /  Includes beverages and tobacco p r o d u c t s .  
Noienclature. Coveeage is i qcomple t e .  
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Table 47. Saudi Arabia: Import8  Financed by Commercial Banks, 1Y75-81 A/ 
(Ln milllone of Saudi Arabian t i y e l e )  

139 5 13Yh 139’ 1396 13YY 1400 14c)1 
Hijri Yeare - 2 /  1Y 75 IY 76  1977 1978 1979 198U 1Y81 

Foodetuffe 
koodgreins 
Fruits  and vegetable8 
Sugar, t ea ,  and c o f f e e  
Liveetock and meat 
Other 

Textiles and c lothing  

Wilding  materials 

Motor vehlcles 

Machinery and appliances 

Other 

Total 

First  quarter 
Second quarter 
Third quarter 
Fourth quarter 

2,366 
(633)  
(107 1 
(475) 
(254) 
(897 1 

1,043 

9 18 

2,495 

2 ,Yt lO 

3,478 

13,280 

2 , 996 
3,460 
3,293 
3 ,531 

2,612 
(711) 

( 9 2 )  

(314) 
(1,254) 

1,479 

(141) 

1 ,YO6 

4,059 

4,515 

5,646 

20,217 

4,025 
5,678 
5,374 
5 , 140 

3,035 
(434 1 

(96 1 
( 2 4 3 )  
(308) 

( 1,894) 

1 ,Y43 

2,624 

3 , 300 

5 , 9 9 2  

7,572 

25,066 

5 , 8 2 0  
6 , 4 3 4  
6 , 048 
6,764 

4 , 490 
(319 ) 
(91) 

(6UO 1 
(2,452) 

2,246 

2,867 

4 , 519 

(428) 

7 * 094 

9 , 008 

30 , 204 

b ,Y7Y 
8 * 20Y 
7 , 707 
7 , 305) 

5,14L 
(1,234) 

( 1 5 4 )  
(37 3)  
(b75) 

(2,70b) 

2,839 

4 , 6 9 6  

4,414 

7,07Y 

11,835 

36 , 005 

7,739 
8,337 
9,959 
9,971 

7 ,918 
( L  ,664) 

(169) 
(64cl) 

(1,087) 
( 3 , 3 5 8 )  

4,120 

5,702 

5,952 

8,465 

14,534 

46, b02 

11,260 
1U ,619 
13,389 
11,424 

1U ,426 
(3,531) 
(270) 

(1,543) 
(1 ,251)  
( J , U 3 1 )  

4,952 

b,UY5 

7,714 

1u , bllJ 

15,41i) 

54 , 097 

13 , 169 
13,853 
14 , 321 
13,654 

Source: Saudi  Arabian Monetary Agency. 

1/ The SUQ of l e t t e r s  of cred i t  se i t led and b i l l s  r e c e l v r d  for c o l l e c t i o n  by 
c&kercial banks. Excludes  imports not financed by e i t h e r  of these instruments and 
government ,aport6 financed through S A M .  
c 2 /  See Appendix Table 16. 
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Table 48. Saudi Arabia: Konthly Export8 to Saudi Arabia 
Keported by Indurtrial Countrie6, 1975-81 

( In milllona of U. S. dollrrr) 

1975  1976  1977  1978  1979 1980 1981 r/ 

January 

February 

March 

A p r i l  

May 

June 

J u l y  

Augue t 

September 

October 

November 

December 

T o t a l  

272 

306 

390 

38 2 

368 

38 1 

484 

4 30 

479 

47 1 

4 59 

594 

5,016 

4 39 

49 9 

593 

676 

7 82 

300 

7 99 

80 1 

755 

858 

848 

981 

8.831 

- 

7 18 

7 62 

914 

93 6 

1,032 

1,154 

1,037 

980 

1,029 

1,080 

1,695 

1,002 

1,086 

1,432 

1,255 

1,354 

1,474 

1,377 

1,301 

1,452 

1,534 

1,487 

1,386  1,654 

12 , 123 16,408 

1 , 363 

1,347 

1,575 

1,484 

1,667 

1,703 

1,670 

1,575 

1,644 

1,766 

1,760 

1,932 

19,486 

1,515 

1,757 

1,874 

1,882 

1,926 

A ,924 

2,057 

1,925 

1,994 

2,158 

1,869 

1,807 

1,859 

2 , 167 

2,292 

2,184 

2,265 

2,323 

2,066 

2,356 

2,644 

2,370 

2 , 2 7 7  2,666 

23 , 158 27,007 

Soutce: XW, Direction of Trade ( d a t a   r e p o r t e d  by partner countries). 

1/  Partly e s t i m a t e d .  
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Table 49. Saudi Arabia: Direction of Importe from 
Industrial Countries, 1973-81 

( I n   p e r  cent of t o t a l )  

1973 1974 1975 1976  1977 1978  lY79  1980  1981 A/ 

United States 

Canada 

Australia 

Japan 

N e w  Z e a l a n d  

Austria 

Belgium 

Denmark 

Finland 

Franct 

Germany, F e d e r a l  
Kepublic  of 

I z-e land 

I t a l y  

Net he t lands 

Norway 

Spain 

Swede n 

Switzerland 

United Kingdom 

Tota l  

30.3 

0.9 

1.6 

26.7 

0.1 

0 . 5  

3 .  I 

0.8 

0.2 

3 . 8  

8.6 

0.1 

5.3 

4 .o 

0. I 

0.3 

1.7 

2.1 

9.8 

100.9 

30.1 

0.6 

1.6 

24.4 

" 

0 . 6  

3 . 2  

0.7 

0 . 3  

4 . 3  

10.3 

0.1 

4.9 

4 . 1  

0.2 

0.5 

1 . 7  

2.3 

IO, 1 

100 .o 

29.9 

0.7 

0.8 

26.9 

0 . 1  

0.5 

2.4 

0.7 

0 .1  

4.0 

11.3 

0 . 1  

6.4 

2.7 

0.1 

0.7 

1.8 

2 .2  

8 . 8  

100 .o 

31.8 

1.2 

0.6 

21.7 

" 

0 . 9  

2.0 

0.7 

0.3 

3 . 9  

13.6 

3.1 

7 .5  

3 .1 

0.1 

0.6 

2.0 

1.6 

8.1 

19Om9 

29.5  

0.8 

0.7 

19.5 

" 

0.9 

2 .Y 

0.6 

0.4 

5 . 1  

14.1 

0.2 

8.9 

2.8 

0.1 

0.9 

1 .4  

2.7 

8.3 

100.0 

26.6 

1 .3  

0.7 

20.0 

0.1 

0 . 6  

2.9 

0.5 

0.3 

5.3 

12.7 

0.2 

8.9 

4.2 

0.1  

1 . 2  

1 .a 

3.2  

9 . 2  

100 00 

- 

25 .0 

1.1 

1 .o 

19.5 

0.1 

0 . 5  

2 *5 

0.7 

0.4 

5 . 6  

1 2 . 4  

0.2 

9.7 

4.3 

0.2 

1 . 9  

z . 4  

3 .0 

9.7 

1oo.a 
" 

24.9 

1.1 

1.2 

21.1 

0.2 

0.4 

2.3 

0.6 

0.4 

6 . 3  

10.2 

0.1 

9.0 

4.7 

0.1 

2 .o 

2.1 

2.7 

10.6 

100.0 

27.2 

1.4 

1.3 

21.7 

0.2 

0.6 

2 . 5  

0.6 

0.4 

6.8 

10.1 

0.2 

8.4 

4 .O 

0.1 

1.9 

1.9 

2.2 

8.5 

100.0 

Source: IMF, D i r e c t i o n  of Trade (data reported by partner countries). 

- l/ Partly es t imated .  
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