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1. I n t r o d u c t i o n  

Developments I n  the  Yugoslav economy dur ing  1981 have  been rnlxed. 
While i ndus t r i a l   p roduc t lon   has   t ended  t o  incremse a t  p l anned   r a t e s  and real  
domestlc demand has  been  reduced, and overa l l   monetary  and c r e d i t   t a r g e t s  
were  adhered  to,  the r a t e  o f  i n f l a t ion   has   ave raged  a cons iderably   h igher  
l e v e l .   E x t e r n a l l y ,   t h e   d e f i c i t   I n   t h e   c u r r e n t   a c c o u n t  of the   ba lance  of 
payment has   been  contained  deapi te   the  dlsappoint ing  performance In expor t ing  
t o   c o n v e r t l b l e   c u r r e n c y   c o u n t r i e s .   F o r   t h e   f u l l  year 1981 r e a l  grosa social 
product (CSP)  18 l i k e l y   t o  r i s e  by around t h e  p lanned   ra te  of 3 per   cen t  
(Table  11, t h e  r e t a i l  price i n d e x  1s expec ted   to   average   over  45 per   cen t  
above t h a t  i n  1980, and t h e   c u r r e n t   a c c o u n t   d e f i c l t  of  the   ba lance  of  pay- 
ments  should be kept   wi th in   the   p lanned   ta rge t  of USS1.8 b l l l l o n .  

II. Domestic  Developments 

Wlth domes t l c   p roduc t lon   r i s lng  a t  an  annual r a t e  of 3 t o  4 per cent  In 
t h e  f l r s t   h a l f  of 1981, excess  dornestlc demand has   been  fur ther   reduced.  
A f t e r  a s l o w   s t a r t ,   l n d u e t r i a l   p r o d u c t l o n   r o s e  a t  a r a p i d   r a t e  in the   mlddle  
month: of 1981  and is now expec ted   to  rise I n   l l n e   w i t h   t h e   p l a n n e d   r a t e  of 
Lncrease of 4 per   cen t  for t h e  f u l l  year   (Table  2 ) .  P r e l i m i n a r y   e s t m a t e s  
i n d l c a t e  that  the i nc rease  I n  a g r i c u l t u r a l   p r o d u c t i o n   r n  1981 wlll be  below 
the  planned r i se  of 4 per   cen t  as a r e s u l t   p r l m a r l l y  of a large s h o r t f a l l   i n  
t h e  wheat   harves t .   Conet ruc t1on   ac t iv i ty  was the most depressed sector i n  
t h e   f i r s t   h a l f  of 1981, due t o  the sharp r educ t ion  i n  r e a l   f i x e d   i n v e s t m e n t ,  
which is es t ima ted  t o  h a v e   f a l l e n  by 7 t o  8 per c e n t  compared  with  the same 
per iod of 1980. Real personal  consumptlon 1s e s t i m a t e d   t o  have f a l l e n  by 
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around 2 per c e n t ,  due l a r g e l y  t o  a d e c l i n e  in real perronal  incomrr;  real 
wage, i n  t h e   r o c i a l f t e d   r e c t o r  4re emt faa t ed   t o   have   f a l l en  a t  an  annual  
r a t e  of 6 t o  7 per  cent i n  t h e   f i r r t  8 monthr of t he   yea r*  The o n l y   d o n r r t i c  
demand component  rhowing a d iacc rn ib l e  r ire  during  1981 :,as been  invertmcnt 
i n   i n v e n t o r i e s  

The moat dir turbing  dcvelopmcntr  i n  the  domaotlc economy i n  1981  have 
been i n   t h e   a r e a  of pr i cea ,   Fo l lowing   t he i r   acce l e ra t ion  in the   second  half  
of 1980, domeotic price inc reases  rose a t  an   even   f a r t c r  rate i n   t h e  i n i t i a l  
nonths of 1981. The 12-monthly rate of i nc reaee  of t h e   r e t a i l  price index 
reached a peak of 53 per   cen t   in  May 1981,  while that of t h e   i n d u r t r i a l  pro- 
ducer  price  index  reached  51  per cent i n  June  1981  (Table 3 ) .  The sha rp  
upsurge i n   p r i c e s   h a s  been due  large11 to  f a c t o r s  of domest ic   or igin.  I n  
January   1981  induet r ia l   p roducer  prices r o s e  by 9 per c e n t  ar many e n t e r -  
primes engaged in a n t i c i p a t o r y   p r i c e   i n c r e a s e s  so t ha t   t hey   cou ld   i nc rea re  
prof i t   marg ins   above   the   l eve le   they   expec ted  would be i m p l i c i t  in t h e  formal 
price  agreements  governing 1981.  Nigher rates fo r   ea l e s   t axee   t oge the r  w i t h  
t h e  r e c o r d i n g   i n   p r i c e   i n d i c e e  of i nc reaeee   t ha t   had   t aken   p l ace   i n  la te  1980 
b u t  which  had not  been  reported t o  t h e  a u t h o r i t i e s   c o n t r i b u t e d   a l s o  t o  the  
sharp  rise i n   p r i c e s   i n   t h e   f i r s t   q u a r t e r   o f  1981. 

The o f f i c i a l   p r i c e   t a r g e t s   I n t r o d u c e d  i n  March 1981  aimed a t  l i m i t i n g  
t h e  i n c r e a s e   i n  the r e t a i l  p r i c e   i n d e x   t o  32 per cent   over   the   12   months   to  
December 1981,  and tha t   i n   t he   i ndus t r i a l   p roduce r   p r i ce   i ndex  to  30 per 
cent .  However, w i th   domes t i c   p r i ces   con t inu ing   t o  rise a t  excess ive ly  
r ap id   r a t e s   i n   Apr i l   and  May t h e   a u t h o r i t i e s   e n a c t e d   l e g i s l a t i o n  on June 18 
t o  limit pr i ce   i nc reases  t o  5 par cen t  and 7 p e r   c e n t ,   r e s p e c t i v e l y ,   f o r  
s e r v i c e s  and goods, over the  remainder of the   year .  The agreement  on  imple- 
ment ing   the   p r ice   po l icy   in  March 1981  required  a lso  that   republ ican  and 
p r o v i n c i a l   a u t h o r i t i e s   p r o v i d e  Compensation f o r   p a r t  of t he   i nc rease  i n  t h e  
p r i c e s  of b a s i c  foodstuffs (milk,   bread, meat, and  poultry).  The e x t e n t  of 
t hese   subs id i e s  was to   va ry  from r e p u b l i c   t o   r e p u b l i c  and  would i n  practice 
be l i m i t e d  by the i r  a b i l i t y  to  finance them. The price limits a p p e a r   t o  
have  helped t o  m i t i g a t e  t h e  rate of increase  of   domest ic  prices i n  recent  
months,  with t h e  month ly   increase   In   the  re ta i l  price i n d e x   i n   t h e   t h r e e  
months t o  August  averaging 1.1 per   cen t .  

Incomes policy during  1980  and  1981  has  aimed a t  keeping  the  growth of 
personal  incomes  below  that of grose incomes  of enterp,rises.  In the   event ,  
t h i s  aim has been  achieved  with  personal  incomes i n  t h e   s o c i a l i z e d  sector 
r i s i n g  by 35 per cent i n  the f i r s t   s i x  months of 1981 compared wi th  the same 
period of 1980, w h i l e  t h e  co r re spond ing   i nc rease   i n   en t e rp r i se s '   i ncomes  
exceeded 45  per cent .  I t  was a l s o   o f f i c i a l   p o l i c y  t o  keep   the  rise in real 
personal  incomes i n   l i n e   w i t h   t h e   p r o j e c t e d  rise i n  l abo r   p roduc t iv i ty .  This 
objec t ive   has   no t   been  met over t h e  last  two yea r s   due   t o  a f a s t e r   t h a n  
a n t i c i p a t e d  increase I n  consumer prices, thus causing real personal incomes 
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t o  f a l l .  I n  addi t ion ,   o f f ic ia l   gu ide l ine8  have required  that  increrrea i n  
perronal incomes i n  the noneconomic rector  (banking,  education,  hedth, 
government, e t c . )  be l i m i t e d  t o  a r a t e  of 5 percentage p o l n t a  below those i n  
the economic sector.  In the f i r r t  nix  monthr of 1981 the  estimated  decline 
i n  real pcrronal incomer i n  the noneconomic rector  war about  twice am great  
as tha t  i n  the economic rector .  Although real parronrl  incomes a rc  expected 
t o  show an inc te r re  i n  the aecono ..i:f of  1981, for  the f u l l  year  they arc 
expected t o  decline.  Penrion and o the r   t r an r f t r s  recorded  real  declines i n  
l i ne  w i t h  thoee i n  real   perronal incomer during 1981. However, conriderable 
increases i n  remittances from Yugorlav  workerr  abroad  helped boost household 
receipts  and allowed them t o  l imft  t h e   f a l l  i n  r ea l  terms. 

2 .  Fi8cal development8 

Although there have been some weaknerscs i n  the  financing of the budget 
of the  Federation,  public  eector  expenditures  appear  to have been contained 
over  the l a a t  two years and have contributed t o  t he   s t ab i l i za t ion   e f fo r t .  
The public  sector  recorded a d e f i c i t  of only Din 10.7 b i l l i on  i n  1980 (about 
0.1 per  cent of CSP) i n  1980 dcrpi tc  a sharp rise i n  the   def ic i t  of the budget 
of the  Federation. The Federal Government d e f i c i t  of Din 20.3 b i l l i o n  i n  1980 
(Table 4) wae well above the planned d e f i c i t  of Din 6.3 b i l l i o n .  The excess 
was largely  financed by i s s u i n g  bonds t o t a l l i n g  Din 13.3 b i l l i o n  to  the com- 
mercial banks. L p e n d i t u r e  was 3.5 per  cent  greater  than  planned, b u t  i t  was 

9 per cent lower  than  planned, v i t h  the major s h o r t f a l l   o c c u r r i q j  i n  customs 
dut ies   as  a r e su l t  of the   abol i t ion of the 10 per cent  surcharge, and an 
unforeseen  shift i n  the  s t ructure  of Imports toward lower  taxed  items. 

D s t i l l  f rac t iona l ly  lower ae a  percentage of GSP than i n  1979. Revenue waa 

The Federation's  expenditure  plans fo r  1981  have no t  been  changed s i g n i -  
f ican t ly  i n  nominal  terms  from those  decided i n  l a t e  1980, despite  the  higher- 
than-expected price  increaees  that  have occurred 80 f a r  i n  1981.  Accordingly, 
the volume  of expenditure i n  r ea l  terms is  l i ke ly  to  be less   than planned and 
there should be a fur ther   decl ine i n  the r a t i o  of expenditure t o  CSP t o  about 
7 per cent,  which i g  i n  l i n e  w i t h  t h e  medim-term  objective of reducing  the 
r e l a t ive   s i ze  of the p u b l i c  sector .  Revenues of the  Federation  are  projected 
t o  increase by 50 per cent i n  1981 due t o  sharp  r ises  i n  projected  receipts 
from general  turnover and ealee  taxes and from contributions from the  republics 
and provinces During  the f i r e t  f i ve  months of 1981 both expenditures and 
revenues  lagged  well  behind  schedule. On the revenue side  the main areae of 
concern a re   rece ip ts  from general  turnover and sales  taxes.  These may well 
t u r n  out lower than  planned,  because of a  change i n  the   s t ruc ture  of household 
consumption,  induced by lower real  personal income, away from luxuries   that  
are  taxed  at   higher  rates,  and toward  goods  such as  food, which a r e  not  taxed 
or are taxed a t  low ra tes .  It is government policy t o  o f f se t  any s h o r t f a l l  in 
planned  revenues w i t h  lower expenditure8  rather  than by addi t ional  borrowing. 
The Federal Government borrowed Din 4.6 b i l l i o n  from the  National Bank of 
Yugoslavia i n  the f i r s t  quarter of 1981; there has been no fur ther  borrowing 
since. 
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3 .  Monry and c r a d f t  

Rertr.int on the growth of money and c r e d i t  l r  cmtrrl p a r t  of the 
r t a b l l i m t i o n  program. I n  1980  both money r n d   c r 8 d i t  grew conr iderably  
lerr r a p i d l y  than nominal Income (Table  5)e For  1981 i t  10 t h e   r u t h o r i t l r r '  
l n t c n t l o n   t o  keep the  growth of d o w r t i c  bank c r e d l t  and tho wnry  rupply 
t o  22 per cente  In t h e  f l r r t  mix monthr of 1 9 8 1   t h e   f n c r e r r e r   i n   d o m e r t i c  
c r e d i t   a n d  the money rupply were i n  l i n e  w i t h  planned limits but well below 
t h e  growth of nominal CSP. The t i g h t e n i n g  of monetary  condi t ion8  during 
1981 ha6 been   r e f l ec t ed   i n  a con t inu ing  marked rime i n  t h e  Income v e l o c i t y  
of narrow money. Ho=ever, p a r t  of t h i r   I n c r e a s e   h r a   r c r u l t e d  from a volun- 
t a ry   ewi t ch  by t h e  household  rector  from  narrow money i n t o   o t h e r   a a r e t m ,  
espec ia l ly   fore ign   cur rency   depoei te ,   which  are included in quari-monty.  An 
i n c r e a r e   I n   t r a d e   c r e d i t s  among o r g a n i z a t i o n r  of aoroc ia t ed   l abo r   rppea r r  t o  
have   cont r ibu ted   to   the  r i re  i n   t h e  income v e l o c i t y  of money and  helped 
eaee the  l i q u i d i t y   p o s i t i o n  of t h e   e n t e r p r i e e   s e c t o r .  

111 . Developmente i n   t h e   E x t e r n a l   S e c t o r  

Ex te rna l ly ,  the  major aim of  economic p o l i c y  ir t o   e f f e c t  a m r k e d  
reduct ion  i n  t h e  c u r r e n t   a c c o u n t   d e f i c i t  of the  balance  of  paymente. This 
d e f i c i t  wao reduced  from USS3.7 b i l l i o n  ( 6  per  cent of CSP) i n  1979 t o  
USS2.3 b i l l i o n  (3 .7  per   cen t  of GSF) in 1980  (Table 6 )  due  to  a s u b s t a n t i a l  
i n c r e a s e   i n   t h e  volume of e x p o r t s  ad a similar e h a r p   f a l l   I n   i m p o r t  volume 
(Table 7) .  For 1 9 8 1   t h e   o f f i c i a l   t a r g e t   f o r   t h e   c u r r e n t   a c c o u n t  is t o  con- 
t a i n  t h e  d e f i c i t   t o  USS1.8 b i J l l o n   o r  2.7 per c e n t  of p ro jec t ed  CSP. The 
t r a d e   d e f i c i t  was p r o j e c t e d   t o   r e m a i n   v i r t u a l l y  unchanged t US$6 b i l l i o n ,  
w i t h  t h e  volume of   merchandise   exports  estimated t o  rise by 7 per   cent   and 
t h e  volume of i m p o r t s   p r o j e c t e d   t o   d e c l i n e  by 3 per   cen t .  A moderate   increaee 
was p r o j e c t e d   i n  t h e  s u r p l u s  on se rv ices   accoun t  largely as a r e s u l t  of higher  
n e t  receipts from  tourism,  investment  works  abroad and workers'  rernitLancea. 
Although  the  t rade def ic i t  was h i g h e r   t h a n   p l a n n e   i n   t h e   f i r s t  part  of 1981, 
d u e   l a r g e l y   t o   r e l a t i v e l y  poor performance in exp ! r t i n g   t o   c o n v e r t i b l e   c u r r e n c y  
c o u n t r i e s ,   t h e   c u r r e n t   a c c o u n t   t a r g e t   f o r   t h e   f u l l   y e a r  I s  expected t o  be 
a t t a ined   because  of higher- than-expected  recelpts  from merchandise   expor t s   to  
t he   nonconver t ib l e   cu r rency   a r ea ,   and   f rom  se rv ices '  exports, p a r t i c u l a r l y  
tourism,  workers remittances, and  investment  works  abroad. 

Developments i n   t he   cap i t a l   accoun t   du r ing   1981   i nd ica t e   t ha t   d rawings  
on medium- and long-term  loans w i l l  be approximately  the same a a   i n  1980. 
The bulk  of such   d rawings   compr i se   t he   u t i l i za t ion  of s u p p l i e r s '   c r e d i t s  and 
the   d i sbursement  of f i n a n c i a l   c r e d i t   o b t a i n e d  by t he   Na t iona l  Bank of 
Yugoslavia. The latest o f f i c i a l   p r o j e c t i o n s  ca l l  for a emal l   r educ t ion   i n  
short-term external indebtednees   dur ing   1981 and a build-up i n  e x t e r n a l  
reserves .  The l e v e l  of g r o e e   i n t e r n a t i o n a l  reserves amounted to  US$l,Sl3 mil- 
lion a t   t h e  end of September 1981 compared with US$1,462 m i l l i o n  at  the end 
of 1980 (Table 8 ) .  
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The effective rxchrnge rate ( t rade   weighted)  for the   Yugor lav   d inar  
a p p r e c i a t e d   r l j g h t l y  in t h e  f i r r t  raven month. of 1981 a l though comtr and 
p r i c c r  rhowrd a larat l n c r c r r c   r e l a t i v e  to  t h o r e  in t r a d i n g   p a r t n e r  countries. 
T h e r r r f t r r ,  I n  Augurt and September  1981 t h e  d i n a r  vas deprec i a t ed   conr ide r -  
a b l y  in a r c r i e r  o f   r t c p r .  By end-September  1981  the  dinar  had  depreciated 
by around  16  per  cent  compared  with  end-July  1981  and by 12  per  cent compared 
wi th  a year  earlier. 

In A p r i l  1981 a r i g n i f i c a n t   l i b e r a l i z a t i o n   o f   i m p o r t  restrictions was 
undertaken by r h i f t i n g  4 l a r g e  nwmbcr of itcmr f r o m   t h e   r e s t r i c t e d  import 
commodity l imtr t o  t h e   l i b e r a l i e e d  (LB) l i r t .  AEI a r e s u l t ,   i n  terms of num- 
berm of item, the r h a r e  of l i b e r a l i z e d  items i n   t h e   t o t a l  rose from 60 p e r  
c e n t   t o  78 per cen t r  In value terms, the   share   o f  items I n  the LB l i c t  ie 
emtimated t o  have   r ieen  by about 15 percentage  p o i n t s  t o  some 55 p e r   c e n t .  
The i t e m  l i b e r a l i z e d   a f f e c t e d  mnny d i f fe ren t  types  of  commodities  including 
a g r i c u l t u r a l   p r o d u c t r ,  raw materials, and  consumer  goods. 

In J u l y  1981, a l i m i t a t i o n  was placed  on  the amount of domest ic   currency 
t h a t  could be exported or imported  into  Yugoslavia .   Previously an amount of 
Din 1,500 was p e r m i t t e d   f o r   e a c h   t r i p   b u t  now such  an amount is permit ted on 
one t r i p   on ly   each   yea r .   Th i s   measu re  was motivated  mainly  with a view t o  
etcmming c a p i t a l   f l i g h t e  The Fund granted  temporary  approval  of t h i s   measu re  
in Adgur t 1981 



Table 1, Yugoolavia: National Accounte, &/ 1977-85 

1980 Percentage Chanec 
In billions of dinars; '1977 1978 1979 1980 1981  19(11-85 

at  current prices  Actual8 Plan 2/ Plan 
average 

Private consumption 803.0 7.0 7 .O 6 .O 0.3 1.5 3 .O 

Public coneumption 2/ 136.5 7.4 5.3 7.9 1.6 -2 .1  3.3 

Gross fixed capital  formation 536.6 11.7 13.4 4 .6  -1.6 -4.8 1.6 

Cross domestic  expendfture 1,618.8 11.7 4.8 9.5 0.5 -0.6 2.8 

Exports: goods and ee*rvdcee 360.3 -4.4 -1.9 3 . 4  7.9 7 .O 8.0 

faporte:  goode and oer k e e  456.9  12.5  -1.3 9.8 -10.4 -3.0 1.1 

Cross social product 

Memorandum item: - 
1,564.9 8.0 6.8 7 .O 2.2 3.0 4.5 I 

m 
1 

Gross social  product deflator 14.7 15.0 20.7 31.3 " 14.4 

Source.  Data  supplied by the  Yugoslav authorities. 

1/ Based on material product national  income  accounting  according to Yugoslav  methodology, which excludes ser- 
vices  rendered t o  individuals fram the gross material product. Cross domestic product is estimated to be about 
15 per cent nigher than gross social product for 1900. 

2/ Revised estimates. 
- 3/  Includes material costs of general and material  consumption only.  In particular, it excludes  personal  incomes 

payments. 

e e 



Table 2, Yugoslavla: Grosm Social Product by Sector I /  

1980 Percentage  Change 
Level at current  pricco; 1978 1979 1980 1981 3/ 1981-1985 3f 

In billion. of dinars At conetant  prices 2/ Plan Plan average 
estimated 

- 

Pboufacturing and mining 
Of Which, 
Energy 
Bamic  metals 
Equipment  and  consumer  durable6 
Nonmetallic  minerals  and 

construction material 
Chemlcals 
Other 

5,680 

74 
49 
14 7 

35 
55 
2 08 

8.6 7 . 9  4.4 4.0 5.0 

4.7 6.5 6.4 6 . 0  7.1 
8 . 5  3.1 2.6 3.0 7.0 
12.5  9.7 3.5 2 .6  4.6 

9.6 7.4 5.6 4.7 5.7 
14.1 8 . 2  9.2 5 . 5  7.3 
5.7 8.2 3.6 4.1 4.2 

Agriculture,  forestry,  and  fishing 191 .o -4.6 5 .3  -1.8 4.0 4 . 3  

Trade  and  catering 362.9 9 . 8  6.1 3.0 3.5 4.8 

Construction 166 a 0  11.5 9.7  4.0 -2.6 1.0 

Transport  and comunlcatlone 136.5  10.2 4.2 4.0 4 . 3  5.0 

Arts,  crafts,  and  others 4/ 137.6 - 6.6 - 5.2 4.2 4.0 5 . 5  

Total 1.562.0 6.8 7.0 3.1 3.2 4 . 5  

- - - 

~ L _ _  

Sources:  Data  supplied by the Yugoslav  authorities;  and  Fund  staff  estimates. 

1/ Based on material product  national income accounting accordPng to Yugoslav methodology, which excludes services 
rendered t o  individuals from the gross material  product. Gross domestic  product is estimated to be about 15 per  cent 
higher  than  gross material product or gross social  product. 

- 2 /  At constant 1975 prices. 
- 3/ At constant 1980 prices. 
- 4/ Includes  public  utility  production. 
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Table 3 .  Yugorlavia: Twelve-Monthly Changes i n  Price fndicar 

(Percentage changer i n  12 month. to end of period) 

1977 1978 1979 1980  1981 A/ 

Producers' prlces 

I n d u s t r i a l  goods, total 
Investment ZoodB 
Semifinished goods 
Cons ulnp t Ion goods 

A g r i c u l t u r a l  goods, t o t a l  

Retail p r i c e s  

General   index 

Agr i cu l tu ra l   goods  
I n d u s t r i a l  goods 
S e r v i c e s  

Cost of l i v i n g  

General index 

Food 
Clo th ing  
Rent 
S e r v i c e s  3/ 

9 . 0  

10.5  
9.4 

10.0 

5.7 

14.0 

13. 3 
14.5 
15.0 

14.1 
14.1  
15 .1  
12.7 
14.7 

8 . 9  

5 . 1  
9 .8 
8.5 

12.6 

15.7 

1 4 . 0  
16.5 
14 .3  

15.8 
14 .1  
17.6 
16.1 
14.0 

15.2 

5.3  
17.8 
13.1 

23.6 

23.9 
25.8 
24 .0  
24.0 

23.0 

2 2 . 7  
22.2 
1 8 . 7  
21.6 

39.8 

22.2 
46.7 
33.7 
46.5 

39.2 

42.2 
41 .7  
24.3 

37.3 
40.3 
29.1 
25.7 
22.7 

51.0 

25.0 
55.8 
47.4 
51.7 2/ 

49.0 

41.6 
55.2 
30.7 

43.4 

45.1 
38.1 
22.8 
29.1 

Sources:  Indeks; and   da t a   supp l i ed  by t he   Yugos lav   au tho r i t i e s .  

- 1/ June 1981, compared w i t h  June 1980. 
- 21 April 1981,  compared  with  April  1980. 
- 31 Excluding  rent .  
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Table 4, Yugoslavia: Budget of the  Federation 

(In mill ion6 of diners) 

1979 1381 
lg80 Revised Plan 0 

Revenue 
Customs d u t i e s  and other   import  fees 2 4 , 5 9 1  20,694 
Contr ibut ions from republics and 

provinces 
General  turnover and sales taxes 
Other taxes 
Non tax revenues 

Total revenue 

Expenditure 
Adminis t ra t ion 
Defense 
Grants   to   republ ics   and  provinces  
Grants  to  funds  and  communities 

Investment 
Other o r  discrepancy 

To tal expendi ture  

of interest 

Surplus  o r  d e f i c i t  

Financing,   net  domestic 
Bond i s s u e s  
Nat ional  Bank credi ts  
Repayment of bank c r e d i t s  
Bond amor t iza t ion  
Allocation t o  budgetary reserves 

28,436 
37,700 

169 
2 , 6 8 1  

93,577 

1 5 , 6 2 1  
5 5 , 0 8 4  
10,502 

1 4 , 7 9 4  
6 7 4  
618 

9 7 , 2 9 3  

- 3 , 7 1 6  

3,716 

8 , 4 5 1  
” 

-1,678 
-2 ,857  

- 200 

3 8 , 4 6 9  
47 ,400  

2 30 
2 , 5 0 1  

109,354 

1 8 , 5 7 4  
7 6 , 1 4 9  
1 4 , 2 5 8  

18,700 
818 

1 , 1 7 3  

1 2 9 , 6 7 2  

-20,318 

20,318 
13,344 

9,200 
-726 

-1,264 
-236 

2 4 , 1 3 7  

6 3 , 7 7 3  
7 3 , 3 i 7  

230 
2 , 8 5 0  

164 ,367  

20,680 
101,894 
16,277 

2 5 , 2 3 7  
8 7 4  

1,536 c 

166,498 

-2,131 

2 , 1 3 1  

4,600 
” 

-1,979 
-205 
-285 

Source: Data suppl ied  by t h e  Yugoslav   au thor i t ies .  
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Table 5 I Yu&mlavia: Monetary Survey A/ 
(Channe i n  billionr of U.S. dollrrr) 

Stock at end of period  Percentage change over 12 mnthe 
in  billion8 of dinars 

19 79 1980 1980 1981 
to end ot period ’ 978 1979 1980 1981 

Dec e June . Dec . June June 

Net foreign aesete 

Domestic  credit 21 
Money supply i/ 
Quai-money 41 

Other  items, net 

-112.0 -209.8 -257.3 . e  -138.6 -235.3 -129.7 ... 
1,201.3  1,368.4  1,554.6  1,733.1  29.5  2b. 7 29.4  26.7 

375.2 399.3  461.6 506.0 25.5 19.0 23.0 25.7 

575.9 680.4 785.5 ... 33.5 28.5  36.4 . e .  

171.0  111.1  50.2 I . .  16.6 -5.7 -63.7 , ... 0 

I 
w 

I 

Source:  Data aupplied by the Yugoslav  authorities. 

1/ The  definition o f  the  banking  sector  covered by these  estimates  varies  between  series and years. A broad 
definition,  including the post office  savings bank and the fund for financing  trade, is used for money supply  in a l l  
years, and for quasi-money since 1979. A narrow  definition  excluding these two institutions is used for  domestic 
credit In all yeare, and for  quaei-money up t o  1979. Net foteign  assets  are the same under  the two definitions. 
O t h a  items, n e t ,  ie a res idual  4nd absorbs  the (small) adjustment  arising from the  use of inconsistent  definitions 
in the same year. 

4 2 /  Comprises  bank  loans  extended  in  both  dinars and foreign  currencies. - 31 Include8 government depoeits and excludes items in  transit. 
41 Comprises  foreign  exchange  depoeits of reeidente,  other  sight  deposits, time deposits,  restricted  deposits, 

se<urities issued by banks, and claims on banks in respect  of pooled resources. 



A 

B 

C 

D 

E 

F 

C 

H 

1 

J 

Good8 and r c r v i c e r  and unrequited 

Exportn, f , o , b ,  
Importr, c a i  I I 

TL dc  balance 

t r a n s f e r r  

Creditfi 
Workern' 3nd cmlp,rdnts' remittenres 
Travel 
Transportat  ion 
l n t r r e n t  
Other 

Total 

Debi ts  
Workers' and emiRrclnts' rrmittanceR 
T r l v e l  
Transporttation 
l n t e r e s t  
Other 

Total 

,1,280 -1,bRJ - 2 , 5 1 1  -113flI -1 ,285 
-1  28 -1 55 - 1  30 -4 5 -60 
-590 4 7 4  - P  \ '  - 380 -422 
-495  - H Z 1  -1.281 -4 70 -691 

Service6 and un rcqu i t ed   t r ans fe r s   (ne t )  3 , 3 4 7  3,564 3,795 1,014  1,688 

Long-term c d p i t a l  

Long-term ] o m s  ( reLeivcd)  
Drawings 
Repqyment 

Long-term  loan5  (cxtendcd) 
Total 

Total ( A  through B) 

B i l a t e r a l  balances 

Sh3rt- term  capi ta l   including  errors   and 
l)mi s s i o n s  

Tota l  ( A  through E )  

Allocdtlon o f  SDRs 

Compensatory  borrowing 

Tota l  ( A  through H) 

Reserve movement % 

Use of  Fund c r e d i t  
SDRs 
Reserve  posit ion i n  t h e  Fund 
Gold 

-106 -125 - 2 2 1  - 1 6 7  -1 30 
1,394 1,009 1,807 190 678 
- "- 

111 -2,652 

-65 742  

350 250 

3 7 1  -1.346 

-21 218 
-7 -34 

-81 81 
-5 -4  

-484 - 

354 

-1 5 0  

-280 

3 7  

71 

- 1 7 2  

304 
41 

-5 
" 

-2,050 -1,170 

265 -70 

9 30 Y BY 

-855 -251 

37 38 

100 50 

-718 -1 6 3  

Off i c i a l   fo re ign  exchange ( i n c r e a s e  -) -257 1,085 -168 4 2 1  -44 
Total -371 1,346 172 118  163 

" 

Sources National  Bank of Yugoslavia,   and  staff   estimates 

- 1/ Data  on c a p i t a l  account converted on s t a t i s t i c a l  exchange rate b a s i s  
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Table 7 ,  YuRorlavir: Foreign Trade h d i c a t o t r  

(Pcrccntapc chanpc over prcviour  year, i n  term8 of US$) 

- 
1976 1977 1978  1979 1980 

”- 

Exports 

Va 1 ue 
Volume A/ 
Price 

Imp0 P t 8 

Value 

Price 
V o l w e  A! 

16.7 8.0 31.9 16.9 32.1 
1 5 . 2  - 2 . 7  2 . 7  1.6 11.0 
4.0 11.0 9.0 15.0 19.0 

-7.4 3 2 . 5  6 . 6  3 4 . 3  7 .4  
-10.1 16 .6  1 . 5  12 .9  -10.5 
3.0 13.6 5 . 0  19.0 20.0 

Terms of trade 1 . 0  - 2 . 6  3 . 8  - 4 . 3  -1.0 

Sources: Data euppl ied  by the Yugoslav author i t i e s ;  IMF, International 
Financial S t a t i s t i c s ;  and s t a f f  calculat ions.  

1/ Derived from value data converted at  current exchange rates  and p r i c e  
inzices reported t o  - IFS. 
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Table 8. Yugoalevia: External Reserves 

National Bank o f  Yugoslavia 
Official Reeerves ForeiRn 

Reserve Anme t R 

Poaition or 

I" . .  - ). 

in the Foreign Depoe i t 
Fund S DRa Cald Exchange Total RankR To tal  

1975 
1976 
1977 

1978 

I 
1979 

1980 

1981 

" 

-c 

" 

I 
I1 7 7  
111 79 
1 V  81 

I 78 
I1 
111  " 

IV 

I 
IT 
IT1 
IV 

1 
11 
August " 

September -- 

" 

" 

" 

" 

" 

" 

" 

" 

" 

34 

13 

1 2  
12 
2 4  
20 

52 
76 
72 
54 

74 
100 

79 
1 3  

22 
21 
42 
42 

ro 
60 
59  
64 

66 
66 
66 
69  

7 1  
7 1  
7 1  
73 

75 
78 
78 
78 

78 
78 
78 
78 

777 
1,980 
2,031 

2,184 
2,000 
2,283 
2,288 

1,845 
1,711 
1,654 
1 ,203 

762 
7 82 
802 

1 , 3 7 1  

1 ,408  
1,415 
1,352 
1,393 

87 1 
2,049 
2,108 

2,263 
2 , 1 5 5  
2,459 
2,457 

2,046 
1,858 
1,797 
1 ,330  

911 
960 
959 

1,462 

1 ,508 
1,514 
1,472 
1,513 

350 
6 58 
666 

7 1 4  
820 
86 9 
783 

7 2 1  
664 
94 2 
6 38 

424 
84 3 

1,273 
L, 102 

1,130 
... ... ... 

1,221 
2,707 
2 , 7 7 4  

2 , 9 7 8  
2,976 
3,322 
3,245 

2 , 7 7 3  
2,522 
2,739 
1 , 968 

1 , 3 3 5  
1,803 
2,232 
2,567 

2 638 ... ... . . *  
"" 

Sources: IMF, Internat iona l  Financial S t a t i s t i c s ;  and National Bank of 
Yugoslavia. 

" 


