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RWANDA - Basic Data 

Area,  p o p u l a t i o n ,  and 
GDP p e r   c a p i t a  

Area 26,338 s q u a r e   k i l o m e t e r s  
P o p u l a t i o n  

T o t a l  (t980 estimate) 5.2 m i l l i o n  
Growth rate (1976-80) 3.0 per c e n t  
D e n s i t y  180 persona per s q u a r e   k i l o m e t e r  

GDP p e r  cap i ta  (1979 estimate) SDR 154 

1977  1978  1979  1980  1981 - 1 - ” 
Proj 

Cross d o m e e t i c   p r o d u c t  
and e x o e n d i t u r e  (In b i l l i o n s  of Rwanda f r a n c s )  

GDP a t  c u r r e n t  market p r i c e s   7 1 . 6  81 .O 97.8 110.4  125.2 
Of which: 

a g r i c u l t u r e ,  l i v e s t o c k ,  
f o r e s t r y  , and f i e h i n g  (33.2)  ( 3 4 . 3 )  (46.2) (50 .7)  (57.5) 

I n d u s t r y   a n d   c o n s t r u c t i o n  (15 .2)  (16.1)  (18.7) (21 .7)  (24 .5)  
government  servicee (6.4) (6.1) (7 .2 )  (8 .2 )  (10.0) a 

Gross d o m e s t i c   e x p e n d i t u r e  
a t  c u r r e n t  p r i ces  

P r i v a t e   c o n s u m p t i o n  
P u b l i c  consumpt ion  
Gross c a p i t a l   f o r m a t i o n  

72.4  06.2  99.1  112e7  128.9 

(51.2)  (62 .6)  (70.6)  (80.6)  (89.7)  
(12 .1)  (12.3) (15.8)  (16.6)  (20.1)  

(9.1) (11.3) (12.7)  (113.5) (19 .1 )  

Resource g a p  a t  current p r i c e s  - I/ -3.6 -13.1 -6.7 -11.4 -14.1 

P r i c e   i n d i c e s  ( P e r i o d   a v e r a g e )  

Consumer p r i c e   I n d e x   ( 1 9 7 6  = 100) 116.7 131.3 152.1  163.0 170.1 2/ 
E x p o r t   p r i c e   i n d i c e s   ( 1 9 7 5  = 100) 280.1 2 2 4 . 3  295.9 264 .2  220.3 
I m p o r t  price i n d i c e s   ( 1 9 7 5  - 100) 111.5  124.4 143.5 1 6 7 , s  183.2 

- 

T r e a s u r y  operations (In b i l l i o n s  of Rwanda f r a n c s )  

B u d g e t a r y   r e v e n u e  8.4 8.8 12.2 13.2 13.6 
Of w h i c h :   f r o m   c o f f e e  exports ( 3 . 0 )  (1 .5)  (3.9) (2 .0 )  (1.0) 

B u d g e t a r y   e x p e n d i t u r e  7 .3  6.0 10.2 12.6 16 .3  
C u r r e n t  6.2 7 a 0  8.7 10.5 1 3 . 1  
Developnen  t 1.1 1.0 1.5 2.1 3.0 
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RWANDA - Baeir Data  (continued) 

Treasury  special   accounts  
(ne t )  

Treasury s u r p l u s  o r  d e f i c i t  (-) 

Domestic  financing 

External   f inancing 
Of  which:  banking  system 

Money and c r e d i t  
(end of period) 

F o r e i g n   a s s e t s   ( n e t )  
Domestic c r e d i t  

Claims on  Government ( n e t )  
Claims  m p r iva t e  sector 

Of wjich: cof fee - r e l a t ed  
c r e d i t  

Money 
Quasi-money 
Other  i tems  (net)  

Balance of payments - 
Expor ts ,  f t o r b r  

Of which: coffee  
Imports, f .o.b. 

Trade balance 
Se rv ices   (ne t )  
Unrequi ted   t ransfers   (ne t )  

Current  account  balance 
Cap i t a l   (ne t )  A/ 

Overall  surplus o r   d e f i c i t  (-) 

Gross o f f i c i a l   f o r e i g n   r e s e r v e s  - 
(end of period) 

SDR holdings 
XMF reserve   pos i t ion  
Foreign  exchange 

Total  

1977 1978 1979 1980 1981 - _I " 

P r o j  . 
( I n  " b i l l i o n s  of  Rwanda f r ancs )  

-0.9 0.1 -1.1 -1.1 2.9 
(-1.0) (0.5) (-0.3) (-2.2) (2 .3 )  

-0.1 " - 0 . 3  4.8 " 

6 . 6  7-0 1 3 . 5  14.7  13.6 
4.8 5 * 2  3 a 1  3.5 6.2 
0.4 -1.5 -3.0 -1.8 
4.4 5.2 4.6 6 . 5  8.0 

" 

(2.3) (2.2) (1.3)  (2.2) ( * . a )  

8 0 1  9.0 11.2 12.0 ) 

1.2 1 bo 2 e 5  3 00 2 .1 
2.1  2.2 2.9 3.2 ) 17.7 

108 . 3 
(61.2) 
-87.6 

20.7 
-57.9 

55.5  
18.3 
1.4 

( I n   m j l l i o n s  of SDRs) 

89.2 157.0 
(39.0)  (106.9) 

-115.8 -123.4 
-26.6 33.6 
-84.4 -98.6 
74.6 101.3 

-36.4 36.3 
36.1 17.7 

102.6 98.6 
(48.1) (51.1) 

-157.0 -166.2 
-54 .4  -67.6 

86.8 112.7 
-83.8  -102.8 

-51.4 -57.7 
61.6 49.5 

2.4   2 .4   4 .6  7.7 
2 0 1  2*9 5.5 8.4 * e o  

63.9  61.7 105.3 130.2 ... 

- 1/ Inc lud ing   a l loca t ion  of SDRs and e r r o r s  and omissione. 
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RWANDA - Basic Data (concluded)  

197 7 1978  1979  1980  1981 - - - " 
Pro3 . 

Exchange rate of the Rwanda franc 
per SDR (end of period) 112.77  120.95  122.30  118.41  114.06 - 1/ 

Trade-weighted e f f e c t i v e   e x c h a n g e  
rate in terms of t h e  U.S. 
d o l l a r  (average 1974 * 100) 82.4 87 .1  85.2 88 .1   81 .4  

- l/ March 1981. 4 



I. Income and  Production 

1. Gross  domestic  product  and  expenditure 

Although o f f i c i a l   n a t i o n a l   a c c o u n t s   a v a i l a b l e   f o r   t h e   p e r i o d  1977-80 
are s u b j e c t   t o  a number of  shortcomings,  they  provide  approximate  indica- 
t ions  on  the  performance  of   the economy. During t ha t   pe r iod  Rwanda experi-  
enced a r a p i d  economic e x p a n s i o n   i n   s p i t e   o f   f r e q u e n t   d i s r u p t i o n s   t o   t h e  
f low of  exports   and  imports  due t o   u n s e t t l e d   c o n d i t i o n e  i n  Uganda. After 
inc reas ing  a t  an  average rate of 5 p e r   c e n t   i n  real terms i n  1977-78 (Tables  
1 and 2 and  Appendix  Table I ) ,  gross  domestic  product (GDP) slowed down t o  
4 . 3  per   cen t   i n   1979 ,   r e f l ec t ing   t he   adve r se  impact on t h e  economy of t h e  
d is rupt ions   caused  by t h e   c o n f l i c t   i n  Uganda and   the   c losure  of the   on ly  
iand  route  t o  Mombasa, Kenya, through  which 90 per cen t  of Rwanda's i n t e r -  
n a t i o n a l  trade passes. As a r e s u l t  of  t h e   s h o r t f a l l   i n   e s s e n t i a l   i n p u t s  
and spare parts, some a c t i v i t i e s  came t o  a f u l l   s t o p ,  and p r i c e s   r o s e  
sharply.  The GDP d e f l a t o r  i s  estimated to   have   increased  by 15.6 p e r  
cen t  in 1979 and gene ra l  consumer prices index by 15*8  per cent .  

For 1980 p re l imina ry   e s t ima tes  show t h a t   r e a l  GDP grew a t  a rate of 
4 . 9  per   cent .   Reflect ing  improved  weather   condi t ions as we l l  as t h e   e f f e c t  
of past e f f o r t s   i n   t h e  area of ex tens ion   s e rv i ces ,   expor t   c rops ,   no tab ly  
co f fee ,  expanded rapidly  and  food  crop  production rose by about 3 per  cent. 
The mining   sec tor   s tagr ,a ted ,   the   cons t ruc t ion   and   manufac tur ing   sec tors  
(mainly beer  and soft   dr inks)   performed  wel l  as the   supply  of imported in- 
p u t s  and spare p a r t s  improved  following  the  reopening of the   rou te   th rough 
Uganda. There was a l s o   s u b s t a n t i a l   r e c o v e r y   i n   t h e   t r a n s p o r t  sector and 
i n   o t h e r   s e r v i c e s .  

The p r o s p e c t s   f o r  1981 a r e   f a v o r a b l e ,  and GDP growth r a t e  is pro jec t ed  
a t  5.2 p e r   c e n t   i n   r e a l  terms. Although  information  on  the  l ikely  perfar-  
mance of the v a r i o u s   s e c t o r s  is r a t h e r   s c a n t y ,   i n d i c a t i o n s   a r e   t h a t   s u b s t a n -  
t i a l  ga ins  will be   recorded   in   agr icu l tura l   ou tput ,   bo th   for   expor t   and  for 
subs i s t ence ,  while the   min ing   sec tor  shows s i g n s  of a s ign i f i can t   r ecove ry .  
Government s e r v i c e s   a r e   a l s o   e x p e c t e d   t o   i n c r e a s e   s h a r p l y ,  and the   pe r fo r -  
mance of the o t h e r   s e c t o r s  is l i k e l y   t o  be similar t o  t h a t   a c h i e v e d   i n  1980. 

T o t a l   a v a i l a b l e   r e s o u r c e s   i n c r e a s e d   a t  an average   ra te   o f   16   per   cen t  
i n  1977-80, r e f l e c t i n g  a h igher  level of imports,  mainly  of  equipment and 
in te rmedia te  goods. Meanwhile, domestic demand increased  in   nominal  terms 
a t  an average  annual rate of 17.5 per cen t   du r ing   t he   pe r iod ,   w i th   p r iva t e  
and public  consumption  together  growing a t  15.5 per cen t  or a t   a n   a n n u a l  
r a t e  of about 1 pe r   cen t  i n  r e a l  terms. Gross   f i xed   cap i t a l   fo rma t ion   a s  
a percentage of GDP rose  from 13 per c e n t   i n  1977 t o  1 4  p e r   c e n t   i n  1980. 

For 1981, i n d i c a t i o n s  are tha t   t o t a l   consumpt ion  will show a substan- 
t i a l  i nc rease ,  as a r e s u l t  of the 1980 i n c r e a s e   i n   t h e   s a l a r i e s   i n   t h e  pub- 
l i c   s e c t o r  and the  improvement i n   t h e   s u p p l y   s i t u a t i o n  of food  and  consumer 
goods. As the consumer p r i c e  is pro jec t ed   t o   i nc rease  by 8.1 per cent, t h e  
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a 
growth ra te  of  t o t a l   c o n s u m p t i o n   i n  real  terms w i l l  be  i n  t h e  r a n g e   o f  4-5 
pe r  cent .  A f u r t h e r  i n c r e a s e   i n  gross c a p i t a l   f o r m a t i o n  a s  wel l  as a sharp 
expans ion  i n  s t o c k s ,   d u e   p a r t l y   t o   t h e   r e - e m e r g e n c e   o f   t r a n s p o r t a t i o n  prob- 
lems, w i l l  cause   domest ic  demand t o  rise by 1 4   p e r   c e n t   i n   n o m i n a l  terms. 

Expor ts  of goods   and   nonfac tor   se rv ices ,   which   a lmost   doubled  i n  1979 
compared t o  1978 ,   dec l ined  by as much as 38 p e r  cen t  i n  1980,   main ly   due   to  
t h e  s h a r p  d r o p  (44 p e r   c e n t )  i n  t h e  volume of  c o f f e e   e x p o r t s   a n d  t h e  d e c l i n e  
in e x p o r t  prices.  For 1981, i t  is p r o j e c t e d   t h a t   t h e   f a l l  in e x p o r t   p r i c e s  
will more t h a n   o f f s e t   t h e   e x p a n s i o n   i n   t h e   v o l u m e  of e x p o r t s ,   t h u s   c a u s i n g  
t o t a l   e x p o r t s   o f   g o o d s   a n d   n o n f a c t o r   s e r v i c e s   t o   d e c l i n e   f u r t h e r  by 6.5 p e r  
c e n t .   T h e r e f o r e ,  t h e  r e s o u r c e   g a p  is e s t i m a t e d  t o  i n c r e a s e   f r o m   a n   a v e r a g e  
of  9 . 6  p e r  c e n t  of GDP d u r i n g  1977-80 t o  11.3 p e r  c e n t  i n  1981,  and t h e  
ba lance  of  payments   pressures ,   which emerged i n  1980, w i l l  i n t e n s i f y   d u r i n g  
t h e  year .  

2. A g r i c u l t u r e  

The  Rwandese  economy is dominated by a g r i c u l t u r e ,  w h i c h  r e p r e s e n t s  
about  4 5  p e r  c e n t  o f  GDP and   provides   subs is tence   and   employment   for  a large 
p a r t  of the  popu la t ion .  About 80 p e r  c e n t  o f  v a l u e   a d d e d   i n  t h e  a g r i c u l t u r a l  
sector  i s  accounted  f o r  by food   c rop   product ion   and  the remainder  by e x p o r t  
crops, namely   cof fee ,  t ea ,  pyrethrum,  and  quinquina.  The development o f  
t h e  a g r i c u l t u r a l   s e c t o r   c o n t i n u e s  t o  be hampered by t h e  use of t r a d i t i o n a l  
low-yielding  methods o f  c u l t i v a t i o n ,   t h e   s t r o n g   p o p u l a t i o n   p r e s s u r e  on t h e  
l a n d ,   s o i l   e r o s i o n ,   a n d   t h e   l a c k  of i n p u t s   a n d   a d e q u a t e   e x t e n s i o n   s e r v i c e s .  
The p r e v a i l i n g   w e a t h e r   c o n d i t i o n  i s  a l so  a d o m i n a n t   f a c t o r   t h a t   a f f e c t s   t h e  
volume of  a g r i c u l t u r a l   p r o d u c t i o n .  

The e x p a n s i o n   o f   a g r i c u l t u r a l   p r o d u c t i o n   h a s   r e c e i v e d   p a r a m o u n t   c o n s i d -  
e r a t € o n  i n  the   economic   deve lopmen t   s t r a t egy ,   w i th  t h e  aim o f   a c h i e v i n g  self-  
s u f f i c i e n c y  i n  f o o d s t u f f s  and developing   and  diversifying t h e  e x p o r t  base. 
To a t t a i n   t h e s e   o b j e c t i v e s ,   t h e   a u t h o r i t i e s  are  making e f f o r t s   t o  raise a g r i -  
c u l t u r a l   p r o d u c t i v i t y   t h r o u g h   i m p r o v e d   f a r m i n g   t e c h n i q u e s ,   e x p a n d e d   e x t e n s i o n  
s e r v i c e s ,   i m p r o v e d   t r a n s p o r t a t i o n   a n d  storage f a c i l i t i e s ,   a n d  a f a v o r a b l e  pro- 
d u c e r   p r i c e   p o l i c y .  They are a l s o   e n c o u r a g i n g  farmers t o  i n t e g r a t e  catt le- 
r e a r i n g   w i t h   c r o p  farming. 

a* Food p r o d u c t i o n  

Food c r o p  s ta t is t ics ,  c o l l e c t e d  on the b a s i s  of t h e  in fo rma t ion   p rov ided  
by t h e   p r e f e c t u r e s ,  are not   comprehensive.  This s i tua t ion   migh t   be   improved  
f o l l o w i n g   t h e   c r e a t i o n  i n  1981  of  a new s t a t i s t i ca l  o f f i c e   i n  t h e  M i n i s t r y  
of Agricul ture .   Moreover ,  a g e n e r a l   a g r i c u l t u r a l  survey is t o   b e   l a u n c h e d  
t h i s   y e a r .   I n   s p i t e  of t h e i r   s h o r t c o m i n g s ,   a v a i l a b l e   f o o d   c r o p   d a t a   g i v e  
a r e a s o n a b l e   i n d i c a t i o n  of t h e  main d e v e l o p e n t s  i n  t h i s   s e c t o r .  The p r in -  
c ipa l  food c r o p s   m a i n l y   b a n a n a s ,   b e a n s ,   s o r g h u m ,   m a i z e ,   p o t a t o e s ,   a n d   f r u i t s  
and   vege tab le s  are  grown on small farms p r i m a r i l y   f o r  domestic consumption. 
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As shown i n   T a b l e  3 t o t a l  food  production  increased a t  an  average ra te  
of 3 . 3  per   cen t  i n  1977  and  1978,  which is comparable   to   the rate o f  popu- 
l a t i o n  growth.  In  1979  there was a sharp   increase   in   food   product ion ,  
mainly  of   vegetables   and  s tarches,   due t o  the   expans ion   in  the acreage  un- 
d e r   c u l t i v a t i o n .  The rate of  growth  slowed down t o  3 per   cen t  i n  1980,  and 
i n d i c a t i o n s   a r e   f o r  a s i m i l a r   i n c r e a s e   i n  1981. 

Banana product ion   remains   the   mos t   impor tan t   agr icu l tura l   c rop   for  do- 
mestic consumption, i n  terms of volume  and  value. It is c u l t i v a t e d  on some 
200,000 h e c t a r e s ,  which r e p r e s e n t  2 2  per   cen t   o f   t he   t o t a l   ac reage   devo ted  
t o  food  production. After having  increased a t  an  average rate of 4 per c e n t  
i n  1977-79,  banana product ion rose by 6 per c e n t   i n  1980; i t  i s  expec ted   t o  
inc rease  by 2 per c e n t   i n  1981.  Bananas are a l so   u sed   i n   t he   p roduc t ion   o f  
beer  and  wine i n  Rwanda. However, t h e   a u t h o r i t i e s '   p o l i c y  is to   encourage  
product ion of t he   ed ib l e   va r i e ty   wh ich  commands  much more a t t r a c t i v e  prices. 

Beans a r e   t h e  most   impor tan t   vege tab le   cu l t iva ted ,   wi th   an   annual  pro- 
duc t ion   tha t   averaged   180 ,000   tons   dur ing  1977-80. I n  1981  production is 
expected  to   reach  199,000  tons.  

Product ion of e s  and  groundnuts   has   s tagnated   in   recent  years, de- 
spi te   the  incent ives   provided  through  favorable   producer   pr ices .   Yields  
have  been  declining as marginal   lands were brought   in to   cu l t iva t ion .   Sor -  
ghum con t inues   t o  be t h e   p r i n c i p a l   c e r e a l ,  bu t  output   and  yields   have  been 
dec l in ing   s ince  1976,  However, i n  1981  production is expected to  increase 
by 2 per cen t  compared t o  1980. There  has  been no s i g n i f i c a n t   p r o g r e s s   i n  
the   p roduct ion   of   o ther  cereals such as whea t ,   r i ce ,   and   e l eus ine ,   bu t  maize 
product ion  rose by 9 pe r   cen t  in 1979, when to t a l   p roduc t ion   r eached  83,000 
tons.   Since  then  product ion of maize has   s tagnated .  In the   group of 
s t a r c h e s ,  sweet potatoes   and  cassava  have  regis tered  the  most   s ignif icant  
progreso ,   increas ing   in   1979 by 12  per   cent   and 75 p e r   c e n t ,   r e s p e c t i v e l y .  
For 1980 and   1981   i nd ica t ions   a r e   t ha t   ou tpu t   o f   t heae  two products  w i l l  
remain a t  t h e  1979  level .  The product ion of sugarcane has stagnated  around 
25,000  tons  after  having  peaked a t  30,000 tons  in H 7 7 ,  as a r e s u l t  of e 
reduct ion  i n  t he   ac reage   unde r   cu l t i va t ion .  The p roduc t ion   o f   f ru i t s  and 
vegetables   (avocados,   p ineapples ,  and  papayas) is encouraged i n   t h e  areas 
around  the  large c i t i es ,  but  output  has  remained  around 45,000 tons a year.  

- 

b. Export   crops 

(1)   Coffee 

5 4  per 
c o f f e e  
of   the  
s e n t  a 

Coffee is t h e  most   important   cash  crop  in   Rkanda,   account ing  for  
c e n t  of t o t a l   expor t   p roceeds   du r ing   t he   pe r iod  1977-80. Moreover, 
r ep resen t s   t he  main source  of monetary  income f o r  a large propor t ion  
papulation,  and  revenues  derived  from taxes on   co f fee   expor t s  repre- 
significant element i n  t o t a l  budge ta ry   r ece ip t s .  
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Table 3. Rwanda: Agricultural Production 
for Domestic Consumption, 1977-81 

(In thousands o f  metr ic  tons) 

1977 1978 1979 1980 - 1/ 1981 - 2 /  

Bananas 

Vegetables 
Beans 
Peas 
Groundnuts 
0 ther 

Cereals 
Sorghum 
Maize 
Eleusine 
Wheat 
Rice 

Starches 
Potatoes 
Sweet potatoes 
Cassava 
Other 

Sugarcane 

Other fruits and vegetables 

1,869 

172 
56 
15 
5 

164 
77 
3 
4 
3 

177 
702 
444 

25 

30 

40 

1,932 

170 
50 
14 

3 

183 
76 
3 
4 
3 

219 
773 
373 
23 

26 

39 

2,023 

181 
43 
38 
4 

162 
83 
2 
3 
4 

2 15 
86 8 
654 
37 

24 

55 

2,151 

193 
4 4  
39 

3 

16 9 
84 

3 
4 
5 

181 
880 
671 

25 

24 

40 

2,195 

199 
44 
39 
4 

173 
85 

4 
5 
5 

182 
888 
6 72 
25 

25 

45 

Source: Data provided by t h e  Rwandese authorities. 

- 1/ Preliminary estimates. 
- 2 /  P r o j e c t i o n s .  
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Corfee  produced i n  Rwanda i s  g e n e r a l l y   o f   t h e   m i l d  Arabica v a r i e t y ,  
grown main ly   by   i nd iv idua l   f anne r s   on   sma l l  family h o l d i n g s .   I n   g e n e r a l ,  
c o f f e e  is c u l t i v a t e d  i n  a s s o c i a t i o n   w i t h   o t h e r   f r u i t   a n d   v e g e t a b l e   c r o p s ,  
such as ban- and  tuberous  roots .   However ,  a small amount of c o f f e e  is 
grown on p l a n t a t i o n s ,   w h e r e   t h e   p r o d u c t i v i t y  i s  much h i g h e r  as a consequence 
o f   t h e   m e t h o d i c a l   a p p l i c a t i o n  of f e r t i l t z e r s   a n d   I n s e c t i c i d e s .   A f t e r  i t s  
s h a r p   f a l l   i n  1977 a s  a r e s u l t  of p o o r   w e a t h e r   c o n d i t i o n s ,   p r o d u c t i o n  of 
parchment   cof fee  I /  i n c r e a s e d  by 1 9   p e r   c e n t   i n   1 9 8 0   a n d   r e a c h e d  24,740 t o n s  
(Tab le  4 ) .  In   19x1   p roduc t ion  of parchment   cof fee  i s  expec ted  t o  i n c r e a s e  
by 26 p e r   c e n t   t o   3 1 , 2 4 0  tons, w i t h   m e r c h a n t   c o f f e e   a m o u n t i n g   t o  25,000 
tons.  This r e f l e c t s   t h e   i n c r e a s e   i n   p r o d u c t i v i t y   f r o m  an average of  400 
grams of pa rchmen t   co f fee   pe r  tree i n   t h e   p e r i o d  1977-79 t o   a b o u t  506 
grams i n  1980-81.  The  improvement i n  p r o d u c t i v i t y  i s  l a r g e l y   a t t r i b u t a b l e  
t o  e x t e n s i v e   p r u n i n g   o f   c o i f e e  trees,  l a r g e   a p p l i c a t i o n s  of f e r t i l i z e r s  
a n d   i n s e c t i c i d e s ,   a n d   b e t t e l   w e a t h e r   c o n d i t i o n s .   I n  l a te  1 9 7 9   t h e   a u t h o r i -  
t i e s  s t c r t e d  a p r o g r a m   o f   p r m i n g   o r   r e p l a c i n g   o l d  trees,  which is expec ted  
t o   c o n t i n u e   o v e r  t h e  n e x t  3-4 y e a r s .   E x t e n s i o n   s e r v i c e s  are provided by 
t h e  M i n i s t r y  o f  A p I L c u l t u r e   t o   t h e   c o f f e e  farmers i n  c o n j u n c t i o n   w i t h  simi- 
l a r  s e r v i c e s   f o r  o t l  o r  a g r i c u l t u r a l   p r o d u c t s .  The parastatal company, Office 
d e s   C u l t u r e s   I n d u s t r i e l ' e s   d u  Rwanda (OCIR-Cafs),   provides some s p e c i a l i z e d  
s e r v i c e s   d i r e c t l y  t o  t h e   c o f f e e   f a r m e r s ,   i n c l u d i n g  the p r o v i s i o n  of f e r t i l -  
i z e r s   a n d   i n s e c t i c i d e s ,   s p r a y i n g  of  t rees ,  and a l so  t e c h n i c a l   a s s i s t a n c e  
i n  the f i e l d  o f  management. OCIR-Caf6 a l so  h a s   r e s p o n s i b i l i t y   f o r   v a r i o u s  
a c t i v i t i e s   i n   t h e   c o f f e e   s t b s e c t o r ,   i n c l u d i n g   p r o d u c t i o n ,   s t o r a g e ,   p r i c i n g ,  
a n d   l i c e n s i n g   f o r   e x p o r t   a c t i v i t i e s .  

T h e  f i n a n c i a l  management of OCIR-Caf6 a n d   t h e   e x t e n s i o n   s e r v i c e s  i t  
p rov ides  eo producers  w i l l  be s t r e n g t h e n e d  w i t h  the  implementa t ion   of  the 
Lake Kivu C o f f e e   P r o j e c t ,   w h i c h  i s  b e i n g   u n d e r t a k e n   w i t h   t h e   f i n a n c i a l  as- 
s i s t a n c e  of t h e  IBRD. The pro jec t ,   wh ich  will c o s t  US$17 m i l l i o n ,  aims at 
promot ing   improved   me thods   o f   p l an t ing ,   d i s t r ibu t ion  of improved  seed  var i -  
e t i e s ,  a n d   p e s t   c o n t r o l .  It w i l l  a l so  i n v o l v e   e n l a r g i n g   c o f f e e   p r o c e s s i n g  
c a p a c i t y  in t h e   p r o j e c t  area i n   o r d e r   t o   p u l p   l a r g e r   q u a n t i t i e s  o f  c o f f e e .  
The p r o j e c t   a r e a   a c c o u n t s   f o r  2 5  per c e n t  of t h e  t o t a l  area p l a n t e d  w i t h  
co f fee   and  f o r  40 p e r  cent  o f   t o t a l   c o f f e e  grown. 

Coffee i s  normal ly   harves ted   be tween May and  October.  A t  t h e  beg inn ing  
o f  each c rop   yea r ,   t he   Governmen t   f i xes   p roduce r   p r i ces   fo r   pa rchmen t   co f -  
fee. Coffee is purchased  f rom  the  producers  at  t h e   p r i c e   e s t a b l i s h e d  by 
the  Government and is processed  and  graded i n  accordance  w i t h  i n t e r n a t i q n a l  
s t a n d a r d s   u n d e r   t h e   s u p e r v i s i o n   o f  OCIR-Cafg b e f o r e   b e i n g   e x p o r t e d .  A mixed 
en te rp r i se ,   Rwanda i se   d 'Expor t a t ion  (RWANDEX), i s  e x c l u s i v e l y   r e s p o n s i b l e  
f o r  t he   p rocess ing   and   marke t ing  of  co f fee .   The re  is a C o f f e e   S t a b i l i z a t i o n  
Fund (Fonds   d 'Ega l i sa t ion  du Caf6) which i s  a d m i n i s t e r e d  by OCIR-Caf6, de- 
s igned  primarily t o  p r o v i d e   s u p p o r t   f o r  t h e  co f fee   p roduce r  price.  The 

" 

1/ Parchment   coffee i s  t h e  d r i ed   co f fee   bean   pu rchased  from the   p roduce r s .  
After t r e a t m e n t ,  i t  becomes  merchant  coffee,  w h i c h  i s  approx ima te ly  7 5  p e r  
cent of  the  parchment weight. 
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new s t r u c t u r e   o f  taxes, f i x e d  costs, a n d   p r o d u c e r   p r i c e s   ( h a r e m e )   i n t r o d u c e d  
o n   J u l y   1 6 ,   1 9 7 9   i n v o l v e s  a f i x e d   e x p o r t   d u t y  of 20 p e r   c e n t   o f   t h e  ex- 
f r o n t i s r e  value,  w h i l e  the f i s c a l   d u t y  is SO p e r   c e n t   o f   t h e  net  s u r x u s  
a f t e r  a l l  m a r k e t i n g   c o s t s   ( i n c l u d i n g   t h e   p r o d u c e r   p r i c e )   h a v e   b e e n   d e d u c t e d ;  
t h e   r e m a i n i n g  5 0  p e r   c e n t  i s  t r a n s f e r r e d   t o   t h e   C o f f e e   S t a b i l i z a t i o n  Fund 
u p   t o   t h e   p o i n t   w h e r e   t h o s e   t r a n s f e r s   r e a c h   t h e   e q u i v a l e n t  of 10 p e r   c e n t  
of t \ e  e x - f r o n t l a r e   v a l u e  (Table 5 ) .  After t h a t   p o i n t ,   a n y   a m o u n t   i n  excess 
o f  10 p e r   c e n t  of t h e   e x - f r o n t i s r e   v a l u e  is p a i d  t o  t h e  Governrpent as f i s c a l  
du ty .  The r e s o u r c e s  of t h e   C o f f e e   S t a b i l i z a t i o n  Fund are p laced  in T r e a s u r y  
b i l l s  and  developtnent   bonds,   except  for d e p o s i t s   m a i n t a i n e d   w i t h  the  N a t i o n a l  
Bank of Rwanda f o r   b u s i n e s s   t r a n s a c t i o n s .  The S t a b i l i z a t i o n  Fund s u p p o r t e d  
t h e   c o f f e e   p r i c e s  i n  1977-78 a n d   d u r i n g   t h e   f i r s t  semester of 1979 a s  a 
r e s u l t  of t h e   d e c l i n e   i n   e x p o r t   p r i c e s .   C o n s e q u e n t l y ,   d u r i n g   t h a t   p e r i o d  
t h e  S t a b i l i z a t i o n  Fund r e s o u r c e s  were i n s u f f i c i e n t ,   a n d  i t  h a d   t o  be s u b s i -  
d i z e d  by t h e   b u d g e t .   R e f l e c t i n g  t h e  export   performance and t h e   i n t r o d u c t i o n  
of t h e  new s t r u c t u r e  of t a x a t i o n ,   t h e   f i n a n c i a l   s i t u a t i o n  of t h e   S t a b i l i z a -  
t i o n  Fund improved in l a t e  1979  and i n  1980, e n a b l i n g  i t  t o   a c c u m u l a t e  small 
s u r p l u s e s .  However, i t  is  a n t i c i p a t e d   t h a t   i n   1 9 8 1   t h e   f a l l  i n  e x p o r t   p r i c e s  
w i l l  be s u c h   t h a t   t h e   S t a b i l i z a t i o n  Fund w i l l  have t o  subs id ize  cof fee   p ro -  
d u c e r   p r i c e s .  On t h e   b a s i s   o f  an a v e r a g e   e x p o r t   p r i c e  of US$l.lS per lb. 
and  of t h e  p re sen t   p roduce r   p r i ce ,   wh ich  was ma in ta ined  a t  RF 120  per  kg. 
of parchment   cof fee  (RF 1 6 4  per kg. o f   m e r c h a n t   c o f f e e ) ,   t h e   s t a b i l i z a t i o n  
Fund w i l l  have to pay s u b s i d i e s  a m o u n t i n g   t o  RF 475 mi l l i on  in 1981. 

Rwanda i s  a p a r t y   t o  the In t e rna t iona l   Cof fee   Agreemen t ,   unde r   wh ich  
e x p o r t   q u o t a s  were set f o r  each   coun t ry ,   e f f ec t ive   Oc tobe r   1980 .   Rwanda ' s  
quo ta  was f i x e d  a t  2 1 , 6 0 0   t o n s   f o r   t h e   y e a r   e n d i n g   S e p t e m b e r  1981. Moreover,  
i t  was a u t h o r i z e d  t o  e x p o r t   a n   a d d i t i o n a l  7,200 t o n s   o f  coffee i n  exce8s of 
i t s  1980 /8 l   quo ta .   The re fo re ,   g iven   t he  l eve l  of p r o d u c t i o n   a n d   o f   c o f f e e  
o f   n o n d o m e s t i c   o r i g i n   f o r e c a s t   f o r   1 9 8 1 ,  Rwanda is l i k e l y   t o   a c c u m u l a t e  
s i z a b l e   a m o u n t s  of s t o c k s  of c o f f e e .  As of end-1980 s u c h   s t o c k s   a l r e a d y  
amounted to some 9,000 tops .  The volume of c o f f e e   e x p o r t s ,   h o w e v e r ,   d e p e n d s  
i m p o r t a n t l y   o n   t r a n s p o r t a t i o n   f a c i l i t i e s .   D i f f i c u l t i e s   i n   t h i s  area have  
been  somewhat  reduced  by the purchase   o f  a c a r g o   p l a n e   ( b e i n g  707). which 
c a n   c a r r y  a maximum o f   o n l y  80 t o n s   o f   c o f f e e   p e r   d a y .   C o n e e q u e n t l y ,   r o a d  
t r a n s p o r t a t i o n  remains the most  important  means of e x p o r t i n g  coffee.  Ap- 
p rox ima te ly  50 p e r  cent  of a l l  c o f f e e   e x p o r t s  a re  s o l d   t o   t h e   U n i t e d   S t a t e s ,  
bu t   increas ing   amounts  are being s o l d   t o  t h e  E C  c o u n t r i e s .  

Tea i s  t h e  second la rges t  c a a h   c r o p  i n  Rwanda. It is c u l t i v a t e d  
in t h e  n o r t h  and sou thwes t   o f   t he   coun t ry ,  where t h e   a l t i t u d e   a n d   s o i l   c o n d i -  
t i o n s  are f a v o r a b l e .  Half o €  the  tea i s  produced on l a r g e  government-owned 
p l a n t a t i o n s   a d m i n i a t e r e d  by the   Soc i6 t i5   d ' Inves t i s8ement   Rwandaise   du  Thb 
(SIRT) ,  i n  which the Government has a 4 9   p e r   c e n t   i n t e r e s t ,   a n d   h a l f  of i t  
by i n d i v i d u a l   f a r m e r s   ( " t h g   v i l l a g e o i s " ) .   E x t e n s i o n   s e r v i c e s  a r q  provided  
t o  the p l a n t a t i o n s   a n d   i n d i v i d u a l   s m a l l h o l d i n g   f a r m e r &  by t h e   O f f i c e   d e s  
C u l t u r e s   I n d u s t r i e l l e s  du Rwanda pour  le ThB (OCIR-ThC), which i s  a l so  
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Tab le  5 .  Rwanda: S t r u c t u r e  of Coffee Prices, 1977-80 

( I n  Rwanda francs per kgl) 

1977 1978  1979 1980 - 1/ 

Export prices ( f  . 0 .  b .  Mombasa) 

Less: t r a n s p o r t a t i o n  costs 
f i x e d  costs 
i n s u r a n c e   a n d   p o r t   d u t i e s  

F o r   d i s t r i b u t i o n  

To: p r o d u c e r  L/ 
middleman 
e x p o r t e r  
Government 

Of which: e x p o r t   d u t y  A/ 
f i s c a l  tax - 4 /  

OCIR 
Of which: OCIR p r o p e r  

S t a b i l i z a t i o n  
Fund 

I Memorandum items : 

1. F r o n t i e r   v a l u e  
2 .  M a r k e t i n g   c o s t s  

328 315 

20 20 
9  9 
4 3 

295 283 

186 188 
252 256 

Sources :  Data p r o v i d e d  by the Rwandese a u t h o r i t i e s ;   a n d  staff es- 
timates. 

- 1/ P r e l i m i n a r y  estimates. 
2/  P r o d u c e r   p r i c e  for merchant c o f f e e  i s  a p p r o x i m a t e l y  37 p e r  

cezt higher  than t h a t  for p a r c h m e n t   c o f f e e .   P r o d u c e r  price for 
parchment coffee was RF 65 per kg i n  1976  and RF 120 per kg in 
1977-81. 

3/  Beginning July 16, 1 9 7 9   t h e   e x p o r t   d u t y  was f i x e d  a t  20 p e r  
ceGt of the  e x - f r o n t i S r e   v a l u e .  

4 /  Beginning J u l y  167 1979 the f i s c a l  t a x  was f ixed  a t  50  per 
ceGt of t h e   d i f f e r e n c e   b e t w e e n   t h e  export price and t h e  t o t a l  costs  
of m a r k e t i n g   ( i n c l u d i n g  the p r o d u c e r   p r i c e ) ;   t h e  remaining 50 per 
c e n t  is t r a n s f e r r e d  t o  t h e   C o f f e e   S t a b i l i z a t i o n  Fund up t o  an 
amount e q u i v a l e n t   t o  10 per c e n t  of t h e   e x - f r o n t i s r e  value. After 
t h a t  p o i n t ,  the rest is then paid  t o  the  Government a s  fiscal t a x .  
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r e s p o n s i b l e   f o r   t h e   m a r k e t i n g   o f  tea. OCIR-ThC's  a s s i s t a n c e   t o   s m a l l h o l d -  
i n g s   i n c l u d e s   p r o v i d i n g   p l a n t s   a n d   f e r t i l i z e r s  a t  no cos t ,  t h e   b u i l d i n g  of 
w a r e h o u s e s ,   t h e   c o l l e c t i o n  of p r o d u c t i o n ,   a n d   t h e   c o n s t r u c t i o n  of roads .  

The area under   cul t ivat ion,   which  had  been  incre1,s ing a t  an a v e r a g e  
ra te  o f   1 9   p e r   c e n t   i n   t h e   p e r i o d  1977-79 (Table  6 ) ,  expanded a t  a slower 
pace   i n   1980   and  1981 and  reached  only 7,300 h e c t a r e s   i n   1 9 8 0 ,   c o m p a r e d   t o  
t h e   p l a n ' s   t a r g e t  of 12 ,000   hec ta re s .   Dr i ed  tea p roduc t ion ,   wh ich   i nc reased  
a t  an   ave rage   annua l  rate of 5 p e r   c e n t   i n   t h e   p e r i o d  1977-79, ro se   by  16 
p e r   c e n t   t o  6,600 t o n s  in 1980. It is f o r e c a s t   t o   i n c r e a s e  by 2 1   p e r  cent 
t o  8,000 t o n s   i n  1981. The ave rage   y i e ld   pe r   hec t a re ,   wh ich   dec l ined   f rom 
1,054  kgs. of d r i e d  tea i n  1977 t o  865 kgs. i n  1979 ,   i nc reased  by 5 per  
c e n t  i n  1980, and i t  i s  p r o j e c t e d   t o   r e a c h  1,000 kgs .  i n  1981. One o f  t h e  
f ac to r s   beh ind   t hese   deve lopmen t s  is t h a t  most of t h e   p l a n t a t i o n s   s t a r t e d  
i n  1977  and came t o   f u l l   p r o d u c t i o n   i n   1 9 8 0   a n d   1 9 8 1 .   ( T h e r e  is a ges- 
t a t i o n   p e r i o d  of a b o u t   t h r e e   y e a r s   b e t w e e n   t h e   p l a n t i n g  of tea shrubs   and  
t h e  commencement of h a r v e s t i n g . )  The p r o d u c e r   p r i c e s   f o r   i n d i v i d u a l  
farmers-the  government-owned  plantations use paid  workers--were  increased 
i n  1980  from RF 59 t o  67.5 per kg. of  d r i e d  tea. 

Dur ing   the  l a s t  two y e a r s   t h e   p r o c e s s i n g   c a p a c i t y   h a s   b e e n   e n l a r g e d  
s i g n i f i c a n t l y .  Three p r o c e s s i n g   p l a n t s   w i t h  a t o t a l   a n n u a l   c a p a c i t y  of 3,600 
tons  have  been  completed i n  1 9 7 9 - 8 1 ,   w i t h   t h e   f i n a n c i a l   a s s i s t a n c e  of t h e  
African  Development Bank, t he   Kuwai t i  Fund f o r  Economic  Development i n  Africa, 
and  the  European  Development Fund.  The c a p a c i t y  of two o t h e r   l a r g e   p r o c e s s i n g  
p l a n t s  (MULINDI and PFUNDA) i s  being  expanded.  The t o t a l  c a p a c i t y  now ap- 
p e a r s   s u f f i c i e n t  f o r  t h e   p r o c e s s i n g  of  t h e   t o t a l   p r o d u c t i o n .  

Rwanda's tea is m a r k e t e d   i n  the London a u c t i o n   m a r k e t ,   b u t  sales t o  
o t h e r   c o u n t r i e s ,   l i k e  Sudan,   have  been  increasing.   Export   pr ices ,   which 
f luc tua ted   be tween  RF 170 p e r  kg. and RF 1 5 5  i n  1978  and  1979,  have  been 
d e c l i n i n g   s i n c e  l a t e  1980  (Appendix  Table 111). I n   t h e   h n d o n   m a r k e t ,  
Rwanda's tea  s t i l l  b e n e f i t s   f r o m   r e l a t i v e l y   h i g h   p r i c e s   c o m p a r e d   t o  t he  
prices o f f e r e d   t o  its  n e i g h b o r i n g   c o u n t r i e s ,   e x c e p t  Kenya. Tea is s t i l l  
exempted from export   and f i s c a l  d u t i e s   u n t i l   t h e   e x t e n s i o n   p r o g r a m   u n d e r -  
taken  by OCIR-Thi5 is completed some time i n  1985. This exemption was made 
i n  o r d e r   t o   a l l o w  OCIR-Th6 t o   e n c o u r a g e   t h e   e x t e n s i o n  of tea  c u l t i v a t i o n ,  

(31 O t h e r   e x b o r t   c r o m  . -  
Rwanda's o t h e r  major e x p o r t   c r o p s  a re  p y r e t h r m ,  cinchona, and 

f r e s h   f r u i t s   a n d   v e g e t a b l e s   ( T a b l e  7) .  Following a s u b s t a n t i a l   d e c l i n e  i n  
1978-79,  production of pyre thrum  recovered  in 1980, when i t  rose  by  more 
t h a n   o n e   t h i r d  t o  1 ,110  tons. The main f a c t o r s   r e s p o n s i b l e   f o r   t h e   d e c l i n -  
i n g  t r e n d  were t h e   r e l a t i v e l y  low produce r   p r i ces   and  management  problems. 
I n  1979 t h e   O f f i c e   d u   P y r b t h r e  du Rwanda (OPYRWA) was c rea t ed   and   r ep laced  
t h e   f o r m e r   A s s o c i a t i o n   C o o p s r a t i v e  des P r o d u c t e u r s   d e   P y r e t h r e  (ASPY) and 
USINEX, which was i n   c h a r g e  of t h e   p r o c e s s i n g  or pyrethrum. Xn September 
1980 the p roduce r   p r i ce  was r a i s e d  from RF 12 p e r  kg. of  f r e s h  flowers t o  
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RF 15 per kg. These   measu res ,   t oge the r   w i th   e f fo r t s  t o  promote  the  use of 
f e r t i l i z e r s ,   a r e   d e s i g n e d   t o  stimulate product ion.  For 1981, product ion  
i s  es t imated   to   be   a round 1,000 tons.   Product ion of cinchona, which fe l l  
i n  1979 by as much as 22 p e r  cent ,  has s i n c e   s t a g n a t e d  a t  arzund 550 t one  
a yea r ,  owing t o   c r o p   d i s e a s e s   a n d   u n f a v o r a b l e  world market condi t ions   and  
producer   pr ices .  The l a t te r  was r educed   i n  November 1979 from RF 180 per 
kg. to RF 150. The c o n s t r u c t i o n   o f   a n   e x t r a c t i n g   p l a n t  I s  under   coneidera-  
t i o n ;  the pro jec t ,   which  is t o  be ca r r i ed   ou t   by  a French CoLIIpny, ISWBEM, 
and  would  be  co-financed  by  the  French CCCE, w i l l  produce about 50 t ons  of 
c inchona   su l f a t e  when completed in 1982. The volume of exported fresh 
f r u i t s  and  vegetables,  which  dropped  from  1,220 tons i n  1978 t o  4 m n S  i n  
19'19, c o n t l n u e s  to stagnate   around 400 t o n s  a y e a r ,  mainly aB a r e s u l t  of 
t h e   i n c r e a s e   i n  air f r e i g h t   r a t e s .  The p r o j e c t   t o   d e h y d r a t e   t h e  fruits and 
vege tab le s  €or export has   no t   ma te r i a l i zed .  

Table 7. Rwanda: product ion of  Other  Major  Export  Crops,  1977-81 

( I n  metric t o n s )  

1977 1978  1979 1980 - 1/ 1981 - 2 /  

Pyrethrum  (dried 
f lowers)  

Cinchona 

F r e s h   f r u i t s  and 
v e g e t a b l e s  

1,136 94 3 83 1 1,110 95 3 

6 16 6 95 544 565 55 8 

1,084 1 , 2 2 0  428  386  393 

Source:  Data provided by the Rwandese a u t h o r i t i e s .  

- 1/ Pre l iminary  estiwtes.  
- 2/ P r o j e c t i o n s .  

3. Livestock and f i s h i n g  

The t o t a l   n a t i o n a l   h e r d  is es t imated  at around 1.9 m i l l i o n  (Table 8) .  
The number of  ca t t l e  has grown o n l y   m o d e s t l y   s i n c e   1 9 7 6 ,   r e f l e c t i n g   e s s e n -  
t i a l l y  the  Government's p o l i c y  o f   s u b s t i t u t i n g  smaller animals  for t he  
l a r g e r  ones i n   o r d e r  t o  release land  for c u l t i v a t i o n  and reduce the demand 
on e x i s t i n g  grazing areas As a r e s u l t ,  i n  r e c e n t   y e a r s   t h e  number of 
goats   and sheep h a s   i n c r e a s e d   s i g n i f i c a n t l y .  In  gene ra l ,   t he   p roduc t ion  
of milk  and meat is inadequate .  Annual meat product ion  is  es t ima ted  a t  
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23,000 t o n s  or t h e   e q u i v a l e n t  of 4 kge. per i n h a b i t a n t .  The GOVernt~1ent'8 
p o l i c y   i n   t h i s  regard l e  t o  e n c o u r a g e   t h e   i n t e g r a t i o n  of farming  and  l ive- 
stock b r e e d i n g   a n d   t o   e s t a b l i s h  modern  ranches, which w i l l  be provided   wi th  
a d e q u a t e   v e t e r i n a r y   f a c i l i t i e s .  

Table  8. Rwanda: Estimates of the Lives tock   Popu la t ion ,  1976-80 

(In thousands) 

-~ ~~ 

1976 1977 1978  1979  1980 - 1/ 

Cattle 

Goats 

Sheep 

P i g s  

P o u l t r y  

Rabb i t s  

638 62 9 647 631 634 

b82 736 775 82 4 885 

248 257 267  279  295 

7 1  a3 39 114 12  0 

786 a40 9 12 1,049 1,051 

114 12 7 13 5 14 5 13 4 

Source: Data provided by the Rwandese a u t h o r i t i e s .  

- 1/ Pre l iminary  estimates. 

F i sh ing  i s  n o t  yet well deve loped   i n  Rwanda and i s  st i l l  undertaken  by 
a r t i s a n a l  methods. A large f i sh ing   deve lopmen t   p ro j ec t  is being  undertaken 
on Lake Kivu  with t h e  UNDP's a s s i s t a n c e   a n d  w i l l  c o s t  some RF 100 m i l l i o n .  
The p r o j e c t  aims a t  developing t h e  f i s h i n g   i n   t h e  lake by p r o v i d i n g   t r a i n i n g  
and   t echn ica l   a s s i s t ance   t o   f i she rmen   and   g roup ing  them i n t o   c o o p e r a t i v e s .  
One of its  o b j e c t i v e s   c o n s i s t s   a l s o  of a s s e s s i n g  t h e  b i o l o g i c a l  stocks of 
the  lake  and  developing  more  product ive species. Other similar p r o j e c t s  
w i l l  be implemented i n   t h e   e a s t e r n  lakes. 

4. Mining 

The min ing   s ec to r  in Rwanda cons t i t u t e s   an   impor t c in t  source of f o r e i g n  
exchange  earnings,   providing  on  average 20 p e r  c e n t  of t o t a l   e x p o r t   r e c e i p t s .  
The minerals are cass i te r i te ,  which is by fa r  t h e  most important,   wolfram, 
bery l ,   and   co lombo- tan ta l i te .  A v e r y  small q u a n t i t y  of gold is mined  and ex- 
po r t ed .   Mine ra l   exp lo i t a t ion   and   expor t s  are a lmos t   exc lus ive ly   unde r t aken  4 
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by t h e   S o c l d t e   H i n i a r e  du Rwanda (SOMIRWA), i n  which  t h e  Government has a 
49 per c e n t   i n t e r e s t .  However, mining is a l s o   p r a c t i s e d  by a r t i s a n s  who 
e i t h e r  work under   cont rac t   wi th  SOMIRWA and are p r o v i d e d   w i t h   e q u i p e n t  
a n d   t e c h n i c a l   a s s i s t a n c e  or operate   independent ly   and sell t h e i r   p r o d u c t i o n  
t o  SOMLRWA. A producer price f o r   t h e   o u t p u t   o f   i n d e p e n d e n t   a r t i s a n s  is 
f i x e d  by a dec ree  of the Mini s t ry  of Economy, whereae  for  t h e  o t h e r   a r t i s a n s  
t h e  price l e  determined by the cont rac t   conc luded   wi th  SOMIRWA. I n  1979 
product ion by t h e  artisans rep resen ted  40 p e r  cent and 12 p e r  cent of 
t o t a l   o u t p u t  of cassiteri te and  wolfram,  respect ively.  

Production  of cassiterite has   been   dec l in ing   dur ing   the   per iod  1977-79, 
mainly as a r e s u l t  of t h e   d e l a y  i n  renewing the exis t ing  mining  equipment ,  
of which a l a r g e   p r o p o r t i o n  i o  obso le t e .  However, p roduct ion   recovered  i n  
1980 t o  2 ,070 tons  and is expected t o  i n c r e a s e   f u r t h e r  by 12  p e r  c e n t  in 
1981  (Table   9) .  This performance is due   main ly   to   be t te r   p repara tory  
work a n d   t o   t h e   e f f o r t s   t o  expand the   p roduc t ion  of t h e   i n d e p e n d e n t   a r t i s a n s .  
The product ion of t h e   o t h e r  minerals has been   s t agna t ing ,   a l t hough   t ha t  of 
wolfram is forecacl t   to  r ise by 18 p e r   c e n t   t o  795  tons. The mining   sec tor  
i n  Rwanda has e x p e r i e n c e d   s e r i o u s   d i f f i c u l t i e s   r e g a r d i n g  t h e  evacuat ion  of 
mineral   exports .   During  the  second  half  of 1980 these d i f f i c u l t i e s  were 
aggravated by t h e  s eve re  congestion of   t he   po r t  o f  Oar es Salaam, which 
l ed   t o   an   accumula t ion   o f   l a rge   s tocks   o f   mine ra l   o re .  A second f a c t o r  
has   been   t he   i nc rease   i n   p roduc t ion   cos t s ,  owing in p a r t  t o  increases i n  
wages  and salary  scales granted  in   September   1980,   but   a lso  to  t h e  c l o s u r e  
of t h e  Belgian smelter p lan t   wh ich   t r ea t ed  Rwanda's cassiteri te,  prompting 
a new arrangement Lo be made wi th  a Dutch company a t  a h i g h e r  cost w h i l e  
awai t ing   the   comple t ion  of a new smelter in Rwanda. kt t h e  same t ime,  
SOMIRWA has  been  faced  with  declfning  world prices d u r f n g   t h e  l as t  two 
years .  The expor t  prices f o r  cassi ter i te  fell from €7,000 per ton  i n  1979 
t o  €6,700 p e r  ton  i n  1980  and are expec ted   to   average  €5,900 per ton  i n  
1981,   represent ing a 16 per cent dec l ine   ove r  t h e  per iod .   S imi la r ly ,   the  
p r i c e s  of wolfram  have  been  falling.  Moreover, SOMIRWA's e x p o r t s ,  a l a r g e  
p ropor t ion  of  which i s  denominated in   Belgian  f rancs ,   have  been  adversely 
a f f e c t e d  by t h e   r e c e n t   a p p r e c i a t i o n  of t h e  U . S .  d o l l a r ,   t o  which t h e  Rwanda 
f r a n c  i s  l inked.  



Tab le  9 .  Rwanda: P roduc t ion  of Mineral   Exports ,   1977-81 

(In metric tons) 

- 

1977 X9 78 19 79 19 80 1981 - 1/ 

Cassiterite 

Wolfran 

Bery l  

Colombo- tan ta l i te  

Gold ( i n  kgs) 2/ 

b 

2,239 2,138  1,910  2,069  2,316 

836 7 14 723 679  795 

68 80 86 64 60 

64 54 47 60 6 9  

64 35 15 29 26 

Source: Data provided by t h e  Rwandese a u t h o r i t i e s .  

- 1/ P r e l i m i n a r y  estimates. 
- 2 1  Data r e f e r   o n l y   t o  SOMIRWA's purchases .  

Dur ing   t he   1977-81   pe r iod   t he   ma jo r   i nves tmen t   e f fo r t  was t h e   c o n s t r u c -  
t i o n  of t h e   t i n   s m e l t i n g   p l a n t ,   w h i c h  i s  nearly  completed  and will s t a r t  
o p e r a t i n g  l a te r  t h i s  year .  The smelter w i l l  have a c a p a c i t y  of 1 5   t o n s  a 
day or 4 , 5 0 0  tons a year ,  t h u s   p r o v i d i n g   e n o u g h   p r o c e s s i n g   c a p a c i t y  for to- 
tal p r o d u c t i o n .   F o r   t h e   n e x t   f i v e - y e a r   p l a n   t h e   o b j e c t i v e  is t o   i n c r e a s e  
mine ra l   p roduc t ion  a t  the   end  of   1986 by 4 3  p e r   c e n t   f o r  cassiteri te and 
28 p e r  cent for wol f ram  by   modern iz ing   t he   i ndus t r i a l   p roduc t ion  o f  SOMIRWA 
a n d   e n c o u r a g i n g   a r t i s a n a l   m i n i n g   a c t i v i t i e s .  A f ive-year   investment   program 
i n v o l v i n g  RF 5 b i l l i s n  i s  t o  be l aunched  by SOMIRWA i n  two*phases .  The 
f i r s t  phase (RF 1.5 b i l l l o n )  w i l l  be f i n a n c e d   a l m o s t   e c t i r e l y   t h r o u g h   t h e  
tom6 I1 Agreement (RF 1.2 b i l l i o n )   o n   c o n c e s s i o n a l  terms. The second  phase 
(RF 3.5  b i l l i o n )  w i l l  be   f inanced  by bor rowing   f rom  o t l re r   sources   in   addi -  
t i o n   t o   l o a n s  from t h e  European  Investment Bank unde r   t he  Lom6 I1 Agreement. 
I n   a d d i t i o n ,   e f f o r t s  w i l l  c o n t i n u e  t o  b e   d i r e c t e d   t o w a r d   r e s e a r c h   a n d  geo- 
l o g i c a l   s u r v e y s  in o r d e r  t o  i n c r e a s e   m i n i n g   o u t p u t .  A sys t ema t i c   p rospec -  
t i o n  effort  has   been   under taken   wi th  UNDP ass i s t ance .   F raace ,   Canada ,   and  
Swi t ze r l and  are a l s o   i n v o l v e d  in prospec t ion   programs in o r d e r  to  de te rmine  
t h e   f u l l   p o t e n t i a l  of t h e   c o u n t r y .  

5 .  Manufactur ing 

a 

The major i n d u s t r i e s   i n  Rwanda c o n s i s t  o f  beer   and  sof t  dr ink   produc-  
t ion .   Other  small-scale i n d u s t r i e s   c o m p r i s e  a s u g a r   r e f i n e r y  and f a c t o r i e s  
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fo r   shoes ,   pa in t s ,   and   b l anke t s .  The SOMXRWA t i n  smelter plant,   which is  
to   be   comple ted   in  l a t e  1981, w i l l  be   t he   on ly   heavy   i ndus t ry   i n   t he   coun t ry .  
The value  added  of   the  manufactur ing  sector ,   which  accounted  for  15 per c e n t  
of GDP i n  1980,  has  expanded a t  an   annua l  rate of 18 p e r   c e n t   d u r i n g   t h e  
per iod 1977-80,  and i t  i s  e x p e c t e d   t o   i n c r e a s e  by 11 per c e n t   i n  1981. Half 
of   the   va lue   added  of t he   manufac tu r ing   s ec to r  coneiets of  beer   p roduct ion  
from bananas  and  eorghm by artisanal methods.  However, beer product ion  by 
modern  brewery  methods  had  been  expanding a t  an   ave rage  rate of 22  p e r   c e n t  
i n  volume dur ing   t he   pe r iod  1976-78  (Appendix  Table IV). In   1979  output   de-  
c l i n e d  by 16  per  cent as a r e s u l t  of  e h o r t f a l l e  i n  i n p u t s   a n d   e p a r e   p a r t s  
t h a t   f o l l o w e d   t h e   c l o s u r e  of t h e  Ugandan bo rde r ,   bb t  i t  recovered i n  1980 
and  increased by 31 pe r   cen t  to  7 0   m i l l i o n   b o t t l e s .  

There  has  been no change   i n   t he   Governmen t ' s   i ndus t r i a l   deve lopen t  
p o l i c y   d u r i n g   t h e  las t  two y e a r s .   P r i o r i t y  is s t i l l  g i v e n   t o   i n d u s t r l e s  
using  domest ic  raw materials, l abor - in t ens ive   p ro j ec t s ,   and   impor t - subs t i -  
t u t ion   i ndus t r i e s .   Fo re ign   i nves tmen t  as  well as  domes t i c   p r iva t e   i nves t -  
ment are encouraged,   and  government   par t ic ipat ion ie l i m i t e d   t o   i n d u o t r i e s  
t h a t  are c o n s i d e r e d   e s s e n t i a l  or s t r a t e g i c .   I n   o r d e r   t o   e n c o u r a g e   p r i v a t e  
sec to r   i nves tmen t s   i n   i ndus t ry ,   t he  Government i e  e s t a b l i s h i n g  a new Indue- 
t r i a l  zone  rovering some 400 h e c t a r e s ,   w h e r e   t h e   a v a i l a b i l i t y  of  land  and 
t h e  b a s i c   i n f r a s t r u c t u r e  would c o n e t i t u t e   a n   a t t r a c t i o n   f o r   i n v e s t o r e .  
Moreover,  the  Fonds  de  Garantie,  which was e s t a b l i e h e d   t o   h e l p   e m a l l - s c a l e  
i n d u s t r i a l   e n t e r p r i s e s  i n  o b t a i n i n g   c r e d i t s   f o r   i n v e s t m e n t ,  is e x p e c t e d   t o  
s tar t  o p e r a t i n g   i n  1981. Among t he  m o s t   i m p o r t a n t   i n d u s t r i a l   p r o j e c t s  un- 
d e r   c o n s i d e r a t i o n   a r e  a cement   plant   with a t o t a l   c a p a c i t y   o f  50,000 t o n s  
a year,   which will be  f inanced by China; a new b r e w e r y   i n   K i g a l l  a t  a t o t a l  
cost of  RF 2 . 7  b i l l l o n ,   t o  be c o n s t r u c t e d   i n   c o o p e r a t i o n   w i t h   t h e  Belgim 
company, SociGtd  Artois ;   and a py re th rum  p rocess ing   p l an t   cos t ing  RF 700 
mi l l i on .  

The development   of   the   manufactur ing  sector  is  s t i l l  hampered  by the  
small size  of  the  market   and  the  low  level  o f  incomes as well as by t h e  
t ranspor ta t ion   p roblems  which   increase   p roduct ion   cos ts .  The inadequate  
i n f r a s t r u c t u r a l   f a c i l i t i e s   c o n s t i t u t e   a n   o b s t a c l e   t o   t h e   e x p a n s i o n  of t h e  
manufac tur ing   sec tor ,   which  i s  a t  present   unable  t o  meet domest ic  demand. 
The next   f ive-year   p lan  will focus  on the   promotion of agro- Indus t r ies   and  
t h e  process ing  of o t h e r   l o c a l  raw m a t e r i a l s  and on  the  improvement of i n f r a -  
s t ruc tu re .   Subreg iona l   coope ra t ion  and c o o r d i n a t i o n   i n   i n d u s t r i a l   p l a n n i n g  
w i l l  be sought i n   t h e  framework of t h e  Economic Community of t h e  Great Lakes 
Countr ies .  

6 .  Energy 

Rwanda o b t a i n s   t h e   m a j o r   p a r t  of i t s  energy  requirements   f rom wood and 
e l e c t r i c i t y .   F u e l  wood i s  t h e  main sot~rce of energy   for   cooking   and   hea t ing ,  
and i t  i s  a l s o  used in  some i n d u s t r i e s  ( tea p rocess ing   p l an t s ) .  E lec t r ic i ty ,  
most ly   f rom  hydroe lec t r ic  power s t a t i o n s ,   a c c o u n t s   f o r   a n   a p p r e c i a b l e   p r o p o r -  
t i o n  of the t o t a l  energy requi rements   o f  the count ry .  



E l e c t r i c i t y   c o n u u m p t i o n   t o t a l e d  67 million k i l o w a t t   h o u r e   i n  1980, of  
which 50 p e r   c e n t  was from local hydro-   and   therm-e lec t r ic   p lan ts   and   the  
rest wae imported  from Zaire. Electrogat,  t h e  company  which  has  the monop- 
o l y  for t h e   p r o d u c t i o n   a n d   d i s t r i b u t i o n  of e l e c t r i c i t y ,   h a d  only 3 , 3 0 0  pri-  
v a t e   c u e t o m e r s  in 1980. However, t o t a l  demand  by indus t ry   and   houeeho lde ,  
which  expanded  by 11 per c e n t  in  1980,  i r  p r o j e c t e d  t o  i n c r t a e c  a t  a eimi- 
lar  rate d u r l n g  the n e x t   f i v e  yenrr. The G o v e r n m e n t ' s   p o l i c y   i n   t h i o   f i e l d  
aim8 a t  deve lop ing   domes t i c   p roduc t ion  of e l e c t r i c i t y   a n d  a leo  of a l t e r n a -  
t i v e  sources of energy In o r d e r  t o  h e l p  meat t h e   e x p a n e i o n   i n  demand and 
l eeeen   t he   dependence  on imported o i l  a n d   e l e c t r i c i t y .  N e w  p r o j c c t e   u n d e r  
way i n c l u d e  tuo n a t i o n a l   h y d r o e l e c t r i c   p l a n t s  t o  be completed i n  l a t e  1981 
w i t h  a c a p a c i t y  of 12 MW and a s e c o n d   h y d r o e l e c t r i c   p l a n t   o n   t h e   R u e i t i   R i v e r  
( R u s i t i  I I ) ,  i n   c o o p e r a t i o n  with Burundi and Zaire, w i t h  a t o t a l  c a p a c i t y  
of 40 MU. The c o n s t r u c t i o n  of t h e  la t ter  is  expected t o  start  i n  1982 f o r  
comple t ion   by   1985.   Another   hydroe lec t r ic   p ro jec t  on t h e  Akagera  River i s  
b e i n g   s t u d i e d   f o r   p o s s i b l e   c o n e t r u c t i o n   j o i n t l y   w i t h   T a n z a n i a  and Burundi.  
As r e g a r d s   t h e   o t h e r   e o u r c e e  of ene rgy ,  t h e  l a r g e   m e t h a n e   g a s   r e s e r v e  a t  Lake 
Kivu i e  t h e  most promising.  The gas d e p o e i t s   a r e   e s t i m a t e d  a t  around €0 
b i l l i o n   c u b i c  meters and may be used for producing  methanol  gas and f e r t i l -  
i z e r s .  A p r o j e c t  t o  t a p   t h e e e   t e e o u r c e s  l e  unde r   s tudy  in c o o p e r a t i o n  
w i t h  Zaire 8nd  would require l a rge  amoun t s   o f   i nves tmen t   and   subs t an t i a l  
f o r e i g n   f i n a n c i a l   a s s i s t a n c e .   E f f o r t s  are a l s o   b e i n g  made to d e v e l o p   o t h e r  
a l t e r n a t i v e   e n e r g y   s o u r c e s ,   s u c h  R B  p e a t ,  e d a r  e n e r g y ,   b i o g a e ,  and geo the r -  
mal e n e r g y .   F i n a n c i a l   a n d   t e c h n i c a l   a e s i e t e n c e   f r o m  Belgium, Germany,  and 
Swi t ze r l and  are provided  t o  Rwanda i n   t h i s   f i e l d .  In a d d i t i o n ,   r e a f f o r e s t a -  
t l o n   e f f o r t s  a re  under taken  with t h e   f i n a n c i a l   a s a i s t a n c e  of t h e  I B R D ,  i n  
o r d e r  to  p rov ide  an adequa te   supp ly  of wood i n  the m e d i m  term. 

Rwanda s t i l l  i m p o r t s   r e f i n e d  o i l  t o  meet i t s  requ i r emen t s .  Around 
46,000 t o n s   o f   r e f i n e d   p e t r o l e u m   p r o d u c t s  are  imported from Kenya. Consump- 
t i o n   o f   p e t r o l e u m   p r o d u c t s ,   w h i c h   h a s   b e e n   i n c r e a s i n g  a t  8 p e r   c e n t   p e r  year 
s ince   1977 ,  remains r e l a t i v e l y  low. I n   o r d e r  t o  promote   energy   conserva t ion ,  

the  consumer.   However,   with a view t o   m i t i g a t i n g   t h e   i m p a c t   o f  higher p r i c e s  
o n   t r a n s p o r t a t i o n  costs  and   t he  ove ra l l  p r i c e   l e v e l ,   p e t r o l e m   i m p o r t s   b e n e -  
fit f r o m   p r e f e r e n t i a l   c u s t o m s   d u t i e s ,   a n d   t h e r e  is no g a s o l i n e   t a x .  

I t h e   G o v e r n m e n t ' s   p o l i c y   h a s   b e e n   t o   t r a n s m i t   w o r l d   p r i c e   i n c r e a s e s   f u l l y  t o  

11. Development  Planning 

No comprehens ive   da t a  are a v a i l a b l e  on the o v e r a l l   i m p l e m e n t a t i o n ,  t h e  
s i z e  and sectorcf d i s t r i b u t i o n  of i n v e s t m e n t ,   a n d   t h e   s h a r e   o f   t h e   p r i v a t e  
s e c t o r   i n  t o t a l  inves tmen t   unde r   t he   s econd  Five-Year Development  Plan (FYDP, 
1977-81) .   The   pre l iminary   assessment   p repared  by t h e   M i n i s t r y  of P lann ing  
f o c u s e s   o n l y  on t h e  e x e c u t i o n  of t h e  major d e v e l o p m e n t   p r o j e c t s   d u r i n g   t h e  
f i r s t   t h r e e   y e a r s   ( 1 9 7 7 - 7 9 ) .  However, t a k i n g   i n t o   a c c o u n t   o t h e r   a v a i l a b l e  
i n d i c a t o r s ,  i t  i s  e s t i m a t e d   t h a t  real economic   g rowth   over   the   p lan  period 
(1977-81) will a v e r a g e  some 5 p e r   c e n t   p e r   y e a r ,   c o m p a r e d   w i t h   t h e   p l a n n e d  
target of  5.9 p e r   c e n t .   T h e r e  are also i n d i c a t i o n s   t h a t   p r o g r e s s   t o w a r d  
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achiev ing  a number of t h e   p l r n ' r   p r i m a r y   r c c t o r a l   o b j t c t i v e r  ham not   been 
f u l l y   r a t i r f r c t o r y .   A l t h o u g h   t h e r e   h r r   b e e n  romc improvement i n   c u l t i v a t i o n  
p r a c t i c e r   a n d   e x t c n r i o n  scrviccr, t h e   e x p r n r l o n  i n  food   p roduc t ion   t o  meet 
the   popu la t lon ' r   necd r ,   wh ich  i s  t h e   h i g h e r t   p r i o r i t y   o f   t h e   p l a n ,   h r r   b e e n  
81OW and  unevenr Aa r e g a r d 8   t h e   o b j e c t i v e  of i n c r c a r i n g  employment  and 
I m p r o v i n g   u t i l i z a t i o n  of human r e a o u r c e r ,  l i t t l e  progrers wan made i n   t h i s  
area, owing l a r g e l y  t o  t h e  low rate of execution of p r o j c c t r   i n   t h e  manufac- 
t u r i n g   r e c t o r ,   S u c c e r s  i n  i n c r c a r i n g   t h e   a v a i l a b i l i t y  of s k i l l e d  manpower 
ha r   a l ro   been   l imi t ed ,   and   t he   rho r t agc   o f   t r a ined   pe r ronne l  remains a 
m a j o r   c o n r t r a i n t  on economic  devt lopatnt .  The e d u c a t i o n a l  reform i n t r o -  
duced i n  September  1979,  which aims a t  i n c r e a s i n g   t h e   s u p p l y  of much-needed 
middle- leve l   t echnic ians ,  i s  a t  i t 8  e a r l y   r t a g e .  However, e f f o r t 6   h a v e   b e e n  
more e r t i s f r c t o r y   i n  moving  toward the p l a n ' e   o b j e c t i v e  of improving  the 
c o u n t r y ' r   e x t e r n a l   p o r l t i o n   t h r o u g h   d i v e r s i f i c a t i o n   a n d   i n c r e a n e d   e x p o r t s ,  
no tab ly   w i th   r e rpec t   t o   p roduc t ion  of cof fee   and  tea. 

Data on   publ ic   sec tor   invee tmcnt   and   f inanc ing   dur ing   the   per iod  
1977-79 are now a v a i l n b l e ,   a l t h o u g h   t h e r e  l e  no d e t a i l e d   i n f o r m e t i o n  on 
t h e i r   s e c t o r a l   d i a t r i b u t i o n .  However,  no in fo rma t ion  i s  a v a i l a b l e   o n   p r i -  
va te   sec tor   inves tment ,   which  was o r i g i n a l l y   e s t i m a t e d  a t  2 2  p e r   c e n t  of 
to t a l   p l anned   i nves tmen t .  Ae shown i n   T a b l e  LO, t o t a l  publ ic   invee tment  
i n   c u r r e n t   p r i c e s  amounted t o  RF 42.4 b i l l i o n   d u r i n g   t h e   p e r i o d  1977-79, 
I n  c o n s t a n t   p r i c e s   ( 1 9 7 6 )   t h i s   r e p r e e e n t s  RF 34 b i l l i o n ,  compared t o  RF 42 
b i l l i o n   e e t  by the   p l an   fo r   t he   who le   f i ve -yea r   pe r iod  1977-81. Of t h i s  
t o t a l ,   8 3   p e r   c e n t  was f inanced  by fo re ign   r e sources   and  17 pe r   cen t   t h rough  
the  budget .  The m o b i l i z a t i o n  of fo re ign   r e tmurces   has   su f f e red   f rom weak- 
n e s s e s   i n   t h e  areas o f   p r o j e c t   i d e n t i f i c a t i o n ,   p r e p a r a t i o n ,   a n d   e x e c u t i o n .  
As a r e e u l t ,   r e l a t i v e l y   l o n g   d e l a y e   i n   i m p l e m e n t a t i o n   a n d   l o w  rates of exe- 
c u t i o n  were r e c o r d e d   i n   r e s p e c t  of t h e  major p r o j e c t s .  A l a r g e   p a r t   o f   t h e  
f o r e i g n   f i n a n c i a l   a s s i s t a n c e   o b t a i n e d   i n   t h e   p e r i o d  1977-79 concen t r a t ed  on 
t h e   t e r t i a r y   s e c t o r   ( 6 4   p e r   c e n t ) ,   m a i n l y   i n f r a e t r u c t u r e   a n d   e d u c a t i o n ,   w h i l e  
the primary sector rece ived   on ly   26   per   cen t   and  the secondary   s ec to r  10 pe r  
cen t .  

The forthcoming new five-year  plan  (1982-86) i s  a t   a n   e a r l y   s t a g e  of 
p r e p a r a t i o n ,  and  no d e t a i l e d   i n f o r m a t i o n  has been made a v a i l a b l e   o n   t h e  tar- 
geted  growth rate and t h e  o v e r a l l  eize of the investment .  The a u t h o r i t i e s  
i n d i c a t e d ,   h o w e v e r ,   t h a t   t h e   p r i o r i t i e s  are l i k e l y   t o   r e m a i n   t h e  same as 
under   the   cur ren t   p lan ,   wi th   cont inued   emphas is   on   the   need   to   ach ieve   se l f -  
s u f f i c i e n c y   i n  food  production  and on employment c r e a t i o n .   I n   t h i s   r e s p e c t ,  
i t  i s  e x p e c t e d   t h a t   t h e   r e c e n t   c r e a t i o n   o f  an b f f i c e   N a t i o n a l   d e  l a  Popula- 
t i o n  would h e l p   i n c r e a s e   g e n e r a l   a w a r e n e s s   o f   t h e   i m p l i c a t i o n s  of growing 
popula t ion   pressures .   Supply  policies wou ld   con t inue   t o   acco rd   p r io r i ty  
t o  t h e  d e v e l o p m e n t   o f   t h e   a g r i c u l t u r a l   s e c t o r ,  w i t h  g r e a t e r  stress on rais- 
ing   p roduc t iv i ty   and   improv ing   abso rp t ive   capac i ty ,   and  t o  the  promotion 
of t h e   m a n u f a c t u r i n g   s e c t o r   t h r o u g h   l o c c l   p r o c e s s i n g   o f   d o m e s t i c  raw materi- 
a l a .  More v i g o r o u s   e f f o r t s  w i l l  a l s o   b e  made to  improve   i n t e rna l   and  exter- 
n a l   t r a n s p o r t a t i o n  i n  o r d e r  t o  f a c i l i t a t e   d o m e s t i c   a n d   i n t e r n a t i o n a l   t r a d e .  
Greater a t t e n t i o n  will also be g i v e n  to  t h e   d i v e r s i f i c a t i o n  of t h e   c o u n t r y ' s  D 
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e x p o r t s ,   p a r t i c u l a r l y  by d e v e l o p i n g   t h e   m i n i n g   s e c t o r .  An investment  pro- 
gram of RF 5 . 0  b i l l i o n  is  t o   be   l aunched  by SOMIRWA, which is  e x p e c t e d   t o  
r e s u l t   i n  a 47 p e r   c e n t   i n c r e a s e   i n  cass i te r i te  p roduc t ion  by 1986. 

A l though   no   p rec i se   i n fo rma t ion   on   t he   poss ib l e   sou rces   o f   f i nanc ing  
is a v a i l a b l e  at p r e s e n t ,   i n d i c a t i o n s  are t h a t  Rwanda w i l l  c o n t i n u e   t o   r e l y  
h e a v i l y   o n   f o r e i g n   a i d   t o   f i n a n c e  i t s  development   program.  In   order   to   in-  
c r e a s e  the c o u n t r y ' s   c a p a c i t y   t o   m o b i l i z e   a n d   a b s o r b   e x t e r n a l   a s s i s t a n c e ,  
and  to  improve I ts  c o o r d i n a t i o n   a n d   m o n i t o r i n g ,   t h e   a u t h o r i t i e s   e n v i s a g e  
r e c o u r s e   t o   i n c r e a s e d   t e c h n i c a l   a s s i s t a n c e   f r o m   i n s t i t u t i o n s   s u c h  as t h e  
UNDP a n d   t h e  IBRD. 

111. P r i c e s ,  Wages,and Employment 

1. Prices 

There are two c o n s u m e r   p r i c e   i n d i c e s   i n  Rwanda, the general   consumer 
pr ice   index ,   which   inc ludes   impor ted   goods ,   and  t h e  price i n d e x   f o r   l o c a l  
goods. Both i n d i c e s   r e f l e c t  price developments in Kigali only .  No indus- 
t r i a l  p r i c e  index i a  a v a i l a b l e .  Most of t h e  consumer prices are c o n t r o l l e d ,  
and maximum p e r m i t t e d   p r o f i t   m a r g i n s   o f  15 p e r   c e n t  a t  t h e   w h o l e s a l e   l e v e l  
and 2 5  per c e n t  a t  t h e  r e t a i l  l e v e l  are  e s t ab l i shed ,   bo th   fo r   impor t ed   and  
loca l ly   p roduced   products .   The   cont ro l led  price is ob ta ined  by a d d i n g   t h e  
t r a n s p o r t a t i o n   c o s t s   a n d   t h e   p e r m i t t e d   p r o f i t   m a r g i n s   t o   t h e   c o s t  of produc- 
t i o n   i n   t h e  case of   domest ica l ly   p roduced   goods ,   and   to  the f.0.b.  import 
p r ice   for   impor ted   commodi t ies .   Therefore ,   cont ro l led  prices t h r o u g h o u t   t h e  
c o u n t r y   d i f f e r   o n l y   b y   m a r g i n s   r e f l e c t i n g   a n   a l l o w a n c e   f o r   t r a n s p o r t a t i o n  
c o s t s .  

P r i c e  movements i n  Rwanda are  mos t ly   i n f luenced   by   l a rge   s easona l  flluc- 
t u a t i o n s   i n  the p r i ce   o f   domes t i c   foods tu f f s   and  by t h e   f r e q u e n t   d i s r u p t i o n s  
t o  Lhe e x t e r n a l   s u p p l y   r o u t e s .  After having   increased  a t  an annua l   ave rage  
ra te  of  11.3 p e r  cen t   ove r   t he   pe r iod  1976-78, t h e   g e n e r a l   p r i c e   i n d e x   r o s e  
by 15.8 p e r   c e n t  i n  1979, due t o   t h e   s h o r t a g e s   c a u s e d  by t h e   c l o s u r e  of t h e  
e x t e r n a l   s u p p l y  ro;\tes as well as  a poor fosd c r o p   h a r v e s t   d u r i n g   t h e   f i r s t  
h a l f  of t h e  year (Table  11). The  consumer p r i c e   i n d e x   f o r   l o c a l l y   p r o d u c e d  
goods rose by 17.7 p e r  cen t   on   an   ave rage   annua l   bas i s .   I n  1980, d u e   t o  
b e t t e r   p e r f o r m a n c e   i n   t h e   a g r i c u l t u r a l   s e c t o r   a n d   t o  the e a s i n g  of t r anspor -  
t a t i o n   d i f f i c u l t i e s ,   i n f l a t i o n  as measured  by the   gene ra l   consumer   p r i ce  
index  slowed down t o  7.2 per cent .   Foods tuf fs   and   c lo th ing ,   which   account  
f o r  more t h a n  5C per  cent of t h e   t o t a l   w e i g h t s ,  showed t h e   l o w e s t   i n c r e a s e s .  
F u e l s ,   m e d i c a t i o n s ,  and household ar t ic les ,  which  increased  by 26.3 p e r   c e n t  
i n  1979, d e c l i n e d  by about  1 p e r  cen t .  However, t h e   i n d i c e s  for housing  and 
t r a n s p o r t a t i o n   i n c r e a s e d  by 12   and   16   pe r   cen t ,   r e spec t ive ly .  
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Table 11. Rwanda: Movements i n  General  Consumer P r i c e s ,  1976-81 

(Per cen t   change   i n   annua l   ave rage  price) 

Weights  1976  19 77 19 78 19 79 19 80 1981 

Foodstuff 8 0.4765 4 . 7  12.4 9.3 14.3 4.9 4.0 

Clothing 0 1003 10.6 13 05 18.3 7.3 5.6 6 . 6  

Fuels , medi- 
cat  ions,  
and house- 
hold ar- 
ticles 0.1083 5.2 18.0 16.5 26.3 -1.0 20.7 

Housing 0.2001 30.5 20.2 15.2 1 9  a 8  11.9  9.6 

Traneporta- 
t ion 

Miscellaneous 

0.0719 4.0 19.7 12.1 9.6 16.2 
7*3 e 

0.0429 4.2 6.9 9.7 16.2 23.9 10.8 

General index 1 . 0000 6.7 14.7 12 05 15 08 7 a 2  8 01 - - - - - - 
Source:  Appendix  Table Vm 

- I/ Increase   over   the  same period as t h e  preceding year. 

Pr ice   deve lopuents  in 1981 are l i k e l y  t o  show a aimilar pa t t e rn .  Dur- 
ing  t h e  f i rs t  quarter of 1981, for which  data are a v a i l a b l e ,  t h e  gene ra l  
consumer pr ice   index   rose  by 8.1 p e r  c e n t  above t h a t   f o r   t h e   c o m p a r a b l e  
per iod of 1980. During t h e  f i r s t  three months of 1981 p r i c e s  of most of 
t h e  domestically  produced foodstuffs dec l ined  s ign i f i cant ly ,  ref lect ing 
the   expans ion  i n  ou tput .  

In o r d e r   t o   c o n t a i n   t h e   r i a e   i n  consumer p r i c e s ,   t h e  Government cont in-  
ues  t o  r e l y  on price c o n t r o l s  in t h e  form of maximum prof i t   marg ins   and  fixed 
p r i c e s   f o r  most of the l o c a l l y   p r o d u c e d - f o o d s t u f f s 4  However, the  reduced 
number of pr i ce   i n spec to r s   (one   pe r   p re fec tu re )   does  not p e r m i t  an  effect ive 
con t ro l .  A motor ized   un i t  is t o  be c r e a t e d ,   w i t h  a view t o  improving the 
cont ro l   sys tem.  The a u t h o r i t i e s  are a l s o  making e f f o r t e  t o  i n c r e a s e   t h e  ca- 
p a c i t y  of t h e   e x i s t i n g  storage faci l i t ies  i n  order t o  he lp   supp ly   t he   r eg ions  
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where a s h o r t f a l l   i n  food  products  “ppears.  To t h i s   e n d ,   t h e   p u b l i c   e n t e r -  
p r i s e ,   Gren ie r   Na t iona l   du  Rwanda (GRENARWA), which is i n   c h a r g e  of regular -  
i z i n g   t h e   d i s t r i b u t i o n   o f   b e a n s ,  sweet potatoea,  and  sorghum, i s  t o   i n c r e a s e  
i t s  s t o r a g e   c a p a c i t y  by c r e a t i n g  new s i l o s .   I n   a d d i t i o n ,  several s ta te  en- 
terprises h a v e   b e e n   c r e a t e d   t o   s u p p l e m e n t   t h e   p r i v a t e   s e c t o r   d i s t r i b u t i o n  
network.  The  Office  National  pour le Developpement e t  l a  Commercial isat ion 
d e s   P r o d u i t s   V i v r i e r e  e t  d e  l a  Production  Animale (OPROVIA) i a  in charge  of 
the   market ing of  domest ical ly   produced  goods  and  animal   products .   Another  
government=omed  enterpr ise ,  TRAFIPRO, is  concerned  mainly w i t h  t h e   d i s t r i -  
b u t i o n  of impor t ed   goods .   Apar t   f rom  these   pub l i c   en t e rp r i se s ,   t he   d i s t r i -  
bu t ion  i s  s t i l l  l a r g e l y   c a r r i e d   o u t  by t h e   p r i v a t e   s e c t o r ,   a n d   n o  monopoly 
exists i n   t h e   d i s t r i b u t i o n  of e i t h e r   i m p o r t e d   o r   l o c a l  goods. 

2. Wages 

There  have  been two s a l a r y   i n c r e a s e s  in the   per iod  1978-80, The f irst  
one  became e f f e c t i v e   o n   J u l y  1, 1978  and was l i m i t e d   t o   t h e   p u b l i c   s e c t o r .  
The i n c r e a s e  amounted t o   a n   a v e r a g e  of 1 6   p e r   c e n t ,  with t h e   h i g h e s t  in-  
crease amounting t o  20 p e r   c e n t   b e i n g   g r a n t e d   t o  t h e  lowes t   g rades .  A t  t h e  
same time t h e   p r i v a t e  sector e n t e r p r i s e s  were also i n v i t e d   t o   g r a n t   s a l a r y  
i n c r e a s e s ,  when warranted by t h e i r   f i n a n c i a l   p o s i t i o n .  The guaranteed  mini-  
mum wage remained  unchanged at RF 60 a day  s ince  August  1974. 

A second  genera l   increase  was g ran ted ,   e f f ec t ive   Sep tember  1, 1980 ,   t o  
pub l i c   s ec to r   employees .   In   add i t ion ,  a n  i n c r e a s e  i n  t he  minimum uage scales 
for  t h e   d i f f e r e n t   c a t e g o r i e s  of employees i n   t h e   p r i v a t e   s e c t o r  was also e f -  
fected.   Moreover ,   the  minimum wage rate was inc reased  from RF 60 t o  RF 100 
a da-. S a l a r y   i n c r e a s e s   i n   t h e   p u b l i c   s e c t o r   r a n g e d   f r o m  25  per   cen t  f o r  
the  l o w e s t   g r a d e s   t o  10 pe r  cent f o r   t h e   h i g h e s t   g r a d e s ,   w i t h   i n t e r m e d i a t e  
grades  being awarded 2 0  and 15 p e r  c e n t   i n c r e a s e s .  As i n   t h e  p u b l i c  s e c t o r ,  
wage i n c r e a c * s  were a l s o   t a p e r e d  I n  f avor  of lower-income  groups. I n  g e n e r a l ,  
p r e v a i l i n g  wages i n  t h e   p r i v a t e   s e c t o r   a n d   i n   m o s t  s t a t e  e n t e r p r i s e s  are above 
t h e   e s t a b l i s h e d  minima  and are a l s o   u s u a l l y   h i g h e r   t h a n   t h o s e  of t h e   c i v i l  
se rvants .  

3 . Employment 

The t o t a l   l a b o r   f o r c e  was es t ima ted  i n  1977 a t  around 2.3 m i l l i o n ,  of 
whom 265,000 were sa la r ied   workers .  No comprehensive  information i s  a v a i l -  
a b l e   o n   t h e   e v o l u t i o n  of t h e   l a b o r   f o r c e  or on i t s  s e c t o r a l   d i s t r i b u t i o n .  
There are i n d i c a t i o n s   t h a t   t h e   g r o w i n g   p r e s s u r e s  on a r a b l e   l a n d   r e a o u r c e s ,  
coupled  with the rap id   g rowth   in   the   working  age population,  have  worsened 
r u r a l  employment  and l ed   t o   an   i nc reased   ru ra l -u rban   mig ra t ion .   Consequen t ly ,  
urban  population  and unemployment  have  been  expanding f a i r l y   r a p i d l y .  It ap- 
p e a r s   t h a t   p r o g r e s s   t o w a r d   a l l e v i a t i n g  some of t h e s e  problemti has been  slow 
under   the  current   development   plan,  among whose p r imary   ob jec t ives  was t h e  
c r e a t i o n  of 40,000 jobs by the  end  of  1981. 
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Pub l i c   s ec to r   eap loymen t   has  grown r a p i d l y   i n   r e c e n t   y e a r s  , as  a r e s u l t  
of t h e  Government 's   policy of p r a c t i c a l l y   g u a r a n t e e i n g  employment t o  a l l  
secondary   school - leavers   wi th  a diploma.  However, e f f e c t i v e   t h i s   y e a r  t h e  
Government has t i g h t e n e d   t h e   r e c r u i t m e n t   c o n t r o l   s y s t e m .  

I n   o r d e r   t o   h e l p   i m p r o v e   t h e  employment s i t u a t i o n   a n d   t o   i n c r e a s e  t h e  
supply  of s k i l l e d  manpower, t h e  Government  introduced an educa t iona l   re form 
i n  September  1979. This i n v o l v e s   t h e   e x t e n s i o n  of pr imary   s choo l   educa t ion  
from 6 t o  8 yea r s   and   t he   e s t ab l i shmen t  of a system of v o c a t i o n a l   s c h o o l s  
for the  s t u d e n t s  who do n o t  go on   t o   s econda ry   educa t ion .  The re fo rm is 
expec ted   t o   improve   t he   s tuden t s '   r e l evance  f o r  a g r i c u l t u r a l   n e e d s   a n d  t o  
supp ly   midd le - l eve l   t echn ic i ans .  

I V .  Publ fc   F inance  

1, S t r u c t u r e  of t h e   p u b l i c  sectcr and budgetary   sys tem 

The p u b l i c   s e c t o r  i n  Rwanda cons i s t s   o f   t he   Cen t ra l   Governmen t ,   pub l i c  
agencies, and local  a u t h o r i t i e s  (143 communes). There are a180 s e v e r a l  pub- 
l i c  and   semipubl ic   en te rpr i ses   which   p lay   an   impor tan t  role i n  t h e  economy. 
In t h i s  c h a p t e r   a t t e n t i o n  i s  focused   on   t he   cen t r a l   gove rnmen t   f i nances  corn- 
p r   i s i n g   m a i n l y   t h e   b u d g e t a r y   o p e r a t i o n s .  Due t o   l a c k  of  d a t a ,  it h a s   n o t  
b e e n   p o s s i b l e   t o   c o n s o l i d a t e   t h e   o p e r a t i o n s  of o t h e r   a g e n c i e s   w i t h   t h o s e  o f  
t he  Central  Government. Local a u t h o r i t i e s   d e r i v e   t h e i r   r e v e n u e   f r o m   t h e  
p o l l  tax ,  t h e  c a t t l e  t a x ,   p r o p e r t y  l ev i e s ,  and service c h a r g e s ;   t h e y  are 
a l s o   g i v e n   b u d g e t a r y   s u b s i d i e s ;   n o   c o m p r e h e n s i v e   d a t a   o n   t h e i r   f i n a n c i a l  
o p e r a t i o n s  are a v a i l a b l e ,   b u t  i t  appears t h a t  i n  r e c e n t  years t h e y   i n c u r r e d  
cash def i c i t s   and   accumula t ed   paymen t s  arrears. 

The f i s c a l   y e a r   c o r r e s p o n d s   t o   t h e   c a l e n d a r   y e a r .  Revenue  and  expen- 
d i t u r e  are recorded  on a c a s h   b a s i s .  The a u t h o r i z a t i o n   a n d  actual payment 
of b u d g e t   a l l o c a t i o n s  are t h e   r e s p o n s i b i l i t y  of t h e   M i n i s t r y  of Finance ,  
a l t h o u g h   t h e   i n i t i a t i v e   f o r   e x p e n d i t u r e  rests wi th   each   spend ing   min i s t ry .  
F inanc ia l   compt ro l l e r s   (ges t ionna i r e s   and   ap ;en t s   comptab le s )  are d e l e g a t e d  
t o  va r ious   spend lng   depa r tmen t s ,   p rov inces ,   and   embass i e s   t o  supervise t h e  
budgetary   execut ion .  No expendi ture   commitment   can  be made a f t e r  December 
15 ( s y s t b e   d e  l a  Res t ion ) .  Unused b u d g e t a r y   c r e d i t s  as w e l l  as e x p e n d i t u r e  
commitments   no t   ac tua l ly   pa id  by December 31 are cance led .  The budget i s  
pr  esen 
Devel o 
expend 

.ted i n  two s e c t i o n s :  (1) Current   Budget   (Budget   ordinaire)   and ( 2 )  
pment Budget  (Budget de dgveloppement). The latter c o v e r s   o n l y   t h o s e  
i t u r e s   f i n a n c e d  by   domes t i c   r e sources ,   i nc lud ing  Rwanda's c o n t r i b u t i o n s  

t o   p r o j e c t s  financed th rough  fore ign   loans .   Apar t   f rom  surp luses   f rom  the  
c u r r e n t   b u d g e t ,   t h e   r e s o u r c e s  of the  d e v e l o p m e n t   b u d g e t   i n c l u d e   t r a n s f e r s  
of p r o f i t s  by t h e   N a t i o n a l  Bank of Rwanda (BNR) and  the  Warehouse Agency 
(MAGERWA). Development   expendi tures   f inanced by f o r e i g n   l o a n s  are not 
i n c l u d e d   i n   t h e   b u d g e t .   A v a i l a b l e   i n f o r m a t i o n   i n d i c a t e s   t h a t  these o u t l a y s  
are of a s i z a b l e  magnitude. 
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The cash ho ld ings   o f   t he   Cen t ra l  Government are d e p o s i t e d  a t  t h e  
BNR, which a l s o   a c t s  as t h e   p r i n c i p a l   c a s h i e r  and d i s b u r s e r   f o r   b u d g e t a r y  
ope ra t ions  . 
2. Overa l l   f i sca l   per formance ,  1978-80 

During  the  period 1978-80 t h e   b u d g e t a r y   s i t u a t i o n  improved f u r t h e r ,  
r e f l ec t ing   ma in ly   t he   f avorab le   wor ld  market c o n d i t i o n s   f o r   c o f f e e .  In 
terms of GDP revenue   rose  f rm 10.8 per c e n t   i n  1978 t o  12,5 p e r   c e n t   i n  
1979,   and   expor t   du t ies   on   cof fee  from 1.8 p e r   c e n t   t o   3 . 9   p e r   c e n t ,  respec- 
t i v e l y   ( T a b l e s   1 2  and 13 and  Appendix  Table VIII). Notwithstanding  the  de-  
c l i n e   i n   t a x   r e v e n u e   r e s u l t i n g  f rom  unfavorable   cof fee   expor t s   in   1980,  bud- 
getary revenue  remained a t  12.0 p e r   c e n t  of GDP, mainly  due to  an   i nc rease  
in   non tax   r evenue .   Budge ta ry   expend i tu re s   i nc reased   s t ead i ly ,   r i s ing   f rom 
t h e  equ iva len t  of 9.9 per c e n t  of GDP i n  1978 t o  11.4 p e r   c e n t   i n  1980 (Ap- 
pendix  Tables I X ,  X, and XI). However, s ince   expendi tures   remained  less 
than   t o t a l   r evenues   du r ing   t he   pe r iod  1978-80, s u b s t a n t i a l   o v e r a l l  Treasury 
surpluses (1.3 p e r   c e n t  of GDP i n  1980) w e r e   r e g i s t e r e d   i n  a l l  years .  AS 
t h e  Government also borrowed some RF 1 . 5   m i l l i o n  from t h e  nonbank s e c t o r ,  
i t  was able   to   improve its pos i t ion   v i s -a -v is   the   banking   sys tem by some 
IIF 2.7 b i l l i o n   i n   t h e   t h r e e - y e a r   p e r i o d .  

D On the b a s i s  of p r o v i s i o n a l   d a t a ,   t h e  1980 budgetary  performance has 
been   sa t i s fac tory .   Tota l   revenue   increased  by 8.2 per   cent   over   1979,  reach- 
ing RF 13.2 b i l l i o n ,  end t o t a l   e x p e n d i t u r e  amounted t o  RF 12.6 b i l l i o n ,   o r  
24.2 per  cent  over  1979, Tax r e v e n u e   v i r t u a l l y   s t a g n a t e d ,  as e x p o r t   d u t i e s  
on co f fee   dec l ined   sha rp ly  by 48.0 pe r   cen t   due   t o   un favorab le   wor ld  m a r k t  
condi t ions .  A twofold  increase  in   nontax  revenue,   however ,  more than  compen- 
sated f o r  the dec l ine   i n   t ax   r evenue .   To ta l   expend i tu re  rose r ap id ly ,   ma in ly  
on   account   o f   cur ren t   ou t lays .   Increased   spending   on  wages  and salar ieb,  ma- 
t e r i a l s  and s u p p l i e s ,   a n d   o f f i c i a l   t r a v e l  were t h e   m a j o r   f a c t o r s   i n   t h i s  ex- 
pansion.  Development  expenditures  reached RF 2.1 b i l l i o n ,  compared  with 

l a 5  b i l l i o n   i n   t h e   p r e v i o u s   y e a r .   A g r i c u l t u r e ,   l i v e s t o c k ,   a n d   f i s h i n g  
r e p r e s e n t e d   t h e   l a r g e s t   c a t e g o r y  of development  expenditure  in  1980. 

As a r e s u l t  of th i s   rap id   expans ion   in   government   spending ,   the  budge- 
tary s u r p l u s  was reduced by  more than two t h i r d s .  However, wi th  a large 
s u r p l u s  f rom  Treasu ry   spec ia l   accoun t s ,   t he   ove ra l l   T reasu ry   su rp lus  rose 
t o  RF 1 . 4   b i l l i o n ,   e q u i v a l e n t  t o  about 1 p e r   c e n t  of GDP. Such a s u r p l u s ,  
coupled with a ne t   in te rna l   bor rowing  of RF 0.6 m i l l i o n ,   e n a b l e d   t h e  Govern- 
ment t o   s e r v i c e   f o r e i g n   d e b t   o b l i g a t i o n s  of RF 0 .3  b i l l i o n  and t o  f u r t h e r   i n -  
c r e a s e  i t s  d e p o s i t s   w i t h   t h e  BNR by some E@ 2.1 b i l l i o n .   h r i n g   t h e   c o u r s e  
of t he   yea r   t he  Government l i m i t e d   t o  RF 0*5 m i l l i o n  the cash   ho ld ings  of any  
p u b l i c   f i n a n c i a l   o f f i c e r ,  which  reduced excess cash   ho ld ings  a t  the Treasury  
l e v e l  from RF 0.76 b i l l i o n  i n  1979 t o  RF 0.1 b i l l i o n   I n  1980. 

B 
3. 1981 budget 

The budget as adopted   pro jec ts  d d e f i c i t  of RF 2.7 b i l l i o n   f o r  1981; 
t h i s   d e t e r i o r a t i o n   r e s u l t s  from a v i r t u a l   s t a g n a t i o n   i n   r e v e n u e ,  compounded 
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Table 12. Rwanda: Cent ra l  Government Finances,  1978-81 

( I n  mi l l ions   o f  Rwanda f r a n c s )  

19 78 1979  1980 - 1/ 1981 
Budget 

I .  

11. 

111. 

IV. 

V. 

VI. 

h 

Budgetary  revenue 
Tax revenue 

Nontax  revenue 
O f  which: expor t   du t i e s  on co f fee  

Budgetary  expenditure  and n e t  lending 
Current  expenditure 
Development expendi ture  
Net lending 

Budgetary  surplus o r  d e f i c i t  (-) (1-11) 

Tre . w r y  special accounts 

S t a b i l i z a t i o n  Fund 
Of which: subsidies  to   the   Coffee  

O v e r a l l   T r e a s u r y   s g r p l u s   o r   d e f i c i t  (-) 
(III+IV) 

Financing (=V) 

1. Domestic  financing 
1.1 Banking  pyptem 

National  Bank of Rwanda z/ 
Deposit money banks 

T r e a e u r y   b i l l s   ( n e t )  
Development  bonds (ne t )  

1.2 Nonbank borrowing 
Treasury b i l l  s ( n e t )  
Development  bonds ( n e t )  

1.3 Cash holdings  ( i n c r e a s e s   i n  -) 
1*4  Other 

2 . Externa l   f inanc ing  
Amortization - 4 /  

(1,460.9)  (3,862.0)  (2,006.8) (I,OOO.O) 
883.2 923.6 1,880.3  2,211.6 

8,042.4  10,170c5  12,631.0  16,315.4 
6,966.6  8,649.5  10,467.8 13,127.4 
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576.7 

1,886.0 
400.0 
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" 

662.0 ... . 0 .  
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- 
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Sources: Data provided by t h e  Rwandese a u t h o r i t i e s ;  and s t a f f  estimates. 

I/ Provis ional .  
2/ Reflects only net movements i n  the  Treasury's  advance  and  deposit   account  (Office 4 

du-TrCeor) with  the  Nat ional  Bank of Rwanda. 
3 / l u d i n g  repayment of an  advance of RF 100   mi l l i on  t o  the Caisse Socia le  du 
Rwznda 
- 4/ Drawings  on fo re ign   l oans  do not   t ransi t   through  the  budget ;   however ,  the serv iz-  
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Table 13. Rwanda: F i s c a l  Performance i n  Relation t o  GDP, 1978-81 

( I n  per cent of GDP) 

19 78 19 79 1980 11 1981 21 - 
Budgetary  revenue 
Tax revenue 

Nontax  revenue 
Of which: e x p o r t   d u t i e s   o n   c o f f e e  

Budgetary  expendi ture  
Current expend i tu re  
Development e x p m d i t u r e  

Overa l l   T reasu ry   su rp lus  31 
O v e r a l l   T r e a s u r y   d e f i c i t  - 31 

Domest ic   debt   outs tanding 

9.9 
8.6 
- 
1.3 

12 0 5  

11.6 
- 
(3.9) 
0.9 

10.4 
8." 

1.5 

1.2 - 

12 00 10.8 
10.3 9 0 1  

(1.8) (0 .8 )  
l a 7  1.7 

- - 

11.4 13.0 
9.5 10.6 

1.9 2.4 

- 

2.7 3.3  - - 
I 

Sources:   Tables 2 and 12. 

11 P r o v i s i o n a l   d a t a .  
21 Pro jec t ions .  
31 Overall Treasu ry  surplus or d e f i c i t  is n o t   e q u a l   t o  the d i f f e rence   be tween  bud- 

getary  revenue  and budgetary expend i tu re   because   t he   conso l ida t ed   su rp lus  or d e f i c i t  
of  the T r e a s u r y   s p e c i a l   a c c o u n t s  is not shown I n   t h i s   t a b l e  (see Table 12).  
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by a continued  sapid  increase  of  expenditures. On the baeir of the budget- 
ary  estimates,  total  revenue will increase by only 2.3 per  cent,  while ex- 
penditure  will rise by 29.2 per cent over the  1980  provisional actuala. In 
terms of GDP, in 1981  total  revenue  will  decline  to 10.8 per cent,  while ex- 
penditure will  rise to 33.0 per cent  (Table 13). The  decline in tax reve- 
nue  reflects  the  projected  further  fall in export  duties on coffee,  from 
RF 2.0 billion in 1980 to RF 1.0 billion in 1981. Import duties are eeti- 
mated to increase by only 4 per  cent, as imports  arc  forecast to stagnate, 
due in part to the  appreciation of the  Rwanda  franc;  a  substantial part of 
imports  comes  from  nondollar  areas,  mainly  the  European  Community.  The cus- 
toms  tariff is being  revised,  and  efforts  to  improve  the  customs  administra- 
tion  will continue. Taxes on goods are  estimated t o  increase by 20.1 per 
cent. A business  fee  (patentes)  will be introduced  this  year;  however,  this 
fee will be deductible  from  the tax on  business  profits but with no refund 
to be made. Alcoholic  beverage  licenses  have been tlansferred t o  local au- 
thorfties  (communes)  effective 1981. Taxes on income and profits  are esti- 
mated t o  increase by only 10 per cent, as  new trainees in tax  auditing  will 
be in charge of verification toward  the end of  the year. Some  changes in 
the income tax rates  are  also to be  introduced and will  be  applicable  to 
1981 incomes. Taxes on  property  will  reach RF 190  million  due to a  general 
survey  undertaken on real estate. Nontax  revenue  is  estimated  to  reach 
RF 2.2 billion, reflecting  increased  transfers of profits from the BNR and 
revision  of  some  administrative fees. 

On the  expenditure side, current  expenditure  is  budgeted to rise by 
2 5 . 4  per cent, reaching RF 13.1 billion. On an  economic  classification 
basis, wages and salaries will  still  represent  the largest  category,  although 
declining t o  39.1 per cent of total current  expenditure  from 45.9 per cent 
in 1980 (Appendix  Table I X ) .  This  decline in the  share  of  outlays  on person- 
nel  reflects  the  sharp  increase  in  appropriationc  for  supplies, subidies, 
and  transfers, and, possibly,  errors  of  classification.  Recruitment  control 
has been  further  tightened,  with  limits  for  new  recruits  established by the 
budget for each  ministry. A complete  survey  of  all  public  employees  com- 
pleted prior to the  preparation  of  the  1981  budget  may  also  have  helped 
avoid  excessive  credit requests. The  Ministry  of  Civil  Service  (Fonction 
Publique)  will  continue  to  control all public and parastatal  employees, 
including  their  recruiting  and tratlsfer between  departments. No general 
salary  increase  le  considered  for 1981, Expenditure on  materials and 
supplies  will  grow by 66,7 per cent to RF 3.3 billion,  owing to increased 
purchases of maintenance equipent and  supplies,  mainly  for  roads  and 
infrastructure. Official  travel  credits  will be kept under  strict  control 
at a reduced  level of RF 0.5 billion,  conpared with RF 0.7 billion  in 
1980. Transfers  and  subsidies  will  more  than  double,  reaching  RF 1.7 b i l -  
lion,  reflecting  subsidies  to  the  Banana  Wine  Company (OVIBAR), the  Inland 
Transport  Company (ONATRACOM); and  the Paper Commerce  Company  (Papeterie 
Rwanda) as well as government  participation  in  a  number of parastatals. 
Financial  management of public  enterprises  wlll be  improved, based on  a re- 
cent  study  conducted in collaboration  with the European  Development Fund. 
Interest  payments on public  debt  will  almost  double to RF 0.46 billion. On 
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a f u n c t i o n a l   c l a s s i f i c a t i o n   b a s i e ,   c u r r e n t   e d u c a t i o n   e x p e n d i t u r e  i o  bud- 
g e t e d  to  i n c r e a e e  by 30.9 p e r   c e n t  to  RF 3.3  b i l l i o n ,  or 15.3 per c e n t  of 
t o t a l  cu r ren t   expend i tu re   (Append ix   Tab le  X). This s i t u a t i o n  l e  mainly 
d u e   t o  the e s t a b l i s h m e n t  of a new m i n i e t r y   i n   c h a r g e  of secondary e d u c a t i o n ,  
ca l l ed   fo r   unde r   t he   echo01  reform program.  General   publ ic  ecrvicee are 
g r a n t e d  RF 3.7 b i l l i o n ,  a 37.0 p e r   c e n t   i n c r e a s e  over 1980, r e f l e c t i n g  lar- 
g e l y   t h e   e s t a b l i s h m e n t  of a new L e g i e l a t i v e  Assembly. C u r r e n t   o u t l a y s  for 
a g r i c u l t u r e   a n d   l i v e s t o c k  w i l l  alao  riae by 36.9 p e r   c e n t  t o  RF 0.75 b i l l i o n .  
P u b l i c   h e a l t h   s e r v i c e s  are a l l o c a t e d  RF 0.86 b i l l i o n  compared v i t h  RF 0.65 
b i l l i o n  in 1980. Development   expendi ture  w i l l  increase by 40.5 p e r  cent ,  
r e a c h i n g  RF 3.0 b i l l i o n ;  most of  t h e  o u t l a y s  w i l l  be f o r   e d u c a t i o n ,   a g r i c u l -  
trire, l i v e s t o c k  and f i s h i n g ,   a n d   a d m i n i s t r a t i o n .  

With t o t a l  government   spending  thus  projected to  r each  RF 16.3 b i l l i o n ,  
t h e  1981  budget is e s t i m a t e d   t o   r e s u l t  i n  a RF 2.7 b i l l i o n   d e f i c i t ,  of which 
RF 0.6 b i l l i o n  w i l l  b e   o f f s e t  by s u r p l u s e s   o f  t h e  T r e a s u r y   s p e c i a l   a c c o u n t s .  
The o v e r a l l   d e f i c i t  of  RF 2.1 b i l l i o n ,   a l o n g  w i t h  t h e   e x t e r n a l   d e b t   a m o r t i -  
z a t i o n  of RF 0 . 7 5  b i l l i o n ,  w i l l  be f inanced   ma in ly  by drawing down Treasu ry  
d e p o s i t s   t o   t h e   t u n e  of some RF 1.9 b i l l i o n   a n d   n e t   d o m e s t i c   b o r r o w i n g   t o -  
t a l i n g  XF 1.06 b i l l i o n .  

4. Revenue  Derformance 

During t he   t h ree -yea r   pe r iod  1978-80 t o t a l   b u d g e t a r y   r e v e n u e  rose a t  
an annual  rate of   16.5  per   cent ,  w h i l e  t a x   r e v e n u e   i n c r e a s e d  a t  a s l i g h t l y  
lower rate of 13.3 pe r   cen t   (Append ix   Tab le  X X I ) .  The t ax  e f f o r t ,  as measured 
by t h e  r a t i o  of t ax   r evenue  t o  GDP, f l u c t u a t e d   a r o u n d  10 pe r   cen t ,   wh ich  com- 
p a r e s   u n f a v o r a b l y   w i t h   c o u n t r i e s  of similar c o n d i t i o n s   o n   t h e   c o n t i n e n t .  1/ 
Rwanda's  revenue  base is heav i ly   dependen t  on t h e   t a x a t i o n  of f o r e i g n  traxe, 
e s p e c i a l l y   e x p o r t s  of c o f f e e .  As a r e su l t ,   budge ta ry   r evenr re  is s u b j e c t   t o  
f l u c t u a t i o n s   f r o m  year t o   y e a r .  The a m p l i t u d e   o f   t h e s e   f l u c t u a t i o n s   c o u l d  
be reduced   t h rough   s t r eng then ing  tax a d m i n i s t r a t i o n .   e s p e c i a l l y  by improving 
t ax   en fo rcemen t   and   aud i t ing   i n  the areas of t a x a t i o n  of income,   property,  
and  imports .  Efforts t o  improve tax a d m i n i s t r a t i o n   h a v e   b e e n   s t e p p e d  up 
th rough Zoreign t e c h n i c a l  assistance a n d   t r a i n i n g  of n a t i o n a l s .  

I m p o r t   d u t i e s  were t h e  largest  c a t e g o r y  i n  1978  and   1980,   represent ing  
a b o u t   o n e   t h i r d  of t o t a l   r e v e n u e .  I n  1978-80   impor t   du t ies   increased  by an 
a v e r a g e  of 21.2 per c e n t  a y e a r ,   r e f l e c t i n g   t h e   c o n t i n u o u s   g r o w t h   i n   i m p o r t s  
d u r i n g   t h e   p e r i o d .   V a r i o u s   t a x   i n c e n t i v e s   g r a n t e d  on an  ad  hoc basis, par-  
t i c u l a r l y  for i m p o r t s   o f   c a p i t a l   g o o d s ,   v e h i c l e s ,   a n d   i n t e r m e d i a t e  goods by 
b o t h   p r i v a t e   a n d   p u b l i c   e n t e r p r i s e s ,   a p p e a r  t o  h a v e   a f f e c t e d   t h e   g r o w t h  of 
i m p o r t   d u t i e s .   R e v e n u e   s h o r t f a l l   r e s u l t i n g   f r o m   s u c h  tax exempt ions   could  
n o t  b e   q u a n t i f i e d .  The e f f e c t i v e   i m p o r t   d u t y  rate (measured by t h e   r a t i o  
of i m p o r t   d u t i e s   c o l l e c t e d  t o  t o t a l  impor t s  c.1.f.) f l uc tua ted ,   however ,  
a round   17   pe r   cen t   du r ing   t he   pe r iod .  

1/ For a brief d e s c r i p t i o n  of t h e  tax system, see SM/80/190 Annex I, 
ppT 58-60, "Summary of  the Tax System. *' 
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Export d u t i e a ,  conr i r t lng mnlnly of cof fee  export d u t i e e ,   f l u c t u a t e d  
s h a r p l y ,   r e f l e c t i n g   c h a n g e s   i n   t h e   v o l u m e  and p r i c e s  of c o f f e e  erports. 
W i t h  t h e  uprrurge i n  t h e  volume of c o f f e e  exports i n  1979,   expor t   du t iea   on  
co f fee   r eached  RF 3.9 b i l l i o n ,   a n d   t h u s   t h e y  became t h e   l a r g e e t   r e v e n u e  
c a t e g o r y ,   r e p r e s e n t i n g  31.6 per c e n t  of budgetary  revenue i n   t h a t   y e a r 6  
The slump In coffee r e c e i p t s   r e d u c e d   c o f f e e   e x p o r t   d u t i e s   t o  RF 2.0 b i l l i o n  
i n  1980, or 15.4  per cent of t o t a l  revenue. Expart d u t i e s   o n  goods o t h e r  
t hen   co f fee ,   ma in ly  minerals, f luc tua ted   a round  RF 0.15 b i l l i o n   d u ?  to  low, 
a d m i n i s t r a t i v e l y   d e t e r m i n e d   d u t i a b l e  bases,  which  have  not  been  updated fn 
l i n e   w i t h   a c t u a l  export p r i c e s .  

T a x e s   o n   i n c m e s   a n d   p r o f i t s   a c c o u n t e d   f o r  20 per c e n t  of t o t a l   r e v e -  
nue   du r ing   t he   pe r iod  1978-80. Improved e f for t s  i n  c o l l e c t i o n  of t a x   a r -  
rears in 1 9 7 8   a n d   1 9 7 9   r e s u l t e d   i n   s u b s t a n t i a l   i n c r e a s e s   i n   t h i s   c a t e g o r y  
of taxes, by some 33  p e r  cen t   and  32 per c e n t ,   r e s p e c t i v e l y .  

Taxes on  goods ,   which   cons is t   main ly   o f   the   exc ise   t ax   on   beer ,  non- 
a l c o h o l i c   b e v e r a g e s ,   a n d   c i g a r e t t e s ,   i n c r e a s e d  by an  annual  average of 31.7 
per c e n t  from 1978  through  1980. The l a r g e s t   I n c r e a s e   o c c u r r e d   i n   1 9 8 0 ,   d u e  
t o   e l i m i n a t i o n  of f r e q u e n t   h a l t s  in product ion  owing t o   m e c h a n i c a l   f a i l u r e s ,  
p a r t i c u l a r l y  i n  1979. 

Taxes on  property  more  than  doubled  in   1978,  a s  t h e  rates on real es- 
ta te  and  vehiclca  were  adjusted upward. They v i r t u a l l y   s t a g n a t e d ,   h o w e v e r ,  
i n   1 9 7 9  a n d   1 9 8 0 ,   r e f l e c t i n g   a d m i n i s t r a t i v e   d i f f i c u l t i e s .  

b n t m  revenue   i nc ludes   s e rv i ce   cha rges   and  fees,  r o a d   t o l l s ,   a n d   t r a n s -  
fers of p r o f i t s  from p u b l i c   e n t e r p r i s e s ,   m a i n l y   t h e  BNR. They almoet  doubled 
be tween   1978   and   1980 ,   and   t he i r   sha re   i n   t o t a l   r evenue   ro se  f r m  10.1 p e r  
c e n t   t o   1 4 , l   p e r   c e n t ,   r e s p e c t i v e l y .  

5 .  Expend i tu re   t r ends  

Dur ing   the   per iod   1978-80   budgetary   expendi ture   rose   s tead i ly  a t  a n  
average  annual  ra te  of 20.3 per cent   (Appendix  Table  XII). Current  expendi- 
t u r e   c o n t i n u e d   t o   r e p r e s e n t  the l a r g e s t   c a t e g o r y ,   a l t h o u g h  i t s  r e l a t i v e   s h a r e  
dec l ined   f rom  87 .1   pe r   cen t   i n   1978   t o  81.8 p e r   c e n t   i n  1980.  Improved  bud- 
g e t a r y   c o n t r o l s   p r e v e n t e d   e x p e n d i t u r e   o v e r r u n s ,   e x c e p t   i n   t h e  case o f   n a t i o n a l  
de  f ense  

on a n   e c o n o m i c   c l a s s i f i c a t i o n  basis, wages  and salaries, which  increased 
at an  average  annual  rate of 14 .7   pe r   cen t ,   a ccoun ted   fo r  38.0 per c e n t  of  
t o t a l   e x p e n d i t u r e  in  1980. This g r o w t h   r e f l e c t e d   p a r t l y   t h e   s a l a r y  awards 
g r a n t e d   i n  1980 but was mainly due to  t h e   c o n t i n u o u s   e x p a n s i o n   i n   t h e   c i v i l  
service. l k p e n d i t u r e   o n  materials and   suppl ies   represented   the   second lar- 
g e s t   c a t e g o r y ,   a n d   i n c r e a s e d  a t  an average  ra te  of 16.2  per   cent .   Subsidies  
a n d   o t h e r   t r a n s f e r s   ( i n c l u d i n g   s c h o l a r s h i p s )   r o s e   o n l y   m o d e s t l y   d u r i n g  t h e  
p e r i o d .   O f f i c i a l   t r a v e l  more t h a n   d o u b l e d  i n  1980 due t o   r i s i n g   f u e l  costs.  
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On a f u n c t i o n a l   c l a s s t f i c a t t o n  baa ie ,  d a t a  on c u r r e n t   e x p e n d i t u r e  are 
not  alwaye  comparable,   due  to  changee i n  ministerial r e r p o n e l b i l i t i e e  and 
the r e e u l t i n g   d i f f i c u l t y  in m a i n t a i r l n g   c o n a i s t c n c y  from y e a r   t o   y e a r .   I n  
broad terms, g e n e r a l   p u b l i c   s e r v i c e s   c o n t i n u e d   t o   r e p r e s e n t   t h e   l a r g e a t  cat- 
egory of current expendi ture ,   fo l lowed by e d u c a t i o n ,   n a t i o n a l   d e f e n s e ,  eco- 
nomic a e r v i c e a ,   a n d   p u b l i c   h e a l t h  cervices. C u r r e n t   a g r i c u l t u r a l   o u t l a y r  
d i r e c t l y   f i n e n c e d  by the   budget   increaeed   e lowly .   Curren t   ou t laya  on pub- 
l i c  works more than   doubled   dur ing   1978-80 ,   re f lec t ing   increaaed   main tenance  
requirements .   Development   expendi ture   f inanced by the   budge t   i nc reaacd  two- 
fold  from  1978 t o  1980,  mainly on account  of  a g r i c v * c u r e ,   l i v e s t o c k   a n d  f i s h -  
i n g ,   e d u c a t i o n a l   f a c i l i t i e s ,   a n d   r u r a l   e e r v i c e s .  As budgetary  development 
e x p e n d i t u r e   r e p r e s e n t e d   m o s t l y   l o c a l   c o u n t e r p n r t e  of pro jec t8   f i nanced   t h rough  
f o r e i g n   a s s i s t a n c e ,   p r o g r e e a  in p r o j e c t   r e a l i z a t i o n s  which  have  been  adversely 
a f f e c t e d  by v a r i o u s   b o t t l e n e c k s   r e s u l t e d  i n  u n d e r u t i l i z e t i a n   o f   b u d g e t a r y  
a p p r o p r i a t i o n s .  

6. Domestic d e b t  

D o m e s t i c   d e b t   f a l l s   i n t o  two c a t e g o r i e s :   T r e a s u r y   b i l l s   a n d   d e v e l o p -  
ment  b o n d s .   T r e a s u r y   b i l l s   c a r r y  original  m a t u r i t i e s   v a r y i n g   f r o m  6 t o  12 
months a n d  yield  between 6.25 p e r   c e n t  and 6.75 p c r   c e n t   i n t e r e s t .   A l t h o u g h  
no secondary market exists f o r   T r e a s u r y  b i l l s ,  t h e y  a re  e l i g i b l e  for r e d i a -  
count   wi th in   one  month of m a t u r i t y  a t  t h e  BNR. No s u b s c r i p t i o n  was made i n  
1978,   but   in   1979 RF 400  mil l ion  worth of  T r e a s u r y   b i l l s  were subsc r ibed  by 
t h e  S o c i a l   S e c u r i t y  Fund ( C a i e s e   S o c i a l e  du Rwanda-CSR) (Appendix  Table 
XIII). As of   end-1980  outs tanding  Treasury b i l l s  amounted t o  RF 186.4 m i l -  
l i o n ;  t h e s e   a r e   b u d g e t e d   t o  be redeemed  in-  1981.  Development  bonds carry 
o r i g i n a l   m a t u r i t i e s  of two y e a r s  o r  ove r   and   y i e ld  7.5 p e r   c e n t   i n t e r e s t .  
No secondary  market exists fo r   deve lopmen t   bonds   e i the r ,   bu t   t hey  are a160 
e l i g i b l e  for r ed i scoun t  a t  t h e  BNR w i t h i n  90 days of ma tu r i ty .  There a r e  
two ma jo r   cL tegor i e s  of ho lde r s ,   t he   bank ing   s ec to r   and  the nonbank  sec tor ,  
especially t h e   S o c i a l   S e c u r i t y  Fund. 

During t h e  per iod  1978-80 t h e   o u t s t a n d i n g  amount of  development bonds 
rose  f rom RF 1 , 9 6 0 . 1   m i l l i o n   t o  RF 2,826.1   mi l l ion ,  of  which RF 1,689.0 
m i l l i o n  was he ld  by t h e  CSR. During  1981  the  Government   intends  to   redeem 
RF 394 .0  mil l ion   and  t o  i s s u e  new development  bonds of RF 1,642.0 m i l l i o n ,  
t h u s   i n c r e a s i n g   t h e   o u t s t a n d i n g   a m o u n t  t o  RF 4,074.1  mil l ion.  The t o t a l  
amount of i n t e r e s t  paid on domest ic   debt  was RF 69 .1   mi l l i on   i n   1978 ,  
RF 89.4 m i l l i o n   i n   1 9 7 9 ,   a n d  RF 9 4 . 3  m i l l i o n   i n  1980, and i t  is  estimated 
a t  RF 1 7 8 . 0   m i l l i o n   f o r  1981. T o t a l  ou ts tanding   domest ic   debt   rose   f rom 
RF 2,013.1 million i n  1978 t o  RF 3 ,012 .5   mi l l i on   i n   1980 ,  or 2.7 p e r   c e n t  
of GDP. It is e s t i m a t e d  t o  r e p r e s e n t  3.3 p e r   c e n t  of t h e   p r o j e c t e d  GDP i n  
1981. 

V. Money and Banking 

The p r i n c i p a l   f i n a n c i a l   i n s t i t u t i o n s   i n  Rwanda are t h e   N a t i o n a l  Bank 
of Rwanda (BNR), two commercial banks, the Development Bank, t h e  Savings 
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Bank, the  Poatal   Checking  Syrtemb  and a n c t m t k  of coopera t ive   banka  known 
a s   t h e  Banquee Popu la i r ce .  Ir, a d d i t i o r ,   t h e r e  i e  a mortgage bank, which 
s t a r t e d   o p e r a t i o n s   i n  1975,  but t h e  commercial benke   remain   the  major aource  
uf  rnortgagea  in   the economy.   Al though  the   accounts   o f   the   Soc ia l   Secur i ty  
Fund (Caieee Soc ia l e   du  Rwanda) are  not   inc luded  in t he   bank ing  EyStefB, i t s  
deposits w i t h  end  advances from the banking eyatem are c o n e o l l d a t e d   w i t h  
t h e  Government'e  accounts. The c r e d i t  policy i n s t r u m e n t s   a v a i l a b l e   t o   t h e  
BNR i n c l u d e  bank c r e d i t   c e i l i n g s ,   l i q u i d i t y   r a t i o s ,  medium-term a s a e t  to 
l i a b i l i t y   r a t i o s ,   r e d i s c o u n t   f a c i l l t i e a ,  end t h e   r e q u i r e m e n t   t h a t   g r a n t i n g  
of c e r t a i n  t y p e s  of c r e d i t   r e c e i v e   p r i o r   a p p r o v a l  from t h e  BNR (see SM/80/190 
for d e t a l l e ) .  The BNR i a  t he   p r inc ipa l   banke r   fo r   t he   Governmen t ,   a l t hough  
c e r t a i n   a c c o u n t s   o f  a t r a n s i t o r y   n a t u r e  are m a i n t a i n e d   w i t h   t h e  two canmer- 
c i a l  banks 

- 

1. Overall monetary  and  credi t   develcpments  

Monetary  developments  in 1980 fo l lowed   b road ly   t he   pa t t e rn  of ear l ie r  
y e a r s ,   w i t h   t h e   i n c r e a s e   i n  n e t  f o r e i g n   a s s e t s   b e i n g   p a r t i a l l y  of f e e t  by  an 
improvement i n   t h e   n e t   c r e d i t o r   p o e i t i o n  of  t h e  Government  vis-8-vis  the 
banklng s y s t e m  (Table  1 4  and  Appendix Tab le  XIV) . Claims on the p r i v a t e  
s e c t o r   c o n t i n u e d  t o  b e   d o m i n a t e d   b y   l a r g e   s e a R o n a l   f l u c t u a t i o n s   i n   t h e  
amount of c o f f e e  c r e d i t ,  a l t h o u g h   n o n c o f f e e   c r e d i t   ( i n c l u d i n g   o f f i c i a l   e n -  
t i t i e s )  rose f a i r l y  r a p l d l y   d u r i n g  the year. 

The growth of money supplv  s lowed down from 26 per c e n t   i n  1979 to  8 
p e r   c e n t   i n  1980.  In t h a t  y e a r   n e t   f o r e i g n  assets r o s e  more moderately 
w h i l e   d o m e s t i c   c r e d i t   i n c r e a s e d  by o n l y  1 2  per c e n t ,  a e  t h e  4 3  p e r   c e n t  ex- 
pansion i n  claims o n   t h e   p r i v a t e   a e c i o r  was p a r t l y   o f f s e t  by t h e   s i g n i f i c a n t  
improvement i n   t h e   G o v e r n m e n t ' s   n e t   c r e d i t o r   p o s i t i o n   w i t h   t h e   b a n k i n g  SYS- 
tern. The average  money supply,   however,  rose by 11 p e r   c e n t   ( T a b l e   1 5 )   i n  
1980,   but  i t  remained  constant  a t  abou t  13 per cent of nominal GDP. The 
growth i n  n e t   f o r e i g n  assets c o n t i n u e d   t o   b e   t h e   d o m i n a n t  factor i n   t h e  ex- 
pans ion  of money s u p p l y ,   a c c o u n t i n g   f o r  9 per c e n t  as compared w i t h  abou t  
3 per   cen t   fo r   domes t i c   c r ed i t .   Quas imoney ,   wh ich   r ep resen ted  some 17  per  
c e n t   o f   t h e   t o t a l  money s t o c k  a t  the e n d   o f   t h e   t h i r d   q u a r t e r  i n  1979 ,   ro se  
t o  2 0  p e r   c e n t  by t h e  end  of  1979  and  to an a v e r a g e   o f   2 1   p e r   c e n t   d u r i n g  
1980. This may h a v e   r e s u l t e d   i n   p a r t  from t h e   i n c r e a s e s  in d e p o s i t  rates 
effected i n  November 1979. 

In  1980 r a p i d  increases i n  b o t h   c o f f e e  credi t  a d  n o n c o f f e e   c r e d i t  con- 
t r i b u t e d  t o  t h e   e x p a n s i o n  of claims o n   t h e   p r i v a t e  sector. C r e d f t  t o  t h e  
c o f f e e  sector expanded by 65 p e r  cent because   o f   the   accumula t ion  of a large 
volume of s t o c k s  (9,000 tons). This was a t t r i b u t a b l e  t o  d i s r u p t i o n s  i n  t h e  
e v a c u a t i o n  of c o f f e e   b e c a u s e  of t h e   u n s e t t l e d   s i t u a t i o n  i n  Uganda,  and also 
t o  t h e   i m p o s i t i o n  of q u o t a s   u n d e r   t h e   a u s p i c e s   o f   t h e   I n t e r n a t i o n a l   C o f f e e  
Agreement. N o n c o f f e e   c r e d i t  t o  t h e  p r i v a t e  sector grew  by 34 p e r   c e n t ,  re- 
f l e c t i n g   t h e   e x i s t e n c e  of u n u s u a l l y   l a r g c   i n v e n t o r i e s  of impor ted   p roducts  
which  could  not  be  re-exported  because of t h e  reduced level of b o r d e r  trade 
following the i n t e n s i f i c a t i o n  of controls  by n e i g h b o r i n g  countries. 
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Table 14 .  Rwanda: Monetary Survey, 1977-81 - 1/ 

(In mil l ione  of Rwanda ftance; end of period)  

1977  1978  1979  1980 - 1981 
Ihr. 2 /  Dec. 3/ - 

Net foreign a m e t a  

Domestic c r e d i t  

Claims on Government 
(ne t )  

Claims on p r iva t e  
sector 
Coffee  credi t  
Other 21 

Assets = Liabil l  t i es  

Money 

Quasi-money 

Other items (net) 

6,632 

4,752 

362 

4,390 
(2,257) 
(2,133) 

11,384 

8,070 

2,103 

1 , 2 1 1  

7,028 

5,157 

23 

5,134 
(2,158) 
(2,976) 

12,185 

8,983 

2.240 

96 2 - 

13,503 

3,091 

- 1 , 4 7 2  

4,563 
(1,331) 
(3,232) 

16,594 

11,232 

2,881 

2 ,481  

14,737 

3,464 

-3,051 

6,515 
(2,193) 
(4,322) 

18,201 

12,009 

3,200 

2,992 

14,152  13,607 

2,384  6,213 

-3 , 904 -1,851 

16,536  19,820 

1 1 , 2 1 1  ) 
~~ 

) 17,720 
3,243 ) 

2,087 2,100 

Source: Appendix Table X I V .  

1/ Consolidated  accounts of the  National Bank, t he  d e p o s i t  money banks, the 

- 2/  Estimates. 

- 4/  Including claims on o f f i c i a l   e n t i t i e s .  

Saving Bank, the Pos ta l  Checking System, and the  Ranques Populaires. 

- 3/  Projections.  
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Table 15.  Rwanda: Factors A f f e c t i n g  Changes In Money Supply ,  1977-81 - 1/ 
(In per ten::_> 

1977  1978 1979 1380 1981 - 2 /  

Growth in money supply 21 2 6 . 4  10 .3  25.8 7.8 16.5 

8.7 - Net foreign a s e e t e  30.0 - 3.9 - 57.7 - -7.4 - 
4.9 - 4.0 - -18.4 - 2 . 6  - Domestic c r e d i t  18.1 

Claims on Govcrnrnent ( n e t )  
Claims on p r i v a t e  sector 

Coffee cred 1 t 
Other A/ 

-15.4 
20.3 
(16.6) 

( 3 * 8 )  

-13.3 
-5.1 
(-7.4) 
(2 * 3)  

Other i terns (net) -4.4 
_I_ 

2.4 - -13.5 - -3.6 - 5 . 9  - 
Memorandum i terns : 

Average money supply 3/ 5 /  
( i n   m i l l i o n s  of  Rwanda 
f r a n c s )  

" 

9,251  10,932 13,052 14,484 16,902 

Growth i n  average money 
supp ly   ( i n  per cent) 25.9  18.2 19.4 11.0 16.7 

Ratio of average money 
supply t o  nominal GDP 
( i n   p e r   c e n t )  12.9 13.5 13.3  13 .1  13.5 

Sources: Appendix Tables I and XIV; and staff estimates. 

1/ Changes expressed as percentage of the money supply a t  the end of the 
prGvious year. 
- 2 1  Pre l imina ry   p ro j ec t ions .  
- 31 Money p l u s  quasi-money. 

- 5 /  Annual average of end-quarter  data. 
- 4 /  Inc luding   c la ims  on official e n t i t i e s  o t h e r  than Government. 
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I n   c o n t r a s t  t o  r e c e n t   y e a r s ,   i n   1 9 8 1   t h e   e x p a n s i o n   i n   d o m e s t i c   c r e d i t  
i s  expected to  b e   t h e   m a j o r   f a c t o r   c o n t r i b u t i n g   t o   t h e   i n c r e a s e   i n   b r o a d  
money supp ly .   To ta l   domes t i c   c r ed i t  is  e s t i m a t e d   t o  rise by 79   pe r   cen t ,  
as t h e   a n t i c i p a t e d   b u d g e t a r y   d e f i c i t  i s  l i k e l y  t o  r e s u l t   i n  a s u b s t a n t i a l  
drawdown of   government   depos i t s   wi th   the   banking   sys tem;   cof fee   c red i t   ou t -  
s t and ing  a t  year  end is also p r o j e c t e d  t o  increase  because  of   poor   export  
market  conditions.  Thus, d2 : sp i t e   t he   dec l ine  i n  n e t   f o r e i g n  assets reeul t -  
i n g  from the   p ro j ec t ed   ba l ance   o f   paymen t s   de f i c i t ,  a 16  per   cen t   g rowth  o f  
the  broad money supply is  foree-an.  

2. S p e c i a l i z e d   c r e d i t   i n s t i t u t i o n s  

I n   t h e   r e c e n t  past the  Savings  Bank’s  developnent  has  been  assisted by 
a faster  rate o f   i n c r e a s e   i n  i t s  c r e d i t   c e i l i n g s  i n  comparison  with  those 
imposed  on the  commercial   banks.   Since  the  end of September  1979 demand 
depos i t s   have   dec l ined   s t ead i ly .   Th i s   t r end  i s  a n   a p p a r e n t   r e f l e c t i o n   p r i -  
m a r i l y  of a s h i f t  into time and   s av ings   depos i t s   fo l lowing   t he   i n t roduc t ion  
o f   r e g u l a t i o n s   r e q u i r i n g   t h a t  a c e r t a i n  minimum amount o f   i n t e r e s t  must be 
earned on depos i t s   wi th   the   bank   before  a c l i e n t   c o u l d   q u a l i f y   f o r   c r e d i t .  
As shown i n  Appendix  Taole X V I I ,  credi t  opera t ions   o f   the   Savings  Bank 
continued  to  expand in 1980.   Pr iva te   depos i t s   wi th   the  Savingm Bank  con- 
t i nued   t o  rise more moderately,  as the i n c r e a s e  in t h e   d e p o s i t  rates i n  
November 1979 may have   a t t rac ted   Farg inaf   sav ings .  Claims on t h e   p r i v a t e  
s e c t o r  grew by 29 per c e n t ,  compared wi th  17   pe r   cen t  i n  1979. 

The  Banques P o p u l a l r e s   s p e c i a l i z e   i n  the mob i l i za t ion  of sav ings  i n  
t h e  r u r a l  areas and ,   a l t hough   r e l a t ive ly  small, have grown r a p i d l y   i n   r e c e n t  
years .  To t a l  s a v i n g s   d e p o s i t s   r o s e  by 24 p e r   c e n t  in 1980 t o  RF 444 m i l -  
l i o n ,  compared  with increases of 53 p e r   c e n t   i n  1979  and 7 5  per cen t  i n  1978 
(Appendix  Table XVIII). Short-   and  medium-term  credi t   to   the  pr ivate   sector  
grew  sharply  from RF 78 m i l l i o n   i n  1979 t o  RF 1 3 8   m i l l i o n   i n  1980. This 
t rend  cont inued  during :he f i r s t   q u a r t e r  of 1981, w i th  long- t e rm  c red i t   a l so  
increas ing .  The higher  volume of c r e d i c   o p e r a t i o n s  by t h e s e   b a n k s   r e f l e c t s  
an expans ion   in to  new areas; the   p roximi ty  of the b a n k s   t o   t h e i r   c l i e n t s  
has   a l so   con t r ibu ted  t o  the   growth i n  t h e i r  l end ing ,   qpe ra t ions ,   e spec ia l ly  
f o r   a g r i c u l t u r a l  and h a n d i c r a f t   p r o j e c t s .  The d e c l i n e   i n   c r e d i t   t o   o t h e r  
banks i n   t h e   t h i r d  and f o u r t h   q u a r t e r s  of 1980 was due t o  p a r t i a l  l i q u i d a -  
t i o n  of savings  bonds h e l d  with  one of the  two commercial banks. Neverthe- 
l ess ,  t h e  Banques Popu la i r e s   con t inue  t o  hold a s i g n i f i c a n t   p r o p o r t i o n   o f  
t h e i r  assets i n   t h e  form o f   d e p o s i t s  w i t h  o t h e r  banks i n   o r d e r  t o  b e n e f i t  
from t h e   h i g h e r   i n t e r e s t  rates they  offer. 

A summary of t h e  accounts  of t h e  Development Bank i s  p r e s e n t e d   i n  Ap- 
pendix  Table XIX. The bank has cont inued   to   expand  rap id ly ,  w i t h  i t s  c r e d i t  
t o   t h e   p r i v a t e   s e c t o r   a c c o u n t i n g   f o r   o v e r  7 8  per   cen t   o f  t o t a l  assets a t  
end-1980  and 8 2  pe r   cen t  a t  enc!”arch 1981. I n   1 9 8 0 ,   f o r   t h e   f i r s t  time, 
the  bank  extended c red i t  t o   t h e   l o c a l   a u t h o r i t i e s  (communes) with  government 
gua ran tee ;   i n   t he   bank   accoun t s ,   t h i s   l oan  is shown a s  a claim on the Govern- 
ment. These advances t o  t h e  communes rose t o  RF 8 m i l l i o n  i n  March 1981. 
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The BNR's c r e d i t   t o   t h e  Development Bank increased  by RF 60 m i l l i o n   d u r i n g  
t h e  f i rs t  quarter   of   1981;   these  funds were made a v a i l a b l e   f o r  t h e  f inanc ing  
of economic p r o j e c t s ,   i n c l u d i n g  a c inchona   ex t r ac t ion   p l an t   t o  be  co-financed 
by t h e  Development Bank. In November 1980  the   subscr ibed   cap i ta l  of t h e  De- 
velopment Bank was raised  f rom RF 416 m i l l i o n   t o  RF l b i l l i o n .  The Govern- 
ment   cont inues  to   be  the  major   shareholder  w i t h  46 per   cen t ,   and   t oge the r  
w i t h  t h e  Caisse de  SBcurit6  Sociale  and OCIR ( b o t h   p u b l i c   i n s t i t u t i o n s )  ac- 
counts  f o r  5 5  per cen t .  The o the r   ma jo r   con t r ibu to r s  are the Caisse Cen t ra l e  
de Coop6ration Economique (10 per c e n t ) ,   t h e   B e l g i a n  Government-AGCD ( 6  per 
cent ) ,   and  SONARWA ( 5  per   cen t ) .  The remaining 24 p e r   c e n t  i s  d i s t r i b u t e d  
among foreign  and  domestic  private  companies and i nd iv idua l s .  

The Mortgage Bank of Rwanda, which was e s t a b l i s h e d   i n   1 9 7 5   w i t h   t h e  
i n t e n t i o n  of even tua l ly   be ing   r e spons ib l e   fo r   a l l  real estate c r e d i t ,  is 
s t i l l  experiencing management d i f f i c u l t i e s .  Most of i t s  a s s e t s ,  which 
c o n s i s t   e s s e n t i a l l y  of i ts  own c a p i t a l ,  are held i n  t h e  form of d e p o s i t s  
w i t h   o t h e r   f i n a n c i a l   i n s t i t u t i o n s ,   a n d   t h e  amount  of  outstanding  mortgages 
has  remained r e l a t i v e l y  small a t  around RF 10 mi l l i on .  Most mortgage 
lending i s  s t i l l  undertaken by t h e   d e p o s i t  money banks. 

3. S e c t o r a l   d i s t r i b u t i o n  of c r e d i t  

The u n d e r l y i n g   d i s t r i b u t i o n  of c r e d i t  by economic ac t iv i ty   has   remained  
v i r t u a l l y  unchanged s ince  1979,   except  that var ious   ca tegor ies   have  been re- 
defined. The r e c l a s s i f i c a t i o n   r e s u l t e d   i n   i m p o r t a n t   c h a n g e s   o n l y   f o r  the 
c a t e g o r i e s  of cons t ruc t ion  and a g r i c u l t u r e .  The p a t t e r n  of c r e d i t   d i s t r i b u -  
t i on   du r ing   t he   r ecen t   pe r iod  i s  presen ted   i n  Appendix Table XX. The r a j o r  
p a r t  of credit  i s  s t i l l  accounted for by commerce, which  includes  export  fi- 
nancing, w i t h  43 per c e n t   o f   t o t a l   c r e d i t   i n   1 9 8 0   a s   a g a i n s t  23 p e r  c e n t   i n  
1979. The sharp d r o p   i n  1979  and  subsequent  recovery  in 1980 r e f l e c t   l a r g e  
f luc tua t ions   i n   co f fee   c r ed i t , .   Agr i cu l tu ra l   c r ed i t ,   wh ich  had increased  
s h a r p l y   i n  1979 to   account  for 6 pe r   cen t  of t o t a l   c r e d i t ,   d e c l i n e d  by over  
two t h i r d s   t o  less than  2 p e r   c e n t   i n  1980. The r e d u c t l o n   i n   a g r i c u l t u r a l  
c r e d i t   r e f l e c t s  t h e  reimbursement  of a few  impor tan t   loans ,   par t icu lar ly   to  
OCfR-Thg. The c o n s t r u c t i o n   s e c t o r   r e g i s t e r e d   t h e   l a r g e s t   i n c r e a s e ,   f r o m  
RF 41 m i l l i o n   i n  1979 t o  RF 529 m i l l i o n  in 1980. This i n c r e a s e  i s  due t o  
t h e  r e c l a s s i f i c a t i o n  of some past loans .   Credi t  t o  industry  expanded  appre- 
c i a b l y  from RF 557 m i l l i o n  i n  1979 t o  RF 783 m i l l i o n ,   o r  by 40 p e r   c e n t ,   t o  
become the  second  most   important   sector   af ter   cmmerce.  At t he  same time, 
m i n i n g   a n d   t r a n s p o r t a t i o n   c r e d i t s   d e c l i n e d   i n  relative as wel l  as in a b s o l u t e  
terms. 

The share of   the   commerc ia l   banks   in   to ta l   c red i t   ex tended  by t h e  
f i n a n c i a l   i n s t i t u t i o n s ,  which  had dec l ined   i n   1979  t o  5 1   p e r   c e n t ,  rose t o  
58 p e r   c e n t   i n  1980. This i n c r e a s e   r e f l e c t s   t o  a l a r g e  extent  the   sharp  
expansion i n   c o f f e e   c r e d i t   o u t s t a n d i n g  a t  t h e  end  of  1980.  Credit  extended 
by t h e  BNR decl ined   to   about  20 per c e n t  of t o t a l   c r e d i t  in 1980, as  a g a i n s t  
24 per   cen t  i n  1979. To a c e r t a i n   e x t e n t ,   o u t s t a n d i n g   c r e d i t  by t h e  BNR h a s  
s t agna ted  a t  around RF 1.8   b i l l ion   s ince   1978,   due  to  t h e   c o n t i n u a l l y   s t r e n g t h -  
en ing   pos i t i on   o f   t he  Government;  although  the l a t t e r  remains  an  important 
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borrower,  i t  has n o t   c o n t r a c t e d  new l o a n s  from the BNR. The Savings Bank, 
t h e  Banquea P o p u l a i r e s ,   a n d   t h e   D e v e l o p e n t  Bank,  whose  combined share de- 
c l i n e d   s l i g h t l y   f r o m  26 p e r   c e n t   i n  1979 t o  23 p e r   c e n t  in 1980,  Increased 
t h e i r   o u t s t a n d i n g   c r e d i t  by 21 per c e n t   t o   o v e r  RF 2.2 b i l l i o n .  

4. I n t e r e s t  rates 

Following a s u b s t a n t i a l  upward r e v i s i o n   i n  November 1979, the interest 
rate structure  remained  unchanged i n  1980 (Appendix  Table X X I ) .  Penal ty  
rates of 2 per cen t   du r ing  the first 15 days  of d e f a u l t   a n d  4 per cent f o r  
de l ays  beyond  15  days on loan8 with d e p o s i t  money b a n k s   t h a t  are n o t   r e p a i d  
on  schedule were in t roduced  in 1980. The maximum term d e p o s i t  rate remains 
a t  7 p e r   c e n t   f o r   d e p o s i t s  of one  year   and 8.0-9.5 per   cen t  for  savings  de-  
p o s i t s  of longer   dura t ion .  The maximum lending  ra te  for   investment   approved 
by t h e  BNR i s  11 per   cen t   and   14  p e r  c e n t  for current   account   advances  up t o  
one  year.  The minimum lending  rate is 13 p e r   c e n t  for m a t u r i t y   p e r i o d s  of up 
t o  f ive   yea r s ,   and  13.5 p e r   c e n t  for l o n g e r   m a t u r i t i e s .  

VI. The E x t e r n a l   S e c t o r  

1. Overall   developments i n  the   ba l ance  of payments 

I n  1980 t h e  ba lance  of payments   posi t ion  weakened  considerably,   ref lect-  
i n g   a l m o s t   e n t i r e l y   t h e   s i g n i f i c a n t   d e t e r i o r a t i o n   i n   t h e   t r a d e   b a l a n c e ,  as 
the improvement in net   service  payments  was o f f s e t  by the  lower  net   unre-  
q u i t e d   t r a n s f e r s ,   w h i l e   n e t   c a p i t a l   i n f l o w  more than  quadrupled.  The t r a d e  
ba l ance   r eg i s t e red  a s h a r p  turnaround  from a s u r p l u s  of SDR 34 m i l l i o n   i n  
1979 t o  a d e f i c i t  of SDR 5 4  mill ion  in   1980  (Table   16  and  Appendix  Table  
XXII). Export receipts fell by 35 per cent ,   mainly  because of a 44 p e r   c e n t  
dec l ine  i n   t h e  volume of cof fee   expor t ed ,   wh i l e   impor t s   ro se  by 2 7  per   cen t .  
The ave rage   r ea l i zed  export price dec l ined  by 11 per c e n t  i n  l o c a l   c u r r e n c y  
(about 1 2  per cen t  i n  terms of SDRs), while  export   volume was 21 per   cen t  
lower  than in 1979  (Appendix  Table X X I I I ) .  On the   o ther   hand ,  import prices 
went  up by 17 per c e n t   i n  local  currency  (about   16 p e r  c e n t   i n  terms of SDRs), 
whi le  t h e  volume rose  modest ly  by 5 per   cen t .  Thus, t h e  terms o f   t r a d e ,  
which  had  improved by 14  p e r  c e n t   i n   1 9 7 9 ,   d e t e r i o r a t e d  by about  24 per c e n t  
i n  1980. Net s e r v i c e  payments dec l ined  by about  15 per c e n t  t o  SDR 84 m i l l i o n  
as a result  of lower   f re ight   and   insurance   payments ,   due   to  a grea ter   p ropor-  
t i o n  of t h e   t r a f f i c   b e i n g   h a n d l e d  by domest ic   t ranspor t   companies ,   and   a l so  
as  a r e s u l t   o f  a s i g n i f i c a n t  improvement in  investment  income,  which became 
pos i t i ve   ( abou t  SDR 4 mil l ion)   because  of  i n t e r e s t   e a r n i n g s   f r o m   t h e  place- 
ment of o f f i c i a l  reserves. With n e t   u n r e q u i t e d   t r a n s f e r s   d e c l i n i n g   t o  
SDR 87 mil l ion ,   t he   cu r ren t   accoun t   ba l ance   sh i f t ed   f rom a s u r p l u s  of SDR 36 
m i l l i o n  t o  a d e f i c i t  of about  SDR 51 m i l l i o n ,   e q u i v a l e n t   t o  6 per   cen t   o f  
GDP. However, capi ta l  in f low  inc reased   sha rp ly  t o  SDR 62 mil l ion .  A s i g n i -  
f ican t   deve lopment   in  this regard  was t h a t  the  c a p i t a l   i n f l o w   r e l a t e d   t o  a 
p ro jec t   f i nanced  by the  People 's   Republ ic  of China was r e a l i z e d   o n l y  upon 
completion of t h e   p r o j e c t .  Thus, net o f f i c i a l  long- t e rm  cap i t a l   i nc reased  
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Table  16. Rwanda: Summary of t h e  Balance of Payments, 1977-81 

1977 1978 1979  1980 - 1981 
Proj . 

Exports, f .0 .b .  
Of which: coffee 

Imports ,  f .o.b. 
Of which: pet ro leum 

Trade  balance 

Services ( n e t )  
Of which :   f r e igh t   and  

in su rance  

Unrequited transfers (net) 

Official transfers 
P r i v a t e   t r a n s f e r s  

Current   account  balance 

C a p i t a l   ( n e t )  - 
Direct investment  
Of f i c i a l   l ong- t e rm L/ 
Pr iva te   l ong- t e rm 
Short-term 

SDR a l l o c a t i o n  

Errors and  omissions 

Overall ba lance  

humrandurn items: 

Exports ,   f .o .b .  
Of which: c o f f e e  

Imports ,  f . 0 . b .  

Trade  balance 

T r a n s f e r s   ( n e t )  

Curren t  account balance  

108.3 
(614 2) 

-87.6 
( 0  - a )  

20.7 

-57 9 

(-21 0 0) 

55.5 

57.6 
-2 e l  

18.3 

6.8 

4.2 
23.5 
-0.4 
-20.5 

- 

- 

" 

-5 .4  

- 19.7 

16.4 
(9 .3 )  

13.3 

3.1 

8.4 

2.8 

- 

- 

( I n  millions of SDRs) 

89.2 
(39 .O )  

-115.8 
(-11.2) 

-26.6 

-84.4 

(-46.2) 

74.6 

75.2 
-0.6 

-36.4 

40.2 

3.7 
15.2  

21.3 

- 

- 

-- 
- 

-4.1 

-0.3 - 

157.0 
(106.9) 

-123.4 
(-14.8) 

33.6 - 
-98.6 

(-47.8) 

101.3 

96.7 
4.6 

3 6 . 3  

14.4 

9.7 
13.6 
0.1 
-9.0 

2.4 

0.9 

51.0 

- 

- 

102.6 
(48.1) 

-157.0 
(-22.0) 

-54 I 4  - 
-83.8 

(-41.2) 

86.8 

87.3 
-0.7 

-51.4 

61.7 

13.1 
24.2 
1.3 

23.1 

2.1 

-2.5 

1@,2 

- 

- 

98.6 
(51.1) 

-166.2 
(-23.1) 

-67.6 - 
-102.8 

(-47.1) 

112.7 

112.4 
0.3 

-57.7 

47.1 

15.1 
15 .2  
1.8 

15.0 

2.4 

- 

" 

-8.2 - 
(In p e r  c e n t  of GDP) 

13.6  19.3  11.2 8 .a 
(5.9) (13.1) (5 3) (4.6) 

17.6 15.1 17.2  14.9 

-4.0 4 .1  -6 .0  -6.1 

11.4  12.4 9 .5  10.1 

- - - - 

- 5 . 5  4.4 -5 .6  - - - -5 .2  - 
" "" 

Sources: Appendix  Tables I and XXII. 

- Y /  Inc lud ing   T rus t  Fund loan. 
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from SDR 14   mi l l i on  in 1979 t o  SDR 24 m i l l i o n  i n  1980.  Mareover, t h e r e  
was a major  turnaround i n  shor t - t e rm  cap i t a l  movements, l a r g e l y   a t t r i b u t a b l e  
t o  t he   l i qu ida t ion   o f   ou t s t and ing   co f fee   c r ed i t .   Consequen t ly ,   an   Gvera l l  
balance of payments s u r p l u s  of on ly  SDR 10 mi l l i on  was r e g i s t e r e d   i n  1980, 
compared wi th  a s u r p l u s  of SIR 54 m i l l i o n  i n  1979.  Gross o f f i c i a l   f o r e i g n  
reserves amounted t o  SDR 146   mi l l i on  a t  the  end of 1980, e q u i v a l e n t   t o  
approximately  eight  months of pro jec t ed  1381 imports (c.i.f.). 

The d e t e r i o r a t i o n   i n   t h e   e x t e r n a l   p o s i t i o n  is  e x p e c t e d   t o   c o n t i n u e   i n  
1981.  World c o f f e e   p r i c e s  are p ro jec t ed   t o   r ema in   dep res sed ,   wh i l e   t he   vo l -  
ume o f   c o f f e e   e x p o r t s  i s  expec ted   to  be a t  l e v e l s   c o n s i d e r a b l y  below t h e  
average   for  1978-80. A t  t h e  same time, the   o the r   ma jo r   expor t s  ( tea,  cassi- 
ter i te ,  and wolfram) are l i k e l y  t o  s t a g n a t e  or diminish.   Consequently,  ex- 
p o r t   r e c e i p t s  i n  1981  are   projected t o  d e c l i n e   f u r t h e r   t o  SDA 99 m i l l i o n  
(Table 16). In view of t h e   u n u s u a l l y   h i g h   l e v e l   o f   i n v e n t o r i e s  of imported 
products a t  end-1980  and o f   t h e   e x p e c t e d   d e c l i n e   i n   t h e   l e v e l  of re -expor t s  
through  border trade,  import  payments are p ro jec t ed  t o  increase   by  o n l y  6 
p e r   c e n t   i n  1981, which  implies a 5 per c e n t   r e d u c t i o n   i n  volume.  Never- 
t h e l e s s ,   t h e   t r a d e   d e f i c i t  I s  es t imated  t o  widen  to SDR 68 mill ion.   With 
n e t   s e r v i c e  payments  expected t o  i n c r e a s e  by 23 per   cen t   and   ne t   unrequi ted  
t r a n s f e r s   b y  30 per c e n t ,   t h e   c u r r e n t   a c c o u n t   d e f i c i t  i s  pro jec t ed  t o  be 
contained at around 5 p e r  c e n t  of GDP, o r  SDR 58 mil l ion .  Hence,  although 
ne t   i n f low of c a p i t a l  is expec ted   to   cont inue  a t  8 h i g h   l e v e l ,  a turnaround 
i n  t h e  o v e r a l l   b a l a n c e  of payments t o  a d e f i c i t  of SDR 8 m i l l i o n  i s  fo reseen  
f o r  1981. 

2. Fore ign   t rade  

a. Exports 

The e v o l u t i o n  of expor t s   du r ing   t he   r ecen t   pe r iod  i s  summarized i n  
Appendix  Table XXIV. Coffee  remains  by  far   the   largest   source  of   foreign 
exchange  earnings.   Reflect ing the s h a r p   d e c l i n e   i n   t h e  volume of e x p o r t s ,  
t he  share of c o f f e e  in t o t a l   e x p o r t  receipts dropped t o  47 per c e n t  from 
68 p e r   c e n t   i n  1979. To ta l  volume of c o f f e e   e x p o r t e d   i n  1980 was about 
22,000 t ons ,  wi th  s t o c k s  a t  t h e  end  of t h e  year  a t  around  9,000  tons. The 
u n u s u a l l y   h i g h   l e v e l  of stocks r e f l e c t s   m a i n l y   f r e q u e n t   d i s r u p t i o n s   t o  the 
s u p p l y   r o u t e   t h r o u g h   n e i g h b o r i n g   c o u n t r i e s   a n d   t h e   q u o t a   l i m i t a t i o n  imposed 
by the  International  Coffee  Agreement,   which was 21 ,600   t ons   fo r   t he   pe r iod  
October  1980  to  September 1981. The p e r s i s t e n c e  of p o l i t i c a l   d i s t u r b a n c e s  
i n   t h e   r e g i o n   h a s   l e d  t o  an  appreciable   volume  of   border   t rade i n  coffee.  
In  1980  imports  of  coffee  from  neighboring  countries are e s t ima ted  a t  
11,800 t o n s  (9,400 tons  of  Robusta  and 2,400 tons  of   Arabica) .  The average 
r e a l i z e d   p r i c e   f o r   c o f f e e  ( f  .o .bo Mombasa) i n  1980 was USS1.53 per  pound, 
or 4 per   cen t   be low t h e  1979 average.   For   1981,   taking  into  account  the 
p r o j e c t e d   i n c r e a s e   i n   p r o d u c t i o n ,   t h e   l e v e l  of s t o c k s  a t  end-1980,  and t h e  
a n t i c i p a t e d   v o l u r e  of impor ts   th rough  border   t rade ,  i t  i s  e s t i m a t e d   t h a t  
38,000 tons   o f   co f fee  w i l l  be   ava i lab le   for   expor t .  Under t h e   I n t e r n a t i o n a l  
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Coffee  Agreement, Rwanda's e f fec t ive   quo ta   fo r   1980 /81   ( i nc lud ing   t he   spe -  
c ia l  allowance of 7,200 tone)  amounts t o  28,800 tons .  However, du r ing  cal- 
endar   1981  the volume o f   c o f f e e  exports i e  pro jec t ed  a t  only  2 5 , 5 0 0  tons ,  
r e f l e c t i n g   t h e   e x p e c t e d   c o n t i n u a t i o n   o f   t r a n s p o r t a t i o n   d i f f i c u l t i e s   t h r o u g h  
Uganda. The a v e r a g e   r e a l i z e d   u n i t   p r i c e   f o r   c o f f e e   e x p o r t s  i s  f o r e c a s t   t o  
d e c l i n e  by about 28 p e r   c e n t  t o  US$1.10 p e r  pound in 1981. Consequently, 
desp i t e   t he   env i saged   16   pe r   cen t   i nc rease   i n   vo lume ,   co f fee   expor t   r ece ip t@ 
will decl ine   by   about  1 p e r   c e n t   t o  RF 5.7 b i l l i o n ,   t h a t  i s  about SDB 51 
mi l l i on .  

The volume of tea exports inc reased   eha rp ly   i n   1980   by  46 p e r   c e n t   t o  
7,047 tons. This record  level  r e f l e c t s   a n   i n c r e a s e   i n   t h e   p r o d u c t i o n  of 
d r i e d   l e a v e s  by over   16   per   cen t ,  a s ign i f i can t ly   en l a rged   p rocess ing   capac -  
i t y  a t  t h e  tea f a c t o r i e s ,  and t h e   r e s o l u t i o n  of the  packaging  problem t h a t  
l e d   t o  a 14 p e r   c e n t   d r o p   i n   e x p o r t s  in 1979.  However, t h e  average r e a l i z e d  
e x p o r t   p r i c e   f o r  tea dec l ined  by 2 2  p e r  c e n t   t o  USSO.76 p e r  pound i n  1980, 
compared wi th  t h e  average   wor ld   p r ice  of US$1.01 per  pound. The major rea- 
son  for  t h e  huge d i f c e r e n c e  i n  t h e  export p r i c e s  was lower q u a l i t y  tea due 
t o  prolonged  s torage  because of t r a n s p o r t a t i o n   d i f f i c u l t i e s .   N e v e r t h e l e s s ,  
r e c e i p t s  from tea expor t s   i nc reased  by 12 p e r   c e n t   t o   a c c o u n t   f o r   n e a r l y  9 
p e r   c e n t   o f   t o t a l   e x p o r t   e a r n i n g s   i n  198@, as a g a i n s t  5 p e r   c e n t   i n  1979. 
In   1981   t he  volume of t e a  exports i s  expected  to   remain a t  around 7,000 
t ons ,   bu t ,   r e f l ec t ing   t he   un favorab le   wor ld  market cond i t ions ,   t he   ave rage  
realized p r i c e  is p r o j e c t e d   t o  diminish f u r t h e r   t o   a b o u t  US$0.71 p e r  pound. 
Thus ,   expor t   r ece ip t s   f rom  t ea  are l i k e l y   t o   d e c r e a s e  by about  8 p e r   c e n t  
in   1981  bu t  w i l l  s t i l l  a c c o u n t   f o r  9 per c e n t  of t o t a l   e x p o r t   e a r n i n g s .  

Cassiterite remains  the  second  most  important  export  commodity a f t e r  
co f fee ,   accoun t ing   fo r  14 p e r  c e n t   o f   t o t a l   e x p o r t   r e c e i p t s   i n  1980. A l -  
though  the volume expor ted   rose  by 8 p e r   c e n t   t o  2,088 t o n s ,   t o t a l   v a l u e  
d e c l i n e d   s l i g h t l y  by 2 p e r  cent   due  to   lower realized export p r i ces .  The 
volume of cassi ter i te  e x p o r t s  in 1981 is expected  to   be  about  2,000 tons .  
However,  becauRe o f   t r anspor t a t ion   p rob lems ,   po l lu t ion   con t ro l   measu res   i n  
the   expor t   marke ts ,   and   sof t  demand, the u n i t   e x p o r t   p r i c e  is  pro jec t ed  t o  
d e c l i n e  by some 20 p e r   c e n t .   T h i s   f a l l  i n  p r f c e  would  be  compensated t o  
some e x t e n t  by the   domest ic   p rocess ing  of cassi ter i te  i n t o   t i n ,   w h i c h  i s  
expected  to  commence i n  September  1981. The export  of  wolfram,  which i s  
produced  general ly  in a e s o c i a t i o n   w i t h   c a e s i t e r i t e ,   d e c l i n e d  by 16 p e r  c e n t  
i n  1980, due t o  a combination of p r i c e  and volume r educ t ions ,  and is expected 
to be a t  around  the same l e v e l   i n  1981. 

Rwanda's o ther   expor t s ,   which   inc lude   pyre thrum,   c inchona ,   f ru i t s   and  
vegetables,   and  hides  and s k i n s ,  have become r e l a t i v e l y   i m p o r t a n t   i n   r e c e n t  
years ,   account ing   for   about  8 p e r   c e n t  of t o t a l   e x p o r t   r e c e i p t s   i n  1980. It 
is e x p e c t e d   t h a t   v a r i o u s   p r o j e c t s   t o  increase the   va lue   added   and   the   expor t  
va lue  of some of t h e s e  items w i l l  be  completed i n  t he   nea r   fu tu re -   These  
inc lude   ex t rac t ion   p lan ts   for   pyre thrum  and   c inchona  as well as a canning 
f a c t o r y  for f r u i t s   a n d   v e g e t a b l e s .  
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b. Importe 

The composition of impor t s   has   no t   changed   s ign i f i can t ly   du r ing   r ecen t  
years (Appendix  Table XXV), However, t h e r e  i e  a p e r c e p t i b l e   d e c l i n i n g   t r e n d  
f o r  consumer goods, which  have moved s t e a d i l y  from 44  per  cent of t o t a l  re- 
corded imports, c . i . f . ,   i n  1977 to  j u s t  40 p e r   c e n t   i n  1980. Concurrent ly ,  
t h e   s h a r e   o f   c a p i t a l  and in te rmedia te   goode  has i n c r e a s e d   g r a d u a l l y  t o  about  
49 p e r   c e n t   i n  1980. This tendency is t o  be expected i n  e growing eubeie- 
t ence  economy t h a t  i s  unde rgo ing   i nc reas ing   mone t i za t ion   and   i ndus t r i a l i t a -  
t i o n ,   e s p e c i a l l y   t h r o u g h   t h e   d e v e l o p e n t  of a manufac tur ing   sec tor .  The 
s h a r e  of petroleum  and  re la ted  products ,   which  increased t o  9 p e r   c e n t   i n  
1979, rose a g a i n   t o   a b o u t   1 2   p e r   c e n t   i n  1980. It l e  e x p e c t e d   t h a t ,  as 
Rwanda i n c r e a s e s  its r e l i a n c e   o n   a l t e r n a t i v e   s o u r c e s  of e n e r g y ,   i n   p a r t i c u -  
lar  h y d r o e l e c t r i c  power, t h i s   s h a r e  would e t a b i l i z e  and d e c l i n e  i n  the 
f u t u r e .  

C .  Direc t ion  of t r a d e  

The Un i t ed   S t a t e s   r ema ins   t he   s ing le   mos t   impor t an t   marke t  for Rwanda's 
c o f f e e  and accounted for an   e s t ima ted  50 p e r  cen t   o f  to ta l  e x p o r t s   i n   1 9 8 0 ;  
i t s  share had d e c l i n e d   s h a r p l y   t o   o n l y  28 p e r   c e n t   i n  1979  because of ex- 
c e p t i o n a l l y  large expor t s   t o   t he   Fede ra l   Repub l i c   o f  Germany (Appendix  Table 
X X V I ) .  The s h a r e  of t he   European   coun t r i e s   f e l l  from 4 3  p e r   c e n t  of t o t a l  
e x p o r t s   i n  1979 t o  36 p e r  cen t   in   1980,   wi th   the   Federa l   Republ ic   o f  Germany 
s t i l l  remaining t h e  moat important   country in the   g roup .  Most of Rwanda's 
tea c o n t i n u e s   t o  be  marketed  on  the London auc t ion   marke t ,   bu t  sales t o  
o the r   coun t r i e s ,   such  as Sudan,  have  been  increasing. Member c o u n t r i e s  of 
t h e  European Community remain Rwanda's p r i n c i p a l   s u p p l i e r s ,   w i t h   t h e i r   t o t a l  
share of i m p o r t s   i n c r e a s i n g   s l i g h t l y   i n  1980 t o  44 per cent   f rom 42 per c e n t  
i n  1979. Of these  countries,   Belgium,  which had t r a d i t i o n a l l y   b e e n  Rwanda's 
p r i n c i p a l   s u p p l i e r ,  and  France  account   for  more t h a n   h a l f  of t h e   t o t a l  i w  
p o r t s  by  Rwanda. Kenya, with  about  14 p e r   c e n t   o f   t h e   t o t a l ,  became as im-  
p o r t a n t  as Belgium i n  supplying Rwanda's i m p o r t s   i n  1980. However, Japan,  
which was second  to Belgium as a source   o f   impor ts   in   1979,   increased  i t s  
share to  16 p e r   c e n t  i n  1980 t o  replace Belgium as t h e   p r i n c i p a l   s u p p l i e r  
t o  Rwanda. 

3. S e r v i c e s ,   t r a n s f e r s ,   a n d   c a p i t a l  

The net service payments by Rwanda, dominated by f r e i g h t ,   i n s u r a n c e ,  
and t r a n f i p o r t a t i o n   c o s t s ,   d e c l i n e d   s l i g h t l y   i n   1 9 8 0 ;  t h i s  was due to t h e  re- 
qu i r emen t  t h a t  a l l  insurance  be e f f e c t e d   i n  Rwanda and   to  t h e  i m r e a s e d  u t i -  
l i z a t i o n  of Rwandese t ransport   companies  i n  t h e  movement of goods t o  and 
from Mombasa, e s 2 e c i a l l y  w i t h  t h e  recent   purchase  of a Boeing 707 cargg  
plane. Thus, Fre igh t  and  Insurance,   which  represented  about 33  p e r   c e n t  
of the c . i . f .   va lue  Y f  merchandise   imports   in   1979,  was reduced t o  about  
31 p e r  cen t  i n  19PIJ. It is p r o j e c t e d   t h a t   n e t  service payments i n  1981 
would be some i4 p e r  c e n t   h i g h e r ,  due t o  smaller net. investment  income and 
increased  government   services .  



Although  net   inf low of u n r e q u i t e d   t r a n e f e r a ,  which c o n s i s t s   l a r g e l y  
o f   o f f i c i a l   t r a n e f e r e ,   d i m i n i e h e d  somewhat In 1980, i t  should  be  noted  that  
t h e  1979 level inc luded  a d e b t   c a n c e l l a t i o n  by the   Federa l   Republ ic  of 
Germany i n   t h e  amount of SDR 16 mil l ion .  T h u ~ ,  t a k i n g   t h a t   i n t o   a c c o u n t ,  
net of f i c ia l  t r a n s f e r s  would be SDR 87 m i l l i o n  which would be comparable t o  
t h e  1979 l e v e l .  More t han  one t h i r d  of t h e  o f f i c i a l   a i d  to  Rwanda is pro- 
vided i n   t h e   f o r m   o f   t e c h n i c a l   a e a i e t a n c e c   O f f i c f a l   a i d  and p r i v a t e   g r a n t s  
t o  r e l i g i o u s  and o t h e r   p r i v a t e   p h i l a n t h r o p i c   o r g a n i z a t i o n s   i n c r e a s e d  consi- 
derably i n  1980  but were more t h a n   o f f s e t  by t r a n s f e r s  of funds by techni -  
cal aselstance personnel  t o  t h e i r  home c o u n t r i e s ,   r e s u l t i n g  i n  a net   ou t f low 
unde r   p r iva t e   t r ans fe r s   o f   abou t  S D R  1 mi l l ion .  It is expec ted   t ha t   t he  
r educ t ion  i n  t h e  number o f   f o r e i g n   t e c h n i c a l  assistants i n  Rwanda i n  1981, 
t oge the r   w i th   rFa ing   fo re ign   con t r ibu t ione  t o  private  o r g a n i z a t i o n s  i n  
Rwanda, will bring  about  a t u r n a r o u n d   i n   p r i v a t e   t r a n s f e r s .  

The s h a r p   i n c r e a s e   i n   n e t   o f f i c i a l  long-term c a p i t a l   i n  1980 was due 
t o   t h e   c o m p l e t i o n  of a Chinese-financed project, as mentioned  above.  Short- 
term c a p i t a l  reflects t o  a large e x t e n t  t h e  difference  between ac tua l  e x p o r t s  
and   repa t r ia t ion   o f   p roceeds .  In  a d d i t i o n ,  i t  inc ludes  movements of esti-  
mated  border  trade bala'ficee. Tlius, i t  has f l u c t u a t e d  somewhat over t h e  
per iod  1977-80 and is  expected t o  r ema in   pos i t i ve  a t  SDR 15 m i l l i o n   i n  1981. 

4. I n t e r n a t i o n a l   r e s e r v e s  

The n e t   i n t e r n a t i o n a l   r e s e r v e s  of the  banking  system  increased by about 
1 5  p e r  cen t  t o  SDR 127 m i l l i o n  a t  t h e  end   o f   1980 ,   r e f l ec t ing   t he   ove ra l l  
balance of paymen t s   su rp lus   r eg i s t e red   i n  1980 (Appendix  Table XXVII). The 
gross f o r e i g n  assets  of the Nat iona l  Bank of  Rwanda (BNR) increased  by SDR 31 
m i l l i o n  from t h e  1979 l e v e l   t o  SDR 146   mi l l i on  a t  the  end of 1980,  equiva- 
l e n t   t o   e i g h t  months of imports ,  c.1.f. Net o f f i c i a l   f o r e i g n   r e s e r v e s  
amounted t o  SDR 117  mil l ion.  Commercial banks'   holdings of i n t e r n a t i o n a l  
reserves are not   impor tan t ,  as t hey  are r equ i r ed   t o   su r r ende r  a l l  f o r e i g n  
exchange   rece ip ts  t o  t h e  BNR, except  mall  amounts t h a t  are r e t a i n e d  for 
o p e r a t i o n a l  purposes. A t  t h e  end of 1980 t h e  commercial  banks  accounted 
f o r  10 p e r   c e n t  of t o t a l   f o r e i g n   r e a e r v e  assets and  about 18 per cent   o f  
l i a b i l i t i e s .  

The i n t e r n a t i o n a l  reserve p o s i t i o n  is  pro jec t ed  to  d e t e r i o r a t e   a t   t h e  
end of 1981, as an o v e r a l l   b a l a n c e  of payments d e f i c i t  of about  SDR 8 m i l l i o n  
i s  now envisaged. Coneequently, gross o f f i c i a l   r e s e r v e s  a t  the end of t h e  
year are pro jec t ed  a t  about seven  months of 1981 imports, c . i . f .  

5. Ex te rna l   deb t  

Tnformation  on  external   publ ic   debt  is not  comprehensive  because of 
c e r t a i n   d e f i c i e n c i e s   i n  statistics: coverage. However, a v a i l a b l e   d a t a ,  
summarized in Appendix Tab les  XXVIII as2 XXIX,  cove r   t he   bu lk   o f   fo re ign  
deb t   con t r ac t ed  by  Rwanda. Disbursements,  which had n e a r l y   d o u b l e d   i n  
1979 t o  RF 3.7 b i l l i o n  (US$40 m i l l i o n ) ,   d e c l i n e d  by 38 p e r   c e n t   i n  1980 
t o  RF 2.3 b i l l i o n  ( U S $ 2 4  mil l ion ) .   Consequen t ly ,   t o t a l   ou t s t and ing   deb t ,  
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which  stood a t  RF 11.4 b i l l i o n  (USS123 m i l l i o n )  a t  the   end  of 1979, robe 
t o  RF 15.8 b i l l i o n  (USS170 m i l l i o n )  by t h e  end of 1980,   equiva len t  t o  14.3 
pe r   cen t  o f  GDP. Host qf t h e  increase in   fo re ign   i ndeb tednees  ME d i r e c t e d  
t o   t h e   f i n a n c i n g  of d c v e l s p e n t   p r o j e c t s ,   e s p e c i a l l y  i n  i n f r a r t r u c t u r e  
and  a g r i c u l t u r e .  Rwanda cont inued t o  obtain  foreign  loane  on  very  concee-  
s ionsry   t e rne .   Accord ing   to  IBRD c a l c u l a t i o n s ,   t h e   m a t u r i t y  of ou t s t and ing  
loans  averagee 40 yea r s ,   w i th  a grace   pe r iod  of over  8 y e s r e   a n d   a n   i n t e r e o t  
ra te  of about   1 .7   per   cent   per  ann-. Almoet 69 p e r   c e n t  of t o t a l  deb t  omit- 
s t a n d i n g   a t  end-1980 r ep resen ted   l oane  from m u l t i l a t e r a l   a g e n c i c e .  The t h r e e  
l a r g e s t   c r e d i t o r s  are t h e  World Bank-a f f i l i a t ed  IDA, t h e  African  Development 
Fund,  and t h e  IMF Trus t  Fund,  which toge ther   accounted  for 84 par c e n t  of 
m u l t i l a t e r a l   l o a n s   a n d  5 7  per cent of t o t a l   o u t s t a n d i n g   l o a n e .  Among the  
b l l s t e r a l   l e n d e r s ,  the People 's   Republ ic  of China IS the uingle   most  impor- 
t an t  one,   account ing for 58  per  cent of b i l a t e r a l   l o a n s   a n d  18 per cent of  
t o t a l   o u t s t a n d i n g   d e b t  a t  end-1980.  Debt service  payments were equ iva len t  
t o  3 . 8  per c e n t  of e x p o r t   e a r n i n g s   i n  1980. As d l sbur semen t s   a r e  expected 
t o  amount t o  RF 3.0 b i l l i o n   i n  1981, t o t a l   o u t s t a n d i n g   d e b t  is es t ima ted  
t o   r e a c h   a b o u t  RF 19 billion (US$205 m i l l i o n )  a t  t h e  end of t h e  year; t h e  
d e b t   s e r v i c e   r a t i o  is pro jec t ed  a t  some 4 per   cen t  of expor t s .  

6. Exchange  and t rade   sys tem 

A d e t a i l e d   s u r v e y  of  Rwanda's exchange and t r ade   sys t em as of December 31, 
1980 is  contained i n  IMF, Annual Report on  Exchange  Arrangements  and  Exchange 
Res t r i c t ions ,   1981  . 

The  cur rency  of Rwanda is  t h e  Rwanda franc,   which i s  pegged t o   t h e  U.S. 
d o l l a r  a t  t h e  rate of RF 92.84 = US$l ,  The o f f i c i a l   b u y i n g  and s e l l i n g  
rates i n  terms of  t h e  U.S. d o l l a r  a re  RF 91.91  and RF 9 3 . 7 7 ,  r e s p e c t i v e l y .  
The d a i l y  middle ra tes  for o the r   ma jo r   cu r renc ie s  are der ived  from t h e  
f i x e d  ra te  w i t h  t h e  U.S. d o l l a r  and  the  exchange rate between t h e  d o l l a r  
and the   cu r rency  i n  ques t ion  two bueiness   days  earlier, c a l c u l a t e d  as  t h e  
c r o s s  rate between t h e  U.S. d o l l a r   v a l u e  of t h e  SDR and  the  value of the 
SDR i n  the nat iona l   marke t  of the  currency  concerned.  

The  t rade-weighted  effect ive  exchange  ra te  a t  the  end of 1980  indicated 
a s l i g h t   a p p r e c i a t i o n   o f  t h e  Rwanda f r anc   ove r  end-1979 i n  nominal terms, 
as compared w i t h  a d e p r e c i a t i o n  of 15  per  cent  between  1977  and  1979  (Table 
1 7 ) .  However, when ad jus tments  are made f o r   t h e   r e l a t i v e   e v o l u t i o n   o f  prices 
in   t he   ma jo r   t r ad ing  partner c o u n t r i e s  and i n  Rwanda, t h e   r e a l   e f f e c t i v e  ex- 
c h a n g e   r a t e   f o r   t h e  Rwanda f r a n c  is  es t imated  t o  have   deprec ia ted  by about 1 
per   cen t  in 1980, a s  compared t o  an  a p p r e c i a t i o n  of  7 p e r  cent i n  1979. Dur- 
ing t h e  f i r s t  four months of 1981  the  nominal   effect ive  exchange rate of t h e  
Rwanda f r anc   has   app rec i a t ed  by 10 p e r  cent   and  t h e  r e a l   e f f e c t i v e   e x c h a n g e  
rate by 7 per cent .  These deve lopmen t s   r e f l ec t ed   l a rge ly  the movements o f  
t h e  U.S. d o l l a r   v i s - a - v i s   t h e   o t h e r  major cur renc ie s .  

Rwanda ma in ta ins   an   exchange   sys t em  v i r tua l ly   f r ee  of r e s t r i c t i o n s  on 
cur ren t   in te rna t iona l   payments   and  a l i b e r a l   t r a d e   s y s t e m .  All imports  



1977 99.4 - 8 2 . 4  - 
I 
I1 
I11 

I V  

97.8 
9 8 . 8  
9 9 . 4  
101.9 

86.8 
83.2 
79.9 
80.4 

1978 110.2 - R7.1 - 
I 
XI 

XIE 
IV 

106.3 
107.4 
112.0 
116.2 

83.6 
8 4 . 0  
89.2 
92 .0  

115.7 - 1979 85.2 - 
I 

I1 
111 
IV 

116.1 
113.6 
116.6 
116 . 9 

86.1 
81.7 
85.6 
85.8 

1980 115.8 - 
I 
I1 

I11 
IV 

116.5 
115.7 
118.1 
113.3 

8 7 . 7  
8 7 . 9  
90.2 
86 .9  

1981 

January 
February 
March 
April 

110.5 
105.2 
104.7 
103 .O 

84.6 
81.9 
81.4 
80.6 

Source: Staff compilatlon. 

l/ The effective exchange rate is calculated on the  baels of  a wefghted 
avcrage of the exchange rates of Zwanda's trading partner countries. 
Weights are based on trade in 1979. The exchange rates are defined In 
terms of national currencies per U.S.  dollar at the end of each period. A n  
increase over 100 i n  the index for Rwanda's exchange rate implies effective 
depreciation w i t h  respect t o  the base period. 

2 /  The nominal trade-weighted exchange rate has been adjusted fcr the 
reiative evolution of prices in the trading partner countries and in 
Rwanda. 
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r e q u i r e   l i c a n r c a  i f  paymcntr are made in  foreign  exchange. Na l i c e n o e  is 
required f o r  impartr of a c r c h a n d i w  valued a t  or  below RF lOO,OOO, inc luding  
insurance  and f r e i g h t ,  when paymcntr ate made i n  Rwanda franc.. The prior 
approval  of t h e  BNR ie required f o r  all paymentr for i n v i s i b l e r .  There are 
certsln limit0 on t r a n o f t r o  of earned  income by f o r e i g n   n a t i o n a l 8  employed 
in Rwanda under c o n t r a c t .  Since January 2, 1981, the f o m e r   r c r t r i c t i o n  
on t t a n r f e r a  of net  r e n t a l  income by n o n r c r i d c n t s  and r c r i d e n t  expatriates 
has been terminated. The BNR har concluded agreemento with t h c   c e n t r a l  
bankr of the   ne ighbor ing  countricr and  Kenya,  under  which  rett lemtnts made 
through reciprocal account6 are periodically t r a n r f c r a b l c .  
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Table If .  Rwanda: Value of A g r i c u l t u r a l   P r o d u c t i o n  
for   Domest ic  Consumption, 1977-81 

(In m i l l i o n s  of Rwanda f r a n c s )  

197 7 1978  1979  1980 L/ 1981 2/ 

Bananas 13,274 14,874 1 6  624 18,259 19,755 

Vegetables 
Beans 
Peas 
Groundnuts 
Other 

3,945 
1,769 

813 
109 

4,017 
1,362 

842 
78 

4,485 
1,277 

94 3 
86 

4,875 
1 ,391  
1,071 

90 

5,176 
1,320 
2,847 

100 

Cereals 
Sorghum 
Maize 
Eleus ine  
Wheat 

2,244 
926 

79 
66 

196 

2,835 
976 
83 
72 

211 

2,890 
1,112 

80 
95 

234 

3,170 
1,225 

85 
1 0 1  
295 

3,287 
1,360 

184 
125 
325 Rice 

S ta rches  
Potatoes 
Sweet p o t a t o e s  
Cassava 
Other 

2,021 
3,653 
4,532 

22 7 

2,756 
3,787 
3,581 

2 34 

3,369 
4,579 
4,731 

224 

3,690 
S ,026 
5,197 

295 

2,366 
6,216 
9,408 
300 

Sugar cane 45 1 382 388 4 10 450 

Other fruits and 
vege tab le s  1,330 1,282 1 ,473  1 ,560  1,800 

Source: Data provided by t h e  Rwandese a u t h o r l t l e s .  

1/ Preliminary estimates, 
- 2 /   P ro jec t ions .  
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Table 111. Rwanda: Structure of Tea Prices, 1976-80 

(In Rwanda francs per ka) 

~ 

1976 1977 1978 1979 1980 L/ 

Export price ( f . 0 . b .  Mornbaea) 

Administrative costs 
Transportation costs 
Financial charges 
Depreciation 
Other marketing costs 

Less: Proceasing costs 

For distribution 
To: producer (at factory) 

OCIR 

120 
IS 
1 

16 
4 
6 

20 

58 
37 
21 

211 154  
23 51 
1 3 

22 33 
6 " 

a 0 
27 13 

124 5 4  
49 46 
7s a 

173 
5 1  
1 

33 

8 
14 

" 

74 
66 

0 

15s 
50 
1 
32 

8 
13 

" 

5 9  
51 

8 

Sources: Data provided by the Rwandeee authorities; and staff estimates. 

- 1/ Preliminary estimates. 
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m "I " """ - I"" "" I___ ""_ 
Unit 1976 197 7 1978 1979 I gao 

"I "- " """" ""- "- 
Beer ('000 bott les)  46,584 54 ,275  63,578 33 ,629  713 9 192 

Mineral water ('000 bot t l e s )  11,436 26,574 19,909 23,313 27 9 767 

Sugar (tons 3 1,320 2,229 2,265 2,355 2,364 

Soap {tons) 3,606 2,936 2 382 3,152 4 , 6 4 1  

"" 

t 
" - 

Source: Data provided by the Rwandese aufhoritles. 
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Table VII. Rwanda:  Employment and Grose Salary Payments, 
Permanent Civil Servants, 1972-80 &/ 

Gross annual salary Average gross annual 
Number of permanent payments (in milliono salary (in thousands 

c i v i l  servants of Rwanda francs) of Rwanda francs) 

1972 

1973 

1974 

19 75 

1976 

1977 

19 78 

1979 

1980 

2,372 

2,683 

2,920 

3,475 

3,843 

4,205 

4,471 

4,531 

4,950 

221.8 

254.8 

475.5 

527.0 

547.5 

649.8 

767.5 

936.2 

993.6 

93.5 

95 . O  

162.8 

151.7 

142.5 

154.5 

171.7 

206.6 

200.7 

Source: Data provided by the Rwandese authorities.  

1 9  Permanent stahutory c i v i l  servants (excluding employees in the army, gendar- 
merie, and szeff d i ~ e c l t l y  involved in primary and secondary education and the 
hea l th  service). 
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Table VIII. Rwanda: Central Govtrment Revenue, 1978-81 

( I n   m i l l l o n o   o f  Rwanda f r a n c r )  

197 8 1979  1980 - l /  1981 
B u d g e t  

1. Tax revenue 11,357 08 11,379.0 

1.1 Taxes on  income  and p r o f i t s  
Companies  and e n t e r p r i s e s  
Ind i v  i d u a l s  
Other 

1.2 Taxes  on  property 
Real estate 
Ve h ic  l e e  

Taxes  on  beverages 
Alcoho l i c   beve rage   l i censes  2 1  
Business fees 3 /  

1.4 Taxes on foreign-trade 
Impor t   du t ies  
Export   dut  l e s  

c o f f e e  

1.3 Taxes  on goods 

- 

Of which: export d u t i e s  on 

1,708.6 
1,052.2 

584.6 
71.8 
82.9 
46.6 
36.3 

1,615 1 
1,614.2 

0.9 

4,481.6 

1,606.5 

" 

2,875.1 

2,250.2 
1,329.7 

813.9 
106. 6 
145.8 

69.8 
76.0 

1,802.4 
1,802.2 

0.2 

7,099.7 
" 

3,034.2 
4,065. 5 

2,575.6 
1,474.2 

954.6 
146.8 
149.2 

61.2 
88.0 

2,664.2 
2 8 664 00 

0.2 
" 

5,990.0 
3,86405 
2,125.5 

2,837.8 
1,665.0 
1,000.8 

172.0 
190.0 

75.0 
115.0 

3,200.0 
3,000.0 

200.0 
5,130.0 

" 

4,030.0 
1,1Q)B.O 

(1,460.9) (3,862.0) (2, (906.8) { P ,0001 0) 

883 2 - 923 46 - 2. Nonrax revenue 2,211.6 

Service chargee  and fees 
b a d  tol ls  
Other 

634.2 
44.9 

2440 5 

1,500.0 
65.1 
315.2 

P ,127.6 
70.0 

1,014.0 

Tot a1 budge t a r y   r e v e n u e  8,771.4 12,221.7 13,259.3 13,569.4 

Sources: Data provided by t h e  Rwandese a u t h o r i t i e s ;  and staff estimates. 

- 1/ P r o v i s i o n a l  . 
- 3 1  Introduced i n  1981. 
- 2 /   T r a n s f e r r e d   t o   l o c a l   a u t h o r i t i e s  (communes)  from 1981 on. 
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Table IX. Rwanda: Economic Claeelfication of Central Government 
Current Expcndl ture, 1978-81 

(In milliona of Rwanda france) 

1978 1979 1981 - 
Budget 

3,404.1 4,152.0 4,803,O 5,135.9 

224.1 292.4 701 e 4  475 .2  

1,157.1 1,208.7 1,986.2 3,311.2 

616.2 894.9 826.3 1,700.7 

137.. 3 2 2 7 . 4  264.3 459.4 

19427.8 1,874.1 1,886.6 2,045.0 

6,966.6 8 , 6 4 9 * 5  10,467.8 P3,127.4@ 
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Tabla X. Rwanda: Funct iona l   Clar r i f ica t ion  of Central  Government 
Current Expenditure, 1978-81 

(fn mil l ionr  of Rwanda francr) 

1978  1979 1980 h, 1981 
Budget 

General  public  eervicee 
National defense and gendarmerie 
Education 
Public health serv ices  
Other Nocia1 scrv icce  
Economic eervicee 

Agricul ture ,   l ivestock,  and f ieh ing  
Public works 
Cotmunicetione and t ranspor t  
Other economic serv ices  

1 
Interest payments on public debt 

Total current  expenditure 

1,740.5 
1,413.7 
1,651.2 

634.5 
175.8 

1,213.6 
311.0 
491.4 
309.2 
102 .o 

137.3 

6,966 m6 

2,220.3 
1,703.7 
2,186.7 

615.0 
221.6 

1,474.8 
362.8 

314.5 
123.1 

674.4 

227.4  

8,649.5 

2,669.9 
1,927.6 
2,493.9 

647.7 
262 8 

2,201.6 
5% .1 

1,823.6 
363.5 
2 3 4 . 4  

264 . 3 

110,467 0 6  

3,659.0 
2,010.3 
3,264.1 

863.7 
312 . 5 

2,528.4 
753.0 
986.5 
392.3 
396 o 6 

459.4 

13,127.4 

Sources: Data provided by t h e  Rwandeee a u t h o r i t i e s ;  and staff eerimateer 

- I/ Provisional. 



Table XI. Rwanda: Central Government Development Expenditure * 1978-61 

(Xn rnillionr of Rwanda frrnca) 

1978 197 9 1980 I 1/ 1981 
Budget 

Mrainietration 
Education 
Public health servicce 
Other rJocial services 
ECOTlQUl~C a @ m i C @ S  

Agriculture, Plveetoek, and ffahing 
Industries and d n e s  
Energy 
b a d  R 
Communications and t r a n e p r t  
Tour ism 

184 6 
218.2 
41 a 4  

222.7 
$07 1 
218.4 
PO9 4 
184- 5 
139* 6 
155. 2 
" 

15 8* 7 
410.6 

37*6  
512.6 
993 5 
524.1  
146.4 
163.7 
142.7 

5.4 
11.2 

Total development expenditure 1,032 1 1,474.0 2,113.2 2,968.0 

Sources: Data provided by the  Rwandeee authorit ies;  a d  staff estimates. 
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Table XIPP. Rwanda! Central Government Domestic h b t  
Out atanding, 1978-80 

(In atlliono of Rwanda francr) 

1978 1979 1980 E/ 

Treasury bill.# 

Banking occ tor 
Nonbcanking rector 
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kform Lffoctiv.  1980 
Nov 1979 mv 12. r 9 t 0  0 . C  

- - 1901 
Hmr 

ktlorul Bank o f  Ruand4 

1 Dlrecc  opcrmcionr a t h  t h e  p r i v a t a  roc tor  

b Import. o f  e q u l p w n t  goods rod othmr 
4 Export crmdicm 

c Other c r r d i t a  
d Pcnalcv r a t e  on c r e d i t  not rmpmid 

cmmential c o m d i t i e m  

by maturity d r t t  
2 Opera t ion#  with bank. 

4 Mvmncaa againmc c o f f a e   p a p a t  a t  t h e  

b Advancea rgainmt  expor t   paper  (coffae 
p r o c e a a i n g   r t a g a  

paper  only up t o  25 per  c a n t  o €  
va luc) 

c e n t  o f  v a l u e  
c Coffee  export p a p t r   r b o v r  25 par 

d Advances againmt  Trcaaury bill. 
a Redlacount of Tramaury b i l l *  v i t h  

one nonth t o   m t u r i t v  and 
d r v e l o p m n t  
CO u c u r i t y  

Deposit r a t e s  
A Term dtpomi ta  

1 month 

6 m n t h s  
3 month. 

12 monrhr 
9 month. 

6 months 
9 m n t h a  
12 months 

3 year8 
4 yearm 
5 years 

b Savings bond8 

2 y u r .  

b o n d 8 - A i h - 9 0  day. 

- 21 

(certificates of  d e p o e l t )  

C o l l e c t i o n  (6 m a t h a )  
P roc r r r in f j  (15 day.) 
Scorapc (60 days )  
Expor t r  (90 d a y r )  

S to rage  (30 d a y # )  
Erporca (120 t o  180 day.) 

Exports (120 t o  280 day.) 

Imports of eaamntirl c o m d i t i a m  

Conat rucr ion   under  RP 4 m i l l i o n  
(one year) 

Other  conrrruction m d   c u r r e n t  
i n  comr 

account  rdvurcem (on. ymar) 

Tea and  pyre thrum 

Uining opmrmtionr 

O t h e r  c r a d l t   o p c r a t i o n a  

Znvrarment approved by National Bank 

O t h e r   c r e d i t   w i t h  5 yerrm' a t u r l t g  
Other c r e d i t  v i t h  M t u r l t y   g r e a t e r  

Pena l ty  rete on loan8 that a r e   n o t  

of Rwanda 

than 5 yea rn  

repaid on mchmdulc a/ 

4 .O 

5 . 0  
7 0  

9 0  

3 5  

3 5  

k S  
A 0  

1 0  

7 0  
9 0  

12.0 

3 5  

3 5  

3 5  
8 0  

4 0  

7 0  
9 0  

12 0 

3 5  

3 5  

3 5  
8 0  

4 0  

7 0  
9 0  

12 0 

3 5  

3 5  

3 5  
a 0  

s .0  9 0  9 0  9.0 

6 0  
6 25 
6 5  
6 ?5 
7 0  

" 

" 

7 0  
a o  
a.5 
9.0 
9 5  

6 0  
4 0  

- 
4 .O 

6 0  
6 2S 
6 5  
6 75 
7 0  

I 

7 0  
8 0  
I S  
9.0 
9 5  

- 

9 0  

4.0 
I 

6 5  s o  5 0  

6 0  
6 25 
6 5  
6 75 
7 0  

" 

7 0  
8 0  
8 5  
9 0  
9 s  

- 

9.0 

4 0  

5 0  

" 

9 0  9 0  9 0  9 0  

9 0  9 0  9 0  9 0  

9 0  14 0 14 0 14 0 

11 0 41 11 0 51 11 0 */ 
9 0 - 1 3 0  13 0 d n  13 0 rln 13 0 pin 

13.5 d n  13 5 ai0 1 3  5 min 

- add ic io .ml  2 pot cmnt during f i r a t  15 day. of d e f a u l t ,  - a d  additional 4 par c a n t  f o r  d e l a y 8   k y o a d  15 daym 

Source Data provided by the RW.ndarc ruthorltiam. 

- 1/ Net o f  c o m l a r i o n 8  
2 /  The i n r e r a m c   r a t e s  on doporita that raquira p r i o r  n o t i c e   b e f o r e   v l t h d r m u a l  arm 0 25 pmrcmnta&m point hightr 

3/  A minimum charge  of 0 75 p e r   c a n t  ie lavlmd on dl finutcial opmrationm chat rmquirm repayments by 

- 4/ hximum - 5 /  In t roduced  i n  1980 

ch;;n thome on rrgular f ixed term 

i n i t a l lnmnca  
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TAble XXll. Rwanda: Balance of Payments, 1977-81 

(In millions of  Rwanda ftancm) 

e 
1977 1978  1979  1980 A/ 1981 A/ 

Goods and services 

Trade balance 

Exports, f . o .b .  
Imports, f .o . b .  

Services (net) 

Freight and insurance 
Other transportation 
Travel 
Investment income 
Other government 
Other private 

Unrequited transfers (net) 

Xnterofficial 
Other 

Current account balance 

Capital (net) 

DiLect investment 
Long- term capital 

Official 
Other 

Short-term capital 

Errors and omissions 2/ 
Allocation of SDRs 

Overall balance 

Change in n e t  foreign 
a s s e t s  (increase -) 

National Bank of Rwanda 
Deposlt money banks 

-4,032 

2,244 

11,741 
-9,497 

-6,276 

-2,188 
-410 
-7 20 
-413 

-2,243 
-302 

6,018 

6,242 
-224 

1,986 

673 

460 
2,440 
(2,483) 

( - 4 3 )  

- 

-2,227 

-5 70 

-- 
2 ,089  

-2,089 

1,432 
-65 7 

-12,905 

-3,089 

10,367 
-13,456 

-9,816 

-5,292 
-391 
-66 1 
-47 2 

-2,453 
-547 

8,675 

8,744 
-6 9 

-4 , 230 

4,657 

435 
1,743 
(1,746) 

(-3) 
2,479 

-3 1 

" 

3 96 - 

-396 

-358 
-38 

-7,799 

4,031 

18,838 
-14,807 

-11,830 

-5,735 
-654 
-6 84 
-193 

-4,084 
-4 80 

12,145 

11,597 
548 

4,346 

1,715 

1,165 
1,634 
(1,628) 

(6) 
-1,084 

81 

333 

6,475 

-6,475 

-5,514 
-961 

-16,696 

-6,574 

12,402 
-18,976 

-10,122 

- 

-4,982 
-1,025 

-650 
471 

-3,936 1 

10 I 460 

10,546 
-8 6 

-6 I 236 

7,450 

1,580 
3,085 
(2,925) 
(160) 

2,785 

-26 7 

287 

1,234 

-1,234 

-1,711 
477 

-19.154 

-7,602 

11,074 
-18 , 676 
--L1,552 

-5,269 
-1,300 

-603 
200 

-4,560 1 

12,660 

12,630 
30 

-6,494 

5,290 

1 , 700 
I , 910 
(1,710) 

(200)  
1,680 

" 

26 3 

-941 
1 

94 I 

a .  

Sources. Cata provided by the Rwandese author i t ies ;  and s t a f f  estimates. 

- 1/ Provisional .  
- 2 /  Projection. 
3 /  Suspesred to include additional impor ts  and short-term cap i ta l  flow related 

to-border trade. 
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Table WIII.  Rwanda: Unit Volume and Value Indices  for 
Imports and Exports, and the Terms of Trade, 1977-81 

( 1975 = 100; unit values in  Rwanda f rance) 

Volume 

Import 6 

Exports 

Unit value 

Imports 
Exports 

114.3 145.6 135.7 142.7 135.4 
76.3 84.7 116.4 91.9 101.4 

111.5 124.4 143.5 167.5 183.2 
280.1 224.3 295.9 264 .2  220.3 

Terms of trade 

Index 252.0 180.3 206.2 157.7 120.3 
Annual change (in per cent) 66.1 -28.2 14.4 -23.5 -23.7 

~~ ~~~~ ~ ~~ ~ ~~ 

Sources: Data provided by the Rwandese authorities; and staff estimates. 

- 1/ Preliminary projections. 
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Table XXIV. Rwanda: Contporition, Volume, Unit Value, 
and Value of Exportr, 1977-81 

(Value in m i l l i o n r  of Rwanda f r a n c r ;  volume in tone) 

Total recorded  export8 11  

Coffee 

vo luw 
Unit value: RF per  kg 

Value 
U . S .  c e n t s  per l b .  

Tea 

Volume 
Unit value:  RF per  kg 

Value 
U.S.  cen t s   pe r  lb. 

C a s s i t e r i t e  

vo 1 ume 
Unit value: RF per kg 
Value 

Wolfram 

Volume 
Unit   value: RF per kg 
Value 

Other  recorded exports 

Pyrethrum 
Cinchona 
F r u i t s ,  vege tab les ,  and flowers 
Hides  and skins 
Other  ( inc luding  minerals) 

Balance of payments  adjustments 

Freight  and Insurance 
Unrecorded  exports 
Other 

Total e x p o r t s ,  f ,o. b. 

10 , 785 

€9,129 
347 
16 9 

6,638 

5,611 
179 
87 

1 I 004 

2,252 
627 

1 * 413 

844 
855 
722 

1,008 

210 
15 7 

90 
188 
363 

- 

-4 92 
1,448 
" 

11,741 

8,164 

17,166 
26 4 
128 

4,533 

5,636 
14 7 

72  
826 - 

2,210 
700 

1,547 

680 
7 95 
540 

7 18 

106 
230 

60 
15 5 
16 7 

- 
- 

-876 
3,079 
" 

10,367 

17,303 

39,306 
326 
160 

12,820 

4,826 
205 

98 
986 - 

1,938 
937 

1,817 

750 
814 
611 

1,200 

1 9 1  
127 
110 
227 
545 

- 

-922 
2,325 

132 

18,838 

10,163 

21,989 
264 
15 3 

5,813 

7,047 
156 

76 
1,101 

2,088 
855 

1,785 

713 
715 
510 

954 

150 
279 

68 
280 
1 7 7  

- 
- 

-1,007 
3,055 

1 9 1  

12,402 

9,811 

25,  SO0 
225 
110 

5,740 

7,000 
145 

7 1  
1,015 

2,000 
684 

1,368 

750 
7 30 
548 

1,140 

15 0 
280 
70 

300 
340 

- 

-997 
2,060 

2 00 

11,074 

b Sources: Data  provided by t h e  Rwandese a u t h o r i t i e s ;  and staff estimates, 

- 1/ Provis iona l .  
- 21 Estimates. 
31 Customs records including re-exports. Some e n t r i e s  are f . 0 . b .  K i g a l i  while 

o t h e r s  are f.0.b. Mombasa o r  c . i . f .  point of embarkation.  Adjustment made In table. 
- 
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Table XXV, Rwanda: Composition of hports, 1977-80 

( In millions of Rwanda francs} 

- ". . " ." - 

1977 1978 19  79 1980 - 1/ 

Total recorded Imports, c . i . f .  - 2/  10,581 16,593 18,661 2 2 , 7 9 4  

Conoumer goods 3/ 
Of which: foodstuffs 

text i les  

Capital goods 
Of which: traneportation 

equipment 
machinery and 

tools 

3,381 5,379 6,362 7,582 

Intermediate goods 
Of which: construction 

materials 

1,470 2,677 2,829 3,373 

0 )  

1,770 1,089 1,364 Petroleum products 

Balance of paymmte adjustments 
Freight and inaurance 
Unrecorded imports 
Other 

-2,062 
562 
4 16 

-5,278 
2,152 
-11 

-5,971 
2,118 

-1 

-7,490 
3,672 
" 

Total imports, f . 0 . b .  13,456 9,497 14,807 18,976 

Memorandum i tern : 

Petroleum  products ( in tono) 38,609 41,100 42,237 45,620 

Sources: Data provided by the Rwandese authorit ies;  and staff estimates. 

- 1/ Provisional. 
- 21 Customs records. 
- 31 Excluding  petroleum products. 
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Table X X V I .  Rwanda: Direct ion of Trade, 1977-80 

(ln per cent of t o t a l )  

197 7 1978 1979 1980 t/ 

100 0 - 100.0 100.0 100.0 

United States 
European Community 
Of which: Belgium 

France 
Germany, Federal 

Republic of 
United Kingdom 

African countries 
Other and undistributed 

4 6 . 0  
4 5 . 8  
( 9 . 7 )  

( 1 0 . 9 )  

(22.3) 

5 . 8  
23.5 

( 5  6) 

Imports, f .  0. b .  100.0 - 100.0 100 0 100.0 

Unlted States 
European Community 
Of which* Belgium 

France 
Germany, Federal 

Republic of 
African countries 

I ran 
Japan 
Other 

Of which: Kenya 

5.0 
4 6 . 2  
(21 2) 
(7.1) 

4.4 
49.2 
(21.6) 

( 8  * O >  

2.9 
42.1 
(17.0) 
(6.7) 

2.9 
4 3 . 8  
(13.5) 
(13.1) 

( 8 . 2 )  
14.3 
(11.1) 
8 0  

11.7 
14.8 

(10.8) 
13.5 
(10 2) 

6 . 9  
12 .o 
14 .O 

( 7 . 7 )  
17.5 
(13.5) 

6.6  
15.7 
13.5 

Source: IMF, Direc t ion  o f  Trade. 

- 1 / Provisional. 
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Table X X V Z X .  Rwanda: International Reoerves, 1977-80 

(In millions of SDRe; end of period)  

1977 1978 1979 1980 

National Bank of  Rwanda 

Foreign reserve osaets  
SDH h o l d i n g s  
Reserve position in the  

Foreign  exchange 
Fund 

Foreign reserve l i a b i l i t i e s  

Commercial banks 

Foreign  reserve as se t s  
Foreign reserve l i a b i l i t i e s  

l o t a l  n e t  international 
reserves  

Foreign reserve assets 
Foreign reserve liabilities 

Memorandum items : 

In terms of months o f  imports 
(c.1.f.) 

Gross o f f i c i a l  reserves 
Net o f f i c i a l  reserves 

5 2 . 9  - 
m . 4  
(2.4) 

(2.1) 
(63.9) 
15.5 

6.0 

11.5 
5 .5  

- 

5 8 . 9  

79.9 
21.0 

7.6 
5.8 

52.2 

67.0 
(2*4) 

(2.9) 
(61.7) 
14.8 

5 . 9  

9 .5  
3 . 6  

58.1 

76.5 
18.4 

5 . 0  
3 . 9  

96.7 

1 1 5 . 4  

- 

(4.6) 

(5 5 )  
(105.3) 
18.7 

13.7 

19.2 
5.5 

110.4 

134.6 
2 4 . 2  

7 . 5  
6.2 

117.0 

146 - 3 
(7.7) 

(8.4) 
(130.2) 

2 9 . 3  

10.1 

16.7 
6.6 

127.1. 

163.0 
35.9 

7.5  
6.0 

Source: IMF, International Financial S t a t i s t i c s .  
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Cent ra l  Cov- 
ertment - 2 /  

19 76 
19 77 
19 78 
1979 
1980 

Government- 
guaranteed 

1976 
1977 
1978 
1979 
1980 

To t a l  

2,271.4 81.7 23.9 105.6 4 , 3 1 2 , 8  
2,282.6 60.6 41.9 1 0 2 . 5  6,619.7 
1 , 8 6 4 . 9  162.2 52.6 218.8 8 . 8 4 1 . 3  
3*668.2 1,943.1 - 3 /  182.6 2,125.7 11,203.9 
2,257.7 338.7 107.1 445.8  1 5 , 6 6 1 . 7  

22.7 23.6 5.2 
61.2 23.7 8.0 
72.8 25 1 3.6 
" 22.7 0.4 
" 25.0 3 . 0  

1976 2,294.1 105.3 29.1 
197 7 2 , 3 4 3 . 8  84.3 49.9 
1978 1,937.7 191.3 56.2 

1980 2,257.7 363.7 110.1 
1979 3,668.2  1,965.8 A/ 183.0 

28.8 172.8 
31.7 215.0 
28.7 222.5 
23.1 131.8 
28.0 153.8 

134.4 4,485.6  
134.2 6,834.7 
2 4 7 . 5  9,063.8 

2,148.8 11,385.7 
4 7 3 . 8  15,816.5 

Sources: IBRD; data provided by the Rwandese a u t h o r i t i e s ,  and s t a f f  es- 
timates. 

1/ Ourstandlng data may not  agree with the t r a n s a c t i o n s  due to changes in 
exchange rate, c a n c e l l a t i o n s  of d e b t s ,  and c a p i t a l i z a t i o n  of interest. 
- 2/ Includes loans to the Banque Rwandaise de DGveloppement. 
3/ Including d e b t   c a n c e l l a t i o n  by the Feaeral Republic of Germany 

(RP 1,902 m i l l i o n ) .  
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lrund docuavuts 

SH/77/168, July  20, 1977 (Rwanda - Recent Economic Devclopasntr) 

8M/78/272, Noveabcr 13, 1978 (Rwanda - Staff Report for t h t  1978 
Article 1v COnBUlt8tiOn) 

SM/78/273, November 16, 1978 (Rwanda - Recent EconomL Dcvcloptntr)  

SH/80/190, J u l y  30, 1980 (Rwanda - Recent Economic Development n) 

International  Financial  Statimtic8,  vrrioua  larues 

Balance of Payments Yearbook, variour  iaauer 

Rwandtrc docuacnt r  

National Bank of Rwanda, Bulletin  Trimcatriel,  varioue i8UueS 

Minietert  der Financee, RCsultate  d'Extcution du Budget ChCra l  et  des 
Compte8 Hora Budget, varioue i08ueS 

Minitpeere du  Plan, B u l l e t l n  de Stati&tique,  various  iesuee 

Hinietare du Plan,  Situation Economique e t  Cmjoncturelle au 3 1  dCcembrc 
- 1979, mai 1980 

Minist8re du Plan, Cornptee  Economiquee Nationaux du Rwanda, various 
i86Uee 

Journal  Officiel  de l e  RCpublique Rwandaiee, various  ieeuee 

Hinistkre du Plan, Deuxihe  Plan Quinquennal de Developpement Economiquc, 
Social e t  Culturel ,  1977-81, 1977 


