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S t .   V i n c e n t  - Basic Dare 
Area a n d   p o p u l a t i o n  

Area 150 sql miles (388  sq .  k i l o m e t e r s )  
P o p u l a t i o n   ( e n d - 1 9 8 0 )  
Annual  ra te  of p o p u l a t i o n  increase (1975-80) 

122   thousand 
2.0 per c e n t  

GNP a e r   c a p i t a   ( 1 9 8 0 )  SDK 384 

O r i g i n  of GDP at f a c t o r   c o s t  (1980) 
A g r i c u l t u r e   a n d   f i s h i n g  
M a n u f a c t u r i n g  
C o n s t r u c t i o n  
Government 
O t h e r  

Ratios t o  GDP (1980) 
E x p o r t s  of goods and s e r v i c e s  
I m p o r t s  of g o o d s   a n d   s e l v i c e s  
C e n t r a l   g o v e r n m e n t   r e v e n u e  1/ 
Central government   expendi  tzre 1/ 
E x t e r n a l   p u b l i c   a n d   g a v e r n m e n t - g u a r a n t e e d   d e b t  (June 1 9 8 0 ) 1 /  
G r o s s   d o m e s t i c   s a v i n g s  
I n v e s t m e n t  
Money and  quasi-money  (end of y e a r )  

- 

Annual   changes  i n  s e l e c t e d   e c o n o m i c  
i n d i c a t o r s  

R e a l  GDP p e r   c a p i t a  ( a t  f a c t o r  cos t )  
Real GDP ( a t  f a c t o r   c o s t )  
GDP a t  c u r r e n t   p r i c e s  
D o m e s t i c   e x p e n d i t u r e  ( a t  c u r r e n t   p r i c e s )  

I n v e s t m e n t  
Consumption 

GDT d e f l a t o r  
Consumer pr ices  (end of p e r i o d )  

(Der c e n t  1 
14 
14 
12 
17 
43 

71 - 6  
104.4 

3 4 . 9  
41 .5  
20.2 
-7 - 8  
25.4 
48.0 

E s t .  
1977  1978  1979 1980 

( p e r   c e n t  ) 
0 . 3  10 .4  -2 - 5  -0.9 
3.5 14.7 -0 e 6  1.1 

14.8 30.9 9.2 20.4 
27.1 8.9 24.1  18.3 

(21.8) ( 9 . 9 )  ( 2 4 . 4 )  (17.6) 
( 5 5 . 0 )  (4.9) (22 .7 )   (21 .4 )  

9 . 1  15.6  7 . 4  20.8 
7.4 11.1 17.5 18 - 9  

C e n t r a l   g o v e r n m e n t   r e v e n u e  2 /  22.7   22 .7  25.2 9.6 
C e n t r a l   g o v e r n m e n t   e x p e n d i t u r e  - 2 /  6.9 37.1 27 .I 5 - 6  

Money and quasi-money 13.8 22.9  13.2 6 a 4  

Money (18.4) ( 2 8 . 7 )  (15.4) (-0.8) 
Quasi-money (11.7) ( 2 0 - 2 )  (12.2) (10.0) 

C r e d i t  to p u b l i c   s e c t o r  (net)  (4.8) ( -6 .0)  (--) ( - 0 . 7 )  
C r e d i t   t o   p r i v a t e   s e c t o r  (22 .8)  (29.7)  (9.6) (22.6)  

Net commerc la l   bank  a s s e t s  3 /  28 .2  25.1 3.5 14 .6  

M e r c h a n d i s e   e x p o r t s  (f.o.b., 
in U.S. d o l l a r s )  2.9 6 6 . 4  -12 = 4  7 . 1  

M e r c h a n d i s e   i m p o r t s  ( c .  i. f . , 
in U.S. d o l l a r s )   2 7 . 9   1 9 . 5   2 8  -2 23.3  

T r a v e l   r e c e i p t s  (gross, i n  U.S. dol lars)  7.3 88.1 64 .O 3 4 . 6  
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Proj  
Central government finances - 2/ 1977 1978 1979 1980 

(million8 of East C a r i b b e a n  d o l l a r s )  
" 

Revenue 34 .O 41.7 5 2 . 2  5 7 . 2  
Expendl  t u r e  -35.6 -48 8 -62 0 - 6 5 . 1  
C u r r e n t   a c c o u n t  s u r p l u s  or d e f i c i t  (-) 

(excluding g r a n t s )  0.2 -5.4 -0.1 -2 . A  
Overall s u r p l u s  o r  d e f i c i t  ( - )  -1.6 - 7 . 1  -9 .8 -7.9 
F x t e r n a l  financing ( n e t )  -2.0 6 . 0  10.2 6 .7  
I n t e r n a l  f i n a n c i n g   ( n e t )  and residusl 3.6 1.1 -0.4 1 .2  

Balance of payments  (mi l l i ons  of U.S. dollars) - 
M e r c h a n d i s e   e x p o r t s  (f .o.b.) 10.7 1 7 . 8  15 - 6  26.7 
Merchandlse i m p o r t s   ( c . 1 . f . )  -30 .3  -36 2 - 4 6 . 4  -57  2 
Travel  ( n e t )  4 . 4  8 . 9  14 . O  21.2 
Other s e r v i c e s  and  p r i v a t e  transfers  ( n e t )  8.8  9.2 6 . 2  7.4 
B a l a n c e  on c u r r e n t  and p r i v a t e  

transfer accounts - 6 . 4  -0.3 -10.6 -11.9 
O f f i c i a l  transfers and c a p i t a l  (ne t )  3 . 2  3 a 8  6 . 7  7 . 7  
P r i v a t e  c a p i t a l  (net) and errors 

and  omiss ions  3.7 - 3 . 8  3 . 8  3.8 
SDR a l l o c a t i o n  0 . 2  
Change i n  o f f i c i a l  net r e s e r v e s  

(increase -) -0.5 0.3 0.1 0.2 

I- " " 

LMF d a t a  - (all of A p r i l  30, 1981) 
Decision trith respect to A r t i c l e  VI11 or  

A r t i c l e  X I V  s t a t u s   n o t  y e t  communicated to  Fund 
Interventlon c u r r e n c y  and r a t e  U.S. d o l l a r  a t  EC$2*70 per US$ 
P r e s e n t   q u o t a  SDR 2 .60  million 
Curnula t i v e  purchases SDR 2 . 0 5  mil l ion  

Reserve t r a n c h e  SDR 0.32 m i l l i o n  
C r e d i t  rranches SDK 0.43 m i l l i o n  
C o m p e n s a t o r y   f i n a n c i n g   f a c i l i t y  SDR 1.30 m i l l i o n  

Curnula t i v e  r e p u r c h a s e s  
Fund h o l d i n g s  of East C a r i b b e a n  dollars 

unde r t ranche p o l i c y   1 0 7 . 7  per c e n t  o€ q u o t a  
T o t a l  Fund h o l d i n g s  of East C a r i b b e a n   d o l l a r s  157.7 per cent  of quota  
S p e c i a l   D r a w i n g   R i g h t s   D e p a r t m e n t  

Cumula t ive  SDR a l l o c a t i o n  SDR 0 . 3 5  m i l l i o n  
Net a c q u i s i t i o n  or u t i l i z a t i o n  (-) of SDRs -SDR 0.14 m i l l i o n  
Holdings of SDRs SDR 0 . 2 1  m i l l i o n  

" 

- I/ FY 1979/80. 
- 2/  F i s c a l  year b e g i n n i n g  July  of t h e  y e a r   m e n t i o n e d .  
3/ In r e l a t ion  to l i a b i l i t i e s  to t h e  private sector at t h e  b e g i n n i n g   o f  

the period 



I .  The Domestic Z-onomy 

S t ,  Vincent  and t h e  Grenadines--a  chain of is lands i n  t h e  Edslcrn 
Caribbean--has a t o t a l  a rea  of 150  square  miles,  an estimated popula t ion  
of 122,000, and a per   cap i ta  GDP est imated a t  USS495 in 1980. The 
economic  development of the  country  has   t radi t ional ly   been  based on  agr i -  
cu l tu ra l   expor t s ,   e spec ia l ly   bananas ,   a r rowroo t ,  and vegetab les .   hore  
r ecen t ly   t he re  has been subs tan t ia l   g rowth  i n  tourism and a small   expori-  
or iented  manufactur ing  sector   has   emergca.  A vo lcan ic   e rup t i on   i n  1979 
and a hurr icane  i n  1980 d i d  cons iderable  damage to   t he  economy, pa r t i cu -  
l a r l y  i n  a g r i c u l t u l e .  

1. Trends i n  production and expendi ture  
-__I - " 

The economy of S t .  V incen t   s t agna ted   du r ing   t he   f i r s t   ha l f  of t he  
1970. due t o  f a l l i n g   w o r l d   p r i c e s  and dec l in ing   product ion  of  i t s  main 
exports  (bananas and dr rowroot ) ,   toge ther   wi th   the   e t fec ts  of the  quadru- 
p l i n g  of o i l  p r i c e s .  Nowever, b o t h  p r i v a t e  and publ ic   expendi tures  
l e v e l s  were sus ta ined  by growing  pr ibate   remit tances  from abroad,  and t o  
a l e s s e r   e x t e n t ,  by U . K .  budgetary   ass i s tance .   These   ex te rna l  inflows 
covered  large  resource gaps and lade possible   consumption  levels   consi-  
derably i n  excess of GDP. 

I n  e f f o r t s   t o  improve the  economic s i t u a t i o n ,   t h c  Government placed 
strong  emphasis on e x p o r t   d i v e r s i f i c a t i o n  and  on f o s t e r i n g  t h e  development 
of a manufactur ing  sector .  These p o l i c i e s ,  combined w i t h  an  improvement 
i n  the e x t e r n a l   s i t u a t i o n ,   r e s u l t e d  in rapid  economic  growth  between 
1 9 7 5  and 1978, w i t h  r e a l  GDP a t   f a c t o r   c o s t   i n c r e a s i n g  a t  an  average 
annual   ra re  of 8 per c e n t  (Table   1 ) .  1/ The economy was p a r t i c u l a r l y  
buoyant i n  1978 when GDP rose by an estimated 15 per cent  i n  r ea l   t e rms ,  
boosted by an   increase  of 6 5  per   cent  i n  manufactur ing  output ,   as  new 
Cactor ies  were  completed, and an 84 per cen t   i nc rease  in tourism volume. 

Because of the effects of t h e   e m p t i o n  of t h e  La Soufr iere   volcano i n  
1 9 7 9 ,  a g r i c u l t u r a l   o u t p u t   d e c l i n e d  by 25  pe r   cen t   (S t a t i s t i ca l   Append ix  
Table  17).  Bananas, which make U:J almost  half  of domest ic   exports ,  were 
h i t  pa r t i cu la r ly   ha rd .  However, f u r t h e r   i n d u s t r i a l   g r o w t h ,  a s t rong  
r i s e  i n  tourism,  and t h e  impact of a h igh   l eve l  of publ ic   investment  
spending   of fse t  most of t h e  drop in agr icu l ture .   Thus ,  real GDP 
f ac to r   cos t   dec l ined  by only  0.6 per   cent  i n  1979.  

The economic  recovery  which began i n  l a t e  1979  was abor ted  
Hur r i cane   A l l en   i n  August  1980. The damage caused by the   hu r r i cane  
e s p e c i a l l y   l a r g e  i n  t h e   a g r l c u l t u r a l   s e c t o r ,  where  ouptut   decl ined 

a t  

bY 
was 
by 

1/ No o f f i c i a l  nat iona l   accounts  s ta t i s t ics  a r e   c o a p i l e d   i n  S t .  Vincent. 
T h e  Caribbean Community (CARICOM) S e c r e t a r i a t  has prepared estimates of 
GDP a t  f a c t o r   c o s t   f o r   t h e   p e r i o d  1975-79,  which  have  been  adopted by the 
Ministry of Finance of S t .  Vincent and are u s e d  i n   t h i s   r e p o r t .  However, 
there are i n d i c a t i o n s  t h a t  these e s t ima tes   s e r ious ly   unde res t ima te  GDP, 
p a r t i c u l a r l y  i n  a g r i c u l t u r e   a n d   t o u r i s t - r e l a t e d   s e r v i c e s .  
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10 per cent.  However, m a n u f a c t u r i n g   o u t p u t  rose by   abou t  19 p e r   c e n t  in 
real terms w i t h  t h e  s t a r t u p  of a dairy  p lant  a n d   a n   i n d u s t r i a l  glove 
f a c t o r y ,  a n d  f u r t h e r   i n c r e a s e s   i n   t h e   p r o d u c t i o n  of o t h e r  items. ‘ C ?  l l i  

t h e   p r e c e d i n g  year, e r a p i d  increase in t o u r i s m  also h e l p e d  t o  o f f e ~ r  t h e  
drop i n   a g r i c u l t u r e .  Real GDP a t  fac tor  c o s t  rose by a b o u t  1 p e r  cent i n  
1980. 

T a b l e  1. S t .  P i n c e n t :  Nominal and  Real G r o s s  Domestic Product: 

1975  1976  1977  1978  1979  1980 

(In millions of East C a r i b b e a n  d o l l a r s )  

Nominal CP? at m a r k e t   p r i c e s  7 0 . 5  8 2 . 7  94.9 1 2 4 . 2  1 3 5 . 6  163.2 
Nominal GDP a t  fac tor  c o s t  60.5 71.0 80.2 10693 113.5 138.6 
Reel GDP a t  f a c t o r   c o s t  

(1976 prices) 66.7 71.0 73 .5  84.3 83.8 84.7 

( I n d e x  1976=100) 

GDP d e f l a t o r  ( a t  f a c t o r  c o s t )  90.7 100.0 109.1 126.1 135.4 163.6  
Reta i l  p r i c e   i n d e x   ( a n n u a l  

ave rage ) 89.9 100.0  110.2 119.5 138.1 161.9 

( A n n u a l   p e r c e n t a g e   c h a n g e s )  

Nominal GDP a t  m a r k e t   p r i c e s  
Noninal GDP a t  f a c t o r  cost  
Real GDP a t  f a c t o r  cost 
GDP de  f l a  tor  
Retail price i n d e x  

17.3 14.8 30.9 9.2 20.4 
17.4 13.0 32.5 6 . 8  22.1 
6.5 3.5 14.7 -0.6 1.1 
10.3 9.1 15.6 7.4 20.8 
11.3 10.2 8 . 4  15.6 17.2 

S o u r c e s :   S t a t i s t i c a l   A p p e n d i x   T a b l e s  1 5  and 16. 

GDP is e x p e c t e d  t o  i n c r e a e e  by arolmil 8 per c e n t  i n  1981 as agricul- 
t u r a l   p r o d u c t i o n   r e b o u n d s   a n d   f u r t h e r  gdlns  are r e g i s t e r e d   i n   m a n u f a c t u r -  
i n g   o u t p u t .  It a p p e a r s   t h a t   t o u r i s m  w i l l  show only r m d e s t  gains i n  1981, 
i n  l i n e  wi th  the slowdown of tourism i n  t h e   C a r i b b e a n  area. 

From 1975 to 1978 gross d o m e s t i c   e x p e n d i t u r e   I n c r e a s e d  mre s l o w l y  
than GDP a t  c u r r e n t   m a r k e t   p r i c e s  and t h e  resource g a p   ( t h e   b a l a n c e  of 
p a y m e n t s   d e f i c i t  on goods and n o n f a c t o r  services) d e c l i n e d  from 52  p e r  
c e n t  of GDP t o  about 19 per c e n t  of GDP (Table 2 and S t a t i s t i c a l   A p p e n d i x  
Table 15). However, i n  1979 and 1980 the  r e s o u r c e  gap widened t o  36 p e r  
cent of GDP and 33 p e r  cent of GDP, respectlvely, d u e  to the d i s r u p t i o n  



- 3 -  

caused by t h e  n a t u r a l   d i s a s t e r s  and  the high l e v e l  of pro jec t - r e l a t ed  
spending.  This gap was luvered  mainly by r emi t t ances  from  abroad,  foreign 
a s s i s t a n c e   ( i n c l u d i n g  U . K .  budgetary   g ran ts ) ,   and  project l o m s  from  the 
Caribbean  Development Bank  (CDB). 

Table  2. St .   Vincent :  GDP by Expendi ture  

(Annual  percentage  changes) 

Est. 
1976  1977  1978  1979  1980 

Consumption 
C e n t r a l  Government: 
P r i v a t e  

Gross  domestic  investment 
Cen t ra l  Government 
P r i v a t e  

- 

Gross  domestic  expenditure 

Exports of  goods and 
nonfac to r   s e rv i ces  

Imports of goods and 
nonf a c t o r   s e r v i c e s  

GDP a t  market Drices 

1.0 
4.5 
- 
" 

-7.1 
52.6 

-21.2 

-0.4 

- 

- 

78.5 

9.5 

17.3 

21.8 - 
8 . 5  

2 5 . 4  

5 5 . 0  
31 .0  
67.3 

27.1 - 

7 . 7  

30 .3  

14.8 

9.9 

5.1 

4.9 

1.6 

8.9 

2n 

13.2 

- 

83.7 

23.6 

30.9 

24.4 17.6 
23.4 10.2 
- - 
24.8  20.0 

22 e 7  21.4 - - 
66.3 25.9 
1 .o 18.2 

24.1 18.3 

19 a 6  16 $9 

38 *O 15.4 

9.2 20.4 - 

S o u r c e :   S t a t i s t i c a l  Appendix  Table 15. 

During  the  per iod 1976-80, gross   domest ic   invet tment  was q u i t e  
s t rong ;  i t  averaged  about 24 per   cen t  of GDP (Table  3 ) .  R e f l e c t i n g  h igh  
p ro jec t - r e l a t ed   spend ing  and r e c o n s t r u c t i o n   r e q u i r e m e n t s   i n  1979 and 
1980, the   Cent ra l   Government ' s   cap i ta l   ou t lays   increased   f rom  one   th i rd  
of t o t a l   domes t i c   i nves tmen t   In  197G t o  almost o n e   h a l f   i n  1980. During 
the same per iod ,   p r iva te   inves tment   averaged   about  15  p e r   c e n t  of GDP. 
I n  1977 pr iva te   inves tment  was excep t iona l ly   s t rong  as a r e s u l t  of the 
i n s t a l l a t i o n  of a f l o u r  mill and a banana-box p l a n t .  

With the   excep t ion  of 1978, to ta l   consumpt ion   dur ing   the   per iod  
exceeded GDP, r e s u l t i n g   i n   n e g a t i v e   d o m e s t i c   s a v i n g s  of about 8 pe r   cen t  
of GDP on average.   Central   government   dissavings  averaged  about  2 per  
c e n t  of GDP dur ing  1976-80, wh i l e   p r iva t e   d i s sav ings   ave raged  5 per   cen t .  
I n   s p i t e  of the negat ive   domest ic   sav ings ,  high l e v e l s  of t o t a l   i n v e s t -  
ment  and  consumption  during  the 1975-80 per iod  were made p o s s i b l e  by t h e  
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i n f l q w s  of p r i v a t e   r e m i t t a n c e a  which averaged 19 per c e n t  of CDP and by 
fore ign savings (as measured by the d e f i c i t  i n  t h e   c u r r e n t   a c c o u n t  of the 
balance of p a y m e n t s )   w h i c h   a v e r a g e d  13 per cent  of CDP. 

T a b l e  3 .  S t .   V i n c e n t :   I n v e s t m e n t  and S a v i n g  Ratios 

(As p e r  cent of CDP) 

E s t .  
" 

1976 1977 1978 1979 1980 

Gross d o m e s t i c   I n v e s t m e n t  20.7 2 7 . 9  22.4 2 5 . 2  25.4 
Central Government 7 . 0  6.9 10.6  11 .o - 

8.0 
- - 

P r i v a t e  13.7 19.9 1 5 . 5  14 .6  14.3 

Gross domestic savings -8.7 -15.4 ~ 3.1 " -10.4 -7 .8 
Central  Government 1/ -5.9 -1.8 -2.1 -1 - 8  -0.6 
P r i v a t e  2/ -2 e 8  -13.6 5 . 2  - 8 . 6  -7.2 

- 
- 

4 

Net f a c t o r   s e r v i c e s  
i n c o m e   ( i n c l u d i n g  
p r i v a t e   r e m i t t a n c e s )  24.7  25.1 18.7 14.5 - 13.5 

Balance of paymen t s   on   cu r -  
rent a c c o u n t   ( d e f i c i t  -) - -4.7 -18.2 -0.6 -21.1 -19.7 

2 .  

S o u r c e s .  T a b l e  11, a n d   S t a t i s t i c a l   A p p e n d i x  Table 15. 

1/ E x c l u d e s  net factor  s e r v i c e   i n c o m e .  
2/ I n c l u d e s   t h e  rest of t h e   p u b l i c  sector. 
- 
- 

S e c t o r a l   d e v e l o p m e n t s  

a. A g r i c u l t u r e  

Agricultbre p r o v i d e s   a b o u t  two t h i r d s  of t o t a l  employment  and  more 
t h a n  two t h i r d s  of d o m e s t i c   e x p o r t s . l /   T h e  main c r o p s   a r e   b a n a n a s ,  arrow- 
root, c o c o n u t ,  and food c r o p s   s u c h  assweet  p o t a t o e s ,   c a r r o t s ,  eddoes, and 
d a s h e e n s .   S t .   V i n c e n t   a l s o  grows a n d   e x p o r t s  small q u a n t i t i e s  of nutmeg 
and mace* S u g a r c a n e   p r o d u c t i o n ,   w h i c h  was i m p o r t a n t  some 29 years ago, i s  
being r e i n t r o d u c e d .  

A d v e r s e   w e a t h e r   c o n d i t i o n s  a n d   f a l l i n g  w o r l d   p r i c e s  depressed output 
a n d   e x p o r t s  during t he  e a r l y  19709, and by 1975 p r o d u c t i o n  of b o t h   b a n a n a s  
and a r r o w r o o t  had d e c l i n e d  about 40 p e r   c e n t  below t h e  levels r e g i s t e r e d  

- 1/ Excluding re-exports. 
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i n  the  second h a l t  o €  the 1960s.   Rehabi l i ta t ion  programs,  more f ; r w r a b l e  
we,ILhcr, and improved  world  pr ices   contr ibuted t o  a etrong Iecovery 
d u r i n g  the  period  1976-78.  However, i n  1979 and 1980 success ive   na tu ra l  
d i s n % t c r s  reduccsd output  by ahout 2 5  per cent  and a g r i c u l t u r e ’ s   s h a r e  of 
GUP i s  e n t i m t c d  t o  have  declined from  19 per cen t  i n  1978 t o  only 14  per 
cen t  in 1980 ( S t a t i s t i c a l  Appendix  Table  19). 

Bananas a r c  t h e  nuin c r o p ,   c o n t r i b u t i n g  4 3  per   cen t  of domestic ex- 
p o r t s   i n  1978. The area  under   product ion is around  7,500 acres (more 
thm a q u a r t e r  of the t o t a l   c r o p  and   pas ture   l and) ,   mos t ly   in   smal l   ho ld-  
ings .  Output  renchcd a ten-year peak of c l o s e  t o  7 2  m i l l i o n  pounds i n  
1978,  but i t  decl ined  in 1979 t o  63 m i l l i o n  pounds as d consequence of the  
vo lcan ic   c rup t ion  and i t  f e l l  f u r t h e r   t o   a n   e s t i m a t e d  53 m i l l i o n  pounds 
i n  1980 as  d r e s u l t  of thc h u r r i c a n e   ( S t a t i s t i c a l  Appendix  Table  20). 
In 1981,  however, with thc he lp  of r e h a b i l i t a t i o n  programs  financed by 
f o r e i g n   a i d ,   o u t p u t  i s  expected t o  equal or  s u r p a s s   t h e  1978 peak. 

Arrowroot,  the  second  most  important  export  crop,  accounts  for  about 
5 p e r 7 e n t  of domest ic   expor t s .   Product ion  f e l l  d u r i n g  the   l a t e   1960s  
dnd ear ly  1970s 3 9  a r e s u l t  of a d e c l i n e  I n  w o r l d   p r i c e s   t h a t   r e s u l t e d  
from the expansion of product ion of s u b s t i t u t e   s t d r c h e s .  However, t h e  
discovery of new u’ros for   a r rowroot   s ta rch   in   the   computer   sof tware   indus-  
t r y  and i n  d ie t   foods  has r e s u l t e d   i n  a s t r e n g t h e n i n g   i n   w o r l d  pr ices  
s i n c e   t h e  rnid-,970s. The a r e a   u n d e r   c u l t i v a t i o n  expanded  from 750 a c r e s  
i n  1977 to   about  850 a c r e s  i n  1980,  but  output  declined  marginally  because 
of inadcqudte  processing  cdpacity  which  prevented  processing of t h e   f u l l  
c rop*  

Product ton of c o c o n u t s ,   t h e   t h i r d  most important   export   crop,   aver-  
aged about 8 mi l l i on  pounds a year   during 1975-77,  rose   to   a lmost  1 2  mil- 
l i o n  pounds i n  1978, b u t  f e l l  beck t o  about  11 m i l l i o n  pounds a yea r  i n  
1979 and 1980 due t o  damage t o  t h e  t rees  f o l l o w i n g   t h e   n a t u r a l   d i s a s t e r s .  
The  product ion of nutmeg  and mace averaged  about 0.3 m i l l i o n  pounds 
during 1975-78, r i s i n g   t o   a b o u t  0 .4  mill ion  pounds i n  1979  and  1980. Zn 
1980 t h e  nutmeg crop was severely damaged by the   hur r icane   and  will t ake  
s e v e r a l   y e a r s   t o   r e c o v e r .  

- 

Sugarcane,  ehich wa5 produced i n  St. Vincent   before   1962,   has  
r e c e n t l y  been r e in t roduced .  A t  present   about  700 ac res   a r e   unde r   suga r -  
cane.  The t a r g e t  f o r  the  1983-84 crop year i s  f o r  2,500 acres   p roducing  
ciorne 10,000 tons of sugar.   Domestic  requirements a re  es t imated  a t  around 
5,000 tons .  

b. Manufacturing  and  construction 

I n  r e c e n t  years, t h e  Government in r e c e n t  years h a s   a c t i v e l y  promoted 
l i g h t   i n d u s t r y   i n  S t .  Vincent .  The  Dcveloprnent Corpora t ion  (DEVCO), which 
was set  up i n  1970,  encourages  investment i n  i n d u s t r y  and tourism by pro- 
v id ing   l ong- t e rm  f inance   and   deve lop ing   i ndus t r i a l  s i tes  and   bu i ld ings .  
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SO f a r ,  t e n  fac tory  s h e l l s   t o t a l i n g  129,000 s q u a r e   f e e t   h a v e  been com- 
p l e t e d ;   t h r e e  of t h e s e ,   t o t a l i n g  48,000 e q u a r e   f e e t ,  were r o m p l e t e d  i n  
1980. A l l  a v a i l a b l e   s p a c e  i s  o c c u p i e d .  I n  nddi  tion, 9 numbrxr o f  f C 1 - I  1 
p r i v a t e  l n v e e t o r s   h a v e   i s s u e d  firm commitments t o  b e g i n   o p e r a t i o n s  by 
1982 

prior  t o  1 9 7 7 ,  m o s t   I n d u s t r i a l   a c t i v i t y   c o n s i s t e d  of t h e  bas i c  p r o -  
c e s s i n g  of a g r i c u l t u r a l   p r o d u c t s .  Three e x p o r t - o r i e n t e d   i n d u s t r i e s  (a 
f l o u r  mill, a y a c h t   f a c t o r y ,   a n d  a banana-box p l a n t )  were c o m p l e t e d   i n  
1978 a n d   v a l u e   a d d e d   i n   t h e   i n d u s t r i a l  s ec to r  rose by 0 5  p e r  c e n t  in r c a l  
t e r m s .  I n  1980, a government-owned d a i r y   p l a n t   a n d  an i n d u s t r i a l  glove 
f a c t o r y   b e g a n   o p e r a t i n g ,  and i n  1981, m a n u f a c t u r i n g   o u t p u t  w i l l  be boosLed 
b y  t h e   c o r n i n g   o n  stream of a c h i l d r e n ' s  wear f a c t o r y ,  a g a l v a n i z e d   s h e e t  
f a c t o r y ,  a c a b l e   t e l e v i s i o n   c o m p o n e n t  assembly  p l a n t ,   a n   a n i m a l   f e e d  m i l l ,  
and  a gove rnmen t -owned  sugar m i l l .  The l a t t e r  I s  a r e f u r b i s h e d ,  30-yet1r 
o l d  f a c t o r y   b o u g h t   f r o m   T r i n i d a d   a n d  Tobago a t  R cos t  of  EC$23 m i l l i o n ,  
f i n a n c e d   j o i n t l y  by CDB (ECS15.3 m i l l i o n ) ,  the  Governmen t  of T r i n i d a d  and 
Tobago, a n d   t h e   C 3 v e r n m e n t  of S t .  Vincent .  The s h a r e  of m a n u f a c t u r i n g  in 
GDP rose from 6 p e r  cent i n  1 9 7 6  t o  1 4  per cent i n  1980. 

C o n s t r u c t i o n   a c t i v i t y   i n   r e c e n t   y e a r s   h a s   b e e n   s t i m u l a t e d  by the 
e x p a n s i o n  of m a n u f a c t u r i n g  and t o u r i s m ,   a n d  by i n c r e a s e d   g o v e r n m e n t  i n -  
v e s t m e n t .   H o w e v e r ,   t h e   g r o w t h  of a c t i v i t y  I n  the sec tor  m o d e r a t e d  some- 
w h a t   i n  1980 as t h e   H o u s i n g   a n d   L a n d   I > e v c l o p m e n t   C o r p o r a t i o n ,  which  is 
e n g a g e d   i n   b u i l d i n g  low-cost h o u s i n g ,   s t o p p e d  most of i t s  c o n s t r u c t i o n  
work due  to  f i n a n c i a l   d i f f i c u l t i e s .  

c. T o u r i s m  

A boom in t o u r i s m   i n   r e c e n t  years has b e e n  a major s t i m u l u s  t o  t h e  
e c o n o m y ,  as t h e   c o u n t r y   h a s   b e n e f i t e d  from r a p i d   g r o w t h   i n   y d c h t  charter- 
i n g   a n d   c r u i s e - s h i p   t r a f f i c .  The t o t a l  number of v i s i t o r - d a y 8  more t h a n  
t r i p l e d  i n  the last f i v e  y e a r s ,  t o t a l  t o u r i s t  rece ipts  q u i n t u p l e d ,  and by 
1 9 7 9   g r o s s   e a r n i n g s  from t o u r i s m  surpassed t o t a l  d o m e s t i c   e x p o r t s .   T o u r -  
i s t  r e c e i p t s ,  i n c r e a s e d  by o v e r  60 p e r   c e n t   i n   1 9 7 9  and by a f u r t h e r  
35 per c e n t  i n  1 9 8 0 .  

St. V i n c e n t   d e p e n d s  h e a v i l y  on i m p o r t e d  fuel f o r  i t s  e n e r g y   r e q u i r e -  
m e n t s ,   t h e   v a l u e  of f u e l   i m p o r t s   a c c o u n t e d   f o r   a b o u t  6 per cerlt of t o t a l  
i m p o r t s   d u r i n g   1 9 7 5 - 7 9  and rose t o  a b o , ~  9 per c e n t   i n   1 9 8 0 .  The volume 
Of imports  of gaso l ine ,  k e r o s e n e ,   a n d  d i e s e l  i n c r e a s e d  by a b o u t  LO per 
c e n t  a y e a r  over t h e   p a s t   f i v e   y e a r s  to t h e   e q u i v a l e n t   o f  3 . 9  m i l l i o n  
imperial ga l lons  i n  1980 ( s e e  b e l o w ,  S e c t i o n  T V ) .  The Government  a l lows 
a l l  i n c r e a s e s   i n   l a n d e d  c o s t s  of p e t r o l e u m   p r o d u c t s  t o  be p a s s e d  on t o  
c o n s u m e r s ;   s p e c i f i c  t a x e s  o n   p e t r o l e u m   p r o d u c t s   h a v e  n o t  been r e v i s e d  
since 1975  ( A p p e n d i x  B). Retail p r i c e s  of petroleom p r o d u c t s  are c u r -  
r e n t l y  ECS4.84 per i m p e r i a l   g a l l o n  for gasoline, which i s  e q u i v a l e n t  t o  
USS1.79 per U . S .  gal lon.  
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The S t .  Vincent Elec tr i c  . t y  Company, j o i n t l y  owned by t h e  Government 
and the  Commonwealth Development Corporat ion (CDC), h a s  two diesel-powered 
s t a t i o n s  and two h y d r o e l e c t r i c   s t a t i o n s .  I n  1980, the d iebe l   gene ra to r s  
accounted   for   about  two t h i r d s  o f  t h e   t o t a l   e l e c t r i c  power generated.  
E lkc t r i c i ty   p roduc t ion  expanded r a p i d l y  from 1975 t o  1978,  but  rose more 
s lowly   i n  1979 and 1980,  due m a i n l y  to   f requent   b lackouts   fo l lowing  a 
breakdown In  one of t he   d i e se l   ge r r e ra to r s   i n  1979. Losses i n  t ransmis-  
s ion   (due  primarily to o l d   l i n e s )   e r e   r e l a t i v e l y   h i g h  and rose  from about 
1 5  per per cent  of t o t a l   e l e c t r i c i t y   p r o d u c t i o n  i n  1975 t o  2 1  per   cen t  
in 1980. Tar i f f  i nc reases  of 19 per cent  and 1 5  per   cent  were approved 
by the  Government i n  January  1960 and February  1981,   respect ively.  A 
fuel   surcl large was int roduced i n  November 1973,   a l lowing  the company t o  
pass on to  custcmers the increment in f u e l  costs  over   the  October  1973 
base ,  Thus,  e l e c t t i c i t y   r a t e s  were r a i sed  by 12  per  cent  during  1974-78, 
29 per cen t   i n   1979 ,  and 4 2  per cent  i n  1980. 

4 .  P r i c e s ,  waRes. and  employment 

a .  Prices 

T h e  r a t e  of i nc rease  i n  consumer prices averaged 11 per cent  a year  
during  1975-78, and a - c e l e r a t c d   t o  1 7 . 5  pe r   cen t   i n  1979  and almost 19  per 
cen t  i n  1980 ( S t a t i s t i c a l  Appendix  Table 2 2 ) .  These increases   mainly 
r e f l e c t  the behavior of import prices and i n  1979-80 s c a r c i t i e s  of bas i c  
necess i t i e s   fo l lowing   t he  n a t u r a l  d i s a s t e r e .  

P r i ce  cont ro ls  a re   adminis te red  by t h e  Y i n i s t r y  of Trade  and  Agricul- 
tu re  and c o n s i s t  m a i n l y  of allowable  margins a t   t h e   w h o l e s a l e  and r e t a i l  
l eve l s   fo r   " e s sen t i a l "   impor t ed  goods (e.g., cement,  lumber,  poultry feed, 
medt and meat preparat ions,   bacon,   milk and d a i r y   p r o d u c t s ,   f i s h  and f ish 
p repa ra t ions ,   po ta toes ,   on ions ,  f r u i t  j u i ces ,   f i sh ing   equ ipmen t ,  r i ce ,  
s u g a r ,   s a l t ,   b i s c u i t s ,  and some drugs) .  The marpins  generally  range  from 
5 t o  1 7  per cen t  of l anded   cos t s   a t   t he   who lesa l e   l eve l ,   and  a f u r t h e r  
12  t o  40 p e r   c e n t   f o r   r e t a i l   t r a d e .  These margins  are  reviewed  period- 
i c a l l y .  In   t he  las t  t h r e e   y e a r s  the  list of i tems  under   control  was 
expanded to   inc lude   drugs  and medicines.  The i n c l u s i o n  of c e r t a i n  manu- 
f ac tu red  goods is under   cons idera t ion .  Prices of  some locally  produced 
goods  such a s   m e a t ,   f r e s h   f i s h ,   c o p r a ,  and f l o u r  are  a l so  c o n t r o l l e d ,  as  
are  t h e   p r i c e s  of petroleum d e r i v a t i v e s   ( S t a t i s t i c a l  Appendix  Table 21 ) .  

St .   Vincent   does  not   prepare  an o f f i c i a l  wage index,   but  t h e  fragmen- 
tary information  available  from  the  Labor  Commissioner 's  Office on r ecen t  
wage s e t t l e m e n t s   i n   u n i o n i z e d   i n d u s t r i e s   s u g g e s t s   t h a t  wages i n   t h e   p r i -  
v a t e   s e c t o r  a t  least matched p r i c e  movements i n  r e c e n t  years. For exam- 
p l e ,  workers a t   t h e   B o t t l e r s  L t d .  and Cable  and Wireless rece ived   16   per  
cen t  a year ave rage   i nc reases  i n  wages during 1976-80 as a g a i n s t  a 13 per  
cent average yearly rise i n  consumer p r i c e s   d u r i n g   t h a t  per iod .  
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In t h e  p u b l i c  s e c t o r  s a l a r i e s  were r a i s e d  by 50 per sent i n  1978,  t h c  
f i r s t  i n c r e a s e   s i n c e   1 9 7 0  except f o r  an interim c o s t  of l i v i n g   a d j u s t m e n t  
g r a n t e d  i n  1975, which was c o n s o l i d a t e d   i n t o   t h e  1978 i n c r e a s e .   A c c o r d i n g  
t o  t h e   o f f i c i d l   i n d e x ,   c o n s u m e r  pr ices  more t h a n   d o u b l e d   i n  t h e  1970-77 
i n t e r v a l .  I n  February 1981, mon th ly -pa id   worke r s  a t  t h e   C e n t r a l  Water 
Authori ty  went on str ike I n   s u p p o r t  of t h e i r  demand f o r  a s a l a r y  increase 
of 70 p e r   c e n t .  In May 1981,  a f t e r  a s e c o n d   s t r i k e   w h i c h   l a s t e d   t h r e e  
weeks, a 54 p e r   c e n t  increase was g r a n t e d  t o  w o r k e r s   o v e r  a three-year 
period, cons i s t ing  of 25 p e r  cent  for January t o  A p r i l  1981, a f u r t h e r  
5 p e r   c e n t   f r o m  May t o  December  1981,  10 p e r   c e n t   f o r  1982, and 8 per cen t  
f o r  1983.  

T h e r e  are e i g h t  trade u n i o n s   t h a t  a re  a c t i v e  i n  S t .  V i n c e n t .  The 
l a r g e s t  a r e  t h e  Commercial, T e c h n i c a l   a n d  A l l i e d  Workers '   Union  (some 
2,400 members), t he  St. V i n c e n t  Union of T e a c h e r s  (800 members),  t h e  
C i v i l   S e r v i c e   A s s o c i a ' i o n  (500 members),  and t ne  N a t i o n a l   W o r k e r s '  Move- 
ment (100 members ) .   The   o the i  (smaller) u n i o n s  are the N a t i o n a l  
Workers' Union, t h e   N a t i o n a l   a n d   P r o g r e s s i v e  Workers' Union, t h e   W o r k e r s  
and  Peasants' Union, a n d   t h e  National Farmers' Union. I n d u s t r i a l  rela- 
t i o n b   h a v e   b e e n   g e n e l a l l y   c a l m  in r e c e n t   y e a r s ,   a l t h o u g h  toward t h e  end 
of 1980 a n d   i n  ear ly  1 9 8 i  t h e r e  were s e v e r a l   d i s p u t e F   b e t w e e n   u n i o n s  
v y i n g   f o r   r e c o g n i t i o n  from t h e  company  management,  and s t r i k e s  f o r  h i g h e r  
wages 

Wage d i s p u t e s  mcy be r e f e r r e d  by employees  o r  e m p l o y e r s   t o   t h e   L a b o r  
Commissioner  f o r  c o n c i l i a t i o n .  The l a t t e r  a l s o  i s  r e s p o n s i b l e  for con-  
duct ing  p o l l s  t o  determine t h e   p r e f e r e n c e  of w o r k e r s   b e t w e e n   u n i o n s   v y i n g  
f o r   r e c o g n i t i o n ;   s u c h   p o l l s  are made a t  t h e   r e q u e s t  of t h e  company  manage- 
ment.  

The  Government a l s o  issues s t a t u t o r y   r u l e s   a n d   o r d e r s   s e t t i n g   t h e  
minimum  wages f o r  shop assistants ( c u r r e n t l y  EC$160 p e r  month), i n d u s -  
t r i a l  w o r k e r s  (ECS10.40 p e r   d a y ) ,   a g r i c u l t u r a l   w o r k e r s  ( E C $ 8  p e r  d a y ) ,  
and  domest ic   wQrkers   (ECS100 per  , non th ,   w i thou t   mea l s ) .   The  minimum 
wages were l a s t  r e v l s c d   i n  1979,  when t h e y  were r a i s e d  by a b o u t  7 7  p e r  
c e n t   o n   a v e r a g e   o v e r  t h e  1973 l e v e l .  Wage l e v e l s   i n  S t .  V i n c e n t  a r e  some- 
w h a t   l o w e r   t h a n   i n   n c f g h b o r l n g   ~ s l a n d s ,  a f ac to r  which  has  c o n t r i b u t e d  t o  
S t .   V i n c e n t ' s  success i n  r e c e n t   y e a r s   I n   a t t r a c t l n g   f o r e i g n   i n v e s t m e n t  
( S t a t l s t i c a l   A p p e n d i x   T a b l e  2 3 ) .  

c.  P o D u l a t l o n  and emDlovment 

T h e   p o p u l a t i o n  of S t .  V i n c e n t   a n d   t h e   G r c n a d l n e s  is e s t i m a t e d  a t  
122,000. The l a s t  p o p u l a t i o n  census t o o k  place i n  1970. A new census was 
t a k e n  In 1 9 8 0   b u t   t h e   r e s u l t s  are not a v a i l a b l e .   T h e r e  are no r e l l a b l e  
d a t a   a v a i l a b l e  on employment .   however ,   wi th  the economic  u p s m n g  s i n c e  
1976  unemployment appears t o  h a v e   d e c r e a s e d .  The number of new Jobs  
c r e a t e d   i n  the i n d u s t r i a l  sector o v e r   t h e  past  three years is a r o u n d  900, 
which i s  e q u i v a l e n t  t o  some 3 per cent of the l a b o r  force. 
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11. The Publ ic   Sector  
” ”- 

The major c ~ p o n e n t s  of thc   publ ic   sec tor  ? r e  the Central  Government, 
t h e  Kingstorm ::..: ,c ipnl   Board,  ,and e i g h t  n o n f i n a n c i a l  publ ic  enterprises.  
T h e ~ c  i s  r d s o  a Nat ional  Provident  Fund, a s  wel l  as a number of publ ic  
f i n a n c i a l  institutions, the opera t ions  of  which dre discussed  In  Sec- 
t i o n  LII .  The Cent ra l  Government includes  the  operat ions of the   Ai rpor t ,  
the  
f o r  
l i c  
t h e  
nue 

1. 

the 
c i  t 

Harbor O f f  i c e ,  and  the  Post Office. 1/ The Cen t ra l  Government accounts  
about 90 per  cent of revenue and expendi ture  of the  consol idated pub- 
s e c t o r .  The remainder   mainly  represents   the  publ ic   enterpr ises ,   wi th  
Kingstown  Municipal Board account ing   for  less  than 2 per   cent  of revc- 
and c x p e n d i  ture 

Overal l   Dubl ic   sector   t rends 

The public f lnanccs  s t rengthened 1 1 1  the  1975/76-1977/78  period, a s  
current   account  of the conso l idd ted   pub l i c   s ec to r   sh i f t ed  from a de‘i- 
of 5 per   cent  of GDP t o  d s u r p l u s  of 1.5 per cent  of GDP.2/ However , 

~n 1978/79  and 1979/80, the   current   account  mbved back I n t o   d e f l c l t s  o f .  
3 per  cent and 1 per cent of G D P ,  r espec t  Lvcly (Table 4 ) .  Developments i n  
t h e  o v e r a l l   p o s i t i o n  of t he   pub l l c  sector  p a r a l l e l e d   t h a t  of the current 

r n t ,  w i t h  an lmprovernent 1 1 7  the 1975/76-1977/78  period  followed by a 
d e t e i i o r a t l o n  I n  the next two f l s c a l   y e a r s .  

0 The s t r e n g t h e n ~ n g  of the   publ ic   sec tor   f inances  i n  t he   t h ree   yea r s  
through  1977, 78 was centered  111 the Cen t ra l  Government  and r e f l e c t e d  
buoyant tax revenues and r e s t r a l n t  on curren t   expendi turec ,  :he l a t t e r  
decl ined by the   equlva len t  of almost 5 percentage  polnts  r e l a t ive  t o  GDP 
over  the  three-year  perlod l h e  weakening of p u b h c  s ec to r   ope ra t lons  
In  1978/79 was m a i n l y  t h e   r e s u l t  of d 50 per cent   increase  In c e n t r a l  
government sa la r les .   Subsequent ly ,  In 1979/80,  the  central   government 
current :   account   shif ted  to   approximate  equi l ibr ium  as   revenues  were 
strengthefied by the introduct   lon of tax measures,  but t h e  f i nances  of the 
rest of t he   pub l l c   s ec to r  worsened  appreclably. Capi ta l  ou t l ays  and n e t  
lendlng   In   the  past two f l sca l  yea r s   ro se   subs t an t i a l ly ,   boos t ed  b) h lgher  
Inflows of fo re ign   a s s l s t ance  and loans  from  the  Caribbean  Development 
Bank (CDB) .  

- 
1/ The rnaJor publ lc   en te rpr i ses   a re   the   Arrowroot   Indus t ry   Assoc la t ion ,  

t h e  Banana  Growers’ Assoc la t ion ,   thc  S t .  V lncen t   E lec t r l c l ty   Se rv ices ,  
t h e  Houslng  and Land Development Corporat lon,   the   Market ing  Corporat lon,  
t h e   P h l l a t e l l c  Services, the Port   Authori ty ,   and  the  Central  Water 
Authorlty.  The l o r t   A u t h o r l t y   a n d   t h e   C e n t r a l  Water Authorl ty   are   excluded 
from t h e   f l g u r e s   f o r   t h e   c o n s o h d a t e d   p u b l l c   s e c t o r   i n   t h l s   r e p o r t  
report   because of l n su f f l c l en t   accoun t lng   i n fo rma t ion .  The Government 
also owns a h o t e l ,  a s h i p ,   a n   a i r c r a f t ,  and a sugar   fac tory ,   and  a share 
of a d a l r y   p l a n t ,   t h e   o p e r a t l o n s  of t h e s e   e n t i t l e s  a lso are   excluded 
because of l a c k  of m f  orma t i o n .  The Alrpor t  , t h e  Harbor Off ice ,   and   the  
Pos t  Of f i ce  are  t r e a t e d  as  d e p a r t m e n t a l   e n t e r p r i s e s   I n   t h i s   r e p o r t  as 
i t  was not   possible  t o  separate the i r   accoun t s  from those of t n e  Central 
Government. 

2/ Unless   o therwlse   s ta ted ,  a l l  f i g u r e s  i n  t h i s   s e c t i o n  re la te  t o  a 
f inancial   year   endlng  June 30. 
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T a b l e  4. S t .  Vincent: P u b l i c   S e c t o r   O p e r a t i o n s  

1 9 7 5 / 7 6   1 9 7 6 / 7 7   1 9 7 7 / 7 8   1 9 7 8 / 7 9   1 9 7 9 / 8 0  

( I n  m i l l i o n s  of East C a r i b b e a n   d o l l a r s ,  

Tota l  r e v e n u e   a n d   g r a n t s  26.3 32 .1  37.4 4 6 . 1  54.6 
C u r r e n t   l e v e n u e  20.3 2 5 . 5  31.3 37 .6  45.0 
" - 
C u r r e n t   g r a n t s  3 . 3  2.0 1 . 7  5.2 3 . 4  
C a p i t a l   r e v e n u e  and g r a n t s  2.7 4.6 4 . 4  3 . 3  6.2 

T o t a l   e x p e n d i t u r e   a n d  
n e t   l e n d i n n  

C u r r e n t   e x p e n d i t u r e  
Cap1 t a l  e x p e n d i t u r e  

and n e t   l e n d i n g  

29.2 36.1 39.9 52.5 60.7  
24.2  26.7 29 .8  41 .2  47 .O 
- - - - 

5.0 9 .4  10.1 11 .3  21.7 

C u r r e n t   a c c o u n t   s u r p l u s  o r  
- d e f i c i t  ( - ) ( e x c l u d i n g  
grants 1 - 3 . 9  -1.2 1.5 - 3 . 6  -2.0 - - 

O v e r a l l   d e f i c i t  (-) 

F i n a n c i n 8  
Foreign 
Domes t i c  
R e s i d u a l  

-2.9 -4.0 - 2 . 5  -6.4 -14.1 - - 
2 . 9  4.0 2.5 6 . L  14.1  
1 .o 3.6 6 .O 11.5 -2 .a  
0.8 - 0 . 9  3.6 - 0 . 3  1 . 4  
1.1 1 . 3  0.9 0.7 1.2 

- - - - - 

( I n  per c e n t  of f i s c a l  year G D P )  

T o t a l   r e v e n u e   a n d   g r a n t s  3 4 . 3  3 6 . 1  34 .4  35.0 31 .O 
C u r r e n t   r e v e n b e  26.5 28.7 28 .8  2 8 . 5  25.6 
Grants and  c a p i t a l  revenue 7 . 8  7 .4  1.6 6 . 5  5.4 

- 

Total e x p e n d i t u r e  and 
net l e n d i n n  

C u r r e n t   e x p e n d i t u r e  
C a p i t a l  e x p e n d i t u r e  

and n e t  l e n d i n g  

38.1  40.6 36.7  39.9 39 .O 
31.6 30.1 27.4 31.3 26.7 
- - - 

6.5 10.5 9 . 3  8 - 6  1 2 . 3  

C u r r e n t   a c c o u n t   s u r p l u s  or  
d e z i c i t  (-)(excludAng 
g r a n t s )  - -5.1 -1.4 1 . 4  - 2 . 7  -1.1 - - 

Overall d e f i c i t  (-1 - 3 . 8  -4.5 -2.3 -4.9 -8.0 
" - - - 

S o u r c e :   S t a t i s t i c a l   A p p e n d i x  Table 24. 
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The e v e r a l l   d e f i c i t  i n  1980/81 i s  expec ted   to  be smaller   than i n  the  
prev ious   year ,   p r inc ipa l ly   because   cap i ta l   expendi tures   f inanced  by the 
CDB are  dec l in ing .  However, w i t h  r e spec t   t o   t he   Cen t ra l  Government, the 
current account   posi t ion is l i k e l y   t o  weaken, moving t o  a d e f i c l t  of 
about 1 .5  per cent  of GDP. Current   expendi tures   are   projected t o  r ise  
by 1 2  per  cent despi te  the  absence of  a  wage adjustment,  mainly  because 
of r e l i e f  and r e h a b i l i t a t i o n   o u t l a y s .  Current revenue,  meanwhile, is 
expected  to  r i s e  by only  7 pel cent  following the n a t u r a l   d i s a s t e r s .  

The a v a i l a b i l i t y  of fore ign   gran ts  on a l a r g e   s c a l e   d u r i n g   t h e   p a s t  
f i v e   f i s c a l  years a f fec t ed   s ign i f i can t ly   t he   f i nances  of t h e  publ ic  
s e c t o r .  Budget suppor t   t zpered   of f   in  1977-70 as the publ ic   f inances  
improved, but rose   sharp ly   aga in  i n  the  next two f i s c a l   y e a r s .   F o r e i g n  
borrowlng from the CDB a t   c o n c e s s i o n a r y  terms became the  predominant 
source of f inancing of the o v e r 2 1 1   d e f i c i t   i n  the 1978/79-1979/80  period. 

2. Central government  operations 
L 

a .   Overa l l   t r ends  

The o v e r a l l   d e f i c i  t of the   Cent ra l  Government.  narrowed  from  about 
6 per cent  of GDP on average in 1975/76-1976177 t o  1.5 per cent  of GDP in 
1977/78  (Table 5 ) .  Subsequen t ly ,   t he   ove ra l l   de f i c i t  widened t o  5.4 per 
cent  of GDP i n  1978179  and 6 .6  per cent  of GDP i n  1979/80. 

To ta l   cen t r a l  government  revenue and grants   increased   s t rongly  
throughout the p e r i o d ,   r i s i n g  from  30  per cent  of GDP in 1975/76 t o  3 5  per 
c e n t   i n  1979180. Total   expendi ture  a n d  n e t   l e n d i n g   f e l l  from  over 35 per 
cent of GDP i n  1975176 to   under  3 3  per cent  I n  1977178,  mainly a s  a r e s u l t  
of r e s t r a i n t  on cl 'rrent  expend:tl*re.  However,  outlays Jumped to  37 per 
cent  of GDP i n  1978 /79   mos t ly   r e f l ec t jng   t he   i nc rease   i n   c iv i l  service 

s a l a r l e s  and a l a r g e   r i s e  i d  n e t  lending.   Expendi ture   rose  again  in  
1979/80,  reaching  over 4 1  per  cent of GDP. The mapr factors   behind  the 
l a t t e r   i n c r e a s e  were a f u r t h e r   r l s e  I n  ne t   l endlng  and la rge   expendi tures  
on r e l i e f  a n d  r e h a b i l i t a t i o n  following the vo lcan lc   e rup t ion .  

b.  Revenue  and g r a n t s  

Tax revenue 1s t h e  maJor source of c e n t r a l  government  revenue  and 
accounted f o r  about 65 per  cent of t o t a l   r e c e i p t s   ( I n c l u d i n g   g r a n t s )   I n  
the  perlod from  1975/76  to  1979180. About 1 3  per   cent  of t o t a l   r evenue  
over   th l s   per iod  was nontax  revenue  and  the  remaining 22  per cent  repre- 
sented foreign  grants   (Table  6 ) .  
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Table 5 .  S t .  V i n c e n t :  Central Government   Opera t ions  

1975176 1976177  1977/78  1978/79  1979/80 Budget P r o 5  
, " 

( I n  m i l l i o n s  of East C a r i b b e a n  d o l l n + s )  

T o t a l   r e v e n u e  
and g r a n t s  2 2 . 9  

C u r r e n t   r e v e n u e  17.0 
C u r r e n t   g r a n t s  3 . 3  
C a p i t a l   g r a n t s  2 . 6  

- 

T o t a l  e x D e n d i t u r e  
and n e t  l e n d i n g   2 7 . 1  

C u r r e n t   e x p e n d i t u r e  2 3 . 2  
Capl  t a l   e x p e n d i t u r e  

and n e t  l e n d l n g  3.9 

- - 

C u r r e n t  accoun t  
s u r p l u s  or  deficit(-) 
( e x c l u d i n g  g r a n t s )  

Overall d e f i c i t  (-1 

FlnancinR 
F o r e i g n  

East Car ibbean  Cur- 
r ency Author  1 ty 

l n t e r n a t l o n a l  Mone- 
t a r y  Fund 

Domes t 1c 
R e s i d u a l  

Tota l  r e v e n u e  a n d  

C u r r e n t   r e v e n u e  
G r a n t s  

g r a n t s  

T o t a l   e x m n d l t u r e  and  
n e t  lending 

C u r r e n t   e x p e x d i  t u r  e 
Capl tal expend l  t u r e  

a n d  n e t  l e n d i n g  

-6.2 

-4.2 

4.2 
1.2 

( 0 . 6 )  

(--I 
2 . 1  
1.1 

- 

27.7 
21.4 
2.0 
4 . 3  

- 

3 3 . 3  
25.6 

1.7 

- 4 . 2  - 
-5.6 - 

5.6 
3 . 6  

( 0 . 4 )  

(--) 
0.7 
1 . 3  

- 

34 e 0  - 
28 .3  
1.7 
4 00 

35.6 
28.1 

7.5 

0 . 2  

-1 a6 

- 
- 

1 - 6  
-2 0 
- 

(--) 

("1 
2 . 7  
0 . 9  

41.7 
3 3 . 8  
5.2 
2.7 

48.8 
39.2 

9 .6  

-5.4 

-7.1 

- 

7.1 
6.0 

("1 

(--I 
0.4 
0.7 

- 

( I n  per c e n t  of f l s c a l   y e a r  GDP) 

29.9 31.2 3 1  e 2  3 1 . 6  
22.2 24 .1  26 .O 25.6 
- 

7.7 7.1 5.2 6 . 0  

35.4 37.5 32.7 37 .O 
30.3 28.8 25.8 29.7 

5.1 8.7 6.9 7 . 3  

C u r r e n t   a c c o u n t  
s u r p l u s  or d e f i c i t  (-) 
( e x c l u d i n g  g r a n t s )  __I -8.1 -4.7 0 . 2  -4.2 - - - 

Overall d e f i c i t  (-) -5.5 - 6 . 3  -1.5 -5.4 - - - - 

5 2 . 2  
4 2 . 9  

3 . 4  
5.9 

62.0 
43 .0  

19 .0  

- 

-0.1 

-9 .a  

9.8 
1K-F 

("1 

( - 0 . 6 )  
-1.6 

1.2 

34 .9  

6 .2  
28.7 

41.5 
28.8 

12 .7  

-0.1 

-6 .6  - 

6 9 . 3  
46.0 
1 .o 

2 2 . 3  

" 

8 7 . 9  Ex 
4 2 . 3  

0 . 4  

-18.6 

1 8 . 6  
1 7 . 5  

- 

- 

("1 

("1 
1.1 
" 

... - . .. ... 

... - ... 

... 

... - 

... 

57.2 
4 5 . 8  
0.9 
10.5 

- 

65.1  
48.2 

16 .9  

-2.4 

-7.9 

7 .9  - ... 
( " - 1  

(6-7) ... 
" 

32 .5  
26.0 

6.5 

37 . O  
27.4 
- 

9 . 6  

-1.4 

-4.5 
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Tablc 6 .  S t .  V incent ,  Central Government  Revenue 

- 
1980/81 

1 9 7 5 / 7 6  19761'77 1977/78 1 9 7 8 / 7 9   1 9 7 9 / 8 0  Budget P r o c  

( I n p e r  - cen t  of f i s c a l  year  C D P )  

Taxes on income and 
pr ope r ty 5 . 2  5.4  5.1 6 . 6  7 . 2  0 . .  6 . 1  

Taxes on goods and 
services 5 -0 5.9 4 . 7  4.8 4.8 0 . .  4 .4  

Taxes on i n t e r n a t i o n a l  
trade 7 . 8  8 . 9  9 . 6  9 .9  1 1 . 3  ... 10.5 

Other taxes 0.7 0.4 0.7 0.5 0 . 7  0 . .  0.7 
Nontax revenue 3 . 5  3 . 5  5.9 3.8  4.7 . .. 4 . 3  

Total current  revenue 22.2 - 24.1 26.0 
I__ 

2 5 . 6  - 2 8 . 7  - ... 26.0 
" 

Current g r a n t s  4 . 3  2 . 3  1 . 6  3 . 9  2 . 3  . .. 0 .5  
C a p i t a l   g r a n t s  3 . 4  4 . 8  3 . 6  2 . 1  3 . 9  ... 6 .0  

Total revenue  and 
g r a n t s  2 9 . 9  31.2 31.2 31.4 3 4 . 9  ... 3 2 . 5  

T__ " 

(In per c e n t  of imports  of goods) 

Import d u t i e s  
( i n c l u d i n g  
stamp d u t y )  1 0 . 4  11.0 10.7 10.1 10.6 ... 9 . 7  

Consumption tax 3 . 3  4.2 2 . 6  3 . 0  2 - 9  . * .  2 .7  

(In per cen t  of t o t a l  r e v e n u e   ( e x c l u d l n g  g r a n t s ) )  

Taxes on  income and 
property   23 .5  22.4 19.8 25.7 2 4 . 9  2 3 . 1  2 3 . 6  

Taxes  on goods and 
s e r v i c e s  2 2 . 4  2 4 . 3  1 8 . 0  18.6 1 6 . 8   1 6 . 7  17.0 

Taxes on I n t e r n a t i o n a l  
trade 35.3 3 6 . 9  3 6 . 8  3 8 . 8  3 9 . 4  3 5 . 2  4 0 . 2  

Other taxes 2 . 9  1.9 2 . 8  2 . 1  2 . 6  3.0 2 . 6  
Nontax revenue 1 5 . 9  14.5 22.6 14.8 1 6 . 3  22.0 14.6 
Current grants 1 9 . 4  9 . 3  6 . 0  15 .4  7 . 9  2 . 2  2 .o 
C a p i t a l  g r a n t s  15.3 \20.1 14.1 8 . 0  1 3 . 8  48.5 2 2 . 9  

Source: S t a t i s t i c a l  Appendix T a b l e  25. 
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Tax r e v e n u e  has e x p a n d e d   r a p i d l y  in r e c e n t  years, r i s i n g   t r o m  under 
19 per cent of GDP i n  1 9 7 5 / 7 6  t o  24 per c e n t  in 1 9 7 9 / 8 0 . 1 /  T h e  largest 
increase  was i n   r e v e n u e   f r o m  t a x e s  on i n t e r n a t i o n a l  trrrd; a n d  on goods 
a n d   s e r v i c e s .  The growth i n   r e v e n u e  from taxes  on i n t e r n r l t i o n a l   t r a d e  
reflected i n  p a r t   t h e   I n t r o d u c t i o n  of a t a x  on p u r c h a s e s  of foreign cx- 
c h a n g e   i n   1 9 7 7 / 7 8   a n d  the r e i n t r o d u c t i o n  of export  d u t i c h   o n   c e r t a i n  s g r l -  
c u l t u r a l   p r o d u c t s  In 1 9 7 8 / 7 9 .   T o g e t h e r  these measures y i e l d e d   r e v e n u e  
e q u i v a l e n t  to 1.5 p e r  cent o f  GDP i n   1 9 7 9 / 8 0 .  

Revenue   f rom  income and p r o p e r t y  taxes rose  i n  l i n e  w i t h  G D P  i n  the 
p e r i o d   1 9 7 5 / 7 6 - 1 9 7 7 / 7 8 ,   d e s p i t e  a s t e e p l y   p r o g r e s s i v e  personal  income t a x  
s y s t e m ,  Over t h e   n e x t  two years,  however, r e v e n u e  rose by 2 p e r c e n t a g e  
p o i n t s  i n  r e l a t i o n  t o  GDP, and  was associated w i t h  p u b l i c  sector s a l a r y  
i n c r e a s e s   a n d  the I n t r o d u c t i o n  in 1 9 7 8 / 7 9  of a w i t h h o l d i n g  t a x  on payments 
of d i v i d e n d s  to n o n r e s i d e n t s .   I n c o m e  t a x  r a t e s  were r e d u c e d   e f f e c t i v e  
J a n u a r y   1 9 8 0 ,   a n d   p e r s o n a l   i n c o m e  tax r e c e i p t s   f e l l   s l i g h t l y   i n   1 9 7 9 / 8 0 .  
H.>wcvet,  t h i s   d r o p  was more t h a n  offset  by a large increase i n  cornpdny 
t a x  receipts ( i n   p a r t ,   f r o m  t h e  P h i l a t e l i c   S e r v i c e s ) .   R e v e n u e  from t h e  
l a v d  and h o u s e  t a x ,  which o n l y  makes u p  about 1 per c e n t  of t a x  r e v e n u e ,  
r e m a i n e d   c o n s t a n t   i n  lromlnal terms from 1 9 7 5 / 7 0  t o  1979/80, as  no c h a n g e s  
were made i n   t h e  ra tes  o r  t h e   p r o p e r t y   v a l u a t i o n s   w h i c h  form the b a s i s  
f o r  cssessment of t a x .  

kece ip t s  from other t a x e s  ( a n  excise  duty on  r u m ,  a h o t e l  t u r n o v e r  
tax, a t a x   o n   s a v i n g s   d e p o s i t s  a t  c o m m e r c l a l  banks, stamp d u t l e s ,  .and 
v a r i o u s   l i c e n s e s )  moved broadly i n  L i n e   w i t h  CDP from 1 9 7 5 / 7 6  t o  1 9 7 9 / 8 0  
A h o t e l   t u r n o v e r  t ax  was i n t r o d u c e d   i n   1 9 7 6 / 7 7 ,  d t a x   o n  international 
t e l e p h o n e  ca l l s  rn 1 9 7 7 / 7 8 ,   a n d   t h e   c o v e r a g e  of l i c e n s i n g   t a x e s  was ex- 
t e n d e d   i n   1 9 7 8 / 7 9 .  Recelpts from the e x c i s e  d u t y   a n d  most l l c e n s e s   s h o w e d  
l i t t l e  g r o w t h   m a i n l y   b e c a u s e   t h e   s p e c l f l c  r a t e s  of t h e s e  taxes were not 
r a i s e d  in l i n e   w i t h  inflatlon. 

T o t a l  n o n t a x   r e v e n u e  rose i n   r e l a t i o n  t o  GDP f r o m  3 . 5  per c e n t   i n  
1 9 7 5 / 7 6  t o  o v e r  4 . 5  per cent i n  1 9 7 9 / 8 0 .   T h e   i n c r e a s e  m a i n l y  r e f l e c t e d  
t h e   r e c e i p t s  of t h e   V e h i c l e   F u n d l n g  Scheme,2/ which  was s e t  up  i n  1 9 7 7 / 7 8 .  
Over this p e r i o d ,  the surp luses  e a r n e d  by the A i r p o r t  and t h e   H a r b o r  
O f f i c e   r e m a i n e d   b r o a d l y   c o n s t a n t   I n   n o m i n a l  terms w h l l e  r e c e i p t s  from 
p u b l i c   e n t e r p r i s e s   a n d  ECCA f l u c t u a t e d  from year t o  year. Revenue  from 
p u b l i c   e n t e r p r i s e s   c o n s l s : z d  almost e n t l r e l y  of divide17ds paid by t h e  
P h i l a t e l i c   S e r v l c e s .   I n t e r e s t ,   r e n t ,   a n d  fees, n o n l n d u s t r i a l  sa les ,  a n d  
other r e c e i p t s ,   e x c l u d i n g  the Vehlc le  Fund lng  Scheme, rose  b r o a d l y  111 
l l n e  w i t b  GDP be tween   1975 /76   and   1979’80  

- 1/ A summary of t h e  tax s y s t e m  i s  p r o v l d e d  I n  Append ix  A .  
2/ The V e h i c l e  Funding Scheme c o n s l s t s  of a poo l  of v e h l c l e s  and 

repair f a c i l i t i e s  which  are p r l n c i p a l l y  for  t h e  use of  g o v e r n m e n t   d e p a r t -  
m e n t s  but which are also a v a l l a b l e  for p r i v a t e   h i r e ,  under the scheme ,  
government d e p a r t m e n t s  pay f o r  the  use  of t h e s e   v e h i c l e s .  R e c e i p t s  of 
the  fund are shown on a gross b a s i s  a s  expenditure by the fund c o u l a  n o t  
be s e p a r a t e l y  identified. 



Foreign  grants  averaged tibout 6 . 5  p e t  cent of CUI' i n  t h e  l n b t  f i v e  
f i e c a l  years. About k o  per cent  of t h i s   t o t a l   c o n s i s t e d  of budgetary  a id  
provided by the  United Kingdom. Rece ip ts  of such a i d   t e l l  from 1975/76 
to  1977178 ab the  budgetary  position  improved, but then ruse sharp ly  i n  
1978/79 when s u b s t a n t i a l   o s s l s t a n c e  WRS provided to he lp  meet the  cos t  
of thc salary  increase.   Budgetary  a id   remained high In 1979/80   par t ly  
bccausc of a large grant  from the  United Kingdom t o   h e l p  meet t h e   c o s t  
of the independence  celebrat ions.  In t h e  three years  through  1977/80, 
budgetdry  support   grnnts  were  equivalent t o  9 pet cent of c u r r e n t  expen- 
d i tu re .  The remaining  grants  were m a i n l y  f o r   c a p i t a l   p r o j e c t b  by the 
Cent ra l  Government. 

c .  Exncndi ture   and  net   lendinp 

Thc l a r g e s t  component ( 4 0  pcr c e n t )  of centr.il  government  expenditure 
dur ing  t h e  l a s t   f i v e   f i s c a l   y e a r s  was wages and s a l a r i e s , l /   e x p e n d i t u r e  
on goods and setvices   acr-ounted  for   about  25 p g r   c e n t   d n d c a p i t a l  expen- 
d i ture   for   a round 1 5  per  cent of t h e   t o t a l .  The remainder cons is ted   o f  
i n t e r e s t ,   t r a n b f e r s ,  and s u b s i d i e s .  Net lending was g e n e r a l l y  small 
except 111 1978/79  and  1979/80, when i t  r o s e   t o  an  averdge ?f 20 per cent  
of t o t a l  e x p e n d i t u r e  a s  a resu l t  of the  execut ion of the 5DB-financed 
da l ry  and sugcir   factory  proJects  (Table  7 ) .  

Tota l   expendl ture  dnd ne t  lendLng f e l l  f ron   t he   equ iva len t  of over 
35 per cen t  of GDP in   1975/76 t o  below 3 3  per cen t  i n  1977178.  In the 
next two years  I t  expanded rapidly,   however ,   reaching  over  41 per  cent  
of GDP in   1979/80.  The rnaJor fac tor   behind   th i s   pa t te rn  of groQth was 
the  movement i n  expendi ture  on wages and salar ies .   In   the  years   1975/76-  
1977/78  the wage bill increased  only  s lowly  In  nominal terms and f e l l  by 
almost 3 p e r c e n t a g e   p o i n t s   r e l a t i v e   t o  G D P  because  (with  the  exception 
of  a r e l a t i v e l y   s m a l l  Interim award in   1975)   t he re  was no l n c r e a s e   i n  
s a l a r y   r d t e s .  A dec i s ion   t o   Inc rease   sn l a rv   rd t e s  by 50 per cent  (back- 
da ted   to   January  1 9 7 8 )  was reach-id  in  September  1978.  Apart  from  the 
in t e r im  r i se  i n  1975,  which was conso l ida t ed   In to   t he  50 per cent   adJus t -  
ment, t h i s  was t h e  f i r s t  Inc rease   s ince  1970 even  though  consumer prices 
had mre  than  doubled I n  the  meantime. A s  a resul t  of the   increase  and 
of t he  payment of backpay,  expendlture o n  wages and   s a l a r i e s   ro se   sha rp ly  
i n  1978/79,  the increase  b e l n g   e q u v h l e n t   t o   a b o u t  3 percentage   po in ts  
r e l a t i v e  t o  GDP. I n  19791'80, c x p e n d l t u r e  on wages  and s a l a r i e s   f e l l  i n  
abso lu t e  terms, and by about 2 . 5  p e r c e n t a g e   p o l n t s   r e l a t i v e   t o  GDP, as  
no genera l  wage i n c r e a s e  was given and t h e r e  was no outlay  for  backpay. 
However, r a t e s  f o r  dai ly-paid  workers ,  whose wages only make u p  a small 
proport ion of t h e  c e n t r a l  government pay  b i l l ,  were r a l s e d  by 35  per 
cent  In January  1980. 

1/ Th l s   i nc ludes   on ly   l den t l f l ab le   expend l t l l r e   on  wages a n d   s a l a r i e s .  
A c e r t a i n  amount of expendi ture  on wages which could no t  be s e p a r a t e l y  
i d e n t i f i e d  i s  included  under   other   purchases  of goods  and services. 
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Table 7 .  S t .  Vincent: Central Government Expenditure 

- " " """""" 

1980/81 
1 9 7 5 / 7 6  1976177 1977 /78   1978 /79   1979 /80  Budget Proj .  

L" 

(In per cent of f i s c a l  yrar GDP) 

Total current 
expenditurc 

Wages and salarles  
Other purchases of 

Interest  
Subs id ie s  and 

t ransfers  

goods and serv ices  

Total caDi t a l  

and  net l end ing  
Capi  t a1 cxpendi t u re  
Net l e n d i n g  

Tota l  exnenditure 
- 

and n e t  l e n d i n g  

Wages and salaries 
Other purchases of  

Interest 
Subs i d l e s  and 

t r a n s f e r s  
C a p l e a l  e x p e n d i t u r e  
Net l e n d i n g  

goods and se rv lces  

3 0 . 3  28.8  25 .8  2 9 . 7  28.8 . * .  2 7 . 4  
15. L 14.6 12 m4 15.2 12 .9  * * .  11.7 

"- - - _I_ 

9.1 7.9 8.6 9.9 11.4 ... 10.7 
2.3 1.8  1.5 1 .o 1 * 4  . a .  1 . 4  

3.7 4.5 3.3 3.6 3.1 ... 3.6 

5 . 1  8 . 7   6 . 9  7 . 3  1 2 . 7  ... 9 . 6  
5 .0  7 . 6  5 .o 2 .4  4 . 3  ... 6 . 8  
0.1 1.1 1.9 4.9 8.4 ... 2.8 

II - - " - - " "- 

35.4 3 7 . 5   3 2 . 7   3 7 . 0  - - - - 
(In Der c e n t  of t o t a l  e x t x n d i t u r e )  

42.9 40 .2  40.3 47.5 

2 5 . 9  21 .7  2 8 . 1  3 0 . 7  
6 . 7  5.0 4 .8  3.1 

10.4 12.4 10.7 11.4 

0.4 0.3 6.3 15.4 
1 4 . 1  2 0 . 7   1 6 . 1   7 . 3  

3 8 . 9  29 .O 34.1 

34.6 18.3 31.4  
4.3  3.1 4.0 

9 . 3  8.2 10 .7  
12.9 41.4 19.8 
25.5 12.8 8.3 

- 
Source: S t a t i s t l c a l  Appendix  Table 26 .  
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Expcnditurc o n  goodb a n d  e e r v l c r s  o t l l e r  than wage and sa l sr l e s  rose 
a t  a s l i g h t l y  slower r n t c  t h , ~ n  (;Dl’ u p  to 1977/78 but t h e n   r o s e  by almont  
3 p e r c e n t a g e  p o i n t s  r c l a t  i v c  t o  G D P  i n   t h e   n e x t  two \ c a r s ,  rc!Hc!ling t h e  
c ~ q u i v o l c n t  of almost  1 1 . 5  prr  cent of G D P .  A b u b b t d  la1  p a r t  of t h e  
l a t t e r  increase  was the r e s u l t  of e x p e n d i t u r e  on r c l l e f  and r e h a h i l t t a t i o n  
fo l lowing  t h e  v o l c a n i c   c r u p t l o n .   f d e n t l f l a b l e  r e l i e f  e x p e n d i t u r e  bl t h e  
C e n t r a l   G o v e r n m e n t   i n   1 9 7 8 / 7 9  w a s  a b o u t  ECS1 m i l l i o n  and in both  1978/79 
and 1 9 7 9 / 8 0   t h e r e  were l a r g e  i n c r e a s e s  in e x p e n d i t u r e  on p u b l i c  works and 
h e a l t h   o c c a s i o n e d  by t h e   e r u p t i o n .  Another major  item in 1979/80 was 
e x p e n d i t u r e  on the independence c e l e b r a t i o n s   w h i c h   a m o u n t e d   t o   o v e r  EC$1 
rnllliorl. 

C u r r e n t  e x p e n d l t u r c  on i n t t ! r e ~ t ,  s u b s i d i c s ,   a n d   t r a n s f c t r s  fcll by 
a b o u t  2 p e r c e n t a g e   p o i n t s  in r e l a t l o n   t o  G D P  o v e r   t h e  l a s t  f ive  fiscal 
yedrs .  In t e re s t  p a y m e n t s   r e m a i n e d   b r o a d l y  constant  i n   n o m i n a l  terms o v e r  
t h i s  period r e f l e c t i n g   t h e  absence   o f  major  new I s s u e s  of g o v e r n m e n t   d e b t  
before  1 9 7 8 / 7 9 .   S u b s l d y   p a y m e n t s ,   w h i c h   r e p r e s e n t   a b o u t  2 per  c e n t  of 
t o t a l   e x p e n d i t u r e ,   a l s o   s t a y e d   r o u g h l y   c o n s t a n t   i n   n o m i n a l  terms. The 
major s u b s i d i e s   r e p r e s e n t e d   o u t l a y s  t o  c o v e r   t h e   o p e r a t i n g   d e f i c i t s  of the 
Post O f f i c e ,  t h e  E l e c t r i c  Company, the C e n t r a l  Water A u t h o r i t y ,   a n d   t h e  
Por t  A u t h o r l t y .   P a y m e n t s  of p e n s i o n s  and p u b l i c   a s s i s t a n c e  rose brcladly 
i n  l i n c  wlth G13P from 1975 /76  t o  1979/50, w i t h   p u b l i c  ass is tance c x p e n -  
d l t u r e   i n c r e d b i n g   p d r L i c u l d r l y   r d p i d l y  i n  t h e  l as t  two y e a r s .  

D l rcc t  c a p 1  t a l  e x p t l n d i t u r e   b y   t h e   C e n t r a l   G o v e r n m e n t   a v e r a g e d  about 
5 p e r  c e n t  of GDP 111 t h e  p e r i o d  from 1 9 7 5 / 7 6  t o  1 9 7 9 / 8 0   a n d  showed a 
s l i g h t  d e c l i n i n g   t r e n d  ~n r e l a t i o n  t o  GDP. The trend l a r g e l y   r e f l e c t e d  
t h e   p r o g r e s s  of l a r g e  p r o J e c t s ,   e s p e c i a l l y  in r o a d   c o n s t r u c t i o n .  Net 
l c n d l n g  was small  u p  t o   1 9 7 7 / 7 8   b u t ,  as n o t e d   a b o v e ,   i n c r e a s e d  s h a r p l y  
111 1978 /79   and  1979/80 on r e f l e c t i o n  of n e t  l e n d l n g  of a b o u t   E C $ 1 9   m i l l i o n  
t o  t h e  .;ugar f a c t o r y  a n d  t h e  d a l r y  p l a n t ,   a b o u t  8 5  p e r  c e n t  of that amoun t  
was o n - l e n d l n g  of l o a n s  from the CDB. 

d .  F i n a n c i n g  

O v e r  t h e  l a s t  f i v e  f l s c a l  y e a r s ,   t h e   t o t a l   f i n a n c l n g   r e q u l r e m e n t  
( o t h e r   t h a n   g r a n t s )  of t h e   C e n t r a l   G o v e r n m e n t   a v e r a g e d  about  ECS5.7 m i l -  
lion a y e a r ,  e q u l v n l e n t  t o  5 per c e n t  of GDP. E i g h t y   p e r  c e n t  of t o t a l  
l d c n t i f i a b l e  flnanclqg consisted of f o r e i g n  b o r r o w i n g ,  almost e n t i r e l y  
I n  t h e  form of l o a n s  from t h e  CDD to f l n a n c e  c a p l t a l   p r o l e c t s .   A p a r t  
from t h i s ,   t h e   G o v e r n m e n t   b o r r o w e d  J U S L  o v e r  E C $ 1  m i l l i o n  from the East 
C a r i b b e a n  Currency A u t h o r i t y  In 1975 /76  and 1976 /77  and also drew  down 
i t s  forelgn e x c h a n g e   d e p o s i t s  w i t h  t h e  Crown Agents b y  EC$1  million i n  
t h e  l a s t  two y e a r s .  Nct d o m e s t i c   f i n a n c i n g   a m o u n t e d  t o  l i t t l e  over EC$4 
mlll lon In t o t a l  in t h e  y e a r s  from 1 9 7 5 / 7 6  t o  1 9 7 9 / 8 0 .   A b o u t  7 5  per cent 
of this was o b t a i n e d  from t h e  commercial b a n k s  and t h e   r e m a i n d e r   c o n s i s t e d  
l a r g e l y  o t  1c;an.s f r o m   t h e  National P r o v i d e n t   F u n d  and the P h i l a t e l i c  
S e r v i c e s  (see Table 5 ,  and S t a t i s t i c a l  Append ix  Table 2 7 ) .  
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e4 Estimates for f i s c a l  year 1980/81 

The c e n t r a l  g o v e r n m e n t  overall d e f i c i t  for the  f i s c a l  your c n d i n g  
June 1981 is e x p e c t e d  t o  t o t a l  ECS8 million, e q u i v a l e n t  t o  4 . 5  per 
c e n t  of GDP. T h i s  p r o j e c t i o n  i s  begcd on the a c t u a l   o u t c o m e  for the 
f i r s t  f i v e  months  of 1980/81 and p r e l i m i n a r y  revenue d a t e  for the  f i r s t  
eight m o n t h s .  

C u r r e n t   r e v e n u e  l a  projected to r i s e  by  l ess  t h a n  7 per cent in 
nominal terms i n  1 9 8 0 / 8 1  compared  with g r o w t h  of over 20 p e r  cent a year  
I n   t h e   p r e c e d i n g  two years and t o   f a l l  by a b o u t  2.5 p e r c e n t a g e   p o i n t s  
r e l a t i v e  t o  GDP.  This p e r f o r m a n c e  i s  t h e   r e s u l t  of scveral factors ,  in- 
c l u d i n g   d u t y   e x e m p t i o n s   g r d n t e d   f o r  goods i m p o r t e d   f o r  relief a n d   r e h a b i l -  
i t a t i o n   p u r p o s e s  a t t e r  the  h u r r i c a n e ,   t h e   f a i l u r e  t o  a d j u s t  specific t a x e s  
and licenses for i n f l a t i o n ,  and t h e   e f f e c t  of a f u l l  y e a r ' s  i m p a c t  of 
lower p e r s o n a l   t a x  ra tes .  Receipts f r o m  f o r e i g n  grallts a re  p r o j e c t e d  t o  
r i s e  by o v e r  20  p e r  c e n t ,  n o t w i  t h s t a n k i l i n g  the p h a s i n g   o u t  of U . K .  b u d g e t a r y  
assistance,  as a number of m a j o r   g r a n t - f i n a n c e d   p r o j e c t s  arc  b e i n g  i n i -  
t i a t e d  . 

T o t a l   c u r r e n t   e x p e n d i t u r e  i n  1 9 8 0 / 8 1  is p r o j e c t e d   t o  r i s e  by a b o u t  
12 p e r   c e n t  in n o m i n a l  terms (as  a g a i n s t  over 30 p e r   c e n t  a yedr i n  t h e  
l a s t  t w o  f i s c a l  y e a r s )  and t o  f a l l  by a b o u t  1.5 p e r c e n t a g e  p o i n t s  i n  
r e l a t i o n   t o  C D P ,  n o t w i t h s t a n d i n g   s u b s t a n t i a l  o u t l a y s  occasioned by the  
h u r r i c a n e .   T h i s   d e c e l e r a t i o n   i n   t h e   g r o w t h  of o u t l a y s   r e f l e c t s  mainly 
the a b s e n c e  o€ a c i v i l   s e r v i c e  s a l a r y  i n c r e a s e   t h i s  year. Direct capital 
e x p e n d i t u r e  is  e s t i r n d t e d  t o  l i s e  p a r t l y  a s  a r e s u l t  of r e h a b i l i t a t i o n  
e x p e n d i t u r e  and p a r t l y   b e c a u s e  of t h e   I n i t i a t i o n  of mador new p r o j e c t s ;  
n e t   l e n d i n g  1s f o r e c a s t  t o  fall as  e x p e n d i t u r e  on t h e   s u g a r   f a c t o r y  and 
d a i r y   p l a n t  h a s  r e d u c e d   s h a r p l y .  

F i n a n c i n g   r e q u i r e m e n t s   i n  1980/81 are  expected t o  be smaller t h a n  
in 1 9 7 9 / 8 0 ,  m a i n l y   b e c a u s e  a much h i g h e r   p r o p o r t i o n  of p r o j e c t s  i s  b e i n g  
f i n a n c e d  by grants  r a t h e r   t h a n   l o a n s .   F u n d  resources u n d e r   t h e  CFF a n d  
u n d e r   t r a n c h e  policy a r e  expected to p r o v l d e  the b u l k  of the f l n a n c l n g  
n e e d s  of a b o u t  EC$8 r n i l l l o n .  

3 .  O p e r a t i o n s  of t h e   n o n f i n a n c i a l   p u b l i c   e n t e r p r i s e s  

T h e   c o n s o l l d a t e d   p u b l i c   e n t e r p r i s e s  1/ r a n  overal l  s u r p l u s e s  averag- 
ing ECS0.5 m i l l i o n ,   e q u i v a l e n t   t o  some (3 7 per c e n t  of G D P ,  i n  1 9 7 5 i 7 6  
and 1 9 7 6 / 7 7  ( T a b l e  8 ) .  S u b s e q u e n t l y  t t l  > moved I n t o   d e f l c l t s   a v e r a 5 1 n g  
ECS1.5 m i l l i o n  in 1977/78 a n d  1 9 7 8 / 7 9 .  I n  1 9 7 9 / 8 0  t h e i r   o v e r a l l   d e f l c i t  
widened  to  over ECS3.5 m i l l i o n ,  e q u i v a l e n t  to m o r e   t h a n  2 p e r  c e n t  oi: G D P ,  
p r l n c l p a l l y  as a r e s u l t  of t h e  volcanlc e r u p t i o n   w h i c h   a f f e c t e d  the 

1/ Consisting of the Arrowroot I n d u s t r y   A s s o c i a t i o n ,  the Banana  Growers' 
A s s o c i a t i o n ,   t h e   E l e c t r i c i t y  Services ,  t h e   M a r k e t i n g   C o r p o r a t i o n ,  the 
P h i l a t e l i c   S e r v i c e s ,  and the Houslng a n d  Land D e v e l o p m e n t   C o r p o r a t i o n .  
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Table 8. Ste Vincent:   Operation6 ai  the Conrolidated 
Publ i c  E n t e r p r i r e s  

~ ~~~ 

1975/76  1976/77  1977178  1978/79  1979/80 

(In mil l ions  of East   Car ibbean   do l la r r )  

Curren t   rece ip te  21 e o  2417 308 1 
Capi t a l   r ece ip t e  and g ran t s   0 .1  O e  3 O e  4 
Current  expenditure 1 9 e 5  2 2 . 9   2 8 . 6  
Capi ta l  expendi turc   1 .0  1.6 3 .6  

Current  account  surplus 
o r   d e f i c i t  ( - )  - 1.5 1.8 1 . 5  - - 

Overa l l   surp lus  o r  d e f i c i t  (-) 0.6 0.5 -1 .7  - - - 
Financing 
Foreign 
Dome 6 t ic 

( I n  per   cent  of f l eca l  year GDP) 

Cur ren t   r ece ip t s  2 7 . 4   2 7 . 0   2 7 . 7  
C a p i t a l   r e c e i p t s  and g r a n t s  0.1 0.3 0.3 
Current   expendi ture  2 5 . 4  25.8 26.3 
Capital   expendi ture   1 .3  1.8 3 . 3  

Current  account surplus 
o r   d e f i c i t  (-) 2.0 2.0 1.4 

O v e r a l l   s u r p l u s   o r   d e f i c i t  (-) 0.8 0.5 - 1 . 6  

- - - 
- - - 

32.3 
0.6 

32.5 
1.9 

-0.2 - 

1.5 

2 4 . 5  
0 . 5  

2 4 . 7  
1.4 

-0.2 

-1.1 - 

32.3 
0.3 

33.6 
21 7 

-1.3 - 
-3 .7  - 

3.7  
1.3 
2.4 

- 

18.4 
0.1 

19.1 
1.5 

-0.7 

- 2 . 1  - 

Source: S t a t i s t i c a l  Appendix Table 28. 
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T h e  I h m n d  Growers' A s s o c i a t i o n  ran o v e r a l l   s u r p l u s e s   t o t a l i n g  EC$1 
m i l l i o n  t n  t h e  p e r i o d  1975/76-1977/78. Thosc wc'rca u s e d  t o  b u i l d  u p  
r e s e r v e s ,  primnrily acl an i n s u r a n c e   a g a i n s t   n a t u r a l   d i s a s t e r s .  I n  1979/80 
tlle Assoclation i n c u r r e d  an o v e r a l l  d e t i c l t  of o v e r  C C $ 3  m i l l i o n   a n d  I t  
l a n  a f u r t l l c r  deficit in 1980/81.1/  The3e were l a r p e l y  the r e s u l t  of  t h e  
w v c r c  Lmpact o f  ttlc n a t u r n l   d l - s a s t e r s   o n   t h e  banana i n d u s t r y ,  which  
- t l d rp ly  r e d u r  cd rc r -e lp ts  w h i l e   c o s t s   r e m a i n e d   r e l a t i v e l y   f i x e d .   T h e y  a l s o  

L J s u l t e d   f r o m  l n ~ g c  p a y m e n t s  to  growers f o r  income s u p p o r t   a n d  f o r  r e h a b i l -  
I t a t i o n .  The deficits were met p a r t l y  by  d r a w i n g  down t h e   A s s o c i a t i o n ' s  
- 4 5 1 1  r c s c r v e 5 ,  in a d d l  t l o n ,  d bank o v c r d r a f  t was o b t d i n e d  and t h e   C a r l b b c a n  

lvelopment Udnk provided a 1 ~ a n  to  help meet rehdbll l tdt iorl  e x p e n d i t u r e .  

The S t .  V i n c e n t   M a r k e t i n g   C o r p o r a t i o n  a c t s  as a m a r k e t i n g   o r g a n i z a -  
t l o n  fo r  a number of d o m c s t i c   a g r i c u l t u r a l   p r o d u c t s ,  and a l s o  imports a n d  
d l s t r l b u t c s  comrnodL t i e s  s u c h  a s  s u g a r  and rice. M o r e o v e r ,  i t  owns a s u p e r -  
m a r k e t   a n d   u n d e r t a k e s   m a n u € a c t u r i n g  of some a g r i c u l t u r e - b a s e d   p r o d u c t s .  
W l t h  t h e  e x c e p t l o n  of t h e   m a n u f a c t u r l n g   f a c l l l t y ,   w h l c h  i s  s u b s i d i z e d  by 
tlle Governrnent ,  1ts o p e r a t i o n s  have b e e n   p r o € l t a b l c  ( i t  has r u n  a small  
o v e r a l l   s u r p l u s  111 f o u r  of t h e  last f i v e   y e a r s ) .  

A l l  of t h c  p u b l l c  u t l l l t l c s  ( t h e   C l e c t r l c l t y   S e r v l c e s ,   t h e   C e n t r a l  
Dater a n d   S e w e r d g e   A u t h o r l t y ,   a n d   t h e   P o r t   A u t h o r l t y )   h a v e  been e x p e r l e n c -  
~ n g   f l n a n c l a l   d l f f l c u l t i e s .  The  C l e c t r i c l t y  Services a r e  4 9  p e r  cept  
Jwned by the G o v e r n m e n t   a n d   t h e i r  t a r i f f s  are  c o n t r o l l e d  by t h e   G o v e r n m e n t .  
A l t h o u g h   t h e y   h d v c   a c h i e v e d  small c u r r e n t   a c c o u n t   s u r p l u s e s   ( b e f o r e  d e p r e -  
c ia t ion )  111 r e c e n t  years ,  these  have b e e n  lnsufflclent t o  meet necessary 

1/ The overall d e f i c i t  on an accruals basis was o n l y  about ECS0.5 mil- 
l i o n .  However, a c c o u n t s  r e c e i v a b l e  rose b y  over E C $ l  million during the 
y e a r  and In t h e  wake of the disasters many of t h e s e  may no t  be recover- 
able .  



replacement  jnveetlncnts  and t o  rcpay   debts .  T h c  E l e c t r i c i t y   S e r v i c e s  
de fau l t ed  on a debenture  repayment due in 1978 and s ince   then ,   wi th   t lw 
except i o n  of a l imi t cd  amount o f  domcst i c  bank c r e d i t ,  they have been 
unable t o  ob ta in  financing. The r e s u l t i n g   d e l a y s  i n  ma in tenance ,   r epa i r s ,  
and cxpansior  programs  hdve  led  to  severe s u p p l y  problems. I t  WJS no t  
u n t i l  March 1981  that  d bank loan wds o b t a i n e d  t o  meet the   cos t  of r e p a i r -  
ing damdge t o  B g e n e r a t i n g   s t a t i o n  which  occurred i n  August 1979 and 
which p u t  a s i z a b l e   p o r t i o n  of capac i ty   ou t  of usel I n  addl t i o n ,  f indnce  
has  not yet been obta ined   for  d new genera t ing   p lan t  which i s  needed t o  
meet expected increases  in demand i n  the  n e a r   f u t u r e .   T a r i f f   I n c r e J s e s  
of 18 per cent  and 1 5  per cen t  were p u t  i n t o   e f f e c t  in January 1980 and 
February  1981,   respcct lvely.  

The r e c e i p t s  of the  Central  Water Author i ty   were   suf f ic ien t  t o  cover 
only  about 30 per  cent of curren:   expendi ture  in 1978179  and  1979/80,  the 
o n l y  years f o r  which  information i s  a v a i l a b l e ;  w i t h  about one t h i r d  of 
t hese   r ece ip t s   r ep resen t ing   gove rnmen t   t r ans fe r s . l /  Thc d e f i c i t s  were 
l a r g e l y  met by bank borrowing, and a t  t h e  end of- 1980  the   Author i ty ' s  
ove rd ra f t   s tood   a t  EC$3 m i l l i o n .  The  major  reason f o r  t h e   d e f i c i t s  was 
an  outdated  schedule of chdrges .   Charges   were   Increased   subs tan t ia l ly  
a t   t he   beg inn ing  of 1981 and i t  i s  expecLed t h a t  t h i s  will r a i se   r evenue  
by about  300  per c e n t  111 a f u l l  yea r .  However, even w i t h  the   increase ,  
i t  i s  u n l i k e l y  tha t   the   Author l ty  will be ab le  t o  cover I t s  cu r ren t  ex- 
pendi ture .  I n  a d d i t i o n ,  m o n t h l y - p a l d  worke r s   a t  t h e  Au thor i ty   r ecen t ly  
went on s t r l k e  111 support  of aemands f o r  a 70 per cent  wage i n c r e a s e  
The nego t i a t ion  was s e t t l e d  In May w i t h  the  Governmeqt agree ing  t o  d 

5 4  per  cent  cumulative increase over a three-year   per iod  beglnnlng Jan- 
uary 1981. 

The P o r t  Authori ty  1s respons ib le   for   cargo   handl ing  and warehouslng 
i n  the p o r t .  I t s  charges were n o t  adJus ted  f o r  s eve ra l   yea r s   be fo re  1980 
and a s  a r e s u l t  I t  ran d e f i c i t s  i n  1978179  and  1979/80  which  were  covered 
by government subs idies  t o t a l i n g  ECS0.4 mil l ion  i n  the two years.   Charges 
were  raised by about 90 per   cent  111 June  1980 and i t  1 b  expected  that  t h l s  
will y ie ld  an operating s u r p l u s  of some ECS0.2 rnl l l ion 111 1980/81. 

The P h i l a t e l i c   S e r v i c e s ,  which i s  80 per  cent  government  owned,  acts 
as a d i s t r ibu to r   fo r   s t amp  lssues b y  S t .  Vincent. These operat ions  have 
y i e l d e d  p re t ax   p ro f l t s   ave rdg ing   a round  EC$1 m l l l l o n  from 1975176 t o  
1977/78 and almost E C S 2 . 5  ml l l i on  i n  t h e  l a s t  two yea r s .  Most of these 
have  accrued t o  the  Govertlment I n  t h e  form of taxes  or d iv idends .  

The l louslng and Land Development  Corporatlon  mainly b u l l d s  low-cost 
houses,  but I t  has a l s o  become involved i n  import ing,  manufacturing, and 
d i s t r i b u t i n g   c o n s t r u c t i o n   m a t e r i a l s .  The Corporation ran o v e r a l l   d e f i c i t s  
averaging C C $ 1  m i l l i o n  I n  t h e  l as t  t h r e e  y e a r s ,  these   def ic i t s   were   covered  
p a r t l y  by loans from t he  CDB (on-lent  by the  Central   Government) a n d  par t ly  

1/ The Government does n o t  pay €or water  and sewerage s e r v i c e s  so thls 
s&sidy can, in effect, be regarded as part payment f o r  I ts  use of t h e  
Authority's s e r v i c e s .  
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by a bank o v e r d r a f t .  Theee d e f i c i t s  t o  a l a r g e  extent r e f l e c t e d  cxpendi-  
t u r e  on h o u e i n g   p r o j e c t s  which h a v e   n o t   y e t   b e e n   c o m p l e t e d ,   b u t   t h e y  were 
also the r e s u l t  of a f a i l u r e  t o  c o l l e c t   p a y m e n t s  due, e s p e c i a l l y  f o r  LO:>- 
s t r u c t   i o n  materials. 

4. “est o f   t h e   p u b l i c   s e c t o r  

The National P r o v i d e n t  Fund (NPF), which was e s t a b l i s h e d   i n   1 9 7 0 ,  
is r e p o r t e d   t o   h a v e   r u n   l a r g e   s u r p l u s e s  in r e c e n t   y e a r s .  However, no 
a c c o u n t s  are  a v a i l a b l e  €or this i w t i t u t l o n .  The NPF has l e n t  small 
a m o u n t s   d i r e c t l y   t o   t h e   G o v e r n m e n t   a n d   o t h e r   p u b l i c   f i n a n c i a l   i n s t i -  
t u t i o n s  a n d   h a s   a c c u m u l a t e d   s u b s t a n t i a l   d e p o s i t s   w i t h   t h e  banks. The 
NPF p r o v i d e s   p e n s i o n   a n d   i n c a p a c i t a t i o n   S e n e f i L s  tied t o   e a c h  member’s 
c o n t r i b u t i o n s   p l u s   i n t e r e s t ;  there are p ldna  t o  c o n v e r t  the NPF i n t o  a 
n a t i o n a l   i n s u r a n c e  scheme. The  Kingstown  Municipal   Board rllns a number 
of l o c a l  services i n  Kingstown  and has achieved a small o v e r a l l   s u r p l u s  
i n  most of t h e  l a s t  few y e a r s .  
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111. The F i n a n c i a l  S y s t e m  

1. C h a r a c t e r i s t i c s  of t h e   f i n a n c i a l   s e c t o r  

S t .  V i n c e n t   h a s  no c e n t r a l   b a n k ,  b u t  i t  i s  a  member  of t h e  East 
C a r i b b e a n   C u r r e n c y   A u t h o r i t y  (ECCA) wh ich  was e s t a b l i s h e d  i n  1965.11 Cur-  
r e n t l y ,  a b o u t  90 p e r   c e n t  of c o m m e r c i a l   b a n k i n g  a c t i v i t y  w i t h   c h e  p r i -  
v a t e   s e c t o r  i s  c o n d u c t e d  by f o u r   b r a n c h e s  of f o r e i g n  banks. The s t a t e -  
owned N a t i o n a l   C o m m e r c i a l  Bank ( N C B ) ,  which  was e s t a b l i s h e d   i n   J u n e   1 9 7 7 ,  
s t i l l  has o n l y   l + . m i t e d   b a n k i n g  a c t i v i t y  with t h e   p r i v a t e  sector ,  i t s  main 
b u s i n e s s   b e i n g   h u l d i n g   t h e   d e p o s i t s  o f ,  a n d   e x t e n d i n g   c r e d i t  t o ,  gove rn -  
m e n t   a g e n c i e s   a n d   p u b l i c   e n t e r p r i s e s .  

O t h e r   f i n a n c i a l   i n s t i t u t i o n s   o p e r a t i n g   i n   S t .   V i n c e n t   i n c l u d e  two 
l o c a l   s a v i n g s   b a n k s ,  a b u i l d i n g   a n d   l o a n   a s s o c i a t i o n ,  a number  of small 
c r e d i t   u n i o n s ,   a n d   t w o   s t a t e - o w n e d   d e v e l o p m e n t   i n s t i t u t i o n s - - t h e   D e v e l o p -  
ment C o r p o r a t i o n  (DEVCO) a n d   t h e   A g r i c u l t u r a l   a n d   C o o p e r a t i v e   B a n k .  The  
two d e v e l o p w n t   i n s t i t u t i o n s   d o   n o t   a c c e p t   d e p o s i t s   f r o m   t h e   p r i v a t e  
s e c t o r ,  a n d  t h e i r   p r i n c i p a l   s o u r c e  of f u n d s  i s  t h e   C a r i b b e a n   D e v e l o p m e n t  
Bank. The A g r i c u l t u r a l   a n d   C o o p e r a t i v e   B a n k ' s   o p e r a L i o n s  are now b e i n g  
p h a s e d   o u t   a n d  its s t a f f   a n d   f u n c t i o n s  w i l l  be  merged w i t h  t h o s e  of DEVCO 
d u r i n g  1981. 

T h e   p a r t i c i p a t i o n  of o t h e r   f i n a n c i a l   i n s t i t u t i o n s  i n  t h e   p r o c e s s  of 
d o m e s t i c   i n t e r m e d i a t i o n   h a s  grown from a b o u t   1 5   p e r  cent of t o t a l   p r i v a t e  
s e c t o r   d e p o s i t s   i n   t h e   f i n a n c i a l  system in 1 9 7 6   t o   a b o u t   1 9  p e r  c e n t   i n  
1980 ( S t a t i s t i a l   A p p e n d i x   T a b l e  32). T h e   s a v i n g s   b a n k s ,  i n  p a r t i c u l a r ,  
h a v e   r e g i s t e r e d  a s u b s t a n t i a l   g r o w t h  i n  t h e i r   d e p o s i t s   d u e   t o  mre a t t rac-  
t i v e  i n t e r e s t  rates c o m p a r e d   w i t h   t h o s e   o f f e r e d  by commerc ia l   banks .  

St. V i n c e n t  does not have a c o m p r e h e n s i v e   b a n k i n g  law t o  g o v e r n   t h e  
o p e r a t i o n s  of c o m m e r c i a l   b a n k s .   T h e  commercial banks are s u b j e c t  t o  a n  
annual fee of EC$300 f o r   t h e i r   m a i n   o f f i c e s   a n d  EC$150 f o r   e a c h   o f   t h e  
b r a n c h  off ices .  The   Government   imposed  a 2.5 p e r   c e n t   i n t e r e s t - f r e e  
reserve r e q u i r e m e n t  on t h e   b r a n c h e s  of f o r e i g n   b a n k s ,   a n d  a 1 per c e n t  
t a x   o n   i n t e r e s t - b e a r i n g   d e p o s i t s  a t  t h e s e   b a n k s .   T h e  NCB i s  n o t   s u b J e c t  
t o   t h e s e   r e q u i r e m e n t s .  

2 .  The East C a r i b b e a n  Currency A u t h c r i t y  (ECCA) 

a .  Background 

S ince   December  1973,  S t .   V i n c e n t   a n d  s i x  o t h e r   i s l a n d s   h a v e   s h a r e d  
a common c u r r e n c y ,   t h e  E a s t  C a r i b b e a n   d o l l a r ,   i s s u e d  by ECCA. ECCA i s  
o b l i g e d  by s t a t u t e  t o  m a i n t a i n  a f o r e i g n   e x c h a n g e  cover e q u i v a l e n t   t o   n o t  
less  t h a n  6 0  per c e n t  of t h e  v a l u e  of i t s  notes a n d   c o i n s   i n   c i r c u l a t i o n  
a n d   o t h e r   d e m a n d   l i a b i l i t i e s .  ECCA h a s   c e r t a i n   a t t r i b u t e s  of a c e n t r a l  

- 1/ I n  a d d i t i o n  t o  S t .   V i n c e n t ,   t h e   o t h e r  member c o u n t r i e s  of ECCA 
are: A n t i g u a ,   D o m i n i c a ,   G r e n a d a ,  St. K i t t s - N e v i s ,  M o n t s e r r a t ,   a n d  
St. L u c i a .  
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bank, s u c h  as  a u t h o r i t y   t o   i s s u e   n o t e s  and c o i n s ,  t o  o f f e r  r e d i s c o u n t  
f a c i l i t i e s ,  t o  a c c e p t   d e p o s i t s  €rom commerc ia l   banks  and member gove rn -  
men t s ,   and  t o  p u t c \ ) a s c  s e c u r i t i c s  i s s u e d  by member governrncnts.   Ycmber 
gove rnmen t s   have   been   r e -examin ing  E C C A ' s  r o l e  i n  t h e   r e g i o n   w i t h  a v iew 
toward   expand ing  E C C A ' s  c e n t r a l   b a n k i n g   a t t r i b u t e s .   F o r m u l a t i o n  of d r a f t  
l e g i s l a t i o n  wab c o m p l e t e d   i n  1980 w i t h   t e c h n i c a l   a s s i s t a n c e  from the  s t a f f  
of t h e  Fund and a final version i s  t o  b e   p r e s e n t e d  t o  member gove rnmen t s  
for  t h e i r   a p p r o v a l  i n  t h e  n e a r   f u t u r e .  St. V i n c e n t   d e s i g n a t e d  ECCA a s  
f i s c a l  agency For d e a l i n g s   w l t h   t h e  Fund i n  a c c o r d a n c e   w i t h  Ar t ic le  V ,  
S e c t i o n  I of t h e  Ar t ic les  of   Agreement .  ECCA i s  a l s o  an " o t h e r   h o l d e r "  
of SDRs. 

P r a c t i c a l l y  the o n l y   l e n d l n g   a c t i v i t y   u n d e r t a k e n  by ECCA w i t h i n  the 
r e g i o n   c o n s i s t s   o f   l o a n s  t o  member gove rnmen t s .  T h i s  d c t l v i t y  is sub-ject  
t o  s e v e r a l   c o n s t r a i n t s   u n d e r  the Art i c l e s  of Agreement of ECCA (1) t o t a l  
c r e d i t   t o  member g o v e r n m e n t s   c a n n o t   e x c e e d  40 p e r   c e n t  of c u r r e n c y  in 
c i r c u l a t l o n  and o t h e r  demand l i a b l l l t i e s ,  of t h e s e ,   h o l d l n g s  of s e c u r i t i e s  
o t h e r   t h a n   T r e a s u r y  b i l l s  may n o t   e x c e e d  1 5  per c e n t  of demand l i a b i l i t i e s ;  
and  ( 2 )  h o l d l n g s  of Treasury b i l l s  of any   gove rnmen t   caqno t   exceed  10 per 
c e n t  of t h a t   g o v e r n m e n t ' s   c u r r e n t   r e v e n u e   I n  a n y  E l s c a l   y e a r .  The maximum 
a c c e s s  of e a c h  member government  t o  ECCA r e s o u r c e s  1 s  u s u a l l y   c a l c u l a t e d  
once a y e a r   ( i n   M a r c h )  by d l s t r i b u t l n g  E C C A ' s  rnaxlmum l o a n a b l e  f u n d s  
( i . e . ,  40 p e r   c e n t  of c u r r e n c j   i n  circulation a n d   o t h e r  demand l i a b i l i t i e s  
as  n o t e d   a b o v e )  i n  p r o p o r t i o n  t o  t h e   e s t i m a t e d   c u r r e n t   r e v e n u e s  of t h e  
member governmen t s  

b. R e c e n t   o p e r a t l o n s  

' , f t e r   w i d e   s w l n g s   d u r l n g   1 9 7 5 - 7 6 ,   t h e  net  f o r e i g n  assets of ECCA grew 
s t e a d l l y   f r o m  E C $ 1 1 8  m i l l i o n  ( U S S 4 4  m i l l i o n )  In 1 9 7 7  t o  ECS167 million 
(LEG62 r n l l l l o n )  I n  1 9 7 9 ,   w h l l c  the commercial b a n k s '   n e t  c la ims on ECCA 
rose from ECC7' m i l l l o n  a t  t h e  e n d  of 1977 t o  E C $ 1 0 0  m i l l i o n  i n  1 9 7 9  
(Table 9 ) .  T h e  r e s e r v e   g a i n   d u r l n g   t h i s   p e r i o d   r e f l e c t e d  a s t r o n g   e x p a n -  
s l o n  of export  e a r n l n g s   a n d   t o u r i s m   i n   t h e  a r ea .  The   improvement  i n  
reserves I n  1 9 7 9  was also p a r t l y  a result of  large t r a n s f e r s  of i n s u r a n c e  
p a y m e n t s   a n d   f o r e l g n  assistance for  damage  done by H u r r i c a n e   D a v i d  t o  
c e r t a l n   i s l a n d s ,   c o m b i n e d   w i t h  d slower g r o w t h   i n   b a n k   c r e d l t   b e c a u s e  of 
t h e   i n t e r r u p t i o n  of e c o n o m i c   a c t l v i t y   c a u s e d  by t h e   h u r r i c a n e .  

D u r l n g  1980, ECCA's n e t   f o r e l g n  asse ts  d e c l l n e d  t o  E C $ 1 4 5  m i l l l o n  
( U S S 5 4  r n l l l l o n )  whlle t h e  n e t  p o s l t i o n  of area banks w l t h  ECCA d e c l i n e d  
t o  EC$77 m l l l i o n .  The  principal f a c t o r s   i n   t h l s   d e v e l o p m e n t  were t h e  
damage t o   e x p o r t s   a n d   t o u r i s m  in t h e   r e g i o n  caused by H u r r i c a n e   A l l e n ,  
c o m b i n e d   w l t h  a s h a r p  r l se  i n   f o r e i g n   I n t e r e s t  r a tes  r e l a t i v e  to rates 
I n  the r e g i o n .  Wi th  t h e   o b J e c t l v e  of r e d u c i n g   t h e   o p e r a t i o n a l   i n t e r e s t  
d f f f e r e n t l a l ,   I n  November 1980 ECCA r a i s e d   t h e   i n t e r e s t  r a t e  p a i d   o n  
24-hour c a l l  money from 6 per cen t  t o  10 per  c e n t  per annum and on three- 
m o n t h   d e p o s i t s  from 7 . 7 5  p e r  cent t o  1 2 . 5  per c e n t   p e r   a n n u m . l /  - 

I/ ECCA p a y s   l n t e r e s t  on c a l l  money o n l y  If t h e  deposits have b e e n  
generated by the sale of f o r e l g n   e x c h a n g e  to ECCA. 
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T a b l e  9. St. V i n c e n t :  East C a r i b b e a n   C u r r e n c y   A u t h o r i t y  

( I n  - m i l l i o n s  of E a s t  C a r i b b e a n   d o l l a r s )  

" 

December 31 
1976 1977  1978  1979 1980 

"- 
- 
Net i n t e r n a t i o n a l  reserves 

Net D o e i t i o n  w i t h  banks 
i n  ECCA area 

Assets 
L i a b i l i t i e s  

O t h e r   n e t   r e g i o n a l  assets 
Net claims on  St. V i n c e n t  

Net claims o n  o t h e r   g o v e r n m e n t s  

L i a b i l i t i e s   t o   n o n m o n e t a r y  

Net unclass2fled assets 

gove rnmen t  

of the r e g i o n  

i n t e r n a t i o n a l  organizations 

C u r r e n c y  i n  c i r c u l a t i o n  
O f  w h i c h :   S t .   V i n c e n t  

157.2 

-116.6 
5.3 

-121.9 

11.2 

3 . 6  

- 

2 0 . 9  

-1.4 
-11.9 

51.8 
9 . 4  

117.8 

-71.1 
4 . 5  

-75.6 

12.9 

4.1 

21.9 

-0.4 
-12.7 

59 .6  
9 . 4  

-83.5 -100.3 
2 e 8  8.7 

- 8 6 . 3  -109.0 

12 .6  13.3 

4.1 4.1 

24.6 29.4 

-0.4 -0.4 
-i5.7 -19.8 

6 8 . 2  80.4 
11 .o 1 2 . 8  

145.2 

-77.4 
6 e 5  

- 8 3 . 3  

13.9 

4 . 6  

35.7 

-7.7 
-18.7 

81.7 
12 a 8  

S o u r c e :  S t a t i s t i c a l  Append ix  Table 29. 

The n e t  c r e d i t  of ECCA to  member governments has expanded  at a steady 
pace o v e r  the p a s t  f i v e   y e a r s .   H o w e v e r ,  ECCA l e n d i n g  t o  St. V i n c e n t   i n  
t h i s   p e r i o d   i n c r e a s e d   r e l a t i v e l y   s l o w l y .   F o l l o w i n g  a 10 p e r   c e n t   i n c r e a s e  
i n   c r e d i t   i n   1 9 7 7 ,   S t .   V i n c e n t   u n d e r t o o k  no n e t   b o r r o w i n g   f r o m  ECCA u n t i l  
t h e   s e c o n d   h a l f  of 1980. A t  t h a t  time t h e   c o u n t r y   b o r r o w e d  ECS0.5 m i l -  
l i o n ,   r a i s i n g  ECCA hold ings  of S t .   V i n c e n t   T r e a s u r y  b i l l s  and d e b e n t u r e s  
t o  ECS4.6 m i l l i o n  by December 1980. As of t h a t   d a t e ,   S t .   V i n c e n t ' s   m a x i -  
mum access t o  ECCA resources was ECS6.2 m i l l i o n   a n d   t h e r e  w a s  a n   u n u s e d  
m a r g i n  of ECS1.6 m i l l i o n .  

3 .  The d o m e s t i c   f i n a n c i a l   s e c t o r  

a. The c o n s o l i d a t e d   f i n a n c i a l   s y s t e m  

The growth  of p r i v a t e  sector d e p o s i t s   a v e r a g e d  17 per c e n t  a y e a r  
from 1976 t o  1979,  b u t   d r o p p e d   t o  9 p e r   c e n t  i n  1980 (Table 10). Addi- 
t i o n a l   r e s o u r c e s  were o b t a i n e d   t h r o u g h   f o r e i g n  medium- and long-term 
b o r r o w i n g  by n o n b a n k   f i n a n c i a l   i n t e r m e d i a r i e s   a n d  by the s u b s t a n t i a l  
g rowth  i n  bank  l i a b i l i t i e s  t o  n o n r e s i d e n t s   ( m a i n l y   r e m i t t a n c e s   f r o m  
V i n c e n t i a n s  abroad). These i n c r e q s e s  i n  r e s o u r c e s   f i n a n c e d  a strong 
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Table 10. St. Vincent :  F i n a n c i a l  System O p e t a t i o n s  

~~ 

197 7 1978 1979 1980 

(ChanRes i n   m i l l i o n s  of East C a r i b b e a n   d o l l a r s )  

0.1 

6 . 1  

- 

- 
0.3 - 
1 . 4  - 
6-9 

-1.1 
( 3 . 0 )  
(-1.7) 
( - 2 . 4 )  

-0.7 

" 

8.7 

Net f o r e i g n  asse ts  

Net D o s i t i o n   w i t h  ECCA 

3.5 

-4.0 

- 

- 
0.4 

~ 

0.8 
I__ 

12.4 
-1.8 
(1.1) 
(-0.7) 
(-2.2) 
14.8 
-0.6 

ECCA c u r r e n c y   h o l d i n g s  

Net ~ o s i t i o n   w i t h  banks I n  ECCA area 

Net d o m e s t i c  assets  
P u b l i c  sector (ne t )  

Central Government 
S t a t u t o r y   b o d i e s  
N a t i o n a l   P r o v i d e n t  

P r i v a t e  sector 
O t h e r   ( n e t  ) 

Fund 

F o r e i g n   l i a b i l i t i e s  (medium- 
and   l ong- t e rm)  0.6 0.7 0.3 - - 1.8 

0.9 2 . 1  - - N o n r e s i d e n t   d e p o s i t s  2.2 - 
7.1 
" 

L i a b i l i t C e s  t o  p r i v a t e  sector 5.5 - 12.4 10.7 

( A n n u a l   p e r c e n t a g e   c h a n g e s )  

27.0 
4 . 3  
25.1 

- 10.7 
- 1 . 7  
" 

1396 

Net d o m e s t i c  assets 1/ 
Net c red i t  to p u b l i c s e c t o r  
C r e d i t  t o  private  sector 

23.9 
-3.5 
28.6 

17.6 

19.6 
-0 .5  

L i a b i l i t i e s   t o   p r i v a t e   s e c t o r  1 1 . 9  - 23.9 16.4 9.1 - 

S o u r c e :   S t a t i s t i c a l   A p p e n d i x  Table 3 0 .  
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D 
expens ion   In   l oPns   t o   t he   p r iva t e   eec to r ,   ne t   l end ing   t o   t he   pub l i c  
s e c t o r ,  a f t e r  r i s ing   modera te ly  i n  1977 ,   dec l ined   i n   abso lu t e  terms i n  
t he   fo l lowing   t h ree   yea r s  ae the   Nat iona l   Provident  Fund accumulated 
d e p o s i t s .  The growth of c r e d i t   t o   t h e  pr iva te  s e c t o r  was p a r t i c u l a r l y  
s t r o n g  i n  1977 and 1978, r i s i n g  by an average of 27 per  cent a year i n  
term8 of t h e   i n i t i a l   s t o c k  of l i a b i l i t i e s   t o   t h e   p r i v a t e   s e c t o r ,  and  out- 
s t r i p p e d   t h e   i n c r e a s e   i n   p r i v a t e   s e c t o r   d e p o s i t s .  In 1979,  however,  the 
growth of pr ivate  s e c t o r   c r e d i t   s l a c k e n e d  t o  1 4  per c e n t ,   b u t  i t  picked 
u p  aga in   to   a lmost  20 per cen t  in 1980.  The r a p i d   i n c r e a s e  i n  c r e d i t   t o  
t h e  private s e c t o r   r e c e n t l y  was d i r e c t e d   p r i n c i p a l l y  t o  manufacturing, 
u t i l i t i e s ,  and  consumer f i n a n c e   ( S t a t i s t i c a l  Appendix  Table 3 4 ) .  

Since   1977  the   f inanc ia l  system of S t .   Vincent   has   t ended  t o  accumu- 
l a t e  fo re ign   r e se rves   ou t s ide   t he  ECCA area and t o  expand i t s  n e t   p o s i t i o n  
with  banks i n  t h e  ECCA a rea   whi le   running  down its net p o s i t i o n   w i t h  ECCA 
i t u e l f  There was a n   i n t e r r u p t i o n   t o   t h i s   t r e n d   i n  1979 as the  banks 
were very   l iqu id  a n d  b u i l t  up   depos i t s  w i t h  ECCA. 

b. The St.   Vincent Development Corporat ion (DEVCO) 

DEVCO was e s t a b l i s h e d   i n   1 9 7 0   t o   s t i m u l a t e  and f a c i l i t a t e   t h e   d e v e l -  
opment of i ndus t ry  a n d  tourism.   In   accordance w j  t h  recommendations of 
t h e  CDB, t h e  Government r e c e n t l y   d e c i d e d   t o  merge the A g r i c u l t u r a l  and 
Cooperat ive Bank with DEVCO. The  merger i s  expec ted   to  be completed I n  
early 1981. So f a r ,  DEVCO has  been  concentrat ing i t s  a c t i v i t i e s  on 
c o n s t r u c t i n g   f a c t o r y  shells and on providing  long-term loans for  indus-  
t r i a l  p r o j e c t s  and to   s tuden t s   fo r   s tudy ing   ab road .  

The bulk of DEVCO's l end ing   ac t iv i t i e s   has   been   funded  by a S m a l l  
I n d u s t r i e s   C r e d i t  and Student  Loan C r e d i t s  from CDB; i t  a lso rece ives  
funds  from  the  United Kingdom and U .S. AID, and  domestic  resources from 
t he   Na t iona l  Commercial Bank and the  Nat ional   Provident   Fund.  Loans more 
than  doubled from 1976 t o  1979 to   abou t  ECS2.5 mil l ion ,   Inc lud ing   s tuden t  
loans  of EC$1 mi l l ion .   There  was no growth in l o a n s   i n  1980, as t h e   l i n e s  
of c r e d i t  from t h e  CDB had  been f u l l y   u t i l i z e d   ( S t a t i s t i c a l  Appendix 
Table 3 3 ) .  

c. The i n t e r e s t   r a t e   s t r u c t u r e  

Although  comparable t o   t h a t   i n   o t h e r  ECCA c o u n t r i e s ,   t h e   i n t e r e s t  
rate s t r u c t u r e  of St. Vincent i s  low r e l a t i v e   t o   t h e   o u t s i d e  world  and t o  
t h e   d o m e s t i c   r a t e  of i n f l a t i o n .   T h e r e  i s  a s t a t u t o r y   c e i l i n g  of 12.5 per  
cen t  on most l e n d i n g   r a t e s  and 14 .5  p e r   c e n t   o n   c e r t a i n   c o n s m e r  loans ,  
and  recent ly   market   ra tes   have begun t o  be cons t r a ined  by t h e   c e i l i n g s .  
The foreign  commercial   banks are  s u b J e c t   t o  a 1 pe r   cen t  tax on  savings 
and time d e p o s i t s  and a 2 .5   per   cen t   in te res t - f ree   reserve   requi rement  and 
t h e s e   t e n d   t o  widen the  spread  between  deposit   and  lending rates. Deposit  
rates genera l ly   range  from 2 . 5  per   cen t  on interest-bear ing  checking  depo-  
sits t o  3.5 pe r   cen t   on   s av ings   depos i t s ,   t o   a round  4 . 5  per   cent   on time 
d e p o s i t s ,  and up t o  7 per c e n t   o n   l a r g e  term deposi ts .   Lending rates 
range from 9 p e r   c e n t   t o  14.5 p e r   c e n t ,   t h e  la t ter  being t h e  maximum rate 
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allowed on a m e l l  p e r s o n a l   l o a n s .   L e n d i n g  r a t ee  for medium-term loans are 
u a u a l l y  10 t o  11 per cent and rates  for m o r t g a g e s  are  up t o  1 2 . 5  per c e n t .  
The N a t l o n a l  Commercial Bank, which ie not s u b j e c t  t o  t h e   r e s e r v e  require- 
ment or the d e p o e i t   t a x ,  offers  s l i g h t l y   h i g h e r   d e p o s i t   r a t e a  and s l i g h t l y  
lower l e n d i n g  rates .  D c p o e i t s  of the N a t i o n a l  Provident Fund with t h e  NCB 
receive an i n t e r e s t  rate of 5 . 5  p e r  cen t .  Loans and a d v a n c e s  by the NCR 
t o  the  G o v e r n m e n t   c a r r y  a rate of 8 p e r   c e n t  while those  t o  s t a t u t o r y  
bodies  are made a t  a rate of 8 . 5  t o   1 3  per c e n t .  DEVCO c k a l g e a  between 
9 and  12 per c e n t   o n  l o a n s  for i n d u s t r i a l   p r o j e c t s ,   d e p e n d i n g  on the ir  
a i z e ;  small projects  u s u a l l y  carry lower rates.  S t u d e n t  loans are made 
a t  a rate of a b o u t  6 per Lent. 
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1 V .  Thc Cxternal   Sector  - 
1. Overa l l   t rends  

The cur ren t   accoun t   dc f i c i  t i n  the balance of payments,   excluding 
o f f i c i a l   c r e n s f e r s ,   a v e r a g e d  USS2.7 mi l l i on  a year i n  the per iod 1976-78, 
t h i s  was equiva len t   to  borne 8 per cent of C D P . l /  (Table   11) .  I n  1979 
and  1980 the   cu r ren t   accoun t   de€ ic i t  widened to an average of USS11.3 
m i l l i o n ,  or the   equivalent  of over 20 per cent of CDP, mainly as a result  
of n a t u r a l   d i s a s t e r s  which adverse ly   a f fec ted   expor t   earn ings  and induced 
la rger   impor ts .  The in f low of o f f i c i a l   t r a n s f e r s   i n c r e a s e d  from USS2.5  
m i l l i o n   i n  1976 t o  USS3.9 mi l l ion   in   1980,   o ther   cap i ta l   f lows   f luc tua ted  
from year  to  year in t he  period 1976-80, with an  average  owual   net   inf low 
of USS3.2 mil l ion   du r ing  the per iod .  With Lhe cxceptron of 1977,  the 
balance of payments has shown o v e r a l l   d e f i c i t s  i n  each of t h e  past f i v e  
years 

The s h a r p   d e t e r i o r a t i o n  i n  the   cur ren t   account   in  1979 m a i n l y  re- 
flecLed a widening of t h e   t r a d e   d e f i c i t  from US$18 mi l l i on  ( 4 0  per cent  of 
GDP) i n   1978   t o  US$31 m i l l i o n  (61  per   cent  of GDP). The value of imports  
increased by 28 per   cent   in   1979,   while   exports   decl lned by 1 2  per   cent .  
However, h ighe r   ne t   s e rv i ces   ea rn ings ,  d u e  t o   con t inued   r ap id   i nc reases  
i n  t o u r i s t   r e c e i p t s ,   p a r t i a l l y  of € se t   t he   weaken ing   i n   t he   t rnde   accoun t .  
In  1980, t h e   t r a d e   d e f i c i t   r o s e   t o  USS40.5 mil l ion  (o r  67 per cent  of GDP) 
as impor ts   increased  by a f u r t h e r  23 per   cent   while   exports   were  only 
7 per cen t  above the  low 1979 leve l .  As i n  the p rev ious   yea r ,   s t rong  
i n c r e a s e s   i n   t o u r i s t   r e c e i p t s  and a d e c l i n e  i n  ne t   paymnts   fo r   o the r  
services  partially o f f se t   t he   w iden ing  of the trade  gap. The d e f i c i t  on 
t he   cu r ren t   accoun t   changed   r e l a t ive ly   l i t t l e  from 1979 to  1980. 

Af te r  a s h a r p  d e t e r l o r a t i o n   i n   1 9 7 6 ,  owing p r i m a r i l y   t o  a d e c l i n e  
in   expor t   un i t   va lues ,   t he   t e rms  of t r ade   a r e   e s t ima ted   t o   have  improved 
from  1977 to   1980 ,  as expor t  and impor t   un i t   va lues   rose  a t  average  annual  
r a t e s  of 17  per  cent  and 1 2  p e r   c e n t ,   r e s p e c t i v e l y   ( S t a t i s t i c a l  Appendix 
Table 35) .  I n  1979  import   prices  rose faster than   expor t   p r ices ,   bu t  t h i s  
p a t t e r n  was r e v e r s e d   i n  1980 when banana  pr ices   increased by 2 5  per cent. 

a .  Merchandise  exports 

From 1975 t o   1978   pxpor t s  more than  doubled,  led by a n   i n c r e a s e   i n  
shipment of bananas ,   f l ou r ,  and  banana-boxes. I n  the   fo l lowing  two yea r s ,  
the  growth of expor t s   s tagnated  as h i g h e r   i n t e r n a t i o n a l   p r i c e s   f o r   a g r l -  
cu l tu ra l   p roduc t s  were more than   o f f se t  by t h e   a d v e r s e   e f f e c t s  of t he  
n a t u r a l   d i s a s t e r s   o n   a g r l c u l t u r a l   p r o d u c t l o n .   A g r i c u l t u r a l   e x p o r t s  
account  for more than two t h i r d s  of t o t a l  domest ic   exports ,  and export  
performance i s  cruc ia l ly   dependent  on weather cond i t ions .  The f l u c t u a -  
tions In   t he   va lue  of a g r l c u l t u r a l   e x p o r t s   d u r i n g  the p a s t  f i v e  years 
mainly  ref lected  changes  in  volume (Table 1 2 ) .  

- - 1/ I n  t h i s   s e c t i o n ,  GDP refers t o  GDP a t  cur ren t   marke t   p r ices .  
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Table 11. S t .  Vincent: Balance of Payments - 1/ 

(In millions of U . S .  dollars) 

- "" 

Prel I 

1976  1977  1978  1979 1980 

Current account 
Goods and servicee 

Trade balance 
Exports, f . 0 . b .  
Imports, c . i . f .  

Trave? receipts  
Travel  payments 
Lr,:erest on p u b l i c  debt  
ECCA p r o f i t s  
Other s e r v i c e s  

Pr iva te   t rans fers  (net) 

Service balance 

-1.5 
-9 - 6  

-13.3 
( 1 0 . 4 )  

( - 2 3 . 7 )  
3 . 7  

( 5 . 5 )  
(-L.5) 
(-012) 
(0.3) 

8 . 1  
(-0.4) 

-6.4 - 1s.1 
-19 G 
j10.7) 

( -30.3)  
4.5 

( 5 . 9 )  
( -1 .5 )  
(-0.2) 
(0.31 
(--) 
0 . 7  

-0.3 
-9 -6 

( 1 7 . 8 )  
(-36.2) 

0.0 
(11 .1 )  
( - 2 . 2 )  
( -0 .2 )  
(0.2) 
(-0.1) 

9 . 3  

-18.4 

- 10 .6  
"1 

-18.4 
-30 .8  
(15 .6 )  

(-46.4) 
12.4 
(18.2) 
( - 4 . 2 )  
( - 0 . 2 )  
(0.3) 

(-1.7) 
7 . 0  

-40.5 
(16.1) 

( -37.2)  
19.7 

( 2 4 . 5 )  
( - 3 . 3 )  
( - 0 . 3 )  
(0.4) 
(-1.6) 
8 - 9  

Capital account (including 
official grants)  4 . 2  8 . 5  3.5 5.3 9.5 

Official grants 2 . 5  2.4 2 . 7  3 . 3  3.9 
Government borrowing ( n e t )  1.1 0.8 1.1 3 . 4  3.8 
Commercial banks 0.4 2 . 4  - 0 . 1  - 2 . 5  -0.1 
Private  direct investment (net)  " 2 . 0  - 0 . 5  0.3 0.1 
Other p r i v a t e   ( n e t )  0 . 2  0 . 9  0 . 3  0.8 1 .E 

- - - - - 

Errors and omissions 

SDR allocation 

Overall surplus or d e f i c i t  (-) -0.2 0.5 -0 -  3 -0.1 -0.2 - - 
Financing 
Net IMF borrowing 
Net ECCA borrowing 
Government fore ign  assets  

( increase  -) 

0.2 -0.5 0.3 0.1 0.2 
0.3 

0.2 

- - - - 
" " " " 

" " " " 

" -0 .5 0.3 0.1 -0.1 

Sources: Ministry of Finance; and Fund s t a f f  estimates. 

1/ St. Vincent does not  prepare an o f f i c i a l  set of  balance of payments 
statistics, and data on some transact ions  became available only i n  1978. 



Table 1 Z e  S t .  Vincent: Merchand,iee  Exports 

1976  1977 1978 I 1979 1980 

( In  m i l l l o n s  of U.S. d o l l a r s )  

To t a l  16 4 10.7 17.8 15.6 16.7 
Bananas 
Selected a g r i c u l t u r a l   p r o d u c t s  1/ 2 . 1  1.9 2 - 7  3.0 3.6 
Other 

- 
5.3 516 7 e 4  5.9 6.2 

3 e 0  3.2 7.7 6.7 6.9 

__1 - - 
- 

(In percentage  change) 

To ta l   expor t s   (va lue )  
Agr i cu l tu ra l   expor t s  2/ 

Value 
Volume 
Unit  price 

- 
20e9 2.9 6 6 . 3  -12e4 7 . 1  

28 * 9  1.2 32.2 -15.2 9.2 
56.4 -15.9 18.7 -24.9 -11.1 

-17 m6 20.3 11.3 12.8 22.9 

Sources:   Minis t ry  of Finance; and Fund staff  estimates. 

11 Arrowroot,   coconuts,   sweet  potatoes,  nutmeg, ca r ro t s ,   peanu t s ,  mace, 

2 1  Includes  bananas,   arrowroot ,   coconuts ,  sweet potatoes,  nutmeg,  and 
p l a n t a i n s ,  eddoes and dasheens,  and yams. 

cat-rot s only 

( 1) Bananas 

Almost a l l  expor t s  of bananas  are   shipped  to   the  United Kingdom 
under   preferent ia l   arrangements   accorded  to   the Windward I s l and  Banana 
Assoc ia t ion ,  of which St.   Vincent i s  a member. Shipments  from  St.  Vincent 
reached a ten-year  peak of 67.7 m i l l i o n  pounds i n  1978. Due t o   t h e  vol- 
can ic   e rup t ion ,  however,  banana  shipments  declined by 27 p e r   c e n t   i n  1979 
( S t a t i s t i c a l  Appendix  Table 3 6 ) .  Hu.-ricane  Allen i n  August  1980 and 
heavy r a i n s  l a te r  i n   t h e  year aga in  damaged the   c rop  and lowered  export 
volume by 16 p e r   c e n t   i n  1980. The U . S .  do l l a r   p r ' ce  of banana  exports 
Increased by more than 14 per   cent  a year from 1976 t o  1979, and by a 
f u r t h e r  25  per   cen t   i n   198 tk - the  l a t te r  p a r t l y   r e f l e c t i n g   t h e   s t r e n g t h  of 
t he  pound s t e r l i n g ,  i n  which  pr ices   are   quoted.   Despi te   higher  prices, 
the   share  of bananas i n   t o t a l   d o m e s t i c   e x p o r t s   d e c l i n e d  from 56 pe r   cen t  
In 1977 t o  39 p e r   c e n t   i n  1980. 

( 2 )  Other   ag r i cu l tu ra l   p roduc t s  

St .   Vincent  is t he   wor ld ' s   l ead ing   expor t e r  of h igh   qua l i t y  
a r rowroo t   s t a r ch ;   t he   annua l   va lue  of expor t s  of t h i s  commodity I s  around 
USSO.8 mi l l i on  a n d   t h e   s h a r e  of t h i s   p r o d u c t  i n  domest ic   exports  is about 
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5 p e r   c e n t .   B e c a u s e  of t h e  s t r e n g t h  of i n t e r n a t i o n a l   J t m a n d ,  p r  i r e s  
t n c r e a B e d  by 15 pcr cent  a year from 1 9 7 5  t o  1980. However, t h e   v o l u m e  
e x p o r t e d   d e c l i n e d  .it an  Ltverngc a n n u d l  r a t e  of 4 per ccnt  over t h i b  pel i o d  
because of production d i f f i c u l t i e s   r e l a t e d  t o  i n e d e q ~ r a t e   p r o c e s s i n g   c a p a -  
c i t y   f o r   e x t r a c t i n g   s t a r c h  f r o m  r o o t s .  I n  1979,  Lhc v o l c a n i c   e r u p t i o n  
c a u s e d  home damage t o   t h e   c r o p ,   a n d   i n   1 9 8 0 ,  the h u r r i c a n e   d a m a g e d  some 
of t h e  processing p l a n t s .  

E x p o r t s  of c o c o n u t s  rose from US$O.1 m i l l i o n   i n  1975  t o  USS0.6 m i l -  
l i o n  in 1980. E x p o r t s  of o t h e r   a g r i c u l t u r a l   p r o d u c t s   ( s u c h  as e d d o e s ,  
d a s h e e n s ,  s w e e t  p o t a t o e s ,  c a r r o t s ,  a n d  yams) h a v e   r i s e n   s i g n i f i c a n t l y  In 
t h e   p a s t  f ew years .  Under t h e  CARICOM M a r k e t i n g   P r - t o c o l ,   w h i c h  is 
d e s i g n e d  t o   s t i m u l a t e   t r d d e   i n   a g r i c u l t u r a l   p r o d u c t s   w l t h i n   t h e  region,  
e a c h  CARLCOM c o u n t r y  w i l l  r e f r a i n  from b u y i n g  a number of a g r i c u l t u r a l  
p r o d u c t s   o u t s i d e   t h e  a rea  u n l e s s   s h o r t a g e s  a r i s e .  E x p o r t s  of t h e  comrnod- 
l t ics  i n c l u d e d  111 t h e   p r o t o c o l  are s u b ~ e c t  to  l l c e n s e .  T h e  i s s u e  of  most  
l i censes  has  b e e n   d e l e g a t e d   t o   t h e   S t .   V l n c c n t  Marketing C o r p o r a t i o n ,  
which a l s o  has a monopoly f o r  exports of sweet p o t a t o e s ,  ca r ro ts ,  a n d  
p e a n u t s .  For these  p r o d u c t s   t h e  S t .  V i n c e n t   V a r k e t i n g   C o r p o r a t i o n  
o p e r a t e s   u n d e r  a m o n t h l y   q u o t a  from CARICOM c o u n t r i e s .  

( 3 )  O t h e r  e x p o r t s  

T h e   v a l u e  of ' o t h e r "  e x p o r t s  ~'-rmped t o  USS7.7 m l l l i o n  I n  1 9 7 8  
f r o m  USS3.2 r n i l l l o n  i n  t h e   p r e c e d i n g   y e a r  ( s e e  T a b l e   1 2 1 ,   a n d   t h e y  came 
down somewhat to  a b o u t  USS6.8  m i l l i o n  a year d u r i n g  1979 a n d  1980. The 
s h a r p   i n c r e a s e   i n  1978 m a i n l y   r e f l e c t e d   e x p o r t s  of f l o u r  a n d   b a n a n a   b o x e s  
from new p l a n t s  w h i c h   b e g a n   o p e r a t i o n s   t h a t  year. T h e   s u b s e q u e n t  small 
d e c l i n e   I n   t h e s e   e x p o r t s   a p p e a r s  t o  h a v e   b e e n   m a l n l y   t h e   r e s u l t  of  lower 
s h i p m e n t s  of b a n a n a   b o x e s  as the p r o d u c t i o n  of b a n a n a s   I n   o t h e r   I s l a n d s  
was af F e c t e d  by h u r r l c a n e   d a m a g e   i n  1979 and 1980. A l s o ,   e x p o r t s  of 
assembled watches dropped  f r o m  USS0.8 m i l l i o n  in 1 9 7 9   t o  USSO.2 million 
rn 1 9 8 0   b e c a u s e  cf m a r k e t i n g   d i f f i c u l t i e s .  I n  1980 s e v e r a l   e n c l a v e   i n d u s -  
tries h a v e   b e g u n   o p e r a t l o n s ,   i n c l u d i n g   t h e   m a n u f a c t u r e  of l n d u s t r l a l  
g l o v e s ,   c l o t h l n g ,  a n d  plastlc p i p e s .   E x p o r t s  of pos tage  s t a m p s  a l s o  
f i g u r e   s l g n l f l c a n t l y  among " o t h e r   e x p o r t s , "  averaging a b o u t  US$1 m l l l l o n  
a y e a r   d u r l n g  t h e  p a s t  s l x  years,  w l t h  a peak  of USS1.5 mrllion i n  1978 .  
Sales of s t a m p s  h a v e   b e e n  t e n d l n g  t o  w e a k e n   b e c a u s e  01: g r o w i n g   c o r n p e t a -  
t i o n  from o t h e r   c o u n t r l e s  whlch h a v e  se t  u p  slmllar o r g a n l z a t l o n s .  

( 4 )  D l r e c t l o n  of e x p o r t s  

The d a t a  on d i r e c t i o n  of e x p o r t s  are  a v a f l a b l e  o n l y  w l t h  con- 
s lde rab le  delay ( S t a t l s t l c a l  Appendix T a b l e  3 7 ) .  The s h a r e  of t o t a l  
e x p o r t s   t a k e n   b y  t h e  U n l t e d  K i n g d o m   d e c l i n e d  from o v e r  7 0  per  cent  i n  
1975 to about 4 6  p e r  c e n t  I n   1 9 7 9 ,   w h l l e   o v e r   t h e  same p e r i o d  t h e   s h a r e  
of CARTCOM c o u n t r i e s  In St. Vlncent 's  e x p o r t s  rose from 2 4  p e r  cent In 
1 9 7 5   t o  4 4  p e r   c e n t .  T h e  N o r t h   A m e r r c a n  market h a s  been a c c o u n t i n g  fo r  
5-6 p e r  cent of St. V l n c e n t ' s  exports. 



- 

b b  Merchandise  import a 

I n  t he  1976-80 pvriod, t he  volume of importe  increeaed a t  dn average 
annual rate  of 6 per c e n t ,  somewhat f a a e e r  t h a n  t h e   r a t e  of growth of 
r e a l  CDP (Table 13).  O n  average, t h e  increase  i n   t he   va lue  of imports was 
18 per cent   during t h i s  per iod .  Thi6 r ap id  growth i n  imports   ref   lectcd 
i n  part the  upeurge i n  i n v e s t m e n t   a c t i v i t y   a f t e r  1977 and  import  needs 
occasioned by n a t u r a l   d i s a s t e r s   i n  1979 and 1980. 

Table  13. S t .  Vincent.   Value,  Volume, and  Unit   Price 
of Tota l   Impor ts  

( I n  percentage change  from  preceding  year) 
c- - 

1976  1977  1978  1979  1980 

Value 

Vo Lume 

Unit   pr ice  

-4.0 27.8 19.5 28.2 2 3 . 3  

-12.4 1 5 . 4  12.2  11.6 7.3 

9.6  10.7 6 . 5  14.8 14.9 

Sources:   Minis t ry  of Finance; and Fund s t a f f  estimates. 

The s t r u c t u r e  of imports  changed  over  the past f i v e  years i n   f a v o r  
of i n t e rmed ia t e   and   cap i t a l   goods   (S ta t i s t i ca l  Appendix Table 3 8 ) .  Sharp 
i n c r e a s e s   i n   i m p o r t s  of machinery  and  equipment  occurred i n  1977 and 
1979  because of the  upsurge of investment i n  manufactur ing  In  1977  and 
because of maintenance  and repair n e e d s   a r i s i n g  from damage done by the  
volcano i n  1979.  During  the past f i v e  years, t h e  volume  of imported 
petroleum  and  petroleum  products  rose by about 10 per cen t  a year, twice 
a s  fast  as the  growth of real  GDP. The i n c r e a s e   i n   i n t e r n a t i o n a l  o i l  
p r i c e s   i n  1979-80  added some US$2 mil l ion  ( 2 . 5  per   cent  of GDP) a y e a r   t o  
t h e   i m p o r t   b i l l .  The sha re  of pe t ro l eum  p roduc t s   i n   t o t a l   impor t s  was 
about 9 per   cent  in 1980. 

The United Kingdom is t h e   l a r g e s t   s u p p l i e r  of S t .   Vincent ,   bu t  i t s  
share i n  t o t a l   i m p o r t s   d e c l i n e d  from 29 pe r   cen t  in 1975 t o  2 4  per   cen t  
in 1979 ( S t a t i s t i c a l  Appendix  Table 37), while  the share of the  United 
States inc reased  from 9 p e r   c e n t   t o  17 per cent   over  the same per iod .  
Canada ' s   sha re   i n   S t .   V incen t ' s   t o t a l   impor t s   has   f l uc tua ted   a round   13   pe r  
cent  of t o t a l .   T h e  CARICOM coun t r i e s   supp l i ed  over one   t h i rd  of t o t a l  

e impor ts   th rough  1977,   bu t   the i r   share   dec l ined   to  27 p e r   c e n t   i n   1 9 7 8  
and 1979. 
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C .  Tourism 

A boom i n  t o u r i e r n   i n   t h e  l d e t  three years has bccn 41 I M ~ L J C  HLiluulur* 
t o   t h e  economy. Groee t o u r i s t   r e c e i p t s  rose from leas t h a n  US$6 m i l l i o n  
i n  1 9 7 6  and 1977 t o  o v e r  US$24 m i l l i o n  i n  1980, by which timc t h e y  fnr  
exceeded t h e   v a l u e  of domeetic e x p o r t s  (Table 1 4 ) .  The i n c r e a s e  In 
t o u r i e t   r e c e i p t e  during t h i a  per iod r e f l e c t e d   p r i n c l p a l l y  an e x p a n s i o n  
i n  the volume of v i e i t o r e ,  a l t h o u g h   t h e r e  a l s o  was a n   i n c r e a s e  i n  d a i l y  
e x p e n d i t u r e a  per v i s i t o r .  

Table  14. S t .   V i n c e n t :  Selected T o u r i s t   S t a t i s t i c s  

Volume of v i s i t o r s  (in 
t h o u   s a n d   d a y s  ) 161.9 175.4 322.9 4 2 2 . 9  500.7 

W e i g h t e d   d a l l y   e x p e n d i t u r e   p e r  
v i s i t o r   ( i n  U.S .  d o l l a r s )  3 3 . 9  3 3 . 9  34.5 43.1 48.9 

T o t a l   e x p e n d i t u r e  by v i s i t o r s  
( i n   m i l l i o n s  of U . S .  d o l l a r s )  5 . 5  5 .9  11.1 1 8 . 2  2 4 . 5  

S o u r c e :   S t a t i s t i c a l   A p p e n d i x   T a b l e  39 .  

d .  P r i v a t e   t r a n s f e r s  

R e m i t t a n c e s  from V i n c e n t i a n s   l i v i n g  and w o r k i n g   a b r o a d   p r o v i d e  a 
c o n s i d e r a b l e   s u p p o r t   t o   t h e   c o u n t r y ' s   e c o n o m y ,   a l t h o u g h   t h e y   h a v e   r i s e n  
o n l y  slowly I n   r e c e n t  years. Net p r l v a t e   t r a n s f e r s   a v e r a g e d   a b o u t  US$9 
m i l l i o n  a year i n  t h e  las t  t h r e e  years ,  which i e  e q u i v a l e n t  t o  almost 
o n e   f i f t h  of total i m p o r t s   i n  those years .  

e .  C a D i t a l  a c c o u n t   ( i n c l u d i n g  o f f i c i d l  n r a n t s )  

The n e t  inflow of c a p i t a l   a n d  o f i l c i a l  t r a n s f e r s  averaged a b o u t  
USS5.4 m i l l i o n  a year d u r i n g  1976-79 a n d   i n c r e a s e d  t o  USS9.5 m i l l i o n   i n  
1980, when S t .   V i n c e n t   r e c e i v e d   s u b s t a n t i a l   p o s t - h u r r i c a n e  emergency 
assistance from t h e   E u r o p e a n  Community ( i n c l u d i n g  a STABEX 1/ g r a n t )   a n d  
other t r a d i t i o n a l   d o n o r s .   O f f i c i a l  transfers  increased from USS2.5 mil- 
l i o n  i n  1976 t o  USS3.3 m i l l i o n   i n  1979, a n d  to U S $ 4  m i l l i o n  i n  1980, as  
n a t u r a l   d i s a s t e r s   l e d  t o  large inflows of f o r e i g n   a i d .   W i t h i n   t h i s  cate- 
gory, p r o j e c t - r e l a t e d   o f f i c i a l   c a p i t a l   g r a n t s   a v e r a g e d  USS1.6 m i l l i o n  a 

I 1/ System f o r  stabilization of export e a r n i n g s .  
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year (4 per cent of G D P )  i n  1976-79 and rose  t o  us$3b2 mil l ion  (over 5 per 
cent of G D P )  i n  19ROb On t he   o thc r   hand ,   cu r ren t   g ran t s ,  m a i n l y  consist-  
ing of the budget  support   grants from the  Unlted Kingdom, dec l ined  t o  
USS0.7 m i l l i o n  i n  1980 from an average of USS1.2 million a year  i n  the 
preceding  four  yeare; t h i s  m n i n l y  r e f l e c t e d  the phase-out of budgetdry 
g r a n t e  by the   United Kingdom under t h e  terme of t h e  1979 Independence 
Agreement. Borrowing from t h e  Caribbean Dcvelopmcnt Bank ( C D B )  incrcoscd 
coneiderably i n  1979 and 1980 compared w i t h  the   p receding   th ree   years ,   as  
the dairy and sugar f a c t o r y   p r o j e c t s  were implementedb 

2.  Yxternal Dublic debt  

There i s  no c e n t r a l   offici,^^ source of information on e x t e r n a l  pub- 
l i c   d e b t  i n  St .   Vincent,   and  the  data  prcsented i n  this report  were ob- 
t a ined  from var ious  o f f i c i a l  sources  and f rom t h e  C U B .  No d a t a  ,ire a v a i l -  
able on the foreign  debt  of t h e   p r i v a t e  s e c t o r .  I t  i s  e s t ima ted   t ha t  
t he   va lue  of outs tanding   ex terna l   publ ic   debt  of S t .  Vincent q u i n t u p l c d  
dur ing   the   f ive-year   per iod   ended   in   June  1980; as  of t lmt  ddtr  t h e  d e b t  
s tood   a t   abou t  USS11.2 m i l l i o n ,   e q u i v a l e n t   t o  20 per cent  of LDP ( S t a t i s -  
t i c a l  Appendix  Table 40 ) .  Most of this d e b t  is pro jec t - r e l a t ed  and owed 
t o   t h e  Caribbean Development  Bank; the deb t   ca r r i e s   r e l a t ive ly   l ong   g race  
per iods and a c o n c e s s i o n a l   i n t e r e s t   r a t e  of 4 per c e n t   ( S t a t i s t i c a l  
Appendix Table 4 1 ) .  The  average l eng th  of repayment  period  for the CUB 
loans ,  which represented  over  90 per c e n t  of t he   t o t a l   ou t s t and ing   deb t  
i n  1980 ( S t a t i s t i c a l  Appendix Table  42), i s  about  15  years w i t h  an Aver- 
age grace period of about 5 years ( S t a t i s t i c a l  Appendix l a b l e  4 1 ) .  The 
r a t i o  of deb t   s e rv i ce  payments ( i n t e r e s t   p l u s   a m o r t i t a t i o n )   t o  f o r e i g n  
exchange  receipts  from merchandise  exports and tourism genera l ly  has been 
about 1 per cent ,  except in 1978 when a la rge  loan t o  the Crown Agents 
was redeemed. 
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(011 amun ta  l n  b a t  k r l b b c a n   d o l l a r s )  
"."""I- "" """I-" -" 

tau Nature  of Tax Exempt i o n r  and  D.ductinnm Re 1 LB 
" . "- - .. ." 

" . 
" 

Annuli t B X  On thR .naear.d 
annul  r e n t a l  value o l  houmtm 
and on holding. of l a n d  

Tax on  ho ld tnga   and   t ranafcra   o f  
Land i n  St Vincent  by aliens, 

Tax on c e r t a i n  pnodn imported or 
produced   l oca l ly  for l o c a l   u n e  

w i t h  thr v a l u n t i o n  mndc for 
Coodn a r e   v a l u r d   i n  a -ordance 

cnse  of locol ly   produced Rondn, 
import duly purpoucu o r .  i n  t h e  

market value8  
in   acco rdance  w i t h  c u r r e n t  

value for Lnu#cm with an  annual 
15 p e r  c r n t  of  t he   annua l   r en ta l  

a p e c l f l c  rqten lor l~ousam v l t h  lower 
rental v a l u e  of over fCS75. voryinp, 

on the i n l a n d  of SL Vincent art?. 
r e n t a l  value For l a n d   t h e  ratsa  

1 - 10 

101 - SO0 
11 - 100 

S O 1  and over 

5 per cent  on H l l C  o f  lnnd .  5 p t r  
cen t  of a n n u a l   r e n t a l  f o r  lnnd tlmt 
IR   l oaned .   snnuu l  liccnsc fee of 
tCISOO 

Lollon 
F C 5 3 - t C S I O  prr 

p-11 Inn 
fCth-FCSl? 611 

pcr  jinl lllll 
E L I 1  p e r  pound 
I C 1 2  per  paund 
FCS0 33 p r r  

~ 1 1  l o n  
ELSD 04 p e r  

g a l l o n  
ErSn ' 2  p e r  

b a l l o n  
5 p r r  CCIIL 

20 pcr crnt to  

5 pcr rLnt L O  
10 pcr  ( L I I L  

10 per ccnL 

20 p e r  cLnt 
5 per c r n t  
10 p r r   c c n t   t u  

10 per r c n t  
20 per  r c n t  

5 p t r  rent 

15  pLr C e n t  
5 p c r  ccnL to 

15 per cent  
20 p c r   c c n t  
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Hote l   tu rnover   t ax  Tax on  pnymntm to  h o t a l s  for Prmmiman operated b) the Rw@rnIrtrnt 5 per c r n t  
?Hotel Tax,  1 9 7 6 r   r c c o m d a t i o n  or t h e  mupply o f  or  w i t h  lean t h a n  a i x  bedroom are 
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Vchir lcb  end Road 
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T r a f f i c  (Amendinert) 
Act,  1975) 

Businem  and pro- 
fessip_nal 1iccnKes  for   example.   the   nalc  of l i q u o r ,  

A va r i e tv   o f   l i cen fec   cove r inK,  

(Licenscs  Ordinance,  gomhling. dnd a number of pro- 
1969.  and Liqunr 
t i c e n b e   O r d i n m c c ,  

f c s s lons   such  IIS i n s u r a n c e  
agents ,   c rave1   agentb ,  e t c  

amended) 
1548. as v a r i o u s l v  

4 Taxra on i n t e r n a t i o n ~ l  
t r a d e  and t r e n s a c t l o n s  

4 1 Taxea  on  imports - 

4 1 1 l m p o r t   d u t i e s  
(Customs 
Duties Ordi- 
nance as 
\ l r i o   sly 
amended) 

3 per c e n t  

Annual r a t e s   i n r l u d c  

Ca r6 tc135-tr  $ 5 5  

Driv ing   l l cennen  FCS15 
rcrndh-Vrhi( ~ c H  FC$115-LC$170 

I m p o r t s   a r e   s u b j e c t   t o   t h e  corn- kbst importa From CARICOM nre cxcmpt A w ide   r ange   o f   r a t e s  m06t of which 
mn c x t L r n a l  t a r i f f  of   thc  East  provided  the)  r a t i f i L  a r c 3   o r i g i n  
Caribbenn Common Market (ECCM) requirements  Complete u ,  o a r t i a l  hxamples a r e  

a r c   a d   v a l o r e m   b u t  6 o m  a r e   s p e c i f i c  

and the   Carlbbcan Cormnon Market exemption  can  bc  granted for  c c r t l i n  
(CAKICOH) of which S t  Vincent t l p e s  o f  goods The% i n c l u  e mirnlls Imports - 
i n  a member S p e c i a l   r n t e s  of f o r   b r e r d i n g ,   a # r t c u l t u r ? l   - q u l p m e n t .  

R a t e s  

uhtskr, X i n ,  R I I ~  vodk I f n r  ultiLI) bl l ipplng and n l r l l n e s ,  plqnt .  equip- 
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c a t i o n 1 1   s o c i a l .  I n d  heal th   purposcr i .  Beer and wine 3fl prr c e n t  

1imitLd number o f  o t h e r   g o o d s   i n t c r m t i o n n l   l n v t i t u t i o n b  
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tL99 45-ECt18 70 
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ECO17 hl,  p e r  
k i  Inkram 
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30 per c e n t  

40 p e r  c r n t  
15 per cent  to  
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20 p e r   c e n t  
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30 per c e n t  - 
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" . " - - " - " . " " 
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- ". - _" - _" "_ " "" "" " " _" . - 
- - - " " -. - . - - - "_ - . . - - .. - - - . - - . - - - - - - - - ". - " ." . 30-wr cgnt a __ . 
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5 1 Strep- d!= Scamp dUt ieB are p a y a b l e   o n  a 
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actiona by bahkm ch#t a r e   I n  the  
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i n t a r n a t i o n a l  o r p n i s a t i o n a .   a n d  

t a x a t i o n  are exempt 

Rate. incluue 6 per cenL on t rnnafer  
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S t .  Vincent and the Grenadines: Taxes of Petroleum Products 

(Eart Caribbean  dollarr  per  imperial  gallon) 

Preferential 
Regime I/ General 

Gasoline 
Import duty 
Coneumption  tax 
Stamp duty (add valorem) 

(in p e r  cent) 

Diesel 
Import  duty 
Consumption tax 
Stamp d u t y  (ad valorem) 

( i n  per cent) 

Kerosene 
Impo t t du ty 
Consump t i o n  tax 
Stamp iu t y  (ad valorem) 
(in per c e n t )  

0.30 
0 a 3 3  

5 

0 .06  
0.12 

5 

0.06 
0 e04 

2-1/2 

0.46 
0.33 

5 

0.17 
0.12 

5 

0.06 
0.04 

5 

Source: Ministry of Finance. 

- 1/ Imported from B r i t i s h  Commonwealth countries. 
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s t ,  Vincent  and the Grenadines:  Exchange and Trade System 

1. Exchange ra te  

The currency  of  St .   Vincent and the  Grenadines i s  the  Eaet   Caribbean 
d o l l a r ,  1/ which is i s sued  by the  East Caribbean  Currency  Authority.  The 
East CaFibbean d o l l a r  is pegged t o   t h e  U.S.  d o l l a r ,  the i n t e r v e n t i o n  cur- 
rency, a t  ECS2.70 = US$l. On December 31, 1980 the   buying   and   se l l ing  
rates for the  U . S .  d o l l a r  were ECS2.6949 and ECS2.7084, r e s p e c t i v e l y ,  per 
U . S .  d o l l a r .  The Currency  Authority also q u o t e s   d a i l y  ra tes  for the  
Canadian  dol lar  and the  pound s t e r l i n g .  The sale of foreign  exchange by 
commercial  banks i s  s u b j e c t   t o  a 1 per cent tax. 

According t o  s t a f f  calculat ions,   the   t rade-weighted  exchange rate f o r  
the  East Caribbean  dol lar   (weighted by t h e   s h a r e s  of S t *  VincenttR main 
t r a d i n g   p a r t n e r s )   d e p r e c i a t e d  a t  a n   a v e r e g e   r a t e  of 4.8 per   cen t  a year 
over   the  per iod 1976-80,  due  mainly t o  the dep rec i a t ion  of t h e  U.S. d o l l a r  
vis-a-vis  the pound s t e r l i n g   ( S t a t i s t i c a l  Appendix Table 4 3 ) .  However, 
the   apprec ia t ion  of t h e  U.S. d o l l a r   s i n c e  November 1980 h a s   p a r t i a l l y  
erased tha t  d e c l i n e *  

2 .  Adminis t ra t ion of c o n t r o l  

Exchar'ge c o n t r o l  i s  adminis tered by the   Minis t ry  of Finance  and 
appl ies  t o   a l l   c o u n t r i e s   o u t s i d e   t h e  East Caribbean  Currency  Authority 
area. The Mini s t ry   de l ega te s   t o   au tho r i zed   dea l e r s  the a u t h o r i t y   t o  
approve  cer ta in   payments .   Transfers  of f u n d s   i n s i d e   t h e  East Caribbean 
Currency  Authority area r e q u i r e   a u t h o r i z a t i o n  of the   Minis t ry  of Finance 
when the  amount of- the   t ransac t ion   exceeds  EC$2,000. 

3 .  Presc r ip t ion  of currency 

Se t t l emen t s   w i th   r e s iden t s  of member c o u n t r i e s  of the  Caribbean 
Common Market (CARICOM)2/ must be made e i ther   th rough  ex terna l   accounts  
( i n  East C a r i b b e a n   d o l G r s )  o r  i n   t h e   c u r r e n c y  o f  the  CARICOM country 
concerned .   Se t t lements   wi th   res idents  of o t h e r   c o u n t r i e s  may be made i n  
any foreign  currency 3 /  or   t h rough   an   ex te rna l   accoun t   i n  East Caribbean 
d o l l a r s .  

- 

1/ The Eas t   Car ibbean   do l la r  i s  a l so   t he   cu r rency  of Antigua,  Dominica, 

2 /  The CARICOM c o u n t r i e s  are Antigua,  Barbados,  Belize,  Dominica, 
Grenada,   Montserrat ,   St .   Ki t ts-Nevis ,   snd  St .   Lucia .  

Grenada,  Guyana, Jamaica, Montser ra t ,  S t .  Kitts-Nevis,  St. Lucia ,  
St .   Vincent   and  the  Grenadines ,   and  Trinidad  and Tobago. 

Caribbean  dol lar .  
3/ Fore ign   cur renc ies   inc lude  a l l  c u r r e n c i e s   o t h e r   t h a n   t h e  East 
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4. N o n r e s i d e n t   a c c o u n t s  

Externa l  a c c o u n t s  may be opaped for  n o n r e s i d e n t s   w i t h   t h e   a u t h o r i z a -  
t i o n  of t h e   M i n i s t r y  of F i n a n c e .   T h e y  a r e  m a i n t a i n e d   i n  East C a r i b b e a n  
dollars and may be freely c r e d i t e d  w i t h  overseas r e m i t t a n c e s   o f   f o r e i g n  
c u r r e n c y   a n d  w i t h  transfers from o t h e r   e x t e r n a l   a c c o u n t s .   E x c e p t   w i t h  
the prior approval of t h e  M i n i s t r y  of Finance,  East C a r i b b e a n   c u r r e n c y ,  
f o r e i g n   c u r r e n c y   n o t e s   a n d  c o i n s ,  and payments  by r e s t d e n t s   c a n n o t  be 
t r a n s f e r r e d  t o  t h e   e x t e r n a l   a c c o u n t s .  The a c c o u n t s   c a n  be f r e e l y   d e b i t e d  
for p a y m e n t s   t o   r e s i d e n t s   a n d   o v e r s e a s ,   w i t h o u t   t h e   p r e v i o u s   a u t h o r i z a t i o n  
of t h e   M i n i s t r y  of F i n a n c e .   Q u a r t e r l y   s t a t e m e n t s  of t h e   a c c o u n t s   m u s t  be 
S u b m i t t e d  by t h e   o p e r a t i n g  banks t o  the  M l n i s t r y  of Finance. 

5 .  Foreign c u r r e n c y   a c c o u n t s  

A c c o u n t s   d e n o m i n a t e d   I n   f o r e r g n   c u r r e n c i e s   c a n   b e  opened by n o n r e s i -  
d e n t s   w i t h  the a u t h o r i z a t i o n  of t h e   M i n i s t r y  of F i n a n c e .   T h e   a c c o u n t s  
may be c r e d i t e d  only by f u n d s   o r i g i n a t e d  by o v e r s e a s   r e m i t t a n c e s .   E x c e p t  
w i t h   t h e   p r i o r   a p p r o v a l  of t h e   M i n i s t r y  of F i n a n c e ,   r e m i t t a n c e s  i n  E a s t  
C a r i b b e a n   c u r r e n c y ,   f o r e i g n   c u r r e n c y   n o t e s  and c o i n s  and p a y m e n t s  by resi- 
dents  c a n n o t   b e   t r a n s f e r r e d   t o  a f o r e i g n   c u r r e n c y   a c c o u n t .   T h e s e   a c c o u n t s  
can be d e b i t e d   f o r   p a y m e n t s   o v e r s e a s   w i t h o u t   t h e   p r e v i o u s   a u t h o r i z a t i o n  of 
of t h e   M i n i s t r y  of F i n a n c e .   Q u a r t e r l y   s t a t e m e n t s  of t h e   a c c o u n t s   m u s t   b e  
s u b m i t t e d  by t h e   o p e r a t i n g   b a n k s  t o  t h e   M i n i s t r y  of F i n a n c e .  

6 .  Imports a n d   i m p o r t   p a y m e n t s  

All i m p o r t s   f r o m   S o u t h  Africa a re  p r o h i b i t e d .   I m p o r t e d   g o o d s  are 
d i v i d e d  into three c a t e g o r i e s :   t h e   l a r g e s t   c a t e g o r y   c o v e r s   g o o d s   t h a t  
may be f r e e l y   i m p o r t e d ,   i m p o r t s  of some goods   which   compete  with t y p i -  
c a l  CAKICOM and East C a r i b b e a n  Common Marke t  1 /  e x p o c t s  a r e  s u b J e c t   t o  
l i censes ;  i n  some cases i m p o r t s  of g o o d s   w h i c h   c o m p e t e   w i t h   l o c a l   p r o d u c -  
t i o n  are p r o h i b i t e d .  

Paymen t s  for a u t h o r i z e d   i m p o r t s  a re  p e r m i t t e d   u p o n   a p p l i c a t i o n   a n d  
s u b m i s s i o n  of d o c u m e n t a r y   e v i d e n c e  and, when r e q u i r e d ,  of t h e   l l c e n s e .  
A d v a n c e   p a y m e n t s   f o r   I m p o r t s   r e q u i r e   p r i o r   a p p r o v a l  by t h e   M l n i s t r y  of 
F i n a n c e .  Most i m p o r t s  a r e  s u b 3 e c t  t o  a stamp tax of 5 per  cent of the 
c . i . f .   v a l u e .  

7. Payments  f o r  i n v l s l b l e s  

Payments  for travel, m e d i c a l   t r e a t m e n t ,   e d u c a t i o n ,   s u b s c r i p t i o n   a n d  
m e m b e r s h i p   f e e s ,   a n d  g i f t s  a r e  s u b J c c t  to l i m i t a t i o n s .  A l l  o t h e r   p a y m e n t s  
e x c e e d l n g  EC$50 r e q u i r e   a p p r o v a l  by  t h e   M i n i s t r y  of F l n a n c e .   R e s i d e n t s  
of St. V i n c e n t   a n d   t h e   G r e n a d i n e s  may p u r c h a s e   f o r e i g n   e x c h a n g e   f r o m  
a u t h o r i z e d   b a n k s  up t o  t h e   e q u i v a l e n t  of EC$2,500 p e r  annum f o r   t r a v e l  

1/ T h e  East C a r l b b e a n  Common Market is composed of t h e   f o l l o w i n g  
c o G n t r i e s .   A n t i g u a ,   D o m i n i c a ,   G r e n a d a ,   M o n t s e r r a t ,  St. Kitts-Nevis, 
St. L u c i a ,  a n d  St. V i n c e n t   a n d  the G r e n a d i n e s .  
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ou t s ide   t he  
tha t   can  be 

East Caribbean  Currency area .  The amount of l oca l  currency 
taken out by t r a v e l e r s  I s  l i m i t e d   t o  EC$50 a t r i p .  For  busi- 

ness t r ave l ,   add i t iona l   a l l owances  of foreign exchange may be  made a v a i l -  
ab le   up   to  an amount not exceeding EC$6,000 per annum. l h e  limits pre- 
viously  noted  can be r a i s e d  w i t h  t he   au tho r i za t ion  of the   Minis t ry  of 
Finance.  Purchases of foreign  currency  to   cover   expenses  for medical 
treatment abroad are au thor ized  by t h e  Ministry of Finance upon presenta-  
t i on  of a w r i t t e n   s t a t e m e n t  by a loca l   med ica l   p rac t i t i one r  of t h e  need 
of the  t reatment .  The amount approved i s  based on the ac tua l  c o s t  of the  
t reatment  . 

Studen t s   a t t end ing   educa t iona l   i n s t i t u t ions   ove r seas   a r e   pe rmi t t ed  
to  purchase  foreign  exchange  to cover cos t  of t u i t i o n  and l iv ing   expenses .  
Documentary  proof of acceptance and a t t endance   a t  the i n s t i t u t i o n  is re- 
q u i r e d .   P r o f i t s  may be r e m i t t e d   i n   f u l l ,   s u b j e c t   t o   c o n f i r m a t i o n  of reg- 
i s t r a t i o n  by the   Cont ro l le r  of Inland Revenue f o r  income t a x  purposes* 

8. Exports m d  export   nroceeds 

Exports   to   Sout l   Afr ica   are  prohibited. S p e c i f i c   l i c e n s e s   a r e  re- 
qu i red   fo r   t he   expor t   t o   any   des t ina t ion  of some a g r i c u l t u r a l  goods in -  
cluded in t he  CARICON marketmg  protocol  (e .g . ,  swee t   po ta toes ,   ca r ro t s ,  
peanuts ,   p lantains ,   tomatoes,  and oranges)   and   in   the  CARICOM Oils and 
Fats Agreement, ( w h l c h  covers  coconuts and coconut o i l ) .  The  l i c e n s e s  are 
issued by the   Min i s t ry  of Trade, which i n  some cases has   de lega ted  i t s  
authori ty   to   the  St .   Vlncent   Market ing  Board.   Exports  of goa ts ,   sheep ,  
and l o b s t e r s   a r e   s u b J e c t   t o   l l c e n s l n g  t o  prevent   deple t ion   of   s tocks .  
The sur render  of expor t   p roceeds   to   au thor ized   dea le rs  i s  mandatory. A 
3 per cent   export   duty is l ev l ed  on bananas ,   a r rowroot   s ta rch ,  and g inge r ,  

9. Proceeds  f rom  invls lbles  

The sur render  of the  foreign  currency  proceeds from t r a n s a c t i o n s  i n  
l n v i s i b l e s  1 s  mandatory.   Travelers  to S t .  Vlncent may b r lng  i n  f ree ly  
notes  and coins   denominated  in  East C a r i b b e a n   d o l l a r s   o r   I n  any fo re ign  
currency. 

10. Cap i t a l  

A l l  outward c a p i t a l  transfers require   exchange  control   approval .  
The purchase by r e s i d e n t s  of fo re lgn   cu r rency   s ecu r i t i e s  and o f   r e a l  es- 
t a te  s i tua ted   abroad   for   p r lva te   purposes  i s  not  normally  permltted.  On 
p resen ta t ion  of documentary proof t h a t  permanent r e s ldence  1 s  being  taken 
i n  a foreign  , -ountry,   emigrant   res idents   can  apply  to   the  Minis t ry  of 
F inance   to   t ransfer   funds   based  on the value of t h e   a s s e t s   h e l d   i n   S t .  
Vlncent .   Transfer  of sums exceeding EC$20,000 per year are not   normally 
permitted.  The same limit of EC$20,000 per year  holds f o r  t he   app l i ca -  
t1o;ls by e m i g r a n t s   a l r e a d y   r e s i d e n t   i n  a forelgn country  and  wishing  to 
t ransfer   the   p roceeds  of sale of p rope r ty   he ld   i n  S t .  Vincent. 
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Direct i n v e s t u e n t   i n  S t .  Vincent   by   nonres idents  i e  n o t  e u b j e c t  t o  
exchange control .  The remi t tance  of e a r n i n g s  on,  and l i q u i d a r i o n  of pro- 
c e e d s  from, much investment ie p e r m i t t e d   s u b j e c t  to the d i e c h a r g e  of any 
f i a b i l f t i c e   r e l a t e d  to the inves tment .  The approval  of the M i n i s t r y  of 
Finance is required  for n o n r e s i d e n t s  to borrow i n  S t .  Vincent .  Any borrow- 
ing  abroad by a u t h o r i z e d  dealere to finance the ir  doL e s t i c  operations 
r e q u i r e s   t h e  approval of the Ministry. 

R e s i d e n t s  are permit ted  to acquire  and hold gold co ins  ior numismatic 
purpoees.  Import6 of g o l d ,  under l i c e n s e  by the Ministry of F inanceS  
are   permit ted  for i n d u s t r i a l  purposes  only. 
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Table 15. S t .  Vincent:  National  Accounts 

Est e 

1975  1976  1977  1978  1979  1980 

(In mil l ions  of current   East   Caribbean  dol lars)  

89.0 
20.1 
- 89.9 

21 .o - 109.5 23.1 
- 120.3 

29.5 
- 149.7 36.-t 

176.0 
40.1 
135.9 

- Consumption 
Centr a1 Government 
Pr iva te  68.9 68.9 86.4 90.8 113.3 

17.1 
5.8 
- 26.5 

7.6 
" 

27.8 
8.6 
- 34.1 

14.3 
- 41.4 
" 

18.0 
23.4 

Cross domestic  investment 18.4 
Centra l  Government 3.8 
Pr iva te  14.6 

- 
19.2 19.8 11.3 18.9 

107 . 0 - 136.0 - 148.1 - 183.8 " 217 4 - Croee  domestic  expenditure - 107.4 

P l u s  : expor ts  of goods and 

Minus: exports of goods 
nonfactor services 23.3 

and nonfactor   services  60.2 

41.6 44.8 82.3 98.4 115.0 

65.9 85.9 106.2 146.6 169.2 

82.7 

i1.7 

- 124.2 

17.9 

163.2 

24.6 

94.9 

14.7 

135.6 

22.1 

113.5 

net of subs id ies  10.0 

GDP a t  cur ren t   f ac to r   cos t  60.5 7 1  .O 80.2 - 106.3 138.6 

GDP a t  cons tan t   fac tor  - 
c c s t  (1976 prices) 66.7 "-- - 71 .O - 73.5 - 8 4 . 3  - 8 3 . 8  - 

110.4 

84.7 - 

107.8 

(As per GDP 1 - cent  of 

96.9 - 
23.8 
73.1 

Consumption 126.2 
Central Government 28.5 
Pr iva te  97.7 

108.7 
25.4 
83.3 

115.4 
24.3 
92 .o 

~- 

26.8 
83.6 

24.6 
83.3 

20.7 
7.0 
13.7 

- 27.9 
8.0 
- 22.4 

6.9 
- 25.2 

10.6 
- 25.4 

11.0 
14.3 

" 
Gross domestic investment 26.1 
Central Government 5.4 
Pr iva te  20.7 

- 
19.9 15.5 14.6 

135.6 - 133.2 129.4 - Gross domestic  expenditure 152.3 119.2 143.3 

Exports of goods and 

Imports  of  goods and 
nonfactor   services  33.1 

nonf Lor se rv ices  85.4 

50.3 47.2 66.3 

85.5 

72.6 70.5 

103.7 79.7 90.5 108 1 

Sources: CARICOM Secretariat; and Fund staff es t imates .  
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Table 16.  S t .  V i n c e n t :  GDP Deflators 

Weights 1 9 7 5   1 9 7 6   1 9 7 7  1978 1 9 7 9  1980 

( I n d i c e s   1 9 7 6 - 1 0 0 )  

Gross d o m e s t i c  
e x p e n d i t u r e  128 4 62.8 100.0 1 0 8 . 6  122.5 132.6 155.8 

E x p o r t s  of goods and 
n o n f a c t o r   s e r v i c e s  51.3 111.3 100.0 1 1 2 . 9   1 2 2 . 3  142.4 1 7 0 . 8  
Goods ( 3 2 . 9 )   ( 1 2 1 . 3 )  (100.0) ( 1 2 0 . 3 )   ( 1 3 3 . 9 )  (151.1) (185.8) 
N o n f a c t o r   s e r v i c e s  (18.4) ( 9 3 . 4 )  (100.0) (99.7)  ( 1 0 1 . 5 )  (126.9) ( 1 4 4 . 1 )  

Imports of goods and 
n o n f a c t o r   s e r v i c e s   - 7 9 . 7  91.3 100.0 1 1 0 . 7   1 1 7 . 9   1 3 5 . 4   1 5 5 . 6  

GDP d e f l a t o r s  100.0 90.7 100.0 1 0 9 . 1   1 2 6 . 1   1 3 5 . 4   1 6 3 . 6  

( A n n u a l   P e r c e n t a n e   c h a n n e s )  

Gross domestic 
expenditure 

Exports of goods  and 
n o n f a c t o r   s e r v i c e s  
Goods 
N o n f a c t o r   s e r v i c e s  

Imports of goods and 
n o n f a c t o r   s e r v i c e s  

20.8 0 . 6  12.8 8.2 17.5 

-10.2 1 2 . 9  8 . 3  1 6 . 4  19.9 

(-17.6)  ( 2 0 . 3 )  (11.3) ( 1 2 . 8 )  ( 2 3 . 0 )  
( 7 . 1 )  (-0.3) (1.8) ( 2 5 . 0 )  (13 .6 )  

9.5 1 0 . 7   6 . 5   1 4 . 8   1 4 . 9  

GDP deflators 10.3 9.1 1 5 . 6  7.4 20.8 - - 

Sources: CARICOM Secre ta r ia t ,  and Fund s t a f f  estimates. 
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Table 17. S t .  Vincent:  Sectoral Origin of Cross Domestic k o d u c t  
a t  Constant  Factor Cost 

(In  mil l ions of constant 1976 East Caribbean dollars) 

Est a 

1975  1976  1977 1978 1979  1980 

Agriculture 11.0 

Quarrying 0.2  

Construct  ion  9.7 

Manufacturing 4 .4  

Electr ic i ty  and Water 2 .0  

Transport and Communications 8 . 6  

Wholesale and R e t a i l  Trade 8.4 

Hotels and Restaurants 1.1 

Banking, f inance , real e s ta te  
and business  services 6 . 0  

Public  Administration 1 3 . 0  

Other Services 2 . 3  

Gross domestic DrOduCt a t  
factor cost 66.7 - 

14.0 

0.2 

7 . 7  

4.4 

2 . 1  

9.8 

9*6 

1.1 

6.0 

13.7 

2.4 

71.0 - 

11.5 

0.2 

9.1 

5.2 

2.4 

10.9 

9.8 

1.3 

5 . 7  

15.0 

2.4 

73.5 - 

13 4 6  

0.2 

9.0 

816 

2.5 

13.9 

9.6 

1.6 

7.3 

15.5  

2.5 

8 4 . 3  - 

10.2 

0.2 

0.8 

9.7 

3.1 

13.0 

9.5 

1.8  

7.5 

16.3 

2.7 

8398 - 

9.2 

0.2 

10.1 

11.5 

3.1 

13.0 

9 . 5  

2.1  

8.0 

15.3 

2 . 7  

84.7 
II_ 

Sources. CARICOM Secretarlat ,  and Fund s t a f f  estimates.  
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Table 18. S t .  Vincent: Sectaral Origin of Cross Domestic Product 
a t  Current  Factor Cost 

(In m i l l i o n s  of Eaet Caribbean d o l l a r s )  

E a t  . 
1975 1976 1977  1978 1979 1980 

Agriculture 9.0 14.0  14.8 20.2 1 7 . 0  18.8 

Quarrying 0.2 0 . 2  0.2 0.3 0.3 0.4 

Construct  ion 

Manufacturing 

a. 7 7.7 10.0 1 1 . 5  14.6 16.5 

4 e 0  4 a 4  5.9 10.3 13.1 19.7 

E l e c t r i c i t y  and Water 1 . 7  2.1 2.4 2.4 2.7  3.0  

Transport and Communications 7.9 9.8  11.5 16.5 1 7 . 5  1 9 . 6  

Wholesale and Retail Trade 7.6  9.6 10.4 11.5 11.0 12.7 

Hotels  and Restaurants 1.0 1.1 1.4 1.9 2.5 3.5 

Banking, finance , real 
e s t a t e  and business services 5 . 4  6.0 6.1 8.4 9.9 15.2 

Public Administration 13.0 13.7 14.9 20.3 21.1 23.1 

Other Services 2.0  2 - 4  2.6 3.0 3 . 8  4.4 

Gross domestic  broduct at 
factor cost 6 0 . 5  71 -0 80.2 106.3  113.5 136.9 - - -" 
Sources: CARICOM Secretariat; and Fund staff estimates. 
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Table 19. S t .  Vincent: Cornpooltion of Gross Domeetic 
Product , a t  Current Factor Cost 

( I n  per c e n t )  

Est 
1975  1976  1977  1978  1979  1980 

CDP at current  factor coet 100.0 100.0 100.0 100.0 100.0 100.0 

Agriculture 14.9 19.7 18.5 19.0 15 a 0  13.6 

“”” 

Quarrying 0.3 0.3 c. 3 0.3 0.3 0.3 

Cons truction 14 a 4  10.9  12.5  10.8  12.9 11.9 

Manufacturing 6.6  6 .2  7.4  9.7  11.5 1 4 . 2  

E l e c t r i c i t y  and water 2 .8  3 *O 3.0 2.3 2 . 4  2.2  

Traneport and communications 13 .1   13 .8   14 .3  15.5 15.4  14.7 

e Wholesale and re ta i l  trade 12.6 13.5 13.0 10.8 9 .7  9 . 5  

Hotels and restaurants 1.7 1 e 6  1.8 1.8 2 .2   2 .5  

Banking, f inancee , r e a l  
e s t a t e  , and business 
services 8.9   8 .5   7 .6   7 .9   8 .7  11.0 

Public  administration 21.5 19.3 18.6 19.1 18 .6   17 .0  

Other serv ices  3 . 2  3 . 2  3.0 2.8 3 . 3  3 . 1  

Sources: CARICOM Secretar iat ;  and Fund staff estimates. 
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Table 20. St. V i n c e n t :   S e l e c t e d   F r o d u c t i o n  
and F u e l   C o n s u m p t i o n   S t a t i s t i c s  

( I n   t h o u s a n d s  of p o u n d s ,   u n l e s s  otherwise ind ica ted)  

1975 1976 1977  1978 1979 1980 

P r o d u c t i o n  
Rum (proof g a l l o n s )  104  99  93 7 1  6 9   7 8  
Swee t   po ta toes  3,6GO 4,509 1 ,619   3 ,493   3 ,200  3 , 5 9 5  - 1/ 
Yams, t a n n i a s ,   e d d o e s ,  

and Ga sheens  3,800 4 ,365   3 ,722  
Arrowroot s t a r c h  - 31 1 , 7 4 5   1 , 7 4 4  1,838 
Bananas 42,938  69,269 63,095 
Nutmeg 4 1  249 380 28 0 
Mace 4/-  46  70   46  
Carrots 1,300 1 ,820   758  
Ginger   2 ,600   1 ,749  1 , 2 5 5  
Peanu t s  210 147 45 
Coconuts   ( thousands  

of  n u t s ) 4 /  - 2,557  2 ,702   4 ,094  
Copra 5,000 2 ,331   3 ,658  

6 ,895  - 2 /   6 , 7 9 8  5 ,484  11 
1,863 1 ,542  1 ,563  

71,934 63,028 53,038 1/ 
272 3 16 354 

55 58 5 5  
904 6 38 521  11 

1,915 2,635 3 ,006  TI 
151 10 1 63 i/ - 

- 
- 

4,997  4 ,033  3,801 
4 ,270  5,020 - 1/ 4 *  * 

Fuel   consumpt ion  
G a s o l i n e   ( t h o u s a n d s  

Kerosene ( thousands  

Diesel ( thousands  

N a t u r a l   g a s   ( t o n s )  
Elect r lc i  t y  (kwh) 

commercial  
d o m e s t i c  
i n d u s t t l a l  
p u b l i c   s e c t o r  
o t h e r  
loss  i n   t r a n s -  

of g a l l o n s )  

of ga 1 l o n s  ) 

of ga 1 l o n s  ) 

O f  which: 

m i s s i o n  

1,342 1 , 5 0 5  1 ,227  1,308 1,385 1 , 4 6 3  

37 6 3 27 37 6 36 7 388 324 

896 
58 9 

17 ,409  

1 ,491  
; 13 

17,665 

1 ,387  
6 27 

19,607 

1 ,h2S 
6 39 

23 , 274 

1 ,908  
676 

25,724 

2,076 

26,972 
... 

(4 ,247)  ( 5 , 7 1 3 )  

S o u r c e s .   M i n i s t r y  of T r a d e   a n d   A g r i c u l t u r e ;   A r r o w r o o t   A s s o c i a t i o n ,  
Cus toms ,   Banana   Assoc ia t ion ,   Marke t ing   Corpora t ion ;  St. V i n c e n t  Elec- 
t r i c i t y   S e r v i c e s   L i m i t e d ;  ESSO,  S t .   V i n c e n t ,   a n d   S t a t i s t i c a l   U n i t .  

- 1/ E s t i m a t e s   b a s e d  on e x p o r t s .  
- 2/ T a n n i a s  and eddoes only. 
- 3/  Crop  year .  
4/ Exports. 
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Table 21. S t .  Vincent: Prices of Gasoline, Diesel, and Kerosene 

( In  East Caribbean f_c dollars per imperial g a l l o n )  

Gasoline Diesel Kerosene 
Wholesale Retai l  Wholesale Retail  Wholesale Retai l  

1975 
February 25 1.87 2.00 1.42  1.52 " " 

- 
1976 
January 2 2.05 2.20 1.60 1.70 1.50 1 a 6 0  
November 2 2.24 2.40 1 a70 1 e80 1.62 1 *72 

- 

1977 
January 1 3  2.40 2.60 1.83 1.95 1.76 1.88 
September 13  2.46  2.66 1. 1.99 1.78 1.90 

- 

1978 
Apri l  25 2.54  2.74  1.93  2.05  1.84  1.96 
December 12  2.63  2.85 1 .99  2.13  1.93 2 -07 

- 

' February 27 
1979 - 

2.85 3 .OO 2.08  2.22  2.13  2.27 
A p r i l  1 2.86 3.11 2.20 2.34 2.23 2.37 
May 5 3.19 3.44 2.41 2.55 2.44 2 *58 
J u l y  6 3.26 3.51 2.48 2.62 2.51 2 e65 
August 1 4  3.59 3.95 3.07 3 . 3 2  3.10 3.35 
November 6 3.59 3.95 3.07 3.32 3.41 3.66 

1980 
February 5 4.38 4.74 3.80 4.05  3.98  4.23 
March 25 4.38  4.74 3.80 4 05 4-09  4.23 
A p r i l  22  4.49  4.85  3.91  4.16  4.23  4.37 
August 12  4.66 5.02 4.01  4.26  4.23  4.37 
October 30  4.48  4.84  3.85  4.10  4.01 4.15 

- 

1981 
March 3 4.65  5.01 4 . 0 7  4.32 4 - 1 1   4 - 2 5  
- 

Source: Minis t ry  of Trade and Agrlculture.  
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Table 22 .  St. Vincent: Retail Price Index 

- 
Alcoholic Household 

Drinks Fue 1 and Clothing 
A1  1 and Hous- and Miscel- and Ser- 
Items Food Tobacco ing Light laneoua Footwear vices 

(1964 = 1001 

Weight 100 .o 

End of 
Period 

197 5 273-6 
1976 307.1 
197  7  329.8 
1978 366.3 
197  9  430.4 
1980 511- 7 
March 1980 455.0 
March 1981 512 -1 

197t 244.2 

1975 12.0 
197 6 12.2 
1977 7.4 
197 8 11.1 
1979 17 e5 
1980 18.9 
March 1980- 
March 1981 12.6 

5 5 . 2  

253.7 
202 9 
321 8 
339.7 
371 - 3  
415 -6 
514 . 7 
438 m 8 
496 -4 

11.5 
13 - 8  
5.6 
9.3 
11.9 
23 -8 

13.1 

5.3 11.1 6.4 

202.4 235.4 246.9 
234.7 271.3 252.4 
255.4 289.1 270.7 
283.1 305.7 313.3 

375.4 436.1 521.5 
335.0 308.8  396.4 

433.9 477.1 583.2 
400.0 439.4 599.6 
433.9 498.6 631.5 

(Per cent change) 

16.0  15.2 2.2 
8.8 6 e6 7 . 2  
10.8 5.7 15.7 
18.3 1 .o 26.5 

15.6 9.4 11.8 
12.1 41.2 31.6 

8.5 13.5 5.3 

5.4 

228 e6 
283 3 
365 9 
400.4 
450.7 
515.4 
601 5 
546 a 9  
623.0 

23.9 
29.2 
9.4 

12.6 
14.3 
1 6 . 7  

13.9 

6.9 

252 - 5  
282.3 
307.1 
328 1 
426 e2 
496.4 
556.6 
510.0 
609 -0 

11 e 8  

8 . 8  
6 - 8  

29*9  
8.4 

1 2 . 1  

19.4 

9.7 

223 -8 
246.9 
263.5 
298 8 
310.8 
383 9 5 
447 6 
421.3 
449.4 

10.3 

13.4 

23.4 

6.7 

4.0 

16 -7 

6.7 

S o u r c e :   S t a t i s t i c a l  Unit-Ministry of Finance. 
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Table 23. S t .  Vincent: Comparative Wage Rates i n  1978 

(U.S. dollar  equivalents)  

S t .  Vincent S t .  Lucia Barbados Tr i n  idad 
and Tobago 

Per 40-hour week 
Secretary/receptionist  
copy typis t  
Truck driver 
Skil led motor mechanic 
Bricklayer /mason 
Carpenter h 
Plumber 
Electrician 
Unskilled  laborer 
Factory worker - male 

Office messenger 
female 

22 
19 
2 2  
28 

17-2 2 
28 
20 

17-22 

28-37 
37 
26 
45 
4 5  
45 
45 
45 
16 
2 2  
19 
9 

48-58 
50 
5 5  
7 5  

5 0-6 0 
5 0-60 
50-60 

7 3  
4 0 - 4 5  
3 5-55 
35-5 5 
45-55 

100-180 
50-70 

103-125 
100-125 

80- 100 
80-100 
80-100 
80-100 
69- 80 
4 0- 80 
40-80 
30-70 

Source: The Development Corporation (DEVCO), Investment Opportunities 
in S t .  Vfncent and the Grenadines. 

l /  In 1979. 
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T a b l e  2 4 .  S t .  V i n c e n t :  Operations of the P u b l i c  Sector 

( I n  m i l l i o n s  of East Caribbean d o l l a r s )  

1975 /76  1 9 7 6 / 7 7   1 9 7 7 / 7 8   1 9 7 8 / 7 9  1979/80 

I- C o n s o l i d a t e d  P u b l i c  Sector - 1/ 

C u r r e n t   r e v e n u e  20.3 2 5 . 5  31.3 37.6 45.0 
C u r r e n t   g r a n t s  3 . 3  2 . 0  1 . 7  5.2 3 . 4  
C a p i t a l   r e v e n u e   a n d   g r a n t s   2 . 7  4.6 4 . 4  3 . 3  6.2 
C u r r e n t  expenditure 24.2 26.7 29.8 4 1 . 2  47.0  
C a p i t a l  e x p e n d i t u r e   a n d  

n e t  lending 5.0 9.4 10.1 11.3 21.7 

C u r r e n t   a c c o u n t   s u r p l u s  
or d e f i c i t   ( - ) ( e x c l u d i n g  
g r a n t s )  -3.9 -1.2 1 . 5  - 3 . 6  - 2 . 0  - - - - 

O v e r a l l  s u r p l u s  or d e f i c i t  (-) - 2 . 9  -4.0 - 2 . 5  - 6 . 4  -14 1 - - 
F i n a n c i n g  - 2 . 9  4.0 2 . 5  6 . 4  1 4 .  i 
F o r e i g n   b o r r o w i n g  and f o r e i g n  

c u r r e n c y   h o l d i n g s   0 . 4  3.0 -2 .o 6.0 1 2 . 1  
East C a r i b b e a n   C u r r e n c y  

A u t h o r i t y  0.6  0.6 " " " 

I n t e r n a t i o n a l   M o n e t a r y  Fund " " " " -0.6 
Banks and local currency 

h o l d i n g s  - 0 . 3  -2 .o 3.5 -0.2 3.8  
O t h e r  1.1 1.1 0.1 -0.1 -2 a 4  
R e s i d u a l  1.1 1.3 0.9 0.7 1.2 

- - - - 

11. Centra l  Government 

C u r r e n t   r e v e n u e  
C u r r e n t  grants 
C a p i t a l  g r a n t s  
C u r r e n t   e x p e n d i t u r e  
Cap i  tal e x p e n d i  tur e 

and n e t  lending 

C u r r e n t   a c c o u n t   s u r D l u s  
or d e f i c i t  ( - ) ( e x c l u d i n g  
grants) 

Overall d e f i c i t  (-1 

17 .O 21.4 28.3 3 3 . 8  42.9 
3 . 3  2.0  1 . 7  5 .2  3 . 4  
2.6 4 . 3  4 .0  2.7 5.9  

23.2 2 5 . 6  28.1 39 - 2  4 3  -0 

3 . 9  7 . 7  7 . 5  9.6 19.0 

-6.2 -4.2 0.2 -5.4  -0.1 - - - 
-4.2 -5.6 -1.6 -7.1 -9 .8 
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4 L  

0 5  

0 h 
" 

0 9  
0 3  
0 9 
1 1  

7 1  
" 

- 4  

" 

IO n 

_ " " ~  Current dccoutlt  b u r p l u s  
"" 

or dcficit ( - )  

Sourccs K i n g s t o w n  Town B o a r d .  Fund s t a f f  e s L i m a t L s ,  a n d   S t d t i S L i L n l  
Appendix Tables 25 ,  2 6 ,  27,  and 28 

1/ I n c l u d e s  the Central Governrnellt the Kingstown Town Board ,  a n d  L I ~ L  CON- 

s o i i d a t e d  publLc e n t e r p r i s e s  P u b l l c  e n t e r p r i s e  o p e r a t i n g  r x p c n d t  t u r e  i s  
n e t t e d  o u t  o f  rcvetlue and e x p e n d i t u r e  

2/  Arrowroot Assoc iat ion,  t h e  Bxnana Growers' A s s o c l a t i o n ,  tllc C l c c t r l c l t y  
Services, t h e  M a r k e t i n g   C o r p o r a t i o n ,  t h e  Philatelic S e r v i c e s .  -%nd the   Hous ing  
and Land Deve lopment   Corporat ion  Figures on t h e  basis of tllc Einancial Years 
nl the individual entcrprLses have b c c n  a d j u s t e d  to a financial y e a r  cndinp, 
June 30. 
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(In millions of k e e t  C a r i t b c a v  dollars) 

"""" 

198J/al" 
1975/76 1976/77 1977/78  1978/79  1979/80 Gidget P r o j .  

"""" 

Texer3 o n  incomz 

I n d i v i d u a l s  

W i t h h o l d i n g  " " " 0.1 0.2 0 . 3  0.3 
Land and houbt- 0.2 0.2 0.2 0 . 2  0.2 0 . 3  0.2 

a n d  propor ty 6 .0  4.0 5.6 0.7 1 0 . 7  10 .6  10.8 - - 
2.4 2 . 0  3.2 

I_ I 

5 * 6  5.4 6.0 5.6 
" 1_ - " 

Corn pa n y 1.4 1 .tl 2 . 2  2 8  4 . 9  4.0 4.7 

"" 
Taxcs on goods 

and servicecl 3 . 8  5.2 5 .1  6 . 3  7 . 2  7 . 7  7 . 6  
CoKumr, t  i o n  t a x  1 . 9  2 6  3 . 0  3 . 3  4 . 0  A 0 4 4  

"" " _" ~ " - y__ 

bxci  sc d u t y  0 . 6  0.7 D . 6  0 7  0 4  0 8  0 5  
l i o t c l  t u r n o v e r  t a x  " 0 . 2  0.3 0.4 0 . 5  0.5 0 . 5  
Bank d e p o s i t  t a x  0.4 0 . 7  0 . 7  0 5  0 . 7  0 7  0.7 
L i c e n s e s  0 9  l o  1 .o 1 3  1.; 1 5  1 . 5  
U t  I I C  r 0.1 0 1  0 . 2  0 2  " " " 

T a x e s  on I n t e r n a -  
t i o n a l  t r a d e  and 
transact ions  6 . 0  7 9  1 0 . 4   1 3  1 l h  9 16 2 18  4 

4 . 2  5.6 6 8  8.0 10 6 9 . 9  11.5 

" 

__ 
I m p o r t   d u t i e s  

" _-  1- 

Other 
Stdmp d u t  les 

1 8  2 . 3  2 8  3 . 3  4 . 2  4 0  4 4  
0 7  0 6  0 . 9  0 8  

0 8  1 . 1  1 5  1.4 1.7 
" " " 

-_ " 

0 . 5  0 . 4  0 8  0 . 7  1 1  1 . 4  1 2  
0 5  0 . 4  0.8 0 7  1 1  1 4  1 . 2  
- - - - - I_ - 

Nontax r e v e n u e  2 7  3 1  6.4 5 0  7 .o 10 1 7 6  
Operating s u r p l u s e s  

o f  d e p d r t m e n t a l  
e n t e r p r i s e s  0.1 0 . 2  0 2  0 1  0 1  0 . 7  0.1 

lllcorne from p u b l l c  
e n t e r p r i s e s  0 3  " 1.1 0 3  1 . 3  1 6  1 2  

has t Car i bbean 
C u r r e n c y   A u t h o r i t y  
prof  i t s  0 7  1 0  0.6 0 4  1 .o 1 .8  1 4  

I n t e r e s t   a n d   r e n t  0 1  0 1  0 1  0 2  0 2  0 2  0 .2  
Fees, f i n e s ,  non 

- - - - - - 

i n d u s t r i a l  s a l e s ,  
and o t h e r  r e c e i p t s  1 5 1 8  4 . 4  4 0  4 4  5.8 4.7 

T o t a l   c u r r e n t   r e v e n u e  
( e x c l u d i n g   g r a n t s  ) 1 7  0 21.4 28 3 3 3  8 4 2  9 46 0 4 5  8 

" " I- 

C u r r e n t   g r a n t s  3 . 3  2 0  1 7  5 2  3 4  1 0  0 9  
B u d g e t a r y  assistance 3 2 1 9  1 6  4.8 3 2  0 5  0 5  

" - _I " - - - 
O t G r  c u r r e n t  grants 0.1 0.1 0 1  0 4  0.2 0.5 0 4  

Capital grants 2.6 4 3  4 0  2 7  5 9  22 3 10 5 - - - - - 
T o t a l   r e v e n u e   a n d  

grants 2 2 . 9   2 7 . 7  3 4  .O 4 1 . 7  52 2 69.3 57.2 
- - 

Sources. Ministry of F i n a n c e ,  and Fund staff e s t l m a t e s .  
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Table 26* Stb   V incen t :   Cen t r a l  Government Expenditure  and Net Lending 

( I n   m i l l i o n s  of East Caribbean dollars) 
_c_ 

1980/81 
1975176 1976/77 1977178  1978179  1979180 Budget Proj. 

Expenditure on goods 

Wages and s a l a r i e s  
Other  purchases of 

and s e r v i c e s  

goods and s e r v i c e s  

I n t e r e s t  payments 

Subs id ies  
O p e r a t i n g   d e f i c i t s  

of departmental  
e n t e r p r i s e s  

Publ ic  e n t e r p r i s e s  
and f inanci a1 
i n s t i t u t i o n s  

Transfers 
Other   levels  of 

national  government 

16.6 
1 

11.6 

7.0 

1.8 

0 . 9  

- 
- 
0.3 

0.6 

1 .9  - 
" 

N o n p r o f i t   i n s t i t u t i o n s  0.2 
Households 1 . 5  
Abr o ad 0.2  

To ta l   cu r ren t  
expendi ture  23.2 

T o t a l   c a p i t a l  
expendi ture  and 
net   l ending   3 .9  - 

Capital  expendi ture   3 .8  
Net lending 0.1 

Tota l   expend i tu re  
and n e t   l e n d i n g  2 7 . 1  - 

20.0 
13.0 

7.0 

1.6 

0.6 

- 

I_ 

- 

0.1 

0.5 

3 . 4  

0.4 
0 . 2  
1.5 
1.3 

- 

2 5 . 6  - 

7 . 7  

6.7 
1.0 

- 

33.3 - 

22.9 
13 a 5  

9.4 

1 e6 

- 

- 
0.7 - 

0.3 

0.4 

2.9 

0.1 
0.3 
1.6 
0 .9  

- 

28.1 - 

7.5 

5.4 
2.1 

- 

35.6 - 

33.1 
20.1 

13.0 

1.3 

0.9 

- 

- 
- 

0.3 

0.6 

3 . 9  

0.4 
0.1 
2 . 8  
0.6 

- 

39.2 - 

9 .6  

3 .1  

- 

6.5 

4 8 . 8  - 

36 .3  
19 e 2  

- 
17.1 

2.1 

0.5 

- 
" 

0.1 

0.4 

4 . 1  - 
0.3 
0.1 
2.7 
1 .o 

43 e0 - 

19.0 

6 - 4  

- 

12 e 6  

62 e 0  - 

36.8 - 
22 .6  

1 4 . 2  

2.4 - 
0.4 - 

" 

0.4 

6 . 0  - 
0.4 
0.1 
3 . 2  
2 . 3  

45.6 - 

4 2 . 3  

3 2 . 3  
10.0 

- 

87.9 

3 9 . 4  
20.5 
- 

18.9 

2.4 - 
0.6 - 
0.1  

0.5 

5 . 8  

0.4 
0.1 
2.9 
2.4 

- 

4 8 . 2  - 

16.9 

11.9 
5.0 

- 

65.1 - 

Sources:   Minis t ry  o f  Finance,  and Fund s ta f f  estimates . 
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Table 27.  S t .  Vincent: C e n t r a l  Government Financing 

(In rnilllonr of Eaet Caribbean dollsro) 

Pr oj . 
1975/76  1976/77  1977/78  1978/79 1979/80 1980/81 

Domestic financina - 2b1 - 0 . 7  - 2 . 7  0.4 - 1 . 6  * e .  

Commercial banks 
Loans and o v e r d r a f t s  (018) ( - 0 . 6 )  ( 2 . 6 )  (0.2) ( - 0 . 8 )  ... 
Special depoe i t s  ( 0 . 3 )  ( 0 . 4 )  (-0.2) (0.2) (011) . . e  

Currency holdings  4.2 0.1 0.1 - 0 . 2  0.1 . I .  

Local governments -0.1 0.3 
Publ ic  enterprises 0.3 0 . 3  0.4 0 . 1  -0 * 8  ... 
Ntl t  ional Provident Fund 1 .o 0.2 - 0 . 2  " -0.1 . I .  

1.1 -0.2 2 14 0.4 -0.7 0 . .  

- - _I 

" 0.1 " 
. 4  * 

10.2 
10 .s 

(11.1) 

" 
Foreign financinR 
Foreign loans ( n e t )  

Dt awing s 
Amort izat ion and 

sinking fund 
c o n t r i b u t i o n s  

Foreign  governments 

Foreign currency 

East Caribbean  Currency 

International   Monetary 

( n e t >  

h o l d i n g s  

Authority 

Fund 
S u b s c r i p t i o n  
SDR a1 loca t i o n  
Net borrowing 

( -2 .8 )  - 0 . 5  

0.2 -0.2 -0.1 " " .*. 
-0.2 0 .1  -1.1 0.6 0 . 4  ... 
0.6 0.6 " " ... 

" 

R e s i d u a l  

T o t a l   f i n a n c i n g  

Sources :  M i n i s t r y  of Finance, East Carlbbean Currency  Authority,  and 
World 3ank and Fund staff  estimates. 
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Table 28. S t .  Vincent:   Operationo of P u b l i c   E n t e r p r i s e s  - 1/ 

(In  mil l iono of Eaet   Car ibbean   do l la rs )  

I. Arrowroot  Industry  A88oCiation - 21 

Cur ren t   r ece in t e  
Oper i t i ng   r ece ip t s  

Current   expendi ture  
Operat ing  expendi ture  
Other 

=i ta1  expendi ture  
Acquis i t ion of f i x e d  

c a p i t o l   a s s e t s  
Change i n  s t o c k s  

C&erating s u r p l u s  o r  
d e f i c i t  (-) - 

Current  account s u r p l u s  
" 

o r   d e f i c i t  

Overal l  s u r p l u s  or 
def i c i  t 

Financing 
Banks and l o c a l  

currency h o l d j  ngs 
Cent ra l  Government 
Accounts   receivable  

or   payable  (ne t )  

" 

Cur ren t   r ece ip t s  
Opera t ing   r ece ip t s  
O the r   r ece ip t s  

C a p i t a l  receipts 

Cur ren t   exwne i tu re  
Operat ing  expendi ture  
O t h e r  expendi ture  

CaDital exDenditure 
Acqu i s i t i on  of f ixed  

capital a s s e t s  
Change i n  stocks 

Opera t ing   surp lus  or 
d e f i c i t  (-1 

11. 

1.3 
1.3 

1.0 
1.0 

- 

- 
" 

" - 
0.1 
-0.1 

0 . 3  
" 

0.3 - 

0.3 

-0 .3  

-0.1 

- 

" 

-0.2 

" 

" 

" 

1.8 
1.8 
- 
1 . 6  - 
1.6 
" 

0.1 

0.1 

- 
" 

- 0.2 

0.2 - 

0.1 

-0.1 

0.1 

- 

" 

-0.2 

1 . 6  
1 .R  

2.0 
0.9 
0.1 

0.2 

0.1 
0.1 

- 
" 

" 

- -0.1 

- -0.2 

- -0 .4  

0 . 4  

0 . 3  
0.1 

" 

Banana Growers' Association - 31 

15.3 1 7 . 8  28.2 
14.9 1 7 . 4  28.1 " 

0.4 0 .4  0.1 " 

- " - - 

14.5 17.3 27.7 
1 4 . 3  16.9 26.6 " 

0.2 0.4 1.1 " 

"- " - I 

0.2 0.1 0.2 
0.1 0.3 -0.1 " 

" 

0.2 
I_ 

-u. 5 

0.5 

0.9 
0.2 

-0.6 

- 
- 

18.9 
18.8 
0.1 

- 

" - 
22 .o 
19.4 

2 .6  

"" 

" 

0.1 
-0.1 

-0.6 
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Table 28. S t .   V i n c e n t :   O p e r a t i o n e  of P u b l i c  Enterprleee (Continued) 

(In m i l l l o n o  of E a r t  Caribbean d o l l a r e )  

1975 /76   1976 /77  1977178 1978/79  1979 /60   1980 /81  

11. Banana G r O W e r 6 '  A s s o c i a t i o n   ( C o n c l u d e d )  

C u r r e n t   a c c o u n t   e u r o l u s  
or def l c i t  

O v e r a l l   e u r D l u s  or 
d e f  l c i t  

F i n a n c i n k  
Banks and local  

c u r r e n c y   h o l d i n g s  
Car ibbean   Development  

Bank 
C)ther 

Account s r ece  ivab le 
o r  payable  (net) 

C u r r e n t   r e c e i p t s  
Operating r ece ip t s  

C a p i t a l  grants 

C u r r e n t   e x p e n d i t u r e  
Operating e x p e n d i t u r e  
O t h e r  

Capital e x p e n d i t u r e  
A c q u i s i t i o n  of f i x e d  

c a p i t a l  a s s e t s  
Change i n  s t o c k s  

- Operat ing  s u r p l u s  

C u r r e n t   a c c o u n t   s u r n l u s  

Overal l  s u r p l u s  or 
d e f  Lcit 

F i n a n c i n n  

0.8 - 0.5 
_I 

0.5 - 

ILL. E l e c t r i c i t y  S e r v i c e s  5/ 
2 . 5  
2.5 
- 

- " 
2 . 2  
1.8 
0 . 4  

0.2 

0.2 

- 

- 

" 

0.7 

0 . 3  

- 
- 

0.1 

-0.1 

- 

Banks and local  
c u r r e n c y   h o l d i n g s  0.1 

Commonwealth Development 
C o r p o r a t i o n  -0.2 

Other " 

Accounts  receivable 
of payable (net )  ( * . * I  

3.0 
3.0 
- 
" - 

2.4 
2.0 
0 .4  

0.3 

- 

- 
0.3 
" 

1.0 

0 . 6  

- 
- 

0.3 

-0.3 

-0.1 

" 

-0.2 

( * a m >  

4.1 
4.1 
- 
" - 

3.7 
3 . 3  
0.4 

0 .8 

0.5 
0.3 

0.8 

0.4  

- 

- 

" 

-0.2 - 

-0.4 - 
0.4 - 
1.3 

1.3 
- 2 . 2  

(-2.2) 

7 . 5  
7.5 

0.1 

7 . 2  

- 

- 
- 
6 . 7  
0.5 

0 .4  
_*_ 

0.4 
" 

0 0  

0.3 

I_I 

- 

_I 

" 

_I 

" 

0.8 

" 

-0.8 

(-0.7) 
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Table 28. St .   Vincent :   Opers t lone  of P u b l l c   E n t e t p r i e c s   ( C o n t i n u e d )  

( I n   m i l l i o n 8  of Eaet C a r i b b e a n   d o l l a r s )  - 

- " 

1975176  1976177  1977170  1976179  1979100  1980181 
" ""* 

I V .  Market ing  Corporat ion - 51 

C u r r e n t  r e c e i p t e  and 
t r a d i n g   e u r p l u e e e  

O p e r a t i n g   r e c e i p t s  

C a p i t a l   g r a n t s  

Curren t   expendi ture  
Opera t ing   expendi ture  

Cap i t a l   expend i tu re  
Acqui si t ion of f i x e d  

c a p i t a l  a s s e t s  
Change in s t o c k s  

Opera t ing   su rp lus  

Current  account s u r p l u s  

O v e r a l l   s u r p l u s  or  
d e f i c i t  

Financing 
Banks  and l o c a l  

C e n t r a l  Government 
Other 

cu r rency   ho ld ings  

Accounts   receivable  
or payab le   (ne t )  

Current r e c e i p t s  
Operat ing receipts 
Other 

Curren t   expendi ture  
Opera t ing   expendi ture  
Income t a x   ( p r o v i s i o n )  
Div idends   (provis ion)  

C a p i t a l   e x p e n d i t u r e  
Change i n   s t o c k s  

Opera t ing   su rp lus  

0 . 5  
0.5 

0.2 

0 . 2  
0.2 

0.8 

0.1 
0.7 

0.3 

0 . 3  

- 

" 

- 

- 

- 
- 

-0.3 

0 . 3  

- 
- 
0.3 
0.1 

-0.1 

( 9 0 . 1  

V. Phi la te l ic  S e r v i c e s  61 - 

0.7 
0.7 
- 

0.3 

0.2 
0.2 

0.6 

0.3 
0.3 

- 

- 

- 

0.5 - 
0.5 - 

0.2 

-0.2 

0.3 
-0.1 
-0.4 

- 

- 

(-0.4) 

1.9 2 . 5  1.9 4 . 3  
1.9 2 . 5  1.9 4 . 3  
- - - - 
" " " " 

1.9  2.3 1.8 4 . 1  
1 .o 0.8 1.1 1.2 
- - - - 
0.5 0.9 0.4 1 .7  
0.4 0.6 0.3 1.2 

3 . 3  

0.1 

3 .1  
1.0 
1.2 
0.9 

0.2 
0.2 

2.2 

3.2 

- 

- 

- 

e . .  - 
* .. . .. 
I . .  - . .. 
. I .  . a .  

- ... . .. 
... - 
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Table  28. S t .  Vincent:  Operatione of Publ ic   Enterpriees   (Cont inued)  

( In  m i l l l o n e  of E a s t  Caribbean d o l l a r e )  

1975/76  1976/77  1 9 7 7 / 7 8   1 9 7 0 / 7 9  1979/80 1980/81 

V .  P h i l a t e l i c  Services   (Concluded)  

0 . 2  
L_ 

0.1 - 0 . 2  0 . 2  Current account surplus " - 
Overall surplus   or  

d e f i c i t  (-) - 0 . 1  - 0 . 2  - 0.2 - 0 . 2  - 
F i n a n c h  0.i - 0 . 2  -0.2 - 0 . 2  " 

Banks and l o c a l  
c u r r e n c y   h o l d i n g s  " -1 .1  0.9  -1 a 6  -1.5 

Cen t ra l   Governmen t  -0.2 -0.4 -0.3 -0.5 1.2 
A c c o u n t s   r e c e i v a b l e  

or p a y a b l e   ( n e t )  0.3 1.3 -0.8 1 . 9  0.3 
Tax a n d   d i v i d e n d  

- - - - - 

a c c r u a l s  (0.2) ( 1 . 2 )  (-1.0) ( 2 . 2 )  ( 0 . 5 )  

... - 

. .. ... 

... 

V I .  Housing  and  Land  Development   Corporat ion 7 1  - 
C u r r e n t  recelDts and 

- " 
" 

... 
I_ ... 0.1 

0.1 
- 0.2 

0.2 
- 0.3 - 

0.3 
t r a d i n g   s u r p l u s e s  

O p e r a t i n g  rece ip ts  
... - ... 

0.1 - 0.1 - C a p i t a l  receipts " ... - 
0.2 

0.4 

_c_ 

C a p i t a l   g r a n t s  " ... - ... - 
0.2 
0.2 
- 
" 

0.2 
0.2 
- 
" 

C u r r e n t   e x p e n d i t u r e  
O p e r a t i n g   e x p e n d i t u r e  
Other 

- " 
" 

... - ... ... 
* *  - ... ... 

- 
0.2 
0 .2  " 

-2 .1  
_II 

0.4 C a p i t a l   e x p e n d i t u r e  
A c q u i s i t i o n  of f i x e d  

c a p i t a l  assets 
Change i n  stocks 

-1.2 
" 

... .. . - 
0.1 
0 . 7  

0.2 
1.2 

" 

" 

... ... " 
. I .  .. . 2.1 

O p e r a t i n g  surplus or 
d e f i c i t  ( - )  -0.1 

_I_ 

0.2 - ... 
I_ 

... 
C u r r e n t   a c c o u n t  

" ... - 0 . 1  - - d e f i c i t  " - -0.1 ... - 
Overal l  surplus or 

d e f i c i t  (-) ... - 2 . 1  - _L_ 

0.4 -1.2 

-0.4 1 . 2  

- 
- - 

... - 
... 2.1 - - F i n a n c i n g  

Banks and local 
c u r r e n c y   h o l d i n g s  

C e n t r a l   G o v e r n m e n t  
Accounts r e c e i v a b l e  

or payable (net) 

" ... - 
. . L  0 . 7  
0 . .  1.1 

0.4 1.1 
0.3 " 

" 

" 

e .. ... 
... 0.2 -0.3 0.1 b . .  
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Table 28. S t .  Vincent:  Operations of Public  Enterprises  (Concluded) 

(In million8 of East Caribbean  dollars) 

1975176 1976/77 1977178 1978179 1979180 1980/81 

VII,   Central  Water Authority - 71 
Current   receipts  . * .  * * .  * .  . 0.4 0 . 3  . I .  

Current  expenditure * m I *. * * I  1 * o  1.2 ... 
Capital  expenditure a * * a  ** .  * * a  . * .  ... 
Current  account 

d e f i c i t  (-) . . I   * I .  a m .  -0.6 -0.9 - - - " - - . 1 *  

Overall s u r p l u s  or 
d e f i c i t  ... ... ... ..* ... - - - - - ..* - 

Financing . I .  ... . . I  . . I  ... ... - - - - - - 
Banks  and local 
currency  holdings ..* ... L.. ... ... ... 

8 ... ... Other ... ... .. ... 

Sources:  Arrowroot  Industry  Association, Banana Growers' Association, 
S t .  Vincent Electr ic i ty   Services   Limited;   Market ing  Corporat ion;   Phi la te l ic  
Services  Limited, Housing  and Land Development Corporation;  Central  Water 
A u t h o r i t y ,  and Fund s t a f f   e s t ima tes .  

1/ Receipts and expenditure  are shown on an accruals   basis .  
2/ Fi.1ancial  year  ending  September 30; 1979130 f igures   a re   es t imates .  
7/ Financial  year  ending  September 30 up to  1976/77, f o r  1977178 the 

- 

financial   year is the 15 months edlng December 31,  1978, from 1979/80 f l n d n -  
c i a 1  year  ending December 31. 

4 /  Financial  year  ending December 31,  1980/81  f igures  are estimates. 
- 5/ Financial  year  ending December 31. 
6 /  Financial  year  endlng March 31. 
71 Financial  year  ending  June 30. 

- 

- 
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Table 29. S t .   V i n c e n t :   E a s t   C a r i b b e a n   C u r r e n c y   A u t h o r i t y  

( I n  m i l l i o n s  of East Car ibbean  d o l l a r s )  - 

December 31 
1976  1977  1978  1979  1980 

Net i n t e r n a t i o n a l  reserves 157.2  117.8  139.1  167.4  145.2 
Assets 

””” 

1 7 0 . 7  144.2  176.2  210.6 2 1 2 . 3  
C u r r e n t  assets and money at c a l l  (156 .3)   (111 .0)   (117 .6)   (139 .3)  (93.O) 
N o t e s   I n   p r o c e s s  of redempt ion  
O t  he r s e c u r  i t ies  

Balance  due to banks abroad 11 
Liabilities 

- 
Net p o s i t i o n  with banks 

Assets 
i n  ECCA area 

Banker s ‘   ba l ances  2 1  
Balance   w i th  banks-in area 3/ 

C u r r e n c y .   n o t e s   a n d   c o i n s  
S t .  Vincent  
Other  

L i a b i l i t i e s  
- 

Depos 1 t s 
Demand 
Fixed 

Net domes t i c  assets 
Cent ra l   Governments  ( n e t )  

- 
S t .   V i n c e n t  
OLher governments  

i n t e l n a t i o n a l   o r g a n i z a t i o n s  

Assets  
L i a b i l i t i e s  

L i a b i l i t i e s  t o  nonmonetary 

Net unclelssif i e d  a s s e t s  

C u r r e n c y   i n   c i r c u l a t i o n  
I n   S t .   V i n c e n t  

Estlnate or notes and   co ins  

Minus commercial   banks’  

I n  o t h e r  ECCA area comt r i e s  

i n   c i r c u l a t i o n  

cash ho l d i  ngs 

Estimate of notes a d  

Minus. commercial   banks’ 
c o i n s   i s s u e d  

cash h o l d i n g s  
C o i n s   i n   f o r m e r  member c o u n t r l e s  

( 1 . 7 )  ( 4 . 4 )  (1 .7 )  ( 5 . 7 )  ( 6 . 2 )  
(12.7)  ( 2 8 . 8 )  (56 .9 )  (65 .6 )  (112.2)  
-13.5 -26.4 -j, A -43.2 -67.1 
(-13.5) ( - 2 6 . 4 )  ( -37.1)   ( -43.2)   ( -67.1)  

- 1 1 6 . 6  -71 .1  -83.5  -100.3 
5.3 4.5 2.8 8 . 7  
” 

( 3 . 2 )  ( 2 . 6 )  ( 0 . 8 )  (6 .5 )  
( 2 . 1 )  ( 1 . 9 )  ( 2 . 0 )  ( 2 . 2 )  

-121.9 -75.6 - 8 6 . 3  -109.0 
(-15.2)  ( -19.2)  (-25.5) ( -35.1) 

‘-0.91 /-3.1/  / -3 .4/  1-3.71 
1-14-31  1-16-11  1 - 2 2 . 1 1  /-31.4/ 

(-106.7) ( -56.4)  (-60.8) ( -73.9)  
/-5.3/ /-3.7/ /-7.1/ / -7 .9 /  

/101.4/ / -52.7/  /-53.7/ / - 66 .0 /  

-77.4 
6.5  

( 4 . 2 )  
( 2 . 3 )  

-83.9 
(-42 - 3 )  

/-4.3/  
/ - 3 8 . 0 1  
(-41.6) 
/-12.9/ 
/-28.7 1 

1 1 . 2  12 .9  12.6 13 .3  1 3 . 9  
24.5 26.0 28.7 33.5 40.3 
( 3  5 :  ( 4 . 1 )  ( 4 . 1 )  ( 4 . 1 )  ( 4 . 6 )  

( 2 3 . 9 )  ( 2 1 . 9 )   ( 2 4 . 6 )   ( 2 9 . 6 )  ( 3 5 . 7 )  

- - 

- 1 . 4  -0 .4  -0.4 -0 .4  -7 7 
-11.9 -12.7 -15.7 -19.8 -18.7 

1 0 . 6 )  ( 1 . 6 )   ( 2 . 7 )  ( 1 . 9 )  ( 4 . 0 )  
( -12.5)   ( -14.3)  (-18.4) ( - 2 1 . 7 )  (-22.7) 

51.8 59 .6  68.2 80 .4  8 1 . 7  
9 .4  9.4 11 .o 12.8 1 2 . 8  

(10.3)  ( 1 2  5 )  ( 1 4 . 4 )   ( 1 6 . 5 )  ( 1 7 . 1 )  

( -0 .9)   ( -3 .1)  ( - 3 . 4 )  (-3.7) ( - 4 . 3 )  
39.1 47.6 5 4  * 6  6 5  e 0  66.3  

( 5 3 . 4 )  (63 .7)   (76 .7)   (96 .4)  (104.3) 

(-14.3)   ( -16.1)  (-22.1) ( -31.4)  (-38.0) 
3 . 3  2 . 6  2.6 2.6  2 .6  

0 
Source. East C a r i b b e a n   C u r r e n c y   A u t h o r i t y .  

1/ “Abroad”   meaning   ou ts ide  ECCA area. 
2/  Foreign c u r r e n c y   l o a n s   t o  area commerc ia l   banks .  
3/ D o m e s t i c   c u r r e n c y   l o a n s  to  area commercial banks. 

- 
- 
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T a b l e  30. S t .   V i n c e n t .   C o n s o l i d a t e d   F i n a n c i a l   S y s t e m  

( I n   m i l l i o n s  of East C a r i b b e a n  d o l l a r s )  

" "- 

1976 1977  1978 1979 1980 
- 

N e t  foreign a s s e t s  
AS8etS  

Foreign c u r r e n c y  hold ings  
Claim on banks abroad 
O t h e r  

Balance t   due   banks   abroad  
L i a b i  11 t ies  

Net p o s i t i o n   w i t h  ECCA 
Claims on ECCA 
Balances due ECCA 

ECCA c u r r e n c y   h o l d i n g s  

Net p o s i t i o n  with banks i n  ECCA 
C l a i m s  on  ECCA a r e a  hanks 
Balances due ECCA area banks 

Net domee t i c  assets  
Net c r e d i t   t o   C e n t r a l   G o v e r n m e n t  

T r e a s u r y   b i l l s  and d e b e n t u r e s  
Loans a n d   o v e r d r a f t s  
S p e c i a l   d e p o s i t s  

Loans  and  advances 
D e p o s l t s  

Net c r e d i t   t o   s t a t u t o r y   b o d i e s  

Of which NPF 1/ 
N e t  c r e d i t  t o  o t h e r - € i n a n c i a 1  

i n s t i t u t i o n s  2/ 
Loans and advances  
Depos i t s 

C r e d i t  t o  p r i v a t e   s e c t o r  
Other  i n v e s t m e n t s  
Official c a p i t a l   a n d   r e s e r v e s  
I n t e r b a n k  f l o a t  
Due from banks Ln t e r r i t o r y  
Due banks I n  t e r r i t o r y  

N e t  unclasslf ied a s s e t s  

F o r e i g n   l i a b i l i t i e s  (medium 
and 10t-t~ term) 

N o n r e s i d e n t   d e p o s i t s  
Demand d e p o s i t s  
Time d e p o s i t s  
S a v i n g s   d e p o s i t s  

L i a b i l i t i e s   t o   p r i v a t e   s e c t o r  
Demand d e p o s i t s  
Time d e p o s i t s  
S a v i n g 8   d e p o s i t s  
P r i v a t e   c a p i t a l   a n d  surplus 

3.1 
5.3 
I_ 

(1.4) 
(3.9) 

("1 
-2.2 
(-2.2) 

10.0 
10 7 

0 - 7  

0.9 
" 

6.9 
8.6 
- 

1.7 

- 42.1 
5.0 

(0.6) 
(2-9) 
(1 * 5 )  
-4 6 
(2.5) 

(-7.1) 
1-5 81 

-0.5 
(--I 

( -0  5 )  
37.1 

2 . 9  
-3.5 

0 4  
( 0  4 )  

("1 
5 3  

2 8  

13.9 
0.9 
3 . 4  
9 6  

4 6 . 3  
7 .O 
13 4 

0 9  

- 

25 -0 

1.0 4.5 4.6 6.3 
6.8 12.1 10.8 1iz 

( 0 . 7 )  (1.7) (1.9) (2.6) 

(0.4) (4.5) (4.8) (2.4) 

- 

( 5 . 7 )  ( 5 . 9 )  (4.1) (6.8) 

-5.8 -7.6  -6.2 -5.5 
( - 5 . 8 )  (-7.6) (-6.2) ( - 5 . 5 )  

9.5 5 .5  11.6 7.0 
6.5 11.6 7 e 0  

0.8 1 .o 
lF-3 

- - 
" " 

3.1 3.4 3.7 4 . 3  - " - " 

3 . 8  4.6 6 0  8.8 
l . 3  5.9 7.3 11.0 - - - 
3 5  1 3  1 3  2.2 

53.9 67 3 7 2  5 8 5 . 7  
7.7 8 8  11 a 6 - 8  
(0.6) (0.6) ( 0  7) ( 0 . 6 )  
(5 6)  (6.5) (9.2) ( 4  1) 
'1-5) (1 7) (1.9) (2.1) 
-5.3 -9.0 -12 3 -7.7 
( 3  3) (4.7) (7 9) (11.6) 

" - 

( - 8  6 )  ( - 1 3 . 7 )  (-20.2) (-19.3) 
1-6-41  1-8-61 /-11.0/ /-13.31 

16 1 17 .O 19 1 2 3  9 
1 9  1 2  2.4 4 .3  
2.9 3 5  3 1  4.5 
11.3 12.3 13 6 15.1 

51.8 64.2 74.9 82.0 
7 2  10-4 11 - 6  12.2 

14.5 17.L 21.1 21 -9 
29 1 35 5 40 9 4 6  4 
1 .o 1.1 1.3 1.5 

" 

S o u r c e s '  S t a t i s t i c a l  A p p e n d i x  T a b l e s  31 and 32. 

- 1/ N a t i o n a l   P r o v i d e n t   F u n d .  
2/ I n s u r a n c e   c o m p a n i e s .  - 
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T a b l e  31. S t .  Vincent  Commercial  Banks I/ - 
( I n  m l i l l o n e  of Eaet C a r i b b e a n  d o l l a r s )  

1976  1977  1978 1979 1980 

Net f o r e i g n  asse ts  
Assets 

F o r e i g n   c u r r e n c y   h o l d i n g s  
C l a i m s  on banks a b r o a d  
O t h e r  

Ba lances   due   banks   ab road  
L i a b i l i t i e s  

Net p o s i t i o n   w i t h  ECCA 
C l a i m s  o n  ECCA 
Ba lances   due  CCCA 

ECCA c u r r e n c y   h o l d i n g s  

Net p o s i t i o n   w i t h   b a n k s   i n  ECCA 
C l a i m s  on CCCA area  banks  

- 
Balances   due  ECCA area banks 

Net d o m e s t i c  asse ts  
N e t  c r e d i t   t o   C e n t r a l   G o v e r n m e n t  

T r e a s u r y  b l l l s  a n d  d e b e n t u r e s  
L o a n s   a n d   o v e r d r a E t s  
S p e c i a l  deposits 

Loans  and  advances 
D e p o s i t s  

Net c r e d i t  to s t a t u t o r y   b o d i e s  

O f  which NPF A/ 
N e t  c r e d i t  to o t h e r   f i n a n c i a l  

i n s t i t u t i o n s  4 1  
Loans and  advances  
D e p o s i t s  

C r e d i t   t o   p r i v a t e   s e c t o r  
I n t e r b a n k  f loa t  

Due from banks i n   t e r r i t o r y  
Due banks i n   t e r r i t o r y  

N e t  u n c l a s s i f i e d  assets  

N o n r e s i d e n t   d e p o s i t s  
Demand d e p o s i t s  
Time d e p o s i t s  
S a v i n g s   d e p o s i t s  

L i a b i l i t i e s   t o   p r i v a t e   s e c t o r  
Demand d e p o s i t s  
Time d e p o s i t s  
S a v i n g s   d e p o s i t s  

3.1 
5.3 

(3.9) 
(-- 1 

-2 .2  
(-2.2) 

- 
( 1 . 4 )  

10.0 
10 7 

0.7 

- 0.8 

6 9  
8 .6  
1 7  

32 5 
4 . 9  

( 0  6 )  
( 2  8) 
(1 5) 
-4.3 
( 2 . 5 )  

( - 6  8) 
/ -5 .5/  

-1.7 

(-1 7) 
29 2 
0 4  

- 

" 

(--I 

( 0 . 4 )  
("1 
4 .O 

13 9 
0 . 9  
3 4  
9 6  

3 9 . 4  
7 .O 

11.3 
21 1 

1.0 4.5 
6 . 8  1n 
- 

9 . 5  5 5  
6 . 5  1 F.3 - 

0.8 1.0 

3 . 0  3 . 3  

3 8  4 . 6  
7 3  5 9  
3 5  1 3  

- - 
- - 

-1.2 -1.8 
\ o  1' ( 0 . 2 )  
(-1-3) ( -2 0 )  
38 3 51 3 
0.6 0.6 

( 0  6 )  ( 0 . 8 )  
(--) (-0.2) 
2 . 0  3 1  

16 1 17.0 
1.9 1 2  
2.9 3 .5  

11 3 1 2  3 

4 3  4 54 0 
7.2 10.4 

11 e 6  1 3 . 8  
24 - 6  29 7 

4 .6  6 . 3  
10.8  11.8 
( 1 . 9 )  ( 2 . 6 )  
( 4 -  1 )  (6.8) 
(4.8) (2.4) 
-6 2 -5.5 
(-6.2) ( - 5 . 5 )  

11.6  
11 6 7 - 0  
" 

7.0 - 
" " 

3.6 
" 

4 . 2  ___ 

6 0  8.8 

1 . 3  2 2  

- 
7.3 1iT 

54 .3  6 3 . 7  
11.7 6 7  
(0.7) ( 0  6 )  
(9  1 ) 2 /  ( 4 . 0 ) 1 /  
(1 .9) -  ( 2  1) 

" 

-12 0 -7 4 

(-19  9)  (-19 0 )  
/-10.7/ /-13.0/ 

( 7  9 )  ( 1 1 . 6 )  

-2 2 -2 .8  

(-2.5) (-3.1) 
56 4 6 9 . 0  

1 . 0  0.6 
( 1   2 )  ( 2  8 )  

(-0.2) (-2 2 )  
-0 6 -2.4 

( 0  3 )  ( 0  3 )  

19 .1  23 9 
2 4  4 3  
3 1  4 5  

13 6 1 5  1 

61 .0  66.1 
11 6 1 2  2 
1 5  3 15  1 
3 4 . 1  38.8 

-___ 
S o u r c e s  : E a s t   C a r i b b e a n   C u r r e n c y   A u t h o r i  ty, and  commerc ia l   banks .  

1/ C o n s i s t s  of l o c a l   b r a n c h e s  of f o r e i g n   b a n k s   a n d   t h e   N a t i o n a l   C o m m e r c i a l  

21 Net of g o v e r n m e n t   d e p o s i t s  of ECS0.3 m i l l i o n  in 1979  and ECSO.1 million 

31 N a t i o n a l   P r o v i d e n t   F u n d .  

Baxk. 

111-1980. 
- 
- 41 Other f i n a n c i a l   i n t e r m e d i a r i e s  and i n s u r a n c e   c o m p a n i e s .  
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Table  32. St .   V incen t :   O the r   F inanc ia l   In t e rmed ia r i e s  
Summary Accounts - 1/ 

1976  1977 1978  1979 1980 

ECCA currency  holdings 

Claims on banks 

0. 1 0.1  0.1  0.1  0.1 - - - - - 

Domestic c r e d i t  8.4  10.4 12.3  15.7 19.4 
C r e d i t   t o   C e n t r a l  Government 0.1 0.1 0.1 0.1  0.1 
C r e d i t   t o  rest of p u b l i c   s e c t o r  -0.3 -0.2 -0.2 -0.3 -0.3 
C r e d i t   t o   p r i v a t e  sector 7.9 10.4 12.2 15 -8 17 e9 
Other   investments  2.9 4.1 5.3 5.7 6.8 
O f f i c i a l   c a p i t a l  and r eee rves  -3 .5 -3.6 -3.8 -3.9 -4.1 
Unclas s i f i ed  assets ( n e t )  1.3 -0.4 -1.3 -1.7 -1.0 

- - - 

Foreign 1 
(medium- and  long-term) - 2.8 - 3.4 4.1 4.4 6.2 - - - 

D L i a b i l i t i e s  t o  p r i v a t e   s e c t o r  6.9  8.4 10.2 13.9 15.9 
Time d e p o s i t s  2.1 2 -9 3.3 5.8  6.8 
Savings d e p o s i t s  3.9 4.5  5.8 6 . 8  7 - 6  
P r i v a t e   c a p i t a l  and   surp lus  0.9 1 .o 1.1 1.3 1.5 

- - - - 

Sources:   Cooperat ive Bank; A g r i c u l t u r a l   C r e d i t  and  Loan  Bank; Bui lding 
Associat ion;   Development   Corporat ion,   Agricul ture   Cooperat ive Bank; 
Barc lay ' s   F inanc ia l   Corpora t ion  (BARFLNCOR)(assets a n d   l i a b i l i t i e s   i n  
S t .   V incen t ) ;  and Fund s t a f f  estimates. 
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Table 33. S t .  Vincent:  Development  Corporatlon 

(In millions of East Caribbean dollars) 

1976 1977 197 8 1979 1980 1/ 

Domestic credit 2 .6  3 . 5  4 . 9  6 -  1 7 . 5  
Loans t o  private sector 1.1 1.9 1.9 2.5 2 . 5  
Investments i n  bui ld ing  

and land 2 . 8  3 . 7  4 . 9  5 . 3  6 . 4  
Official c a p i t a l  and 

reserves  -2 .8  -2 .8  -2.8 -2 -8 -2.8 
Net u n c l a s s i f i e d  1.5 0.7 0.9 1.1 1.4 

- - - - - 

L i a b i l i t i e s  t o  banks " 0.4 1 . 2  2 . 0  1 . 8  
Short-term l i a b i l i t i e s  0.4 0 . 2  0 - 8  0.2 

- - 
" 

- - - 
Long-term l i a b i l i t i e s  " " 1 .o 1.2 1.6 

L i a b i l i t i e s  to NPF 21  0.1 0.1 0.1 0.2 0.2 - - - - - - 
Long-term foreign 

l i a b i l i t i e s  3 /  2.5 3.0 3.6 3.9 - - - 5.5 - - - 

Source: S t  Vincent Development Corporation. 

1/ Provis ional  data. 
2/ National Provident Fund. 
31 Outstanding  amounts represent a number of loans  from the  Caribbean 

- 
- 

Development Bank guaranteed by the Government of S t .   V incent .  
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Table 3 4 .  S t .  Vincent :   Die t r ibu t ion  of Credit t o   t h e  
P r i v a t e  Sector 1/ 

3 

December 
1976 1977 1978  1979  1980 

( I n  m i l l i o n s  of Eas t   Car ibbean   do l la rs )  

Total   loans  and  advances 
Agr icu l ture  
Manufacturing 
D i s t r i b u t i v e   t r a d e s  
Tourism 
Trans  port 
P u b l i c   u t i l i t i e s  
Building and cons t ruc t   ion  
Personal   loans 
Other advances 

29.2 
2.3 
0.9 
9.6 
1 e4 
1 * 1  
0.3 
3.4 
8.8 
1.4 

- 3 8 . 3  
2.1 
5.6 
7.7 
1.7 
1.7 
0.6 
2.1 

14.2 
2.6 

- 51.3 
2.7 
8.3 
9 . 4  
1.7 
2.5 
1.5 

- 

5.1 
16.9 

3 . 2  

59.8 
3.3 
7.7 
14.6 
2.1 
3.8 
2.1 
5.0 
16.3 
4 . 9  

- 

( I n  per c e n t  of t o t a l   c r e d i t  t o  t h e  p r i v a t e   s e c t o r )  - 
Total loans  and advances 
Agr icu l ture  
Manufacturing 
D i s t r i b u t i v e  trades 
Tour i srn 
Transport  
Public u t i l i t i e s  
Bulldlng and c o n s t r u c t i o n  
Personal  loans 
Other  advances 

100 0 
7.9 
3.3 

32.9 
4.7 
3.8 
1.0 
11.6 
30.1 
4.7 

100.0 
5.4 

14.7 
20.2 

4 . 3  
4 .4  
1.7 
5.5 

6 * <  

" 

37. 

100.0 
5.4 
16.3 
18.3 
3.2 
4.8 

9.8 
32.9 

2.13 

6.5 

100.0 
5.5 
12.8 
2 4 . 3  
3.6 
6.3 
3.6 
8.3 

___. 

27 e 2  

8 * 4  

77 03 
7.6 
10.2 
15.3 
2.1 
3.6 
4 *8 
5.7 
20 * o  
8*0 

- 

100.0 
9.8 
13.2 
19.7 
2.7 
4.7 
6.3 
7.4 
25.8 
10.4 

- 

11 Inc ludes   loans  t o  nonres lden t s  and t o  nonbank f i n a n c i a l   i n s t i t u -  - 
t i o n s .  
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Table 35. S t .  Vincent: Term8 of Trade 

(1977 = 100) 

197 5 1976 1977  1970 19  79 1980 
~ 

E x p o r t   u n i t   v a l u e  - 1/ 100 8 83-1 1OO.O 111.3 125.6 154.4 

I m p o r t   u n i t  value - 2/ 82 0 4  90.3 100.0 106.5 122.3 140.5 

Terms of t r a d e  122 3 92.0 100.0 104.5 102.7  109.9 

Sources :   Min i s t ry  of Finance;  and  Fund s t a f f  estimates. 

1/ Based on e x p o r t  prices of bananas ,   a r rowroo t ,   coconu t s ,  sweet 
pota toes ,   nu tmeg,  and ca r ro t s ,   wh ich   t oge the r   compr i sed  60 p e r   c e n t  of 
the  value of domes t i c   expor t s   du r ing  1977-79. 

2/ Eased on  export  price i n d i c e s  of t h e   U n i t e d   S t a t e s ,  t h e  United 
Kingdom, Canada,   Japan,   Nether lands,   Germany,   Trinidad and Tobago, 
€3arbados, and Guyana, which t o g e t h e r   s u p p l i e d  78 per  cent  of S t .  VinLent 's 
imports i n  1978, weighted by t h e i r   r e s p e c t i v e  shares i n  imports- 
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Table 36. S t .  Vincent: Value, Volume, and 
of Se lec t ed   Expor t s  

STATISTICAL APPENDIX 

Unit P r i c e  

( In  m i l l l o n e  of U.S. d o l l a r e ,  volume I n   m i l l i o n s  of pounds, 
and u n i t   r t t l c e   I n  U.S. d o l l a r e  p e r  Pound) 

P r e l r  
197 5 1976 1977 1978  1979  1980 

Total merchandise 
exports 1/ 

Re-exports - l/ 

Domestic  exports I 1/ 
Bananas 

Value 
Vo lulne 
Un i t   p r i ce  

Arrowroot 
Value 
Volume 
Uni t   p r i ce  

Coconuts 
Value 
Volume 
Uni t   p r ice  

Sweet po ta toes  
Value 
Volume 
Unit  price 

Value 
Volume 
Uni t   p r i ce  

Car ro t s  
Value 
Volume 
Uni t   p r i ce  

Other 1/ 
O f  wcich: 

Nutmeg 

postage s tamus 

8 - 6  
0.5 
- 

8.1 - 
4.1 

0.101 

0.5 
1.8 
0 266 

0.1 
1.3 
0.055 

0.2 
2.2 
0.092 

0.12 
0.249 
0.468 

0.2 
1.1 
0.202 
2.9 

(1.0) 

40 - 9  

10.4 
0.4 

10.0 

5 . 3  
66 a4 

0.080 

0.4 

0.267 

0 .1 
2 *7 
0.050 

- 

1 a6 

0 .5  
4.1 
0.118 

0.13 
0.380 
0.340 

0.3 
1 .6  
0 .172  
3 . 3  

(1-0) 

10.7 
0 * 7  

10.0 

5.6 
57 *6 

- 

0.097 

0.5 
1.6 
0.313 

0.3 
4.1 
0.063 

0.2 
1 a 3  

0.131 

0.11 
0.286 
0.378 

0.1 
0.7 
0.181 
3.2 

( 0 . 8 )  

7.4 
67 e 7  

0.109 

0.7 
1 a 8  
0 384 

0.3 
4.7 
0 -057 

0.4 
2 -7 
0.132 

0.10 
0 272 
0.361 

0.1 
0.7 
0.175 
8.1 

( 1 9 5 )  

15.6 
0 . 6  

15.3 

5.9 
49 a2 
0.120 

0.7 

0.500 

0 . 5  

1.4 

6.0 
0 -083 

0.3 
2.6 
0.115 

0.13 
0.316 
0.411 

0.1 
0.4 
0.250 
7.7 

(1.1) 

16.7 
0-8 

15.9 

6.2 
41 -4 
0.150 

0.8 
1 . 5  
0.533 

0.6 
5.7 
0 105 

0.5 

0.138 

0.15 

0.424 

0.1 
0.3 
0.333 
7 * 6  

(0.9) 

3 *6 

0 rn 354 

S o u r c e s :   S t a t i s t i c a l   U n i t ,   M i n i s t r y  of Finance; St. Vincent  Marketing 
Corpora t ion ;   Minis t ry  of Trade and Agriculture;   and  Fund staff estimates. 

- 1/ Value only. 
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Table 37. St . Vincent:  Direction of Trade 

(Ln per cent )  

1975 197 6 1977 197 8 1979 1/ - - 
Total exports, f.0.b. 
United Kingdom 
U n i t e d   S t a t e s  
Canada 
CARICOM 2 /  c o u n t r i e s  

Ttinidah and Tobago 
Bar badoe 
Guyana 
Jamaica 
Other 

0 ther 

Total imports, c.i.f. 
United Kingdom 
U n i t e d   S t a t e s  
Canada 
Japan 
Netherlands 
West Germany 
CARICOM c o u n t r i e s  

- 

Trinidad and Tobago 
Barbados 
Guyana 
Jamaica 
Other 

Other 
~ ~ ~ ~ 

Source: Ministry of Finance. 

I 1/ Based on information for the f i r s t   n i n e  months of the year.  
- 2 /  The Caribbean Common Market. 
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Table 38. St.   Vincent :   Merchandise  Imports 

-1"- "" "" 

P r e l ,  
1975 1976  1977  1978  1979 1980 

( I n  m i l l i o n s  of U.S.  dol lars )  

Total   merchandise  imports - 24.8 

Consumer goods 
Food, beverages,  and 

Manufactured goods 
tobacco 

In t e rmed ia t e  Roods 
Minerals  and fuels 
Chemicals and f e r t i l i z e r s  
Other raw materials 

Machinery  and  equipment 

Memorandum items 
O i l  11 

v aiue 

16.7 - 
9 . 1  
7 . 6  

5 1  0 - 
1 . 4  
2 . 7  
0.9 

3.0 - 

1 . 1 7  
Volume ( m i l l i o n   g a l l o n s )  2.50 
Uni t   p r i ce   (pe r   ga l lon )   0 .467  

Other petroleum products  0.1 
Natural gas 0.1 

2 3 . 7  - 
16 .3  

8.8 
7.5  

5.1 

2 . 7  

" 

1.6 

0.8 

2.3  - 

1.38 
3.13 
0.442 

0 . 1  
0.2 

30.3 3 6 . 2  - 

10.0 13.7 
9.3 10.6 

6 . 5  6 .8  
2.1 2.2 
I_ - 

3 . 4  
1 .o 

4.5  - 

1.77 

3 . 6  
1 .o 

5.1 - 

1.73  
3.15 3 - 2 5  
0 . 5 6 2  0.532 

0 . 2  0 . 3  
0.1 0 . 2  

( I n  per cent of  t o t a l )  

Consumer goods 67.6 68.8 63.7 67.1 
In t e rmed ia t e  goods 20.2  2 1 . 5  21 ,5  18.8 

Machinery and equipment 1 2 . 1  9.7 14.9 14.1 
O f  which: oil produc t s   (5 .5 )  (7.1) (6.8) (6.2) 

46.4 - 
2 6 . 8  - 
16 * O  
10.8 

7.5 
2 a 9  
3 . 8  
0.8 

1 2 . 1  

- 

2.77 
3.64 
0.762 

0 . 3  
0 . 2  

57.8 
16.2 
( 7  * o >  
2 6 . 1  

5 7 . 2  

34.3 

19.4 
14 a 9  

__. 

" 

12 .7  
4 e 7  

6.1 
1.9 

10.2 

- 

- 

4 a52 
3.90 
1.158 

0.4  
0.2 

60.0 
2 2 . 2  

17.8 
(9 * o >  

Sources. M i n i s t r y  of Finance;  and Fund s t a f f   e s t i m a t e s .  

- 1/ Includes g a s o l i n e ,  diesel, and kerosene .  
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Table  39. S t .  Vincent: S e l e c t e d  Data on Tourism 

y_ 

Prel .  
" - 

197 5 1 9 7 6  1977 1 9 7 8  1979 1980 

Tota l  number of 

A i  r 
v i s i t o r s  

H o t e l s / g u e s t  houses 
Cottages/prlvate 

Yachts 
E x c u r s i o n i s t s  1/ 

hou se s 

Cru i se  ships and 
- 

o t h e r s  2 /  - 
Weighted days of stay 

per vIsitot)3/ - 

Hote l s /gucs t  houses 
C o t t a g e s / p r i v a t e   h o u s e s  
Yachts 

Volume of v i s i t o r s  
( thousand days) 

Weighted d a i l y   e x p e n d i -  
ture per visitor 
(U.S. dollar) 

Hote l s /gues t  houses 
C o t t a g e s / p r i v a t e  h o u s e s  
Yachts ( i n  h o t e l ) 4 /  

(on  b o a t )  
E x c u r s i o n i s t s  
Cruise s h i p s  and o t h e r s  

- 

T o t a l  e x p e n d i t u r e  by 
v i s i t o r s  ( m i l l i o n s  
of U.S. d o l l a r s )  

27 772  
1 5 , 2 2 2  

7 , 9 3 0  

4 , 121 
2 ,695  

476 

12,550 

5 . 2 5  

9 
9 
9 

145.7 

31.7 
45 
14 
45 
25 
13 
13 

- 

4.6 

26,673 32,269 48 ,826  56,185 
1 7 , 1 7 7  18,200 3 5 , 2 4 9  42,714 
-" " 

9 , 5 9 6  

5,786 
1,526 

269 

9,496 

6.07  

9 
9 
9 

161.9 

33.9 
48 
1 5  
48 
27 
14 
14  

5 . 5  
~ 

9,088 1 3 , 7 3 6  

7,044 14,962 
1,758 5,568 

31 0 983 

14,069 13,577 

5.44 6.61  

9 9 
9 9 
9 9 

175.4 322.9 
" 

33.9 34.5 
51 55 
16 17 
51 55 
29 31 
1 5  15 
1 5  1 5  

5.9 11.1 - 

16,615 

18,068 
6,826 
1,205 

1 3 , 4 7 2  

7.53 

10 
10 

9 

II__ 

422.9 

4 3 . 1  
68 
2 1  
68 
40 
20 
20 

18.2 

69,600 
50 100 
21,600 

19,500 
7 , 6 5 0  
1,350 

19,500 

7 . 1 9  

10 
10 
9 

500.7 

48.9 
76 
21 
76 
45  
20 
20 

2 4 . 5  

Sources: T o u r i s t  Board;  and Fund s t a f f  estimates. 

1/ O f f i c i a l   d a t a   c o m b i n e   e x c u r s i o n i s t s  w i t h  y a c h t  v i s i t o r s .  It is 

2/ Obtained from data on cruise-ship passengers t h e  assumption t h a t  

3/ Assumes t h a t  e x c u r s i o n i s t s   a n d   c r u i s e  s h i p  v i s i t o r s  spend a day on 

4/ Assumes t h a t   v i s i t o r s   a r r i v i n g  by air f o r  yachting spend on average 

assumed t h a t   e x c u r s i o n i s t s  are 15 per c e n t  of t h i s  t o t a l .  

oniy 65  per cent of them  disembark. 

th; is land. 

two n i g h t s  i n  hotels  and the remainder on boats. 
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Table 40. St.   Vincent :  Summary of External Pub l i c  Debt Operat ione - 11 

1976  1977  1978  1979 1980 

( In   thoueande of U . S .  d o l l a r e )  

Outatandinn debt 
a t  end of per iod  21 2 , 6 2 1  4,179 4,166 6,401 11,242 

Outetanding  debt  at- 
beginning of period 2,198 2 ,621  4,179 4,166 6,401 

Net dr awi ngs 697 1,591 -13 2 , 2 3 5  4 , 5 2 0  
Drawings (697) (1,593) (876)  (2,311) (4,670) 
Amort izat ion (--) (-2) (-889) (-76) (-150) 

Valuat ion  adjustment  3 /  -27 4 -3 3 " " 321 - 

Debt s e r v i c e  Davment 
Amort izat ion 
I n t e r e s t  4/ - 

- 157  166 1,095 213 374 
2  889 76 150 

157 164 206 137 224 
-- - - " 

( I n  p e r   c e n t )  

Debt  outstanding/GDP 8.2 12.5 10.3 13.3 20.3 
Net drawings/GDP 2.2  4.8 " 4 . 6  8.2 
Debt s e r v i c e f e x p o r t s  and 

t o u r i s t   r e c e i p t s  1.1 1 .o 4.8 0.7 1 .o 
Average i n t e r e s t  ra te  5 /  8.5 7 .O 5.9 4 * O  4 a 0  
Debt ou t s t and ing  (growFh ra te)  19.2 59.4 -0.3 53.6 75.6 

Sources:   Minis t ry  of Finance;  Caribbea- ZevelopDent Bank;  and  Fund 
staff estimates. 

1/ Debt and   r e l a t ed   da t a  refer t o  & i s c a l   y e a r   e n d i n g   J u n e  30 and  cover 
t h e   e n t i r e   p u b l i c   s e c t o r .  
2/ Due to lack of i n fo rma t ion   t hese   f i gu res   exc lude   S t a t ehood  and 

Development Bonds held  abroad.  
3/ The  Caribbean  Development  Bank,  which is cur ren t ly   engaged   i n  pro- 

c e s s i n g  i t s  debt   in format ion   for   the  past years, provided   va lua t ion  
ad jus tments  for i t s  d e b t s   f o r  1980. The Fund s t a f f  made e s t i m a t e s  of v a l u -  
ation ad jus tmen t s   fo r  other debts .  
4/ Estimated.  
5/ Average interest  rates o n   d e b t s   t o   t h e  Crown Agents  and  the Carib- 
- 

bean  Development Bank. 
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T a b l e  41. S t  V i n c e n t :   S t r u c t u r e  of E x t e r n a l  Public  Debt 

(As of J u n e  1980) 

"" L " - I " "- I 
k w u n  t I n t o r e a t  Beginning End of Period of 

""""" 

Aut hoc i zed R a t e  of Die- Dirhurme- Repay- Grace 
( t h o u s a n d  EC$) ( p e r  c e 9  buroernent m e n t  I /  ment 2 /  Ycriod - "" 

Emergency Fund 2,100 b e *  1977 197 7 e # @  . I .  

Guyana  Government 
loan 6 5 0  7 . 0  19 7 5  1 9 7 5  1980 i/ 4 * *  

CDW A/ 48 5.0 19 73 a , .  1980 b * I  

Papelera l n d u * t r i a l  125 7 . 5  1973 ... *.  . 1 . .  

Caribbean  Development  

I n d u e t r i a l   d o v c l o p m c n t  
Farm improvement 

c r e d i t  I 
Farm improvement 

c r e d i t  II 
Small i r d u s t r y  

c r e d i t  t 
S m a l l   i n d u a t r y  

credf t I 1  
l n d u s t r l ~ l  e s t a t e  I 
I n d u s t r i a l  e s t a t e  I1 
S t u d e n t   l o a n s  I 
S t u d e n t  loans II 
S t u d e n t  l o a n s  111 
Feeder r o a d s  I 
Feeder roads II 
L a r g e   f a c t o r y  

Large f a c t o r y  
b u i l d i n g s  I1 

Rlchmond Vale 
development  

Urban working  class 
h o u s i n g  I 

Urhan   working  c las s  
h o u s i n g  I1 

P a s e e n g e r / c a t g o  vessel 
Arrowroc)t pr oces s Fng 
Diamond Dairy 
S u g a r   f a c t o r y  I 
Sugar  f a c t o r y  I1 
Wharf e x t e n s i o n  
B a n a n a   r e h a b i l l t a t i o n  
Sugar rehab111 t a t i o n  

Bank 
P 

b u 1 ~ n g s  I 

500 7.25 

4.0 

1975 15 5 

500 19 72 197 7 1 5  5 

740 4.0  19 7 8  19 80 1 5  5 

500 4.0 19  73 15 5 ... 
850 
16 5 

1,650 
200 
2 5 0  
18 5 

2 , 0 0 5  
232 

4.0 
4.0  
4.0 
4.0 
4.0 
4.0 
4.0 
4 . 0  

1975 
1973 
1977 
1973 
1977 
1977 
1 9 7 5  
197 7 

1979 

1979 
... 
a , .  ... 

1980 
197 7 
1977 

15 
1 5  
15 
10 
10 
10 
1 5  
15 

26 4.0 1975 1976 15 5 

414 4.0 1976 1 5  5 I .. 
118 4 -0 15 74 19 7 6  10 3 

1,167 4.0 19 75 19 7 8  2 0  1 

1 , 2 6 9  
400 
459 

2 , 5 0 0  
4,050 
4 , 0 5 0  

27 
7 91 

19 77 
1976 
19 78 
1978 
1979 
1980 

19 7 8  

19 80 
... 
... 

1980 

1980 

. * *  

... 

... 

4.0 
4 .0  

4.0 
4.0 

4.0 

8.0 
4 .0  
4 . 0  

20  
10 
10 

15 
16 

15 

... 

1.. 

1 
1 
5 
5 s/  
4 
- 

... ... 
5 ... 

... 
1980 ... ... f . .  . . e  

S o u r c e s :   M i n i s t r y  of F i n a n c e ;  and Caribbean Development Bank. 

l /  A c c u r a t e   i n E o r m a t i o n  is available o n l y  f o r  t h e  loans from the Caribbean 
Development  Bank. 
- 2/ Period of repayment  from the  d a t e  of f ina l  d i s b u r s e m e n t .  
- 3/ Repayment   has  been p o s t p o n e d   i n d e f i n i t e l y .  
- 4/ Colonial Development Welfare. - 51 Repayment   begins  f i v e  years a f t e r  the f i r s t   d i s b u r e m e n t .  
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Table 42. S t ,  Vincent: External  Debt Operations 11 

(In  thousands of U . S .  d O l h r S )  
" 

- "- - """ I 

o u t  Operatione i n  1979180 Out-  
standing- Draw- Awrti- Valu- standing 

6/30/79 ings  za t lon  a t ion  6/30/80 

Total   debt  1/ 

Ccntr,ll  aovernment total  
Emergency Fund 
Guyana government  loan 
Papeleta f n d u s t r i a l  2 /  
cuw 31 
Car iiibean Development Bank 

- 

Student  loans 
Feeder roads 
Richmond Vale Development 
Urban Working class  housing 
Passcnger/cargo vesse l  
Arrowroot processing 
D i  arm nd Dairy 
Sugar factory 
Wharf extension 
Banana r e h a b i l i t a t i o n  
Sugar r e h a b i l i t a t i o n  

Government-guaranteed t o t a l  
CDB-DEVCO ( i n d u s  tr ial  

- .  

development) 
CDB-DEVCO (SIC)  4 /  
CUB-DEVCO ( induf i t r  i a l  e6  t a t e )  
CDR-DEVCO ( f ac to ry   bu i ld ings )  
CDB-ACR (F IC)  - 51 

"L-. 6,401 4 670 

1,169 273 - 
18 8 
4 39 7 7  
126 167 
202 
2 1 4  29 

" 

" 

Sources: Ministry of Finance; and the Caribbean  Development Bank. 

1/ Data on debt operations are not   ava i lab le  from a cen t r a l   sou rce .  The 
CaFibbean  Development Bank (CDB) provided  information on i t s  own operat ions 
fo r  1979/80. Due to lack of information,  the t o t a l  debt f igures   exclude  the 
Statehood and Development  bonds held abroad. 

St7  Lucia  . 2/ Acquisi t ion of shares i n   t h e  WINERA Packaging Company based in 

- 3/ Colonial  Development Welfare. 
- 41 Smal l   indus t ry   c red i t .  
5 /  Loans to  the Agr icu l tu ra l  and Cooperative Bank (ACB) for farm improve- 

mezt credit (FIC) 
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Table  4 3 .  S t .  Vincent. Exchange Rates 

Index of 
Trade Weighted 

SDR US$ P o i n i  (Dec. 1970=100y 
U n i t s  per EC$ Exchange Rates 1/ 

End of period 
19 72 
1973 
19 75 
197 5 
19 7 6  

1977 - I 
XI 
I11 
IV 

1978 - I 
I1 
IIJ 
IV 

1979 - I 
11 
111 
IV 

1980 - I 
I1 
I11 
IV 

1073 
19  7 4  
1975 
19 76 
1977 
1978 
1979 
19 so 

0.451 
0.401 
0.400 
0.360 
0 . 3 1 9  

0 320 
0 318 
0.318 
0.305 

0 . 2 9 9  
0 . 2 9 9  
0.289 
0.284 

0 288 
0.287 
0.281 
0.281 

0.296 
0.280 
0.282 
0.290 

0.477 
0.428 
0.407 
0.379 
0.331 
0.317 
0.295 
C .  286 
0.285 

0.490 
0 .484 
0 .490  
0 . 4 2 ;  
0 .370 

0.370 
0.370 
0.370 
0.370 

0.370 
0.370 
0.370 
0 .370  

0.370 

0.370 
u.  370 

0.370 

0.370 
0.370 
0.370 
0.370 

0 . 5 1 8  
0 . 5 1 2  
0.490 
0 . 4 5 9  
0.382 
0.370 
0.370 
0.370 
0.370 

0 208 
0 208 
0.208 
0 * 208 
0.218 

0.215 
0.215 
0 I 2 1 2  
0.194 

0 193 
0.199 
0.186 
0.182 

0.179 
0.171 
0 I 16b 
0.167 

01 171  
0.157 
0.155 
0.155 

0 .208  
0.208 
0.208 
0.208 
0.213 
0.211 
0 192 
0 . 1 7 4  
0.159 

9 8 . 7  
97 62 
97.1 
92 .9  
87.3 

87 .4  
87 - 3  
86.9 
53.7 

83.9 
82 1 
7 9 . 9  
78.5 

78.1 
76.7 
76.0 
75.8 

7 7 . 7  
73.7 
73.6 
7 4 . 2  

100 2 
98.6 
9 7 . 3  
95.3 
88.4 
86.7 
8L 3 
77 .3  
74.6 

Sources: IMF, lnternatlonal Flilancial S t a t l s t i c s ,  and Fund s t a I f  e s t l -  - 
nates I 

1/ Based on the shares of St. Vincent's main trading partners (exports 
plGs imports) in 1976-78. 


