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St. Vincent - Basic Data

Area and population

Area 150 sq. miles (388 sq. kilometers)
Population (end-1980) 122 thousand
Annual rate of population increase (1975-80) 2.0 per cent
GNP per capita (1980) SDR 384
Origin of GDP at factor cost (1980) (per cent)
Agriculture and fishing 14
Manufacturing 14
Construction 12
Government 17
Other 43
Ratios to GDP (1980)
Exports of goods and services 71.6
Imports of goods and selvices 104.4
Central government revenue 1/ 34.9
Central government expenditure 1/ 41.5
External public and government-guaranteed debt (June 1980)1/ 20.2
Gross domestic savings -7.8
Investment 25.4
Money and quasi-money (end of year) 48.0
Annual changes in selected economic Est.
indicators 1977 1978 1979 1980
(per cent)
Real GDP per capita (at factor cost) 0.3 10.4 -2.5 ~-0.9
Real GDP (at factor cost) 3.5 14.7 -0.6 1.1
GDP at current prices 14.8 30.9 9.2 20.4
Domestic expenditure (at current prices) 27.1 8.9 24.1 18.3
Investment (55.0) (4.9) (22.7) (21.4)
Consumption (21.8) (9.9) (24.4) (17.6)
GD? deflator 9.1 15.6 7.4 20.8
Consumer prices (end of period) 7.4 11.1 17 .5 18.9
Central government revenue 2/ 22.7 22.7 25.2 9.6
Central government exnenditure 2/ 6.9 37.1 27.1 5.0
Money and quasi-money 13.8 22.9 13.2 6.4
Money (18.4) (28.7) (15.4) (~-0.8)
Quasi-money (11.7) (20.2) (12.2) (10.0)
Net commercial bank assets 3/ 28.2 25.1 3.5 14.6
Credit to public sector (net) (4.8) (-6.0) (==Y (-0.7)
Credit to private sector (22.8) (29.7) (9.6) (22.6)
Merchandise exports (f.o.b.,
in U.S. dollars) 2.9 66.4 -12.4 7.1
Merchandise imports (c.i.f.,
in U.S. dollars) 27.9 19.5 28.2 23.3

Travel receipts (gross, in U.S. dollars) 7.3 88.1 64.0 34.6



Proj.
Central government finances 2/ 1977 1978 1979 1980
- (millions of East Caribbean dollars)
Revenue 34.0 41.7 52.2 57.2
Expenditure -35.6 ~-48 .8 -62.0 -65.1
Current account surplus or deficit (-)

(excluding grants) 0.2 ~5.4 ~0.1 -2.4
Overall surplus or deficit (=) -1.6 ~7.1 -9.8 -7.9
Fxternal financing (net) =2.0 6.0 10.2 6.7
Internal financing (net) and residual 3.6 1.1 ~0.4 1.2

Balance of payments (millions of U.S. dollars)
Merchandise exports (f.o.b.) 10.7 17.8 15.6 16.7
Merchandise imports (c.i.f.) -30.3 -36.2 -46.4 =572
Travel (net) b.b 8.9 14.0 21.2
Other services and private transfers (net) 8.8 9.2 6.2 7.4
Balance on current and private

transfer accounts -6.4 ~0.3 -10.6 -11.9
Official transfers and capital (net) 3.2 3.8 6.7 7.7
Private capital (net) and errors

and omissions 3.7 -3.8 3.8 3.8
SDR allocation - -- -- 0.2
Change in official net reserves

(increase =) -0.5 0.3 0.1 0.2

IMF data (as of April 30, 1981)

Decision with respect to Article VIII or
Article XIV status not yet communicated to Fund
Intervention currency and rate U.S. dollar a
Present quota
Cumulative purchases

Reserve tranche

Credit tranches

Compensatory financing facility
Cumulative repurchases
Fund holdings of East Caribbean dollars

under tranche policy 107.7
Total Fund holdings of East Caribbean dollars 157 .7
Special Drawing Rights Department

Cumulative SDR allocation

Net acqulisition or utilization (-) of SDRs

Holdings of SDRs

t EC$2.70 per USS
SDR 2.60 million
SDR 2.05 million
SDR 0.32 million
SDR 0.43 million
SDR 1.30 million

per cent of quota
per cent of quota

SDR 0.35 million
-SDR 0.14 million
SDR 0.21 million

1/ FY 1979/80.
2/ Fiscal year beginning July of the year mentiomed.
3/ In relation to liabilities to the private sector at

the period.

the beginning of



1. The Domestic H~onomy

St. Vincent and the Grenadines--a chaln of islands in the Eastern
Caribbean~~has a total area of 150 square miles, an estimated population
of 122,000, and a per capita GDP estimated at US$495 in 1980. The
economic development of the country has traditionally been based on agri-
cultural exports, especially bananas, arrowroot, and vegetables. More
recently there has been substantial growth in tourism and a small exporti-
oriented manufacturing sector has emergea. A volcanic eruption in 1979
and a hurricane in 1980 did considerable damage to the economy, particu-
larly in agriculture.

1. Trends in production and expenditure

The economy of St. Vincent stagnated during the first half of the
1970« due to falling world prices and declining production of its main
exports (bananas and darrowroot), together with the effects of the quadru-
pling of oll prices. However, both private and public expenditures
levels were sustained by growing private remittances from abroad, and to
a lesser extent, by U.K. budgetary assistance. These external inflows
covered large resource gaps and made possible consumption levels consi-
derably 1in excess of GDP.

In efforts to improve the economic situation, the Government placed
strong emphasis on export diversification and on fostering the development
of a manufacturing sector. These policies, combined with an improvement
in the external situation, resulted in rapid economic growth between
1975 and 1978, with real GDP at factor cost increasing at an average
annual rate of 8 per cent (Table 1).1/ The economy was particularly
buoyant in 1978 when GDP rose by an estimated 15 per cent in real terms,
boosted by an increase of 65 per cent In manufacturing output, as new
cactories were completed, and an 84 per cent increase in tourism volume.

Because of the effects of the eruption of the La Soufriere volcano in
1979, agricultural output declined by 25 per cent (Statistical Appendix
Table 17). Bananas, which make uy almost half of domestic exports, were
hit particularly hard. However, further industrial growth, a strong
rise in tourism, and the impact of a high level of public investment
spending offset most of the drop in agriculture. Thus, real GDP at
factor cost declined by only 0.6 per cent in 1979.

The economic recovery which began in late 1979 was aborted by
Hurricane Allen in August 1980. The damage caused by the hurricane was
especially large in the agricultural sector, where ouptut declined by

1/ No official national accounts statistics are compiled in St. Vincent.
The Caribbean Community (CARICOM) Secretariat has prepared estimates of
GDP at factor cost for the period 1975~79, which have been adopted by the
Ministry of Finance of St. Vincent and are used in this report. However,
there are indications that these estimates seriously underestimate GDP,
particularly in agriculture and tourist-related services.



10 per cent. However, manufacturing output rose by about 19 per cent in
real terms with the startup of a dairy plant and an industrial glove
factory, and further increases in the production of other itews. ‘< Iu
the preceding year, a rapid increase in tourism also helped to offesct the
drop in agriculture. Real GDP at factor cost rose by about 1 per cent in
1980.

Table 1. St. Vvincent: Nominal and Real Gross Domestic Product

1875 1976 1977 1978 1979 1980

(In millions of East Caribbean dollars)

Nominal GPF at market prices 70.5 82.7 94.9 124.2 135.6 163.2
Nominal GDP at factor cost 60.5 71.0 80.2 106.3 113.5 138.6
Rezl GDP at factor cost

(1976 prices) 66.7 71.0 73.5 84.3 83.8 84.7

(Index 1976=100)

GDP deflator (at factor cost) 90.7 100.0 109.1 126.1 135.4 163.6
Retall price index (annual
average) 89.9 100.0 110.2 119.5 138.1 161.9

(Annual percentage changes)

Nominal GDP at market prices 17.3 14.8 30.9 9.2 20.4
Nominal GDP at factor cost 17 .4 13.0 32.5 6.8 22.1
Real GDP at factor cost 6.5 3.5 14.7 -0.6 1.1
GDP deflator 10.3 9.1 15.6 7.4 20.8
Retail price index 11.3 10.2 8.4 15.6 17.2

Sources: Statistical Appendix Tables 15 and 16.

GDP is expected to increare by around 8 per cent in 1981 as agricul-
tural production rebounds and further gains are registered in manufactur-
ing output. It appears that tourism will show only modest gains in 1981,
in line with the slowdown of tourism in the Caribbean area.

From 1975 to 1978 gross domestic expenditure increased more slowly
than GDP at current market prices and the resource gap (the balance of
payments deficit on goods and nonfactor services) declined from 52 per
cent of GDP to about 19 per cent of GDP (Table 2 and Statistical Appendix
Table 15). However, in 1979 and 1980 the resource gap widened to 36 per
cent of GDP and 33 per cent of GDP, respectively, due to the disruption




caused by the natural disasters and the high level of project-related
spending. This gap was cuvered mainly by remittances from abroad, foreign
assistance (including U.K. budgetary grants), and project loans from the
Caribbean Development Bank (CDB).

Table 2. St. Vincent: GDP by Expenditure

(Annual percentage changes)

1976 1977 1978 1979 1980

Consumption 1.0 21.8 9.9 24.4 17.6
Central Government .5 8.5 27.7 23.4 10.2
Private - 25.4 5.1 24.8 20.0
Gross domestic investment -7.1 55.0 4.9 22.7 21.4
Central Government 52.6 31.0 13.2 66.3 25.9
Gross domestic expenditure -0.4 27.1 8.9 24.1 18.3
Exports of goods and

nonfactor services 78.5 7.7 83.7 19.6 16.9
Imports of goods and

nonfactor services 9.5 30.3 23.6 38.0 15.4
GDP at market prices 17.3 14.8 30.9 9,2 20.4

Source: Statistical Appendix Table 15.

During the period 1976-80, gross domestic investment was quite
strong; it averaged about 24 per cent of GDP (Table 3). Reflecting high
project-related spending and reconstruction requirements in 1979 and
1980, the Central Government's capital outlays increased from one third
of total domestic investment in 1976 to almost one half in 1980. During
the same period, private investment averaged about 15 per cent of GDP.
In 1977 private investment was exceptionally strong as a result of the
installation of a flour mill and a banana-box plant.

With the exception of 1978, total consumption during the period
exceeded GDP, resulting in negative domestic savings of about 8 per cent
of GDP on average. Central government dissavings averaged about 2 per
cent of GDP during 1976-80, while private dissavings averaged 5 per cent.
In spite of the negative domestic savings, high levels of total invest-
ment and consumption during the 1975-80 period were made possible by the



inflows of private remittances which averaged 19 per cent of GDP and by
foreign savings (as measured by the deficit in the current account of the
balance of payments) which averaged 13 per cent of GDP.

Table 3. St. Vincent: Investment and Saving Ratios

(As per cent of GDP)

Est.
1976 1977 1978 1979 1980
Gross domestic investment 20.7 27.9 22.4 25.2 25.4
Central Government 7.0 8.0 6.9 10.6 11.0
Private 13.7 19.9 15.5 14.6 14.3
Gross domestic savings -8.7 -15.4 3.1 -10.4 ~7.8
Central Government 1/ -5.9 -1.8 -2.1 -1.8 -0.6
Private 2/ -2.8 -13.6 5.2 -8.6 -7.2
Net factor services
income (including
private remittances) 24.7 25.1 18.7 14.5 13.5
Balance of payments on cur-
rent account (deficit =) -4.7 -18.2 -0.6 -21.1 -16.7

Sources. Table 11, and Statistical Appendix Table 15.

1/ Excludes net factor service income.
2/ 1Includes the rest of the public sector.

2. Sectoral developments

a- Agriculture

Agriculture provides about two thirds of total employment and more
than two thirds of domestic exports.l/ The main crops are bananas, arrow-
root, coconut, and food crops such as sweet potatoes, carrots, eddoes, and
dasheens. St. Vincent also grows and exports small quantities of nutmeg
and mace. Sugarcane production, which was important some 20 years ago, is
being reintroduced.

Adverse weather conditions and falling world prices depressed output
and exports during the early 1970s, and by 1975 production of both bananas
and arrowroot had declined about 40 per cent below the levels registered

1/ Excluding re-exports.



in the second halt of the 1960s. Rehabilitation programs, more favorable
wedather, and improved world prices contributed to a strong 1iecovery
during the period 1976-78. However, in 1979 and 1980 successive natural
dinasters reduced output by about 25 per cent and agriculture's share of
GDP {s estimated to have declined from 19 per cent in 1978 to only 14 per
cent in 1980 (Statistical Appendix Table 19).

Bananas arc the main crop, contributing 43 per cent of domestic ex-
ports in 1978. The area under production is around 7,500 acres (more
than a quarter of the total crop and pasture land), mostly in small hold-
ings. Output reached a ten-year peak of close to 72 million pounds in
1978, but it declined in 1979 to 63 million pounds as 4 consequence of the
volcanic eruption and it fell further to an estimated 53 million pounds
In 1980 as a result of the hurricane (Statistical Appendix Table 20).
In 1981, however, with the help of rehabilitation programs f{inanced by
foreign aid, output is expected to equal or surpass the 1978 peak.

Arrowroot, the second most Important export crop, accounts for about
5 per cent of domestic exports. Production fell during the late 1960s
and early 1970s as a result of a decline in world prices that resulted
from the expansion of production of substitute starches. However, the
discovery of new uses for arrowroot starch in the computer software indus-
try and in diet foods has resulted in a strengthening in world prices
since the mid-.970s. The area under cultivation expanded from 750 acres
in 1977 to about 850 acres in 1980, but output declined marginally because
of inadequate processing capacity which prevented processing of the full
crop.

Production of coconuts, the third most important export crop, aver-
aged about 8 million pounds a year during 1975-77, rose to almost 12 mil-
lion pounds 1in 1978, but fell back to about 11 million pounds a year in
1979 and 1980 due to damage to the trees following the natural disasters.
The production of nutmeg and mace averaged about 0.3 million pounds
during 1975-78, rising to about 0.4 million pounds in 1979 and 1980. In
1980 the nutmeg crop was severely damaged by the hurricane and will take
several years to recover.

Sugarcane, which was produced in St. Vincent before 1962, has
recently been reintroduced. At present about 700 acres are under sugar-
cane. The target for the 1983-84 crop year is for 2,500 acres producing
some 10,000 tons of sugar. Domestic requirements are estimated at around
5,000 tons.

b. Manufacturing and construction

In recent years, the Government In recent years has actively promoted
light industry in St. Vincent. The Development Corporation (DEVCO), which
was set up in 1970, encourages investment in industry and tourism by pro-
viding long-term finance and developing industrial sites and buildings.



So far, ten factory shells totaling 129,000 square feet have been com-
pleted; three of these, totaling 48,000 square feet, were completed in
1920. All available space 1s occupied. 1In addition, a number of fo-d
private investors have issued firm commitments to begin operations by
1982.

Prior to 1977, most industrial activity consisted of the basic pro-
cessing of agricultural products. Three export-oriented 1industries (a
flour mill, a yacht factory, and a banana-box plant) were completed in
1978 and value added in the industrial sector rose by 65 per cent in real
terms. In 1980, a government-owned dairy plant and an industrial glove
factory began operating, and in 1981, manufacturing output will be boosted
by the coming on stream of a children's wear factory, a galvanized sheet
factory, a cable television component assembly plaont, an animal feed mill,
and a government-owned sugar mi{ll. The latter 1s a refurbished, 30-year
old factory bought from Trinidad and Tobago at a cost of ECS$S23 million,
financed jointly by CDB (ECS$15.3 million), the Government of Trinidad and
Tobago, and the Government of St. Vincent. The share of manufacturing in
GDP rose from 6 per cent in 1976 to 14 per cent in 1980.

Construction activity in recent years has been stimulated by the
expansion of manufacturing and tourism, and by {increased government in-
vestment. However, the growth of activity in the sector moderated some-
what in 1980 as the Housing and Land Development Corporation, which is
engaged in building low-cost housing, stopped most of 1its construction
work due to financial difficulties.

C. Tourism

A boom in tourism Iin recent years has been a major stimulus to the
economy, as the country has benefited from rapid growth in yacht charter-—
ing and cruise-ship traffic. The total number of visitor-days more than
tripled in the last five years, total tourist receipts quintupled, and by
1979 gross earnings from tourism surpassed total domestic exports. Tour-
ist receipts, increased by over 60 per cent in 1979 and by a further
35 per cent 1in 1980.

3. Energy

St. Vincent depends heavily on imported fuel for its energy require-
ments, the value of fuel imports accountcd for about 6 per cent of total
imports during 1975-79 and rose to abo.t 9 per cent in 1980. The volume
of imports of gasoline, kerosene, and diesel increased by about 10 per
cent a year over the past five years to the equivalent of 3.9 million
imperial gallons in 1980 (see below, Section IV). The Goverumment allows
all increases in landed costs of petroleum products to be passed on to
consumers; specific taxes on petroleum products have not been revised
since 1975 (Appendix B). Retail prices of petroleum products are cur-
rently ECS$4.84 per imperial gallon for gasoline, which is equivalent to
US$1.79 per U.S. gallon.




The St. Vincent Electric.ty Company, jointly owned by the Government
and the Commonwealth Development Corporation (CDC), has two diesel-powered
stations and two hydroelectric stations. 1In 1980, the diesel generators
accounted for about two thirds of the total electric power generated.
Electricity production expanded rapidly from 1975 to 1978, but rose more
slowly in 1979 and 1980, due mainly to frequent blackouts following a
breakdown in one of the diesel generators Iin 1979, Losses in transmis-
sion (due primarily to old lines) are relatively high and rose from about
15 per per cent of total electricity production in 1975 to 21 per cent
in 1980. Tariff increases of 18 per cent and 15 per cent were approved
by the Government in January 1980 and February 1981, respectively. A
fuel surcharge was introduced in November 1973, allowing the company to
pass on to custcmers the increment in fuel costs over the October 1973
base. Thus, electricity rates were raised by 12 per cent during 1974-78,
29 per cent in 1979, and 42 per cent in 1980.

4. Prices, wages, and employment

a. Prices

The rate of increase in consumer prices averaged 1l per cent a yeatr
during 1975-78, and a.celerated to 17.5 per cent in 1979 and almost 19 per
cent in 1980 (Statistical Appendix Table 22). These Iincreases mainly
reflect the behavior of import prices and in 1979-80 scarcities of basic
necessities following the natural disastere,

Price controls are administered by the Ministry of Trade and Agricul-
ture and consist mainly of allowable margins at the wholesale and retail
levels for "essential” imported goods (e.g., cement, lumber, poultry feed,
meat and meat preparations, bacon, milk and dairy products, fish and fish
preparations, potatoes, onions, frult juices, fishing equipment, rice,
sugar, salt, blscuits, and some drugs). The margins generally range from
5 to 17 per cent of landed costs at the wholesale level, and a further
12 to 40 per cent for retail trade. These margins are reviewed period-
ically. In the last three years the 1list of items under control was
expanded to include drugs and medicines. The 1lnclusion of certain manu-
factured goods is under consideration. Prices of some locally produced
goods such as meat, fresh {ish, copra, and flour are also controlled, as
are the prices of petroleum derivatives (Statistical Appendix Table 21).

b. Wezes

St. Vincent does not prepare an of ficial wage index, but the fragmen-
tary information available from the Labor Commissioner's Office on recent
wage settlements in unionized industries suggests that wages In the pri-
vate sector at least matched price movements in recent years. For exam-
ple, workers at the Bottlers Ltd. and Cable and Wireless received 16 per
cent a year average Increases in wages during 1976-80 as against a 13 per
cent average yearly rise in consumer prices during that period.



In the public sector salaries were ralsed by 50 per cent in 1978, the
first increase since 1970 except for an interim cost of living adjustment
granted in 1975, which was consolidated into the 1978 increase. According
to the official index, consumer prices more than doubled in the 1970-77
interval. 1In February 1981, monthly-paid workers at the Central Water
Authority went on strike in support of their demand for a salary increase
of 70 per cent. 1In May 1981, after a second strike which lasted three
weeks, a 54 per cent increase was granted to workers over a three-year
period, consisting of 25 per cent for January to April 1981, a further
5 per cent from May to December 1981, 10 per cent for 1982, and 8 per cent
for 1983.

There are eight trade unions that are active in St. Vincent. The
largest are the Commercial, Technical and Allied Workers' Union (some
2,400 members), the St. Vincent Union of Teachers (800 members), the
Civlil Service Assocla*ion (500 members), and the National Workers' Move-
ment (100 members). The othec (smaller) wunions are the National
Workers' Union, the National aund Progressive Workers' Union, the Workers
and Peasants' Union, and the Natlonal Farmers' Union. 1Industrial rela-
tions have been geneially calm In recent years, although toward the end
of 1980 and 1in early 1981 there were several disputes between unions
vying for recognition from the company management, and strikes for higher
wages.

Wage disputes mey be referred by employees or employers to the Labor
Commissioner for conciliation. The latter also is responsible for con-
ducting polls to determine the preference of workers between unions vying
for recognition; such polls are made at the request of the company manage-
ment.

The Government also issues statutory rules and orders setting the
minimum wages for shop assistants (currently EC$160 per month), indus-
trial workers (EC$10.40 per day), agricultural workers (EC$8 per day),
and domestic woarkers (EC3100 per wmonth, without meals). The minimum
wages were last revised in 1979, when they were raised by about 77 per
cent on average over the 1973 level. Wage levels in St. Vincent are some-
what lower than 1in ncighboring 1slands, a factor which has contributed to
St. Vincent's success in recent years 1n attracting foreign investment
(Statistical Appendix Table 23).

¢. Population and employment

The population of St. Vincent and the Grenadines 1is estimated at
122,000. The last population census took place in 1970. A new census was
taken in 1980 but the results are not available. There are no reliable
data available on employment. however, with the economic upswing since
1976 unemployment appears to have decreased. The number of new jobs
created in the industrial sector over the past three years is around 900,
which is equivalent to some 3 per cent of the labor force.




1I. The Public Sector

The major couaponents of the public sector are the Central Government,
the Kingsto.m l!i.r.cipal Board, and eight nonfinancial public enterprises.
Thete is also a National Provident Fund, as well as a number of public
financial institutions, the operations of which dre discussed in Sec-
tion III. The Central Government includes the operations of the Airport,
the Harbor Office, and the Post Office.l/ The Central Government accounts
for about 90 per cent of revenue and expenditure of the consolidated pub-
lic sector. The remainder mainly represents the public enterprises, with
the Kingstown Municipal Board accounting for less than 2 per cent of reve-
nue and expenditure.

1. Overall public sector trends

The public finances strengthened in the 1975/76-1977/78 period, as
the current account of the consolidated public sector shifted from a defi-
cit of 5 per cent of GDP to a surplus of 1.5 per cent of GDP.2/ However,
in 1978/79 and 1979/80, the current account moved back into deficits of
3 per cent and 1 per cent of GDP, respectively (Table 4). Developments in
the overall position of the public sector paralleled that of the current
. wt, with an improvement 1r the 1975/76-1977/78 period followed by a
deterioration 1n the next two fiscal years.

The strengthening of the public sector finances in the three years
through 1977,78 was centered 1n the Central Government and reflected
buoyant tax revenues and restrailnt on current expenditures, the latter
declined by the equivalent of almost 5 percentage points relative to GDP
over the three-year period The weakening of public sector operations
1n 1978/79 was mainly the result of a 50 per cent 1increase 1n central
government salaries. Subsequently, 1n 1979/80, the central government
current account shifted to approximate equilibrium as revenues were
strengthened by the introduction of tax measures, but the finances of the
rest of the public sector worsened appreciably. Capital outlays and net
lending 1n the past two fiscal years rose substantially, boosted by higher
inflows of foreign assistance and loans from the Caribbean Development
Bank (CDB).

lf The major public enterprises are the Arrowroot Industry Association,
the Banana Growers' Association, the St. Vincent Electricity Services,
the Housing and Land Development Corporation, the Marketing Corporation,
the Philatelic Services, the Port Authority, and the Central Water
Authority. The Iort Authority and the Central Water Authority are excluded
from the figures for the consolidated public sector in this report
report because of insufficient accounting information. The Government
also owns a hotel, a ship, an aircraft, and a sugar factory, and a share
of a dairy plant, the operations of these entities also are excluded
because of lack of information. The Airport, the Harbor Office, and the
Post Office are treated as departmental enterprises in this report as
it was not possible to separate their accounts from those of tne Central
Government.

2/ Unless otherwise stated, all figures in this section relate to a
financial year ending June 30.
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Table 4. St. Vincent: Public Sector Operations

1975/76 1976/77 1977/78 1978/79 1979/80

(In millions of East Caribbean dollars,

Total revenue and grants 26.3 32.1 37.4 46.1 54.6
Current revenue 20.3 25.5 31.3 37.6 45.0
Current grants 3.3 2.0 1.7 5.2 3.4
Capital revenue and grants 2.7 4.6 4.4 3.3 6.2
Total expenditure and

net lending 29.2 36.1 39.9 52.5 68.7
Current expenditure 24.2 26.7 29.8 41.2 47.0
Capital expenditure

and net lending 5.0 9.4 10.1 11.3 21.7
Current account surplus or

deficit (-)(excluding

Erdnts) _3I9 _102 105 —3-6 _200
Overall deficit (-) -2.9 -4.0 -2.5 -6.4 -14.,1
Financing 2.9 4.0 2.5 6.6 14.1
FOI.‘Eign 1-0 3-6 -200 6-0 11-5
Domestic 0.8 -0.9 3.6 -0.3 1.4
Residual 1.1 1.3 0.9 0.7 1.2

(In per cent of fiscal year GDP)

Total revenue and grants 34.3 36.1 34.4 35.0 31.0
Current revenue 26.5 28.7 28.8 28.5 25.6
Grants and capital revenue 7.8 7.4 1.6 6.5 5.4
Total expenditure and

net lending 38.1 40.6 36.7 39.9 39.0
Current expenditure 31.6 30.1 27 .4 31.3 26.7
Capital expenditure

and net lending 6.5 10.5 9.3 8.6 12.3
Current account surplus or

deficit (-)(exclud.ng

grantS) —Sll —104 104 _2-7 _1-1
Overall deficit (-) =3.8 -4.5 -2.3 -4.9 -8.0

Source: Statistical Appendix Table 24.
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The overall deficit in 1980/81 is expected to be smaller than in the
previous year, principally because capital expenditures financed by the
CDB are declining. However, with respect to the Central Government, the
current account position 1s likely to weaken, moving to a deficlt of
about 1.5 per cent of GDP. Current expenditures are projected to rise
by 12 per cent despite the absence of a wage adjustment, mainly because
of relief and rehabilitation outlays. Current revenue, meanwhile, is
expected to rise by only 7 pe' cent following the natural disasters.

The availability of foreign grants on a large scale during the past
five fiscal years affected significantly the finances of the public
sector. Budget support tapered off in 1977-78 as the public finances
improved, but rose sharply again in the next two fiscal years. Foreign
borrowing from the CDB at concessionary terms became the predominant
source of financing of the overcll deficit in the 1978/79-1979/80 period.

2. Central government operations

a. Overall trends

The overall deficit of the Central Government. narrowed from about
6 per cent of GDP on average in 1975/76-1976/77 to 1.5 per cent of GDP in
1977/78 (Table 5). Subsequently, the overall deficit widened to 5.4 per
cent of GDP in 1978/79 and 6.6 per cent of GDP in 1979/80.

Total central government revenue and grants 1ncreased strongly
throughout the period, rising from 30 per cent of GDP in 1975/76 to 35 per
cent in 1979/80. Total expenditure and net lending fell from over 35 per
cent of GDP in 1975/76 to under 33 per cent in 1977/78, mainly as a result
of restraint on cvrrent expend:tvre. However, outlays jumped to 37 per
cent of GDP in 1978/79 mostly reflecting the increase in civil service
salaries and a large rise in net lending. Expenditure rose again in
1979/80, reaching over 41 per cent of GDP. The major factors behind the
latter increase were a further rise 1n net lending and large expenditures
on relief and rehabilitation following the volcanic eruption.

b. Revenue and grants

Tax revenue 1s the major source of central government revenue and
accounted for about 65 per cent of total receipts (including grants) 1in
the period from 1975/76 to 1979/80. About 13 per cent of total revenue
over this period was nontax revenue and the remaining 22 per cent repre-
sented foreign grants (Table 6).
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Table 5. St. Vincent: Central Government Operdations
1980/81
1975/76 1976/77 1977/78 1978/79 1979/80 Budget Proj.
(In millions of East Caribbean dollars)
Total revenue

and grants 22.9 27.7 34.0 41.7 52.2 69.3 57.2
Current revenue 17.0 21.4 28.3 33.8 42.9 46.0 45.8
Current grants 3.3 2.0 1.7 5.2 3.4 1.0 0.9
Capital grants 2.6 4.3 4.0 2.7 5.9 22.3 10.5
Total expenditure

and net lending 27.1 33.3 35.6 48.8 62.0 87.9 65.1
Current expenditure 23.2 25.6 28.1 39.2 43.0 45.6 48.2
Capi1tal expenditure

and ret lending 3.9 7.7 7.5 9.6 19.0 42.3 16.9
Current account

surplus or deficit(-)

(excluding grants) -6.2 -4.2 0.2 -5.4 -0.1 0.4 -2.4
Overall deficit (-) -4.2 -5.6 -1.6 -7.1 -9.8 ~18.6 -7.9
Financing 4.2 5.6 1.6 7.1 9.8 18.6 7.9
Floreign l- 06 - 0 6-0 1002 17-5

East Caribbean Cur-

rency Authority (0.6) (0.6) (—) (--) (-=) (-=) (ees)
International Mone-
tary Fund (== (==) (- (=) (-0.6) (—-) (6.7)
Domestic 2.1 0.7 2.7 0.4 -1.6 1.1 .
Residual 1.1 1.3 0.9 0.7 1.2 - -
(In per cent of fiscal year GDP)
Total revenue and

grants 29.9 31.2 31.2 31.6 34.9 32.5
Current revenue 22.2 24.1 26.0 25.6 28.7 26.0
Crants 7.7 7.1 3. 6.0 6.2 6.5
Total expenditure and

net lending 35.4 37.5 32.7 37.0 41.5 37.0
Current expenditure 30.3 28.8 25.8 29.7 28.8 27 .4
Capital expenditure

and net lending 5.1 8.7 6.9 7.3 12.7 oo 9.6
Current account

surplus or deficit (-)

(excluding grants) -8.1 -4.7 0.2 ~4.2 -0.1 . -1.4
OVerall defiCit (-) _5n5 —603 _1-5 —504 -6 6 . _4.5
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Table 6. St. Vincent. Central Government Revenue

1980/81
1975/76 1976/77 1977/78 1978/79 1979/80 Budget Proj.

(In per cent of fiscal year GDP)

Taxes on income and

property 5.2 5.4 5.1 6.6 7.2 N 6.1
Taxes on goods and

services 5.0 5.9 4.7 4.8 4.8 . 4.4
Taxes on international

trade 7.8 8.9 9.6 9.9 11.3 . 10.5
Other taxes 0.7 0.4 0.7 0.5 0.7 VN 0.7
Nontax revenue 3.5 3.5 5.2 3.8 4.7 .o 4.3
Total current revenue 22,2 24,1 26.0 25.6 28.7 oo 26.0
Current grants 4.3 2.3 1.6 3.9 2.3 . 0.5
Capital grants 3.4 4.8 3.6 2.1 3.9 . 6.0
Tortal revenue and

grants 29.9 31.2 31.2 31.6 34.9 . 32.5

(In per cent of imports of goods)

Import duties

(including

stamp duty) 10.4 11.0 10.7 10.1 10.6 e 9.7
Consumption tax 3.3 4.2 2.6 3.0 2.9 “ue 2.7

(In per cent of total revenue (excluding grants))

Taxes on income and

property 23.5 22.4 19.8 25.7 24.9 23.1 23.6
Taxes on goods and

services 22.4 24.3 18.0 18.6 16.8 16.7 17.0
Taxes on i1nternational

trade 35.3 36.9 36.8 38.8 39.4 35.2 40.2
Other taxes 2.9 1.9 2.8 2.1 2.6 3.0 2.6
Nontax revenue 15.9 14.5 22.6 14.8 16.3 22.0 16.6
Current grants 19.4 9.3 6.0 15.4 7.9 2.2 2.0
Capital grants 15.3 ~20-1 14.1 8.0 13.8 48.5 22.9

Source: Statistical Appendix Table 25.
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Tax revenue has expanded rapidly in recent years, rising {rom under ‘
19 per cent of GDP in 1975/76 to 24 per cent 1in 1979/80-&/ The largest
increase was in revenue from taxes on international trade and on goods
and services. The growth in revenue from taxes on international trade
reflected in part the introduction of a tax on purchases of foreign ex-
change in 1977/78 and the reintroduction of export duties on certain agri-
cultural products in 1978/79. Together these medasures yielded revenue
equivalent to 1.5 per cent of GDP in 1979/80.

Revenue from income and property taxes rose in line with GDP in the
period 1975/76-1977/78, despite a steeply progressive personal income tax
system. Over the next two years, however, revenue rose by 2 percentape
points in relation to GDP, and was associated with public sector salary
increases and the introduction in 1978/79 of a withholding tax on payments
of dividends to nonresidents. Income tax rates were reduced effective
January 1980, and personal income tax receipts fell slightly in 1979/80.
Hawever, this drop was more than of fset by a large increase in company
tax receipts (in part, from the Philatelic Services). Revenue from the
larrd and house tax, which only makes up about 1 per cent of tax revenue,
remained constant in nominal terms from 1975/70G to 1979/80, as no changes
were made in the rates or the property valuations which form the basis
for cssessment of tax.

keceipts from other taxes (an excise duty on rum, a hotel turnover
tax, a tax on savings deposits at commercial banks, stamp duties, and
various licenses) moved broadly in line with GDP from 1975/76 to 1979/80
A hotel turnover tax was introduced in 1976/77, a tax on international
telephone calls in 1977/78, and the coverage of licensing taxes was ex-—
tended in 1978/79. Receipts from the excise duty and most licenses showed
little growth mainly because the specific rates of these taxes were not
raised in line with inflation.

Total nontax revenue rose in relation to GDP from 3.5 per cent in
1975/76 to over 4.5 per cent in 1979/80. The increase mainly reflected
the receipts of the Vehicle Funding Scheme,2/ which was set up in 1977/78.
Over this period, the surpluses earned by the Airport and the Harbor
Office remained broadly constant in nominal terms while receipts from
public enterprises and ECCA fluctuated from year to year. Revenue from
public enterprises consisied almost entirely of dividerds paid by the
Philatelic Services. Interest, rent, and fees, nonindustrial sales, and
other receipts, excluding the Vehicle Funding Scheme, rose broadly in
line wit*» DP between 1975/76 and 1979’50

l]' A summary of the tax system is provided i1n Appendix A.

2/ The Vehicle Funding Scheme consists of a pool of vehicles and
repair facilities which are principally for the use of government depart-
ments but which are also available for private nire, under the scheme,
government departments pay for the use of these vehicles. Receipts of
the fund are shown on a gross basis as expenditure by the fund coula not
be separately identified.




Foreign grants averaged about 6.5 per cent of GDP in the last five
fiscal years. About 40 per cent of this total cousisted of budgetary aid
provided by the United Kingdom. Receipts of such aid tell from 1975/76
to 1977/78 as the budgetary position improved, but then rose sharply in
1978/79 when substantial assistance was provided to help meet the cost
of the salary increase. Budgetary aid remained high in 1979/80 partly
because of a large grant from the United Kingdom to help meet the cost
of the independence celebrations. In the three years through 1977/80,
budgetdary support grants were equivalent to 9 per cent of current expen-
diture. The remaining grants were mainly for capital projects by the
Central Government.

c¢. Expenditure and net lending

The largest component (40 per cent) of central governument expenditure
during the last five tiscal years was wages and salaries,l/ expenditure
on goods and services accounted for about 25 per cent and capital expen-
diture for around 15 per cent of the total. The remainder consisted of
interest, transfers, and subsidies. Net lending was generally small
except 1n 1978/79 and 1979/80, when it rose to an average »f 20 per cent
of total expenditure as a result of the execution of the 7DB-financed
dairy and sugar factory projects (Table 7).

Total expenditure and net lending fell from the equivalent of over
35 per cent of GDP in 1975/76 to below 33 per cent in 1977/78. In the
next two years 1t expanded rapidly, however, reaching over 41 per cent
of GDP in 1979/80. The major factor behind this pattern of growth was
the movement in expenditure on wages and salaries. In the years 1975/76-
1977/78 the wage bill increased only slowly in nominal terms and fell by
almost 3 percentage points relative to GDP because {with the exception
of a relatively small interim award in 1975) there was no increase in
salary rates. A decision to increase salarv rates by 50 per cent (back-
dated to January 1978) was reach=d in September 1978. Apart from the
interim rise in 1975, which was consolidated into the 50 per cent adjust-
ment, this was the first increase since 1970 even though consumer prices
had mre than doubled in the meantime. As a result of the increase and
of the payment of backpay, expenditure on wages and salaries rose sharply
in 1978/79, the increase being equivalent to about 3 percentage points
relative to GDP. 1In 1979/80, expenditure on wages and salaries fell 1in
absolute terms, and by ahout 2.5 percentage points relative to GDP, as
no general wage increase was given and there was no outlay for backpay.
However, rates for daily-paid workers, whose wages only make up a small
proportion of the central government pay bill, were raised by 35 per
cent 1n January 1980.

1/ This includes only 1dentifiable expenditure on wages and salaries.
A certain amount of expenditure on wages which could not be separately
identified is included under other purchases of goods and services.
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Table 7. St. Vincent: Central Government Expenditure

1980/81
1975/76 1976/77 1977/78 1978/79 1979/80 Budget Proj.

(In per cent of fiscal year GDP)

Total current

expenditurc 30.3 28.8 25.8 29.7 28.8 e 27.4
Wages and salaries 15.1 14.6 12.4 15.2 12.9 N 11.7
Other purchases cf

goods and services 9.1 7.9 8.6 9.9 11.4 e 10.7
Interest 2.3 1.8 1.5 1.0 1.4 e 1.4
Subsidies and

transfers 3.7 4.5 3.3 3.6 3.1 ‘e 3.6

Total capital
expenditure

and net lending 5.1 8.7 6.9 7.3 12.7 e 9.6
Capital expenditure 5.0 7.6 5.0 2.4 4.3 .. 6.8
Net lending 0.1 1.1 1.9 4.9 B.4 cee 2.8
Total expenditure

and net lending 35.4 37.5 32.7 37.0 41.5 Cee 37.0

(In per cent of total expenditure)

Wages and salaries 42.9 40.2 40.3 47.5 38.9 29.0 34.1
Other purchases of

goods and services 25.9 21.7 28.1 30.7 34.6 18.3 31.4
Interest 6.7 5.0 4.8 3.1 4.3 3.1 4.0
Subsidies and

transfers 10.4 12.4 10.7 11.4 9.3 8.2 10.7
Capital expenditure 14.1 20.7 16.1 7.3 12.9 41.4 19.8
Net lending 0.4 0.3 6.3 15.4 25.5 12.8 8.3

Source: Statistical Appendix Table 26.
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Expenditure on goods and services otuer than wage and salaries rose
at a slightly slower rate than GDP up to 1977/78 but then rose by almost
3 percentage points rclative to GDP Iin the next two vears, reaching the
equivalent of almost 11.5 per cent of GDP. A substd 1al part of the
latter increase was the result of expenditure on rellef and rehabilitation
following the volcanic eruption. ldentifiable rellef expenditure by the
Central Government in 1978/79 was about ECS] million and in both 1978/79
and 1979/80 there were large increases in expenditure on public works and
health occasioned by the eruption. Another major item in 1979/80 was
expenditure on the independence celebrations which amounted to over ECS1
million.

Current expenditure on interest, subsidies, and transfers fcll by
about 2 percentage points in reclation to GDP over the last five fiscal
years. Interest payments remained broadly constant in nominal terms over
this period reflecting the absence of major new issues of government debt
before 1978/79. Subsidy payments, which represent about 2 per cent of
total expenditure, also stayed roughly constant in nominal terms. The
ma jor subsidies represented outlays to cover the operating deficits of the
Post Office, the Electric Company, the Central Water Authority, and the
Port Authority. Payments of pensions and public assistance rose brecadly
in linc with GDP from 1975/76 to 1979/80, with public assistance expen-
diture 1ncreasing particularly rapidly in the last two years.

Dircct capital expenditure by the Central Government averaged about
5 per cent of GDP in the period from 1975/76 to 1979/80 and showed a
slight declining trend i1n relation to GDP. The trend largely reflected
the progress of large projects, especlally in road construction. Net
lending was small up tec 1977/78 but, as noted above, increased sharply
1n 1978/79 and 1979/8C on reflection of net lending of about ECS19 million
to the sugar factory and the dairy plant, about 85 per cent of that amount
was on-lending of loans from the CDB.

d. Financing

Over the last five fiscal years, the total financing requirement
(other than grants) of the Central Government averaged about EC$5.7 mil-
lion a year, equivalent to 5 per cent of GDP. Eighty per cent of total
1dentifiable financing consisted of foreign borrowing, almost entirely
in the form of lvans from the CDB to finance capital projects. Apart
from this, the Government borrowed just over ECS$1 million from the East
Caribbean Currency Authority in 1975/76 and 1976/77 and also drew down
1ts foreign exchange deposits with the Crown Agents by EC$1 million in
the last two yecars. Net domestic financing amounted to little over ECS4
million 1n total in the years from 1975/76 to 1979/80. About 75 per cent
of this was obtained from the commercial banks and the remainder consisted
largely of lcans from the National Provident Fund and the Philatelic
Services (see Table 5, and Statistical Appendix Table 27).
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e. Estimates for fiscal year 1980/8l

The central government overall deficit for the fiscal year onding
June 1981 is expected to total EC$8 million, equivalent to 4.5 per
cent of GDP. This projection is based on the actual cutcome for the
first five months of 1980/81 and preliminary revenue data for the first
eight months.

Current revenue is projected to rise by less than 7 per cent in
nominal terms in 1980/81 compared with growth of over 20 per cent a year
in the preceding two years and to fall by about 2.5 percentage points
relative to GDP. This performance is the result of scveral factors, in-
cluding duty exemptions granted for goods imported for relief and rehabil-
1tation purposes atter the hurricane, the failure to adjust specific taxes
and licenses for inflation, and the effect of a full year's impact of
lower personal tax rates. Receipts from foreign grants are projected to
rise by over 20 per cent, notwithstanding the phasing out of U.K. budgetary
assistance, as a number of major grant-financed projects are being ini-
tiated.

Total current expenditure in 1980/81 is projected to rise by about
12 per cent in nominal terms (as against over 30 per cent a year in the
last two fiscal years) and to fall by about 1.5 percentage points in
relation to GDP, notwithstanding substantial outlays occasioned by the
hurricane. This deceleration in the growth of outlays reflects mainly
the absence of a civil service salary increase this year. Direct capital
expenditure is estimated to tise partly as a result of rehabilitation
expenditure and partly because of the initiation of major new projects;
net lending 1s forecast to fall as expenditure on the sugar factory and
dairy plant has reduced sharply.

Financing requirements in 1980/8l1 are expected to be smaller than
in 1979/80, mainly because a much higher proportion of projects is being
financed by grants rather than loans. Fund resources under the CFF and
under tranche policy are expected to provide the bulk of rhe financing
needs of about ECS$8 million.

3. Operations of the nonfinancial public enterprises

The consolidated public enterprises 1/ ran overall surpluses averag-
ing EC$0.5 million, equivalent to some O 5 per cent of GDP, in 1975,/76
and 1976/77 (Table 8). Subsequently th y moved into deficits avera.,ing
EC$1.5 million in 1977/78 and 1978/79. 1In 1979/80 their overall deficit
widened to over EC$3.5 million, equivalent to more than 2 per cent of GDP,

principally as a result of the volcanic eruption which affected the

1/ Consisting of the Arrowroot Industry Association, the Banana Growers'
Association, the Electricity Services, the Marketing Corporation, the
Philatelic Services, and the Housing and Land Development Corporation.
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Table 8. St. Vincent:

Operations of the Consolidated
Public Enterprises

1975/76 1976/7?

1977/78 1978/79 1979/80

(In millions of East Caribbean dollars)

Current receipts 21.0 24.7 0.1 32.3 32.3
Capital receipts and grants 0.1 0.3 0.4 0.6 0.3
Current expenditure 19.5 22.9 28.6 32.5 33.6
Capital expenditurc 1.0 1.6 3.6 1.9 2.7
Current account surplus

or deficit (-) 1.5 1.8 1.5 -0.2 ~1.3
Overall surplus or deficit (-) 0.6 0.5 =1.7 -1.5 =3.7
Financing -0. -0.5 1.7 1.5 3.7
Foreign -0.1 -- -- - 1.3
Domestic -0.5 -0.5 1.7 1.5 2.4

(In per cent of fiscal year GDP)

Current receipts 27.4 27.8 27.7 24.5 18.4
Capital receipts and grants 0.1 0.3 0.3 0.5 0.1
Current expenditure 25.4 25.8 26.3 24.7 19.1
Capital expenditure 1.3 1.8 3.3 1.4 1.5
Current account surplus

or deficit (-) 2.0 2.0 1.4 -0.2 -0.7
Overall surplus or deficit (-) 0.8 0.5 -1.6 -1.1 -2.1

Source:

Statistical Appendix Table 28.
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agriculture-hased enterprises. The financing needs of the enterprises in
the five-year period under review generally have been met by loral commer-
cial banks and by international development agencies whose lcans in some
cases have been channeled through the Central Government.

The role and performance of the individual enterprises have varled
considerably., The Arrowroct Industry Association, the Banana Growers'
Association, and the St. Vincent Marketing Corporation are primarily
mirketing organizations which base the’r payments to growers on the price
they can obtain from their sales. The Arrowroot Industry Association
also operates a numher of processing factories which are generally in
poor operating condition. This has acted as a serious constraint on the
industry but the Association has been unable to obtain the necessary fi-
nancing to implement improvements. Up to 1977/78 the Association was in

erall financial balance but 1n 1978/79 and 1979/830 it ran deficits

reraging LCSOL.5 milllion, mainly as a4 result of compensation payments and

chabilitation expenditures after the volcanic cruption (Statistical

ppendix Table 2B). These were met by {ncreasing the Association's bank
ovardratt which reached LCS1.4 million at the end of 1979/80.

The Banana Growers' Association ran overall surpluses totaling ECS$1
million in the period 1975/76-1977/78. These were used to build up
reserves, primarily as an insurance against naiural disasters. In 1979/80
the Associration incurred an overall deticit of over LECS$S3 million and 1t
tan a further deficit in 1980/8l.1/ These were largely the result of the
scvere impact of the natural disasters on the banana industry, which
~harply redured receipts while costs remained relatively fixed. They also

esulted {from large payments to growers for income support and for rehabil-
1tation. The deficits were met partly by drawing down the Association's
~ash reserves, 1n addition, a bank overdraft was obtained and the Caribbean
. 'velopment Bank provided a lonan to help meet rehabilitation expenditure.

The St. Vincent Marketing Corporation acts as a marketing organiza-
tion for a number of domestic agricultural products, and also imports and
distributes commodities such as sugar and rice. Moreover, 1L owns a super-
market and undertakes manufacturing of some agriculture-based products.
With the exception of the manufacturing facility, which 1s subsidized by
the Government, 1ts operations have been profitable (1t has run a small
overall surplus 1in four of the last five years).

All of the public utilities (the LElectricity Services, the Central
Water and Sewerage Authority, and the Port Authority) have becn experienc-
ing financial difficulties. The Llectricity Services are 49 per cent
owned by the Government and their tariffs are controlled by the Government.
Although they have achieved small current account surpluses (before depre-
ciation) in recent years, these have been i1nsufficient to meet necessary

l] The overall deficit on an accruals basis was only about ECS$0.5 mil-
lion. However, accounts receivable rose by over ECS$1 million during the

year and 1n the wake of the disasters many of these may not be recover-
able.




replacement investments and to repay debts. The Electricity Services
defaulted on a debenture repayment due in 1978 and since then, with the
exception of a limited amount of domestic bank credit, they have been
unable to obtain financing. The resulting delays in maintenance, repairs,
and expansior programs have led to severe supply problems. It wdas not
unt il March 1981 that 4 bank loan wds obtained to meet the cost of repair-
ing damage to a generating station which occurred in August 1979 and
which put a sizable portion of capacity out of use. In addition, finance
has not yet been obtained for a new generating plant which is needed to
meet expected 1increases in demand in the near future. Tariff increases
of 18 per cent and 15 per cent were put into effect Iin January 1980 and
February 1981, respectively.

The receipts of the Central Water Authority were sufficient to cover
only about 30 per cent of curren! expenditure in 1978/79 and 1979/80, the
only years for which information is available; with about one third of
these receipts representing government transfers.l/ The deficits were
largely met by bank borrowing, and at the end of 1980 the Authority's
overdraft stood at ECS$3 million. The major reason for the deficits was
an outdated schedule of charges. Charges were 1ncreased substantially
at the beginning of 198! and it is expected that this will ralse revenue
by about 300 per cent in a full year. However, even with the increase,
it 1s unlikely that the Authority will be able to cover 1ts current ex-
penditure. In addition, monthly-paid workers at the Authority recently
went on strike in support of demands for a 70 per cent wage increase
The negotiation was settled in May with the Government agreeing to a4a
54 per cent cumulative increase over a three-year period beginning Jan-
uary 1981,

The Port Authority 1s responsible for cargo handling and warehousing
in the port. 1Its charges were not adjusted for several years before 1980
and as a result 1t ran deficits in 1978/79 and 1979/80 which were covered
by government subsidies totaling EC$0.4 million in the two years. Charges
were raised by about 90 per cent 1n June 1980 and it 1s expected that this
will yield an operating surplus of some EC$0.2 million 1n 1980/81.

The Philatelic Services, which is 80 per cent government owned, acts
as a distributor for stamp 1ssues by St. Vincent. These operations have
yielded pretax profits averaging around ECS1 million from 1975/76 to
1977/78 and almost ECS$2.5 million in the last two years. Most of these
have accrued to the Govermment 1n the form of taxes or dividends.

The Housing and Land Development Corporation mainly builds low-cost
houses, but 1t has also become 1involved 1in importing, manufacturing, and
distributing construction materials. The Corporation ran overall deficits
averaging LC$1 million 1n the last three years, these deficits were covered
partly by loans from the CDB (on-lent by the Central Government) and partly

l/ The Government does not pay for water and sewerage services so this
subsidy can, in effect, be regarded as part payment for 1its use of the
Authority's services.
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by a bank overdraft. These deficits to a large extent reflected cxpendi- .

ture on housing projects which have not yet been completed, but they were
also the result of a failure to collect payments due, especlially for con-
struction materials.

4. "est of the public sector

The National Provident Fund (NPF), which was established in 1970,
is reported to have run large surpluses in recent years. However, no
accounts are available for this iastitution. The NPF has lent suall
amounts directly to the Government and other public financial insti-
tutions and has accumulated substantial deposits with the banks. The
NPF provides pension and incapacitation benefiis tied to each member's
contributions plus interest; there are plans to convert the NPF into a
national insurance scheme. The Kingstown Municipal Board runs a number
of local services in Kingstown and has achieved a small overall surplus
in most of the last few years.
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111. The Financial System

1. Characteristics of the financial sector

St. Vincent has no central bank, but it is a member of the East
Caribbean Currency Authority (ECCA) which was established in 1965.1/ Cur-
rently, about 90 per cent of commercial banking activity with the pri-
vate sector 18 conducted by four branches of foreign banks. The state-
owned National Commercial Bank (NCB), which was established in June 1977,
still has only limited banking activity with the private sector, its main
business being hoelding the deposits of, and extending credit to, govern-
ment agencies and public enterprises.

Other financial institutions operating in St. Vincent 1include two
local savings banks, a building and loan association, a number of small
credit unions. and two state-owned development institutions—-the Develop-
ment Corporation (DEVCO) and the Agricultural and Cooperative Bank. The
two development institutions do not accept deposits from the private
sector, and their principal source of funds is the Carlibbean Development
Bank. The Agricultural and Cooperative Bank's operaiLions are now being

phased out and its staff and functions will be merged with those of DEVCO
during 1981.

The participation of other financial institutions in the process of
domestic intermediation has grown from about 15 per cent of total private
sector deposits In the financlal system in 1976 to about 19 per cent 1in
1980 (Statistial Appendix Table 32). The savings banks, in particular,
have registered a substantial girowth in their deposits due to more attrac-
tive interest rates compared with those offered by commercial banks.

St. Vincent does not have a comprehensive banking law to govern the
operations of commercial banks. The commercial banks are subject to an
annual fee of EC$300 for their main offices and EC$150 for each of the
branch offices. The Government imposed a 2.5 per cent 1nterest-free
reserve requirement on the branches of foreign banks, and a 1 per cent

tax on interest-bearing deposits at these banks. The NCB is not subject
to these requirements.

2. The East Caribbean Currency Authcrity (ECCA)

a. Background

Since December 1973, St. Vincent and six other islands have shared
a common currency, the East Caribbean dollar, issued by ECCA. ECCA 1is
obliged by statute to maintain a foreilign exchange cover equivalent to not
less than 6C per cent of the value of its notes and coins in circulation
and other demand liabilities. ECCA has certain attributes of a central

1/ In addition to St. Vincent, the other member countries of ECCA

are: Antigua, Dominica, Grenada, St. Kitts-Nevis, Montserrat, and
St. Lucia.
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bank, such as authority to issue notes dand coins, to offer rediscount
facilitlies, to accept deposits from commercial banks and member govern-
ments, and to purchase securities issued by member governments. Member
governments have been re-cxamining ECCA's role in the region with a view
toward expanding ECCA's central banking attributes. Formulation of draft
legislation was completed in 1980 with technical assistance from the staff
of the Fund and a final version is to be presented to member pgovernments
for their approval in the near future. St. Vincent designated ECCA as
fiscal agency for dealings with the Fund in accordance with Article V,
Section I of the Articles of Agreement. ECCA is also an "other holder”
of SDRs.

Practically the only lending activity undertaken by ECCA within the
region consists of loans to member governments. This activity is subject
to several constraints under the Articles of Agreement of ECCA {1) total
credit to member governments cannot exceed 40 per cent of currency in
circulation and other demand liabilities, of these, holdings of securitles
other than Treasury bills may not exceed 15 per cent of demand liabilities;
and (2) holdings of Treasury bills of any government cannot exceed 10 per
cent of that government's current revenue 1n any fiscal year. The maximum
access of each member goverument to ECCA resources 1s usually calculated
once a year (in March) by distributing ECCA's maximum loanable funds
(i.e., 40 per cent of currency in circulation and other demand liabilities
as noted above) in proportion to the estimated current revenues of the
member goveruments

b. Recent operations

“fter wide swings during 1975-76, the net foreign assets of ECCA grew
steadily from ECS$118 million (USS$44 million) 1n 1977 to ECS$167 million
(US362 million) 1n 1979, while the commercial banks' net claims on ECCA
rose from EC&7' million at the end of 1977 to EC$100 million in 1979
(Table 9). The reserve gain during this period reflected a strong expan-
sion of export earnings and tourism in the area. The improvement in
reserves in 1979 was also partly a result of large transfers of insurance
payments and foreign assistance for damage done by Hurricane David to
certain 1slands, combined with a slower growth in bank credit because of
the interruption of economic activity caused by the hurricane.

During 1980, ECCA's net foreign assets declined to EC$145 million
(USS54 million) while the net position of area banks with ECCA declined
to EC$77 million. The principal factors in this development were the
damage to exports and tourism in the region caused by Hurricane Allen,
combined with a sharp rise in foreign 1interest rates relative to rates
in the region. With the objective of reducing the operational interest
differential, 1n November 1980 ECCA raised the interest rate paid on
24~hour call money from 6 per cent to 10 per cent per annum and on three-—
month deposits from 7.75 per cent to 12.5 per cent per annum.l/

1/ ECCA pays 1interest on call money only 1f the deposits have been
generated by the sale of foreign exchange to ECCA.
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Table 9. St. Vincent: East Caribbean Currency Authority

(In millions of East Caribbean dollars)

December 31
1976 1977 1978 1979 1980

Net international reserves 157.2 117.8 139.1 167.4 145.2
Net position with banks

in ECCA area ~116.6 -71.1 -83.5 -100.3 -77.4
Assets 5.3 4.5 2.8 8.7 6.5
Liabilities ~121.9 -75.6 -86.3 -109.0 -83.9
Other net regional assets 11.2 12.9 12.6 13.3 13.9
Net claims on St. Vincent

government 3.6 4.1 4.1 4.1 4.6
Net claims on other governments

of the region 20.9 21.9 24.6 29.4 35.7
Liabilities to nonmonetary

international organizations -1.4 -0.4 -0.4 -0.4 -7.7
Net unclassifled assets -11.9 -12.7 -15.7 -19.8 -18.7
Currency in circulation 51.8 59.6 68.2 80.4 81.7
O0f which: St. Vincent 9.4 9.4 11.0 12.8 12.8

Source: Statistical Appendix Table 29.

The net credit of ECCA to member governments has expanded at a steady
pace over the past five years. However, ECCA lending to St. Vincent in
thlis period increased relatively slowly. Following a 10 per cent increase
in credit in 1977, St. Vincent undertook no net borrowing from ECCA until
the second half of 1980. At that time the country borrowed EC$0.5 mil-
lion, raising ECCA holdings of St. Vincent Treasury bills and debentures
to EC$4.6 million by December 1980. As of that date, St. Vincent's maxi-
muin access to ECCA resources was EC$6.2 million and there was an unused
margin of EC$1.6 million.

3. The domestic financial sector

a. The consolidated financial system

The growth of private sector deposits averaged 17 per cent a year
from 1976 to 1979, but dropped to 9 per cent in 1980 (Table 10). Addi-
tional resources were obtained through foreign medium- and long-term
borrowing by nonbank financial 1intermediaries and by the substantial
growth in bank 1liabilities to nonresidents (mainly remittances from
Vincentians abroad). These 1increases 1in resources financed a strong
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Table 10. St. Vincent: Financial System Operations

1977 1978 1979 1980

(Changes in millions of East Caribbean dnllars)

Net foreign assets ~2.1 3.5 0.1 1.7
Net position with ECCA ~0.5 -4.0 6.1 -4.6
ECCA currency holdings 2.2 0.4 0.3 0.6
Net position with banks in ECCA area -3.1 0.8 1.4 2.8
Net domestic assets 12.5 12.4 6.9 13.2
Public sector (net) 2.0 -1.8 -1.1 -0.4
Central Government (2.7) (1.1) (3.0) (~-5.0)
Statutory bodies (=0.1) (-0.7) (-1.7) (6.9)
National Provident Fund (-0.6) (=2.2) (-2.4) (=2.3)
Private sector 11.6 14.8 8.7 14.7
Other (net) -1.1 -0.6 -0.7 -1.1
Foreign liabilities (medium- .
and long-term) 0.6 0.7 0.3 1.8
Nonresident deposits 2.2 0.9 2.1 4.8
Liabilities to private sector 5.5 12.4 10.7 7.1

(Annual percentage changes)

Net domestic assets 1/ 27.0 23.9 10.7 17.6
Net credit to public sector 4.3 -3.5 -1.7 =0.5
Credit to private sector 25.1 28.6 13.6 19.6
Liabilitles to private sector 11.9 23.9 16.4 9.1

Source: Statistical Appendix Table 30.

1/ 1In relation to liabilities to private sector at the beginning of
the period.
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expension in loens to the private sector, net lending to the public
sector, after rising moderately in 1977, declined in absolute terms in
the following three years as the National Provident Fund accumulated
deposits. The growth of credit to the private sector was particularly
strong in 1977 and 1978, rising by an average of 27 per cent a year in
terms of the initial stock of liabilities to the private sector, and out-
stripped the increase in private sector deposits. 1In 1979, however, the
growth of private sector credit slackened to 14 per cent, but it picked
up again to almost 20 per cent in 1980. The rapid increase in credit to
the private sector recently was directed principally to manufacturing,
utilities, and consumer finance {(Statistical Appendix Table 34).

Since 1977 the financlial system of St. Vincent has tended to accumu-
late foreign reserves outside the ECCA area and to expand its net position
with banks in the ECCA area while running down its net position with ECCA
itself There was an interruption to this trend in 1979 as the banks
were very liquid and built up deposits with ECCA.

b. The St. Vincent Development Corporation (DEVCO)

DEVCO was established in 1970 to stimulate and facilitate the devel-
opment of industry and tourism. 1In accordance with recommendations of
the CDB, the Government recently decided to merge the Agricultural and
Cooperative Bank with DEVCO. The merger is expected to be completed in
early 198l. So far, DEVCO has been concentrating its activities on
constructing factory shells and on providing long-term loans for indus-
trial projects and to students for studying abroad.

The bulk of DEVCO's lending activities has been funded by a Small
Industries Credit and Student Loan Credits from CDB; it also recelves
funds from the United Kingdom and U.S. AID, and domestic resources from
the National Commercial Bank and the National Provident Fund. Loans more
than doubled from 1976 to 1979 to about EC$2.5 million, including student
loans of ECS1 million. There was no growth in loans in 1980, as the lines
of credit from the CDB had been fully utilized (Statistical Appendix
Table 33).

C. The interest rate structure

Although comparable to that in other ECCA countries, the interest
rate structure of St. Vincent is low relative to the outside world and to
the domestic rate of inflation. There is a statutory ceiling of 12.5 per
cent on most lending rates and 14.5 per cent on certaln concumer loans,
and recently market rates have begun to be constrained by the ceilings.
The foreign commercial banks are subject to a 1 per cent tax on savings
and time deposits and a 2.5 per cent interest-free reserve requirement and
these tend to widen the spread between deposit and lending rates. Deposit
rates generally range from 2.5 per cent on interest-bearing checking depo-
sits to 3.5 per cent on savings deposits, to around 4.5 per cent on time
deposits, and np to 7 per cent on large term deposits. Lending rates
range from 9 per cent to 14.5 per cent, the latter being the maximum rate
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allowed on small personal loans. Lending rates for medium-term loans are
usually 10 to 11 per cent and rates for mortgages are up to 12.5 per cent.
The National Commevcial Bank, which is not subject to the reserve require-
ment or the deposit tax, of fers slightly higher deposit rates and slightly
lower lending rates. Deposits of the National Provident Fund with the NCB
recelve an interest rate of 5.5 per cent. Loans and advances by the NCB
to the Government carry a trate of B8 per cent while those to statutory
bodies are made at a rate of 8.5 to 1l per cent. DEVCO chaiges between
9 and 12 per cent on loans for industrial projects, depending on cheir

size; small projects usually carry lower rates. Student loans are made
at a rate of about 6 per cent.
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1V. The Lxternal Sector

1. Overall trends

The current account deficit in the balance of payments, excluding
official transfers, averaged US$2.7 million a year in the period 1976-78,
this was equivalent to some 8 per cent of GDP.1/ (Tabie 11). 1In 1979
and 1980 the current account deficit widened to an average of US$11.3
million, or the equivalent of over 20 per cent of GDP, mainly as a result
of natural disasters which adversely affected export earnings and induced
larger imports. The inflow of official transfers increased from US$2.5
million in 1976 to USS3.9 million in 1980, other capital flows fluctuated
from year to year in the period 1976-80, with an average annual net inflow
of US$3.2 million during the period. With ihe cxception of 1977, the
balance of payments has shown overall deficits in each of the past five
years.

The sharp deterioration in the current account in 197% mainly re-
flected a widening of the trade deficit from US$18 million (40 per cent of
GDP) in 1978 to US$31 million (61 per cent of GDP). The value of imports
increased by 28 per cent in 1979, while exports declined by 12 per cent.
However, higher net services earnings, due to continued rapid increases
in tourist receipts, partially offset the weakening in the trrde account.
In 1980, the trade deficit rose to US$S40.5 million (or 67 per cent of GDP)
as imports increased by a further 23 per cent while exports were only
7 per cent above the low 1979 level. As in the previous year, strong
increases In tourlst reccipts and a decline in net payments for other
services partially offset the widening of the trade gap. The deficit on
the current account changed relatively little from 1979 to 1980.

After a sharp deterioration in 1976, owing primarily to a decline
in export unit values, the terms of trade are estimated to have improved
from 1977 to 1980, as export and import unit values rose at average annual
rates of 17 per cent and 12 per cent, respectively (Statistical Appendix
Table 35). In 1979 import prices rose faster than export prices, but this
pattern was reversed in 1980 when banana prices increased by 25 per cent.

a. Merchandise exports

From 1975 to 1978 exports more than doubled, led by an increase in
shipment of bananas, flour, and banana-boxes. 1In the following two years,
the growth of exports stagnated as higher international prices for agri-
cultural products were more than offset by the adverse effects of the
natural disasters on agricultural production. Agricultural exports
account for more than two thirds of total domestic exports, and export
performance is crucially dependent on weather conditions. The fluctua-
tions 1n the value of agricultural exports during the past five years
mainly reflected changes in volume (Table 12).

l/ In this section, GDP refers to GDP at current market prices:
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Table 11. St. Vincent: Balance of Payments 1/

(In millions of U.S. dollars)

Prel,
1976 1977 1978 1979 1980
Current account -1.5 -6.4 -0.3 -10.6 -11.9
Goods and services -9.6 -15.1 -9.6 -18.4 -20.8
Trade balance -13.3 -19.6 -18.4 -30.8 -40.5
Exports, f.o.b. (10.4) (10.7) (17.8) (15.6) (16./)
Imports, c.i.f. (-23.7) (=30.3) (-36.2) (-46.4) (=87.2)
Service balance 3.7 4.5 8.8 12.4 19.7
Travel receipts (5.5) (5.9) (11.1) (18.2) (24.5)
Travel payments (=1.5) (=1.5) (-2.2) (-4.2) (=-3.3)
Interest on public debt (=0.2) (=0.2) (-0.2) (-0.2) (-0.3)
ECCA profits (0.3) (0.3) (0.2) (0.3) (0.4)
Other services (~0.4) (-=) (=0.1) (=1.7) (-1.6)
Private transfers (net) 8.1 8.7 9.3 7.8 8.9
Capital account (including
official grants) 4.2 8.5 3.5 5.3 9.5
Official grants 2.5 2.4 2.7 3.3 3.9
Government borrowing (net) 1.1 0.8 1.1 3.4 3.8 ‘
Commercial banks 0.4 2.4 -0.1 =2.5 -0.1
Private direct investment (net) - 2.0 -0.5 0.3 0.1
Other private (net) 0.2 0.9 0.3 0.8 1.8
Errors and omissions -2.9 -1.6 -3.5 5.2 2.0
SDR allocation - - - - 0.2
Overall surplus or deficit (-) -0.2 0.5 -0.3 -0.1 -0.2
Financing 0.2 -0.5 0.3 0.1 0.2
Net IMF borrowing - -— - - 0.3
Net ECCA borrowing 0.2 - -- -— e
Government foreign assets
(increase -) - ~0.5 0.3 0.1 ~0.1

Sources: Ministry of Finance; and Fund staff estimates.

1/ St. Vincent does not prepare an officlal set of balance of payments
statistics, and data on some transactions became available only in 1978.
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Table 12. St. Vincent: Merchandise Exports

1976 1977 1978 1979 1980

(In millions of U.S. dollars)

Total 10 4 10.7 17.8 15.6 16.7
Bananas 5.3 5.6 7.4 5.9 6.2
Selected agricultural products 1/ 2.1 1.9 2.7 3.0 3.6
Other 3.0 3.2 7.7 6.7 6.9
(In percentage change)
Total exports (value) 20.9 2.9 66.3 =12.4 7.1
Agricultural exports 2/
Value 28.9 1.2 32.2 =15.2 9.2
Volume 56.4 =15.9 18.7 =24.9 -l1.1
Unit price -17.6 20.3 11.3 12.8 22.9

Sources: Ministry of Finance; and Fund staff estimates.

l/ Arrowroot, coconuts, sweet potatoes, nutmeg, carrots, peanuts, mace,
plantains, eddoes and dasheerns, and yams.

2/ 1Includes bananas, arrowroot, coconuts, sweet potatoes, nutmeg, and
cavrots only.

(1) Bananas

Almost all exports of bananas are shipped to the United Kingdom
under preferential arrangements accorded to the Windward Island Banana
Association, of which St. Vincent 18 a member. Shipments from St. Vincent
reached a ten~-year peak of 67.7 million pounds in 1978. Due to the vol-
canic eruption, however, banana shipments declined by 27 per cent in 1979
(Statistical Appendix Table 36). Hurricane Allen in August 1980 and
heavy rains later in the year again damaged the crop aad lowered export
volume by 16 per cent in 1980. The U.S. dollar prfce of banana exports
increased by more than 14 per cent a year from 1976 to 1979, and by a
further 25 per cent in 1980--the latter partly reflecting the strength of
the pound sterling, in which prices are quoted. Despite higher prices,
the share of bananas in total domestic exports declined from 56 per cent
in 1977 to 39 per cent in 1980.

(2) Other agricultural products

St. Vincent is the world's leading exporter of high quality
arrowroot starch; the annual value of exports of this commodity is around
US$0.8 million and the share of this product in domestic exports is about
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5 per cent. Because of the strength of international Jecmand, prices
increased by 15 per cent a year from 1975 to 1980. However, the volume
exported declined at an average annual rate of 4 per cent over this period
because of production difficulties related to inadequate processing capa-
city for extracting starch from roots. In 1979, the volcanic eruption
caused some damage to the crop, and in 1980, the hurricane damaged some
of the processing plants.

Exports of coconuts rose from USSO.1 million in 1975 to US$0.6 mil-
lion in 1980. Exports of other agricultural products (such as eddoes,
dasheens, sweet potatoes, carrots, and yams) have risen significantly in
the past few years. Under the CARICOM Marketing Pr-tocol, which is
designed to stimulate trade in agricultural products within the region,
each CARICOM country will refrain from buying a number of agricultural
products outside the area unless shortages arise. Lxports of the commod-
ities included i1n the protocol are subject to license. The issue of most
licenses has been delegated to the St. Vincent Marketing Corporation,
which also has a monopoliy for exports of sweet potatoes, carrots, and
peanuts. For these products the St. Vincent Marketing Corporation
operates under a monthly quota from CARICOM countries.

(3) Other exports

The value of 'other” exports jumped to US$7.7 million 1n 1978
from US$3.2 million 1n the preceding year (see Table 12), and they came
down somewhat to about US$6.8 million a year during 1979 and 1980. The
sharp increase in 1978 mainly reflected exports of flour and banana boxes
from new plants which began operations that year. The subsequent small
decline 1n these exports appears to have been mainly the result of lower
shipments of banana boxes as the production of bananas 1n other 1slands
was aflected by hurricane damage 1in 1979 and 1980. Also, exports of
assembled watches dropped from US$0.8 million a1n 1979 to US$0.2 million
1in 1980 because cf marketing difficulties. In 1980 several enclave indus-
tries have begun operations, including the manufacture of 1industrial
gloves, clothing, and plastic pipes. Exports of postage stamps also
figure significantly among "other exports,” averaging about USS1l million
a year during the past six years, with a peak of USS1.5 million in 1978.
Sales of stamps have been tending to weaken because o1 growing competi-
tion from other countries which have set up similar organizations.

(4) Direction of exports

The data on direction of exports are available only with con-
siderable delay (Statistical Appendix Table 37). The share of total
exports taken by the United Kingdom declined from over 70 per cent in
1975 to about 46 per cent 1n 1979, while over the same period the share
of CARICOM countries in St. Vincent's exports rose from 24 per cent 1n
1975 to 44 per cent. The North American market has been accounting for
5-6 per cent of St. Vincent's exports.
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b,  Merchandise imports

In the 1976-80 period, the volume of imports increased at 4an average
annual rate of 6 per cent, gomewhat faster than the rate of growth of
real GDP (Table 13). On average, the increase in the value of imports was
18 per cent during this period. This rapid growth in imports reflected
in part the upsurge in investment activity after 1977 and import needs
occasioned by natural disasters in 1979 and 1980.

Table 13. St. Vincent. Value, Volume, and Unit Price
of Total Imports

(In percentage change from preceding year)

1976 1977 1978 1979 1980

Value -4.0 27-8 1905 28-2 23:3
Volume -12.4 15.4 12.2 11.6 7.3
Unit price 9.6 10.7 6.5 14.8 14.9

Sources: Ministry of Finance; and Fund staff estimates.

The structure of imports changed over the past five years 1in favor
of intermediate and capital goods (Statistical Appendix Table 38). Sharp
increases in imports of machinery and equipment occurred in 1977 and
1979 because of the upsurge of investment in manufacturing in 1977 and
because of maintenance and repair needs arising from damage done by the
volcano in 1979. During the past five years, the volume of imported
petroleum and petroleum products rose by about 10 per cent a year, twice
as fast as the growth of real GDP. The increase in international oil
prices in 1979~80 added some US$2 million (2.5 per cent of GDP) a year to

the import bill. The share of petroleum products in total imports was
about 9 per cent in 1980.

The United Kingdom 1s the largest supplier of St. Vincent, but 1its
share in total imports declined from 29 per cent in 1975 to 24 per cent
in 1979 (Statistical Appendix Table 37), while the share of the United
States Increased from 9 per cent to 17 per cent over the same period.
Canada's share in St. Vincent's total imports has fluctuated around 13 per
cent of total. The CARICOM countries supplied over one third of total

imports through 1977, but their share declined to 27 per cent in 1978
and 1979.
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C. Tourism

A boom in tourism in the last three years has been a major stiwulus
to the economy. Gross tourist receipts rose from less than USS6 million
in 1976 and 1977 to over US$24 million in 1980, by which time they far
exceeded the value of domestic exports (Table 14). The 1increase 1in
tourist receipts during this period reflected principally an expansion
in the volume of visitors, although there also was an increase in daily
expenditures per visitor.

Table 14. St. Vincent: Selected Tourist Statistics

1976 1977 19/8 1979 1980

Volume of visitors (in
thousand days) 161.9 175.4 322.9 422.9 500.7

Weighted daily expenditure per
visitor (in U.S. dollars) 33.9 33.9 34.5 43.1 48.9

Total expenditure by visitors
(in millions of U.S. dollars) 5.5 5.9 11.1 18.2 24.5

Source: Statistical Appendix Table 39.

d. Private transfers

Remi ttances from Vincentians living and working abroad provide a
considerable support to the country's economy, although they have risen
only slowly in recent years. Net private transfers averaged about USS9
million a year in the last three years, which 1s equivalent to almost
one fifth of total imports in those years.

e. Capital account (including official prants)

The net 1inflow of capital and official transfers averaged about
US$5.4 million a year during 1976-79 and increased to US$9.5 million in
1980, when St. Vincent received substantial post-hurricane emergency
assistance from the European Community (including a STABEX 1/ grant) and
other traditional donors. Official transfers increased from US$2.5 mil-
lion in 1976 to US$3.3 million in 1979, and to USS$4 million in 1980, as
natural disasters led to large inflows of foreign aid. Within this cate-
gory, project-related official capital grants averaged US$1.6 million a

1/ System for stabilization of export earnings.
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year (4 per cent of GDP) in 1976-79 and rose to US$3.2 million (over 5 per
cent of GDP) i{n 1980, On the other hand, current grants, mainly consist-
ing of the budget support grants from the Unlted Kingdom, declined to
US$0.7 million in 1980 from an average of USS$1.2 million a year in the
preceding four years; this mainly reflected the phase-out of budgetary
grants by the United Kingdom under the terms of the 1979 Independence
Agreement. Borrowing from the Caribbean Development Bank (CDB) increascd
considerably in 1979 and 1980 compared with the preceding three years, as
the dairy and sugar factory projects were implemented.

2. External public debt

There is no central officlat source of information on external pub-
lic debt in St. Vincent, and the data presented in this report were ob-
tained from various of ficial sources and from the CDB. No data are avail-
able on the foreign debt of the private sector. 1t is estimated that
the value of outstanding external public debt of S5t. Vincent quintupled
during the five-year period ended in June 1980; as of that date the debht
stood at about USS$11.2 million, equivalent to 20 per cent of GDP (Statis-
tical Appendix Table 40). Most of thig debt is project-related and owed
to the Caribbean Development Bank; the debt carries relatively long grace
periods and a concessional 1interest rate of 4 per cent (Statistical
Appendix Table 41). The average length of repayment period for the CDB
loans, which represented over 90 per cent of the total outstanding debt
in 1980 (Statistical Appendix Table 42), is about 15 years with an aver-
age grace period of about 5 years (Statistical Appendix Table 41). The
ratio of debt service payments (interest plus amortization) to foreign
exchange receipts from merchandise exports and tourism generally has been
about 1 per cent, except in 1978 when a large loan to the Crown Agents
was redeemed.



§t. Vincent and the Grenadines:

Summary of Tax System, 1981

(AL} _amounts in Eaat Caiibbean dollars)

- - Tax

Nature of Tax

Exemptions and Deductiona

1. 7 Taxes on net incoae and
T profite

1l

Taxsn on companiss
1.1.1

Income Tax
, {(Amendment
- - Act, 1980)

)

Covpany income Tax on income of resident com-
tax (Income
Tax Act, 1979,
48 amendad by

punies accrued from all woutrces
and on income of ronreaident
“companies accrued from carrying
on husiness within 5t Vincent
The hawnis of asnessment *he
previoun celendar or accounting
year lncome includes all
accrued gains or profits

Income Tax
{Amendment

tax ("ncome
Tax Act, 1979,
as imended by

)

12 Taxces on individuals
121 Individuil
income tax
{Incom. Tax
Act, 1979, s
- amendcd by
Income Tax
(Am.ndment )
Act  1980)
13 oOther
_ - 131 Withholding

Act, 1980) —-

1ax on incom of residint indi-
viduals 2ceried from 1l sources
and of income of nonresident
individuals accrucd from cmplov-
munt or carrving an husineass
within 6t Vincent  The basis
of i1ssessment 1s the previous
c1londar yoir  wmploveda are
subject to pav-as=yau-carn
deduct {cns Income accruing

to married womn is included

in the assessable income of the
husband  Income accrulng to
partncerships 1s charped to

the individual partners

Tax on all pavments to non-
residents of dividends {inter=
¢st, rentals, ecte , for real
property, royalties, fees,

. and annulties Profits of
nonresident companies liable
to tax as if such profits paid

--~out-in-dividends - - -

Rates

——— i m———

The income ~f pension funds. builde
ing socletiva, nonprofit-making
inatitutionms, local authoritios,
statutory authoritiem, and regional
orpanizations is exempt The income
of intetnational companies wiich
do not engage in tradinp in St Vinp~
cent and which are not required to
dintribute more than 10 per cent of
dividends, cte , to rosnidents s
also exempt In addition, certain
hotels, plonecer industries, and
development activities in Muntiquc
are excmpt for 3 limfted poriod

In calculating chargcable 1ncome,
all expenses {ncurred during the
year in the production of incom,
incuding Intorest an borrowed
capital, can bo deducted 1n
addition fniti:] allowancen of

10 per cent on buildings and 20
puer cent on plant and machinory

and annual allowinces ranginy from
4 per cent to 50 per cent depond-
ing an the type of 198t can be
deducted  lonsen cin bo set off
againet Income from athor sources
in the same vrar or agitnst income
from the imo gource dn liter
yoiars Aprcements for rolidf from
double tixation are in force with
miny o« untries

The {ncam 3t diplomats
of ruigton,
txempt

interest
intercet

ministers

ind the Covernor s

Wir punafons, scholarships

o1 certaln government debt
on deposits in banks and
bullding socl ticn In St Vincont
interest on ac ounts i the datfonrd
Provident Tund  and grstulties arc
lso oxempt wide range of duduc-
tions arc Wlowed 1n calculating
chargeable Income These include

a persona’ allowance of 'C41 008 an
cirned income allowance of FC$500 or
one tenth of income  whi ver 1s the
smaller 1 wifc's allowan - of EC$700,
1 wife's wirncd Income allowince of
LLT500
for caich child  Allowances
tions up to a maximum amount
gdven for depondent relatives housce-
hueepors Aldmony and malntonmance
vducation cxpenscs overseas medictl
expenses Mfo assurance and ponsion
contributjons m rtpaxe interest  and
puwments to charftable inctitutions
A xoredde 1w 11 wed oo e pts
of dividinds cqual te the t1x payable
on the dividend or 25 por cont of the
dividond, ! ichcver 1% the seiller
«sldent Individuils whase assessable
income does not oxceed LC$1 00D are
cxeapt

In eqleulating Idahilfity to tix, non-
—-resident companics can deduct incemc
tax paid and iny part of profit re-
dnvested in St Vincent for other than

and a child allowancc of L($400
or doduc-~
are ilso

40 per cent Companies which are

owned or controlled by not movre

than five ahareholders may be sub-

ject to an additional tax at the _
rate of 1% per cent 1f the Atmtri-
bution of dividends is decmed insuf-
ficient

Income (in Fast Caribbean

_ dollirs) _ . Per Gent
Up to 1,000 2
1,000 te 2,000 5
2,001 to 3 000 10
3,001 to 4 000 20
4,001 to O OUD 25
6,001 to 10,000 3%
10 001 to 15,000 45
15,001 and over 55

15 pur cont on dividonds and rental
payments, 20 per cont on Interest
on mortgipes, 25 poer cent on all
other payments

“replacement_of _plant Tand machinery.’
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St. Vincent and tha Crensdines

(All gmounts in East Caribbean dollars)

Sumaty of Tax System, 1981 {continuwd)

PR —

Tax

Nature of Tax Exempt ions and Deductions

2 1.1 Land angd house
tax (Land and
House Tax
Ordinance as
amended by

-Statutory
Rules and
Order No. 7
of 1970)

Annual tax on ths ssaesssd
annual rental value of houses
and on holdings of land

2,1.2 Alien land
holdings tax
(Aliens (Land

-Holding Regu~
lation) Ordi-
nance am
varioualy
amended)

- —-3.- —Taxen on goods and services

3.1 Consumption tax

(Consumption Tax Ordi-

nance, 1968, as

amended by the Con-
sumption Tax (Amend-

ment) Act, 1975)

Tax on holdings and transfers of
land in St Vincent by aliens,

Gaods exempt from import duty are
alao cxempt from consumption tax

Tax on certain gnods imported or
produced locally for local ume
Goodr are valued in a ~ordance
with the valuation made for
fmport duty purposcs or, in the
case of locally produced poods,
in accordance with current
market values

15 per cent of the annual rental
value for “ouncs with an annual
rental value of over FC875, varying
specific rates for houmes with lower
rental value For land the ratea

an the island of 5t Vincent are,

Holdings (in acres) ECS Per Acre

1~ 10 1

11 - 100 2 -
101 - 500 4 -
501 and over 6

— — - —Varying rates apply-in the Grena- -
dines

5 ptr cent on sile of land, 5 pur
tent of annual reatal for land that
is lecased, annual license fee of
£C$500

Varying spccific or ad valetem rates
of tax on a wide range of geods The
m1 jor goods coverced and thedr rates
of tax arc
Gouds Rate of Tax
5 per cent
20 pcr cent

Meat producte
Confectionery

Beer EC$2 20 per
rallon

Wine FC$3-EC$10 per
giallon

Spirits FC$6-FC$12 60

per gallon
EC$1 per pound
1C$2 per pound

Cigarcttes
Clipars

Motor gasoline FC$O 133 per
gallon

ki tosene ECSO 04 per
gallon

Dicsel ofl ECSO V2 per
sallon

5 pur wont

20 per ccnt to
30 pur cont

5 per cunt to

Med{caments
Logmcties, ete

Photographic

products 10 per cent
knitted outer

LAIments 20 per cent
footwear 3 per cent
Jeweiry ind 10 pcr cunt to

glasswarc 20 pcr cent
Domcstic appli- 10 per cent

ances
tlectrical machin~ 5 per cent

ery

15 pur cent

5 per cont to
15 per cent

20 per cent

Motor vihicles
Watches and clocks

tr ymophones  tile-

visions, ete
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Summary of Tan System, 1981 {continued) R -

{All amounts $n East Caribbean dollatrs)

Tax

Nature of Tax

Exemptions and Deductionm Rates

~_‘¢351n dutien
Exclse Ordinance e
amended by Statutory

- fules and Orders No.
- 21 of 1975)

Hotel turnover tax

(Botel Tax, 1976)

= 7 A

“Bank deposit tax
(Interest Levy Act,
1975)-

“Insurance premium
tax P
(Insurance Business
Tax Act, 1978)

Mator vehicle licensos
(Motor Vehicles and
Road Traffic Ordi~
nance, 1940, as
amended by Motor
Vehicles and Road
- Traffic (Amendmert)
Act, 1975)

37 Businesr and pro-
fessional licenses
(Licenses Ordinance,
1969, and Liquor
License Ordinance,
1948, as variouslv
amended)

4 Taxes on international
trade_and transactions

4 1 Taxes on imports

411 1mport duties
(Customs
Duties Ordi-
nance as
vardosly
amended)

Duty on domsstic consumption and
production of yum

Tax on payments to hotels for
accommodation or the wupply of
cefreshments,

Tax on credit balances in all
interest-bearing savings accounts
and fiwed or time deposit
accounta in banks trading in

St Vincent but incorporated
outside St. Vincent. The banis
of assemsment is the average
balance in the preceding
calendar year

Tax on ihsurance premiume
received by companies for
liabilities in St Vincent

Annual licensce for motor vehicles
based on weight and type of
vehicle Various other licenses
required for drivers, dealers,
ctc

A varlaetv of licenses covering,
for cxample, the sale of liquor,
gambling, and a number of pro-
fessions such as  insurance
agents, travel agents, ctc

Imports are subject to the com~
mon extcrnal tariff of the East
Caribbean Common Market (ECCM)
and the Caribbean Common Market
{CARICOM) of which St Vincent
1s a member  Special rates of
duty are applied to rum, brandy,
whisky, gin, and vodk.: for which
no common duties have bcen
established  In 1ddition, under
a transitionil arrangement
spicial rates arc applicd to a
limited number of other goods
including gasolinc and some
types of o1l and timbcr  Clas-
gification 1s bascd on the
nomenclature of the Customs
Coopcration Council  Rates arc
applied to the ¢ 1 f wvaluc

£C$7.20 par proof gallon. -

Premises oporated by the Government 5 per cent
or with leas than six bedrooms are

exempt

Rone 1 per cent,
None 3 per cent

Anpual rates include
Vehicle Rates

FC$35-F0 8§55
FC$115-1.0$170

Cars
Coodr-vihiclen

Driving licenaes FC$15
Rates include
Licens Rates

EC$60 per quarttr‘

£C4$100 per annum

Wholenale liquoer
license
Travel agency

Mosat imports from CARICOM are exempt
pravided they .atis. arei origin
requirements Complete o. opartial
exemption can be granted for certiin
types of goods Thesc {nclu e animils
for brecding, agricultural _quipment,
insceticider equipment for fishing,
shipping and airlines, plant, cquip-
ment, and building matcrials for
devilopment purposes goods for edu-
cational social, and health purposes,
and goods provided free of charge by

A wide range of rates most of which
are ad valorem but some are specific
kxamples are

Imports Rates

Animal products 0 per cent to
25 per cunt

0 per cent to
30 per cent

30 per cent

EC$9 45-ECSL8 70

Vegcetable products

Beer and wine
Spirits

international institutions per liquid
pallon
Cigarettes EC$17 64 per
kilagram
Gasoline EC$0 46 per
gallon
Chemicals 5 per ce t
Cosmetics 20 per cent to

70 per cent
0 per cent to
30 per cent
0 per cent to
30 per cent

Leather goods

Wood products

Textiles 0 per cent to
40 per cent
Clothing 15 per cent to

25 per cent
Q per cent to
20 per cent
Machinery 0 per cent to
- - - - - -- 30 per cent
Motor vehicles 35 per cent
- Furniture 10 per cent to
oL _ 30 per eent

Base metals
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Summary of Tax Systes, 1981 {concluded)

Tax Nature of Tax Exeaptions and Deductions Ratens

a2 Stsmp duty on  An additional duty on imports of None, 2 1/2 pey cent for sugar, flour,

imports {(Stazp goods The basis of assensment milk, rice, and stock feed} 5 per
~ _ (Amendment ) is the c.i.f wvalue, cent for other goods wubject to

Act, 1973) dmpart duty, EC81 for each hill uf
. _ o sntry for gooda exempt from import
— - duty., - -

4.2 Taxes op exports

- 4,2.1 Export duties Duties on exporis of arrowroot, None 3 per cent

" bananas, and gingsr The basia
of assessment is the f.o0,b,
value,

Tax on payments to petsons resi-
dent outaide St Vipcent and for
which & check, draft, or other

afj-lxchlnge taxes
z Currency Export Tax

{Currency Export Tax

Payments of lesa than EC$100; trans-
actiona by banks that are in the
ordinary courase of business snd not
on behalf of a cuatomer, and trahs-
actions on behalf of public bodies,
reprasantatives of governments and
international organizations, and
organizations granted exemption from

1 per cent. -

Rates incluue 6 per
of veal property

cent on transfer

Act, 1977) negotiable instrument is trans-
- -- ferred by a bank to a place out-
_ _ side St Vincent The bamis of
aspcsament is the value of the
transaction
taxation are exempt
Other_taxes
"5 Stamp duties Stamp duties are payable on a
{Stamp Ordinance, variety of transactions includ-
1968 as variously ing the tranefer of real prop-
amended) erty and stocks and uhares
Source Ministry of Finance
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St. Vincent and the Grenadines: Taxes of Petroleum Products

(East Caribbean dollars per imperial gallon)

Preferential
Regime 1/ General

Gasoline
Import duty 0.30 0.46
Consumption tax 0.33 0.33
Stamp duty (add valorem)

(in per cent) 5 5
Diesel
Import duty 0.06 0.17
Consumption tax 0.12 0.12
Stamp duty (ad valorem)

(in per cent) 5 5
Kerosene
Import duty 0.06 0.06
Consumption tax 0.04 0.04
Stamp duty (ad valorem)

(in per cent) 2-1/2 5

Socurce: Ministry of Finance.

1/ Imported from British Commonwealth countries.
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St, Vincent and the Grenadines: Exchange and Trade System

1. Exchange rate

The currency of St. Vincent and the Grenadines 1is the East Caribbean
dollar,l/ which is issued by the East Caribbean Currency Authority. The
East Caribbean dollar is pegged to the U.S. dollar, the intervention cur-
rency, at EC$2.70 = US$1l. On December 31, 1980 the buying and selling
rates for the U.S. dollar were EC$2.6949 and EC$2.7084, respectively, per
U.S. dollar. The Currency Authority also quotes daily rates for the
Canadian dollar and the pound sterling. The sale of foreign exchange by
commercial banks is subject to a 1 per cent tax.

According to staff calculations, the trade-weighted exchange rate for
the East Caribbean dollar (weighted by the shares of St. Vincent's main
trading partners) depreclated at an average rate of 4.8 per cent a year
over the period 1976-80, due mainly to the depreciation of the U.S. dollar
vig-a~-vis the pound sterling (Statistical Appendix Table 43). However,
the appreciation of the U.S. dollar since November 1980 has partially
erased that decline.

2. Administration of control

Exchange control is administered by the Ministry of Finance and
applies to all countries outside the East Caribbean Currency Authority
area. The Ministry delegates to authorized dealers the authority to
approve certain payments. Transfers of funds inside the East Caribbean
Currency Authority area require authorization of the Ministry of Finance
when the amount of the transaction exceeds EC$2,000.

3. Prescription of currency

Settlements with residents of member countries of the Caribbean
Common Market (CARICOM)2/ must be made either through external accounts
(in East Caribbean dollars) or in the currency of the CARICOM country
concerned. Settlements with residents of other countries may be made in
any foreign currency 3/ or through an external account in East Caribbean
dollars.

l/ The East Caribbean dnllar is also the currency of Antigua, Dominica,
Grenada, Montserrat, St. Kitts-Nevis, and St. Lucia.

2/ The CARICOM countries are Antigua, Barbados, Belize, Dominica,
Grenada, Guyana, Jamaica, Montserrat, St. Kitts-Nevis, St. Lucia,
St. Vincent and the Grenadines, and Trinidad and Tobago.

3/ Foreign currencies include all currencies other than the East
Caribbean dollar.
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4. Nonresident accounts

External accounts may be opered for nonresidents with the authoriza-
tion of the Ministry of Finance. They are maintained in East Caribbean
dollars and may be freely credited with overseas remittances of foreign
currency and with transfers from other external accounts. Except with
the prior approval of the Ministry of Finance, East Caribbean currency,
foreign currency notes and coins, and payments by residents cannot be
transferred to the external accounts. The accounts can be freely debited
for payments to residents and overseas, without the previous authorization
of the Ministry of Finance. Quarterly statements of the accounts must be
submitted by the operating banks to the Ministry of Finance.

5. Foreign currency accounts

Accounts denominated in fore.gn currencies can be opened by nonresi-
dents with the authorization of the Ministry of Finance. The accounts
may be credited only by funds originated by overseas remittances. Except
with the prior approval of the Ministry of Finance, remittances in East
Caribbean currency, foreign currency notes and coins and payments by resi-
dents cannot be transferred to a foreign currency account. These accounts
can be debited for payments overseas without the previous authorization of
of the Ministry of Finance. Quarterly statements of the accounts must be
submitted by the operating banks to the Ministry of Finance.

6. Imports and import payments

All imports from South Africa are prohibited. Imported goods are
divided into three categories: the largest category covers goods that
may be freely imported, imports of some goods which compete with typi-
cal CARICOM and East Caribbean Common Market 1/ exports are subject to

licenses; in some cases imports of goods which compete with local produc-
tion are prohibited.

Payments for authorized 1mports are permlitted upon application and
submission of documentary evidence and, when required, of the license.
Advance payments for 1imports require prior approval by the Ministry of
Finance. Most imports are subject to a stamp tax of 5 per cent of the
c.i.f. value.

7. Payments for invisibles

Payments for travel, medical treatment, education, subscription and
membershlp fees, and gifts are subject to limitations. All other payments
exceeding ECS50 require approval by the Ministry of Finance. Residents
of St. Vincent and the Grenadines may purchase foreign exchange from
authorized banks up to the equivalent of EC$Z2,500 per annum for travel

1/ The East Caribbean Common Market is composed of the following
countries. Antigua, Dominica, Grenada, Montserrat, St. Kitts-Nevis,
St. Lucia, and St. Vincent and the Grenadines.
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PRS-

outside the East Caribbean Currency area. The amount of local currency
that can be taken out by travelers is limited to EC$50 a trip. For busi-
ness travel, additional allowances of foreign exchange may be made avail-
able up to an amount not exceeding EC$6,000 per annum. 1lhe limits pre-
viously noted can be raised with the authorization of the Ministry of
Finance. Purchases of foreign currency to cover expenses for medical
treatment abroad are authorized by the Ministry of Finance upon presenta-
tion of a written statement by a local medical practitioner of the need
of the treatment. The amount approved is based on the actual cost of the
treatment.

Students attending educational institutions overseas are permitted
to purchase foreign exchange to cover cost of tuition and living expenses.
Documentary proof of acceptance and attendance at the institution is re-
quired. Profits may be remitted in full, subject to confirmation of reg-
istration by the Controller of Inland Revenue f{or income tax purposes.

8. Exports and export nroceeds

Exports to Soutl Africa are prohibited. Specific licenses are re-
quired for the export to any destination of some agricultural goods in-
cluded in the CARICOM marketing protocol (e.g., sweet potatoes, carrots,
peanuts, plantains, tomatoes, and oranges) and in the CARICOM 0ils and
Fats Agreement, (which covers coconuts and coconut oil). The licenses are
issued by the Ministry of Trade, which in some cases has delegated its
authority to the St. Vincent Marketing Board. Exports of goats, sheep,
and lobsters are subject to licensing to prevent depletion of stocks.
The surrender of export proceeds to authorized dealers is mandatory. A
3 per cent export duty is levied on bananas, arrowroot starch, and ginger.

9. Proceeds from invisibles

The surrender of the foreign currency proceeds from transactions in
invisibles 1s mandatory. Travelers to St. Vincent may bring in freely
notes and coins denominated in East Caribbean dollars or in any foreign
currency.

10. Capital

All outward capital transfers require exchange control approval.
The purchase by residents of foreign currency securities and of real es-
tate situated abroad for private purposes is not normally permitted. On
presentation of documentary proof that permanent residence 1s being taken
in a foreign country, emigrant residents can apply to the Ministry of
Finance to transfer funds based on the value of the assets held in St.
Vincent. Transfer of sums exceeding EC$20,000 per year are not normally
permitted. The same limit of EC$20,000 per year holds for the applica-
tioas by emigrants already resident in a foreign country and wishing to
transfer the proceeds of sale of property held in St. Vincent.
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Direct investment in St. Vincent by nonresidents is not subject to
exchange control. The remittance of earnings on, and liquidacion of pro-
ceeds from, such investment is permitted subject to the discharge of any
liabilities related to the investment. The approval of the Ministry of
Finance is required for nonresidents to borrow in St. Vincent. Any borrow-
ing abroad by authorized dealers to finance their do.estic operations
requires the approval of the Ministry.

11. Gold

Residents are permitted to acquire and hold gold coins for numismatic
purposes. Imports of gold, under 1license by the Ministry of Finance,
are permitted for industrial purposes only.
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STATISTICAL APPENDIX

Table 15, St. Vincent: National Accounts
Est.
1975 1976 1977 1978 1979 1980
(In millions of current East Caribbean dollars)
Consumption 89.0 89.9 109.5 120.3 149.7 176.0
Central Government 20.1 21.0 23.1 29.5 36.4 40.1
Private 68.9 68.9 86.4 90.8 113.3 135.9
Gross domestic investment 18.4 17.1 26.5 27.8 354.1 41.4
Central Government 3.8 5.8 7.6 8.6 14.3 18.0
Private 14.6 11.3 18.9 19.2 19.8 23.4
Gross domestic expenditure 107.4 107.0 136.0 148.1 183.8 217.4
Plus: exports of goods and
nonfactor services 23.3 41.6 44.8 82.3 98.4 115.0
Minus: exports of goods
and nonfactor services 60.2 65.9 85.9 106.2 146.6 169.2
GDP at current market
prices 70.5 B82.7 94.9 124.2 135.6 163.2
Minus: indirect taxes
net of subsidies 10.0 i1.7 14.7 17.9 22.1 24.6
GDP at current factor cost 60.5 71.0 80.2 106.3 113.5 138.6
GDP a4t constant factor
(As per cent of GDP)
Consumption 126.2 108.7 115.4 96.9 110.4 107.8
Central Government 28.5 25.4 24.3 23.8 26.8 24.6
Private 97.7 83.3 91.0 73.1 83.6 83.3
Gross domestic investment 26.1 20.7 27.9 22.4 25.2 25.4
Central Government 5.4 7.0 8.0 6.9 10.6 11.0
Private 20.7 13.7 19.9 15.5 14.6 14.3
Gross domestic expenditure 152.3 129.4 143.3 119.2 135.6 133.2
Exports of goods and
nonfactor services 33.1 50.3 47.2 66.3 72.6 70.5
Imports of goods and
nonf tor services 85.4 79.7 90.5 85.5 108.1 103.7

Sources: CARICOM Secretariat; and Fund staff estimates.
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Table 16. St. Vincent: GDP Deflators

Weights 1975 1976 1977 1978 1979 1980

(Indices 1976=100)

Gross domestic
expenditure 128.4 82.8 100.0 108.6 122.5 132.6 155.8

Exports of goods and
nonfactor services 51.3 111.3 100.0 112.9 122.3 142.4 170.8
Goods (32.9) (121.3) (100.0) (120.3) (133.9) (151.1) (185.8)
Nonfactor services (18.4) (93.4) (100.0) (99.7) (101.5) (126.9) (144.1)

Imports of goods and

GDP deflators 100.0 90.7 100.0 109.1 126.1 135.4 163.6

(Annual percentage changes)

Gross domestic

expenditure 20.8 8.6 12.8 8.2 17.5
Exports of goods and -10.2 12.9 8.3 16.4 19.9

nonfactor services

Goods (-17.6) (20.3) (11.3) (12.8) (23.0)

Nonfactor services (7.1 (-0.3) (1.8) (25.0) (13.6)
Imports of goods and

nonfactor services 9.5 10.7 6.5 14.8 14.9
GDP deflators 10.3 9.1 15.6 7.4 20.8

Sources: CARICOM Secretariat, and Fund staff estimates.
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Table 17. St. Vincent: Sectoral Origin of Gross Domestic Product

at Constant Factor Cost

(In millions of constant 1976 East Caribbean dollars)

STATISTICAL APPENDIX

1975 1976 1977 1978 1979 ?;;6
Agriculture 11.0 14.0 11.5 13.6 10.2 9.2
Quarrying 0.2 0.2 0.2 0.2 0.2 0.2
Construction 9.7 7.7 9.1 9.0 9.8 10.1
Manufacturing 4.4 4.4 5.2 8.6 9.7 11.5
Electricity and Water 2.0 2.1 2.4 2.5 3.1 3.1
Transport and Communications 8.6 9.8 10.9 13.9 13.0 13.0
Wholesale and Retall Trade 8.4 9.6 9.8 9.6 9.5 9.5
Hotels and Restaurants 1.1 1.1 1.3 1.6 1.8 2.1
Banking, finance, real estate
and business services 6.0 6.0 5.7 7.3 7.5 8.0
Public Administration 13.0 13.7 15.0 15.5 16.3 15.3
Other Services 2.3 2.4 2.4 2.5 2.7 2.7
Gross domestic product at
factor cost 66.7 71.0 73.5 84.3 83.8 84.7

Sources. CARICOM Secretariat, and Fund staff estimates.
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STAT1STICAL APPENDIX

Table 18. St. Vincent: Sectoral Origin of Gross Domestic Product
at Current Factor Cost

(In millions of East Caribbean dollars)

1075 1076 1077 1978 1079 1980
Agriculture 9.0 14.0 14.8 20.2 17.0 18.8
Quarrying 0.2 0.2 0.2 0.3 0.3 0.4
Construction 8.7 7.7 10.0 11.5 14.6 16.5
Manufacturing 4.0 4.4 5.9 10.3 13.1 19.7
Electricity and Water 1.7 2.1 2.4 2.4 2.7 3.0
Transport and Communications 7.9 9.8 11.5 16.5 17.5 19.6
Wholesale and Retail Trade 7.6 9.6 10.4 11.5 11.0 12.7
Hotels and Restaurants 1.0 1.1 1.4 1.9 2.5 3.5
Banking, finance, real
estate and business services 5.4 6.0 6.1 8.4 9.9 15.2
Public Administration 13.0 13.7 14.9 20.3 21.1 23.1
Other Services 2.0 2.4 2.6 3.0 3.8 4.4
Gross domestic product at
factor cost 60.5 71.0 80.2 106.3 113.5 136.9

Sources: CARICOM Secretariat; and Fund staff estimates.
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Table 19. St. Vincent: Composition of Gross Domestic
Product, at Current Factor Cost

(In_per cent)

Est.
1975 1976 1977 1978 1979 1980

GDP at current factor cost 100.0 100.0 100.0 100.0 100.0 100.0

Agriculture 14.9 19.7 18.5 19.0 15.0 13.6
Quarrying 0.3 0.3 C.3 0.3 0.3 0.3
Construction 14.4 10.9 12.5 10.8 12.9 11.9
Manufacturing 6.6 6.2 7.4 9.7 11.5 14.2
Electricity and water 2.8 3.0 3.0 2.3 2.4 2.2

Transport and communications 13.1 13.8 14.3 15.5 15.4 14.7
Wholesale and retail trade 12.6 13.5 13.0 10.8 9.7 9.5
Hotels and restaurants 1.7 1.6 1.8 1.8 2.2 2.5

Banking, finances, real
estate, and business

services 8.9 8.5 7.6 7.9 8.7 11.0
Public administration 21.5 19.3 18.6 19.1 18.6 17.0
Other services 3.2 3.2 3.0 2.8 3.3 3.1

Sources: CARICOM Secretariat; and Fund staff estimates.
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Selected Production

and Fuel Consumption Statistics

(In thousands of pounds, unless otherwise indicated)

Est.
1975 1976 1977 1978 1979 1980
Production
Rum (proof gallons) 104 99 93 71 69 78
Sweet potatoes 3,600 4,709 1,619 3,493 3,200 3,595
Yams, tannias, eddoes,
and dasheens 3,800 4,365 3,722 6,895 2/ 6,798 5,484 1
Arrowroot starch 3/ 1,745 1,744 1,838 1,863 1,542 1,563
Bananas 42,938 69,269 63,095 71,934 63,028 53,038
Nutmeg 4/ 249 380 280 272 316 354
Mace ﬁj 46 70 46 55 58 55
Carrots 1,300 1,820 758 904 638 521
Ginger 2,600 1,749 1,255 1,915 2,635 3,006
Peanuts 210 147 45 151 101 63
Coconuts (thousands
of nuts)4/ 2,587 2,702 4,094 4,997 4,033 3,801
Copra 5,000 2,331 3,658 4,270 5,020 1/ .o n
Fuel consumption
Gasoline (thousands
of gallons) 1,227 1,308 1,385 1,463 1,342 1,505
Kerosene (thousands
of gallons) 376 327 376 367 388 324
Diesel (thousands
of gallons) 896 1,491 1,387 1,425 1,908 2,076
Natural gas (tons) 589 13 627 639 676 e
Electricity (kwh) 17,409 17,665 19,607 23,274 25,724 26,972
0f which:
commercial (4,557) (4,599) (5,071) (5,750) (6,210) (6,088)
domestic (7,201) (7,326) (7,961) (8,412) (9,668) (9,12%)
industrial (1,069) (1,065) (1,263) (2,574) (3,247) (3,332)
public sector (1,135) (1,058) (1,255) (1,376) (1,500) (1,655)
other (896) (783) (792) (915) (1,008) (1,060)
loss in trans-
mission (2,551) (2,834) (3,265) (4,247) (4,091) (5,713)
Sources. Ministry of Trade and Agriculture; Arrowroot Association,

Customs, Banana Association, Marketing Corporation; St. Vincent Elec~
tricity Services Limited; Esso, St. Vincent, and Statistical Unit.

1/
2/
3/ Crop year.
Ey Exports.

Estimates based on exports.
Tannias and eddoes only.
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Table 21. St. Vincent: Prices of Gasoline, Diesel, and Kerosene

(In East Caribbean dollars per imperial gallon)

Gasoline Diesel Kerosene
Wholesale Retail Wholesale Retail Wholesale Retail

1975
February 25 1.87 2.00 1.42 1.52 - -—
1976
January 2 2.05 2.20 1.60 1.70 1.50 1.60
November 2 2.24 2.40 1.70 1.80 1.62 1.72
1977
January 13 2.40 2.60 1.83 1.95 1.76 1.88
September 13 2.46 2.66 1. 1,99 1.78 1.90
1978
April 25 2.54 2.74 1.93 2,05 1.84 1.96
December 12 2.63 2.85 1.99 2.13 1.93 2.07
®
February 27 2.85 3.00 2.08 2.22 2.13 2.27
April 1 2.86 3.11 2.20 2.34 2.23 2.37
May 5 3.19 3.44 2.41 2.55 2.44 2.58
July 6 3.26 3,51 2.48 2.62 2.51 2.65
August 14 3.59 3.95 3.07 3.32 3.10 3.35
November 6 3.59 3.95 3.07 3.32 3.41 3.66
1980
February 5 4.38 4.74 3.80 4.05 3.98 4.23
March 25 4.38 4.74 3.80 4 05 4.09 4.23
April 22 4,49 4,85 3.91 4.16 4.23 4.37
August 12 4.66 5.02 4.01 4.26 4.23 4.37
October 30 4.48 4.84 3.85 4.10 4.01 4.15
1981
March 3 4.65 5.01 4.07 4.32 4.11 4.25

Source: Ministry of Trade and Agriculture.
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Table 22. St. Vincent: Retail Price Index

Alcoholic Household
Drinks Fuel and Clothing
All and Hous- and Miscel- and Ser-
Items Food Tobacco ing Light laneous Footwear vices

(1964 = 100)

Weight 100.0 55.2 5.3 11.1 6.4 5.4 6.9 9.7
End of

Period

1974 244,2 253.7 202.4 235.4 246.9 228.6 252.5 223.8
1975 273.6 282.9 234.,7 271.3 252.4 283.3 282.3 246.9
1976 307.1 321.8 255.4 289.1 270.7 365.9 307.1 263.5
1977 329.8 339.7 283.1 305.7 313.3 400.4 328.,1 298.8
1978 366.3 371.3 335.0 308.8 396.4 450.7 426.2 310.8
1979 430.4 415.6 375.4 436.1 521.5 515.4 496.4 383.5
1980 511.7 514.7 433.9 477.1 583.2 601.5 556.6 447 .6

March 1980 455.0 438.8 400.0 439.4 599.6 546.9 510.0 421.3
March 1981 512.1 496.4 433.9 498.6 631.5 623.0 609.0 449 .4

(Per cent change)

1975 12.0 11.5 16.0 15.2 2.2 23.9 11.8 10.3
1976 12.2 13.8 8.8 6.6 7.2 29.2 8.8 6.7
1977 7.4 5.6 10.8 5.7 15.7 9.4 6.8 13.4
1978 11.1 9.3 18.3 1.0 26.5 12.6 29.9 4.0
1979 17.5 11.9 12.1 41.2 31.6 14.3 8.4 23.4
1980 18.9 23.8 15.6 9.4 11.8 16.7 12.1 16.7
March 1980-

March 1981 12.6 13.1 8.5 13.5 5.3 13.9 19.4 6.7

Source: Statistical Unit-Ministry of Finance.
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Comparative Wage Rates in 1978

St. Vincent St. Lucia Barbados Trinidad
and Tobago
Per 40~-hour week
Secretary/receptionist 22 28-37 48-58 100-180
Copy typist 19 37 50 50-70
Truck driver 22 26 55 107-125
Skilled motor mechanic 28 45 75 100-125
Bricklayer/mason 17-22 45 50-60 80-100
Carpenter 28 45 50-60 80-100
Plumber 28 45 50-60 80-100
Electrician 17-22 45 73 80-100
Unskilled laborer 15 1/ 16 40-45 60-80
Factory worker - male 15 1/ 22 35-55 40-80
female 13 1/ 19 35-55 40-80
Office messenger 15 9 45-55 30-70

Source: The Development Corporation (DEVCO), Investment Opportunities
in St. Vincent and the Grenadines.

1/ 1In 1979.
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Table 24. St. Vincent: Operations of the Public Sector

(In millions of East Caribbean dollars)

1975/76 1976/77 1977/78 1978/79 1979/80

I. Consolidated Public Sector lj

Current revenue 20.3 25.5 31.3 37.6 45.0
Current grants 3.3 2.0 1.7 5.2 3.4
Capital revenue and grants 2.7 4.6 4.4 3.3 6.2
Current expenditure 24.2 26.7 29.8 41.2 47.0
Capital expenditure and

net lending 5.0 9.4 10.1 11.3 21.7
Current account surplus

or deficit (-)(excluding

grants) -3.9 -1.2 1.5 ~3.6 -2.0
Overall surplus or deficit (-) -2.9 -4.0 -2.5 -6.4 -14.1
Financing 2.9 4.0 2.5 6.4 14.1
Foreign borrowing and foreign

currency holdings 0.4 3.0 -2.0 6.0 12.1
East Caribbean Currency

Authority 0.6 0.6 - - -
International Monetary Fund - - - - =-0.6
Banks and local currency

holdings -0.3 -2.0 3.5 -0.2 3.8
Other 1.1 1.1 0.1 -0.1 -2.4
Residual 1.1 1.3 0.9 0.7 1.2

II. Central Government

Current revenue 17.0 21.4 28.3 33.8 42.9
Current grants 3.3 2.0 1.7 5.2 3.4
Capital grants 2.6 4.3 4.0 2.7 5.9
Current expenditure 23.2 25.6 28.1 39.2 43.0
Capital expenditure

and net lending 3.9 7.7 7.5 9.6 19.0
Current account surplus

or deficit (-)(excluding

grants) -6.2 -4.2 0.2 -5.4 -0.1

|
|
|
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Table 24 St Vincent Operations of the Public Sictor (Lonc luded)

(In milllons of |ast Caribbean dollars)

1975/76 1976/77 ¥977/78 1978/79 1979/80

11, &ontrnl Govetr nment (L(_)_Ill_l_!l_d_(._‘l)

Financing 4 2 5 b 1 o 71 9 8
Foreign borrowing and forcign

curreney holdings 0 5 30 -2 0 6 0 10 8
Last Carlbbean Currency

Authority Q6 [ I} - - -
Intuernational Monctatry Fund -- - - -- - b
Bdanks and local currency

holdings 09 -0 1 25 o 2 -0 6
Conwolidited public enterprises 013 03 0 4 a1 -0 8
Other domestic 09 (4] -0 2 01 -0 2
Residual 11 113 09 0 7 1 2

111 Kingatown Town Bourd

Current rovene 04 a5 [P a7 9 b6
Current wxpendlture 02 Q2 O 4 O 4 [
Capital oxpenditure 01 O 2 a1 01 0 2
Currcut dccount surplue 02 Q3 ol Q3 01
(lv_u.rall -::rphm or deticit (=) (ll ()__1 - (1_2 ',(ll
Financing -0 1 -0 1 - -0 2 01
Banks 1ind local curroncey

ho ldings -0 1 -0 1 -- -J 2 01

18% Corboliduted Public taterprises 2/

Current receipts 21 0 24 7 3u 1 32 13 32 3
Operating recelpts 20 6 24 3 30 0 32 2 3105
Other 0 4 0 4 01 01 08
Capital reccipts and grants ol O3 0 . 0 o 03
Currcnt expenditure 19 5 22 9 28 6 32 5 33 6
Operating oxpenditure 17 8 20 B 26 2 24 6O 28 3
Other 17 21 2 4 39 53
Capital expunditure 10 106 3 6 19 2 7
Operating surplus 2 8 35 38 36 32
Current account surplus

or dcficit () s 18 15 zbz oL
Overall surplus or deficit (-) 06 O_j :LJ -1 5 —'3_47
Financing 06 03 17 ! 37
Banks and lecal currency
holdings -1 1 -1 8 1o -0 2 4 3
Forelgn borrowing -1 -- -- = 1
Centr 1l Covernment -0 3 -0 2 o 7 0 2 I O
Other 09 15 -- 1 5 -2 9

(1 1) (1L 5) (0 3) (3 (-2 7)

Sources Kingstown Town Board, Fund staff estimaties, and Statistical
Appendix Tables 25, 26, 27, and 2B

1/ 1Includes the Central Government, the Kingstown Town Board, and the con-
solidated public centerprises Public enterprise operating expenditure is
netted out of revenue and expenditure

2/ Arrowroot Association, the Banana Growers' Association, the Llectricity
Services, the Marketing Corporation, the Philatelic Services, ind the Housing
and Land Development Corporation Flgures on the basis of the financial vears
af the individual enterprises have been adjusted to a financial year eunding
June 30.
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Central Goveriment levenue and Grants

(In millions of East Carithear dollars)

198u/81
1975/76 1976/77 1977/78 1978/79 1979/8B0 Budget Pro}j.

Taxes on_ income

and property 4.0 4.8 5.6 8.7 10.7 10.6 10.8
Individuals 2.4 2.8 3.2 5.6 5.4 6.0 5.6
Company 1.4 1.8 2.2 2 8 4.9 4.0 4.7
Withholding - - - 0.1 0.2 0.1 0.3
Land and house 0.2 0.2 0.2 0.2 0.2 0.3 0.2
Taxes on goods

and services 3.8 5.2 5.1 6.3 72 7.7 7.8
Consumpt fon tax 1.9 26 3.0 3.3 4.0 4 0 4 4
Excise duty 0.6 0.7 0.6 o7 Q4 0 8 05
Hotel turnover tax - 0.2 0.3 0.4 0.5 0.5 0.5
Bank deposit tax O.4 0.7 Q.2 a5 Q.7 o7 0.7
Licenses 09 10 1.0 13 1.7 15 1.5
Other - - -- 0.1 o1 0.2 0 2
Taxes on Interna-

tional trade and

transactions 6.0 79 10.4 13 1 16 9 16 2 18 4
Import duties 4.2 5.6 6 8 8.0 10 6 9.9 11.5
Stamp duty on

imports 18 2.3 2 8 3.3 4,2 4 0 4 4
Export duties -- -- -- 07 06 0.9 08
Lxchange tax -- -- 08 1.1 15 1.4 1.7
Other 0.5 0.4 o8 0.7 11 1.6 12
Stamp dutles 0 0.4 0.8 0] 11 1 4 1.2
Nontax revenue 27 31 6.4 50 7.0 10 1 7 6
Operating surpluses

of depdartmental

enterprises 0.1 0.2 0 2 o1 01 0.7 0.1
Income from public

enterprises o3 -- 1.1 03 1.3 16 12
Last Carilbbean

Currency Authority

profits 07 10 0.6 0 4 1.0 1.8 1 4
Interest and rent 01 o1 o1 0 2 0 2 o 2 0.2
Fees, fines, non

industrial sales,

and other receipts 15 18 4.4 4 0 4 4 5.8 4.7
Total current revenue

(excluding grants) 17 0 21.4 28 3 338 42 9 46 0 45 8
Current grants 3.3 20 17 > 2 3 4 10 0 9
Budgetary assistance 3 2 19 16 4.8 3 2 05 05
Other current grants 0.1 0.1 01 0O 4 0.2 0.5 0 4
Capital grants 2.6 4 3 40 2 7 5 9 22 3 10 5
Total revenue and

grants 22.9 27.7 34.0 41.7 52 2 69.3 57.2

Sources. Ministry of Finance, and Fund staff estimates.
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Table 26. St. Vincent: Central Government Expenditure and Net Lending

(In millions of East Caribbean dollars)

1980/81

1975/76 1976/77 1977/18 1978/79 1979/80 Budget Proj.

Expenditure on goods

and services 18.6 20.0 22.9 33.1 36.3 36.8 39.4
Wages and salaries 11.6 13.0 13.5 20.1 19.2 22.6 20.5
Other purchases of

goods and services 7.0 7.0 9.4 13.0 17.1  14.2 18.9
Interest payments 1.8 1.6 1.6 1.3 2.1 2.4 2.4
Operating deficits

of departmental

enterprises 0.3 0.1 0.3 0.3 0.1 - 0.1
Public enterprises

and financial

institutions 0.6 0.5 0.4 0.6 0.4 0.4 0.5
Transfers 1.9 3.4 2.9 3.9 4.1 6.0 5.8
Other levels of

national government - 0.4 0.1 0.4 0.3 0.4 0.4
Nonprofit institutions 0.2 0.2 0.3 0.1 0.1 0.1 0.1
Households 1.5 1.5 1.6 2.8 2.7 3.2 2.9
Abroad 0.2 1.3 0.9 0.6 1.0 2.3 2.4
Total current

expenditure 23.2 25.6 28.1 39.2 43.0 45.6  48.2
Total capital

expenditure and

net lending 3.9 7.7 7.5 9.6 19.0 42.3 16.9
Capital expenditure 3.8 6.7 5.4 3.1 6.4 32.3 11.9
Net lending 0.1 1.0 2.1 6.5 12.6 10.0 5.0
Total expenditure

and net lending 27.1 33.3 35.6 48.8 62.0 87.9 65.1

Sources: Ministry of Finance, and Fund staff estimates.
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Central Government Financing

(In millions of East Caribbean dollars)

1975/76 1976/77 1977/78 1978/79

Domestic financing
Commercial banks
Loans and overdrafts
Special deposits
Currency holdings
Local governments
Public enterprises
National Provident Fund

Foreign financing
Foreign loans (net)

Drawings
Amortization and
sinking fund
contributions
Foreign governments
(net)
Foreign currency
holdings
East Caribbean Currency
Authority
International Monetary
Fund
Subscription
SDR allocation
Net borrowing

Residual

Total financing

2.1 0.7 2.7
1.1 -002 20’0
(0.8) (=0.6) (2.6)
(0.3) (0.4) (-0.2)
-0.2 0.1 0.1
_0-1 0.3 =
0.3 0.3 0.4
1.0 0-2 -0-2
1_01_ 3'6 "200
0.7 2.7 -0.7
(1.1) (3.1) (2.1)
(=0.4) (=0.4) (-2.8)
- 0.2 -0.2
-0.2 0.1 -1.1
0.6 0.6 --
(--) (--) (=)
(- (== (-=)
(== (-=) (=
1.1 1.3 0.9
4.2 5.6 1.

Proj.
1979/80 1980/81

0-4 -106 LR
Otl‘ -0.7 " e
(0.2) (-0.8) ces
(0.2) (0.1) ‘o
-0.2 0.1 L]
001 - s
Oll "008 .

- -0.1 ‘e
6.0 10.2 KEXS
5.4 10.5 4.8

(5.8) (11.1) (5.3)
(-0‘4) (-0'6) "0-5

-- -0.1 .o
O.e Ol&

- -0.6 6.7
(--) (-1.1) (-0.8)
(--) (0.5) (0.5)
(==) (== (7.0)
0.7 1.2 ==

.1 .8 7.9

Sources:

World Bank and Fund staff estimates.

Ministry of Finance, East Caribbean Currency Authority, and
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Table 28. St. Vincent: Operations of Public Enterprises 1/

(In millions of East Caribbean dollars)

1975/76 1976/77 1977/78 1978/79 1979/80 1980/81

1. Arrowroot Industry Association 2/

Current receipts 1.3 1.3 1.8 1.8 2.4 e
Operating receipts 1.3 1.3 1.8 1.8 2.4 ‘e
Current expenditure 1.0 1.2 1.6 2.0 2.2 Lo
Operating expenditure 1.0 1.2 1.6 0.9 241 oo
Other -- - -- 0.1 0.1 ‘e
Capital expenditure - 0.1 0.1 0,2 0.7 e
Acquisition of fixed

capltal assets 0.1 -- 0.1 0.1 0.7
Change In stocks -0.1 0.1 -- 0.1 - Ve
Operating surplus or

defictt () 3 01 02 0l w3 L.
Current account surplus

or deficit 0.3 0.1 0.2 -0.2 0.2 XXy
Overall surplus or

deficit 0.3 == 0.1 0.4 -0.5 e
Financing -0.3 - -0.1 0.4 0.5 e
Banks and local

currency holdings -0.1 ~-= 0.1 0.3 0.9 vee
Central Government -- -- -~ 0.1 0.2 N
Accounts receivable

or payable (net) -0.2 - -0.2 - -0.6 vee

I1. Banana Growers' Association 3/

Current receipts 15,3 17.8 28.2 - 18.9 20.8
Operating receipts 14.9 17.4 28.1 - 18.8 16.2
Other receipts 0.4 0.4 0.1 - 0.1 1.5
Capital receipts - - - - - 01
Current expencditure 14.5 17.3 27.7 == 22.0 21.0
Operating expenditure 14.3 16.9 26.6 -- 19.4 18.6
Other expenditure 0.2 0.4 1.1 -- 2.6 2.4
Capital expenditure 0.3 0.4 0.1 - - 0.2
Acquisition of fixed

capital assets 0.2 0.1 0.2 - 0.1 0.1
Change in stocks 0.1 0.3 -0.1 - -0.1 0.1
Operating surplus or

deficit (-) 0.6 0.5 1.5 - -0.6 0.7
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Table 28. St. Vincent: Operations of Public Enterprises (Continued) .

(In millions of East Caribbean dollars)

1975/76 1976/77 1977/78 1978/79 1979/80 1980/81

11. Banana Growers' Association (Concluded)

Current account surplus

or deficit 0.8 0.5 0.5 - -3.1 -0.2
Overall surplus or

deficit 0.5 0.1 0.4 - ~-3.1 ~0.4
Financing -0.5 -0.1 -0.4 - 3.1 0.4
Banks and local

currency holdings -1.6 ~-0.3 -0.4 - 3.0 1.3
Caribbean Development

Bank - - - -- - 1.3
Other 1.1 0.2 - -- 0.1 -2.2

Accounts receivable

or payable (net) (1.1) (0.2) (--) (--) (0.1) (-2.2)
111. Electricity Services 4/ .

Current receipts 2.5 3.0 3.6 4.1 5.2 7.5
Operating receipts 2.5 3.0 3.6 4.1 5.2 7.5
Capital grants - st -- - - 0.1
Current expenditure 2.2 2.4 3.0 3.7 5.1 7.2
Operating expenditure 1.8 2.0 2.6 3.3 4.6 6.7
Other 0.4 0.4 0.4 0.4 0.5 0.5
Capital expenditure 0.2 0.3 0.9 0.8 0.2 0.4
Acquisition of fixed

capital assets 0.2 0.3 0.5 0.5 0.2 0.4
Change in stocks ~-- - 0.4 0.3 - --
Operating surplus 0.7 1.0 1.0 0.8 0O 6 0 8
Current account surplus 0.3 0.6 0.6 0.4 0.1 0.3
Overall surplus or

deficit 0.1 0.3 -0.3 -0.4 -0.1 --
Financing -0.1 -0.3 0.3 0.4 0.1 ==
Banks and local

currency holdings c.1 -0.1 0.3 0.1 - 0.8
Commonwealth Development

Corporation -0.2 - -= -= - -
Other - _0-2 - 0-3 001 '—008

Accounts receivable
of payable (net) (s.4) (eed) Caaa) (0.2) (=) (-0.7)
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Table 28. St. Vincent: Operations of Public Enterprises (Continued)

(In millions of East Caribbean dollars)

1975/76 1976/77 1977/78 1978/79 1979/80 1980/81

IV. Marketing Corporation 5/

Current receipts and

trading surpluses 0.4 0.5 0.6 0.7
Operating receipts 0.4 0.5 6 0.7
Capital grants - 0.2 0.3 0.3
Current expenditure 0.2 0.2 0.3 0.2
Operating expenditure 0.2 0.2 0.3 0.2
Capital expenditure == 0.8 0.3 0.6
Acquigition of fixed

capital assets - 0.1 0.3 0.3
Change in stocks - 0.7 - 0.3
Operating surplus 0.2 0.3 0.3 0.5
Current account surplus 0.2 0.3 0.3 0.5
Overall surplus or

deficit 0.2 -0.3 0.3 0.2
Financing -0-2 Ov3 —0-3 —0-2
Banks and local

currency holdings -0.1 0.3 -0.6 0.3
Central Government - 0.1 - -0.1
Othel’ -001 —Oll 0~3 "044

Accounts receivable

or payable (net) (lll) (lll) (014) (—004)

V. Philatelic Services 9/

Current receipts 1.9 2.5 1.9 4.3
Operating recelpts 1.9 2.5 1.9 4.3
Other - - - -
Current expenditure 1.9 2.3 1.8 4.1
Operating expenditure 1.0 0.8 1.1 1.2
Income tax (provision) 0.5 0.9 0.4 1.7
Dividends (provision) 0.4 0.6 0.3 1.2
Capital expenditure 0.1 find ~0.1 -
Change in stocks 0.1 - -0.1 -
Operating surplus 0.9 1.7 0.8 3.1

0.5 EXRY
0.5 i
L3 e
0.3 44 08
9.2 e
0.2 e
0.2 X3
-0-2 —_:-
_003 s 00
O.l L[] »
(-=) (vee)
3.3 XX
3.2 e
0.1 s e
1'0 s e
1.2 L ]
0.9 a a8
0.2 K23
0.2 ‘e
2-2 s e

|
|
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Table 28. St. Vincent: Operations of Public Enterprises (Continued) ‘

(In millions of East Caribbean dollars)

1975/76¢ 1976/77 1977/78 1978/79 1979/80 1980/81

V. Philatelic Services (Concluded)

Current account surplus - 0.2 0.1 0.2 0.2

Overall surplus or

deficit (-) -'001 002 0-2 0-2 :: "0
Financing 0.1 -0.2 -0.2 -0.2 = .o
Banks and local

currency holdings - -1.1 0.9 -1.6 -1.5
Central Government ~0.2 -0.4 -0.3 -0.5 1.2 TN
Accounts receivable

or payable (net) 0.3 1.3 -0.8 1.9 0.3 .o

Tax and dividend

acct‘uals (0-2) (1-2) (—1-0) (2-2) (0-5) (Il.)
VI. Housing and Land Development Corporation 7/
Current receipts and

trading surpluses == ‘o 0.1 0.2 0.3 ‘o
Operating receipts - .o 0.1 0.2 0.3 ve
Capital receipts _; LIS 0-1 0-1 : L)
Capital grants - .o - 0.3 0.2 .o
Current expenditure == ‘o 0.2 0.2 0.4 ‘e
Operating expenditure -- ‘e 0.2 0.2 0.2 .
Othel‘ - Y - lantieng OI 2 [
Capital expenditure - PERR -2.1 0.4 -1.2 .
Acquisition of fixed

capital assets - .o - 0.1 0.2 . v
Change in stocks - e 2.1 0.7 1.2 .
Operating surplus or

deficit (-) it " -0.1 == 0.2 .o
Current account

deficit : s s -0.1 : -0.1 “ e
Overall surplus or

deficit (_) : e s e "2.1 0.4 -1-2 “«e
Financing - .o 2.1 -0.4 1.2 “on
Banks and local

currency holdings - . 0.7 0.4 1.1 oo
Central Government -- cae 1.1 0.3 -~ e

Accounts receivable
or payable (net) - e 0.2 -0.3 0.1 o
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Table 28. St. Vincent: Operations of Public Enterprises (Concluded)

(In millions of East Caribbean dollars)

1975/76 1976/77 1977/78 1978/79 1979/80 1980/81
VII. Central Water Authority 7/
Current receipts ces v . 0.4 0.3 v
Current expenditure . oo ‘e oo 1.0 1.2 vee
Capital expenditure ‘o ‘e ‘e N ‘e AN
Current account
deficit (-) eo ve e =0.6 -0.9 e
Overall surplus or
deficit ‘e cae coa e e vos
Financing e XX} e X e oo
Banks and local
currency holdings N ‘o ‘o o sa -
‘ Other
Sources: Arrowroot Industry Association, Banana Growers' Assoclation,

St. Vincent Electricity Services Limited; Marketing Corporation; Philatelic
Services Limited, Housing and Land Development Corporation; Central Water
Authority, and Fund staff estimates.

l/ Recelpts and expenditure are shown on an accruals basis.

2/ Fiaancial year ending September 30; 1979/80 figures are estimates.

3/ Financial year ending September 30 up to 1976/77, for 1977/78 the
financial year is the 15 months eding December 31, 1978, from 1979/80 findn-
cial year ending December 31.

4/ Financial year
5/ Financial year
6/ Financial year
7/ Financial year

ending December 31, 1980/81 figures are estimates.
ending December 31.

ending March 31.

ending June 30.
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East Caribbean Currency Authority

(In millions of East Caribbean dollars)

December 31

1976 1978 1979 1980
Net international reserves 157.2 139.1 167.4 145.2
Assets 170.7 176.2 210.6 212.3
Current assets and money at call (156.3) (111.0) (117.6) (139.3) (93.¢)
Notes in process of redemption (1.7) (1.7) (5.7) (6.2)
Other securities (12.7) (56.9) (65.6) (112.2)
Liabilities -13.5 -3 . ~43.2 -67.1
Balance due to banks abroad l/ (-13.5) (=37.1) (=43.2) (-67.1)
Net position with banks
in ECCA area -116.6 -83.5 -100.3 -77.4
Assets 5.3 2.8 8.7 6.5
Bankers' balances 2/ (3.2) (0.8) (6.5) (4.2)
Balance with banks in area 3/ (2.1) (2.0)  (2.2) (2.3)
Liabilities - -121.9 -86.3 -109.0 -83.9
Currency. notes and coins (-15.2) (=25.5) (=-35.1) (~42.3)
St. Vincent 1-0.9/ /=3.4/ [=-3.7/ [/-4.3/
Other /-14.3/ /-22.1/ [/-31.4/ /-38.0/
Deposits (-106.7) (-60.8) (~73.9) (-41.6)
Demand /-5.3/ /-7.1/ [-7.9/ /-12.9/
Fixed /i01l.4/ /=52.7/ /-=53.7/ /~-66.0/ [-28.7/
Net domestic assets 11.2 12.6 13.3 13.9
Central Governments {net) 24.5 28.7 33.5 40.3
St. Vincent (3 &> (4.1) (4.1) (4.6)
Other governments (20.9) (24.6) (29.6) (35.7)
Liabilities to nonmonetary
international organizations -1.4 -0.4 -0.4 -7 7
Net unclassified assets -11.9 -15.7 -19.8 -18.7
Assets (0.6) (2.7) (1.9) (4.0)
Liabilities (-12.5) (-18.4) (=21.7) (-22.7)
Currency in circulation 51.8 68.2 80.4 81.7
In St. Vincent 9.4 11.0 12.8 12.8
Estimate or notes and coins
in circulation (10.3) (14.4) (16.5) (17.1)
Minus* commercial banks'
cash holdings (-0.9) (-3.4) (-3.7) (-4.3)
In other ECCA area countries 39.1 54.6 65.0 66.3
Estimate of notes and
coins issued (53.4) (76.7) (96.4) (104.3)
Minus. commercial banks'
cash holdings (-14.3) (-16.1) (-22.1) (-31.4) (-38.0)
Coins in former member countries 3.3 2.6 2.6 2.6
Source. East Caribbean Currency Authority.

1/ "Abroad"” meaning outside ECCA area.

zy Foreign currency loans to area commercial banks.
3/ Domestic currency loans to area commercial banks.
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Consolidated Financial System

(In millions of East Caribbean dollars)

1976 1977 1978 1979 1980
Net foreign assets 3.1 1.0 4.5 4.6 6.3
Assets 5.3 6.8 12.1 10.8 11.8
Foreign currency holdings (1.4) (0.7) (1.7) (1.9) (2.6)
Claims on banks abroad (3.9) (5.7) (5.9) (4.1) (6.8)
Other (==) (0.4) (4.5) (4.8) (2.4)
Liabilities ~2.2 -5.8 -7.6 -6.2 -5.5
Balancet due banks abroad (~2.2) (-5.8) (-7.6) (-6.2) (=5.9)
Net position with ECCA 10.0 9.5 5.5 11.6 7.0
Claims on ECCA 10 7 10 3 6.5 11.6 7.0
Balances due ECCA 0.7 0.8 1.0 - -
ECCA currency holdings 0.9 3.1 3.4 3.7 4.3
Net position with banks in ECCA 6.9 3.8 4.6 6 0 8.8
Claims on ECCA area bhanks 8.6 7.3 5.9 7.3 11.0
Balances due ECCA area banks 1.7 35 13 13 2.2
Net domestic assets 42,1 53.9 67 3 72 5 85.7
Net credit to Central Government 5.0 7.7 8 8 11 8 6.8
Treasury bills and debentures (0.6) (0.6) (0.6) (07 (0.6)
Loans and overdrafts (2.9) (5 6) (6.5) (9.2) (4 1)
Special deposits (L.5) ‘1.5) (L 7) (1.9) (2.1)
Net credit to statutory bodles -4 6 -5.3 -9.0 -12 3 -7.7
Loans and advances (2.5) (3 3 4.7) (7 9) (11.6)
Deposits (=7.1) (-8 6) (-13.7) (-20.2) (~19.3)
0f which  NPF 1/ /-5 8/ [-6.4/ [-8.6/ [-11.0/ /-13.3/
Net credit to other financial
institutions 2/ -0.5 01 01 03 -0 2
Loans and advances (-=) (0.1 (0 2) (0.3) (0 3)
Deposits (-0 5) (-=) (-0 1) (--) (~-0.5)
Credit to private sector 37.1 48.7 63.5 72.2 86 9
Other 1investments 2.9 4 1 513 5 7 6 8
Official capital and reserves -3.5 -3.6 -3 8 -3.9 -4.1
Interbank float 0 4 0.6 0.6 10 06
Due from banks In territory (0 &) (0 6) (0.8) (1 2) (2 8
Due banks in territory (- (--) (-0 2 (-0 2) (-2 2)
Net unclassified assets 5 3 1.6 1.8 -2 3 -3.4
Foreign liabilities (medium
and long term) 2 8 3.4 4 1 4 4 6.2
Nonresident deposits 13.9 16 1 17.0 19 1 23 ¢
Demand deposits 0.9 19 12 2.4 4.3
Time deposits 3.4 2.9 35 31 4.5
Savings deposits 9 6 11.3 12.3 13 6 15.1
Liabilities to private sector 46.3 51.8 64.2 74.9 82.0
Demand deposits 7.0 7 2 10.4 11.6 12.2
Time deposits 13 4 14.5 17.1 21.1 21.9
Savings deposits 25.0 29 1 35 5 40 9 46 4
Private capital and surplus 09 1.0 1.1 1.3 1.5

Sources* Statistical Appendix Tables 31 and 32.

1/ National Provident Fund.
2/ 1Insurance companies.



- 66 - STATISTICAL APPENDIX

Table 31. St. Vincent Commerclal Banks 1/

(In miilions of East Caribbean dollars)

1976 1977 1978 1979 1980

Net foreign assets 3.1 1.0 4.5 4.6 6.3
Assets 5.3 6.8 12 1 10.8 11.8
Foreign currency holdings (1.4) (0.7) (1 7) (1.9) (2.6)
Claims on banks abroad {3.9) (5 7) (5.9) (4.1) (6.8)
Other (-=) (0 &) (4.9 {(4.8) (2.4)
Liabilities -2.2 -5.8 -7.6 -6 2 -5.5
Balances due banks abroad (=2.2) (-5 8)Y (=7.6) (-6.2) (-5.5)
Net position with ECCA 10.0 9.5 55 11.6 7.0
Claims on ECCA 10 7 10.3 6.5 116 7.0
Balances due ECCA 0.7 0.8 1.0 -- ~=
ECCA currency holdings 0.8 3.0 3.3 3.6 4.2
Net position with banks in ECCA 6 9 38 4.6 6 O 8.8
Claims on LCCA area banks 8.6 73 59 7.3 11 0
Balances due ECCA area banks 17 35 13 1.3 2 2
Net domestic assets 32 5 42 2 53 1 54,3 63.7
Net credit to Central Government 4.9 7.6 8 7 11.7 6
Treasury bills and debentures (0 6) (0.6) (0 6) (0.7) (0 6)
Loans and overdrafts (2 8) (5 5) (6 4) (9 1Y2/ (4.002/
Special deposits (1 5) {1 5) (1.7) (L.9) (2 1) .
Net credit to statutory bodies -4.,3 -5 1 -8 8 -12 0O -7 4
Loans and advances (2.5) (3 3) (4 7) (7 9 (11.6)
Deposits (-6 8) (-8 4) (-13.5) (-19 9) (-19 O)
Of which NPF 3/ /=5.5/ [-6 2/ /-8 &/ [/-10.7/ /=13.0/
Net credit to other financial
institutions 4/ -1.7 -1.2 -1.8 -2 2 ~-2.8
Loans and advances (--) \0 1Y (0.2) (0 3 (0 3)
Deposits (=1.7) (-1.3) (=2 0) (-2.5) (-3.1)
Credit to private sector 29 2 38 3 51 3 56 4 69.0
Interbank float 0 4 0.6 0.6 1.0 0.6
Due from banks in territory (0.4) (0 6) (0.8) (1 2) (2 8)
Due banks 1in territory (-=) (--) (-0.2) (-0.2) (-2 2)
Net unclassified assets 4.0 2.0 31 -0 6 -2.4
Nonresident deposits 13 9 le 1 17.0 19.1 23 9
Demand deposits 0.9 1.9 1 2 2 4 4 3
Time deposits 34 2.9 3.5 31 4 5
Savings deposits 9 6 11 3 12 3 13 6 151
Liabilities to private sector 39.4 43 4 54 0 61.0 66.1
Demand deposits 7.0 7.2 10.4 11 6 12 2
Time deposits 11.3 11.6 13.8 15 3 151
Savings deposits 21 1 24.6 29 7 34.1 38.8

Sourcest: East Caribbean Currency Authority, and commercial banks.

1/ Consists of local branches of foreign banks and the National Commercial
Bank.

2/ Net of government deposits of EC$0.3 million in 1979 and EC$0.1 million
in 1980.

3/ National Provident Fund.

E] Other financlal intermediaries and insurance companiles.
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Table 32. St. Vincent: Other Financial Intermediaries
Summary Accounts 1/

1976 1977 1978 1979 1980

ECCA currency holdings 0.1 0.1 0.1 0.1 0.1
Claims on banks 1.2 1.3 1.9 2.5 2.6
Domestic credit 8.4 10.4 12.3 15.7 19.4
Credit to Central Government 0.1 0.1 0.1 0.1 0.1
Credit to rest of public sector -0.3 -0.2 -0.2 ~-0.3 -0.3
Credit to private sector 7.9 10.4 12.2 15.8 17.9
Other investments 2.9 4.1 5.3 5.7 6.8
Official capital and reserves -3.5 -3.6 -3.8 -3.9 4.1
Unclassified assets (net) 1.3 -0.4 -1.3 -1.7 -1.0
Foreign l.abilities

(medium- and long-term) 2.8 3.4 4.1 4.4 o2
Liabilities to private sector 6.9 8.4 10.2 13.9 15.9
Time deposits 2.1 2.9 3.3 5.8 6.8
Savings deposits 3.9 4.5 5.8 6.8 7.6
Private capital and surplus 0.9 1.0 1.1 1.3 1.5

Sources: Cooperative Bank; Agricultural Credit and Loan Bank; Building
Association; Development Corporation, Agriculture Cooperative Bank;
Barclay's Financial Corporation (BARFINCOR)(assets and liabilities in
St. Vincent); and Fund staff estimates.
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Development Corporation

(In millions of East Caribbean dollars)

1976 1977 1978 1979 1980 lj

Domestic credit 2.6 3.5 4.9 6.1 7.5
Loans to private sector 1.1 . 1. 2.5 2.5
Investments in building

and land 2.8 3.7 4.9 5.3 6.4
Official capital and

reserves -2.8 -2.8 ~2.8 -2.8 -2.8
Net unclassified 1.5 0.7 0.9 1.1 1.4
Liabilities to banks - 0.4 1.2 2.0 1.8
Short-term liabilities - 0.4 0.2 0.8 0.2
Long-term liabilities - -~ 1.0 1.2 1.6
Liabilities to NPF 2/ 0.1 0.1 0.1 0.2 0.2
Long-term foreign

liabilities 3/ 2.5 3.0 3.6 3.9 5.5

Source: St. Vincent Development Corporation.

1/ Provisional data.

2/ National Provident Fund.

§] Outstanding amounts represent a number of loans from the Caribbean
Development Bank guaranteed by the Government of St. Vincent.
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Table 34. St. Vincent: Distribution of Credit to the
Private Sector 1/

Dacember _
1976 1977 1978 1979 1980
(In millions of East Caribbean dollars)
Total loans and advances 29.2 38.3 51.3 59.8 77.3
Agriculture 2.3 2.1 2.7 3.3 7.6
Manufacturing 0.9 5.6 8.3 7.7 10.2
Distributive trades 9.6 7.7 9.4 14.6 15.3
Tourism 1.4 1.7 1.7 2.1 2.1
Transport 1.1 1.7 2.5 3.8 3.6
Public utilities 0.3 0.6 1.5 2.1 4.8
Building and construction 3.4 2.1 5.1 5.0 5.7
Personal loans 8.8 14,2 16.9 16.3 20.0
Other advances 1.4 2.6 3.2 4.9 8.0
(In per cent of total credit to the private sector)

Total loans and advances 100.0 100.0 100.0 100.0 100.0
Agriculture 7.9 5.4 5.4 5.5 9.8
Manufacturing 3.3 14.7 16.3 12.8 13.2
Distributive trades 32.9 20.2 18.3 24.3 19.7
Tourism 4.7 4.3 3.2 3.6 2.7
Transport 3.8 4.4 4.8 6.3 4.7
Public utilities 1.0 1.7 2.8 3.6 6.3
Building and construction 11.6 5.5 9.8 8.3 7.4
Personal loans 30.1 37. 32.9 27.2 25.8
Other advances 4.7 6.t 6.5 8.4 10.4

Source: ECCA.

1/ 1Includes loans to nonresidents and to nonbank financial institu-

tighs.
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Table 35. St. Vincent: Terms of Trade

(1977 = 100)

1975 1976 1977 1978 1979 1980

Export unit value 1/
Import unit value 2/

Terms of trade

100.8 83.1 100.0 111.3 125.6 154.4
82.4 90.3 100.0 106.5 122.3 140.5

122.3 92.0 100.0 104.5 102.7 109.9

Sources: Ministry of Finance; and Fund staff estimates.

1/ Based on export
potatoes, nutmeg, and
the value of domestic

2/ Based on export

prices of bananas, arrowroot, coconuts, sweet
carrots, which together comprised 60 per cent of
exports during 1977-79.

price indices of the United States, the United

Kiﬁgdom, Canada, Japan, Netherlands, Germany, Trinidad and Tobago,

Barbados, and Guyana, which together supplied 78 per cent of St. Vinicent's
imports in 1978, weighted by their respective shares in imports. .
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Value, Volume, and Unit Price
of Selected Exports

(In millions of U.S. dollars, volume in millions of pounds,

and unit price in U.S. dollars per pound)

Prel.
1975 1976 1977 1978 1979 1980
Total merchandise
exports l/ 8.6 10.4 10.7 17.8 15.6 16.7
Re-exports 1/ 0.5 0.4 0.7 0.7 0.6 0.8
Domestic exports 1/ 8.1 10.0 10.0 17.1 15.3 15.9
Bananas -
Value 4.1 5.3 5.6 7.4 5.9 6.2
Volume 40.9 66.4 57.6 67.7 49,2 41.4
Unit price 0.101 0.080 0.097 0.109 0.120 0.150
Arrowroot
Value 0.5 0.4 0.5 0.7 0.7 0.8
Volume 1.8 1.6 1.6 1.8 1.4 1.5
Unit price 0.266 0.267 0.313 0.384 0.500 0.533
Coconuts
Value 0.1 0.1 0.3 0.3 0.5 0.6
Volume 1.3 2.7 4.1 4.7 6.0 5.7
Unit price 0.055 0.050 0.063 0.057 0.083 0.105
Sweet potatoes
Value 0.2 0.5 0.2 0.4 0.3 0.5
Volume 2.2 4.1 1.3 2.7 2.6 3.6
Unit price 0.092 0.118 0.131 0.132 0.115 0.138
Nutmeg
Value 0.12 0.13 0.11 0.10 0.13 0.15
Volume 0.249 0.380 0.286 0.272 0.316 0.354
Unit price 0.468 0.340 0.378 0.361 0.411 0.424
Carrots
Value 0.2 0.3 0.1 0.1 0.1 0.1
Volume 1.1 1.6 0.7 0.7 0.4 0.3
Unit price 0.202 0.172 0.181 0.175 0.250 0.333
Other 1/ 2.9 3.3 3.2 8.1 7.7 7.6
Of which:
postage stamps (1.0) (1.0) (0.8) (1.5) (1.1) (0.9)

Sources: Statistical Unit, Ministry of Finance; St. Vincent Marketing
Corporation; Ministry of Trade and Agriculture; and Fund staff estimates.

1/ Value only.
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Direction of Trade

1975 1976 1977 1978 1979 1/
Total exports, f.o.b.
United Kingdom 71.1 73.6 68.3 54.7 45.6
United States 3.1 2.7 2.8 2.1 3.8
Canada 1.5 1.5 1.0 1.2 2.4
CARICOM 2/ countries 23.8 21.8 27.1 41.3 44.3
Trinidad and Tobago (12.1) (14.6) (17.4) (1l6.6) (o)
Barbados (8.1) (4.2) (7.2) (8.2) (o)
Guyana (2.1) (1.5 (--) (0.4) (.-.)
Jamaica (0.1) (-=) (-=) (0.1) (eve)
Other (1.5) (1.4) (2.5) (16.0) (e04)
Other 0.5 0.4 0.8 0.7 3.9
Total imports, c.i.f.
United Kingdom 28.8 29.7 24.9 25.3 24.4
United States 8.8 9.0 11.4 11.8 17.5
Canada 12.0 9.1 9.8 16.2 13.6
Japan 1.3 1.3 2.3 2.4 1.7
Netherlands 3.3 2.4 1.4 1.1 1.0
West Germany 1.3 1.4 2.2 0.9 0.9
CARICOM countries 34.8 37. 33.9 27.8 26.2
Trinidad and Tobago (19.5) (19.8) (15.9) (12.3) (eed)
Barbados (6.1) (4.2) (4.2) (3.9) (...)
Guyana (4.5)  (4.7)  (4.7) (4.0) (...)
Jamaica (2.0)  (2.3)  (2.2) (1.8) (...)
Other (2.7)  (6.1)  (7.0) (5.7) (...)
Other 9.7 10.0 14.1 14.5 14.7
Source: Ministry of Finance.

1/ Based on information for the first nine months of the year.
2/ The Caribbean Common Market.
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Table 38. St. Vincent: Merchandise Imports
Prel.
1975 1976 1977 1978 1979 1980
(In millions of U.S. dollars)
Total merchandise imports 24.8 23.7 30.3 36.2 46.4 57.2
Consumer goods 16.7 16.3 19.3 24.3 26.8 34.3
Food, beverages, and
tobacco 9.1 8.8 10.0 13.7 16. 19.4
Manufactured goods 7.6 7.5 9.3 10.6 10.8 14.9
Intermediate goods 3.0 5.1 6.5 6.8 7.5 12.7
Minerals and fuels 1.4 1.6 2.1 2.2 2.9 4.7
Chemicals and fertilizers 2.7 2.7 3.4 3.6 3.8 6.1
Other raw materials 0.9 0.8 1.0 1.0 0.8 1.9
Machinery and equipment 3.0 2.3 4.5 5.1 12.1 10.2
Memorandum items
0i1 1/
Value 1.17 1.38 1.77 1.73 2.77 4.52
Volume (million gallons) 2.50 3.13 3.15 3.25 3.64 3.90
Unit price (per gallon) 0.467 0.442 0.562 0.532 0.762 1.158
Other petroleum products 0.1 0.1 0.2 0.3 0.3 0.4
Natural gas 0.1 0.2 0.1 0.2 0.2 0.2
(In per cent of total)
Consumer goods 67.6 68.8 63.7 67.1 57.8 60.0
Intermediate goods 20.2 21.5 21.5 18.8 16.2 22.2
Of which: oil products  (5.5) (7.1) (6.8) (6.2) (7.0) (9.0)
Machinery and equipment 12.1 9.7 14.9 14.1 26.1 17.8

Sources. Ministry of Finance; and Fund staff estimates.

1/ 1Includes gasoline, diesel, and kerosene.
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Table 39. §St. Vincent: Selected Data on Tourisn

Prel.
1975 1976 1977 1978 1979 1980
Total number of
visitors 27,772 26,673 32,269 48,826 56,185 69,600
Alir 15,222 17,177 18,200 35,249 42,714 50,100
Hotels/guest houses 7,930 9,596 9,088 13,736 16,615 21,600
Cottages/private
houses 4,121 5,786 7,044 14,962 18,068 19,500
Yachts 2,695 1,526 1,758 5,568 6,826 7,650
Excursionists 1/ 476 269 310 983 1,265 1,350
Cruise ships and
others 2/ 12,550 9,496 14,069 13,577 13,472 19,500
Weighted days of stay
per visitor)3/ 5.25 6.07 5.44 6.61 7.53 7.19
Hotels/guest houses 9 9 9 9 10 10
Cottages/private houses 9 9 9 9 10 10
Yachts 9 9 9 9 9 9
Volume of visitors ‘
(thousand days) 145.7 161.9 175.4 322.9 422.9 500.7
Weighted daily expendi-
ture per visitor
(U.S. dollar) 31.7 33.9 33.9 34.5 43.1 48.9
Hotels/guest houses 45 48 51 55 68 76
Cottages/private houses 14 15 16 17 21 21
Yachts (in hotel)4/ 45 48 51 55 68 76
(on boat) 25 27 29 31 40 45
Excursionists 13 14 15 15 20 20
Cruise ships and others 13 14 15 15 20 20
Total expenditure by
visitors (millions
of U.S. dollars) 4.6 5.5 5.9 11.1 18.2 24.5

Sources: Tourlst Board; and Fund staff estimates.

1/ Official data combine excursionists with yacht visitors. It is
assumed that excursionists are 15 per cent of this total.

2/ Obtained from data on cruise-ship passengers the assumption that
only 65 per cent of them disembark.

3/ Assumes that excursionists and cruise ship visitors spend a day on

the island. .
ﬁj Assumes that visitors arriving by air for yachting spend on average
two nights in hotels and the remainder on boats.
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Table 40. St. Vincent: Summary of External Public Debt Operations 1/

1976 1977 1978 1979 1980

(In thousands of U.S. dollars)

Outstanding debt

at end of period 2/ 2,621 4,179 4,166 6,401 11,242
Qutstanding debt at

beginning of period 2,198 2,621 4,179 4,166 6,401
Net drawings 697 1,591 =13 2,235 4,520

Drawings (697) (1,593) (876) (2,311) (4,670)

Amortization (-=) (-2) (-889) (-76) (-150)
Valuation adjustment 3/ ~274 =33 - - 321
Debt service payment 157 166 1,095 213 374
Amortization - 2 889 76 150
Interest 4/ 157 164 206 137 224

(In per cent)

Debt outstanding/GDP 8.2 12.5 10.3 13.3 20.3
Net drawings/GDP 2.2 4.8 - 4.6 8.2
Debt service/exports and

tourist receipts 1.1 1.0 4.8 0.7 1.0
Average interest rate 5/ 8.5 7.0 5.9 4.0 4.0
Debt outstanding (growth rate) 19.2 59.4 -0.3 53.6 75.6

Sources: Ministry of Finance; Caribbear Development Bank; and Fund
staff estimates.

1/ Debt and related data refer tc .iscal year ending June 30 and cover
the entire public sector.

2/ Due to lack of information these figures exclude Statehood and
Development Bonds held abroad.

3/ The Caribbean Development Bank, which 1s currently engaged in pro-
cessing its debt information for the past years, provided valuation
ad justments for its debts for 1980. The Fund staff made estimates of valu-
ation adjustments for other debts.

4/ Estimated.

E] Average interest rates on debts to the Crown Agents and the Carib-
bean Development Bank.
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Table 41. St. Vincent: Structure of External Public Debt

(As of June 1980)

Amount Interest Beginning End of Period of
Authorized Rate of Die- Disburse- Repay- Grace
(thousand EC$) (per cent) bursement ment 1/ ment 2/ Period
Emergency Fund 2,100 fos 1977 1977 o ‘e
Guyana Government
loan 650 7.0 1975 1975 1980 3/ ‘e
Papelera Industrial 125 7.5 1973 vee e ‘e
CDOW &4/ 48 5.0 1973 N 1980 e
Caribbean Development
Bank
Industrial development 500 7.25 1975 ‘e 15 5
Farm improvement
credit 1 500 4.0 1972 1977 15 5
Farm improvement
credit I1 740 4.0 1978 1980 15 5
Small irdustry
credit 1 500 4.0 1973 ve 15 5
Small industry
credit I1I 850 4.0 1975 1979 15 5
Industrial estate 1 165 4.0 1973 . 15 5
Industrial estate 11 1,650 4.0 1977 1979 15 5
Student loans 1 200 4.0 1973 ‘e 10 6
Student loans 11 250 4.0 1977 10 6 ‘
Student loans 111 185 4.0 1977 1980 10 6
Feeder voads I 2,005 4.0 1975 1977 15 5
Feeder roads I1 232 4.0 1977 1977 15 5
Large factory
buildings I 26 4.0 1975 1976 15 5
Large factory
buildings 11 414 4.0 1976 s 15 5
Richmond Vale
development 118 4.0 1974 1976 10 3
Urban working class
housing I 1,167 4.0 1975 1978 20 1
Urban working class
housing 11 1,269 4.0 1977 1978 20 1
Passenger/cargo vessel 400 4.0 1976 ‘o 10 1
Arrowroot processing 459 4.0 1978 1980 10 5
Diamond Dairy 2,500 4,0 1978 ‘e ‘e 5 5/
Sugar factory I 4,050 4.0 1979 15 4
Sugar factory II 4,050 8.0 1980 1980 16 NN
Wharf extension 27 4.0 o ‘o ‘e ‘e
Banana rehabilitation 791 4.0 1980 1980 15
Sugar rehabilitation .o .o “oe ‘o N "o

Sources: Ministry of Finance; and Caribbean Development Bank.

1/ Accurate information is avallable only for the loans from the Caribbean
Development Bank.
2/ Period of repayment from the date of final disbursement. .
2! Repayment has been postponed iIndefinitely.
4/ Colonial Development Welfare.
;y Repayment begins five years after the first disburement.
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Table 42. St. Vincent: External Debt Operations 1/

(In thousands of U.S. dollars)

s b

Out Operations in 1979/80 Out-
standing- Draw- Amorti- Valu- standing
6/30/79 1ings zation ation 6/30/80
Total debt 1/ 6,401 4,670 150 321 11,242
Central government total 5,232 4,397 131 317 9,815
Emergency Fund 444 -- -- - 44k
Guyana government loan 241 - - -- 241
Papelera Industrial 2/ 46 -- -- - 46
Cbw 3/ 2 - 2 - -
Caribbean Development Bank 4,499 4,397 129 317 9,084
Student loans (424) (--) (9) (43) (458)
Feeder roads (995) (-=) (-=) (84) (1,079)
Richmond Vale Development (53) (-=) (16) (6) 43)
Urban working class housing (830) (-=) (17) (3) (816)
Passenger/cargo vessel (107) (--) (12) (2) (97)
Arrowroot processing (26) (28) (--) (-=) (54)
Diamond Dairy (1,491) (1,564) (==) (137) (3,192)
Sugar factory (488) (2,512) (--) (42) (3,042)
Wharf extension (10) (-=) (--) (~=) (10)
Banana rehabilitation (-=) (293) (--) (=-) (293)
Sugar rehabilitation (75) (=) (75) (==) (-=)
Government~guaranteed total 1,169 273 12 4 1,427
CDB-DEVCO (industrial
development) 188 - - 2 190
CDB-DEVCO (SIC)&/ 439 17 8 - 508
CDB-DEVCO (industrial estate) 126 167 3 -- 290
CDB-DEVCO (factory buildings) 202 - - - 202
CDB-ACB (FIC)5/ 214 29 8 2 237
Sources: Ministry of Finance; and the Caribbean Development Bank.
1/ Data on debt operations are not available from a central source. The

Caribbean Development Bank (CDB) provided information on its own operations

for 1979/80.

Statehood and Development bonds held abroad.

2/ Acquisition of shares in the WINERA Packaging Company based in

St. Lucia.

3/ Colonial Development Welfare.

4/ Small industry credit.

Due to lack of information, the total debt figures exclude the

5/ Loans to the Agricultural and Cooperative Bank (ACB) for farm improve-

ment credit (FIC).
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St. Vincent.
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Exchange Rates

Units per ECS

Index of
Trade Weighted
Exchange Rates 1/

SDR US$ Pound  (Dec. 1970=100)
End of period
1972 0.451 0.490 0.208 98.7
1973 0.401 0.484 0.208 97.2
1974 0.400 0.490 0.208 97.1
1975 0.360 0.421 0.208 92.9
1976 0.319 0.370 0.218 87.3
1977 - 1 0.320 0.370 0.215 87.4
11 0 318 0.370 0.215 87.3
III 0.318 0.370 0.212 86.9
Iv 0.305 0.370 0.194 83.7
1978 - 1 0.299 0.370 0 199 83.9
11 0.299 0.370 0.199 82.1
117 0.289 0.370 0.18% 79.9
Iv 0.284 0.370 0.182 78.5
1979 -1 0 288 0.370 0.179 78.1
11 0.287 v.370 0.171 76.7
I11 0.281 0.370 0.168 76.0
Iv 0.281 0.370 0.167 75.8
1980 - I 0.296 0.370 0.171 77.7
II 0.280 0.370 0.157 73.7
I11 0.282 0.370 0.155 73.6
v 0.2%0 0.370 0.155 74.2
Annual averag.s
1972 0.477 0.518 0.208 100 2
1973 0.428 0.512 0.208 98.6
1974 0.407 0.490 0.208 97.3
1975 0.379 0.459 0.208 95.3
1976 0.331 0.382 0.213 88.4
1977 0.317 0.370 0.211 86.7
1978 0.295 0.370 0 192 8L 3
1979 0.286 0.370 0.174 77.3
1980 0.285 0.370 0.159 74.6
Sources: IMF, International Financial Statistics, and Fund staff esti-
mates.

}/ Based on the shares of St. Vincent's main trading partners (exports
plus imports) in 1976-78.




