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INTERNATIONAL MONETARY FUND 

People's Democratic  Hepublic of Yemen - 
1976 Art ic le  XIV Consultation 

Executive Board Decision - May 10, 1976 

1. This decision i s  taken by the Executive  Board i n  concl.uding 
the  1976 consultation with the  People's Democratic Republic  of Yemen 
pursuant t o   A r t i c l e  X I V ,  Section 4, of   the  Art ic les  of Agreement. 

2. In  recent  years,   the P.D.R. o f  Yeman has  been  accelerating 
development and ordinary  budget  expenditures  and, a t   t h e  same time, 
pzrsuing a policy  of  restraint  on incomes in   o rder  t o  contain  private 
consumption. As a r e s u l t ,  unemployment has been  reduced and the  outlook 
i s  f o r  an increase  in   the  ra te   of  growth in   t he   nea r  f'uture. The 
budgetary  deficit   has been  held  within  reasonable limits so f a r ,  and 
monetary  expansion  has been i n  l i n e  with t h e   a v a i l a b i l i t y  of goods 
and services. The Fund welcomes t h e  new f inanc ia l  program of   the  
Yemeni au thor i t ies  which provides  for a continuation of these   po l ic ies ,  

3. In 1975 the  balance of payments d e f i c i t  was sizable,  though 
somewhat smaller  than  had been expected. The Fund be l ieves   tha t  
appropriate changes  should  be made i n  t he  P.D.R. o f  Yemen's foreigr, 
exchange pol ic ies   in   o rder   to   s t rengthen   the   ex te rna l   sec tor ,   thus  
making possible  a vigorous recovery i n   t h e  economy and fur ther  
accelerat ion of the development e f f o r t .  The  Fund notes   the   l ibera l -  
i za t ion  of the   res t r ick ive  system i n   r e g a r d   t o   t h e   f r e e  zone i n  
Aden and progress made i n  eliminating a number of broken  cross  rates 
for foreign  currencies. 


