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qstar - Basic Data 

Area end populatton 

Are8 
Fbpulat ion 
Per capi ta  GNP 

IMF data 

Date of XNF membership 
Currency 
Par value 

Revenue8 
o i l  re~nuern   (ne t  of 

production  costa) 
Other  revenuca 

Expenditure8 
Current expenditurea 

O f  which: Grants t o  
focei- government8 
and i n s t i t u t i o n r  

Capital expenditure8 
Net lending and equity 
psrticiprt ion 

Overall ourplur 

Monetary surrey (end of 
period) 

Money 
Quasi-money 
Government deposita 

September 8, 1972 
Qatar r iyd (-1 

0.186221 gram of f i n e  gold 
corresponding t o  SDR 0.21 

SDR 20 million 
Qatar i a  not a part ic ipant  

34.7 per cent of quota 

- 255 3 271.8 _I__. 92.2  4,087.4 3,)22.3 

1971 1972  1973 1974 1975 
Sept . 

( i n  million8 of Qatar riyals ) * 

237.0 345.4 412.0 560.6 808.8 
225.8 318.6 364.2 485.0 650.6 
64.6 20.2 45.1 146.9 85 .I 

Credit t o  the private'sector 262.L 332.7 503.4 752.5 1,130.2 



Balance of na+ents 
O i l  exports (f.o.b.1 
Other exports and r e e x p o r t s  

Iqorts (f .0 .b.  ) 
Services and pr ivate   t ransfers  
Current  account  balance 
Official t ransfers  and loans  to  

less developed countries 
Other loans and investments 
Other capital   ( including  net 

Monetary movements (increase 

(f .o.b. ) 

error8 and omissions) 

in assets -1 

!kt foreign assets  (end of 
period) 

Government 
EIonetary  Agency 
Comnercial banks 

Percentage change i n  selec+,ed 

Crude 1 

indicators 

' I  

o i l  production 
o i l  exports 

government revenue 
governxnent expenditure 

- 

Quaei-wney 
Credit t o  the private sector 
Government foreign as se t s  

1971  1972  1973 - 1974 

(In - millions of SDRs) 

254.0 

11.6 
-86.7 
-80.2 
98.7 

-9.7 
0 . .  

-18 7 

-70 3 

256.6 m 
19.8 
53.6 

346 . 3 

15.7 
-102.0 
-116 . 1 
143.9 

-4.3 
-24 5 

-54 8 

-60.3 

316.9 
ZxX 

21.4 
66.7 

501.5 1,620.2 

14.9 30.7 
-130.8 -179 6 
-169.5 -154.2 
216.1 1,317.1 

343.9 974 8 
252.8823.8 

29.3  54.2 
61.8 96.8 

1971 1972  1973 1974 197s '  

18.5  12.7  17.9 -9.1 -21.4 
18.1 12.9  18.3 -10.3 -21.9 

36.7 39.0 63.9  92.6 . .. 63.1 30.2 35.2  327.6 

20.0 45.7 19.5 35.8 44.9 
20.8 41.1 14.3 33.2 27.7 
22.2  26.8 51.3 49.5  52.6 
38.9 38.3 14.6 288.0 .. . 

1/ Fiscal  years referred t o  a8 1971,  1972,  1973,  1974, and 1975 are 
t 6  HiJri (Moslem) years 1391,  1392,  1393, 1394  and 1395 ended on 
February 1 5 ,  1972, February 4, 1973,  January 24, 1974, January 1 4 ,  1975 
urd January 3,  1976. 

1/ Percentage .rates of changes  used fo r  1975 are: f o r   o i l  produc- 
t ion  and exports, actual first ten months of 1975 compared wi th  first 
ten months of 1974; for money,  quasi-money , and credi t   to   psiv8te  
aector, end of September 1975 compared with end of September 1974 . 



I. The Domestic F!onon;y 

1. The o i l   s ec to r  

a. Backmund 

O i l  production and exportation i n  %tar be- i n  December 1949 by the  
@tar Petroleum Campmy ( 0 s  ) f r o m  it s onshore field at Dulchan . n s ,  an 
affiliate of the  Iraq Petroleum C o m y ,  remined the sole producer u n t i l  
January 1964 when the  Shell Company cf Qatar (Shell)  co.menced production 
f r o m  i t a  offehore concession area. A t  pre8ent and Shell  produce about 
98 per cent of Qatar's o i l  output and Llccount for 100 per cent of total  
expor ts .  The remsining 2 per cent of output is  accounted for  b~ the Al 
Buaduq Company which operates the  Al Bunduq field ly ine  on the off Shore 
boundary wlth Abu Dhabi, a member of the United Arab Mrater ;  production 
from Al Bunduq, which is  half owned by Qatar, began i n  October 1975 and 
exports are expected t o  commence i n  ear ly  1976. 

WC' 8 original  exploration  concession,  granted  in 1935,  covered the 
atire *tar peninsula and all the  offshore a r e a s .  The conceseion was 
&raduall~ reduced, throwh successive  relinquishments, t o  its present area 
which is  limited fo the Dukhan field and the surrounding; area on the  west 
coast of the peninsula. Shell's original  concession, @anted in  1952, 
covered Qatar's entire  offshore  continentsl   shelf .  Most of t h i s  area -8 
mbscquently  relinquished and t h e  concession is  now limited t o  about 5,000 
Squsre kilometers located  northwest of t h e  wninsula.  In June 1973 a con- 
CeeSiOn wae granted  to a grour, led by Wintershall Compaqy of GermsnY t o  explore 
for  petroleum i n  the offahore area, but commercial discoveries have been 
reported as yet by that group. 

The terms of the original  exploration  concessions  to 0 8  and Shell were 
amended i n  the ear ly  1960s t o  conforn  with  guideline8 set by the Orgsnization 
Of Petroleum Exporting Countries (OPE) .  In addition t o  phased relinquish.- 
merit of concessioa  areas, the OP3C guidelines  include  aweements for royalty 
psyments , end 8 sharing by the host govemupent in  the operating compaz1y'S net 
profits. 

Effective Janury 1, 1974, Qatar acquired a 60 per cent  participation 
share i n  the equity .of PpC and Shell. The new agreement terminated and 
mplwed  the 1973 Participation Agreement under which Qatar bad =@red a 
25 Tnr Cent share i n  t h e  equity of t h e  operating companies. 

b. O i l  production and exports 

Crude o i l  production i n  9,atar increaeed at an annual rate of 11.7 per 
Cent t o  208 -1 million 1)arrels i n  the decade  ended  1973 (Tahle 1 ) .  In 1974 
production  declined 3y 5, per cent t o  189.2  million barrels primarily beC8Use 
the GOvernnent imposed Froduction  ceilings (of about 223,000 barrels Per *Y 
for c?pc and 294,000 barrels per day for Shell)  for conservation reasons. The 
production  decline  accelerated  in  the first ten  months of 1975 with production 
f a l l i n g  more than 21 per cent below the comparable geriod of 1974. The 1975 
decline  unlike  the ilrop in  1W4, however, did not result fYom ConServsfiOn 
effOrfla but was caused Sy weakened demand for  9ate;ri crudes which hRd become 
overpriced relative to   t he  competing crudes of neichboring Abu Dhabi i n  the 
af'tm18th of the February 1975 price  reductions in  Abu Dhabi (see  section d 
below) 8 
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Table 1. Crude O i l  'Psoduction and Exports 

(In milliorzs of barrels) 

70.4 

69.7 

70.9 

70.5 

73 02 

69.4 

81.1 

88.8 

91.6 

81.5 

68 -1 

40 04 

13.6 

36.1 

47 .1 

53.5 

56.4 

62.7 

75.5 

m.7 

116.5 

107 07 

89 *7 

75.5 

84 .O 

105.8 

118.0 

124 . 0 

129.6 

132 0 1  

156 . 6 

176 . 5 

200 .1 

189 . 2 

157 08 

123 -9 

~~~~ ~ 

82.7 

106 0 1  

116.5 . 

124 . 0 

128.8 

132 -3 

156 . 2 

176.3 

208 02 

186 . 7 

156.8 

122.5 

Source: Ninistry of Finance and Petroleum. 

bPC produces cnlcie o i l  ?ran three reservoirs i n  t he  Dukhan f ie ld  on the 
vest coast of OBtar srnd a pipeline system connects the f i e l d  with the  Urn 
Said export t e r a i n a l  on the  east coast. The crude exported (Dukhan) ia a 
blend of t h e  three reservoirs, with a gravity of h e - b o  API and sulfur 
content of 1.1-1.2 per cent thus making i t o n e  of t he  highest quality crudes 
produced i n  t h e  Persian Gulf'. O K '  s production was stable i n  the  1960s before 
increasing moderately i n  t he  early 1970s and t h e n  declining i n  1974 and since. 
Current daily production capacity is about 275,000 baFrels. 



- 3 I .  

Shel l   pWuces i ts  crude fiu>m three  offshore fields--1dd EZ Shargi, 
Maydm Hahzam,.and Bul Hanine-linked by pipel ines   to  the  Halul Island 
export terminal. The crude o i l  exported by Shell (patar  W i n e )  i s  a blend 
f m m  the  three different fields with a P e v i t y  of 360-3C.P API and m J . F u r  
content of 1047-1051 per cent Shell ' s off shore production maintained. a 
stroxq upward trend f r o m  1964 t o  1973 and i ts  ehare in Qatar's t o t e  pmduc- 
t i on  was 57 per cent i n  1971. Current deily production capacity is  about 
335,000 -1s. 

Unt i l  mid4975 almost all of Mtar's crude o i l  production was exported 
as only a very small amount was ut i l ized  by the topping p l m t   t o  produce 
petroleum  products  for  local consumption . This situation, however, will 
chenee now that a new 6,000 b/d refinery has been completed. This refinery,  
which i s  owned by the National O i l  Distribution Company (a  subsidiary of t h e  
gooernment-owned @tar General  Petroleum Corporation--QGPC ) , produced an 
average of 5,000 b/d in 1975 with the input8 being grovided rzWn &PC's total 
allowable production. 

C. O i l  agreements and poated  Drices 

Pollowing many years of stable posted prices,  the application of the terms 
of the  Teheran Agreement of February  1971 and the  Geneva Aqmemcnts of January 
1972 and June 19739 substantially  increased posted prices   in  Qatar. Changes 
i n  posted prices up t o  October 15, 1973 reflected the implementation Of these 
agreements (Table 2). 

m e  acquisitioa by Qatar, effective January 1, 1973, of a 25 per cent 
peu-ticipation share in  the equity of QJT and Shell allowed it to me~k?  
d i r ec t ly  a portion of i t s  participation crude oil. This development led t o  
the emergence of a set of o i l  prices more i n   l i n e  with market prices than  the 
posted prices ,  which are merely tax  reference prices. The r e s l i m t i o n  of 
higher prices  on these d i rec t  sales, together  with  the belief that the inf la t ion  
SdJustment st ipulated in the  Teheran Aweentent. was inadequate, prompted OPEC's 
G u l f  member s t a t e s   t o  seek renemtiacions with t h e  international oil Companies 
to   increase prices. Following  inconclusive  discussions in early October 1973, 
the Ministerial Committee of the   s ix  W.f members of OPEC announced a uni la te ra l  
'increase of about 70 per cent in posted  prices  effective October 16, 1973.q 
A t  the  same time,  qat- aunounced additional  increases i n  its posted  prices 
mainly as premia for  its lot? e u l W  crudes, 80 that the amrage increase  in 
the posted  prices of the crude oils produced by QFX! and Shell was 83 per cent. 
The changes in posted prices i n  the last tm mnths of 1973 re f lec ted   the  
applic&tion of the  provisions of the Second Geneva Agreement t o  ad3uat f o r  
chanss ic e x c h g e  rates during  each of the preceding months. 

- 1/ For de ta i l s   o f  the Teheran and Geneva Agreements, see SMj74/161. 
2/ The potrted pr ice  for the Saudi Arabian Light crude (34O API "marker 

c&e") waa increased by 70 per cent,  f'rom US83.011 t o  VS$5.119. The extent of 
the increase WEB determined on t h e  basis of a formula l inking posted  prices 
with -kef prices realized in official direct sa l e s   t o  independent third 
parties 



1970 

19115 
Febntary 15 
June 1 

1972 
January 20 

1973 
January 1 
April 1 
June 1 
July 1 
August 1 
October 1 
October 16 
IVovember 1 
December 1 

- 1974 
January 1 

- 1975 
October 1 

2.2eo 
2.387 

2 590 

12 . 740 

1.830 

2 0203 
2 -305 

2 501 

2.614 
2.766 
2 923 
2.980 
3 0092 
3 . 037 
5.503 
5.564 
5.412 

12.013 
11.613 

12 . 540 

~- 

Source : Miniatry or Finance and Petroleum. 

Effective Ju~wry 1, 1074 the six Gulf members of OPEC unilaterally 
increased the posted  price of the Saudi A r m 3 i a . n  LiEht crude t o  1 J C t l l  a6519 
an increase of 131 per cent over the December 1, 1973 level. This new 
posting  re.flectcd the Ministerial Committee's decision to set the mvern- 
ment take per barrel of equity crude at US$7; other poatlngs were to be 
determined by ~ i n g  the  Saudi Arabian Light crude as base and adJusting 
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it by (1) gravi ty   different ia ls  set st 3 V.S. cents for every gravity dewee 
below 34' @I &a 5 U. R. cents per  depree above 340 A?I ,  (? SUlf'W Fredt' for  
all 'crudes  with..eulfur  content below 1.7 per cent ,  and, ( 3 )  M i g h t  differen- 
tials. Accordingly, the new postin6s for Dukhan an9 (?€it- W i n e  htCarne 
USS12.414 per barrel and US!?l2,013 per barrel  , respectively, and remined 
at these levels throwh the  end of October  1974. 

Effective November 1, 1974, Abu Dhabi , Kuwait, Qatar and Saudi ArabiR 
decidea  to lower their posted prices by 40 U.S. cents while at the same time 
increasing royalty and t ax  rates (see  section  f.belov). This decision was 
taken in order   to  reduce the  wide d i f f e ren t i a l s  that ha3 ar isen between 
the prices for direct  sales of pm=ticipa+,ion crude (mich had been set a t  not 
less than 93 per cent of the  posted  prices) end the foreilpl partners' S C q u i S i -  
t ion  coat  for equity crudes. T k  posted pr ice   for  the Saudi Arabfsn Idqht 
crude thus became USbl.251 and the  price for  Saudi Government d i rec t  sales 
-8 set at US$l0.463 ( e q u  to  93 per cent of postinp). The F e t e d   p r i c e s  
for Wtar i  crudes vere lowered by t he  sgreed 40 U.S. cents and the pr ices   for  . 
mvernment direct sale8 were Bet at 93 per cent of postinpy. %re recently, 
following the OPEC decision to  increase the pr ice  of the  mevker crude by 10 
per cent t o  USh1.51,  effect ive October 1, 1975, t h e  posted  prices for Dukhan 
and Qatar Marine were increased by 6 per cent and 8 per cent, r tepectively , 
and are expected t o  remein at this level u n t i l  June 30, 1976. 

d. F'articipation ameement s 

Under the  i n i t i a l  participation egreement of Januasy 1973, Q8t8r's 25 
per cent share i n  the operating companies was scheduled to  increase  progres- 
SiVely fo 51 per cent by 1982. According t o  the aqeement , Qatar was t o  
market 10 per cent  of its share (2.5 per cent of ereh of QH! and Shell pro- 
duction) and sell back the remaining 90 der cent t o  the f o r e i s  partner0 at 
pr ices  determined  according to an agreed f O r ~ n U l 8 .  Qatar' 8 10 per cent allot- 
ment of participation  crude  (about 5.2 n i l l i on   ba r r e l s )  was sold t o  an 
Independent American company et an average price of USs .55  -per barrel 

On February 20, 1974 9ater concluded a new part ic ipat ion agreement which 
tennineted and replaced the 1973 Agreement. According t o  the new agreement 
which became effective as of January 1, 1974, O f i t a r  acquired a 60 per cent 
share i n  the equity of the  two operating companies at an estimated cost of 
US$84 mil.lion. This figure included compensation for acquisition of a 60 
per cent share i n  the natural gas l i qu ids  plant then under construction. 

Under the 1974 Participation Agmexuents , the   foreign  par tners   in  each 
Of the two operating companies own 40 per cent of each company's output Of 
Crud@ Oil. Additionally,  they have! contracted  to  buy specif ic   quant i t ies  
of the .  Qateri. p&,icipation shew; the Government undertook t o  mlce t  its 
remai-ning share through direct salee to independent companies. The buy-back 
sgreements fixed the buy-back volumes at approximately 78,000 h/d for  C!! 
and 106,000 b/d for Shell. The buy-back prices, hovever, were t o  be determined 
through bilateral negotiations between the Cbvemment and its foreign p m n e r s ,  
and prices could be rene-tiated anytime st the request of e i the r  side. In  



case any partner requested changing the buy-back price,  the two sides hsd 
a 15 day negot ia t ing period and any price agreed upon during the period 
took effect imed$ately. Fa i lure  t o  reach a mutuaily aRreeeble price wi th in  
the negotiatinp period automatically  voided  the bny-back agreement and the 
foreign partners then had E three-month  "phase-out ' period  dwinrr; which thzy 
had t o  buy back the full emount and pay the   pr ice   cal led  for  Under the nul l i -  
fied agreement. The  buy-back prices 8s well as the  pr ices   for  direct  sales 
of government-owned crude were set at 93 per cent  of  poste6  prices In both 
1974 and 1975 (see section c above). 

In February  1975,  following the  reduction  in t h e  pr ices  of slmilar crudes 
i n  neighboring Abu Dhabi, the foreign  partners in  0,W asked to  renegotiate 
the price tenus of t h e i r  buy-back agreement with the Government: i n  l ay ,  the 
foreign partner in   Shel l  also requested  renegotiation  of its 8,grcement. These 
negotiations  reached en impasse, "phase-out" periods went Into effect, and 
the operating companies stopped l i f t ing  buy-back o i l ;  t h i s  explains  the 
notable  decline i n  Qatar's daily average  production fYum 514,000 barrels per 
atrY in Jf~mary 1975 t o  280,000 barrels per day i n  September 1975. 

Following the OPEC price change effective on October 1, 1975, new buy- 
back agreements have been reached between the Government of Cbteu' and i t s  
fore@ PK-tner6 in  the two operating companies. Under these agreements , 
Yhich w e r e  Signed i n  late October but which took  effect as of October 1, new 
buy-back prices and volumes were established. Those prices w e r e  arrived at 
by ad3usting the October 1, 1975 pr ice   for  the  Arabian bight marker crude 
( $11 51 per b8rrel) t o  ad6 gravity  differentials end sulfhr premia calculated 
on the basis of 3 U. S. cents  for every ApI gravity d e n e  above 340 and 
3 U.S. cents   for  every 0.1 per cent sulfur content below 1.7 per cent. The 
new price for Dukhan i s  $11.848 per barrel, compared with $11.173 before 
October 1, while the new price  for Qatar W i n e  is $1~662 per barrel compared 
with Q0.800 previously; these prices  also  apply for direct sales of Qatar1 
crudes. According to  unofficial  accounts, t he  new buy-back agreements also 
call for  fixed  purchases by foreign  partners of about 48,000 b/d and f lexible  
purchases Of 32,000 b/d *om VC' 6 production ,, and for  fixed  foreign  partner 
purchases of 47,000 b/d and flexible  purchases of 59,000 b/d from Shell '  S 

productionl/, with the Government reserving the r igh t  t o  reduce o r  completely 
withhold the  flexible buy-back quantit ies on giving  three-months'  notice. 

e The Qatar General  Petroleum ~orpora t ion  ( owc ) 

This corporation, which i s  capitalized at 1,000 million and  wholly 
owned by the State  of Qatar, was fonned t o  en& i n  all phases of o i l   a c t i v i t y  
in Q8tar and abroad,  including  exploration and d r i l l i n g ,  development of n a t u r a l  
gas and other hydrocarbons, refinin&,  transport ,  and storage ae w e l l  as dis- 
t r ibut ion,  E a l e  , and export of o i l ,  w s ,  and refined  products.  Operations 
began on January 1, 1975 and the QGPC has already  taken  over the Government ' 8  
i n t e re s t s  i n  Ql?c and Shell an3 has a lso  absorbed the n,atar  Rational Petroleum 

1/ These quant i t ies   Ki l l  become 47,000 b/d and 41,000 b/d, respectively, 
in-I976 when the 50,000 b/d cutback i n  Shell's production is scheduled t o  go 
i n t o  effect See Sr;1/75/300, page 3. 
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Company ( a  refining and distriblt ion  concern),  t h e  Q,atar Fertilizer Company, 
the Qatar  Petrochemicals Company, t he  Qatar Gas Company, as well as the 
Government's interest i n  the &ab Maritime Petroleum Transportation Company, 
t h e  Arab Petrole&  Pipelines Company, and the Arab Company for Shipbuilding 
and Repairs. The operations of QGPC are presently hampered by staff shortages. 

f .  O i l  revenue 

Prior t o  t h e  advent of  participation i n  1973, the Qatari Government's 
o i l  revenue consisted  of  royalty and income tax payments by the  producing 
concessionaires.  Royalty payments, which are considered as part of production 
cos t   in  calculating t h e  income tax on company operations, remained fixed at 
12.5 per cent  through  June 30, 1974, while income t ax  payments vere calculated 
a t  t h e  rate of 55 per cent between November 1 4 ,  1970 and June 30, 1974. Since 
Ju ly  1, 1974, both  royalty and tax  rates have been increased i n  several steps 
(Table 3)  These two payments are made quarter ly   in  pound8 s t e r l i ng  with 
mounts due seven day0 f ' rom the end of the quarter. 

Table 3. Royalty and Income Tax Rates 

(ILI ,per cent 1 

1970 
January 1 12.5 50 
November 14 12.5 55 

- 

1974 
Jvly 1 14.5 55 
October 1 16.67 65 075 
November 1 20 85 

- 

O i l  revenue increased a t  an annual compound rate of 14.4 per cent between 
1964 and 1970 (Table 4 )  reflecting  primarily the growth i n  the volume of crude 
o i l  exports. There were further increases of 61 per cent and 25 per cent i n  
1971 and  1972, respect ively,   a t t r ibutable   to  both fr!creases i n  export0 and 
the application of the Teheran and Geneva Agreements on posted prices and tax 
rates. In 1973, o i l  revenue rose by 58 per cent due par t ly to   increased  
exports and par t ly  t o  upward revisions i n  posted prices,  but also re f lec t ing  
the first time ever  proceeds from buy-back and d i rec t  sales of the  Government79 
participation crude: these amounted t o  36 million  s+,erling pounds in 1973. 



F r o m  Qatar F r o m  
Petroleum Company Shell  “ot al 

1964 
1965 

1367 
1966 

1968 
196? 
19 70 
1971 
1372 
11973 
1~ 74 

21.9 
23.3 
23.5 
24.8 
28.4 

28.4 
44.4 

28.8 

53.5 
56.9 

0.7 
1.1 
0.6 
13.1 
17.4 
19.2 
22.3 
37 - 2  
40.5 
68.6 

22.6 
24.5 
32.2 
37.9 
45.8 
48 .Q 
50 -7  
81.7 
102 .o 
161.5 
797.4 

Source:  Ministry of Finance and Petroleum. 

1/ The figures ore on a calendar  year basis and differ 
so&what f r o m  the correspondinq data presented i n  the Fisca l  
and balance of paymenba tablea which have been prepared on a 
f iscal   year  basis. 

Revenues nearly  quintupled  in 1974 i n  sp i t e  of the 10 per  cent decline 
in  exports as the substantial  increase i n  posted  prices of January 1, 1974, 
the two increeses  in  royalty and tax rates during the year, and the  increase 
i n  par t ic ipat ion share t o  60 per cent at the  beginning of the year m o r e  than 
offset  the fall i n  exports;  the  increase i n  myalty and tax ra tes  of 1JOverdbeY 
1974 did not have much impact on 1974 revenues, owing to the  time lags 
involved i n  making these payments. In 1974, tax and royalty payments munted 
t o  only 32 per  cent  of government o i l  revenue while foreign partner b w  beck 
of par t ic ipat ion crude  contributed pAmost 50 per cent and the  remeining 18 per 
cer,t resul ted f r o m  government d i rec t  sales, Payments for buy-beck o i l  are 
made quarterly in U.S. dollars and, u n t i l  October 1975, were due within 30 days 
from the end of the quarter thus implying average credi t  terms of 75 d W S ;  



payments for direct s a l e s  are also made i n  U.S. dollars  and unt i l   recent ly ,  
were due immediately upon presentation of tanker loading documents. I n  
October 1975 the 'manner of payment for buy-back o i l  and direct  sales vas 
modified; payment for buy-back o i l  i s  now due within  15 days f r o m  the  end 
of the quarter while payments for   direct  sales are now due within 60 days 
from date of tanker loading,  thus implying  unifonn credit terms of about 
60 days  for all gavernment sales of paxticipat  ion  crude. 

g. Natural  as 
There are substantial  natural gas deposi ts   in  0,atar but   unt i l   recent ly  

these have not been utilized.  Associated gas, produced i n  conjunction  with 
o i l ,  has f o r  t he  most part been flared with only small emounts used for the  
operating companies' power generation  requirements, some e lec t r i c i ty  genera- 
t i on  and t o  power the  desalinization  plants,  as well as for  feedstock  in the  
cemnt and fer t i l izer  companies (Table 5).  But with the opening of the 
national gas l iquids  ( IGL)  plant at Unrm Said in January 1975, greater u t i l i za-  . 
t i on  of gas i s  envisaged. The NGL plant will uti l ize   associated gas Prom the 
Dukhaa f i e l d  t o  pmduce l iquid propane  and butane for export and ut i l ize  
methane and ethane as feedstock i n  the fer t i l izer  company's production of 
ammonia and urea. Expor ts  of prcuane  and  butane have already commenced. Plans 
are currently  being drawn to   u t i l i ze   assoc ia ted  and nonassociated  gas from 
Shell 's  operations with two mador projects one with CDF-Chimie of France a d  
the other with Shell  International Gas being prepared.  Additionally non- 
associated gas ( d r y  natural  g a s )  has h e n  discovered i n  the Dukhan f i e l d  but 
there are no plans as yet for its exploitation. 

Table 5. Gas Production and Util ization 

(In  bi l l ions of cubic feet)  

1969 1970 1971 1972 1973 1974 

Shell Production 57 56 69 91 116 91 
Util ization 12 10 4 5 10 ... 

Qatar Petroleum Company Production 79 75 90 90 111 91 
Util ization 25 25 31 35 33 . .. 

.- . 

Source: Ministry of Finance  and Petroleum. 
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2. Other production  sectors 

a. Industrial  production 

Relative t o   t h e  crude oil   sector  industrial   production  in Qatar i a  
limited i n  scope; however, over the past decade the  kvernmerit has in i t ia ted  
several  industrial  ventures and is  currently  significantly broadening the 
economy's industr ia l  base by mdertaking some maJor nrodects, most of which 
will draw on Qatar's extensive e s  reserves. Industrial   enterprises  currently 
operating  in Qatar include a shrimp packing plant,  e flour mill, a cement 
plant,  a small o i l   re f inery ,  a fe r t i l i zer   p lan t ,  and a natural  gas l iquids  
plant. There are a l s o  a large number of privatelydwned l igh t  industr ia l  
establishnents, some of them producing  building  materials,  dairy  products, 
Aumlturz and soft drinks. Data through 1973 show that vhile the l8re;est 
number of local  business  enterprises are engaged in  service activities, the 
hiRhest growth has been i n  establishments  supplying  building materials, as 
construction  activity has boomed in recent years. Government policy toward 
private investment i n  l i g h t  industry  consists of assistance on a case-by case 
basis i n  the form of  providing low in te res t  loans for  buildings and industr ia l  
sites and exemption from customs duties on importee  equipment,  Foreign par- 
ticipation  in  small-scale  industry is limited to  joint   ventures i n  which the 
foreign s b e  may not exceed 49 per cent. 

With the  exception of frozen  shrimps,  production from dl of Qa t8F 'S  
principal  industries showed increases  during 1974, (Table 6 ) .  The decline 
i n  shrimp production is  a t t r i bu tab le   t o  a reduction ir  the shrimp catch 
result ing from natural   factors.  In  1974, cement production  rose by over 
40 per cent, refinery  output expanded, and the new fer t i l i zer  plant completed 
i t s  first full year of  operation.  Increases i n  output of all principal 
indur' ies are expected in 1975. 

Table 6. Principal  Industrial  Products 

. .  
Product  Unit  1971 1972 1973 1974 

Frozen shrimp tons 
Flow. tons 
Cement tons 
b w  octane  gasoline barrels 
Diesel fuel barrels  
KerG Sene barrels 
Elec t r ic i ty  

generat ion  million kwt . 
Wat,er desalination  million gal. 
Fer t i l i ze r s  

Urea tons 
Ammonia tons 

282 
" 

79 , 596 
56,940 
64,270 

29,930 

31 5 
1,174 

359 
1,130 

.I 

" 

478 
10,476 
93,142 
63,066 
55,016 
25,807 

419 
2,440 

" 

260 
11,808 

141,430 
79,750 

123,254 
23,937 

460 
2,780 

70,000 
1 7 0 , O ~ ~  

Sources:  Individual firms and Ministry of Finance. - 1/ Represents only two months' output. 



b. W i c u l t u r e  

Agriculturel  production i n  Qatar i s  limited by the scarci ty  of arable 
land and rater; however, experimental programs are under m y  t o  dSscover 
methods by wnich existing water resources  could be better u t i l i zed  i n  order 
t o  increase output.  Awicultural  land i s  scattered. i n  small parce ls   in  the 
northern  and, t o  a lesser extent,   in the central  part of the peninsula. 
Generally, the s o i l  consists of shallow layers of s i l t  deposits above clay 
&?d is  suitable for growing only a limited number of vegetables,  feedgrains 
and dates. Water i s  obtained from artesian wells and exhibits  varying degrees 
of sa l in i ty .  Agricultural production is  based on private land ownership 
supported by substantial government assistance; ,seeds are supplied f'ree of 
charge while services such as soil  preparation,  spraying and harvesting are 
provided by the Government. As part of its long range agricultural develop- 
ment plan the Government i s  operating a poultry  project which w i l l  supply 70 
per cent of domestic poultry and egg requirements by 1976,  and has  plans to 
raise sheep and dairy cattle on an experimental basis. 

Between 1960 and 1971 agricultural production expanded substantially 
(Table 7). Both area and production  of vegetables and feedgrains showed a 
continuous upward trend over this period. Between 1971 and 1973 there was 
a gradual dropoff i n  cropped area and production as labor shortages developed, 
primarily due t o  higher was8 offered elsewhere i n  the economy and i n  neigh- 
boring  countries. There was a slight upturn  in'  production during 1974 as 
labor shortages eased somewhat and as the Government introduced wheat farming 
on a linited scale. 

Table 7. N u m b e r  of F-8, Cropped Area and Agricultural Production 

k e a  i n  donums ;&I production in   tons ) 

Number 
of  Veetables Feedgrains 

Farms Area Production Area . Production :# 

- 

1!m 119 854 1,708 750 3,420 
1961 151 1,908 4,292 895 5,817 
1962 185  2,562 6,385 1,205 8,435 
1963 212 3,416 9,393 1,650 12,375 
1964 24 8 4,270 12,810 1,850 14,800 
1965 284 5,120 12,360 2,020 18,180 

316 6,920 16,110 2,120 18,880 

1968 349 7,618 18,2811 2,940 20,270 
1969 363 7,715 19,601 3,355 23,595 
1970 365 8,439 19,223 3,67? 25,485 
1971 411 ' 11 043 

I 21,472 5,230 34,617 
1972 4 311 10,713 18,161 5,092 33,817 
1973 442 Q ,413 17,745 3,100 24,800 
1974 450 9,703 18,342 3,190 25,520 

1966 
1967 327 6,903 16,344 2,450 19,870 

Source: Ministry of Industry and Agriculture, 
- 1/ One donum equals 1,000 square meters o r  one-fourth acre. 
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3. Economic development 

There is no 'fonnal insti tutional  arranement  for development planning 
In Qatar and there is no comprehensive  development plan. Feasibil i ty  studies 
for maJor industrial   projects are carried  out by the  Industrial  Development 
Technical  Center and proJecta are coordinated by the Council of Ministers. 

While i n  the  past  the major thrust of  the Eevelopment e f for t  w8s t o  
establish inf ias t ructural   faci l i t ies  such as roads, an international airpart, 
port f a c i l i t i e s ,  a conanunicstione  network, power  and water d e s & l h h ~ t h n p l ~ t ' i  
t h e  emphasis has been shifted during  the l a a t  two years toward major industr ia l  
pmJects.  Recently completed proJects  include a f e r t i l i ze r   p l an t ,  an a l l  
refinery, and an HGL plant. The f e r t i l i ze r   p l an t  , which has a capacity of 
900 metric  tons per day of ammonia and 1,000 tons  per day of wca,  u t i l i ze s  
methane From the Mhan o i l f i e l d  and completed i t s  first year of production 
in 1974 The o i l  refinery and NGL plant were inaugurated  in enrly 1975. %he 
oil   ref inery,   bui l t  t o  supply the domestic market, has a capacity of 6,000 
barrels of crude o i l  input per day and was constructed a t  a coat of OB 45 
million. The na tu ra l  gas liquids  plant has R capacity of 20,000 barrels 
per day of pmpane, 8,000 barrels per day of butane, ani! 4,000 barrels per 
day of natural  gas and VBS constructed at 8 cost of a 250 million. 

Several mador projects are e i ther  under construction or i n  the  planning 
stage; government policy towerd industrial   projects is to as8ume 8 70 per cent 
share of the i r  ownership in  joint   ventures with foreign  concerns and after 
project completion t o  sell a limited  percentage of i t s  .share to  privaee 
Qatari investors.  FroJects  expected t o  be completed within  the  next three 
years include an i r o n  ore  reduction  plant, a petrochemical complsx, a gas 
plant,  and extensions of t h e   f e r t i l i z e r  and cement plants.  Consideration is 
also being  given t o  an expansion of the refinery. Cost estimates for these 
projects are show i n  Table 8 

The iron ore reduction  plant i s  expected t o  be on stream by l a t e  1977 
and will have a capacity  of 400-450 thousand tons per  year. The Qatar 
Government Will hold a 70 per cent share and Japanese companies (vhich 
will market the product) , the remaining 30 per  cent. The petrochemicel 
complex will have 80 per cent government ownership and 20 per cent ownership 
by French companies who will provide  the manaqement and marketing. The 
complex vi11 have an annual  capacity of 300,000 tons of ethylene and 145,000 
tons  of low density polyethylene. !Fhe gas plant ,  a joint  venture with Shell  
International Gas holding 30 per cent ownershiB and the Government 70 per 
cent, will tap  offshore gas reserves   to  produce ITGL for  export, methane as 
feedstock  for  the  fert i l izer  plant,  and ethane  for  the  petrochemical  operation. 
The extensions under way t o  the cement  and f e r t i l i z e r  plants will increase 
capacity by 350,000 tons per day t o  t h e  cement plant by ear ly 1976 and will 
double the capacity of the   exis t ine  fer t i l izer   plant  by 1978. 

Infrastructural  development has not been sacr i f iced   to  industrial growth: 
pr0,jectS are under way to  increase port Capacity,  construct a new power p l a t  
and electricity  transmission  l ines,   increase water desalination  capacity, and 
construct 4,000 new housing units at Um Said. 
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Table . Planned Expenditure on Capital Projects 

(In millions of Qatari r iya l s )  

Project 
E s t  h a t e  Est imated 

1975 mtsl 

Qatar Iron and Steel Co. 50 800 

Petrochemical complex 100 800 

Qatar can co. 60 1,200 

Qatar Fertilizer Co. 10 350 

Refinery 10 1,050 

Source: Ministry of Finance and Petroleum. 

4. Ihployment , wages and prices 

The economicaI.ly active popu~.ation i n  Qatar V ~ S  estimated at 80,000 i n  
1974 with Qatarie comprising no more than 20 per cent. There i s  no unemploy- 
ment in Qatar and labor   shortwes  exis t  in all areas of the  economy. The 
admission of fc;reim labor  chiefly from other Arab countries,  Pakistan, India  
and Iran La regulated by the  Ministry of Inter ior  i n  coordination with the 
Ministry of Labor end Social Affairs. As 8 general policy innnigmnts are 
admitted in to  the country on 8 one-year residency permit when sponsored by 
a contractor  for a specific project; t h i s  permit may be extended for the same 
prodect or  for  other  projects.  To help ease the  labor ehortage M egreemen'c 
was recently concluded with Egypt t o   f a c i l i t a t e  t he  immigration of  6,000 
Fqgyptian ski l led  and unskilled wrkers. 

No comprehensive dsta on wa@s and prices are wailable for  @%tar. U n t i l  
1970 wages remained re la t ive ly  stable but since then the  wowth i n  economic 
activity  together  with a more r e s t r i c t ive  immigration policy  caused the labor 
market to  t ighten,  thereby raising the  level  of' wages. I n  1973 wages of 
unskilled workers were estimated to have increased by 50 -aer cent while wages 
of ski l led workers rose by 20-50 per cent. No increase i n  @vernment vages 
and aalarics uas  granted i n  1973. FAwly in 1974 government employees  were 



given raire6 of 5-15 per  cent with the  higher rate applied t o  lover income 
employees. In early 1975 government employees were given a f'urthar  increase 
of from 10-30 per. cent, with t h e  higher  rate  applied t o  the lower salar ies .  
1J-a i n  t h e  pr iva te  sector are estimated t o  have increased at LL faster rate 
than i n  the government sector  in 1974 and  1975. 

%sed on incomplete data, domestic pr ices   in  Qatar are estimated t o  have 
increased by between 25-35 per  cent  during 1374 and 1975. The increase was 
par t lv  due t o   t h e   r i s e   i n  world prices and higher freight rates, but  also 
due t o  domestic supply  bottlenecks and strong internal demand. In this respect 
the  increase i n  port waitinp, time P r o m  about eieht days in   ea r ly  1974 t o  abaut 
f i f ty  days i n  1975 was significant.  (kr the  other hand, indicstions were that 
domestic r e t a i l  trade did not  suffer from the  monopolistic market structure 
frequently found i n  other  countries i n  the area. To al leviate  port COnReStiOn 
both short-  and lone-run  measures were beine  taken. As a stop-@p solution 
two berths were being constructed et Umm Said t o  handle  imports fo r  the 
industr ia l   p lants  and for  the lonqer run an expanslon of the main port was 
planned. To lessen the i m p &  on consumers of higher food prices 8 broad 
subsidy pro@-am was ini t ia ted in   ea r ly  1974. Essential food iterne ( r i ce ,  
sugar, wheat, ghee , and meat ) are imported direct ly  by the  Government and 
are sold a'; fixed  prices, while the prices of other cormaodities are held down 
by government-controlled prof i t  margins. Other elements of the subsidy pr0- 
gram include  subsidized  pricks  for petroleum  products, cement, water and 
e lec t r ic i ty ;  budgeted expenditure fo r  t he  p r o m  amounted t o  08 60 million 
for  fiscal year 1975. The rent freeze for occupied  dwellines  decreed i n  
January 1974 remained i n  effect  duricg 1975 

5. Goverme!it social velfare broyrans 

The  Government administers generous social  welfare pro,o,rems, most notably 
I n  the areas of housing,  education and health. 

There are  three government housing schemes for the benefit of Oatari 
nationals; these schemes are desi,ved for the elderly,  low income families 
and senior government of f ic ia l s ,  and typically  involve the supply of free 
land and interest-free loans. 

The cost of  education i s  financed by the Government at all stages i n  Qatar 
for all residents;  education abroad is  also financed by the Government for  
cateri nationals.  Expeneiture on education has grown sharply  in  recent  years 
as the number of general  education  pupils has increased by 20 per  cent from 
the academic year 1973/74 t o  1975/76. Estimated current  expenditure on educa-- 
t i o n  during 1975 is  0,R 152 million compared t o  the corresponding  expenditures 
of QB 108  million i n  1374. 

Medical care   in  0,atar is provided free t o  all Batari reqidenta while 
treatment  abroad when necessary i s  paid for by the Government and is available 
t o  Qatari c i t izens  and government employees. Current  hospital bed capacity  in 
Qatar i a  &bout 600 and an average of about 5,000 outpatients and 550 inpatient8 
are treated daily by an estimated 100 doctors. M8,jor new medical f a c i l i t i e s  
under conetruction  include a 640 bed hospi ta l   to  be ready by ear ly 1978, and 
64 additional beds a t  the  main hospi ta l   in  Doha. Future  plans  include addi- 
t iona l   fac i l i t i es   for   pedia t r ics ,   in tens ive  care, burns, and a 164 bed isolatior! 
hospital for infectious diseases. 



XI. Public Finance 

&. 1 Budgetary p rocedures 

A l l  public  sector activities are carried  out by the Central CovcFnment. 
Tbe fiscal year is the  same as the (Hijri)'Moelem  year and thus i s  11-12 
days shorter than the Gregorian  calendar  year. Each year, around the 
eighth month of t h e  Mscal year, t h e  various  ministries aubmit their budget 
x'equests f o r  the next fiscal year t o  the Ministry of Finmce and Petroleum 
which scrutinizes the requests and modifles them i n  light of to ta l   an t ic i -  
pated revenues end general guidelines issued by the  Ruler of Qatar. The 
Ifinistry of Finance and Petroleum then  prepares budget estimates of revenue9 
by sources and expenditures by sdministratlng departments which, tOF*er 
with actual revenues and expenditures for the previous year and the revised 
estimates of the current fiscal year, comprise the budget document. The 
b u e e t  is submitted f i r a t   t o  the Council of '*Iinisters,  then t o  the Advisory 
Council,  and f ina l ly  t o  the Ruler for approval and authorization. A t  each 
stage of this proceas, the budget document may be modifled with the final 
decision resting with the Ruler. 

The approved budget document records  current and capital expenditures 
by administrative departments separately. le t  lending by the Government, 
which also includes government equity  participation i n  indus t r ia l  yrodects 
With foreign investors, is presented on a consolidated basis. 

2, - Mscal  developments, 1970-74 

Following a period of moderate growth i n  the  1960s. goVemm?nt 
revenues rose at an average annual rate of 35 per cent i n  1970-73 and 
=re than quadrupled in 1974. Throu& 1973 to ta l   expendi tma m e  nearly 
89 fast as revenues and in 1974 they almost doubled. As a result of these 
developments, the overall  budget surplus rose f r o m  an average of about 
&R 174 million a year (16 per cent of revenues) i n  XVO-73 t o  QR 4,087 mil- 
l ion (57 per cent )   in  1974.  Except for re lat ively small  tork king balances 
maintained with domestic bws ,  nearly a l l  of these surpluses have  been 
invested abroad (Table 9). 

O i l  revenues  have constituixd more than 90 per cent of gOVeWnt 
receipts after 1971, Incow f r o m  the Government I s  foreign  investment6 
accounts for  mst of the non-oil  revenues. Other receipts  derive mainly 
from customs duties, a graduated t ax  on business and corporate profits 
and a recently  introduced 5 per cent tunover t ax  on hote l  bills, and t o  a 
lesser  extent from pcblic u t i l i t y  user charges (see Appendix Table Ilr) . The 
p w t h  of o i l  revenues since 1371 reflects a multitude of factors: imr@ased 
exports up t o  1973, rising  posted  prices between 1971 and 1974, imreased 
royalty and tax rates, end the advent of g o v e m n t  par t ic ipa t ion   in  the 
ownership of t he  operating o i l  companies in 1973 and 1974 (see Chapter $ 9  

section 1 ,f above). 
.- 

Applicable primarily t o  foreiw ban!!s operating i n  &ate.  
-."- " 
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Y '  .T.ble 0 ,  Budaetuv  Ooeratlonr and Flnmclnr. 1970-75 

(In  mill ionr of Qatar  r iwla )  

Fisca l  Year 1970  1971  1972  1973 1974 1974 1975 
Budget Eatimatea 

I. Current  revenue 
011 revenue 
Cuatomm dut ies  
Inve.tobnt income 
Other 

3.2 
33.8 
27.2 

XI. Expenditure 506.6 
358.2 Current  expenditures 
- 

Of which 
Grants   to   foreign govern- 
menta and in r t i t u t iooa  ("1 

Capital  expenditure  132.1 
bkt lending  md  equi ty  

participation  14.3 
~ o m a   t o  foreign govemncntn (net) (-1 
Don*atic landing  (net) (11.3) 
Equi ty   par t ic ipat ion io 
Qatari-foreign  joint  vanturen (-1 

1x1. overall eurplun or d a f i c i t  (-) - 74.8 

IV, Errore and omireions 

V. Total (III+IV) - 74.8 

VI. Fhancin& - 74.8 
m e t i c  32.1 

Net depoeitr   with hnlce 
(increuae +) (32.1) 

Foreign 42.7 
Net depoeite in foreign 1 

bankr  (increase +) 
Other foreign 08-t. 

42.7) 
1 

(increaae +) 1 

945.1 

8.1 
60.3 
39.2 

689.8 
474.5 

- 
a37.5 

- 

(--) 
169.3 

4G.0 

(46 .O) 
("1 

("1 

- 255.3 

" 

255.3 

255.3 
10.9 

(10.9) 
244.4 

1 
244.4) 

1 
1 

- 
" 

1.230.4 1.663.7 
1.104.3 1.559.8 

10.8 14.2 
76.2 69.6 
39.1 20.1 

- 958.6 1.571.5 
698.7 1.U7.3 

(26.8) (357.0) 
221.5 240.0 

32.4 275.4 
(-1 

(32.4) (189.7) 
("1 

(-1 (85.7) 

271.8 92.2 - - 
271.8 92.2 - " 
271.8 92.2 
4 1 . 9  2.2 
- - 
(-61.9) (2.2) 
333.7 90.0 

1 1 
333.7) 90.0, 

1 1 
) 

7.114.3 
6,848.2 

20.2 
206.9 

39.0 

3.055.3 
1,582.9 

(509.0) 
676.5 
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iiot!rithstandin&  a re la t ive s h i f t  toward capital   outleys  in  recent 
years, current  outleys  presently  constitute about 70 per cent o f  govern- 
ment expenditures.  Ibreover,  significant shifts have taken  place  within 
the current 8ccount. Pr ior   to  1973, expenditure on general  administration 
and the  ruling familyqs c i v i l  l i s t  accounted for  over  two-thirb of the 
current  outlays.  Social  services, m a i n l y  education and health, accounted 
for  about 25 per cent  while the  rest was incurred on  economic services and 
a id  t o  Arab end Islamic  countries.  Since then, grants  to foreign countries 
have jumped from QR 27 million (less than 4 per  cent of current  expenditures) 
i n  1372 t o  QR 509 million (about 32 per cent) i n  1974. 

The composition of  capital  expenditure, however, remained mom or 
less stable  during these years. Expenditure on economic servlces accounts 
for three-fourthe of capital  expenditure. iflost of the remaining shem is 
accounted for by expenditure on public security. 

Government expenditures  (excluding  net  lending)  rose f r o m  QR 490 million 
i n  1970 t o  QR 2,260 million i n  1974. About 70 per  cent of the increase 
reflected expansion i n  current  expenditures which rose from QR 358 million 
t o  QR 1,583 million  during  the  four-year  period. Through 1974, the Largest 
share of the increase i n  current  expenditures,  over 40 per  cent,  represented 
aid grants  to  foreign governments and inst i tut ions and another 30 per  cent 
Of the  increase  represented was and salary peyments, ar is ing mainly f r o m  
a l loca t ions   to  newly established ministries, an expansion i n  police and 
defense forces, and cost of l iv ing  adJustments for  government employees 
Government outlrqys on subsidies f o r   e s s e n t i a l   c o m d i t i e s  have also increased, 
particularly  since 1973.  Although expenditures on social  and economic 
senrices doubled  during this period, they accounted for less than 12 per 
cent  of the increase  in  current  expenditures; mst of the  additional  out- 
lays were fo r  educ8tion and healtL including the cost of t rave l  and 
medical treatment  abroad  because of the lack of proger facilities i n  Qatar. 
The rest of the increase  (about 18 per  cent)  consisted  largely of c i v i l  
list t ransfers  (Appendix Table 15). 

Capital  expenditures  rose a t  an annual r a t e  of over 80 per cent, f r o m  
QR 132 million i n  1970 t o  QR 677 mill ion  in 1974. Nore than 70 per cent 
of  the increase in   cap i t a l  expenditures during these years resulted from 
outlays on economic services,   especially  for water, electricity,   transpor- 
ta t ion,  and other  inikastructure  projects. In  t he  lat ter catewry, 
expenditures on new road construction  claimed most of the increase. The 
rest w a s  largely directed to  public  security and defense. 

I n  spite of the expansion in   ca3 i t a l  expenditures  over the years, 
outlays have consistently fa l len  short of the budgeted targets, especially 
since 1973. The main reason fo r  t h i s  has been the  l imitation of the  
absorptive  capecity of the economy resul t ing f r o m  a shortage of both  
sk i l led  and nonskilled labor, a scarci ty  of building materials, adminis- 
trative  bott lenecks,  md delays i n  the delivery of imports (Appendix 

' Table 16). 
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Frior to  1\73. net  lending bv t h e  Chmmntmt, w a s  limited t o  a 

XWltltiW?5y sum13 ar;aount of  housing  loans. Since then,  t he  sharp 
increases i n  net lending have mainly reflected government equity pmt ic i -  
pation i n  Joint  Qatari-foreign  industrial  undertakings and, eince 1974, 
loans to   foreign gavernnents. In  1974 equity  investmcnt aircounted for 
about 40 pe? cent of the t o t a l  ne t  lending, loans t o  Arab and Islamic 
cowtr ies  about 42 per cent, and other domestic lending t h e  re4niX.W 
18 per cent. 

A l t h o w  Qatar had been g iv ing  Q modest amount of aid to LUab and 
fBlamic countries  out of current  expenditures, these erants Were not 
separately  recorded until 1972 :#hen they amounted t o  &rt 27 million- In 
1973 aid grants to  foreign  countries rose sharply t o  QR 357 million and 
together v i t h  ne t  lending  of &R 86 million amounted t o  abaut 27 per cent 
of government revenues. In 3974, although aid grants aud net  lending. 
rose 8gain sharply, together  they uccounted for about 12 per cent Of 
mvemnt receipts. 

3. Outlook for  1975 

On the basis of available preliminary  budget results for the first 
ten  months of the 1975 fiscal year, government revenues are expected t o  
decline by some 3 per cent  to about QR 6,900 uil l ion.  Government expena- 
tures (excluding net  lending) are expected to  iacreese  substantially,   but 
at a somuhat lower rate than i n  1974, and a= projected at about 
&R 3,470 million. I n  addition,  significant  increases are! eXP@cted in net  
lending. The overall surplus is estimated at &R 2,500 million, consider- 
ably less than realized i n  the  previous year. As i n  the past, Wt of 
it is being invested i n  foreign securities. 

The estimated decline i n  government revenues mainly reflects the 
pro3ected  17 per cent  reduction i n  o i l  Froduction; the  increase  in expoh 
prices  effective October 1, 1975, is not l i k e l y  t o  have much effect during 
the  current f iscal  year, because of the time l sg  i n  payments. 'Jhe 
decline in receipts  could have been larger but  for t h e  increased income 
from governmnt  investments  abroad. Also, some growth-related inCreWes 
i n  custom duties  areexpected  to cushion t h e  fa l l  i n  government revenues- 
Other non-oil receipts were expected t o  remain at about the same level 
as i n  1974. 

Although a breakdown of government expenditures is not yet availale, 
the authorities  expect that nearly  four f i f ths  of the expansion i n  
government outlays w i l l  be on the  current account which is expected t o  
reach QR 2,500 million, an increase  of about 50 per cent over the  level Of 
the previous year. Xoet of the  increase tdll result from increased aid 
grants t o  Arab and Islamic countries, expected t o  a;pount t o  QR 1,000 miUiOn 
or  nearly twice the i r  ].eve1 i n  1974. Government expenditure on most 
other  catemries of the current account I s  expected t o  remain a t  about 
the same l eve l  as i n  1974, although  expenditures on general  administration 
are expected t o  be higher, because af increases i n  government salaries 
effected  in   ear ly  1975, and sone expansion on subsidy outlays for 

- essent ia l  comdities.  
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C8pi td  expenditures are expected to  increase by over 40 per cent to 

&out Cii3 970 million  reflecting  the Government's continuing development 
effbrts. Zxpanslon i n  capital  outlays w i l l  be mostly on i n f r a s t r u c t u r r  
(mainly road construction) and electricity  generation, 

Expansion i n  net lcndiug i s  expected t o  be substantial  wi th  most of 
t he  increase  representing  loane t o  Arab and Islamic  countries, estimated 
to reach about &R 800 million nfi opposed t o  QR 322 million i n  1974. AB 
a pmportlon of government receipts, net  lending combined with aid grants 
t o  these countries is  expected t o  be over 25 per cent, Domestic lending 
is ewpected t o  show 8 small gain but  net   leudine  to  induetrial  pmJectt3 
W i l l  be st: about the aanc level as i n  1974. 

I11 . Money and C r e d i t  

1. Inst i tut ional  developments 

a. Central bankinq 

The Qatar Monetary Agency (C&¶A) was established i n  1973 8s the 
central  banking ins t i tu t ion  of Qatar w i t h  broad responsibil i t ies.  These 
responsibilities  included the issuance and redemption of currency, the 
safeguarding of the curmency'e internal  and external value, the promtion 
of credit  and exchange condition8  conducive to economic growth end 
mnetary  s tabi l i ty ,  end the regulation of the co-rcial b a i n g  system.y 
However, despite the  recent grovth i n  commercial Bank assets end 
liabilities, the difficulty i n  recruit ing  senior staff ham hindered the 
W I n  the assumption of most of its designsted  functions. The Q !  
presently  conflnes its operations to  tne issue end re&emption of currency 
and the quarterly compilation of banking statistics. 

b. Commercial banks 

While monetary aggregates have exphded rapidly i n  Qatar, ref lect ing 
the rise i n  o i l  revenues and growing econodc activity,  the rider of 
banks i n  operation  in the country hse grown slowly. Since 1973 two benks 
have  opened, La Banque de Paris et des Pays Bas i n  1973 sad the local ly  
owned Qatar Commercial Bank i n  1975, bringing the nurnber of local ly  owned 
banks t o  two end the t o t a l  number to  twelve. The Catar National bank, 
the other local ly  owned bank ( 5 0  per cent government arned)  remains the 
largest bank and continues to   se rve  as the fiscal  agent and depository 
for the Government I s  accounts. 

T o t a l  assets of the commercial banks after increasing at an average 
annual rate of 28 per cent between 1970 and 1973 rose by 53 per Cent 
during 1974 and by a further 33 per cent in the first nine months of 
1975 (Appendix Table 17). While the cornposition of these assets remained 

1/ For a detailed description cf these responsibilities and designated 
fl&ions see Si4/74/161. 
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etable   in  the  1970-72 period (forcim assets and clainrs on the private 
sector each accqunting  for 40-50 per cent of t o t a l  assets) B s h i f t  
toward private  sector  credit  occurred i n  1973 and continued  throu@out 
1974 and. the  first nine  nonths of 1375; the perccntae of t o t a l  assets 
accounted for by claims on the prlwte sector rose t o  55 per cent at 
t h e  end of 1973, remained at that level durfn? 1974 and increased  to 
60 per cent by the t h i r d  quarter of 1975. The increase i n  these cl8imS 
reflects t h e  growth i n  i m p o r t  trade for the most part generated by t he  
rising level  of government expenditures on industrial   projects and the  
growth in  construction  activity. To a large extent changes i n  n e t  foreign 
assets of   the  cornmemial banks reflect mrernents i n  the local  deposit8 o f  
the C o v e m n t  denominated i n  fore im currency. Howewr, beginnine in 
the fourth quarter of 1974 local  branchee of foreim banks aharply 
IncrcaScd t h e i r  indebtedness to their home officcm, thereby mlowing the 
rate of growth of net  foreign assets i n  the second h a l f  of 1974 snd 
decreasing the level over the first three qusrters of 1975; the  bornwing 
was used for t he  most ?art t o  finance  local trade end lnvlertment. Other 
assets of the commercial banks hem remdned f a i r ly  atable; during the 
f i r s t  quarter of 1975, however, banks increased t3eir cash holdin@ i n  
anticipation of a possible revaluation of the @tar riyal.. 

Couunercial bank liabilities consist primarily of  demand deposita 
and quasi-money deposits, which together account for about 65 per  cent 
of t o t a l  liabilities; while t h i s  percentage hae declined f'rom M average 
of 75 per cent  during 1370-73, the  composition of private deposits 
between loca l  time and demand deposits has remained a tab le ,  8s the  
proportion of private deposits denominated i n  : )reign  currency haa fa l len.  
Cowrnment deposits, while on the averwe  accounting  for lesa then 10 per  
cent ol' bank l iabil i t ies,  fluctuated  considerably  during 1974 end i n  the 
first nine mon'chs of 1975 due t o   t i n i n g  differences i n  the flow of 
receipts and expenditures. Government o i l  receipts are received 
periodically in  foreign exchange i n  covernment accounts  abroad;  then, 
as the need for domestic  expenditures arises,  funds are i n i t i a l l y  
t ransfer red   to  government deposita denominated i n  foreign  currency With 
the Q8tar >rational Bank end required amounts are later switched t o  the 
Government ' s local  currency  account. 

c. , In te res t  rates 

An interbEnk agreement continues to   regulate   interest  rates on bank 
deposits i n   l o c a l  currency and on advances; r&es on foreign  currency 
deposits are determined by individual banks depending on conditions 
prevai l ing  in   internat ional   f inancial  markets. The minimum prime lending 
rate is 7 per cent. L Q C ~  currency deposit rates range from 4 per cent 
t o  6 per cent. 

2, 1,Ionetary developments 

The money supply has mved erratically i n  recent  years (Table  10). 
The rate of grotrth doubled i n  1371 to 20 per cent and again i n  1972 t o  
4G per cent before declining t o  20 ;?er cent i n  1373; the decline i n  the 
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rate i n  1973 mqy have reflected the buildup of  excess l iqu id i ty  i n  the 
two previoua years. The growth i n  quaci-money during 1971-73 closely 
followed t h e  increase i n  the money supply duriw t h a t  period,, r i s i n g  by 
21 per cent, 4 1  per cent and 14 per ce*,rt, rccpectively . I n  1974  and the 
first nine month6 of 1375 both money and qmi-money resumed their 
expensionary path, rising by 36 per cent and 33 per cent,  respectively, 
i n  1974 aad by 44 per cent and 34 per cent, respectively, during the first 
nine month8 of 1975. F'rom a traditiolrnl UCCOUtin8 point of view, the  
mnettuy expatmion in 1974 was par t ly  ~ u e  t o  a rim in the banking system's 
net  foreign  asset6 and psr t ly  due t o  the incream in  credi t  t o  the private 
sector; in the  first nine months of 1975 the dominant factor i n  the mnetary 
expansion WBB the growth in private  sector  credit ,  The expamioncuy impact 
of these factorn was partly ofi'sct by the  rise in  Qavornment deposits and 
in net  unclarraifled liabilities. However, this analysis does not show 
tha t  the major expansionary force has been the Government's dolrrstic  deflcit,  
i.e., the exccsa of government dolnestic expemditures over  domestic revenues, 
flnenced by a drawdown of government foreign aesets  derived f m m  o i l  
receipts. In 1974 and i n  %he first nine months of 1975 the exprrnsionary 
Impact of the Govenuwnt's  domestic deflcif  w a e  eubstantially awnented by 
increases i n  each period of 50 per cent i n  credi t   to   the private sector, 
due mainly t o  a rise i n  the demand for import and construction finance and 
partly t o  Increasing land speculation. 
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, 
Table 10. k!ztora Affecting Changes i n  Domestic Liquidity 

" " ." 

Changes in: 

Money and quasi-muey 
Money 
Quasi-money 

!iet domestic assets 
Credit to private  sector 
Govenrment deposits (net) 

( increase -1 
Other item  (net) 

(increme -1 

Foreign assets (net)- 1/ 

Sbney and quasi-money 
3fOn5y 
ami-money 
Credit to private sector 

37 03 2 !L 201.2 113.0 268.6 
17.7 39.3 674 

- 10.8 20.3 70.2 14.7  285.4 
" 

(Per " cent change) 

10.9 20.4 43.5 17.0 34.6 
9.8 20.0 45.7 19.5 35.0 
12.1 20.8 41.1 14.3 33.2 
17.4 22.2 26.8 51.3 49.5 

2 5  377.7 
78.5 380.1 . 

-52.1 61.6 

37.4 39.6 
35.2 44.3 
39.9 34.1 
47.2 50.2 

Sources: Qatar Xonetary Agency  and itinistry of Mnance and Petroleum. 

1/ Excluding government foreign assets held abroad and reserve p s i t i o n  i n  the 
FGd, see Appendix T a b l e  19, footnote 1. 



IV. - External  Sector 

1. aalance o f  payments developments 

Eo o f f i c i a l  balance of payments o t a t i s t i c s  are compiled i n  Qatar. 
The estimates made by the staff and presented  in Table 11 are based on 
incomplete data of varying degrees o f   r e l i d i i l i t y .  The only o f f i c i a l  and 
published  information  pertains t o   t h e  volume of o i l   expor t s ,  and the value 
of other exports and imports.  Other of f i c ia l  but  unpublished  iuformetion 
is available  regarding government investment incom,  off ic ia l   grents  and 
loans, government investments, and government foreign exchange reserves. 
The remaining balance of paynents components are s t a f f  estimates. 

As ind ica ted   in  Tab le  11 two of the  principal  characterist ics of 
Qatar's external  accounts  during  the  period  1971 t o  1974 w e r e  the high 
degree of dependence on o i l  exports and the  corresponding small s ize  of 
non-oil  exports. The other  notable features vere the  negative  balance 
vith respect  to  services,   private and off ic ia l   t ransfers ,  and nonmonetary 
capital.  Persistent surpluses have been  recorded  during the period  covered 
both in f'ae current account as well as i n  the overall  balance of payments. 

2. Merchandise trade 

a. Exports  

Crude o i l  exports  accounted  for between 96 per  cent and 98 per  cent 
of Qatar's total   exports   in   the  per iod covered, growing at the rates of 
36 per cent i n  1972, 45 per cent   in  1973 and 223 per  cent i n  1974. The 
actual volume of o i l  exports mse by 13 per cent   in  1972 and 18 per cent 
i n  1973  before  declining by 10  per  cent in 1974, but i n  all these  years 
the  increase i n  the  estimated average export price was higher than the 
real quantity change. On average, mre than half of Qatar's crude o i l  
exports in recent years h a  been shipped t o  lfestern Europe with most Of 
the  remainder  going to   countr ies   in  Asia and Africa. The United Kingdom 
was the  largest single  importer of Qatar's o i l ,  Other  ircportant  markets 
vere France, I ta ly ,  and North America (see Appendix Table 20) . 

Non-oil exports are principally  re-exports t o  other G u l f  states, 
with the main commodities re-exported  being  food and tobacco  products, 
some consumer durables,  transport and indus t r ia l  equipment, and spare 
parts.  Domesticaliy  produced  exports  consist of vegetables  sent to other 
G u l f  states, and urea and ammonia produced by the fert i l izer factory. 



Table 11. Balance of Payments 

(In nil l ions of S D B )  

1971 1972 1973 1974 - 
1. 

2. 

3. 

4. 

5 .  

6. 

bkrchandise trade, f . 0 . b .  
O i l  exports 
Other exports and re-exports 

" 

IDOport3g 

Services and private  transfers 
O i l  sectorg/ 
Investment income receipts 
Other receipts 
Other pe;yments 

Current  account  balance  (1+2) 

- Capital and off ic ia l   t ransfers  
O i l  sectors/ 
Official transfers and loans t o  

less developed countries 
Transfers 
LO82lS 

Other loans and inveatnents- 4/ 
other capitdZ/ 

Overall  balance 

Reserves and related i t e m  
-;ease in assets T 
-7- - 

365.6 1 471.3 
501.5 

-80.2 -116.1 -169.5  -154.2 
-81.1 -107.8 x 

16.5 23 .O 
6 .o 7.4 

154 .O -65.4 

98.7 143.9 - 

19 -9 60.9 
6.6 8.4 

-08.2 -127.9 

- 216.1 1,317.1 

-189.1 -686.2 
-23.2 542.0 

-27.0 -630.9 
- 

Sources: Compiled by the staff on the basis of data  provided by the 
Ministry  of  Finance and  Petroleum, the  Qatar Monetary Agency, and the 
Customs Department. 

1/ Excluding  defense imports. 
2/ Consists 02 o i l  company prof i t s  and compeqsstion payments by the 

3/ Including  delayed payment credit  extended by the Government. 
t/ Including  capital  subscriptions and par t i c iwt ion  i n  Arab and Islamic 

5/ Including  errors and omissions. 

Gernmnt  . 
OrZanizations. 

Includes s o u  loans and invest3Ients. 

Note: Official transfers, loans, and investnents are on a fiscal-year basis 
(see Appendix Table 14, footnote 1); ot'aer  items we on a calendar- 
year basis. Fi,oures i n  Qat- r iya ls  have been converted in to  SDRs 
using the rate SDR 1 = QR 4.7619. 
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b. Imports 

With the  exception  of  a limited number of goods produced localw! 
most of Qatar's consumer, intermediate and capital goods 8re imported (see 
Appendix Table 21). As indicated  in  Table 11, inports haw risen S t e a l Y  
in recent  years growing by 16 p r  cent i n  1972, 28 per cent i n  1973, and 
37 per cent   in  1374, This reflected both the increase i n  gOVenUnent c a p i t a  
spending, notably t h e  expenditures  for  the  construction  of the fertilizer 
plant, the refinery, and the  i?CL plant,  and tae expaneion  of the flour 
mill and the cement factory,  but also the r i s ing  level of consumer demand. 
Appendix Tab le  22 shows that the tinlcee principal  supplying  countries 
w e r e  Japan, the United Kingdom, and the United States which together 
accounted for  about 42 per cent of t o t a l  recorded imports i n  1974- 

3. - Serdces and private transfers 

The persistently  negative  balance on this account reflects  primarily 
Profit   transfers by the  foreign  partners  in the  operating o i l  COnrpcYues 
but also remittances by the expatriate workers livine i n  Qatar. O i l  
Cornpaw profits, however, are estimated t o  have declined i n  1974 refleCtiW 
the decrease i n  exports, t h e  increased government participation i n  the 
ovnership of the  operating companies, and the successive  increases i n  
royalty and tax rates  during the year. Remittances by foreign workem, 
bowever, are estimated t o  have risen  systematically as both the s i z e  Of 
the foreign work force g rew i n  response t o  the booning a c t i v i t y   i n  Qatar 
and also wages and salaries rose   in  nominal terms. The two outfloW ha=, 
unt i l   recent ly ,  been offset only t o  8 small extent by the earnings f r o m  
foreign  investments. The foreign assets of t h e  Government (see section 
5 below) consti tute the  principal component of Qatar's t o t a l  fOr@ieEn assets 
and the Government '6 holdings mre than quadrupled i n  1974. 

4. Capital and of f ic ia l   t ransfers  

kVernXBent foreicyl t ransfers  which had been very  small prior t o  1373 
increased Very markedly i n  that year, when Qatar made a rider of grants 
t o  countries  involved i n  tfie 1373 w e  i n  the Middle E a s t ,  and increased 
further i n  1974 as m o ~ e  aid vas channeled t o  neiahboring  countries on a 
bilateral. basis but also as contributions and suhscfiption to   regional  
OrfgniZatiOnS. Trans,actions with the foreign oil companies have resated 
i n  negative  outflows  being  recorded in both 1973 and 1974. These out- 
flows arose m8inly because of the lags in  peymnts   for  the exported o i l  
and reflect the fact that  governxnent earnings on participation and equity 
exports w e r e  h i@er  8t the end  of both 1973 and 1974 than at the  beginning 
of those  years. The category  other  loans md investments  consists 
pr incipsl ly  of gotrernment loans t o  and direct  equity  investments  in the 
financial  marekts of the developed countries. Such investments which were 
rather Small  before 1974 increased very subs tan t ia l ly   in  1974 as E 
greater proportion of the current account  balance vas channeled i n t o  non- 
monetary asset holdings. The residual item i n  the capi ta l  account groups 
together  unidentified private capi ta l  transi'ers as w e l l  as defense 
iworts and the portion of o i l  compny inports which is not recorded 
in the customs returns. 



5. Foreiun  reserves and reserve " monmement 

Qatar's f o e i g n  reserves increased f r o m  about SDR 186 million  in 
1970 t o  about SDR 975 million at  the end of 1974 with the bulk of t h e  
increase  being i n  government assets. There were only small absolute 
Change8 during  the  period  in  the assets of the @fA and the  comncrcial 
banks (Table  12) 

Table 12. Foreim Reserves of the Govlernment and the BarJring System 

(In millions of SDRs) 

lbd of  December 19 71 1972 1973 1974 

of wnich: 183.2 223.3 252.0 823.8 

Qatar iionetary Agency- 19.8 21.4 29.3 54 - 2  

Total official 203 .O 250.2 282.1 878.0 

Reserve position  in he Fund 
27 

( - 4  ( 5  -0) ( 5 . 0 )  (5.0) - " - - 

C o m r c i a l  beinks (net ) 53.6 66.7 61.8 96.8 

Grand total  256.6 316.9 343.9 974 -8 

Change 70.3 60.3 27 .o 630.3 

Sources:  Ministry of Finance  and  Petroleum  and Qatar Honetary kency.  

1/ End of fiscal year data; up t o  1973, fi&ures include SON domestic 

21 Includes  gold holdings. 
asFets. 

While u n t i l  1968 off ic ia l   reserve assets were held in   s te r l ing ,   they  
have been diversified  since i n t o  several currencies  including Swiss 
francs, U.S. dollars,  Canadian dollars,  deutsche marks, Japanese  yen, 
Belgian francs,  ifetherlands guilders, end F r e n h  francs. Data as of the 
end of f i sca l   year  1974 (ended January 14 ,  1975) indicate that about 
SDR 445 million or nearly 55 per cent of t o t a l  reserve assets was i n  the 
form of foreign currency bank deposits while more then 37 per  cent was 
in the form of bonds and other f ixed income secur i t ies ;   the   res t  con- 
s i s t e d  of gold, real estate, and claims on regional organizations. 

Payments for Qatar's o i l  exports are i n i t i a l l y  made t o  the Govern- 
ment's accounts with banks i n  London. F'rom there funds are transferred 
either back t o  Qatar for me t ing  government expenditure and l oca l  
investments or t o  other financial centers  for  foreign investmen-. The 



policy on resew management i s  formulated by th.e Qetar Investment Board 
which i s  chair& by the !4inister of Finance and Petroleum and meets 
every six  mnths.  The strategy underlying foreign investment has been 
one of asset diversification and the spreading of exchange. rate risks. 
Bond holdings  range f r o m  the short-duration  variety  to t h e  medium-term 
ones, none baing of more than  ten years' maturity, and all are either 
direct government o r  government-guaranteed obligations. Movements of 
funds f r o m  one geographic market t o  another we effected by either con- 
t r o l l i n 8  the level  of new invesmnt   in   tha t  market (since Qatar has 3een 
a net  investor  in  recent years) o r  by v e r y .  gradual smnzl sales so as not 
to  affect asact prices or exchange rates. 

V. The Exchange and Trade System 

1. The exchange rate 

"he Qatar riyal was issued by the &star ibnetary Agency beginning 
On piey 19, 1973 v i t h  8 gold value equivalent t o  0.186621 gram of  f ine 
sold. An initial par value for the riyal of 0.186621 gram of fine  gold 
per QR 1, corresponding t o  0.21 SDR, vas established on June 14, 1973. 
A t  the same time, Qatar availed itself of w i d e r  margins. 

Until  March 18, 1975, the r i y s l  was pegged t o  the U.S. dollar  on 
the basis of the relationship of the gold content of the two currencies. 

Qatar advised the  Fund that effective March 19, 1975 the r iya l  hes 
been linked t o  the SDR on the basis of its par value, and that it w i l l  
continue t o   a v a i l  i t se l f  of wider margins. Qatar's intervention  currency 
is  the pound s te r l ing  with a daily exchange rate f o r  t he  r i y d  being 
established by the @fA on the basis of the  previous day's SDR/sterling 
rate.  From March 19, 1975 t o  October 18, 1975, the QiA established 
da i ly  a middle rate for t he  r i y a l  which corresponded  exactly t o  the 
previous day's SDR/sterling rate communicated by the F'md. In dealing 
with commercial banks, t h e  Ql4.A maintained a spread of ap?rodrnateu 1 per 
cent around its riyal s t e r l i ng  rate and stood ready t o  sell s t e r l i ng  up t o  
a daily limit of &R 2 million (min imum transaction QR 0.5 million) and 
bw s te r l ing  i n  unlimited amocnts. The daily sales limit d i d  not, however, 
apply t o  t h e  Qatar National Bank and i n  any case is believed t o  have 
exceeded the  normal working requirements of other banks. 

The exchange system w a s  modified on October 18, 1975. In  circular 
number 1/75, t he  QMA advised commercial banks that effective October 18, 
1975 it would establish da i ly  bwing and se l l ing   ra tes   for  the U.S. dol la r  
i n   add i t ion   t o  the pound s t e r l i n g  and t h a t  its spread  amund the middle 
rates would become  one-half' _oer cent  instead  of the previous 1 per cent. 
The, QtA also instructed Sanks t o  maintain a spread of 1 per  cent in their  
b w n g  and selling transactions with the pmlic; previously these 
spreads had been 2 per cent  or more. The QIA began se t t i ng  the daily 
middle rate of the  r i y a l  i n  terms of s t e r l i n g  at I.pproximately the upper 
boundary of  the 2k per cent margin thus effectively appmciating the 
riyal in terms of ster l ing.  
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2. Administration of control 
I 

The @!llA i s  the exchange control  authority,  but  there i s  at preaent 
no exchange control legislation i n  Qatar. Import l icenses,  which are 
required  for a limited number of commodities (see section 6 below) , are 
issued by the  Ministry of Economy and Comnerce. 

3. Current peyxnents and receipts  

All settlements with Israel, Rhodesia,  and  Sduth m i c a  are prohibited. 
NO other  prescription of currency is i n  force,  but  in  practice payments t o  
and from the  stcrline m a  countries are usually made i n  sterl ing area 
currencies. Qatar has ceased t o  be B Scheduled Territory i n  terns of the 
U.K. &change Control Act of 1947 but =der current U.K. exchange control 
re&@atiOnS continues t o  be regarded as  a country  of the Overseas Ster l ing  
Area. There are no l imitat ions on payments f o r  and proceeds Fram invisibles.  

Banks are required to obtaio  permission from the  Ministry of Finance 
and  Petroleum for  a l l  remittance8  in  excess of 50,000, although i n  
practice t h i s  regulation i s  only a formality.  Foreign  participation  in 
industr ia l   enterpr ises  is  prohibited unless 0,atar nationals  control at 
l e a e t  51 per cent of the  shares. Ho exchange control requirements are 
Imposed on capital payznents or receipts by residents  or  nonresidents,  but 
payments must not be made t o  or received from I s r ae l ,  Rhodesia  and South 
Africa 

5. Yonresident  accounts 

No dist inct ion is made between accounts held by residents and those held 
by nonresidents . 
6. The trade system 

a. Tmorts 

All imports from I s rae l ,  Rhoilesia and South  Africa axe prohibited. 
For  a period i n  1974-75, there  was a baa on trading with Portugal  but that 
i s  no longer i n  e f f ec t .  Imports of alcoholLc .beverages, firearms, ammuni- 
t i o n ,  and cer ta in  d r u g s  are subdect to   l icensing  for   reasons of health, 
mrald, or  security. only l icensed  parties can ente:? the  import trade 
and each h p o r t e r  c.an import only the commodity o r  commodities specified 
i n  his license  but t he re  are no r e s t r i c t ions  on awarding such l icenses;  
a license  for  general merchandise  imports e n t i t l e s  a merchant t o  impoFt 
any goods . All imports by the Government, the o i l  companies, and cer ta in  
other imports by the  private sector&/ are Free of  duty. All other imports 

1/ Gold, all p r h t e d  material ,  Avits and vegetables, l iveatock and 
8n-W feed , r i c e  and sugax. 
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are mb3ect t o  m ad valorem duty of 2.5 per cant  except cement ,1/ tobacco 
products (8ubJcct'to a rate of 10 per cent),  phonographs and records (15 
pcr cent) , and alcoholic beverages (50  per cent) . Goods In tnrnslt are not 
tared . 

b. Exports 

All e ~ ~ x M , s  to Israel, R h o d C s i 8  md South Africa are prohibited, but 
export8 t o  other  deetiaatlons may be made freely. Crude o i l  exports t o  the 
United State8 and t h e  Netherlands were prohibited  effective October 21 and 
October 24, 1973, respectively. The prohibition on crude oil exports t0 
the United States was l i f t e d  on March 18, 1974, and the prohibition on oil 
exports to the Ilctherlsnde ww l i f t ed  on July 10, 1974. 

The monetary authorities and all other  residents and nonresidents m y  
freely and without l icense purchase, hold, md. sell gold i n  any iam, at 
home or abroad. They may also import and expart aold in any form without 
a license and without payment of customs duties or tax. Hovever, trrxdctions 
inVOlvifg Israel, Rhodesia, and -uth Af'rica are pmhibited. 

1/ Ceaent duties, designed t o  protect the domestic industry, me altered 
as-domestic conditions  warrant. 



Date 
Concession Product ion 

Cptratinrz C o m p a n y  Ownership Period Started 

P a p 1  Cutch Shell  
(9.505) 

Cmpagaic "rancairn 
ties Petroles 
:?.sex) 

14 inter shall 

Britisli Petrolerlrs 
(33 1/3 5 )  

Calf Stream resources 
(35) 

October 1975 
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Table 20. Qatar: Direction 

(In per cent) 

I '  of O i l  Esrporte 

1970 1971  1972  1973  1974 

Weatern Europe 
Hetherlando 
h.euce 
Italy 
United Kingdom 
Other Europe 

Itorth Anserlca 

South America 

Africa 

Australia 

Other 

Total 

66.5 
-83 
12.6 

25.8 
6.5 

8.9 

12 e 9  

10.4 

1 .O 
0.5 

2.6 

13 07 

6.0 

- " 
100.0 

68.8 Ex 
14 .O 
17 00 
17 *3  
8.1 

9.5 
8.2 
0 - 3  
1.0 

0.4 

2.4 

13 -1 

3 01 

2.7 

100.0 

- 

69.0 - 
25 a 7  

9.2 
12 00 
15.2 
6.9 

14 .o 
9.1 
0.2 
4 .6 

1.8 

1.0 

8.5 

- 

2.4 

- 3.2 

100.0 

63.1 - 
25 -3 
12.3 
u . 5  
ll -2  
2.8 

14 .6 
10.1 
0.7 
3.9 

3.9 

0.1 

13.8 

2.0 

2.4 

100.0 

- 

- 

- 57.0 
3.2 
15.6 
XL 01 
19.0 
8.1 

9.-6 
19.4 

0.9 
8.8 

15.2 

" 

5.3 

2.1 

1.0 

100.0 

- 

Source: MiDistry of Fiaance and Petroleum, Department of Petroleum Affairs. 
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Tbblc 22. Qatar: Direction of Imports 

(III per cent 1 

9.3 

24.2 

10.1 

6.5 

5 06 

2.8 

6.1 

1.4 

3.9 

2.3 

27.8 

100.0 

- 

10.5 

37.5 

9.7 

5.5 

4.6 

2.0 

2.3 

1.1 

2.6 

1.7 

22 05 

100 . 0 

17 09 

14.0 

10.2 

6.3 

6.2 

3.0 

3.0 

2.6 

2.6 

1.6 

32.6 

100.0 

- 
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