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Yemen Arab Republic - 1375 Art i c l e  X I V  Consul tc t ion 

Ekecutive Board Decision - February 13, 1376 

1. T h i s  decision is taken by the  Ekecutive Board in concludi.?g 
the 1375 consultation with t h e  Yemen Arab Republic pusunnt t o  
Ar t i c l e  X I V ,  Section 4,  of the   Ar t ic les  of Agreeinent. 

2. There was rapid econmic growth i n  1974/75 and prospects  for 
continued growth in 1’)75/76 are favorable. Following the lsrge increase 
i n  l i qu id i ty  ir, the  preceding t w o  years, monetary expansion accelerated 
i n  1974/75, l e a d i n g   t o  a buil?.up of demand pressures and a sharp increase 
i n  domestic prices. The h n d  believes t ha t  a f iscal  policy,  aiming a t  
eliminating t h e  de f i c i t  oil current budgetary opera t iom as well as an 
ac t ive  monetary pol icy  t o  r e s t r a i n   c r e d i t  expansion i n  the   pr ivate  sec tor ,  
are needed t o  cont ro l   in f la t ionary  pressures and t o  promote sustained 
economic development. 

3. Ris ing  rece ip ts  from remittances and foreign aid contributed 
t o  the  large externa l  payments surplus r e a l i z e d   i n  1974/75 and are 
expected t o  be the main factors i n  a continued  strong payments posi t ion 
in 1375/76, The exchange and trade systems continue t o  be l i b e r a l  and 
the  Fund welcomes the  recent  el imination of r e s t r i c t i o n s  which had not 
been applied i n  p rac t i ce   fo r  some time. 


