DOCUMENT OF INTERNATIONAL MONETARY FUND AND NOT FOR PUBLIC USE

For Immediate Attention

sM/69/31

March 6, 1969

To: Members of the Executive Board

From: The Secretary

Subgecet: Unhited Kingdom - Article VIII - Restrictions on Curréent Inler-
national Paymenis and Transfers in Nonmeiropolitan Territories

It is not pronosed to bring the attached memorandum to the agenda
for discussion unless an Executive Daircclor so requests by the close of
business on Tuesday, March ll, 1¢69, In the absence of such request, the
decision proposed by the staff will be deemed approved by the Executive
Board and recorded ain the manutes of {the nexl meetinp thereafter.
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INTERNATIONAL MONETARY FUND
UNITED KINGDCM

Article VIII--Restrictions on Current Internationcl
Payments and Trancfers in Nonmelropolitar Terciiories

Prepared by the European Department in Consultetion with the
Exchange and Trede Relatiions Departmeny and the
Legal Department

Approved by L. .. Whittome and C. D. Finch

March 6, 1969

On July 5, 1967 the Board edopted a decision (Decision No. 2306-67/53)
to approve ihe application through Oclober 31, 1907 of travel restiictions
by Gibraltar and Mauriiius (dependcnt tecritories on whose behalf the
United Kirgdoa nos asccepted the obligations of the Articles of Agreenent
in sccordance with Article XX, Section 2 (g), simllar to those approved
on July 20, 1066 for the United Kingdom (Decision No. 21U45-66/63).

The Doard cpprovad the extensclon of' the restrictions for the year
through October 31, 19¢8 for the United Kingdom on October 18, l??f
(Decision Mo, 2367-67/8L) and on Februery 23, 198 for Mzuritiusz/ and
Gibraltar (Decision Ho. 2460-68/33).

On Cctober 11, 1968 the Bosid approved e request by the United
Kingdom to ertcend the restrictions for the year through October 31,
19G9 (Decision llo. 2612-68/13k4).

The United Kingdom authorities have informed the Fund (see atiachment)
that, following the action taken by the United Kingdom, ihe nomretropolitan
territory of Gibraltier also extended i1ts limitations on iravel exgenditure.

In view of the Executive Board's decision w.ith repard to the exiension
of U.K., restrictions, it is simllarly recommended ilnai the Boaid adopt
the following decisions

1/ On Murch 12, 1908 Maurilius was granted independence and this and

other Fund declisions relating Lo 1t ceased to be epplicable.
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1. The Fund does not obJject to the application by Gibreltar through
October 31, 1969 of the restrictions on payments and transfers for
current international transactions mentioned in the memorandum deted
February 24, 1969 to the Managing Director from the Executive Director

appolnted by the United Klngdom.
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ATTACHMENT

OFFICE MEMORANDUM
To: The Secretary Date: 24th February 1969
From: Evan W. Maude

Subject: Travel Restriclions in Unlted Kingdom Dependencies

In July 1967, the Board decided to raise no obgections
against the imposition of restrictions on certein types of travel
expenditure in the dependent territorles of Gabraltar and Muvritwus
(Decieion No. 2306-67/53), for the 12-month period ending October 31,
1967. These rectrictions were similar to Llhose applied by the United
Kingdom, for wmich Fund spproval hed been obtained on July 20, 1966
(Decision No. 2145-66/63).

Tn Oclober 1967, and October 1968, the United Kingdom sought
and obleined Fund approvel to extend these restrictions for another year
(Decisions Nos. 2307-67/81 and 2612-68/134). In October 1968, it was
not known whether the suthorities in Gibraltar planred to make a
eimilar proposal; Mauritius had obtained indepeudence on March 12,
19C8, and ceased to fell under the responsibility of the United Kingdom
in terms of the Articles of Agreement.

The Uniled Kingdcm Government 13 now in & posilion to state
thet Gibralter, a dependent tervitory on whose behelf ihe United Kingdom
has accepled the obligations of the Articles of Agreemenl, 1n accordance
with Article XX, Section 2(g), elso extended the restricuions.

The mcasures taken by Gibralter asre the sawe, mutotss mutandis,
86 those intrcduced by the United Kingdom (see EBS/68/260). The
United Kipzdom authorities recret the delay in nolafying these measures
and hereby request approvel by the I'mnd under Article VILII of such of
these rcacures as asre resfviciions ou payrentis and lLiencfecs for currend
internaticnal trenenctions.




