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To: Members of the Executive Board

From: The Secretary

Subgect: Nonmetropolitan Areas of the United Kingdom - Par Values -
Qatar and Dubai, and Tonga

It 18 not proposed to bring the attached memorandum to the agendu
for discussion unless an Executive Director so reguests by the close of
business on Tuesday, March 11, 1969. In the absence of such request, the
decasions proposed by the staff vill be deemed approved by the Executive

0 Board and recorded in the minutes of the ne;:? meeting thereafter.

Atts ()

Other Distrabution:
. Department Heads
Daivasion Chaefs
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INTERNATIONAL MCMETARY FUND

Nonmetropolitan Areas of the United Kingdom--
Par Values--Qatar and Dubai, and Tonga

O Prepered by the European, Exchange and Trade Relations,
Legal, and Treasurer's Department

March 6, 1569

In the attached memorandum the Executive Director for the
United Kingdom has informed the Fund that in e review of the situation
with respect to the currencies of the nonmetropolitan territories in
respect of which i1he United Kingdom has accepted the Articles of Agreement,
it has come to Light thet no par vaiue had been communicated by the United
Kingdom for the Qatar/Dubei riyal end thet no proposal for & change in
par value had been made in connection with the introduction of a new
monetary unit in Toaga.

The Qater/Dubai riyal was introduced on September 18, 1966 in
the Sheikdors of Qatsr and Dubail, which had used es their local currency
the Indian rupee until June 6, 1966 when the rupee wes devalued. Since
its introducticn, tae Qatar/Dubai rlyel has had the same exchange value
as the Indian rupee prior to June 6, 19066.

Tne Tonga pa'anga was introduced on April 3, 1967 on the Island
of Tonga to replace the Tongen pound, for which a par velue had been
communicated by the United Kingdom. The Tongen pound used to have the
seme par value as the former Australilan pound end the change-over to
the new unit re-established the old relaiionship of the Tongan currency
with the Australian currency.

The following decisions are submitted for the concuderation
of the Executive Board.

I. 1. The United Kingdom has communicated the following initiel par
value for the Qatar/Dubai riyal, the monetary unit of ithe Sheikdoms
of Gatar and Dubai which are nonmetropolitan territories in respect
of which it has accepted the Articles of Agreement of the Fund:

0.186 621 pram of fine gold per Qatar/Dubai riyal.
166.667 Qatar/Dubai riyal per troy ounce of fine gold.
L.,701 90 Qatar/Dubai riyal per U.S. dollar.

21.000 O U.S. cenls per Qatar/Dubai riyal.

2. The Fund agrees to this initial par value.



II.

1. The United Kingdom has proposed the following par value for
the Tonga pa'angs, the monetary unit of Tonga which is a non-
metropolitan territory in respect of which it has accepted the
Articles of Agreement of the Fund:

0.995 310 gram of fine gold per pa'anga.
31.250 0 pa'anga per troy ounce of fine gold.
0.392 857 pa'ange per U.S. doller.

112.000 U.S. cents per pa'ange.

2. The Fund concurs in this proposal.

-




ATTACHMENT OrFPICE MEMORANLUM
To: The Secretary Date: 24 February 1909
From; Lvan W, Maude

Subgect: U.K. Non-Metropolitan Territories -
Qater and Dubai and Tonga

In a review of the situation with respect to separate
currencies of some non-metropolitan territories, for which the United
Kingdom has accepted responsibility under Article XX, Section 2(g) of
the Articles of Agrecement, two omissions came to light, which need to
be rectified. WMy Govermmeni regrets these delays in notificalion.

Qatar and Triclal States,

Cn Sepuember 18, 1966 the Sheakdoms ¢f Qater aad Dubai
introduccd a newr currency known gs the Qatar/Dubal Riyal. Or the olher
Trucial States, Abu Dinebi uses the Rahrein Dinar and the Qatal/bubal
Fiyel 1s used in Shargah, Aguwan, Umm el Qawain, Ras al Khaimah and
Fugaillal.

Tie Sieahdoms of Qotar and Duba:r used, as their lecal
currency, the lrdian Rupce unlil June 6, ]966, vhen Llhe rupee was
devalued. As o lenporsry measure the Sheikdoms used the Ssudi Arabien
Rayel alter Jure O, La50. The new cuirency unil, the Qatai/Dubar R ycl,
has an excuan e value the same &s the Indian rupee beiore June 6, 1906.

Uat_ 1l tne prescnt tire, »o par value for the tater/Dutar Riyal
hos reen escebrich2d with ip2 Mund., In order Lo rectaly this situstion,
the Uniced Kingdoo Goverament provwoses lhal, with eifecl Mow Sentemicy

8, 1966, 11e follann, rar value be established for the Qatax /Dubal
Riyul in teims of rold and in teruws orf the U.S. dollar of the weirght
and finenese tn effect on Juwy L, 1ULk.

0.184 7.1 gram of five peld per Oatar/Dubei Riyal
10u.067  (ater/Dubal Riyal per troy ounce of fine gold
4 701 ©0 rataxr/Dubai Riyal per U.S. dollar

2L.C00 0 U.3. ceais per Qatar/DubaL Riyal.



Tonga

On April 3, 1967 the islend of Tonge introduced a new
decimal currency unit to replace the focmer Tongan Pound. The offi-
cial name of the new unit 1Ls the pa'anga. The Tongan Pound used to
have the same par velue as the iormer Australian pound and Lhe change-
over Lo the new unit, the pa'anga, in cffect re-established the old
relationship with ihe Austrelian currency, the Australian dollar,
introduced on February 14, 1966.

The United Kingdom Govermmenl proposes thet, with effectl

from April 3, 1007, the
Tongan pa'ange in terms
the welght and fineness

0.995 310 gram o.'

31.250 O mea'anga
0.Cu- byT pa'lanie

following par volue be established for the
of old and 1n terms of the U.S. dollar of
in effect on July 1, 19uk:

fine pold per pa'anga
per lroy ounce of fane pold
per U.5. dollar

11Z.000 U.S. cents per pa'langa



