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5 For Imnledlate Attentlon 
1 

To : Members of the Fxecutive Board 

From: The Secretary 

SubJect: United Kingdom - Article  VI11 - Restrictionc; on Current 
International Payments and Transfers i n  Gibraltar 

It 1s not propored to br ing  the  attached memormdum to the 
agenda of t!lc Executive Board for  discussion unless an Executive Director 
so requcsLs by t he  close of business on Wednesday, January 7, 1970. In 
t l lc absence of such request, zlle decislon proposed by the  staff trill 
be dcemed approved and recorded in the minutes of the next meeting 
thereafter, 

0 

Att: (1) 

Mlm- Distr ibut ion:  
&par Llnent Heads 
Divleion Chiefs 
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lX'I!l3Fi.NATIONAL MONETARY FUND 

Article VIII- -Restrictions on Current Xnte-wational 
Payments and Transfers i n  Gibraltar 

Prepared by the European  Department in Consultation with the 
Exchange and Trade Relations Deyalrtnaent and the 

Legal Department 

Approved by A.  Pfeifer and C. D. Finch 

On Jril 5, 1967 the Executive Board adopted a decision (Decision No. 
2306-(67/537) to approve the  application through October 31, 1967 of travel 
restrict ions by Gibraltar and Mauritiuo, dependent terr i tor ies  on whose be- 
half the United Kingdcm has accepted the obligations of the Articles of 
Agreement in accordance with  Article XX, Section 2(g), simils~ to those 
approved on July 20, 1966 for the United  Kingdon (Decision No. 2145-(66/63)) e 

These restrlct ions were extended, a6 approved by the Executive Board 
In subsequent periods a s  fol lows: 

United Kingdom 

Date of B o a r d a r o v c l  P x i o d  C o v e !  Board Decision bo 

October 18, 1967 NOV. 1, 1967- 2367-( 67/81) 
Oct 31, 1968 

October U, 1968 NOV I,  1968- 2612 - (661134) 
Oct 31, 1969 

October 27, 1369 NOV . 1, 1969- 2871 - ( 69/103 
Oct 31, 3.970 

Gibraltar and Mauritius 1J 

Gibraltar 

March 11, 1.969 NOV. 1, 1968 - 2703-(69/15 1 
Oct, 31., 1969 

..- " 

JJ MauritG became an independent  country on March 12, 1 9 6 8 7  
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I n  October 1969, when the U.K. au tho r i t i e s  requested a further exten- 
sion of the  Fund's amrovat for the maintenance by the United Kingdom of 
ce r t a in  restrictions on current payments, they were not i n  a position to 
state whether the a u t h o r i t i e s  i n  Gibraltar planned to make a similar request. 

The United Kingdom authorities have informed the  Fund on December 24, 
1969 (see a t t a c b n t )  that, foUo;;lng t h e  act ion  taken by the United Kingdom, 
t h e  nonmctropolltan territory of G.*-braltar also extended I t s  llmltations on 
travel expenditure. 

I n  vlew of the Executive hard's decis ion with regard to the  extension 
of t he  r e s t r i c t i o n s  maintained by the  United Kingdom it is  recommended that 
the Board adopt t h e  following decbion: 

The F h d  does not object to the application by 
Gibraltar thro-qh October 31, 1970 of the restric- 
t ions  on  paynmt8 and transfers for current inter- 
nat lonal t r ausac t  i o r s  m n t  ioned i n  the memorandm 
to the Secretary dated December 24, 1969 from the 
Executive Director for the United Kingdom. 

Attachment 



ATTACHMENT 

O F F I C E  M E M O R A N D U M  

December 24, 1969 
To: Tne Secretary 

From: D . J Mitchell 

Subject:  Travel  Restrictions  in United Kingdom Dependencies 

I n  July 1967, t h e  Fund decided t o  raise no objection t o  the im- 
posi t icn of res t r ic t ionsoncer ta in  t y p s  of travel expenditure in t h e  
dependent t e r r i t o r i e s  of Gibraltar and Mauritiue for  the 12-month period 
ending  October 31, 1967 (Decision No. 2306-(67/53)) a These res t r ic t ions  
wwe similar to those imposed by t he  United Kingdom which the Fund approved 
on July 20, 1966 (Decision No, 2145 -( 66/63)) . 

In October 1967, October 1968 and October 1969, the Fund approved 
one year  extension^ of the restrictions  maintained by the United Kingdom 
(Decisions Nos. 2367-(67/81), 26l2-(68/134) and 2871-(69/103)) In October 
1969, it was not known whether the  authori t ies  of Gibraltar planned a a m -  
lar extension. (Mawitius had obtained independence on Murch 12, 1968, and 
cemed to f a l l  under the responaibfiity of the United Kingdom in terms of 
the  Art ic les  of Agreement). 

The United Kingdom Government is  now i n  a pooibion t o  state that 
Gibraltar, o. depccdent t e r r i t o r y  on whoEe behalf t h e  k i t e d  Kingdom has 
accepted the  A r t i d e a  of Agrement, i n  accordance w i t h  Article XX, Section 
2 ( g ) ,  a l so  extetidcd the  res t r ic t ions a 

The measures taken by Gibra l ta r  are t h e  same mutatis mutandis, as 
those introduced by the United Kingdom (see EBS/69/285) . The United Kingdom 
authori t ies  regret t h e  delay i n  notifying these measures and hereby request 
approval by the Fund under Article VIIL of such of these measures as are  
res t r ic t ions  on payments and t ransfers  for current InternaLional transactions, 


