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Reeearoh Department 

Espschoal 0 vaki an Exohann 0 Polio 

heparod by E. S t m  

Cseahoelovakia has a s tr i c t  sxohange oontml  syetem, All trsns- 
actions i n  forelm oxahnnge taka plaae a t   o f f i c i a l  ratos nhioh are published 
by the National BRnk of Caochorlovakia  every Friday. Rates  for  oable and 
mall tranefers a r o  published separately Prom t h e e  of the foreign b m k  notee. 

Since the monetary reform in Novembor 1945, the o f f i c i a l  parity rate 
has bscn 50 Koa . to U. S. $1. Tho Watlonal Bank publiahea threo ratos: 
Selling, buying, and parity ratm. The spread betwoon t ho  s e l l i ng  and buyin# 
rate8 i a ,  as a r u l a ,  Om6 of 1 parcent. ThL recontly published of f io ia l  
ratea f o r  important uurrenciea m e  as followat 

u. s. Dollar 
b Stsrlinp 
Swiaa Franc 
Swedish Kroner 

Pari  tY 

49 a 9 5  50 50.15 
2m.90 201 . 50 202 0 10 
11 . 59 11 0 6 2  11 0 6 6  

13 .cc> 13 091 13.95 

The r a t e s  f o r  foruim bank notoa are somewhat lower and the spread 
wider but their  markat is  inaignifioant and of l i t t l e  importnnce, 

No multiple oxohange rates or dieclriminatory praoticss exist in 
Caeuhoslovakia. 

Aftcr thc war, the Csuchoslovsk Covarnmont reintroducad the system 
of forLipn exchqngc control which had bccn i n  opemtion sinco 1931, but, 
because of D few ammdmnts, a oomplotoly new foreign uxchangs law was 
passed by Parliament i n  J ~ r r u n r y  lY46, According to t h i s  law, the Notional 
Bank of Ccochoalovakia, which is t h e  E O ~ C  b m k  of issuo of thf country, ie 
duty bound t o  c o n t r o l  cveyy fo ro ipn  paymnt in Czechoslovakia both inaoming 
and outgoinc, irrcapuctive of whethdr t k s a  payments a m  nepotiated i n  
foreign uurrcncies o r  in Csechoslovuk crowns. Foreign borrowing o r  lending 
i s  also oontrolled by tho Bank. Tho purpoae of this policy is to control 
not only aatual payments, but a l a o  every ohange in tho country'8 foreign 



Radtiaally every sale of foreign m e n u i e e  requires presentation 
of the permit of' the National Bank, while purchaeee of foreign currenaien by 
authoriaed banka are free, but the banka are expeoted to oheak the aims for 
whioh incoming ioreiga funde are likely to be used, No payment for the 
imprtation of' merohendise i e  poeeible until after an Import liuenea i a  
iamed by the Miairtry of Foreign Trade in uonneotion with speoial permit 
for payment i e m d  by the Hational Bank, The R a n k  hBB B bureau of its own 
i n  the W e t r y  of Foreign Trade in order to expeditg the iasuanae of permits 
for payments of go& inported, 

Only a oertain number of a o m r a i a l  banks have authority to deal in 
foreign durrenciee, They maintain their  aouaunte with banks abroad and a 
vaet  majority of all payment8 a r e  trclllef erred through ordinary banking aooaunta , 
Paymetnt agreements w i t h  the leading oountriee of Europe take m e  of the 
Finanoial settlements of transfers in B bilehral w a y D  Exoeptiona are in 
form, in re la t ion  t o  aome aountriee of Eastern or South Eaatern Europe, 
where tho value of currencies does not  oorrespond t o  their o f f i o i a l  rate of 
exahange, ILI much oasw barter t r ade  in the form of individual or general 
oompaeetlon i a  uaed. 

3. Ulooat ina  Foroim BCobnm 
D 

The prooedure establiahed by the  National Bank of Caeahoelavakia 
i n  allooating foreign exohange t o  the various authorited banke ie aa followet 

The banks authorieed to deal  in foreign currencies send their 
repreaentativea t o  a dai ly   met ing  in   the  Nat ional  Bank where every bank 
preeenta i t n  eatimated need in foreign exchange for  tho day and announce6 
the foreign exohango reaeipte  it obtained  the day before and what i t  expeute 
to reoeive i n  t h e  course of the day, If thore is a surplus, the  authoriaed 
bank may e i the r  koep it or sell it to tho  National B a n k ,  aocording t o  the 
deaision of the l a t t e r ,  If i t s  needs are   larger   than its receipts ,  the 
National Bank ae l l e  it the  necsaeary foreign exahaxe, The National Bank 
itaelf has a more or loas acuurate  piature as t o  h o w  much foroign exohange 
the banke will need from the import  licensod and the export l i ceme8 iaaued 
by the Uiniatry of Foreign  Trade, copies of  which are immediately forwarded 
to the National B a n k ,  Importers and mporters  and tho general public have 
nc direct  contast   with tht National Bank and dea l  with it only via the 
authoriaud banka , 

The authoriaud banka buy and s e l l  t h u i r  foreifn exchaqgo a t  ratue 
r h i o h  a re  fixed by the NGtiOnol BRnk, The importore buy foreign oxohage f r o m  
banke a t  tho  sell ing ratc while bonks buy the  6 xuhange from the National 
Bank a t  the o f f i c i a l  parity raw, plue l /h th  of thu spread. From t h i a  
genoral rule ,  them are various oxcoytions, but Oven with  these, which moetly 
oonoern currenoies of countrios with whiuh Czuchoelovakia has o l o a r h g  
agreemate, the  spread docB not uxooed 1 purcent, 
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Thore is no free market i n  foreign exahango in Cseahoslovakia a t  
p remnt ,  All oxpartera and other traders having alaime abroad mt surrender 
them to the National Bank e i the r   d i r eo t ly  or to the authorised bake,  Olmers 
of investment8 abroad must dealaro them at  regular ln te rva la  to the National 
Bank whiuh deoldaa whothor thsy  may keep suuh inveatmenta or whether they have 
to s e l l  them t o  an authorlaed bank o r  t o  tho National Bank i tee l f ,   Travel lere  
may export only 500 Koa. of goods while  largor exports as we l l  as railroad 
or  airplmo t i oke t s  muet be authorlsod by the National Bank. This very 
mvem oontrol 18 neueaaary owing t o  tho geographiaal posi t ion of the oountry, 
For tho past two years, Cseobslovakia h m  been the t ravel l ing  oonter  of 
people F r o m  South Eastern Europe t o  the Illoat, Some of t h e m  foreign vlel tors 
brought i n  t h e i r  own ourrenclee without muoh value and pumhaeed railroad 
and airplane  t lukete  to the Weat, the value of  whiah had to be paid by 
Cseuboalovakia in gold or  aonvertible ourrenoies. 

The oxportation of Cseohoelovak notee l e  prohibited above the total 
of 500 Koa. in notes of small denomination, 

There ie no bla& markct in PoroPgn dra f t a ,  but thoro lia i l l e g a l  
t rading i n  foruign notes.  Sporadically, foreign notes, primarily U, S. 
dollars  and Sais8 f rancs ,  are d a d t  i n  by privato p r a m s .  The volums of tram- D actions is without my importanae whataoevar. Tho p r i m  of U. s. dollar notes 
hae rariod botween 65 to 100 Cxeohoelovak ororns, 

Thore i e  also a blaak  mrkot  in Csochorlwak bank notes in   o the r  
uountriea. Thoy are  being hoarded i n  AustriR, Hungaria, R w i a ,  Yupoelavia, 
and Poland and quoted at between 20 to  100 peraent above the official parity 
rate . 

On t h e  othor  hmd,  Czechoslovak bank notes nro being sold a t  the 
Sriae markota a t   om^ discount - about 25 purccjnt. T h t  diaoount on Csechoe1;lvak 
notes In Mew York l e  about 70 percentr 

All tranaaotions i n  F l d ,  whuthor domestic or  import  or  oxport, aro 
under strict  supvv i s ion  of the Nationnl B ~ n k ,  Privat t   pvsonB or  firm8 are 
not  permitted to hold g o l d  cxcopt jonelry, numiemtic  colloctiona (which have 
howevor to be rcgistcrod r d t h  the  NPtionnl Ran!!) and some mcmrial   coins . 
Indus t r ia l  gold urn bc hnndled only by special ly   l iconscd  f i rms which are under 
eupervision by tho NRtional Bank. Goldsmitha nrc permitted  to buy ealvaged 
gold. They haw,  howwcr, t o  koap an up-to-date  inventory snd on request to 
del iver  it to tho National Bank. 

To R vory l imitcd  oxtunt,   there is ooms dualine i n  salvaged  gold 
(against  the logal  provisions) among pr iva te  a rson3, Th. prico l a  known b 
f luc tua to  a t  approximntcly t h  r m p t  of the  off L i a l  oriccra . Thu official 
buying and sallinp r a t e s  of pold of the Mationnl Egnk a m  -- buying mtc, 

old, 1 b o o @  fine, 55,211 %cs. or $1,107.53 (1 0 % .  of gold 1717 Koa. 
I selling rate, 1 kg, of gold, 56,531 Koa. o r  $1,133.81 - (1 08. of 

gold 1758 Koa . or 835r27) 


