
i rom The Secretary 

C t t t  (1) 



1 * 
e 

B 

e 

In amordanae r:lth t h e  deoieiona of the Paris Feme Confernnos 
( S u m  of 1946) Ceoohoelovakiu e i p d  un agreement w i t h  Hungary 
for an exahange of  the Hungarian minority in Cseahoelovakia far 
the Slovak minority in Hungary a t  the ratio of head for head. The 
plaa was to e x o W g e  300,000 people from ea& aide, U n t i l  now, 
little haa been aoaoafiahed in th ie  regard, 
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This spring a n e w  l a w  rae e u a t e d  whioh provides that no farm 
can be e p l i t  below 10 heotara and that no firmer o m  o m  more thnn 
% heotar8. The intention of the l c l w  ie t o  prevent the div$eioa of 
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In the inter-xar pertod, the COo~ramemb atmngly mppmted the 
inteneif‘ioatlon of agricultural produolion, E3y introdwing modern 
produotion method&, by subsidin;lng the aaqulajtion of agricultural 
mchinery by emall farmera, and by eupprt im;  the ooopfative move- 
ment among them (on Danieh model), it aumssded In the l a e t  d e a d (  
before the war t o  raiee the per obpita o a k  ilroome of the farmers 
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D u r i n g  the war, a v l u u l t u r e  m a  comiaerably deppdated .  
The L e m n s  draf ted  LZ krwr psruentage of rum1 m_rrulat.lon than that 
frow tile citieE; fir slnve labor. They deuleted tro  l imetook and 
dsoreased t t c  nllotment of f o r t t l l  x e r  and t hua  a o n t r i b u w  greatly 
to t b e  mgleut of uultimticrn and to the exhaustion of land,  After 
t h  war, Deople GO d e t u a h d  hrn firms d l d  not r e t u n  to the villagee 
but,  rnthr, uoepted employment 3 0  irdutrtries, In d d i t i o n ,  in 
the i m d i u t e  pstrrur yeare, ferttlqzer V C B  rot: fo~-tncom~ng In suf- 
f io ienf  q ~ w n t i t i o s  f r v m  t b  Ceaohoslovck fnot0ric.s. Them faotore 
oornbined rritll t11o auooeseive u m p  fn i luros ,  Imde the taeb  of mhablli- 
tntion of rgr4oulture v e r v  d i l f i a u l t ,  Yet, bmum oi them fnotora, 
t h e  Cseohoslovsk agriaulture is nop in a criuis and it will toke at 
least 2 Y B Q ~ B  of f ood orops to overnone it, 
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During 1946, the nat lonal i~ed indutriea evidemed ooneiderable 
1088 whluh was due mainly t o  the faot  that they worked below their f u l l  
oapaaity, being handioapped by inadequate organisation, by la& of s k i l l e d  
I&bOr, ae w e l l  as by lrragular flow o f  mu mteriale  from abroad. T h e  
Ministry of Flnanoe e x p o t e  t h e  national induatri9t3 to make comiderable 
prof ib in  1947, prtiaularly eime the volume of output of Caeohoelmk 
industry is eteadily imreaoing In both the  nationalised as well ae the 
private seutor, The beat fnddu&tion of the  gmwlq produotion results 
of tho Cmohoslovak industry ie the value of ita Balea f o r  1946, While 
in the first qmrter of 1946 the t o t a l  value of i d u a t r i a l  produote aold 
tg the  fautorlee amounted t o  27.7 billion urmns, this figure julaped t o  
45.8 b i l l i o n  c m w m  In t h e  last quarter. 



Aa R reault, ~3eOho8hVak eoomlqy hod t o  look for other outlet0 
f o r  i,te p l l h t e  on dietmt markste. To EL 1mm extent i t  euoceedd, even 
through i t  t m  handfamed by high trnnmortstion  abate, being a lan&looked 
o m t r y ,  and the fmC that, axaept f o r  aoal on8 timber, i t  ha3 no elt@- 
f ioont r w  materiel re~ouoea ,  AB a reeult of theee efforta, by 1937 the  
&are of the United Btatss Rnrt t h e  Storllng m e p  on Osechelmak emorte 
inoreasad from 23 neroent in 1929 t o  31.2 mroent. Glmllarly, i t a  emorte 
t o  Branas, Beleiurn, the Betherlands, pad 814tserlend inureaoed from 7.1) 
psroent t o  13.9 ,orcent and ex3or ts to other owreem oountrleo (mainb 
Latin h e r l o a )  from 6 Tercent t o  12 wrumt, The United Statee, with 9.3 
peruent of the total Oceahoelavnk emorto  booame the wooed imgeet buyer 
next only t o  Gamlplly (whobe ahme deorcaaed from 19*4 neroent i n  1929 to  
13.7 aeroent of  the t o t d  BT ,arts in 1937). At the  oame time, m o r t s  t o  
the Danlhan aountriea (Aur tria, Hungnry, Ywoelsmia, Bulgaria and Bummla) 
dearaaaed from 31.6 neraent in 1929 to  20.3 vmmnt In 1937, Bus, ~ a s o b o -  
SI ovnkla auhieved, !p i th in  a r e l d i v e l y  ahort period of eight yenre, EL ohiff 
In her emorts t o  the Hffeot th t her emorts t o  exahange oontrol countriee 
and Gsrmary, lrhich amounted itl 1 9 3  t o  abuub 61,8 oercent of t h e  total  
emorts, deoreaaed t o  only 41.9 norcant in 1937, v h l l e  at the eame time, 
her er'30rlre to free countries inoreneed from 39.2 nerrent t o  nearly 58.7 
neroent, In etrlving t o  achieve t h i a ,  Czcahoe1oval:ia hnd t o  reorient i t a  
production from the m88G mmufocturr of d e ~ u  induotriol woduots t o  high- 
qrlality eneci-JitIes ,  be i t  in text i le ,  @am, oeramlo, or In too l  and 
maahinery induetriee. 
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Dcmite disrupted  trmrTortatioo qeteme in Euraps (3Dd nortiaularlg, 
the routes to the bubore  Csecho~lovckia is rnpillly u e i w ~  Hamburg, Bremen, 
Trieete, S t e t t i n ,  Bottardan, ond Qayna) urd nemly eight p a r a  o f  inter-  
rugted trade oontsots, Oaechorlovakia 13 \ e l l  on her  "a;y to  regain loeti  
mrtrkefie ond indeed find no\' onel, Jn t h e  bring 1947, her foreign trade 
reaahed 71 mroent of thc volune of 1937. The fcllo14ng table indicate8 
the ranid raaovery of Oeeohoalcvaki~~e ford@ trado. 

Y 
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(in mliJ.ioas of o m e )  

m i l e  71,4 proent of the exports aonsiet o f  finished produota,  B 
omalderable e h i f t  w i t h i n  this group i a  notioeeible, Textile gooda, whioh 
before the w a r ,  used t o  form 20 to 25 praent of t-ot+il. exporta, relapeed to 
third plaoe &hind i ron and oteel  produot,~,  ae well aa produob of l i g h t  
mob1 and maobiaery industry, Thie i d  the r e e u l t  of the expanoion of 
metal3urgloal induetries during the WELT and the Pact that m y  textile 
faotoriee were diemanfled by the Qermana and tbat  othem do not work a t  
fu13. oapol ty  either beoduse they do not htive the neaessary skilled labor 

D 
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6@ (a) Payment of Debts, 
tranefer of 
oapital, eto, 3.7 u.1 - 8.h e 0 a 5 45 yu 

(b) Foreign credits* - c n 0 e 0 40 6 tl'34 

Credit in reueipts for 19471 enpeoted UBB of p r t p  o f  w e d i t a  pevioualy 
granted (CAnada $10 million, U,K. $13 mil l ion ,  US ql million, 
oottoa oredit ,  Braeil $LO udllion, Auatralla $2 mi3llan, and Egypt 
$4 million,) 

Y 



(1) The oost o f  transportatior to and from Cssohoelovakia ie muoh 
highor than &fore the mar. Large qumtfties of r a w  materiels we- 
ehipped formerly bv hta d m  the Elbe and Mer River and are nuw h i p p e d  
by rail. The Danube i e  still not  f'ully navigable, and thu8 t h e  *&e w i t h  
the BaUtane i a  s t i l l  to a large axtent tfaneprted on rallraade, 

(2) Fatent  lloenee feed are highor than before the w a r ,  and the  
reoelpta for Cseahmlovakia's patents and lioenses are muuh mmller. 

( 4 )  Payment8 in support of i n t e rna t iona l  ine t i tu t ione ,  establlshed 
during and after the war, are muoh higher than the mntrlbutions of Cse&o- 
alovakia to international lnatitutlane of prewar days. 

S h o e  the e s t h a t e  of the 1947 talanoe of ;?aymetlta was submitted (kroh 
31, 1947, Czechoelovakja entered in to  nepotiatione w i t h  Areenfina for a nar 
trade agreement, aud w i W n  I t s  frsmerrork it hoped to reoeive a loan equivalent 
t o  U.S. $35 million of whloll $lo million c w l d  be usod jn 1947, The troaty has 
already been concluded but not  yet mtified. HepraLfon pyroerta of H u n g a r y  
to be p i d  In 1947 amount to U,S. f3.8 rnillim end oredits extended to 
CseohoRlwakia, within  the framerorlr of the FBytfl13rd8 apraement w j t h  varioua 
o m t r j e 8 ,  may be eetlma+Jed to an nrnmlt of U,S, 815 milllm. Addjng these 
8uma ta available reeourucm, Ule def ic i t  world deureaae to U,S, Q07.2 even i f  
it ie aaeumed that the b a d e  d e f i d t  w i l l  mount to the estimated am of U,S, 
$80 million. 

- - 

P 





The Oaeohaelwdc foreign debt, oontraoted before the w a r ,  uan be 
divided into three dietinat oatugoriear 

(a) Debt B taken over f'rom Auatria-3qa~y In acoordmoa with the 
peace treetiee o f  1919 trhioh m o u n t s  to U. S, $45 millionD On Jonuary 1, 
1738, Oseaboelovakia, following: the e m m l e  of other debtor oouatrlee die-  
oontinued the nEQrment of  interest  #d amortimtion o f  this debt, 8inoe 
last eummer negotintions have been in  3rwr688 for netr arrmgement among 
the oreditore and debtor countries for t h e  neyment o f  these loas,  There 
are no positive m e m e s  get nnnounoed, 
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During the 2nd World Urn oertain oredits were arranged by t h e  Csedm- 
elwak hvsmment In SkIle vith the British and Braoh C)oPemente. The 
Oreohomlovak Oovernmemt in London oeourod from the British Government duripe 
the w a r  for materid and bsreonal expanditurea of military and admlnietrative 
nature a loan in the em of U.8, $57,5 million and for the erne purpoeer 
From the Freaoh Government a loan i n  the 4um of U, 8, $0.2 mlllioa, Terms of 
repayment o f  theee loanr have not yet been arranged, 

S h o e  the llbera',ion o f  tho oountrg  the Csechoelwak (lovernmemt 
or the Oaeahoelovak banke with t h e  gucrwrtee of the C)ovarnmant were ado 
for the purpose of wahaeing food, raw materlal,e o r  war surplue goods to 
seawe the f o l l u w l q  lomat 
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d% (now 6 4  Czechoelovak Government 
Bonds of 1922; 

(a) Ster-y: lssue 

PAymente on interest  W r t l y  due 
for 1939-1946 

(b) Dollar h u e  

Payment on intereat partly due 
for 1940 - 1946, 
bwecliah Government credit 
32 i n t e r e a t  

U ,ha  Government Credit 



After liberation,  Oseahoslov&is  rsintrodwd a atwere ayetam 
of uxchcaqe oontrol !hioh had been in operation since 1 9 9 ,  but beceruee 
o f  a few ame&ente a new foreign e x a h w e  law w a a  uaseed the Pmllammt 
in Januafp l9U. Thie law givee the Bational Bank o f  Oaeohoelwdcla, dah 
l e  the aole bank o f  l e a u e  of  the awntry ,  the duv to  amtrol emerg 
ment ournine; frm or incomiq  to Osmhoelovakla,  ! h i e  meane that all 
payments, i n  foreign uurrencieo or in OaeohoelovBk orocma, m e  under eon- 
t r o l  and, similarly, borrwlw or lending abroad in  whatever ourrenay. 
llhe purpooe o f  W e  n o l i q  i s  to  ooutrol not only aotual uaymante but a l e 0  
overy ahango ia the o m t r y l a  l i a b i l l t l e e  tommi other aountrieta. 

Zhe remom for such B e tr ia t  fore- e x o h a g e  oontrol are D a f t l y  
ecronomia axad m r b 4  nolitlual,  ~seohodmakia  ueually haa an mtive 
balance of t r d c  but the quality of $feme on the export md m o r t  side 
ie not the 8Bme In imports, Cseahoelaoakia hcls to buy rad rreg for aon- 
riderable cruantltiea of raw materiala, euoh m, cotton, *fool, iron ore, 
eta,, in uurrenuiee of the Meetem aountrlee, On the er3ort slde, a great 
proportion of  manufactured goode teud to the Blaatern o m t r i e e  where negt- 
menta In the form of omeneat ion  or in  olearloe: are  the only ones to be 
obtained at preeenb. Thue, Oaeuhoelovekis l e  expoeed to  a mnetant prsesure 
on her holdings of gold end oonvartible ourreaofes clnoe her reseme~ of 
Oeuarod (Prom the eubjaetive mint of view) uurrenolee m e  b e i y  00- 
tlnually oonverted Into cl&ne againat countries,  currenoieo of vhich amnot 
be used i n  Western markets. T h i n  atruature of  foreign trade ie reeponeible 
for the faot that while the bdanue o f  trade  for the o m t r y  is in equlll- 
brim, cruelitative etrwture o f  t h e  tm sides o f  the bolanoe of trade, ae 
m e w e d  in  terms of oanvertible foreign uurrenolee, shows a tendency t o t r a r d  
a defloj  t in aonvsrtible Q U T ~ ~ O I ~ ~ ~  

D 

Anothor se t  of reaoone l e  y i r e n  by 1 1 o l l t i u d  aonditiono l a  continental 
Burone, BOY BO r n c l n y  years tho nvtione o f  m o m  have beon prey o f  preoeure 
and strain that the feare reg,rrdhp eafety o f  l i f e  a n d  ?romX%y induce thsm 
t o  look for a s d e r  Investment of their aesetd. While LClere i s  a amstant 
tendsnag for many l i m i d  ~ r o ~ m r t i e e  in Central and eanealally Southewtern 
Euroae t o  look t o w r d  t h e  O s e ~ 0 s l 0 v &  monetary market as cc e d e  hapen for 
their E W D ~ U E  funds, m a n y  n Oeechoelovak ~roulu  nrefer t o  have h ie  own monqe 
demosited i n  Switserlund, Somdinnvia or i n  the United States.   It  l a  
h a t e r i a l  rhether the remono for 3uoh tendenclea a r e  eound. The faot 
remains thnt the strew* of them io sufficient to cmue a mrmonent desire 
for m a n y  amita le  uoed in the aountry to leave f o r  some other and pey&ologi+ 
a l l y  more dmfrable plme, 

All tranemtione in fore- exohanpe tnke nlt=m at of f lc in l  ratee  
whiah are mbliahed by the Fptionol Bank o f  CPechoelwakia every Friday. 
Ilatee f o r  oablee end money transfere are nubliehed senarttely from thoae  of  
foreign bank notes. Since the monetory reform of 1945, the o f f l o i d  pari ty  



There is  no free market b foreign exuhange in  Oaeohbslatrekla at 
preuat. All emortere md other tradera hnv iq  alairne abroad muet surrender 
them to the Hatianal Bank elther direutly OF through t h e  authorlsed baalce, 
Ownere of  inveetmente abroad m t  declare them R t  regular i n t e r v a l e  t o  the 
Hatianal Bank whiah deoldee whether they rnw keen euoh investmmte or whether 
they ham to  e e l 1  the7 to an rmthorlaed bank or to the l a t i a n d  Bank ltmlf. 
Travellers m q y  export grooda in vdue of 500 Kae. vh i l s  larger emorte ,  am 
well aa rsilroad nnd a i q l m e   t l a k e t s ,  muet be authrised 8y the Efational B B a a  lPxportntion of  Osmhoelmok notea Ita Drohibited d o v e  the total of 
9 0  KOI. There w e  no pult ide  exohanga rateo or dimrimhatory graotlaea 
in C seahoel makia. 

There i o  no black market of any elgnificanae i n  Ose&oelovrrkia. 
Only Borne illegal trpding in goreign notes i e  reoorded, Sporadiadly, 
foreign notee, primarily U.S. do l lare  end S v l s e  f’rs~1W3, ere dealt  i n  by 
private pereoner !&e volume of  traneaotions, hcnrsver, ie without any 
imrrortanoe. Tho m i w e  of U S, dol lar  note0 vary between 65 to 120 Oseoha- 
alooak a r m e .  14oremer, Css’lhoelovak notea a r e  beinc Bold in small 
quantities on the Swim market at a dlauonnt of  around 25 per oent and on 
the New York m a r k e t  at a disaount of about 70 per cent, On t h e  other h a d ,  
Cseuhoelwek bank nofee ere being deal t  in on blnds markets in Austria, 
Hungary, Rumania, Sulparla, m d  Poland, They are q u o t d  f r o m  20 t o  100 
per oent abwe the o f f io ia l  parlty mte. 



The WPetional Bsnk of Ossohoelovakla~ is the  o a W a l  bank o f  the 
muntry. I t  i e  e t i l l  a uriratetg atme8 stock oompany evan thou& there 
ie a bill before t h e  Parl iament  to natIoaal1~0 It, The bat lond  Bonk l r  
remoneiblr - in O ~ O B ~  uooperfltion ~ 5 t h  the Minietry of 3Hnaaoe - for the 
monetary mlicy of the oountry, In eplte of the @eat influeaas exerted 
by the Qovernment on matters o f  Fuadamental pollay, the B o o d  of C)o9ernarr 
of the Xat ional  Baak l e  in fmt an .ladmendsat b d y  with great 1ci;lUenoe 
ia the soonomio pollay, 

Until reoently, bankhe in Cse&oelovRkla traa o r g m l a e d  along the # 

came llne as in other central Xuroaean countrfeo 4 t h  commcruld b a t h  having 1 
large interests  in vmioue induetrid enterprlsee. With the n a t l o ~ d l a a t l o n  
of  the aommerolal benke Q complete r e o r g ~ l a ~ t l o n  o f  the  banking eyetam of  
CseahoelovJcia l e  ersvleaged. 

I t  is  emvieaged that the 12 commerolal bank8 will limit their 
a a t i v l t i e e  t o  ohort-tern finmolnp of indmtriee,  The lerge network of  Pewlee' 
Savinga Banke (which are orgmisad ou 3 ooomretive b n e l s )  together 1 4 t h  the 
P a e t d  8nviwe syetem, vi11 8eme  03 colleotor of 8 ~ ~ 1 1  eavinga and t r i l l  d e o  
extenii aredi te  t o  artlsane, emall buslneeep md farmere, m d  that n third 
group of b d e  w i l l  be we&& trhlah will provide meane for long-term o a y i t a l  
investment, 

I 

The monetary reform of  the oountry w a a  inltinted In November 194.5. 
A t  that  tfme, uy a aerioa of daareee, the C)Crvemenf unified t h e  currencleo 
of the aountry by e l l m l n n t i n ~  the f ive  au~renriee ( t h e  Oaooh arom,  the 
6l0v& orom,  t h o  reichsmnrk, the nerqo, the Polieh s l a t y )  from oirculation 
and exohmpe them for the new Cseohoelovok brown, S l d t a n e o u e l y ,  it 
ordered ell oach t o  be dmoeited 191th the be&, \*hare, twothsr 14th ewt 
and eaving devoeita,  i t  was blocked, eroeat 500 orovna Der mreon, !hi& w a s  
leoued  in the new menay, By this aation, the  toto1 amount of currenog 
In ajrculntion deoreaeed From 130 billion orowne In Way 1945 to  31 b i l l i o n  
orowne in Jenuery 1946. 

U n f o r t w t e l y ,  In the l s r  deoreeing the blockinp of acaounts there 
w a e  a loophole 88  far ac  Qovernment agenciee anti autonomoue bodiee (dietriote, 
provinoee and munioipditiee) were oomemed. msee were exempted from the 
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To o m l e t e  the monetary refcm, about tvo months em a law m e  
paaoed by the Parliament satablishing a "Ourrenw Liquida9ion F u n d n  wboee 
nZMtlon i t  will be to  llquldnte In R method, which lmuld not  dieturb t h e  
emonow o f  the c:mtry, the bloobsd oooounte dich on Deoember 31, 1945 
amounted to 249.5 billion br01m8, '&e "coSlem t o  be solved by the &renay 
Liquidation Fund preeente i t se l f  a8 f o l l ~ n ~ s !  

2. The Parliament levy on a q i t n l  and \ f a r  ~ r o f i t a ,  the 
prooeeds of waiah will be uesd to finaaoe the released 
blouked aooounta aga inat  whiah there are no weeta 
andLable, will bring i n  an estimated 3 0 0  

4, Some emdler i t e m ,  together 

'phis t o t a l  ~ 1 1 1  deoreaee the blooked a r r m t e  to  152 bill ior,  

Therefore, even c f t w  all t h e m  mo leuros aro aarrled out the 
O u r r c l c y  Limidation h n d  1411 have on i t a  hnncle 157 billion of  deooaite 
whiuh i t  !rill have -GO l i d d R t e  in '1 manner trhloh trill grovent in f la t ionary  
dangero, Of the 152 billions, only 50 b l l l i o m  "re aoverd by r e d  aeeete 
held by t h e  dmositorJ banks, For ihs l e s t  there fire only fiutitioue 
aeeete viz, depoeit olelrns {@net the n'ntiond 3cnk !!hi&, in turn hae 
in i t s  booke, olaim, of doubtful trdue. in the Hume mount on the bmap 



In au effort  t o  fitld aeeeta to oover these d m ~ 1 t ~  and s i d y  
releaee them to the i r  &tners the Gbvernmant h m  eetabliehed t h e  Jurrenay 
Liquidation Bund which i e  t o  be abtadled to and admlaietered by the 
National Bnak of  Cswahoelavakia, Amording t o  the lau setalrliehing t h i e  
i ne t i t u t ion  the  Bund will take over ell the  obligationr od the bloalred 
dmooite f r o m  the oommeroial b d e  tagefher w i t h  their rwpeotlve sesete. 
Among t h e  aeaete, there are aome good m e e t s ,  (8.g. olafme egolnst dseoba- 
elooak debtore, aecuritleo of  8,8, flrme, eta,) and doubtf'ul bnee (hrman 
biahebank e e w l t l e e ,  Treasury notee, ola ima a g d n e t  Geman natiun.de, ebb.)  

Slnue, however, the obligatione a r e  larper then the t o t d  ~ u m  o f  
good aseete ,  t he  Liquidstion h d  1411 be made the reolnient also of 
prousedo of all e a l s o  of propertq, of traneferrd b m n a n u  and Hungarians, 
oonfisaated property of mllaboratore ,  reparation md r ec t i t u t ion  chima, 
a8 trell ee some yeprly donetions from the Stnte inuluded in the yerrly 
budget of  the oountry. The oper&tione of tho Liauidation Funa are envieweb 
80 na not t o  diawpt the nornal trzde dmnnele of the bueinese 00Mm\UL5wo 

!&e commeraiel banks 1411 not  hmd over to the National Bank the 
good aeeets  ooverlng the blooksd dmoeite ,  but iaetead they t r i l l  men t o  
t h e i r  full amcmt for the  Liquidation Fund an intereet  bearing eight 
depoeit account, trow mu& of  t h e m  dmoeite  the Liauidation Ihvld vi11 
be able to use vi11 clevend on tho l i m i d l w  of eeuh sevarate b d c .  Tor 

l e e u e  i t e  am i n t e r s e t  berlri-tg marketaole oeonritieu ttbioh it will slovly 
redeem, The rate of rede..rption will dmend on t h o  good aeaete  t h e  Liquidation 
Fund vi11 acouwrlnte from tho above-mentioned eouroe~ end on t h a  condition 
of the monoy market. 

b the greeteat po r t ion  of t h o  depor;ltu the Limldat lon Fund 1s eupposed t o  

Oondi t i w e  on the Monw b r k e t  

Oondltione on the money market at praeont a r e  rather emy, Dmoalte 
wit11  the  banke are Increasing ond the  deboeits of t h e  banks v i th  the 
Central Bank are  high, Judging by th2 volume of rleuoeita on paeabooks, 
long term swing8 and the  formation of long term uapital a r e  uonetantly 
mounting. The s t a t e  of Gwornment finanuee 900rne to heln the general 
sesineee on the market, In t h e  laet eipht rnontne, t h e  bvernnent  held 
uaeh bdunuoe e i ther  with the Nat ionnl  Bank or with the Poatal 6avinge 
Bank on the merage of  about 3 to  4 bi l l i on  O a e u h o s l o v ~ ~  crovm. Only 
twlae after the ourreney reform did  the Oovernment uee tho mmkot. In 
the Spring of 1946, ehor t  term Tzea-eury notes were I s s u e d  In the t o t d  
o f  6 b i l l i o n  crmm R t  the r a t e  of l& per uent, In  Cctobar L W ,  long  
term Oovernment bonda were ?hoed  on the market i n   t he   t o t e1   vdue  of 4.5 
b i l l i o n  arovne bearing 3 uer oent intereet, Beforo the end o f  1946 the 
hvernment w i d  o f f  2.1 b i l l i o n  oroms of  Treasury notee and in Moy 1947 
an additional 9 0  million were p d d  off, 

By the end o f  June 1947, the t o t d  do9oLito on naeobooks, and 011 
dcmtmd dmoalt eooounts, reaahed t o t d  of 67.3 billion aromar O f  D tkiti, 32.3 Der ccnt t crn d e m d i t d  on naasbooko a d  tho relf on dsmrnd 
deqtoslte, (To som~ extent, the eaoineas on the  money market is also due 
to l m r  private building a a t h l t y  whloh ie oaused by the laok o f  buil- 
mterials and ehortGo o f  labor,) 
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”hie t a  a uoneldsrable Increme ae oompmed ~ 5 t h  t’le 19u budget, 
particularly einae t he  Government m e o t e  the nreeent t f o e  and wage levele 
to prevail  and hope t o  dearease the number of i t s  m l o y e e a  and eoononlse 
In all i t s  departments. The reason for the Inoreaaed budget l e  two-fold, 
h e  i s  t h e  extenaive inveetment and reoomtruotion wogram of t h e  hvernmenf 
and t h e  eeoond the  f i l f l lment of oonoidersble oomitmente emanatiw from 
sooial legielat ion pwaed by the Parliament during the past year t o  relieve 
w a r  viatime and the eoo ia l ly  weakenn% Over 10 b i l l i o n  orowae i e  budgeted 
for s o o l d  semioe pumoaea. 



In the f i r e t  four monthe of 1947, the hvernmant mvenne amounted 
t o  17.8 b i l l i o t . ~  orown8 trhile the ex-adi turea  amountad to 20.5 billion 
o r o m e  80 flrab the f irs  0 four moathe the daf io i t  unountd t o  onlg 2,7 
b i l l i o n  orovsa. This aef io i t  #ae aovered from the a d  tho Owernmat 
borrowed i n  Z946 on the domcotio monop marbt BO that in the f i r e t  %our 
monthe i t  did not heve t o  aster the market for now loane. Bor the f l r e t  
half of 1947 them are no detailed data available e-* that the tota l  
revenue of  the htrernmenti for th8t Foriod amounted t o  23.4 b i l l i o n  UrOMS 
againat the b-eb e o t i m t e  o f  16.4 billlon oro1r1218* 

The htI3rXIal debt 88 umriud in the budget for 1947 amounted t o  
88.8 b i l l i o n  crown& fhie debt UBD be divided into 3 'bafte (a) origlnal 
debts of the Oaeohoelovak State aaatraoted before the #ar (before 1939) 
(b)  debt0 dur- oppraeolon (193-45) and ( 0 )  debte ooatraoted after liber- 
at ion (1945-1946). !Chess =I- 

(b) Debt of  the protectorate o f  
Bohemia, and I Im~via  

Debt of the Slovak Gfatr, 

( 0 )  Poet liberation debt _'iC;.900 

Of th ie   tota l  18,619 million o r o m 8  is  a ohort term debt a t  m 
interest rate o f  1 118 per cent t o  ?IQ por oent. T h e  l o n g  term debte 
bear interest at tho rate of  3 t o  4 p r  writ. 

Slightly more tban half (52 por cent) of this b b t  hae i t a  o r i d n  
i n  time of enemy oooupatiun and oelved t o  finance the German o o c q a t i o n  
nnd military neede, In spite of bide it c w o t  be repudiated beoause in 
the largeot nart it repmaento ranorno8 of  omall savings bank0 n+.nd in- 
aurmae uorporatione. To lower i t e  burden tho Oovernmont d e o i h d  that 
before i t  reemoe intorenj; paymento, which were IaterrurJted as crf January 
l o t ,  1946, the intureot ratoo of  all thone l a m a  Hhioh are aSove 3 t3er oent 
wlll be ckloreaesd to  that leva1 reoultinG. ill 8 year ly  tmving of CKX, million 
oravn~. 
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Qold and balauue abroad 
Other w h  
Bl l le  dieoouated 
Seourltiee diaaouated 
Advanoee on aollateral 
Other aesets 

LIABILITIil8; 

Intereet rate! 
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1944 way 
Ootober 

70 
80 



In vlew of tho fsct that the wholo eoondc!  orga lisation of c%eahO- 
Slovakia wad recast during the p a t  two years, and over 2 0 0 J m  ski l led 
workers and technlolana left the country and had t o  ba raplaaecr often with 
lee8 skllled experienced mn, t he  recovery of itmustrial prcduution 
i s  remarkablea ‘he more BO, ip difficulties in proouring raw materials 
( b n  ore, oatton, c e r t a h  o l ~ e m ~ u s l e ,  non-forroue metal6 and others fran 
abroad) and of transportation whthin w d  outeida the b & p p  of the countcg 
are talcen i n to  oonafderation. 

The fcrwreble reaulta were auh.levsd by quhk repair of damged 
plante, unexpectedly r@d ehiit o f  labor fran one industry t o  another, 
and from Qriculture i n t o  industry,  ard t y  the p r o p e a i v e l y  improved labor 
morale a 

All t h l a  would not have bean poseible had the  country nst enjoyed 
an intornd. N l i t i o a l  environment in which all g o l i t i o a l  mica bsd e q ~ d  
weponaiblUty for a m t h  f u n o t i a  euwm.nyI 

I’roduction Target 
According to the 

%-mar P l a n  

108 
168 



" 2-Year Reconatmot ion Plan 

The plan does not intend to increaao production in all induatriee 
above the 1937 levol, rather, it htonds  L',at ceA%aln induat r iea  ahauld 
expand ta reach a traduction a, high 8 8  150 por cent or' the lmm level 

and &as the production doala are set Le1ot.r the 1937 fi,sras, From tho 
investment aspwt, tile plan i8 rdainlv conmlaod with the mcdernlsation of 
e x i 8 t i . q  plants and rrith t i lo  tranaier fm border reyions where theywero 
formerly mnneu by Germans t o  the province of blova!cia, IIowever, ovsn this 
m o s t  goal will r equ i r e  20 pel cont of t he  nut ion4 incaue in oach of the 
two yenre. "hie M i c a t e a  how much tho industrid. mac;lhory worn out during 
the w a r  yesre trhen, with a m  exception, no m ~ c o m t ~ r t  or improvwnt no8 

7 ricultural nmchinury) ntlile in others, (e,&*, texti lee,  c~ramios, 

made 

Transportation 
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Autobueoeo 
Autotruckfl 

Due t o  war d m t m t i o t l ,  the number of river boafe and barges w e d  
on the r%trore, Bllbe, Danube, end Odor, dearwed  t o  70 per writ o f  1937. 
Thin f i w a  ehould be bcmaaed by an aaditlonal 20 per aent beoause  those 
bwgee whluh a m  on tho Odor Rivor cannot bo ueed at u l l .  Thio is a great 
hFlnican because moet o f  the Gwedioh iron o m  w e  on bafms down the Oder 
Blver and uow ha0 t o  be tranoported by railroad which 13 mu91 more axpmlve. 
(Dieregarding tho faot a l o o  that railroad WB nooded for othor purgoeee 
m f  be diverted for this Job,) 

In aontraot t o  induntrial Froduution, the outpnt i n  agrimlture i o  
far below what i t  wao in 1937. Beeideo U.RU~OB which are general for nearly 
all of mp, ~saclely, W w h t e  in two euoceoeivo yearc, in Osechoolovakia 
there were additional factoro  whiuh aggravated the situation, E'irst f e  the 
lack of mmFoner and bemuae of it only 85 per uent t o  90 per cant of arable 
land w a n  aown. The hvornmentto policy t w  t o  enoouroge a o h i f t  of labor 
fron a#pioul turn t o  induetry and replaoe i t  wi t h  machinery Rnd thuo aahieve 
a higher productivity of Ceeuboelovbk agrioultura .rhiuh m a  far below that 
of Weetern Europe. In a h i f t i n g  the labor f r m  Wrioulture t o  'rnduatry 
the Government wae su0008dul .  Somo 3OO,OOO farmora oecmo induotrial 
workere, but the eeoond part o f  I t a  program, m o l y ,  m a h a n i ~ ~ t i o n  of 

c 



the groatoat bobtloneok la  the  CBO&IOE~CYV& ooonomy i o  the ebrtage 
of manpower, Trrunofer o f  &man8 f r m  the u o u n t r y  deoreaod by eone 20 
per oent the available manpower. Zn addition, the general exhauotim of 
vorkore after 6 Seare of hard work under diffloult fiveioal and poyohologk?al 
oondltloae, lowered oousiderably t h i r  eiflalesoy, plbes the produotion wan 
reamed i t  wm neceesary t o  emplo more rmrkero in oomo inclwtriee (narti- 
oularly, i n  o o a l  mlning apd e t o s l  5 than i n  p r o m  yeare t o  mhieve the same 
produotion re8Ult~ .  

By enoouraciw the retrlra o f  Oseohmlwak mtionale flom Germany, 
France, Eulrgary, Poland, USSR, and w o n  frorn overoom (par t loular ly  minere) 
and by o h i f t i q  labor from agriolilture t o  iadwtrg the Oooemlent suoceeded by 
June 1947 t o  inoreaae the number of workere o m ~ l o p d  in industry olone t o  
the prewar levol. In  deoenber 1937, there wro 1.3 million people employed 
i n  induotry, In SeFtembor 1145, thio number droppod t o  0.9 but i n  Nay l9w 
it wain inoreaead to  1.2 million, 

It  should be mentioaed a l o o  that in the drive t o  increase the 
number of  induetrial wsrkura, t h e  O o v m m o n t  Guacooded in inducing woman 
t o  take Jobs i n  industry, Ae conpred t o  provar yoaro ,  tho amber of women 
inareaoed by Jarmnry 1947 by cnyrorimatsly 25 por aent, ElPen this I I R  
not euffioient to oovor tho mnnpower nuedc of the induetry, for instanoo, 
the eteel induotry hau only 87.4 per aunt o f  i t o  needu , the glaoa industry 
91.8 per oeat , the a o d  mining 95.7 per cent, end the bu i ld ing   mte r i a l  
lndtotry has, in faot, only  0.4 per oent, To improve those aonditlone, 
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Simultaneouely, wlth the monetary ref o m  (Hovember 1945) whiah wae 
oombined with an adjustment of pricoe, the wagoe too mA*e inorganed to 
generally about 3 timee thelr prewar l e v e l ,  Since then the wage l eve l  been 
steady, havlng risen o n l y  from 302.3 (based on Wroh 1939 level) t o  302.8 by 
June 1947 vhiah i e  due t o  8 e l ight  adJmtment in wrtain induatriee, parti- 
cularly,  in 'milding and coal mining, intended t o  induoe workere t o  seek 
employment ip them lzaduutriee. This elight rise does not ,  however, refleot 
the w e  aotually paid out t o  workero. It is ooquted Only 311 the b a e l e  
of an &hour *v w j  thout takinp i n t o  condidoration the overtime nearly every 
induetrial  wmker pute in nor h a a k  wageen which sk53led laborers reoeire 
t o  o t a y  on the job inetead of moving to  ot-her p18coo. Many induotrial 
managers trillingly P J  epeuial bonusee t o  get o k i l l e d  wortere i n t o  t h e i r  
plauts. This, uombined with the fsat tbet ormr wnges bere raiosd much more 
than were pricee at the time monetary reform WDB carried out o.~uoed r& 
wages t o  increaea to  aboc t 360 baaed on the M a r o h  1939 level. 
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