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CORRIGENDUM
The following corrections to WP/02/88 (May 2002) have been provided by the staff.

Page 10, Table 1, stub St. Vincent and the Grenadines,
columns 1 and 2: for “Ministry of Finance” read “Offshore Finance
Authority”
column 3: for “Ministry of Finance” read *“blank”
columns 4 and 5: for “Ministry of Finance” read “Offshore Finance
Authority”

Page 13, Table 2, stub St. Vincent and the Grenadines,
column 1: for “10,135” read “10,075”
column 2: for “45’read “38”
column 5: for “902” read “896”

Page 14, Table 3, column 4, line 1: for “blank” read “100”
line 2: for “blank” read “100”
line 3: for “...” read “blank”
line 4: for “...”” read “3,000”
line 5: for “blank” read “1,000”
line 6: for “blank” read “10,000”
line 7: for “...” read “150”
line 8: for “...” read “150”
line 9: for “...” read “250”



Page 32, stub St. Vincent and the Grenadines, column 3: for “blank” read “Proceed of Crime
(Money Laundering) Regulations 2002; Financial Intelligence Unit
Act 20017
column 5: for “blank” read “International Insurance Act, 1996; Amendment
and Consolidation Act 1998”

Corrected pages are attached.
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rivals, this need cannot be allowed to take priority over the supervisory responsibilities and
the investigative powers of the authorities.

Table 1 gives the institutions (bodies) responsible for supervising the various financial
institutions in each ECCU member country. In general, the countries just beginning to create
offshore sectors seemingly are lacking in terms of institutions which can regulate and
supervise the offshore bodies; in many of these countries, the same agency is assigned the
responsibility for regulating all the various offshore activities. In the new international
architecture, increased secrecy or confidentiality is no longer an acceptable option, and the
current atmosphere is one in which sanctions can be imposed on countries which do not
conform, or at least work seriously toward conforming to international standards in the
operations of OFCs. Succinctly stated, in the case of the banking sector, the standards for
supervising and regulating of offshore banks should be the same standards as for domestic
banks; in areas where there do not yet exist international standards, such as mutual funds,
then best practice guidance should be implemented. What this implies is that countries will
need to improve supervision, regulation, and sharing of information with other countries, and
generally will need to promulgate and staff more institutions for these purposes, as well as
broaden the scope of those that exist. One major development is the need for additional
professional staff, such as auditors and supervisors, which will require additional expenses
for training, or for paying for consultants in the meantime. One new institution, which can
illustrate current thinking, is the Financial Intelligence Unit (FIU), which should be
established to follow and share information on suspicious transactions with domestic bank
supervisors and official enquirers.

Since the issuing of the FSF and FATF reports in 2000, several countries have indicated that
their financial sectors and/or economies have suffered owing to the adverse publicity.
Although Antigua and Barbuda received a good report from the FATF, the relatively poor
evaluation of the FSF (even prior to the publication of the report) resulted in financial
advisories issued by the United States and United Kingdom under which the banks in these
countries were warned to refrain from doing business with financial institutions in Antigua
and Barbuda. Banks that undertook transactions with financial institutions in Antigua were
subjected to increased scrutiny by supervisors in their home country. The FATF
recommended that financial institutions pay special attention to transactions with
noncooperative countries, essentially increasing the scrutiny paid to these transactions that
are more likely to be related to money laundering.

In light of heightened scrutiny following the reports issued by the FSF and the FATF, many
countries took measures to address the concerns raised so as to avoid the imposition of
sanctions. In June 2001 the FATF reviewed the progress made by the countries identified as
noncooperative and at that time, inter alia, The Bahamas and Cayman Islands were removed
from the list. In the meanwhile, Dominica, St. Kitts and Nevis, and St. Vincent and the
Grenadines, as well as Grenada, which was added in September 2001, remained classified as
noncooperative beyond end-2001.
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Talla 1 Bactawn MHamilhiiane MNacccedetnane Danc:iladtmee: Do dian Fow dle s ML nvens Candne
1apie 1. Bastern Lariboean Louniries: Regulalory bodies ior tne UTISnore Secior
International Mone Insurance
Business Offshore Banking y Trust Companies . Gaming Establishments
Laundering Companies
Corporations
Antigua and International International Office of the International International Free Trade Zone
Barbuda Financial Sector Financial Sector ~ National Drug and Financial Sector  Financial Sector
Authority Authority Money Laundering Authonity Authority
Policy
Dominica International International International International International Intemnational Business
Business Unit of the Business Unitof  Business Unit of  Business Unitof  Business Unitof  Unit of the Ministry of
Ministry of Finance, the Ministry of the Ministry of the Ministry of the Ministry of Finance, Industry and
Industry and Finance, Industry  Finance, Industry  Finance, Industry  Finance, Industry  Planning
Planning and Planning and Planning and Planning and Planning
Grenada Grenada Grenada Grenada Grenada Grenada Grenada International
International International International International International Financial Services
Finandcial Services  Financial Services  Financial Services  Financial Services  Financial Services  Authority
Authority Authority Authority Authority Authority
Nevis Financial Services ~ Financial Services Financial Services Financial Services Financial Services Financial Services
Commission Commission Commission Commission Commission Commission
St. Kitts Financial Services  Financial Services Financial Services Financial Services Financial Services Financial Services
Comumission Commission Commission Commission Commission Commission
St. Lucia Financial Services  Financial Services Financial Services Financial Services Financial Services
Supervisory Unit,  Supervisory Unit, Supervisory Unit, Supervisory Unit, Supervisory Unit,
Ministry of Ministry of Ministry of Ministry of Ministry of
International International International International International
Financial Services  Financial Services Finandial Services Financial Services  Financial Services
St. Vincent and Offshore Finance  Offshore Finance Offshore Finance  Offshore Finance  Offshore Financial
the Grenadines  Authority Authority Authority Authorty Authority

Sources: International Financial Sector Authority, Antigua and Barbuda; Ministry of Finance, Dominica; Nevis Financial Services
Department; Financial Services Supervision Unit~Ministry on International Financial Services, St. Lucia; Ministry of Finance, St. Kitts;
KPMG, Review of Financial Regulation in Caribbean Overseas Termritories and Bermuda, October 2000;
Offshore Financial Authority (OFA), St. Vincent and the Grenadines.
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laundering laws prompted the authorities to address weaknesses in their regulatory and
supervisory framework. In November 2000, a Financial Services Commission Act was passed
to establish a commission as the ultimate regulatory body for financial services. In early 2001, a
Financial Intelligence Unit (FIU) was established to analyze suspicious activity and initiate
inquiries into suspected money laundering. The FATF recognized progress made in

strengthening supervision and regulation and will review the situation in June 2002.

Grenada
Size and economic impact of the offshore sector

The sector commenced in 1997 and currently has 3,400 IBCs, 44 offshore banks, and 11 trust
companies as of end-2001. The sector is estimated to employ 300 people and contributed
ECS$7.4 million (1.2 percent of GDP) in fees to central government.

Supervisory and regulatory framework

The development of the offshore financial sector commenced in 1997 with the enactment of The
International Insurance Act, 1996, The Companies Act, 1996, The Offshore Banking Act, 1996,
The International Trusts Act, 1996 and the International Companies Act, 1996. The IBC Act
was however amended in 2001 to require registration and the declaration of beneficial
ownership of bearer shares. Until January 2000 the Offshore Services Division of the Ministry
of Finance was responsible for all aspects of the sector. However, with the collapse of First
International Bank of Grenada (FIBG) an offshore bank in mid-2000, the Grenada Financial
Services Authority (GIFSA) was established. GIFSA is responsible for supervising and
regulating the sector. Promotion activities were vested in the Grenada Industrial and
Development Corporation (GIDC). GIFSA has since revoked the licenses of 17 banks,
commenced an audit of all banks by Price Waterhouse Coopers, and tightened due diligence in
the issuance of licenses. The latter are now conducted by a private sector firm outside the
Jjurisdiction.



‘$2)BUIIIS? JJYIS PUN,] pue SOUIPBUAID Y} PUB JUDUIA 18 (V40)

10 MoiA%Y ‘DN usunreda(] S30IALRS [BISUBUL] SIAAN ‘eojupmo(] ‘eouvuly Jo AnsIUI ‘epnqieg pus endnuy ‘AUoyIny J0190G [F1OUBUI] [BUOHBUIIW] (S90IMOG

fuoyiny [siouEuld SI0YSHO ‘000 1390190 ‘TPRULISY PUB SALIOILIAL, SBISIA() UBSQqLIE)) Ul UONRIN3Y [Eousuly

(]
= — SOy FUNEpUNeT
> (uo1s1Aay) 6661 M1 Aauopy nuy papnjout
] siSnIY, pue L66] ME] 01 00T Wl SUaWpUIWY
m uaISIAY 6661 uoisiAsy  (SwiBey SANTWISHY) pue LEG] mET 10npuo) uoIsIAvYy 000T
% ey spuny jerinjy 6661 M8 ouBINSUf sisnup [eroadS  [RUNULD WOL SPOA0ld  MET SISTUY, pue SYUBH SPUB|S] UBMAR))
3 v661 19V uoneIdoo)
se 0861 suoneindsy [euonEWIaYU] JdMsN{
w SIUNOOY 3dueInsuy [euIaILY) Y1 PUB L661
w ‘g£61 19V 2ouBmMSU] 10V SOWL)) WO SPaadold epnurIeg
= £661 0V
nw JORpUOY [eUIWIL) WOl
L661 19V wawpuauwry §661 1oV (uswpusury) spesaold 3y pue £661 19V
spuny [emnA ‘0661 soredey)  uopwiadoo)) jeuoHBUIN] p361 10V soedwo))
Joy spung [eranjy 9661 10V diysiouned $66] 10V duwnsuy ISTUL, pus Yueg sonsnf [BUIWLD SSQuUIsN{ {eUonBIISIU] spusjs] WBIIA qsHMY
6661 100z 19V 31y 2ouadyjjany
suonejnday ‘8661 8661 10V UeREPIOSUCDH [B10UBUL] 1700T 0002
1oy (suswpusury) puE JUIWPUIITY ‘9661 o661  suoneinday (Suuapune| USWPUIWUY ‘9661 9661 10V satuedwo) SIVIPEUILD)
spuny [BUnA 4oy 20URINSU] [BUOHBIIAN] JOV ISTU [BUONBIIAM] £3UOpy) SWILID) JO Padvo1d 1Y syusg [euonBLIAU] ssouIsng [EuUoHEWIRU] 3y} Pus JUIDWA IS
, 19y Surouddry
29)sni] pue sjuady
. pa12si3ay ‘6661 6661 10} 6661 10§ U925310} PV
~ 10} USISDIO) OV SPURY  USI5AI0} WV SOUBINSUITY 6661 10§ usasaio]  (jonuoD pue uonuaAIg) 6661 10J uaas3I0} 6661 10] U395310] ‘Y
o [ENINA] [EUONBWIRI] PUY SOUBINSU] [BUOHBUISII] oV IS [UOTIEWIAIU] Suuspuns’] ASUOIN Y SHUBEH JBUOHEBUIN] SSouISN [AUONBIISNY BN IS
1 L661
6961 OV $661  ‘1OpIO (suoneisy)
Sunuen pue Juimeg Yoy owII)) JO SPIS0IJ $30IAI9G JUIOUBULY L661 IOV SSiueduio)) YL, T ]
6661 ‘Tudy papuowse Jsef-
-5661 souswipIQ Awedwog
Aypiqer] paywry siaaN
6661-pua 6661
£q 1505210} ‘S0UBHIPIO p661 OOWBIIPIO ‘judy papuoure 158|486
uoisiasadng sispiaoad ] dwexad €661 9661 ‘souBUIpI)  3dUBUIPIO uopeiodio)
201A138 2J0YSPO [RUONBWIAN] SIAGN 10V WL JO §pa3d0id Bupyueg 2104SPO SIAN ssausng SIAAN s1AaN
100T 10V uoBuAAdsd 8661 ‘Asenuef popusuis
Suuapune] Ksuop 1589661 10V sapedwo)
9oy swn) JO spasoold 1OV Buijueg 2104syO ssouisng [euonsuIu] W mog
1002 A2 “000T ‘6661 1007 150Ny papuswIe
9661 popusB—10Y HONUIARI vy —~7861 1V samueduro)
49y SWL) Jo 5pIdVcLJ Supopune] Kenopy Kyeal] ouelsissy [edo] ssauIsng [BUONBWIANUL epnqisg pus sn3puy
8661
19V JUSWIPUIWTY JURINSUY 0007 0V SIUL 000C 0007 1Y setuedwo))
‘0007 10V sousmsy]  1dwaxy [UONEWINUL 0007 10V Uonuaaaly 10y Bupjueg a104syO ssouisng {ruonwwIu]
1diwaxg 0} SUSWPUIUTY 0} SJUSWPUIUTY Sunspune] LsuoN 0] SjudUIpUSUIY 0} SJUSWIPUIY sinday
suonesodio]
spuny [emopy b= iile} sojuedwo)) sousnsu| saeduro)) jsnu g Suuspune] Louopy Surjueg 210Ys}30 :

ssauIsng JRUONBWISIU]

10095 2I0USIO AU} BUILIGAOD) SMET] BUNSIXY "¢ JqEL



