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Abstract
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This paper reviews the fiscal revenue performance of Southern Mediterranean Arab countries
(SMCs) over the last decade and compares this performance with selected middle income
and Organization for Economic Cooperation and Development (OECD) countries. These
revenues have been declining over the past few years, and this trend is expected to continue
because of a fall in mineral receipts and trade liberalization. Individual income tax yields are
substantially lower than in other regions but the introduction of the value-added tax has
proven to be highly successful. Higher trade protection than in other regions must be
reduced, if SMCs are to be integrated into the global economy. Loss of nontax and customs
revenues can be offset by reforms in income tax systems, petroleum product pricing, and by
ensuring, through flexible exchange rate policies, that competitiveness is maintained.
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I. OVERVIEW

Over the past few years, there has been a structural deterioration in public finance in
Southern Mediterranean Arab countries (SMCs). Fiscal deficits have edged upward, with
particularly high levels in Jordan (9 percent of GDP), Lebanon (25 percent of GDP), and
Morocco (7 percent of GDP). This deterioration has occurred against the backdrop of low
growth and high unemployment as well as high public debt levels, even in countries which
benefited from debt relief at the beginning of the decade (Jordan and Morocco). While
expenditure rigidities have remained and expenditure reforms have been stymied by the high
unemployment environment, the major factor behind this deterioration appears to be a
decline in the share of revenue in GDP because of a reduction in both nontax and tax
revenue: the former due to some exhaustion of mineral wealth and a reduction in earnings
from state enterprises due to privatization, the latter due to trade liberalization, but also to a
narrowing of the tax base and, in a number of countries, an appreciating real exchange rate.
What is of even greater concern is that these trends are expected to continue over the next
few years at a time when the SMCs will face major demographic pressures and the

challenges of globalization.

The purpose of this note is to focus on government revenue in the SMCs by: looking at
underlying trends in various revenue categories; comparing their performance to a broad
sample of middle-income countries; assessing their vulnerabilities, but also identifying
potential sources of growth and possible improvements in their existing tax systems.

II. SOME AGGREGATE INDICATORS AND TRENDS

Government revenue has tended to decline in some SMCs as a result of two opposing trends:
a decline in nontax revenue in virtually all countries; and a major tax effort resulting in
higher tax revenue. While it is expected that nontax revenue will continue to decline, tax
revenue is beginning to decline as well because of trade liberalization. Given the rising
demands for government expenditures stemming from demographic country profiles and
trends—with a very young population and high rates of entry into the labor force—the SMCs
can ill-afford to have a decline in tax ratios, particularly in low growth, underperforming
economies.” Consequently, the main challenges for the next few years will be to broaden the
tax base, find new sources of tax revenue, and strengthen tax administration.

Government revenue in SMCs (25 percent of GDP) exceeds on average revenues from a
broad sample of middle-income countries (Tables 1 and 3). This average conceals substantial
rents accruing to most SMCs from mineral deposits. Nevertheless, this revenue performance

2 To the extent that the number of entrants to the labor force rises faster than the population,
the country may benefit from a demographic dividend provided that the entrants can be fully
employed without a decline in real wages. However, to the extent that this trend results in
higher unemployment and welfare payments, public expenditures are likely to rise faster than
public revenues.



has been relatively good in the Maghreb, with tax revenue (21.2 percent of GDP) exceeding
the average in middle-income countries (20.3 percent of GDP), while the Mashrek countries
tax ratio (15.7 percent of GDP) was closer to the poorer countries in the comparator group
(Bolivia, Indonesia, Philippines, and Thailand).

Over the past decade, there was a strengthening of government revenue in about one half of
the SMCs (Tables 1 and 2). Four out of seven countries have succeeded in raising their tax
ratio. However, over the last two to three years, the tax revenue/GDP ratio has been declining
in most SMCs, partly due to trade liberalization with multilateral tariff reductions but also in
Morocco and Tunisia where the free trade agreements with the European Union (AAEUs)
has gone into the implementation stage. This trend will strengthen as other countries in the
region also start implementing free trade agreements with the EU. Consequently, SMCs face
a number of vulnerabilities and, if current trends are sustained, virtually all SMCs will face a
decline in overall government revenue and the prospect of higher budget deficits.

ITI. NONTAX REVENUE

Nontax revenues mostly include income from state enterprises and mineral rents; proceeds
from sales of assets; and fees and charges. In medieval times, these sources of revenue were
virtually the only source of government finance (droits du seigneur) where the ruler would
exploit his monopoly rights and territorial control to exact tolls and levy rents from farmers,
travelers, and traders. In modern times, as countries have transferred economic activity to
their private sector and fostered competition, these revenues have dwindled—particularly in
industrial countries—and have been mostly limited to fees and charges. In OECD countries,
they range about 2 percent of GDP (1.2 percent in the United States) (Table 4) while, in
middle-income countries, they are somewhat higher (3.3 percent of GDP) (Table 3). In
SMCs, out of the eight countries considered, five have nontax revenues larger than 4 percent
of GDP and the average is 7.6 percent of GDP. Aside from fees and charges—which are
small (less than 2 percent of GDP) but clearly desirable—these revenues mostly accrue from
oil production (Algeria, Egypt, Syria, and Tunisia) and phosphates (Jordan and Morocco).
But they also include transfers from state monopolies (electricity and communications) and
profits from the central bank. For instance, central bank profit transfers alone in Egypt in
1999/2000 were 1.2 percent of GDP and substantially higher in the mid-1990s when
Egyptian foreign exchange reserves had risen to US$20 billion.

Nontax revenues in SMCs have been declining over the last decade and should be expected
to decline further in the next five years, possibly losing 1 percent of GDP in Morocco and
Tunisia and 2-5 percent of GDP in the Mashrek, depending on the country. This decline has
been mostly the result of exogenous factors such as the depletion of mineral resources and a
decline in oil and phosphate prices. Egypt and Tunisia have become net oil importers while
Syria is expected to follow soon, although prospects for natural gas production in both Egypt
and Syria have strengthened. Similarly, phosphate production in Jordan and Morocco has
reached its limit and has suffered from stiff competition abroad and declining prices.’

3 These limitations have been moderated by diversification into fertilizer production and
other chemical derivatives.



More recently, this decline has also reflected a policy shift toward scaling back the public
sector and introducing greater competition. Over the past few years, SMCs have introduced
or accelerated privatization programs for public enterprises, and they have opened up the
market for public utilities in which the state had a monopoly—particularly in
telecommunication, electricity generation and distribution, and water provision and
treatment. This is expected to have a dual impact: on one hand, the stream of dividends from
these state enterprises will stop after their privatization; this has already happened in Egypt,
Jordan, Morocco, and Tunisia. On the other hand and to the extent that privatization and
greater competition raise efficiency and profitability, income taxes from these enterprises—
and possibly sale and excise tax revenue—would increase, although this would only be
achieved in the medium term. Also to the extent that privatization proceeds are used to
reduce public debt, overall expenditure and the budget deficit would fall because of lower
interest payments.

Over the next five years, however, nontax revenues are bound to fall with the modernization
of the economy through the rise in privatization, greater competition, and a more optimal
management of central bank reserves. Nevertheless, there is a possibility of slowing down
this decline by broadening and strengthening user charges for government services, including
fees for higher education and some health services.

IV. INCOME TAXES

Income taxes, both corporate and individual, have risen over the last ten years in SMCs with
the strengthening of tax administration and the expansion of private sector activities. In
Morocco and Tunisia, both individual and corporate income taxes ranging between

2.7 percent of GDP and 4.2 percent of GDP compare favorably with most middle-income
countries. On the other hand, in the Mashrek countries, individual income taxes average only
1.2 percent of GDP. This cannot be attributed to an inadequate income tax system or low
rates of taxation but to a very narrow base of taxation, mostly civil servants and salaried
personnel in large enterprises and the financial sector where the tax is automatically deducted
at the source. Beyond these groups, the inability to adequately tax the business community,
professionals, and wealthy individuals has not only limited government revenue but has also
resulted in major inequities. This is particularly the case in Lebanon, where individual
income taxes are only 0.6 percent of GDP, and in Syria, 0.9 percent of GDP, even though
thriving business communities have been the driving economic force in these two countries.
A sustained effort at broadening the tax base and at modernizing the collection mechanism
through computerization and enforcement of standard accounting practices should readily
raise individual tax collections in Mashrek countries by 2.0-2.5 percent of GDP to levels
attained in Morocco and Tunisia. In turn, these two countries can aspire to reach the levels
attained by Estonia (3.8 percent of GDP), Hungary (5.1 percent of GDP), Poland (6.2 percent

* There may also be an increase in net tax proceeds depending on the source of privatization
proceeds (domestic or external) and on how they are spent by the government.



of GDP), and Turkey (5.6 percent of GDP), keeping in mind that the OECD average for
individual income taxes is 7.2 percent of GDP. Income tax reform is important in most SMCs
not only to broaden the tax base but also to reduce excessive marginal rates and to adjust
thresholds. Typically, thresholds are not being adjusted for increases in income or inflation,
resulting in bracket creep toward the highest marginal rate.

Corporate taxation levels in both Morocco (4.2 percent of GDP) and Tunisia (2.7 percent of
GDP) are quite respectable as they exceed the average for other middle-income countries
(2.5 percent of GDP) and the OECD (2.6 percent of GDP). While in both countries their tax
yields are boosted by profits of state-owned enterprises exploiting mineral deposits, the tax
ratios reflect, nevertheless, both the dynamism of the private sector (and the small share of
public enterprises) and a well performing tax system. Of all the middle-income countries in
the comparator sample, only Indonesia and Malaysia have attained corporate income tax
levels beyond 4 percent, but this is essentially due to income taxes on oil production

(Table 3).

In the Mashrek countries, corporate income taxation is substantially lower than in other
middle-income countries. In both Jordan and Lebanon, they are about 1.5 percent of GDP
and mostly stem from the financial sector. Construction activities, other services,
manufacturing, and agriculture hardly seem to be taxed. In Egypt, if we exclude the income
taxation of the o1l sector, the Suez Canal, and the Central Bank of Egypt, the ratio of
corporate taxation would fall to 2.2 percent of GDP, which is still a respectable level. In
Syria, most of the tax yield stems from public enterprises (including the oil corporation) and
is difficult to interpret because of monopolistic practices, multiple exchange rates, and
opaque accounting procedures where losses and interest payment are often financed by
commercial bank credit and capitalized. Overall, the private business sector in Syria incurs
very little taxation. In addition, agricultural activities have been exempted from taxation in
some countries (Jordan and Morocco) and generous investment laws—which often provide
tax holidays for 515 years—have eroded the tax base. Here, as in the case of individual
income taxes, the major effort should be in broadening the tax base by reducing exemptions
and modernizing tax administration. In this respect, Egypt, Jordan, Lebanon, and Syria
should be in a position to raise their yield from corporate taxation by at least 1-2 percent of
GDP.

V. TAXES ON GOODS AND SERVICES

Proceeds from sales taxes have increased markedly in virtually all the SMCs following the
introduction of the value-added tax (VAT). The VAT vyields, in relation to GDP, have
exceeded all other government revenues in the countries that have introduced it (6.3 percent
of GDP). The overall average for taxes on goods and services in SMCs (7.0 percent of GDP)
is not far behind comparator countries (8.6 percent of GDP).

The most successful introduction of the VAT has been in the Maghreb countries, in Jordan,
and in the West Bank and Gaza (WBG) (Morocco: 6.1 percent of GDP; Tunisia: 6.7 percent
of GDP; Jordan: 7.2 percent of GDP; and WBG: 9.1 percent of GDP). These ratios exceed



the average for middle-income countries (5.6 percent of GDP) and, in three countries, the
OECD average (6.2 percent of GDP). In the WBG, under the unified invoice system and a
single VAT rate established with Israel, the yield from the VAT (9.1 percent of GDP in
1999) was only exceeded by Denmark (9.7 percent of GDP) and Hungary (9.4 percent of
GDP). Nevertheless, multiplicity of VAT rates in most SMCs and substantial exemptions
limit tax yields below their potential. The introduction of a VAT in Lebanon and Syria is
urgently needed to strengthen their public finance as it may bring 3--4 percent of GDP during
the first year—possibly rising to 5—6 percent within a few years.

Excise taxes in SMCs are levied mostly on petroleum products, alcohol, and tobacco,
although, in some countries, some construction material (cement, rebars) has been taxed as a
proxy for property taxes. Excise taxes have declined in yield over the past decade with the
introduction of the VAT and the phasing-out of state monopolies. They still average

2.2 percent of GDP, slightly lower than in middle-income countries (2.5 percent of GDP),
although, again, the Maghreb countries are doing much better (3.7 percent of GDP).

Much of the disparity in excise taxes in SMCs pertains to the pricing and taxation policy for
petroleum products. In Table 5, domestic prices for gasoline, diesel fuel, and fuel oil are
shown in relation to international prices at Mediterranean ports. Typically, gasoline prices
include a substantial share of taxation, which should be used for infrastructure development
and environmental cleanup. Unfortunately, in most countries, they are used to subsidize
diesel fuel (used in transport vehicles) and fuel oil (for electricity generating). Since
consumption of fuel oil and diesel fuel far exceed that of gasoline, this subsidization often
results in an overall budget subsidy or quasi-fiscal expenditure. In Morocco and Tunisia,
where two of the three products are taxed, the yield from excises is substantial, 5.8 percent of
GDP and 3.5 percent of GDP, respectively. In the Mashrek, the WBG generates substantial
excise revenue because it is the only country where all three products are taxed. On the other
hand, Egypt, Jordan, and Syria heavily subsidize both diesel fuel and fuel oil, resulting in
very low yields in excises (1.5 percent of GDP, 0.9 percent of GDP, and 0.3 percent of GDP,
respectively). This pricing policy also results in resource misallocation, energy waste, and
greater environmental damage.

Excise tax yields also depend on the adjustment mechanism for petroleum prices. An
automatic adjustment mechanism obviously protects the budget from subsidization, or a
decline in excise receipts, when international oil prices rise. This approach is followed in
most OECD and middle-income countries. In Algeria, Lebanon, Morocco, and the WBG, a
system has been established whereby petroleum prices are periodically adjusted to
fluctuations in world prices; although recently Algeria and Morocco departed from their
systems when they did not increase their domestic petroleum prices in line with world prices,
thereby incurring tax expenditures.

In the other SMCs, domestic price adjustments for petroleum products are purely
discretionary, resulting in a buildup of subsidies when world prices are trending upward.
Syria has not changed its petroleum prices since 1994; both Egypt and Jordan have sustained



long periods without prices adjustment. In Jordan, a yearly net subsidy of 2.2 percent of GDP
has been incurred over the last few years, but it was substantially reduced when domestic
petroleum prices were raised by 15 percent of GDP in August 2001.

Clearly, a move toward automatic adjustment of petroleum prices would protect excise
revenues from petroleum price fluctuations. However, the more important objective for
Egypt, Jordan, and Syria—and to a lesser extent in other SMCs—would be to reestablish
relative petroleum prices to their international levels. There would also be merit in
establishing a “reasonable” level of taxation, which is harmonized at the regional level to
ensure avoiding cross-border smuggling and a competitive level playing field.

V1. TAXES ON INTERNATIONAL TRADE

There has been a worldwide declining trend in taxes on international trade, with continuous
trade liberalization, World Trade Organization (WTQ) accession, and a proliferation of free
trade agreements. In OECD countries, customs duties only yield 0.8 percent of GDP in
revenues while in middle-income countries, the average is 1.4 percent of GDP (Table 3). In
emerging markets with a large degree of openness, tariff revenue typically does not exceed
1 percent of GDP (Brazil: 0.6 percent; South Africa: 0.9 percent; and Turkey: 0.5 percent).
Yet, most SMCs continue to have a high degree of protection (average tariffs are typically
about 30 percent) and large reliance on custom duties with tariff revenues ranging between
27 percent of GDP (Table 1). Indeed, over the last decade, trade taxes have increased or
remained constant in all SMCs, excepting Egypt and Tunisia.

In the Maghreb countries, the average most-favored nations (MFN) tariff is 31.2 percent and
the trade restrictiveness index’ is also high—particularly for Morocco and Tunisia which are
considered emerging markets (Table 5). Their tax yield is also high in both Morocco

(4.7 percent of GDP) and Tunisia (3.0 percent of GDP) (Table 6). However, the effective
import tariff (custom duties divided by import value) is a better indicator of real trade
restrictiveness. It drops to 15 percent for Morocco and to 10 percent for Tunisia, signaling
exemptions, the impact of free trade agreements, and an import composition skewed toward
lower tariff bands.

In the Mashrek countries, Egypt, Lebanon, and Syria appear to be quite restrictive while
Jordan and the WBG are more open and liberal. % Nevertheless, all of the Mashrek countries

> The IMF trade restrictiveness index combines average MFN tariff levels with trade
restriction measures (import licensing, imposition of reference prices, etc.) to rank countries
from 1-10 with 10 being the most restrictive.

® In Syria, both the average tariff and the trade restrictiveness index are overstated. The
average tariff has been set at a high level because customs valuations have been using
appreciated exchange rates. That is why the effective tariff is much lower (7.2 percent) and
the customs duties yield (2 percent of GDP) is the lowest (with Algeria) of all eight
countries.



have custom receipts/GDP ratios which are out of line with world levels. The accession of
SMCs to the WTO and integration with the global economy would inevitably entail further
losses of tariff revenue in the range of 2—4 percent of GDP. This is already happening in
Morocco and Tunisia with the implementation of the AAEUs, while Egypt and Jordan—
which have already reached agreements with the EU—are likely to follow suit. This process
should also entail some multilateral tariff reduction to maintain the preferential treatment of
the EU within a 10-15 percent margin; otherwise, trade diversion is likely to reach
significant proportions. Finally, for the first time, a Pan-Arab free trade agreement (greater
Arab free trade area) is being implemented (since 1998) with yearly reductions in customs
tariffs among Arab countries. Yet, while this trade liberalization is ongoing on a number of
levels, SMCs have not moved with concrete plans—with the exception of Tunisia—to make
up for tariff revenue losses.

VII. EXCHANGE RATE REGIMES

Exchange rate overvaluation undermines tax revenues.” When the real exchange rate
appreciates, import prices rise at a slower pace than the GDP deflator. Or, to put it
differently, nontraded goods prices rise relative to traded goods prices. This reduces the tax
yield in relation to GDP for all indirect taxes on traded goods (custom duties, VAT, and
excises).

In those SMCs with fixed exchange rate regimes, which have experienced a sustained real
appreciation of their currency (Egypt, Jordan, Lebanon, Morocco, and Syria), the tax yield
from traded goods has been lower than yields which could have been obtained if their
exchange rate policy had protected their competitiveness. Conversely, the adoption of a
flexible exchange rate regime, which avoids real appreciation (Algeria and Tunisia), can
sustain tax yields on traded goods and facilitate trade liberalization. Currency appreciation,
which has reduced the competitiveness and profitability of traded goods sectors, has also
resulted in lower corporate income taxes and has generated pressures by exporters for tax
exemptions. Both Egypt and Morocco have recently responded to these pressures (as well as
to pressures on their external reserves) by devaluing their currency by about 34 percent and
5 percent, respectively. Nevertheless, these ad-hoc adjustments tend to be politicized, are
difficult to carry out, and typically do not make up for past losses.

VIII. LOOKING FORWARD

The major areas of tax revenue vulnerability and growth potential in SMCs can be
summarized below.

7 Karim Nashashibi and Stefania Bazzoni: Exchange Rate Strategies and Fiscal Performance
in Sub-Saharan Africa, IMF Staff Papers, March 1994.
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Areas of vulnerability

Nontax revenue will continue to decline relative to GDP because of depletion
of mineral resources, privatizations, and reduction in monopolistic profits with
greater market access. On the whole, this is a healthy development in line with
the modernization of SMCs but revenue losses may be substantial.

Most SMCs also need to reform their income taxes by lowering their marginal
rates, particularly with respect to the individual income tax.

Custom duties will have to decline together with further trade liberalization
and removal of trade restrictions. This will have a dual impact of lowering
custom duties receipts and, during an adjustment period, lowering income
taxes in sectors which have been protected and which are now exposed to
greater competition from imports. Estimates of tax revenue losses due to the
implementation of AAEUs for Morocco and Tunisia range around 2-3 percent
of GDP.

Areas of potential growth

a.

There is scope for broadening and adjusting user charges for a number of
government services (while improving quality), including for higher education
and some health services.

A reform of the individual income tax by broadening the base, strengthening
tax administration, and eliminating exemptions could raise tax yields
substantially.

The introduction of the VAT in most SMCs has been very successful. The
reduction of the number of rates and elimination of some exemptions would
further raise its tax yield in a number of countries. The introduction of VAT in
Lebanon and Syria would substantially improve their public finance.

In those countries where petroleum products are subsidized, bringing their
prices to international levels and adopting an automatic adjustment
mechanism could reduce subsidies and increase excise tax revenue.
Harmonization of petroleum product excises across SMCs would be the next
step to avoid smuggling and ensure fair competition.

The negative impact of trade liberalization on competitiveness and the
concomitant stream of income tax revenue will be exacerbated by the decline
in customs duties receipts. This can be partly offset by the adoption of a
flexible exchange rate policy (in those countries with a fixed exchange rate
regime) to avoid any real appreciation of the exchange rate and to strengthen
competitiveness.



-11 -

'666 [ 1894 1epua|ed 10 31 Bjep [BOSY ‘BZBr) pue Jueg 1S9 104 /¥

"0007/6661 1894 [B3SL] /¢

‘spoduwir uo 1y A Suipnjouy /g

's3d1a0a1 uonezneaud Suipnoxs inq sygoid yueq [BUS)) ‘SPUSPIAIP ‘S33] ONUIAII UO0GIEI0IPAY SuUIpnjouy /|

‘S91BWISA Jyels JIAJ PUR ‘senuoyine Anunod ayy Aq papraoid eje(J :s92In0S

£0 132 44 5F A 0T e T e 97 LI £5C 80124y
£0 2 [44 [4% 9¢ 0 %3 I Az vZ A T¢C 30024
00 I'L 14 1’6 Sl 00 <0 ¢l 0¢ Le L0C ¥'ed NALAZY)
pue Juegq 3S9M
10 0 €0 €0 90 00 66 60 801 601 9'¢l I’A714 eUAS
(4! SL 9'1 91 00 1A 90 0'¢C 09 £l €81 uoueqoa|
00 L'y 60 TL '8 €0 91 'l LT 801 6°S1 L9T uepior
00 8'C ST Sy 09 1 [44 81 09 89 091 87T /€ A3
barysep
70 [%3 A A 76 [34 143 24 A 67 4 T6C 30124y
¢l 0¢ Y 9L 't 6t L't 6'C 9°¢ ['e 0'9C '6c Bismung,
00 L'y 8'S 1'9 611 61 [44 e 9L 't 1'9¢ (414 033010
00 ¢'C L1 £e 'S 00 8T 01 6'¢ ¥'81 [SNN! 6'6C BLSZY
gaaye
soxe], sannp SaS10XY J/ZIVA [e10], soxe], oje10odio)) [enpIAIpU]  [BJO], /[ ONUSAYY ONUSADY  INUIAIY
Auadoig poduwj 10 JoACUIM Ajnoag XBJUON Xe], [eloL,
‘so[es [eIoUaD) [e100g
YIYM JO Yamm JO
saxe]. SIDIAIDG puE surer) [eude)) pue
apei], SpOOD) U0 S9XEB [, d1ISaWo(] ‘s}1JO1 ‘QWOJU] UO SIXE],
(dao Jo weo1ad uy)

00076661 2INIINI}S INUIAIY JUIUWILIIACL) [BIIUI)) :SILIIUNO)) eIy UBIUBLIIJIPIA WIdYINOS | Qe L



-12-

‘0661 PUB 6861 SIBaK IepUd[ERD JO 93BIOAY /b

'06/6861 1eaA [BOSL] /¢
‘spodurt uo [V A Surpnpouj /g
's1d1a001 uonezneALd SUIPN[oX AQ SPUSPIAIP ‘S33] INUSAL u0qIe00IpAY Furpnyouj /1

“Sayeumsa Jyels JNI pue ‘senuoyine Anunod ayy Aq papraoid eje(y :s301mog

<0 42 Tt T Ny T e T 12 VA 9r Y4 a30IAY
(54 %3 13 <o &t 60 143 20 4 7z [¥71 44 a30IAY
e0 el 69 69 0 89 9°¢ 691 ¢'ee [y eLIAS
s 30 0 30 1 6 6 1'v1 uoueqe|
18°0 vy 194 00 Sy 0 £e 01 197 LTl A4 | X4 ueplof
A [41 [ 61 e 9°¢ I'e S0 1A% 9L L91 Ve /€ 1dA3g
bayseN
90 s T 49 (%3 T 67 124 9% ror 68l 067 23DI2AY
90 8 0¢ 14 99 'y 12 €L g6l 8°9C BISIUNT,
90 L'y 06 9°¢ 901 01 6¢ 91 8y |4 8'0¢ 0¢ce 020010\
9¢C 'L 8L 6’1 e oS 0'1¢ £91 €L eL1o3[y
CEMELIA
soxe], sannp sostoxg /T LVA  T8I0L soxe]  ojerodio)) [enpIalpu] [B}0], /[ ONUSADY INUSASY INUANY
Ayadoig woduwy 10 I9A0UINY Amoag XEBJUON Xe], e0L
‘Safes [rISUSD) Je1008
qomm JO gomMm JO
soxeJ, S9O1AIOG pue suren) [ende) pue
apei], SPOOL) UO $IXB], AISAWO(] ‘$)1JOIJ ‘OUIOOU] UO SAXB],

0661—686 1 INJINIS INUIANY JUIUIIIAOL) [BIIUI)) :SILHUNO)) eIy UBIUBLIIPIJA WIRNOS “T dqE.],

(4ao Jjo yeo1ad uy)



-13-

anusasI xe) 0} Juaugsnlpy /z
quauIaAog [enuad Arejedpng /1

“([INI) oopnQ druouody PIOM Pue ‘(JNI) SOUSHeIS [eIoUeUL [euoneuIu] ‘(JNI) SOUSHEIS SOUBUL] JUSWUISAOL) [S22INOT

70 [l [¥4 9¢ 9% 7 [34 T¢ 123 £t £0 9%t J3DI24D Paly3Iomuy)
€0 9'1 L0 % 4 LS 9'0 6'S I's Lel 881 /C B[eNZIUDA
00 91 |4 9 ¢'8 Al e ¥'C (34! Ll nisd
00 1T ¢'8 901 ¥l 'y 6'¢ 06l 6'CC AMO
00 9'0 6’1 1'C 1A 9'8 Sl £0 6'¢ LY 861 (9 14 [tzeig
¢l 'l 6'1 09 0’8 61 'l 'l Ve 6'¢l eLT elAljogq
£0 80 91 Le ¥'S oYy (A 9°0 81 'l ¢l 9'¢l PUNUISIY
0 [ 9'¢ L't 9L €0 0¢ 14 'S 61 LS 9L puerrey L,
00 6'¢ (44 81 6t 00 LT (4 ¥'9 0¢ 091 1'81 /1 sourddrryg
1°0 T £ |94 9 €0 9 94 88 Sy g6l 0've eIsAe[EN
1'0 S0 80 9'¢ 8tV 90 6t 4 9'6 81 L'S1 9Ll BISOUOPU]
70 S0 8T [ '8 00 91 9°¢ L 9'¢ LT (A4 Aoymg,
00 81 6'¢ 9L 911 101 LT 79 6’8 S¢'e L'te 79¢ puejod
00 90 £'e 6'8 €Tl VL (4! €T S'e 11 6'¢C 1°6¢ elueniry
00 90 e 6'8 871 €0t £'C 01 £'e LY 0°LT L'1g BIAJRT]
70 8T £e LL 0cl1 801 0c I's 'L 6Y G'ee ¥'8¢ Are3unyy
00 00 e 9'6 gel L0l (a4 8¢ 09 9°¢ ['0¢ L'ee BIUOISH
soxe], sannp SaS10XHq LVA B0 soxe]  9jerodio) T[enpraipul  [el0], ONUOADY ONUSAY  INUAARY
Aradoig yrodwy IO ‘I9A0UIN} £umosg XBJUON XeJ, 1101
‘so[es [BISUSLD) [ero0S
gomm JO amm JO
SoXe], S30TAIDS pUB suren) eyde)) pue
aper], SPOOD) U0 SOXE], dUsamo] ‘SJIJ0IJ ‘OWI0JU] UO SOXB],

0007-666T 9IMINIS XB ], JUIWILIIACS) [E1JUI)) PAEPI[OSUO)) 1SILHUNO)) dWOIU] APPIAL PIIIRS "€ IqE.L

(4ao Jo w221ad uy)



- 14 -

‘UONB[NO[ED SY} UT PIPN|OUT SIE I[QEIEAR 1B EIEP UOIYMm 10§ SILOUNOD A[UO ‘UOHEIISSE]D SNUSAAI DD 104 /9

JUBWILISA0T [ENUSO 3UF UM SINUS FUOLIE SUOIOBSURL JO JAU ST PaIodal 3NUSADL Xu) [BI0 | ‘suonesado Are1aSpng uo paseq 9Ie INUIAII XE) JO SHuauodwo) /¢

'soLQuno? uotu() ueadomny /b

‘Juounoaod fenuad Arejadpng /¢

‘S)uawea13e FULIEYS INUIADI 0] TP JUSWITILAOS JO S[9AI] [EDUIOGNS 0} OB PALJSULI) JMUIASI XE) JO JOU ST UMOYS INUIAI X¥} [EI0], /T
“SOTJSIEIS OOUBL ] JUSUILISAOL) O} SAXE) IPED [PUONBIIAUT UO SONSTEIs Hodal Jou op sauunod ot wesdomy /

“(JIN]) SOUSHEIS [RIOURUL] [BUOHBLIAN] PUE {(JIA]) SOUISIIE)S 30URTL{ JUSLILIZAOD) :$3DIMOS

01 L't 89 [A 8! €0 ¥'0l 8T L'L 901 o't L'te L9¢ S1Nd
80 00 0’1 01 9t 69 (A4 4y 8'6 ST 99 €6 £t 6'1€ £5E adomg 4240
7o 00 60 60 (44 £y 69 €0 80 Ve €01 {241 9T L'€T £9¢ oyed 4340
1o [ 14\ vo 01 LT (44 00 Iy 1 9'8 L8 61 991 S8l eOLRWY 0JH0
Lo 00 80 80 (43 9 00l 70 '8 9T L 8'6 e ¥'6C 143 [®10L JOHO
/9 s8e10AE payySramufy

T oy 89 [0 00 9 6'€ 8’6 L'el €T 6'¢E (43 6675661 /b wopdury payu()
0 S0 S0 8T 43 '8 00 00 91 9’ 'L 9t Ly [4¥4 6675661 Koymp
90 (4 [4Y L e s'S 00 STl 80 14 e L'l ree 6'¢€C 86-S661 PUB[IZIMS
81 8t 'L LA |4 (44! 6T 6’1 6 I's (344 9'6¢ 66-5661 /y USpamg
1o L' 144 €L 00 L1t e oL 1'ée (64 €8¢ (43 L675661 /v uredg
o ! L'y L 871 00 L8 |3 6'S 1’6 L't sle 433 8675661 /y Te8mI0g
00 00 81 81 6'€ 9L 911 £0 101 LT 9 6’8 e L'ze 9t 66-5661 puE[od
o 00 0 0 143 6'8 Vsl 00 0’6 8¢ 104 €8 9’8 ree oy 86-5661 KemIoN
€1 6T oL s'ol 00 L8l oy 9L 911 e 8Ty sy L675661 /¥ SPUB[IAAN
6T ) . - 184 6'S 601 00 801 s c'8 'l L'l 6'6€ Ly L676661 / Smoquaxny
60 o L't L's (40 00 Vel L't ¥l 144! 14 £6€ g1y 6675661 1v Arei
80 8y 9 (Ura 0 144 e 101 el ¥l 8'0¢ [44% L675661 /¥ puelal]
€1 ) v'o ¥o ye 6 Padl 00 L't 01 L's 89 144 6'ST £0¢ 8675661 puejad]
[41 8T 87 €e 'L (U | o 801 0T s 1L 24 (%33 '8¢ 66-5661 Are3uny
60 ) L'y YL -4 00 $0 14 oy L'L (44 Toc f 44 8675661 /S [y 999310
00 - 0t vt 99 00 43 $0 Iy LY (24 L9t 9le 86-6661 /t Aueurran
80 . . L'e 6L 9Ll S0 Ll 81 L's 'L 87 £'8¢ Uiy L675661 1y duely
9'0 9v 8 8¢l 00 L'e 8’1 SL (43 Y LT oce 8675661 /v puequl]
L0 " 8'c L'6 091 £0 Sl 44 LA! 4 s Lee 8'8¢ 666661 /¥ Jrewras(q
€0 ’ ol 01 6t oL i 00 L'yl e L1 8y L't (443 6'€E 6675661 snqnday 4osz)y
€1 144 €L (A 00 L'p1 0t LTl 861 11 6Ty 6'Eh 8675661 /p wid[eg
00 6'8 9’1 6yl " 1’6 L'c [543 TLe 66-5661 [y ermsny
7o 00 60 60 6'1 £9 e €0 00 oy LSt €T 1'e 8’1t 0'se 6675661 /€ PUB[EIZ MAN
o €1 €1 €T |84 s9 00 Ll T e L's 87 oLl 8'61 L6-5661 BAIOZ]
. uedef
o0 00 90 90 X4 |44 0's 9'0 oy 811 6'S1 6’1 [¥44 (444 6675661 eljensny
(44 [4Y (4] 9'0 L0 00 $9 e 8'8 01t 1 9'8l 1ot 6675661 sayEls pauf)
00 00 90 90 Sl 0'¢ '8 00 81 144 0T 9Tl oyl 8675661 /T 09X
00 €0 €0 60 $T St 00 'y 12 '8 801 [44 L'81 6'0C L6°5661 BpRUR])
saxe], sannp sannp 0L, $9510Xg 1IVA A saxe], saxe], sjerodio) [enplaipu]  [e30], aNuIARY aMuUAATY INUIAY 371§
Ayadorg ypodxg wodui] JO I2AOTIN 1101k Aunoag oIgM JO pelile} XB] fe10], odureg

Y21y JO ‘sajes [RISUSD) [8100S

oM JO

/1 SOXB] 9pE1], [PUONBIIAJU]

S3OIAIDS PUE SPOOL) TO SAXB], OLSIWO

saren) [ende) pue
‘S}IJOI4 “QUIOIU] UO SIXB],

66-S661 ‘SIIUN0D) (IDHAO 10] 3ININYS XB], :JUIULIIACY) [EIJUI)) PIJEPI[OSUO)) *p I[qBL



-15 -

Table 5. Southern Mediterranean Arab Countries: Petroleum Product Prices

(U.S. Dollar Per Gallon)

Super Gasoline Diesel Fuel Fuel O1il

DP DP/IP DP DP/IP DP DP/IP
Algeria 1.07 1.08 0.50 0.55 0.50 0.98
Morocco 3.17 3.20 2.02 222 0.70 1.37
Tunisia 1.94 1.96 1.15 1.26 n.a. n.a.
Egypt 1/ 0.90 0.91 0.38 0.42 0.14 0.28
Jordan 2/ 2.05 2.08 0.56 0.61 0.32 0.62
Lebanon 3/ 2.47 2.49 0.96 1.05 0.65 1.28
Syria 1.54 1.56 0.47 0.52 0.10 0.20
West Bank and Gaza 4/ 3.52 3.56 1.78 1.96 n.a. n.a.

DP: domestic prices in 2000 or latest prices; IP: ex-refinery price Mediterranean ports.
IP 2000 averages (in US$ per US gallon) : gasoline : 0.99; diesel fuel : 0.91; fuel oil : 0.51.

1/ Based on the latest prices available.

Prices are converted from U.S. dollar/metric ton to U.S. dollar/U.S. gallon using conversion

factor 0.0033.
2/ As of August 2001.

3/ Prices as last set, on September 19, 2001.

4/ Retail prices inclusive of all taxes as last set on September 21, 2001.
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Table 6. Southern Mediterranean Arab Countries: Import Taxation, 1999-2000

Trade Average Effective Custom
Restrictiveness MFN Imports Duties
Rating 1/ Tariff 2/ Tariff 3/ (percent of GDP)
Maghreb
Algeria 7 23.7 13.5 2.0
Morocco 8 34.0 15.0 4.7
Tunisia 8 359 10.1 2.8
Mashreq
Egypt 3/ 8 302 15.1 2.8
Jordan 6 16.0 53 4.7
Lebanon 7 21.0 21.4 7.5
Syria 10 35.0 7.2 2.0
West Bank and Gaza 4 4 8.8 9.1 7.1

Source: Trade Policy Information database, IMF.

1/ IMF restrictiveness rating, with 10 being the most restrictive.

2/ Includes other duties and import surchages. And observations are for the most recent year

available

3/ Custom duties on imports divided by the value of imports.
4/ Since the WBG is in a custom union with Israel, the index for Israel applies.



