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I. Introduction

This paper reports on developments in multilateral official debt
renegotiations over the 18 months through December 1987. 1/ An overview
of recent trends is given in Section II, while Section III describes the
recent adaptations by official creditors of their policies vis—-3d-vis the
poorest and most heavily indebted countries. Terms and conditions of
recent reschedulings are discussed in Section IV. Section V addresses
questions related to linkages of official reschedulings to Fund arrange-
ments and policies and to reschedulings by banks and suppliers. Annex I
describes the framework for multilateral official debt negotiations; a
glossary of selected terms used in connection with official multilateral
debt renegotiations is provided in Annex II. Appendix I presents tables
detailing the recent experience with official multilateral resched-
ulings, and Appendix II contains descriptlions of each of the
rescheduling agreements concluded since mid-1986.

II. Summary and Overview of Recent Trends and Developments
in Official Reschedulings

The most important new development in multilateral official debt
renegotiations was the adaptation of policies by Paris Club creditors
in response to the protracted problems of the poorest and most heavily
indebted countries. Zj Persistent debt-servicing problems have
manifested themselves in recent years in the large number of low-income
countries that were seeking debt relief year after year from official
creditors but at the same time frequently experienced serious diffi-
culties in adhering even to the already stretched out payments schedule
resulting from previous debt relief agreements. This resulted in a
frequent need for more comprehensive debt relief in subsequent resched-
uling agreements. Repeat reschedulings by low-income heavily indebted

l/ Policy issues related to multilateral official reschedulings are
discussed in "Management of the Debt Situation: Developments, Issues,
and Role of the Fund” (EBS/88/55, 3/9/88). Experience with extended
consolidation periods 1s reviewed in: "Recent Experiences with
Multiyear Rescheduling and Enhanced Surveillance™ (forthcoming).
Official multilateral debt renegotiations that took place in previous
years are described in the following staff papers: "Recent Experience
with Multilateral Official Debt Restructuring”™ (SM/86/194, 8/7/86);
"Developing Countries' Indebtedness to Official Creditors™ (SM/85/62,
2/20/85, and Supplement 1); Part I of "External Debt Servicing
Problems - Background Information™ (SM/83/46, 3/9/83); and in "Survey of
Official Multilateral Renegotiations, 1975-1980" (SM/80/275, 12/30/80).

3/ At the same time other initiatives were launched for low—income
countries, including the proposal for enhancement of the Fund's
structural adjustment facility, the Bank's proposal for assistance to
debt-distressed low-income countries in sub-Saharan Africa undertaking
adjustment programs, and the U.K. proposal for concessional interest
rates in reschedulings with official creditors.



countries were a major reason why the rapid pace of official multi-
lateral reschedulings continued unabated in the period under review
(Table 1).

As described in more detail in Section III, official creditor
meeting in the framework of the Paris Club agreed in mid-1987 to
consider, on a case-by—case basis, stretching the repayment period to
between 15 and 20 years, with a corresponding lengthening of the grace
period up to 10 years, for heavily indebted low-income countries that
were pursuing adequate adjustment efforts. A maturity of 10 years with

S wanve avara wamainag rtha mavimam fas all aArhaw dohtrar» ~anntrioa
o~ JCGLB 5‘.“\-: LCuaiLilo LILC lHaA LU LUL ak i viiicLi UcuLuvsl WlWUIILL AT O

Official creditors have generally preserved concessional interest rates
in the restructuring of ODA loans; moreover, for the poorest debtors,
some creditors have converted such loans into grants. The question of
interest concessions on other categories of debts rescheduled by the
Paris Club was raised, inter alia, by the Venice Summit but there exists
no consensus among creditors for changing the current practice. Earlier
in 1987, Paris Club creditors decided to condition, on an exceptional
and case-by-case basis, rescheduling agreements on debtor countries'

ad justment efforts supported by the Fund with arrangements under the
structural adjustment facility. In 1987, three Paris Club rescheduling
agreements were linked solely to arrangements under the structural
adjustment facility.

/1

Following a peak of 21 agreements concluded with Fund members in
1985 for a total of US$19 billion in debt relief, both the number of
reschedulings and the amounts of relief declined in 1986 to 16 and
US$13 billion, respectively. While the number of rescheduling agree-
ments concluded in 1987 rose only marginally to 17, debt relief is
estimated to have amounted to an unprecedented US$25 billion. Of this
amount, US$19 billion was accounted for by rescheduling agreements
concluded with only three countries: Brazil, Egypt, and Poland. A
larger number of reschedulings might have been expected in 1987 in view
of the expiration of the consolidation periods of the many earlier
agreements. Only in a few instances did the absence of a further Paris
Club rescheduling signal firm progress toward a viable balance of
payments position. In most cases of countries with recently expired
consolidation periods, the lack of a further Paris Club consolidation
reflected difficulties and delays in framing adjustment programs which
could form the basis for the provision of further debt relief. While
the rate at which Fund arrangements were approved was a key factor in
determining the frequency of Paris Club reschedulings in recent years,
the financing of Fund-supported adjustment programs at the same time
became increasingly dependent on debt relief from official (and other)
creditors: about 80 percent of the stand-by arrangements and two thirds
of the SAF arrangements concluded in 1986 and 1987 were in support of
adjustment programs where ex ante financing gaps were closed partly
through multilateral official debt reschedulings. By contrast, in the )
period 1976-1982, only about one fifth of Fund-supported adjustment
programs required exceptional financing in the form of a Paris Club ‘
rescheduling.
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Table 1. Official Multilateral Debt Reschedulings, 1976-1987 1/
~=Overview-—
Proportion
Amount Type of Consoli~ of Due Payments
Date of Rescheduled 3/ Debt dation Rescheduled 3/6/ Terms 5/7/
Debtor Agreement (In millions of Consolfi- Period {In gercen?)— Grace Maturity
Country 2/ Mo./Day/Yr. U.S. dollars) “dated 4/  (months) Prin. Int. (In years)
ZaTre 1 6/16/76 270 PA 18 85 - 1 7 6/12
Zalre II 7/01/77 170 Pl 12 8/ 85 85 3 8 6/12
Sierra Leone I 9/15/17 39 PIA 26~ 80 80 16/12 8 6/12
Zalre III 12/01/77 40 I 6 - 75 3 9
Turkey I 5/20/178 1,300 PIAt 13 80 80 2 6 6/12
Gabon 1 6/20/178 63 Ap eee . . .o
Peru I 11/03/78 420 P 12 90 - 2 6 6/12
Togo 1 6/15/79 260 PIA 21 80 80 2 9/12 8 3/12
Turkey I 1/25/79 1,200 PlAs 12 85 85 3 7 6/12
Sudan 1 11/13/79 487 PIA 21 85 85 3 9 6/12
Zafre 1V 12/11/79 1,040 PIAtAr 18 90 90 3 6/12 9
Sierra Leone 1I 2/08/80 37 PIA 16 90 90 4 2/12 9 8/12
Turkey ITI 7/23/80 3,000 PIAtArR 36 920 90 4 6/12 9
Liberia I 12/19/80 35 PL 18 920 90 3 3/12 7 9/12
Togo II 2/20/81 232 PI 14 85 85 4 8 6/12
Poland ‘1 4/27/81 2,110 PIA 8 90 90 &4 7 6/12
Madagascar 1 4/30/81 140 PIAt 18 8s 85 3 9/12 8 3/12
C.A.R. 1 6/12/81 72 PIA 12 85 85 4 8 6/12
Zalre V 7/09/81 500 PI 12 90 90 4 9 6/12
Senegal 1 10/12/81 75 PI 12 85 85 4 8 6/12
Uganda 1 11/18/81 30 PIA 12 90 90 4 6/12 9
Liberia II 12/16/81 25 PI 18 90 9 4 1/12 8 7/12
Sudan 1T 3/18/82 203 PTA 18 90 90 4 6/12 9 6/12
Madagascar 11 7/13/82 107 PIAt 12 85 85 3 9/12 8 3/12
Romania I 7/28/82 234 PIA 12 8o 80 3 ]
Malawi I 9/22/82 25 PI 12 85 85 3 6/12 g
Senegal 11 11/29/82 74 PI 12 85 85 4 3/12 8 9/12
Uganda II 12/01/82 19 PI 12 90 90 6 6/12 8
Costa Rica I 1/11/83 136 PIA 18 85 85 3.9/12 8 3/12
Sudan III 2/04/83 518 PtItAtR 12 100 100 5 6/12 15
Togo III 4/12/83 300 PIAR 12 90 90 5 9 6/12
Zambia I 5/16/83 375 PIAt 12 90 90 5 9 6/12
Romania II 5/18/83 736 P 12 60 -- 3 6
Mexico 1 6/22/83 1,199 PAt 6 90 - 3 5 6/12
C.A.R. II 7/08/83 13 PIA 12 90 90 5 9 6/12
Peru 11 7/26/83 466 PI 12 90 920 3 7 6/12
Bcuador 1 7/28/83 142 P1 12 85 85 3 7 6/12
Moroceo 1 10/25/83 1,152 PIA 16 85 85 3 9/12 7 3/12
Malawi II 10/27/83 26 PI 12 85 85 3 6/12 8
Niger 1 11/14/83 36 PI 12 90 60 4 6/12 8 6/12
Brazil I 11/23/83 2,337 PIA 17 85 85 4 76/12
Zalre VI 12/20/83 1,497 PtItAtRArL 12 95 95 5 10 6/12
Senegal III 12/21/83 72 P1 12 90 90 4 8 6/12
Liberia III 12/22/83 17 P1 12 90 90 4 8 6/12
Sierra Leone III 2/08/84 25 PIAtArR 12 90 90 5 10
Madagascar III 3/23/84 89 PIAArR 18 95 95 4 9/12 10 3/12
Sudan IV 5/03/84 249 PIR 12 100 100 6 15 6/12
C8te d'Ivoire I 5/04/84 230 P1L 13 100 50 4 8 6/12
Yugoslavia I 5/22/84 500 P 12 100 - 4 6 6/12
Peru III 6/05/84 704 PI 15 90 90 4 11/12 8 5/12
Togo IV 6/06/84 75 PIR 16 95 95 4 10/12 9 4/12
Jamaica I 7/16/84 105 PIA 15 100 50 3 11/12 8 5/12
. Zambia II 7/20/84 253 PIArR 12 100 100 5 9 6/12
Mozambique I 10/25/84 283 PTA 12 95 95 S 10 6/12
Niger II 11/30/84 26 P1 14 90 50 4 11/12 9 5/12
Liberia IV 12/17/84 17 P1 12 90 90 5 9 6/12
Philippines I 12/20/84 757 PI 18 100 60 4 9/12 9 3/12
Argentina 1 1/16/85 2,040 PIA 12 90 90 5 9 6/12
Senegal IV 1/18/85 122 PIA 18 95 95 39/12 8 3/12
Somalia 1 3/06/85 127 PIAt 12 95 95 5 9 6/12
Coata Rica II 4/22/85 166 PIA 15 90 90 4 11/12 9 5/12
Ecuador Il 9/ 4/24/85 450 PAp 12 100 - 3 7 6/12
- 12 8s - 3 7 6/12
12 70 - 3 7 6/12
Mauritania 1 4/27/85 74 PIA 15 90 90 3 9/12 8 3/12
Dominican Rep. I 5/21/85 290 PIA 15 90 90 4 11/12 9 5/12
Madagascar IV 5/22/85 128 PIR 15 100 100 4 11/12 10 5/12
Yugoslavia 11 5/24/85 812 4 18 90 - 3 9/12 8 3/12
Togo V 6/24/85 27 PI 12 95 95 5 10 6/12
Cc8te d'Ivoire II 6/25/85 213 PI 12 100 50 4 8 6/12
Poland II 7/15/85 10,930 PIAL 36 100 100 5 10 6/12
Chile 1 1/17/85 146 P 18 65 - 2 9/12 6 3/12
Jamaica I 7/19/85 62 PI 12 100 50 4 9 6/12
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Table 1 (concluded). Official Multilateral Debt Reschedulings, 1976-1987 pYj

~-Overview--
Proportion
Amount Type of Consoli- of Due Payments

Date of Rescheduled 3/ Debt dation Rescheduled 5/6/ Terms 5/7/
Debtor Agreement (In millions of Consoli- Perfod (In gerceﬁ?[_ E?ZEE““EEEE?IE?

Country 2/ Mo./Day/Yr. U.S. dollars) dated 4/ (months) Prin. Int. (In years)

Eq. Guines I 7/22/85 38 PIAL 18 100 . 100 4 6/12 9
Morocco II 9/11/85 1,124 PIA 18 90 90 32 8 3/12
ZaYre VII 9/18/85 ~ - 408 PIR 15 95 95 4 11/12 9 5/12
Panama I 9/19/85 ° 19 P 16 50 - 2 10/12 7 4/12
Poland III 11/19/85 1,400 P1 12 100 100 5 9 6/12
Niger III 11/21/85 38 PI 12 90 50 5 1/12 9 6/12
C.A.R. III 11/22/88 14 PIRp 18 90 90 4 9/12 9 3/12
Zambia III 3/04/86 n PIAACR 12 100 100 ) 9 6/12
Guinea I 4/18/86 196 PIAArL 14 95 95 & 11/12 9 5/12
Yugoslavia III 10/ $/13/86 490 [4 12 85 - 3 11/12 8 5/12
411 P 11 84 - 4 8.6/12
Zafre VIII 5/15/86 "429 PIK 12 100 100 4 9 6/12
Mauritania II 5/16/86 27 PI 12 95 .95 4 8 6/12
C8te d'Ivoire III 9/ 6/27/86 370 P 12 80 - 4 1/12 8 7/12
12 70 - 4 1/12 8 7/12
12 60 -- 4 1/12 8 7/12
Bolivia I 7/17/86 449 PIAL 12 100 100 5 9 6/12
Congo I 7/18/86 756 PIA 20 9s 95 3 8/12 9 2/12
Mexico II 11/ 9/17/86 1,747 PI 15 100 60 4 8 6/12
165 P k] 100 - 3 9/12 8 3/12
Tanzania I 9/18/86 1,046 PIAtL 12 100 100 5 9 6/12
Gambia, The I 9/19/86 17 PtltAt 12 100 100 5 9 6/12
Madagaacar V 10/23/86 212 PIR 112/ 100 100 4712 9 1/12
Sierra Leone IV 11/19/86 86 PIARL 16 100 100 4 9/12 9 3/12
Niger IV 11/20/86 34 | 4 12 100 - S 9 6/12
Senegal V 11/21/86 65 2 16 100 100 4 10/12 9 4/12
Nigeria I 12/16/86 6,251 PIAtL 15 100 100 4 11/12 g 5/12
Brazil II 13/ 1/21/87 3,615 PIL 14/ 24 100 100 3 5 6/12
563 P 6 100 - k) 5 6/12
Gabon 11 1/21/87 387 Pl : 15 100 90 311/12 9 5/12
Philippines II 1/22/87 862 4 18 100 To 4 9/12 9 3/12
Jamaica I1II 3/05/87 124 PIA 15 100 85 4 11/12 9 5/12
Horocco III 3/06/87 1,008 PIR 16 100 100 & 9/12 9 3/12
Chile IIX 4f/02/87 157 P 21 85 -- 2 8/12 6 2/12
Zatre 1IX 5/18/87 671 PIA 13 100 100 6 14 6/12
Argentina II 5/20/87 1,260 PIAL 14 100 100 4 11/12 9 6/12
Egypt I 5/22/87 5,586 PIAL 18 100 100 4 9/12 9 3/12
Mauritania II1 6/15/87 90 Pl 14 95 95 4 11/12 14 5/12
Mozambique II 6/16/87 361 PIARL 19 100 100 9 9/12 19 4/12
Uganda 111 6/19/87 170 15/ PIARL 12 100 100 6 14 6/12

Somalia II 7/22/87 153 PIAR 24 100 100 9 6/12 19
Guinea-Bissau I 10/27/87 25 PA 18 100 100 9 9/12 19 3/12

Poland 1V 10/30 87 9,027 PIARArL 12 100 100 A 6/12 9
Senegal VI 11/17/87 79 P1 12 100 100 [ 15 6/12
C8te d'Ivoire 1V 12/18/87 567 PIARACL 16 100 9s 5 10/12 9 &/12

Sources: Agreed Minutes of debt reschedulings; and Fund staff estimates.

1/ Excludes debt renegott{ations conducted under the auspices of ald consortia. Also excludes official
debt reschedulings for countries not members of the Fund, but includes agreements with Polend signed prior
to 1ts date of membership in the Fund (June 12, 1986).

%j Roman numerals indicate, for each country, the number of debt reschedulings in the period beginning
1976.

3/ Includes debt service formally rescheduled as well as postponed maturities. (For a definition of
terms, see Annex II.)

A/ Key: P - Principal, wedium~ and long-tera debt
Pt - Principal, debt of all maturitles
I - Interest, mediun- and long-term debt
It - Interest, debt of all maturities
A - Arrears on principal and interest, med{um- and long-term debt
As - Arrears on principal and {nterest, short-term debt
At - Arrears on principsl and interest, debt of all maturities
Ap - Arrears on principal, mediua— and long-tera debt
Ar - Arrears on previously rescheduled debt
L - Late {nterest
R - Previously rescheduled debt, principal and interest
Rp - Previously rescheduled debt, principal only.

5/ Terms for current maturities due on medium- and long-ters debt covered by the rescheduling agreement
and not rescheduled pteviously.

6/ In most instances, some portion of the remaining amount wae also deferred for a shorter period.

T/ For purposes of this paper grace and maturity of rescheduled current maturities are counted from the
end of the consolidation period.

8/ Interest payments consolidated for the first half of this period only.

9/ Includes three separate one-year consolidation periods of the multiyear restructuring agreeament.

$§] The conditional second tranche of the consolidation took effect after a further meeting with creditors
in 1987.

11/ 1Includes two separate consolidatfon periods.

12/ 1n 1987 creditors extended the consolidation period by three months.

137 Includes two separate consolidation periods; however, the second tranche of the consolidation did not
become effective.

lﬁj Agreed Minute did not refer to arrears, although at the time of rescheduling 1985 and 1986 maturitles
were de facto in arrears.

15/ Based on creditor data.




There was a continuing trend in recent years toward more comprehen-
sive consolidations of service on debt covered by the Agreed Minute;
however, significant parts of debt service were generally or frequently
excluded (e.g., on short-term debt, post-cutoff date debt, previously
rescheduled debt (PRD), etc.). Beginning with the second half of 1986,
only a few agreements were concluded that consolidated significantly
less than 100 percent of principal and interest on covered debt ser-
vice. As a result, the traditional practice of providing for a short
deferral of nonconsolidated debt service was generally discontinued.
Also, there was a continued need to reconsolidate previously rescheduled
debts and the treatment of PRD in the rescheduling became increasingly
important, particularly in instances where there had been several prior
congsolidations. There was also a sharp increase in the instances of
consolidation of late interest. The tendency toward more comprehensive
consolidations did not reflect a general decision on the part of
official creditors to provide more debt relief but rather the increas-
ingly difficult external situation of a number of debtor countries.

A notable development was the absence of any new rescheduling
agreements with extended consolidation periods and the difficulties
encountered with the implementation of those concluded in 1985 and
1986. The previous staff paper on multilateral official reschedulings
(sM/86/194, 8/7/86) had highlighted the multiyear rescheduling agree-
ments (MYRAs) with Ecuador and Céte d'Ivoire and the extended consolida-
tion period for Yugoslavia. Owing partly to unfavorable external devel-
opments, but also to domestic policy slippages, in none of these three
cases did the hoped for early return to normal market access material-
ize. Indeed, all three countries have since experienced an unexpected
and sharp deterioration in their balance of payments positions and, in
retrospect, the predetermined declining percentages of rescheduling for
the later years of the consolidation periods resulted in inadequate _
amounts of debt relief. Rescheduling agreements covering several years
could continue, however, to play a useful role in conjunction with
ad justment programs supported by multiyear arrangements from the Fund,
provided flexibility is retained to tailor debt relief in the later
years to the debtor country's payments capacity. Subsequent negotia-~
tions within such a framework agreement could be much simplified. Most
importantly, however, such agreements would permit the negotiation of
longer framework bilateral agreements as well.

Cote d'Ivoire has already agreed, in principle, in December 1987
a new and much more comprehensive rescheduling, overriding where neces-
sary the provisions of the 1986 MYRA, while Ecuador obtained a new and
more comprehensive consolidation in January 1988. Yugoslavia has also
approached official creditors for a new, more comprehensive
rescheduling, 1/ ,

1/ The experience with the serial reschedulings for these three
countries is reviewed in the forthcoming supplement entitled: 'Recent
Experiences with Multiyear Reschedulings and Enhanced Surveillance."



While the efforts to facilitate the normalization of debtor-
creditor relations through extended consolidation periods were not
successful, creditors and debtors continued to pay increased attention
to the impact of Paris Club reschedulings, and the terms of these
reschedulings on new credit flows to debtor countries. As reported in
"Officially Supported Export Credits - Developments and Prospects"
(SM/87/195, 8/13/87) export credit agencies and their authorities regard
the fixing of a firm cutoff date 1/ as essential to the restoration or
maintenance of official export credits and cover, as it gives a measure
of assurance that new loans will not be caught up in future resched-
ulings. To preserve established cutoff dates and thereby facilitate new
credits, Paris Club creditors were prepared to be flexible in other
respects, such as including where necessary previously rescheduled debt
in a new consolidation. In none of the 43 agreements concluded since
May 1984 with countries that had previous reschedulings in recent years
was the cutoff date changed and, as a result, export credit agencies
were generally able to stay on cover in a number of important recent
instances.

By regularly excluding short-term debt from reschedulings, debtors
and creditors have also frequently succeeded in protecting the flow of
short-term trade financing, which in many instances is vital to the
financing of a Fund-supported program. In recent years, this policy was
adhered to even more strictly and there were no cases where current debt
service on short-term debt was included in the rescheduling.

Many export credit agencies will maintain cover for private sector
buyers, even when public sector debt has been rescheduled, provided
private sector debt continues to be serviced on a current basis. There-
fore, in addition to subordinating old loans to new loans through the
strict maintenance of the cutoff date and excluding short—-term credits
altogether, official creditors have continued their relatively recent
policy of excluding debts of the private sector from reschedulings, if
the debtor country so requests. However, the increased number of
requests to exclude private sector debt from rescheduling probably
reflects other considerations as well} in some cases debtor country
governments were hesitant to assume the administrative burden of
establishing and maintaining counterpart deposit schemes for private
debt service payments.

Reflecting the extremely difficult circumstances of a number of
debtors, official creditors did not insist that stricter terms apply to
the rescheduling of arrears where arrears were very large and it was not
realistic to expect stricter terms on arrears to be met. While it had
. been common practice to reschedule only a relatively limited portion of
arrears and for a relatively short period, there was a strong outward

1/ The cutoff date is the date before which loans must have been
contracted in order for their debt service to be covered by the resched-
uling. The glossary provided in Annex II defines this and other
technical terms used in this paper. :




shift in the repayment schedule for arrears in 1986 and 1987 compared
with earlier years. This resulted in the average repayment pattern for
arrears approaching quite closely that provided for current maturities.

Questions regarding comparability of treatment among various
creditor groups have retained their importance. Paris Club creditors
and commercial banks continued to follow carefully each other's efforts,
through either rescheduling or new money, in supporting countries'
ad justment efforts, and each sought to ensure comparable action by the
other. The assessment of burden-sharing among creditors is, however,
becoming more difficult with the introduction of the '"menu" approach
in banks' financing packages and the emergence of new financing tech-
niques. So as not to delay the resolution of debt-servicing problems,
Paris Club creditors, in a number of very large and complex restruc-
turing cases, agreed to proceed with a conditional restructuring on
the basis of an arrangement approved only "in principle" by the Fund's
Executive Board, pending the completion of the financing package with
the commercial banks. In these instances official creditors conditioned
the effectiveness of their rescheduling on the coming into effect of the
Fund arrangement.

Paris Club creditors have not sought strict comparability on a
case-by-case basis where the debt service due to one creditor group
was relatively small; as a result, official creditors continued to make
greater efforts for certain low-income countries. However, as discussed
in Section V.2, there has been a tendency for banks to insist in their
financial packages on linkages to action by official creditors even in
cases where potential debt relief from a Paris Club rescheduling was
relatively minor. Official creditors have noted that, in assessing
comparable action, account should also be taken of the increased will-
ingness of export credit agencies to respond in a timely manner to
countries undertaking adjustment efforts. In this regard, official
creditors have also at times pointed to their aid efforts and to their
contributions to multilateral organizations whose lending is supporting
the adjustment efforts.

Paris Club creditors remain concerned about the question of
comparable action by official creditors not participating in the Paris
Club. In 1986 and 1987, Paris Club creditors have specified in all
agreements that included "goodwill clauses' the requirement that the
debtor country submit to the Chairman of the Paris Club a written report
on the reschedulings concluded with other creditors.

III. Paris Club Policies vis-a-vis the Poorest Debtor Countries

In recent years, official creditors have provided through Paris
Club reschedulings debt relief to a large number of low-income coun-
tries; during the period 1982-1987 about half of the Paris Club
reschedulings were for SAF-eligible countries, most of which were sub-
Saharan African countries. While official creditors in determining the
extent of debt relief always take account of the debt-servicing capacity



for low-income countries were generally relatively more comprehen91ve,
both as regards categories and percentage rescheduled than those for
other debtor countries and involved relatively longer maturities
(Chart 1). As far as ODA loans were concerned, Paris Club creditors
have generally rescheduled concessional loans on concessional terms.
In addition, a number of creditor countries have forgiven or converted

into grants some of their claims on low-income countries.

In 1986 and early 1987 Paris Club creditors, in their periodic
discussions on Paris Club policies and practices, increasingly focused
on the questions posed by the problems of the poorest and most heavily
indebted countries, including particularly sub-Saharan African coun-
tries. Many of these countries had sought debt relief repeatedly from
Paris Club creditors, and creditors were concerned that in many instances
the repeated application of standard Paris Club terms had not provided an
adequate response to the special and deeply rooted problems of these
countries, as evidenced by the difficulties experienced in adhering even
to the already stretched out debt-servicing terms resulting from
previous Paris Club consolidations. The communiqués of the Interim and
Development Committees, in April 1987, also raised the issue of the need
for more favorable terms in Paris Club reschedulings for the poorest and
most heavily indebted countries undertaking strong economic reform.

The question of preferential debt consolidation within the Paris
Club in favor of these countries was addressed further by a working
group of the Paris Club on April 24, 1987, which was attended also by
staff representatives of the Fund and the World Bank. It was recognized
that for some of the heavily indebted low-income countries, debt relief
on comprehensive terms but with standard maturities and market-related
interest rates would result in an insufficient reduction, or even in
growth, of external debt and debt service relative to the country's GDP
or exports of goods and services. There was broad agreement among
creditors that in these circumstances exceptional debt relief would be
essential to ease the debt-servicing difficulties of these countries
over the medium term and that decisions on such a preferential treatment
should be taken on a case-by-case basis and with a view to supporting
and encouraging those countries that were pursuing far-reaching economic
reforms., The preferential treatment was to be restricted to the poorest
and most heavily indebted countries, as determined by creditors on the
basis of indebtedness indicators and per capita income criteria, such
as, for example, SAF- or IDA-eligibility.

A consensus emerged to lengthen for eligible countries the maturity
period to between 15 and 20 years, including a corresponding lengthening
of the grace period up to 10 years. While analysis of the medium-term
outlook for selected countries indicated that progress toward balance of
payments viability would be much enhanced by the introduction of a
strong element of concessionality in interest rates, most creditors
stressed that this question raised a large array of technical, legal,
and budgetary difficulties, and that the issue of comparability of
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treatment both between official creditors and with respect to other
creditors was difficult to solve, particularly as regards commercial
credits.

There was broad agreement that low-income, heavily indebted
countries were in urgent need of concessional financing. Some creditors
stressed that in view of their existing budgetary and accounting con-
straints this concessionality could not be introduced easily through
interest concessions on rescheduled commercial debts. There were con-
cerns that interest concessions would largely be charged against the aid
budget and, thus, would lead to cuts in aid projects or programs, while
interest deferral did not have that effect. Moreover, for some export
credit agencies, interest concessions could require a markdown in the
book value of their claims on these countries and thus potentially
result in a very large initial charge against budgets. More broadly,
there was concern that this could lead to Paris Club reschedulings
becoming subject to the budgetary process, and thus subject to congres-
sional or parliamentary approval and review; potentially such a develop-
ment would slow the work of the Paris Club. Some creditors stressed
that they have already substituted grants for credits and, therefore,
were providing in total highly concessional flows of finance to this
group of countries, despite the continued application of market-related
interest rates to commercial debts included in Paris Club reschedulings.
It was also noted that as regards the treatment of concessional aid loans,
almost all creditor countries already rescheduled on concessional terms
or have already converted some of those loans into grants.

During the May and June 1987 Paris Club meetings, Mauritania,
Mozambique, Uganda, and Zaire were granted extended repayment periods.
Following this experience, and in light of the Venice Summit Communiqué
which also stated: '"for those of the poorest countries that are under-
taking adjustment effort, consideration should be given to the possibil-
ity of applying lower interest rate to their existing debt, and agree-~
ment should be reached, especially in the Paris Club, on longer repay-
ment and grace periods to ease the debt service burden," the Paris Club
reviewed its experience and confirmed in July 1987 its policy to lengthen
both grace and repayment periods for the poorest and most heavily indebted
countries. In the second half of 1987, extended repayment periods were
accorded to Somalia, Guinea-Bissau, and Senegal. Chart 2 and Table 18 in
Appendix I illustrate the significant outward shift in the repayment
schedules for these countries that resulted from these new p011c1es
adopted by the Paris Club.

IV. Recent Experience in Official Multilateral Debt
Renegotiations of Fund Member Countries

1. Frequency of rescheduling and amount of debt relief

From 1983 through 1987, 41 debtor countries concluded 83 multi-
lateral rescheduling agreements with official creditors for a total
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amount of debt relief estimated at US$69 billion (Chart 3). Over that
period the frequency of official multilateral reschedulings about
quadrupled. While during the seven-year period ending in 1982 official
creditors concluded an average of about four agreements a year, in the
following five years an average of 16 to 17 countries obtained debt
relief each year from official multilateral reschedulings and it appears
that the number of reschedulings has stabilized in recent years at this
very high level. The frequency of reschedulings could rise signifi-
cantly should there be a sharp increase in the completion of new Fund-
supported programs with countries with unresolved debt problems.

Reflecting in part the record level of 21 rescheduling agreements
completed in 1985, but also a temporary lengthening of consolidation
periods (Section IV.3 below), the number of reschedulings declined to 16
in 1986. In 1987, 17 agreements were concluded. Although historically
the second highest frequency, it was still a surprisingly low number of
agreements considering the unabated debt-servicing difficulties and the
expiration of the consolidation periods of the 1985 and early 1986
agreements which would have been expected to result in a new wave of
reschedulings in 1987. At the beginning of 1986, for example, there
were 17 rescheduling agreements in effect and 12 other countries with
recently expired consolidation periods but no new agreement; at the
beginning of 1988 there were 18 agreements in effect but 17 countries
with expired consolidation periods (Table 2).

Table 2. Official Multilateral Agreements

(Beginning of period)

1986 1987 1988

Countries with agreements in effect 17 17 18
Countries with recently expired agreements 1/ 12 16 17

Total 29 33 35
Agreements concluded during the year: 16 17 cee

Sources: Paris Club Agreed Minutes; and staff estimates.

1/ Within the two preceding calendar years.

In a few cases the absence of a new consolidation reflected
progress toward balance of payments viability and increased donor -
support. However, more broadly, this development was due to delays in,
or problems with, the framing and undertaking of new adjustment programs ‘
that could provide the basis for a new consolidation. In addition,
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CHART 2

AVERAGE REPAYMENT SCHEDULE FOR
SAF—-ELIGIBLE COUNTRIES, 1985—-1987
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CHART 3

OFFICIAL MULTILATERAL DEBT RENEGOTIATIONS, 1976—1987
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there were a number of countries without a recent prior consolidation
and without an adjustment program but in need of multilateral relief
from official creditors. At the beginning of 1988 there were about

25 Fund member countries that did not have a Paris Club agreement in
effect but which could be expected to seek an official rescheduling if
and when an adjustment program was in place.

Against the backdrop of an increasingly difficult debt situation
for many member countries, the rate at which Fund-supported adjustment
programs were concluded was, no doubt, the single most important factor
in determining the frequency of Paris Club reschedulings. There was a
clear two-way linkage: Fund arrangements were required by official
creditors as a precondition for a rescheduling, but the financing of
Fund-supported programs also became increasingly dependent on securing
relief from official (and other) creditors. In 1986 and 1987, four
fifths of programs supported by the Fund through a stand-by arrangement
or extended Fund facility and two thirds of those supported by SAF
arrangements entailed financial support through Paris Club resched-
ulings, continuing a rising trend which was already observable in
1983-85. Prior to 1983, only a small percentage of Fund-supported
programs required exceptional financing in the form of a multilateral
rescheduling by official creditors.

As indicated earlier, an increasing number of consolidations was
accounted for by repeat reschedulings. While still in 1986, 6 out of
16 agreements were concluded with countries without a prior rescheduling
in recent years, there were only two such cases among the 17 agreements
concluded in 1987 (Egypt and Guinea-Bissau). This contrasts with the
experience in 1981-83 where nearly half of all rescheduling agreements
were with countries without a recent prior consolidation. In terms of
frequency of rescheduling agreements (but not in volume of debt relief)
reschedulings with low-income countries--as, for example, defined in
terms of SAF-eligibility--were dominant, accounting for 18 of the
33 agreements concluded in 1986 and 1987. Twenty-three of these
33 agreements were concluded with African countries, 6 with countries
in the Western Hemisphere, 2 with European countries, and 1 each with
countries in Asia and the Middle East. This geographic distribution was
in line with developments in earlier years.

As regards amounts of total debt relief, the year-to-year vari-
ability has been markedly higher than the variation in the frequency of
reschedulings, reflecting the concentration of indebtedness on a few
very large debtor countries. From 1983 through 1987, rescheduling
agreements resulted on average in debt relief of about US$14 billion a
year. This contrasts with an annual average amount of debt relief of
less than US$2 billion a year in the period 1976 through 1982. 1In
1986, the amount of debt relief declined in line with the frequency of
reschedulings from the peak of US$19 billion recorded in 1985 to
US$13 billion; about half of this amount was accounted for by the
consolidation of the Nigerian debt. Although in 1987 the number of
reschedulings increased only marginally from 16 to 17, the total amount
of debt relief reached a new peak of US$25 billion. Rescheduling agree-
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ments with only three countries (Brazil, Egypt, and Poland) accounted
for US$19 billion of total relief while the remaining 14 agreements
accounted for the balance of US$6 billion. Most debt relief originated
from the rescheduling of arrears. Although SAF-eligible countries
accounted for 55 percent of reschedulings in 1986 and 1987, debt relief
accorded to this group of countries amounted to only 12 percent of total
relief (Chart 3).

2. Coverage of debt consolidation

a. Overview

Typically, official debt reschedulings cover both principal and
interest payments on medium—- and long-term loans falling due during a
given period (the consolidation period); where necessary, payments
already in arrears (i.e., having fallen due before the beginning of the
consolidation period) have also been rescheduled, especially in the case
of countries undertaking a rescheduling with official creditors for the
first time (Appendix I, Table 5). In general, the practices with regard
to coverage have reflected concerns about (a) efficiency, 1/ (b) equit-
able burden-sharing among official creditors, (c) restoring and preserv-
ing the flow of new export credits, and (d) progressing toward normal
creditor/debtor relations.

Paris Club agreements always exclude debts contracted by binational
or multinational entities or guaranteed by a third party, e.g., a non-
resident corporation or a government other than that of the debtor or
creditor. Apart from these, Paris Club principles do not permit the
exclusion of any other types of bilateral debt from the rescheduling
agreement. In the past, some debtor countries have requested various
other types of exclusion but, primarily for reasons of precedent and
intercreditor equity, official creditors have always refused to accede
to such requests. In particular, creditors have reaffirmed that secured
debts, debts repayable in commodities, and debts covered by special
payments mechanisms are subject to the provisions of the Agreed Minute
and that no distinction is to be made between buyers' and suppliers'
credits. Also, creditors have refused requests by debtors to set the
"de minimis" amount at an exceptionally high level in order to limit the
number of creditors participating in the rescheduling.

Increased recognition among debtors and official creditors of the
link between Paris Club reschedulings and the stance of cover policies

1/ To avoid the need to negotiate bilateral agreements for relatively
small amounts of possible relief, in each Agreed Minute a ''de minimis"
level is specified; creditors for which debt service covered by the
Agreed Minute, both arrears and current maturities, is below that level
are excluded from the rescheduling, and obligations to these creditors -
are to be paid on the due date. The '"de minimis" level is traditionally v
set at SDR 250,000, SDR 500,000, or SDR 1 million, depending on the size ‘ '
of the debtor's economy and its debt service obligations.
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of export credit agencies has resulted in major changes in the provi-
sions regarding the types of debt included in the reschedulings. An
attempt was made to protect certain types of debt from reschedulings so
as to minimize the negative repercussions of interruption of regular
debt service on the export cover stance. First and foremost, this sub-
the cutoff date in all official rescheduling agreements for Fund member
countries seeking successive reschedulings. Second, the long-standing
policy of the Paris Club with regard to excluding service on short-term
debt falling due during the consolidation period was applied more
strictly; since 1983 short-term debt service (not in arrears) was
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excluded from reschedulings in all cases without exception. Third,
increasingly debtor countries have asked to exclude debt contracted by
their private sector from rescheduling.

Creditors also continued their long-standing policy of seeking to
exclude from rescheduling debt service previously consolidated. Due to
increasingly frequent successive reschedulings and the difficult debt
situation, this was often not feasible and at times would have conflicted
with the higher priority goal of preserving unchanged the cutoff date.

b. Restoring and safeguarding the flow
of export credits through subordination

(1) Cutoff date

The increased sensitivity among debtors and official creditors to
the implications of Paris Club rescheduling terms for the cover policy
stance of export credit agencies was the major theme of the previous
review paper (Recent Experience with Multilateral Official Debt Restruc-
turing (SM/86/194, 8/7/86)). Creditors' policies in 1986 and 1987 were
an extension and intensification of those previously identified. Since
May 1984, all 43 official rescheduling agreements for countries seeking
successive consolidations, without exception, have maintained the cutoff
date unchanged (Appendix I, Table 11).

Debtor countries themselves did not generally seek a change in the
cutoff date. This reflected several factors. One, in instances where
there had been a substantial new flow of export credit, the debtor
country judged that the likely negative impact on new lending and guar-
antees by export credit agencies would outweigh any increase in debt
relief. Two, in cases where there had not been substantial new
lending--perhaps because new arrears had emerged or the conclusion of
the bilateral agreements had been delayed--debtors judged that changing
the cutoff date would not enlarge significantly the amounts of debt
covered by the rescheduling. Three, creditors were agreeable to
rescheduling a higher percentage of principal and interest and also
to include PRD, when necessary, to compensate for the exclusion of
debt service on post-cutoff date debt from the rescheduling. As noted
in "Officially Supported Export Credits - Developments and Prospects'
(sM/87/195, 8/5/87), the Paris Club's strict adherence to this strategy
of not changing cutoff dates was the main factor behind export credit
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agencies' increased willingness to restore and maintain cover for
countries that were expected to need a series of reschedulings. To
underscore creditors' intentions with regard to the cutoff date, all
rescheduling agreements concluded in 1986 and 1987 that contained a
reference to creditors' willingness to consider additional debt relief
in the future (the goodwill clause) explicitly indicated that a future
rescheduling would be granted on the basis of the same cutoff date as
that of the rescheduling then being undertaken.

In the past, once it became known that a country was seeking a
first rescheduling, export credit agencies have generally halted new
lending and reduced or eliminated cover to avoid having new credits
included in the forthcoming consolidation and in future reschedulings.
More recently, debtors and official creditors have sought to prevent a
potential interruption in financing flows by setting the cutoff date for
countries seeking a first rescheduling well before the beginning of the
consolidation period. Thus, credits contracted in the immediately
preceding months would be protected from the rescheduling and from
further consolidation.

The recent policies on the cutoff date in cases of initial and
successive reschedulings are reflected in the evolution of the average
cutoff interval, which is the period (in months) between the cutoff date
and the beginning of the consolidation period (Chart 4). For countries
requesting successive reschedulings, the 1982-83 period evidenced a low
average cutoff interval as creditors had agreed to a change in the
cutoff date in an increasing number of cases. In view of the adverse
effects on new export credit flows, this practice was discontinued in
1984 and the average cutoff interval in cases of successive resched-
ulings increased from 8 months in 1983 to 32 months in 1986 and
39 months in 1987. The second change in cutoff date policy discussed
above was evident for countries that had not had a prior consolidation
in recent years. While for this group of countries the average cutoff
interval was as low as 1 month in 1981 and 3 months in 1982-83, it
averaged 7 months in 1984-85. However, in 1986-87 the average cutoff
interval for these cases declined to 5 months.

(2) Exclusion of short-term debt

Debtors and official creditors have generally sought to exclude the
rescheduling of service on short-~term debt (with an original maturity of
one year or less), since such exclusion was seen to facilitate in most
instances the maintenance of crucial short—-term trade credits and cover
by export credit agencies. As a result, short-term trade finance has
often been preserved even where export credit agencies were off cover
for medium~ and long-term business}; such maintenance of the flow of
regular short-term trade credits can be essential to the financing of
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Fund-supported adjustment programs. 1/ The importance attached to this
policy by debtors and creditors is underscored by the fact that since
1983 there have been no agreements in which obligations on short-term
debt falling due during the consolidation period were rescheduled.
Short-term debt already in arrears has been rescheduled somewhat more
often; there were three countries in the second half of 1986 (Tanzania,
The Gambia, Nigeria) that approached the Paris Club for the first time
and where the rescheduling of short-term arrears was deemed unavoidable
by creditors considering the difficult cash flow situation and the long-
standing nature of the problem. In these instances short-term cover had
generally been withdrawn and little additional harm, if any, was seen
from including these arrears in the rescheduling agreement.

(3) Exclusion of private sector debt

Until recently, Paris Club rescheduling agreements have generally
covered debts 2/ of both the public and private sectors in the debtor
country, except in cases of countries belonging to a currency union
where the problem of foreign exchange transfer is not relevant (as an
inability of a private debtor to meet debt service payments would reflect
a purely commercial risk). In July 1985, at the request of the debtor
country, private sector debt was excluded from the rescheduling agree-
ments for Chile and Jamaica and, subsequently, also in the rescheduling
agreement for Morocco. The exclusion of debts of the private sector
from reschedulings became more frequent in the second half of 1986 and
in 1987, with the agreements for Bolivia, Mexico, the Philippines, and
Egypt, as well as new consolidations for Chile, Jamaica, and Morocco.
Also, the Nigerian rescheduling in December 1986 excluded private sector
debt from the rescheduling of current maturities, but not arrears.

The increased tendency for debtor countries to request that private
sector debt not be included in Paris Club reschedulings reflects several
factors. On policy grounds, the exclusion of private sector debt can
contribute to the maintenance or renewed access by the private sector in
these countries to new loans extended or guaranteed by export credit
agencies, as these agencies and their authorities are generally willing
to stay on cover for the private sector if such debt has been excluded
from the rescheduling and is being serviced on a current basis. How-
ever, operational considerations were also frequently behind the deci-
sion by debtor country governments to seek an exclusion of private
sector debt to simplify the rescheduling process. It has often been
difficult in practice for the debtor country's authorities to identify
eligible private sector debt and to separate clearly cases of commer-
cial default, which are not covered by Paris Club reschedulings. The

1/ The importance of short-term credits is underscored by the fact
that, in some important instances, the stock of officially guaranteed
short-term trade credits was close to, or equal to a significant
percentage of, debt relief extended on medium- and long-term credits.

2/ Arising from loans extended by, or guaranteed by, the governments
or the official agencies of the participating creditor countries.
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increased tendency of debtor country governments to argue for an
exclusion from rescheduling of their private sector debt may also
reflect that the establishing and maintaining of domestic currency
counterpart deposit schemes have posed a not 1ns1gn1f1cant
administrative burden.

Where official creditors have provided cover with respect to
commercial risk on loans to private borrowers, they retain this risk
under the terms of the original insurance contract. Official creditors
have therefore required that private debtors be permitted to make debt
servicing payments according to the original payments schedule. For
countries where private debt is rescheduled, creditors have therefore
generally insisted on a clause in the Agreed Minute whereby the debtor

undertakes to establish or maintain the neceggary mechanigsms to ensure

that private debtors are permitted to pay the local currency counterpart
of their debt service obligations that are falling due into an account
with the central bank or other appropriate institutions on due date.
Thereafter, the official creditors' claim is on the debtor government
under the rescheduling agreement. Where private sector debt has been
excluded from the rescheduling, an undertaking is contained in the
Agreed Minute whereby the debtor government agrees to guarantee the
immediate and unrestricted transfer of foreign exchange in all cases
where the private sector debtor pays the local currency counterpart for

servicing its debt to Paris Club creditors.

A generalized exclusion of private sector debt from official
multilateral rescheduling agreements has not appeared to be in the
interest of either debtor and creditor countries. First of all, private
sector debt may be relatively large compared with the country's total
financing needs and its exclusion would open up a large unfinanced gap
in the balance of payments in instances where even a comprehensive
rescheduling of public sector debt could not provide sufficient debt
relief. Second, typically various Paris Club creditors register
different relative exposures vis-a-vis the public and private sectors of
a debtor country, and the exclusion of private sector debt from the
rescheduling could give rise to important issues of intercreditor equity
and burden-sharing in the provision of debt relief. Third, official
creditors have in some cases benefited from the inclusion of private
sector debt in Paris Club rescheduling as this enabled private debtors
to obtain preferential access to foreign exchange--including at times at
a preferential exchange rate--when the authorities had put in place a
more general scheme of preferences for deferred debts. Access to a
preferential exchange rate, of course, reduces the commercial risk to
which foreign lenders are exposed.

c. Practices to foster graduation from debt problems

Official creditors' practices have led to the emergence of a
general hierarchy among the various categories of debt service con- -
sigstent with the objectives of providing adequate relief and fostering ,
the debtor country's graduation from debt-servicing difficulties. At ‘
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the same time, official lenders, e.g., export credit agencies, view the
composition of the debt service consolidated as an indication of
progress made toward graduation and thus indicative of a country's
creditworthiness. While the absence of a need for a new Paris Club
consolidation (and for other forms of exceptional finance) is the
clearest signal that a country has achieved a viable payments position,
countries that are seeking a rescheduling of principal only are gener-
ally viewed as close to resuming normal relationships with creditors.
The fact that interest was excluded from the rescheduling is seen by
creditors as evidence that the country has largely completed its current
account adjustment. Examples are the original MYRAs for Ecuador and
Cote d'Ivoire in 1985 and 1986 and the extended consolidation agreed
with Yugoslavia in 1986; in these instances a declining percentage of
principal was to be rescheduled. There were two further recent examples
(Niger in 1986 and Chile in 1987) where only nonpreviously consolidated
principal was rescheduled.

While creditors have traditionally included interest in their
rescheduling, they have also recognized that a comprehensive and
repeated consolidation of interest results in an exponential growth of
indebtedness. This danger particularly arises in series of successive
reschedulings where PRD cannot be excluded from subsequent resched-
ulings. One of the objectives of excluding PRD from a new agreement
(when possible) is that eventually the debtor country would graduate
from successive reschedulings, as the base to which new reschedulings
would apply would become.progressively smaller in view of the firmly
established cutoff date policy. The rescheduling for Senegal is one
example of the progress made toward graduation through the exclusion of
PRD; the 1987 rescheduling applied to less than half of debt service due
to official creditors during the consolidation period. The need to
include PRD in successive reschedulings is seen as a sign of a quite
difficult debt situation.

Before mid~1982, official creditors had generally excluded from a
consolidation all principal and interest due under previous resched-
ulings (Appendix I, Table 10). However, with the continuing trend
toward successive rescheduling agreements, PRD's share in debt service
has risen. In 1986 and 1987, PRD was rescheduled in 11 of the 25 cases
where the debtor country had obligations due under previous resched-
ulings, i.e., slightly more frequently than had been observed in the
period immediately following the onset of the debt crisis.

The rescheduling of late interest (i.e., interest charged on
obligations in arrears) had remained highly exceptional even after the
onset of the debt crisis. The first exception was made for Zaire in
late 1983, There were two further cases in 1985 (Poland and Equatorial
Guinea) and another instance in the first half of 1986 (Guinea). How-
ever, from the second half of 1986 onward, there has been a marked
increase in rescheduling agreements that included late interest. During
the 18-month period ending December 1987, late interest was included in -
11 out of 27 rescheduling agreements; most of these debtor countries had
accumulated large arrears that had been outstanding for a number of
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years so that late interest had grown to quite sizable amounts.
Typically, the debtor countries concerned had long-standing debt diffi-
culties and no recent previous consolidation. In these circumstances,
the relatively large amounts of accumulated late interest and the debtor
country's difficult cash flow position made the rescheduling of late
interest unavoidable. Creditors and debtors alike remain concerned,
however, about the implications for regaining viability of consolidating
not only arrears on interest and principal, but also late interest.

3. Consolidation period

Official debt relief applies to current debt service payments on
debts covered by the agreement and falling due during a specified period
of time (conseolidation period) (Appendix I, Table 4) and, at times, also
to debt service that fell due earlier but was not paid, i.e., arrears.
Paris Club creditors have tried in recent years to align the period of
consolidation more closely with the period of the country's arrangement
with the Fund. There was a lengthening of the average consolidation to
15 months in 1985; however, in 1986, the average length of the consoli-
dation period declined to 14 months. In 1987, the average consolidation
period rose to 16 months, partly because, in a new departure, consolida-
tion periods were extended in a few cases beyond the period covered by
the Fund arrangements, inter alia, to assist debtor countries with
parallel financing packages with commercial banks. 1/

Where Fund arrangements have covered two or more years, it has
generally not been possible to determine at the outset the precise
amount of debt relief needed for the second and third years of the
adjustment program. In these instances, prior to the emergence of MYRAs
in 1985 and 1986, official creditors had relied on a flexible approach
of tranching that left certain conditions to be determined at a later
stage. By contrast, the MYRAs with Ecuador and Céte d'Ivoire predeter-
mined from the outset the (declining) percentage of debt relief for each
year of the consolidation period. Although the extended consolidation
with Yugoslavia called for an additional meeting to determine the pre-
cise amount of debt relief for later periods, the Agreed Minute had
specified that only a declining percentage of principal could be
rescheduled.

Although there were no further MYRAs or other forms of agreements
with extended consolidation periods after the first half of 1986,
official creditors have continued to provide long effective consoli-
dation periods to countries seeking successive rescheduling agree-
ments. Overall, of the 42 countries that undertook debt renegotiations
since 1976, 30 countries did so on more than one occasion and, as noted
earlier, 15 of 17 agreements in 1987 related to countries with recent

1/ The averages exclude the MYRAs agreed for Ecuador in April 1985
and for Cdéte d'Ivoire in June 1986, as well as the extended consolida-
tion for Yugoslavia. For 1987, the rescheduling of Brazil was excluded
as only the rescheduling of arrears became effective.
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prior consolidations. As illustrated in Chart 5 and Appendix I,

Tables 8 and 9, there are a significant number of countries for which
successive reschedulings effectively provided long consolidation periods
either through a seamless sequence of consolidation periods or through
the rescheduling of arrears that had arisen in between agreements.
Nineteen countries have concluded 3 or more reschedulings since 1976 and
in 9 cases the cumulative consolidation period was 5 years or more, even
without the inclusion of periods for which arrears were consolidated.

The determination of the beginning date of the consolidation period
has important implications, particularly in successive reschedulings.
Since official creditors do not consider a subsequent rescheduling
request until a new adjustment program is in place, debtors often have
incurred de facto arrears in the interval as there are frequently delays
in the formulation of new adjustment efforts that can be supported with
arrangements from the Fund. Creditors have in the majority of the
agreements concluded in 1986 and 1987 set the beginning of the consoli-
dation period several months before the date of the Paris Club Agreed
Minute, partly to avoid dealing separately with small amounts of arrears
that may have arisen. How far back the beginning of the consolidation
period is set has direct cash flow implications for debtor countries
with arrears in instances where either late interest is rescheduled or
a different percentage of arrears is rescheduled than of current
maturities.

4. Amounts restructured and repayment terms

Paris Club agreements do not provide for the rescheduling of the
full amount of debt service payments falling due during the consolida-
tion period. First of all, as noted in Section IV.2 above, certain
debts are generally not covered (such as service on short-term and on
post-cutoff date debts). For covered debt service, a large portion is
usually rescheduled on a medium-term basis according to the repayment
terms specified in the Agreed Minute. Remaining debt service payments
are either to be made according to the terms of the original contract or
else they are granted a short deferral.

The percentage of debt service rescheduled and the repayment terms
have traditionally tended to vary with the types of debt concerned.
This tendency became temporarily more pronounced after the onset of debt
servicing difficulties in mid-1982 and the subsequent large accumulation
of arrears. Creditors have, for example, sought to apply more stringent
terms to arrears in order to give debtor countries an incentive to
undertake prompt remedial action. At times creditors also applied
stricter terms (such as shorter grace and repayment periods) to PRD.
The terms granted have also varied widely among debtor countries,
depending on the gravity of their payments difficulties. However, in
1986 and 1987, there was an increasing number of cases were creditors
judged that the debtor country's cash flow position did not permit the
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application of more stringent terms to arrears or PRD, as the
rescheduling of these categories often accounted for most of the debt
relief provided.

For purposes of this paper it is useful to distinguish three
different segments in the repayment structure of debt service covered by
the agreement: (i) a formally rescheduled portion (i.e., consolidated
debt service payments); (ii) a deferred portion, which includes that
part of the unconsolidated obligations for which payment is postponed
until after the end of the consolidation period; and (iii) a down pay-
ment, which is to be paid during the consolidation period. The formally
rescheduled portion plus the deferred portion constitute the amount
effectively rescheduled, i.e., payable after the end of the consolida-
tion period. 1/

The percentage formally rescheduled for current maturities covered
by the agreement jumped from an average of about 85 percent in 1983-1985
to 95 percent in 1986 and climbed further to over 97 percent in 1987 2/
(Appendix I, Tables 12-15). This resulted in a general disuse of the
traditional short-term deferrals of part of the nonconsolidated matur-
ities, as the remaining, normally very minor, amounts typically were to
be paid on the original due dates. Since mid-1986, 100 percent of prin-
cipal and interest was rescheduled in 67 percent of the agreements. 1In
only 3 out of a total of 28 cases was less than 100 percent of current
principal rescheduled. To some extent, this reflected the increasingly
difficult debt situation of a number of countries. For some debtors the
rescheduling of a higher percentage of debt service on covered debts was
required because of the shrinking bage for reschedulings due to the
exclusion of PRD. The exclusion of post-cutoff date credits from the
base also contributed, but to a lesser extent, as debt service on new
loans was often small because grace periods had not yet expired and, for
low-income countries, because new financial flows typically carried '
highly concessional terms. While the average grace period and average
maturity in 1986 were very close to those recorded for the period 1983-
1985, there was a marked lengthening in 1987 with the emergence of
extended rescheduling terms for low-income countries (as discussed in
Section III above).

1/ As an illustration, consider the case where total debt service
covered by the agreement amounts to US$100 million, and where creditors
agree to reschedule 85 percent of it, with the remainder to be paid as
follows: 5 percent before the end of the consolidation period and
10 percent in four equal semiannual installments starting the day after
the end of the consolidation period. In this case, the amount formally
rescheduled is US$85 million, the down payment is US$5 million, and the
deferred portion is US$10 million, to be paid at the rate of US$2.5 mil-
lion semiannually starting the day after the end of the consolidation
period. The percentage of debt service effectlvely rescheduled is
95 percent.

2/ For agreements with extended consolidation periods (see Annex II),
only the first tranche was taken into account in these calculations.
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This new policy of the Paris Club vis—a-vis the poorest and most
heavily indebted countries adopted in 1987 contributed to a more
extended repayment pattern for current maturities, although this
tendency was discernable already in 1985 (Charts 6 and 7). The shift
was even more pronounced for arrears, as there was a strong tendency to
no longer require large repayments during the first year following the
agreement (Appendix I, Tables 17 and 18). Large down payments and short
deferral periods were in most instances not consistent with the need to
close financing gaps. As a result, the average repayment pattern for
arrears became very close to that for current maturities. 1/ Reflecting
the same basic considerations, the tendency for applying more stringent
terms to PRD was reversed. Where creditors judged that a rescheduling
of PRD was unavoidable, service on such debt was generally rescheduled
on the same terms as on debts not previously consolidated. In 1986 and
1987, the reschedulings for Morocco and Somalia were the only instances
where creditors set a significantly shorter grace period and maturity
for PRD (Appendix I, Table 16). In the case of Morocco, PRD was
included in the rescheduling primarily because some additional short-
term cash flow relief was needed. As regards Somalia, PRD (not in
arrears) received the standard rescheduling terms of five years' grace
and ten years' maturity, while debt not previously consolidated bene-
fited from the new policy reserved for heavily indebted low-income
countries and was rescheduled with ten years' grace and 20 years'
maturity. PRD in arrears was rescheduled with a relatively short grace
and maturity.

V. Recent Developments in Paris Club Linkages

1. Linkage to Fund arrangements and procedures

The Paris Club had established for more than a decade a firm policy
of requiring debtor countries that were Fund members to have in place an
upper credit tranche arrangement with the Fund as an assurance to
official creditors that the country was pursuing appropriate adjustment
efforts. An exception was the first rescheduling for Mozambique in 1984
which was based on a first credit tranche arrangement; however, Paris
Club creditors did not consider this agreement as a precedent since at
that time Mozambique had just joined the Fund. A clear exception to the

1/ However, if grace and maturity for arrears are measured from the
date from which those arrears are consolidated, i.e., the beginning of
the consolidation period for current maturities, the grace period and
maturity for arrears exceed that granted for current maturities in a
number of cases. For the purposes of this paper, maturity and grace
period on rescheduled amounts of current maturities are measured from
the end of the consolidation period, and for arrears and late interest
from the beginning of the consolidation period (Appendix I, Tables 12-17
and 19-45). However, for analytical reasons, Charts 2-6 show repayment
patterns for rescheduled current maturities and arrears relative to the
date of the Agreed Minute as does Table 18.
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long-standing policy was the rescheduling for Yugoslavia in 1986 as it
was based entirely on enhanced surveillance procedures. 1/ Also, under
the MYRA agreed for Ecuador, the third stage was conditional on either a
new Fund arrangement in the upper credit tranche or on an enhanced
surveillance procedure.

Reflecting basically the lack of adequate progress of most debtor
countries toward restoring normal relations with creditors, there were
no further Paris Club agreements based on enhanced surveillance pro-
cedures per se since the agreement concluded with Yugoslavia in May
1986. However, in a further adaptation of procedures, the Paris Club
agreement for Brazil, concluded in January 1987, was based in part on a
report by the Managing Director on the summing up of the Article IV
consultation concluded in December 1986, and the 1987 portion of the
rescheduling was conditioned, inter alia, on the summing up of the next
Article IV consultation. This agreement was seen by creditors as
different in the sense that it consolidated primarily the debt service
arrears accumulated in 1985 and 1986 and provided only for an excep-
tionally short and conditional further consolidation of debt service
falling due in the first half of 1987. Other unique features were that
the limited rescheduling of current maturities was to be conditional on
Brazil becoming current on its debt servicing obligations by mid-1987
and on the completion of a financing package with commercial banks. In
the event, the conditional rescheduling of debt service did not become
effective.,

In late 1987, a comprehensive rescheduling with Poland was
concluded without any linkages to arrangements from the Fund or any
other formal linkages to a role by the Fund. Creditors took the view
that this decision was not inconsistent with their long-standing policy
regarding linkages to the Fund as Poland, like Mozambique in 1984, had
only recently rejoined the Fund and negotiations between the Paris Club
and the Polish authorities had commenced well in advance of Poland's
re-entry into the Fund.

As discussed in Section III above, in early 1987 Paris Club
creditors decided to accept on a case-by-case basis arrangements under
the structural adjustment facility, without an accompanying upper credit
tranche arrangement from the Fund, as a basis for a rescheduling
agreement.

As the negotiations of new financing packages from commercial banks
were becoming increasingly protracted in late 1986 and 1987, a signifi-
cant number of arrangements from the Fund were approved "in principle"
only. In these cases, Paris club creditors conditioned the effective-
ness of the Paris Club Agreed Minute on the entering into effect of the
Fund arrangement. At times official creditors expressed concern about
the increase in approvals "in principle" of Fund arrangements as this

1/ See supplement: '"Recent Experiences with Multiyear Reschedulings .
and Enhanced Surveillance'" (forthcoming).
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CHART 6
AVERAGE REPAYMENT SCHEDULE FOR CURRENT

MATURITIES AND ARREARS, 1976—1987
(In percent of total debt service covered by agreement)
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CHART 7
AVERAGE REPAYMENT SCHEDULE FOR

CURRENT MATURITIES AND ARREARS FOR
SAF—ELIGIBLE COUNTRIES, 1985-1987

(In percent of total debt service covered by agreement)
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implied that official creditors were asked to commit to specific amounts
and terms of debt relief before the likelihood of comparable action by
commercial banks could be assessed.

2. Comparability of treatment

Paris Club negotiations have given special consideration to the
principle that the debtor should seek comparable treatment from its
various creditors and with respect to all types of debt, and compar-
ability provisions have long been a standard feature in Paris Club
Agreed Minutes. By and large, creditors fall into one of four broad
categories: multilateral lending institutions, official creditors
participating in the Paris Club, nonparticipating official creditors,
and private creditors, including commercial banks and nonguaranteed
suppliers. Paris Club creditors expect the debtor to negotiate compar-
able reschedulings with all other creditor groups to which it has
significant debt service obligations, with the exception of multilateral
lending institutions, whose preferential status has long been accepted
by official creditors.

a. Nonparticipating official creditors

Parig Club negotiations are open to all governments that have
extended or guaranteed credits to the debtor country. While
traditionally the participants have mostly been industrial countries,
developing countries have participated as creditors in an increasing
number of reschedulings (Appendix I, Table 3). There were even
instances in recent years where a country attended a Paris Club session
as debtor one day and as creditor the next. Among the major creditors
that generally did not participate in the Paris Club but have in fact
provided debt relief bilaterally are certain centrally planned economies
(East European countries and China) and some Middle Eastern countries.
Also, some countries that had participated as debtors in the multi-
lateral reschedulings by the Paris Club chose not to participate as
creditors in other cases. Through the most-favored-nation clause, Paris
Club creditors have expressed precisely the strong importance they
attach to the debtor obtaining comparable treatment from those official
creditors not participating in the Paris Club. Paris Club creditors
have also reaffirmed that comparability provisions apply to service on
all types of debt, including untied concessional development assistance
and loans repayable in commodities. Failure of the debtor country to
comply with these provisions has in practice influenced Paris Club
creditors' attitudes toward the terms of subsequent reschedulings. To
assess compliance, most recently concluded Agreed Minutes stipulated the
submission of written reports on the progress made in securing relief
from other creditors; in one case even an interim report was called for.

It is recognized that creditor countries face diverse legal and
institutional constraints. For example, certain government agencies may
be bound by provisions that explicitly prohibit rescheduling. For these
reasons, Paris Club creditors have noted that it is not the form the
restructuring of debt service obligations takes, e.g., rescheduling



- 24 -

versus refinancing, but rather the effective debt relief actually pro-
vided that is relevant for assessing comparable action. Paris Club
creditors have underscored, however, that refinancing loans must provide
equivalent untied cash relief within the relevant consolidation period.
For this reason, disbursements from loans tied to project financing or
to imports do not qualify as refinancing flows for purposes of estab-
lishing comparable action. Paris Club creditors generally continue to
make such disbursements in addition to providing debt relief through
reschedulings.

The failure of a debtor country to conclude rescheduling agreements
with creditors not participating in the Paris Club can have implications
for its performance under a Fund arrangement. The Fund regards the con-
clusion of the multilateral Agreed Minute of the Paris Club as a satis-
factory basis for determining, with respect to the financing of a pro-
gram, that the debt relief from official creditors has been obtained,
and any associated payments arrears eliminated. 1/ 1In the case where
some official creditors decide not to be represented in the Paris Club,
the Fund takes into account that such creditors could seek a bilateral
agreement on the same terms, and within the same time limit (the bilat-
eral deadline), as specified in the Paris Club Agreed Minute. The Fund
would normally regard the failure to conclude by the stipulated date
bilateral agreements with Paris Club creditors as well as with official
creditors not participating in the Paris Club as entailing payments
arrears. However, debtors' right to make further purchases would not be
interrupted in the event that the debtor country was making best efforts
to comply with the bilateral deadline. 2/ Therefore, while the enforce-
ment of the principle of comparable treatment is a matter among
creditors, the Fund takes into account the actions of all creditors when
assessing the viability of, and progress under, a Fund-supported
program. Also, debtor countries, in formulating their requests to
various creditors, have found it to be important that those requests be
consistent with the principle of comparable treatment.

b. Banks

Following the emergence of widespread debt-servicing difficulties
in 1982, the approach initially taken in assessing comparable treatment
was a fairly mechanical one of contrasting the banks' rescheduling
agreements plus new money packages with debt relief from the official
creditors. For a number of reasons, including the emergence of the
"menu" approach in bank financing packages, it has become increasingly

1/ For purposes of Fund jurisdiction under Articles VIII and XIV,
however, the restriction entailed in the payments arrears continues
until eliminated pursuant to final agreement between the interested

parties, ‘
2/ '"The Role of the Fund in the Settlement of Disputes Between Members ‘
Relating to External Financial Obligations' (SM/84/89, 4/25/84), page 12.
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necessary to take a broader approach to assessing the contribution of
official creditors versus bank creditors, both in specific countries and
overall.

Efforts by banks and by official creditors to secure equitable
burden-sharing in the provision of debt relief or concerted financing
are evidenced by the parallel pace of bank and official restructur-
ings. During the period under review, bank debt restructurings preceded
or followed closely Paris Club reschedulings except in cases where
external debt owed to banks was negligible or where banks had previously
agreed to comprehensive rescheduling agreements covering an extended
consolidation period (Appendix I, Table 7). Banks have also restruc-
tured debts for some countries that had only small obligations to
official creditors and thus did not seek a Paris Club rescheduling or
where the country had no Fund-supported program and thus no basis
acceptable to official creditors for a Paris Club restructuring.
However, as indicated in "Recent Developments in Commercial Bank Debt
Restructuring" (forthcoming) recently there has been a tendency for
banks to link debt relief or new financing to actions by official (and
other) creditors even in instances where the potential for debt relief
from official creditors was quite limited or where official creditors
were already providing significant new financing through other channels.

In contrast, official creditors generally did not explicitly
condition the effectiveness of debt relief on the completion of a
parallel agreement with commercial banks. Although the debtor country
undertakes in the Agreed Minute to seek comparable relief from banks
and other creditors, failure to secure comparable relief from other
creditors will not affect the validity of the Paris Club agreement but
could have a bearing on the attitudes of official creditors in future
consolidations. In the case of Brazil (January 1987), however, the
effectiveness of a short further consolidation was explicitly con-
ditioned, inter alia, on the completion of a financing package with
commercial banks.

Implementation of comparability of treatment between banks and
official creditors is a difficult task, in part as these creditor groups
operate in different environments, which results in different approaches
to provision of debt relief and new financing to a debtor country.
Typically, Paris Club creditors reschedule part or all of both principal
and interest falling due during the consolidation period. By contrast,
banks have (mainly for regulatory reasons) almost always rescheduled
varying percentages of principal only. Banks have in some cases con-
tributed to the financing of a debtor country's adjustment program by
agreeing to provide specified amounts of new credits; official creditors
consider such '"new money packages' as comparable to the rescheduling of
interest by the Paris Club. While official creditors have attached
great importance to the maintenance of the cutoff date, banks have
occasionally rescheduled recently extended credits, including concerted
new financing., As noted above, Paris Club creditors have not in recent
years rescheduled short-term debt unless in arrears. Banks generally
have excluded short-term debt from restructurings but have in some
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instances adopted maintenance of exposure agreements or ''trade facil-
ities." In addition, short-term credits have been included in some
cases in the base for calculating contributions to new money packages.
Also in contrast to official creditors, banks generally have not
distinguished between previously rescheduled debts and those not

. . .
P ~ o am om I memd A2 e el

previously consolidated. Another important distinction in the approach
taken is that official creditors do not restructure the stock of debt
outstanding but only debt service payments due or overdue {arrears).
Also, comparability considerations have been made more difficult as
banks have sometimes rescheduled with significantly longer maturities
than the Paris Club.

The recent development of the "menu" approach for banks'
participation in financing packages and new techniques such as exit
bonds, debt equity swaps, buybacks, etc., will make it increasingly
difficult to assess equitable burden-sharing between banks and official
creditors. The increased willingness of official creditors to provide
bilateral aid and new export credits and cover for countries that are
adhering to rescheduling agreements and are successfully undertaking
adjustment efforts needs also to be taken into account in the assessment
of comparability of treatment. In summary, there is no uniform approach
to the assessment of comparability and standardized ratios or formulas
cannot capture the broad range of factors that need to be taken into
account,

c. Nonguaranteed suppliers

In addition to debt owed to commercial banks and official
creditors, a debtor country usually has some obligations to nonbank
creditors abroad comprising mainly private suppliers of goods and
services, without the guarantee of official creditor agencies. The
amounts owed to these creditors tend to be small, both in relation to
amounts owed to the main creditor groups and in relation to the debtor's
overall financing needs. However, attention has been focused in recent
years on the foreign exchange required to continue servicing nonguaran-
teed suppliers' credits in cases where such obligations were large, and
on the consequent greater burden this implied for other creditors.

In most cases there are a large number of suppliers, each holding
relatively small claims, located in various countries and facing
different legal and financial constraints. Moreover, available
information on these obligations remains deficient for virtually all
debtor countries, and the administrative costs of improving the data
and establishing a framework to restructure such debt service could be
so high as to outweigh the potential savings in foreign exchange. For
these reasons, the majority of countries that have had Paris Club
reschedulings have continued to opt either to remain current on some or
all of these obligations or, when substantial arrears had accumulated,
to settle them as part of an overall plan for the phased elimination of
arrears.
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In contrast to restructuring with banks or with official creditors,
which have an established framework or set of procedures for resched-
uling debt service payments, rescheduling of nonguaranteed suppliers'’
credits has taken a variety of forms. During the last year and a half,
the rescheduling of nonguaranteed suppliers' credits was sought by three
debtor countries that had Paris Club reschedulings. In two of these
cases (Nigeria (1986) and Zaire (1987)), a multilateral approach was
taken, 1/

In the case of Zaire (1987), following a Paris Club rescheduling
in May, a multilateral rescheduling was sought simultaneously with
nonguaranteed suppliers, banks not participating in the broader based
commercial bank rescheduling (London Club), and two official creditors
not participating in the Paris Club. For this second meeting of the
"Kinshasa Club" only nine out of a total of 27 invited creditors
attended, and only three had a negotiating mandate. Although an agree-
ment in principle was signed covering external arrears at end-1986 and
debt service payments due in 1987 and 1988 relating to loans contracted
before June 30, 1983 (the same cutoff date as for the Paris Club), the
comparability of actual terms with those of other creditors cannot be
assessed since the precise terms were to be negotiated bilaterally
between the Zairian authorities and the creditors, and no final date was
fixed for completion of negotiations. The agreement in principle,
however, represented slightly more favorable treatment for the creditors
than agreed at the Paris Club in respect of minimum grace, maturity, and
rescheduling coefficients, though no guidelines were set with regard
to interest rates.

In the case of Nigeria (1986), there were substantial arrears to
uninsured creditors at the outset of the Fund-supported adjustment
program. Arrears to uninsured creditors had previously been rescheduled
under the 1984 Promissory Note Scheme, by which notes were to be issued
in respect of all verified claims. Late interest calculated from the
beginning of 1984 was to be paid when the notes were issued, and to be
amortized over three and a half years beginning in October 1986. In the
event, neither amortization nor interest payments were made; nor was the
late interest paid on notes issued in mid-1986. Under the terms of the
Paris Club agreement, the comparable insured claims were to have late
interest capitalized to the end of 1986, to be amortized over five
years beginning in 1990, with moratorium interest paid in full in
1987. Lengthy negotiations between the Nigerian authorities and a
trustee representing the uninsured creditors resulted in agreement in
principle to terms which were substantially more favorable to Nigeria

1/ In the case of Cdte d'Ivoire (1987), which had on previous
occasions sought a multilateral approach, the amounts involved were
deemed insufficient to warrant rescheduling of nonguaranteed debts.
In the case of Guinea (1986), attempts in the latter part of 1986 to
reschedule multilaterally through the "Conakry Club" proved
unsuccessful.,
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than those offered by the Paris Club. In January 1988, the majority of
uninsured creditors accepted the final terms agreed in principle by the
trustee on their behalf.

Finally, in the case of Argentina (1987), as in the case of
Argentina (1985), the authorities offered the same rescheduling terms
as agreed upon with foreign commercial banks for the rescheduling of
similar maturities.

The available information on the above cases indicates the
difficulty in making generalizations concerning the comparability of
terms for nonguaranteed creditors with those granted to other
creditors. It is also clear that there are serious problems in
organizing nonguaranteed creditor groups and in maintaining their
cohesion,
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Official Multilateral Debt Renegotiations: Framework

Official multilateral debt renegotiations deal with the resched-
uling of debt service payments on loans extended by, or guaranteed by,
the governments or the official agencies of the participating creditor
countries. They are normally, though not exclusively, undertaken under
the aegis of the Paris Club. The Club has neither a fixed membership
nor an institutional structure; rather it represents a set of practices
and procedures that have evolved since the first such ad hoc meeting
was convened for Argentina in 1956. Meetings are open to all official

creditors that accept those practices and procedures.

The rescheduling exercise 1s initiated by the debtor country
sending a formal request for a meeting to the Chairman of the Paris Club
(who, by tradition, is an official of the French Treasury). The debtor
supplies a breakdown of external debt service payments due by creditor
on the basis of which the Chairman, in consultation with the debtor,
sends invitations for a meeting to individual creditor countries. The
Fund, the World Bank, the United Nations Conference on Trade and Devel-
opment and, where relevant, the regional development bank concerned are
invited to make presentations at the meetings. Official creditors meet
with the debtor to negotiate an agreement (the Agreed Minute) which is
then signed ad referendum by all creditor countries attending the
meeting unless the amounts owed to them that would have been covered by
the rescheduling agreement are less than a prescribed amount (the 'de
minimis" level), in which case creditor countries do not reschedule but
may attend as observers.

The Agreed Minute sets out the broad terms of rescheduling that the
participants recommend to their respective governments be incorporated
in the subsequent bilateral agreements between the debtor and each
creditor country. These bilateral agreements form the legal basis for
the debt rescheduling and establish the interest rates on the debt
rescheduled. The date by which such agreements are to be signed is
specified in the Minute.

The objective of equitable burden-sharing among participating
official creditors is at the heart of the multilateral approach of the
Paris Club and is formally reflected in the access clause of the Agreed
Minutes; this clause ensures participating creditor countries access to
all bilateral agreements, and calls on them to report to the Chairman of
the Paris Club the date of the signature of their bilateral agreements,
the interest rates, and the amounts of debt involved in the resched-
uling. All recent Agreed Minutes also contain an initiative clause and
a most-favored-nation clause intended to ensure comparable treatment
with nonparticipating official and private creditors. The initiative
clause commits the debtor to seek to secure from public and private
creditors a comparable rescheduling for credits of comparable maturity,
while under the most-favored-nation clause the debtor explicitly agrees
to accord creditor countries not participating in the Agreed Minute
treatment no more favorable than that accorded to Paris Club creditors.
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Since the late 1970s the initiative clause has contained a specific
reference to banks and since mid-1983 it has also become standard practice
to incorporate an explicit reference to nonguaranteed suppliers.

Official creditors have underscored the importance they attach to these
comparability provisions by introducing into the goodwill clause a
stipulation indicating that the completion of effective arrangements
with other creditors will be a precondition for a subsequent resched-
uling. Issues and difficulties that have arisen with respect to
comparability of treatment are discussed in Section V.

Official creditors require two preconditions for the initiation of
a debt renegotiation., They must be convinced, first, that the debtor
country will be unable to meet its external payments obligations unless
it receives debt relief and, second, that the debtor country will take
the steps necessary to eliminate the causes of its payments difficulties
and to achieve a durable improvement in its external payments posi-
tion, For countries that are Fund members, creditors rely on the Fund
to help the debtor country design appropriate adjustment measures and
have therefore generally required that an arrangement with the Fund be
in place prior to the initiation of debt renegotiations.

The serial rescheduling agreements concluded in 1985 and 1986 with
some debtor countries represent an exception to the requirement of an
upper credit tranche arrangement with the Fund throughout the consoli-
dation period. In those cases it was agreed that, provided the debtor
had already achieved gignificant adjustment with the support of upper
credit tranche arrangements, some or all of the stages of the serial
rescheduling would be conditional on the satisfactory implementation of
an economic program within the framework of enhanced surveillance. This
latter procedure had been developed by the Fund to assist the restora-
tion of normal market relations between creditors and debtor countries.

In early 1987, Paris Club creditors decided to accept on an
exceptional and case-by-case basis an arrangement under the structural
adjustment facility as evidence of appropriate adjustment policies being
undertaken by the debtor countries. In the course of 1987, Paris Club
creditors conditioned three reschedulings solely on arrangements under
the structural adjustment facility.

Implementation of Agreed Minute

While the Agreed Minute sets out the general terms of the debt
restructuring, except with regard to interest rates, the bilateral agree-
ments concluded between the debtor country and each creditor country are
the legal basis implementing the restructuring. Some creditor countries
require, in addition to a framework bilateral agreement, that the debtor
country conclude individual agreements implementing that bilateral with
various national lending agencies involved in the rescheduling. Delays
in the conclusion of bilateral agreements presented, at times, difficul-
ties with the implementation of the Agreed Minute. (Problems with the
implementation of rescheduling of private sector debts were a further .
source of problems as discussed in Section IV.2.)
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Under the provisions contained in the Agreed Minute, the debtor
country is expected to conclude the bilateral agreements with each
individual creditor country without undue delay and, in any case, by the
bilateral deadline (Appendix I, Table 6). The period between the date
of the Agreed Minute and the bilateral deadline has averaged close to
seven months in recent years. Official creditors will normally not
agree to a meeting on a new rescheduling until the bilateral agreements
implementing the previous Agreed Minute have been signed. For a variety
of reasons debtor countries have often failed to conclude bilateral
agreements by the deadline specified in the Agreed Minute. There were
sometimes administrative problems, particularly in cases where a rela-
tively large number of creditors were involved, in setting a mutually
convenient negotiation schedule. In part, this has reflected also the
fact that some major creditor countries had participated in as many as
50 Paris Club negotiations in the last three years and, therefore, had
to negotiate a corresponding number of bilateral agreements. In
addition, difficult technical and legal issues have sometimes arisen in
the compilation and verification of the relevant data and claims. This
has been a particular problem in the case of the first rescheduling and
where questions related to long-standing arrears had to be resolved.

The reconciliation of data related to short-term trade arrears has been
particularly difficult. Also, in some cases, there have been protracted
negotiations on the interest rates to be applied to rescheduled amounts.

On occasion, despite best efforts by the debtor country in
negotiating with creditors, delays in the completion of a few of the
bilateral agreements have occurred; in these instances, the official
creditors concerned have generally been willing to proceed with a new
consolidation. In such instances, the effectiveness of the new Agreed
Minute may be conditioned on the conclusion of outstanding bilateral
agreements under the previous Agreed Minute. Since interest rates are
not determined until bilateral agreements are negotiated, the debtor
typically does not begin to make moratorium interest payments until
then. This results in a bunching of interest payments which otherwise
would have been spread over the consolidation period. This bunching of
payments at times has created problems when obligations on the resched-
uled debt accumulated to a point where the debtor was unable to make the
required payments following the signature of the bilateral agreements.
This may have reflected unforeseen external factors in some instances
but in other cases was due to policy slippages in the implementation of
the adjustment programs; moreover, the emergence of new external pay-
ments arrears had serious implications under the Fund arrangement. To
facilitate the implementation of the Agreed Minute, certain debtor
countries have, therefore, agreed to establish a special account with
a central bank of one of the participating creditor countries into
which monthly deposits would be placed. The overall amount to be
deposited is calculated so as to approximate the amounts payable to
all participating creditors during the consolidation period. Special
accounts have increasingly become a regular feature of the Agreed
Minute for countries that are not a member of a currency union. Special
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accounts were opened for five countries in 1985, for nine countries in
1986 and for six countries in 1987 (Appendix I, Table 6). While regular
servicing of a special account can send a positive signal to official
creditors, the establishment of a special account alone has not ensured
the full implementation of the Agreed Minute as some debtor countries
have failed to make the required monthly deposits.
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Glossary of Selected Terms in Official
Multilateral Debt Reschedulings

Agreed Minute--The terms agreed upon in the multilateral rescheduling
meeting are embodied in an Agreed Minute. The Minute normally specifies
the coverage of debt service payments to be congsolidated, the cutoff
date, the consolidation period, the proportion of payments to be
rescheduled, the provisions regarding the down payment, and the repay-
ment schedule for both the rescheduled and deferred debt. Delegates to
the meeting undertake to recommend to their governments the incorpora-
tion of these terms in the bilateral agreements that implement the
rescheduling.

Arrears--unpaid amounts that fell due before the beginning of the
consolidation period.

Bilateral agreements-~-Agreements reached bilaterally between the debtor
country and agencies in each of the participating creditor countries
establishing the legal basis of the debt restructuring as set forth in
the Agreed Minute. Bilateral agreements specify the interest rate on
amounts deferred or rescheduled (moratorium interest), which is agreed
bilaterally between the debtor and each creditor.

Bilateral deadline--the date by which all of the Bilateral agreements
must be concluded. The period for concluding Bilateral agreements 1is
now generally six to seven months from the date of the Agreed Minute.

Conditional further rescheduling--See below, "multiyear rescheduling
agreement.'

Consolidation period--the period in which debt service payments to be
consolidated or rescheduled under the terms applicable to current
maturities have fallen or will fall due. The beginning of the consoli-
dation period may precede, coincide with, or come after the date of the
Agreed Minute.

Current maturities--principal and interest payments falling due within
the consolidation period.

Cutoff date--the date before which loans must have been contracted in
order for their debt service to be covered by the rescheduling. Deci-
sions about whether to include in an agreement debt service due under
previous multilateral official reschedulings are made independently of
whether those previous agreements were before or after the cutoff
date.

Cutoff interval--the number of months between the cutoff date and the
beginning of the consolidation period.

"De minimis" clause--the provision whereby creditor countries whose
claims that would be covered by the rescheduling agreement total to less
than a specified amount are excluded from the rescheduling agreement.
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In the past, the de minimis amount was set at around SDR 1 million, but
since 1983 about one half of the agreements have provided for limits of
SDR 500,000 or SDR 250,000. In the case of the two MYRAs granted as of
June 1986 the de minimis amount for the three-year consolidation period
was set at SDR 1.5 million. The debtor is expected to pay all claims
excluded by this clause. Overdue claims are to be paid as soon as
possible, and in any case by a date specified in the Agreed Minute.

Deferred payments--debt service obligations that are not rescheduled
under the terms of the Agreed Minute but whose payment is postponed
until after the end of the consolidation period.

Down payment--In this paper, down payment refers to payments falling due
within the consolidation period on debts covered by the agreement.

Effectively rescheduled portion--the proportion of total payments
covered by the rescheduling agreement that are rescheduled or otherwise
deferred until after the end of the consolidation period.

Goodwill clause--refers to creditors' willingness as expressed in the
Agreed Minute to meet to consider further debt relief in the future,
subject to fulfillment by the debtor country of certain specified
conditions.

Grace period and maturity--Paris Club Agreed Minutes specify the first
and last payment dates, but do not refer to the length of the grace
period or to the maturity. In this paper, grace periods and maturity on
rescheduled current maturities are counted from the end of the consoli-
dation period. In the case of the rescheduling of arrears and late
interest on arrears, they are measured from the beginning of the
consolidation period.

Improved goodwill clause--refers to a provision in the Agreed Minute
whereby creditors agree to meet with the debtor country to consider a
further rescheduling covering a specified future consolidation period,
provided certain conditions are met. It represents a stronger degree of
commitment on the part of creditors to a future rescheduling than the
standard goodwill clause since it specifies at the outset some of the
rescheduling terms and the exact length of the future consolidation
period. As in the case of official MYRAs, a rescheduling agreement with
an improved goodwill clause covers an extended consolidation period
through the implementation of successive shorter consolidations (serial
reschedulings)., However, this type of agreement differs from a MYRA in
that a further meeting is required to approve the subsequent consolida-
tion period. Some of the rescheduling terms for the second stage are
not determined at the outset and must be agreed between creditors and
the debtor at the time of the second meeting. This contrasts with the
semiautomatic implementation provided for in the case of official MYRAs
(see below).
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Initiative clause--the standard undertaking in the Agreed Minute that
the debtor country will seek to restructure debts owed to other
creditors on terms comparable to those outlined in the Agreed Minute.
This clause appears as one of the general recommendations and reads:

In order to secure comparable treatment of public and private
external creditors on their debts, the Delegation of [debtor
country] stated that their Government will seek to secure from
external creditors, including banks and suppliers, rescheduling or
refinancing arrangements on terms comparable to those set forth in
this Agreed Minute for credits of comparable maturity, making sure
to avoid inequity between different categories of creditors.

Late interest--interest accrued on principal and interest in arrears.

Maturity--grace period plus repayment period.

Moratorium interest--see 'bilateral agreements' above.

Most-favored-nation clause--the standard undertaking in the Agreed
Minute whereby the debtor country agrees not to accord to creditor
countries that did not participate in the multilateral agreement
repayment terms more favorable than those accorded to the participating
creditor countries for the consolidation of debts of comparable term.

Multiyear rescheduling agreement (MYRA)--MYRAs granted by official
creditors cover consolidation periods of two or more years through the
implementation of a succession of shorter consolidations (serial
reschedulings) which come into effect automatically after certain
conditions are satisfied. To this effect, the Agreed Minute includes a
"conditional further rescheduling'" provision which sets forth the terms
of the rescheduling for payments that fall due in specified subsequent
future periods, and the conditions for such a rescheduling to become
effective without a further Paris Club meeting. The implementation of
each stage requires only a decision by creditors that the relevant
conditions have been met. The objective of a MYRA is to help rebuild
normal debtor-creditor relations in cases of countries that have
recorded significant domestic and external adjustment. Such agreements
have, therefore, tapered the amount of debt relief over the sequential
stages of the MYRA and excluded interest from the rescheduling. They
have also specified monitoring provisions for the part of the consoli-
dation where it was not necessarily foreseen that a Fund arrangement
would be in place.

Serial rescheduling-~see ''multiyear rescheduling agreement' and
"improved goodwill clause' above.

Special account--an account established under some Agreed Minutes by the
debtor country with the central bank of one of the participating credi-
tor countries into which monthly deposits of an agreed amount are

made. The total amount to be deposited usually approximates the amounts
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estimated to be payable to all participating creditors during the year;
the debtor country draws on the account as bilateral implementing
agreements are signed and specific payments under these agreements
became due.
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APPENDIX T

Table 3. Official Multilateral Debt Reschedulings, 1976-1987
——Creditor Countries Participating--

Number of Reschedulings in
Country 1/ which the Country Participated

1976-1982 1983-1987 Total
Industrial countries
France 27 80 107
United States 25 77 102
United Kingdom 26 75 101
Germany, Federal Republic of 28 72 100
ITtaly 27 69 96
Belgium 23 56 79
Japan 20 57 77
Netherlands 21 53 74
Switzerland 19 54 73
Austria 13 57 70
Canada 17 52 69
Spain 10 58 68
Sweden 19 40 59
Norway 12 38 50
Denmark 8 22 30
Finland 5 14 19
Australia 2 2 4
New Zealand (o} 2 2
Ireland 0 1 1
Developing countries
Brazil 0 16 16
Israel 0 9 9
South Africa 1 6 7
Kuwait 0 4 4
Portugal 0 3 3
Mexico 0 2 2
Morocco 0 2 2
UAE 2 0 2
Argentina 0 1 1

Source: Agreed Minutes of debt.reschedulings.

1/ Country classifications correspond to those used in the World

Economic Outlook (WEO), IMF, April 1987.
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Table 4. Official Multilateral Debt Rescheduling,
July 1986—December 1987

(Forum and Consolidation Period)

Date of Number of
Agreed Participating  Consolidation Period
Minute Forum Creditors From To
1986
Bolivia I 7/17/86 Paris Club 12 7/01/88 6/30/87
Congo 1 7/18/86 Paris Club 10 8/01/86 3/31/88
Gambia, The I - 9/19/86 Paris Club 7 10/01/86 9/30/87
Mexico II 1/ 2/ 9/17/86  Paris Club 14 9/22/86 12/31/87
, 1/01/88 3/31/88
Tanzania I 9/18/86 Paris Club 16 10/01/86 9/30/87
Madagascar V 3/  10/23/86 Paris Club 12 4/01/86 12/31/87
Sierre Leone IV 11/19/86 Paris Club 10 7/01/86 11/13/87
Niger IV 11/20/86 Paris Club 4 12/05/86 12/4/87
Senegal V 11/21/86 Paris Club 10 7/01/86 10/31/87
Migeria I 1/ 12/16/86 Paris Club 19 10/01/86 12/31/87
1987
Brazil I 4/ = 1/21/87 Paris Club 14 1/01/85 12/31/86
1/01/87 6/30/87
Gabon II 1/21/87 Paris Club 12 9/21/86 12/31/87
Pnilippines 11 1/  1/22/87 Paris Club 14 1/01/87 6/30/88
Jamaica IIT 3/05/87 Paris Club 9 1/01/87 3/31/88
Morocco ITI 3/06/87 Paris Club 1 3/01/87 6/30/88
Cnile IT 4/02/87 Paris Club 7 4/15/87 12/31/88
ZaTre IX 5/18/87 Paris Club 13 4/01/87 5/14/88
Argentina II 1/ 5/20/87 Paris Club 14 5/01/87 6/30/88
Egypt 1 5/22/87 Paris Club 18 1/01/87 6/30/88
Mauritania IIT 6/15/87 Paris Club 9 4/01/87 5/31/88
Mozambique II 6/16/87 Paris Club 14 6/01/87 12/31/88
Uganda ITI 6/19/87 Paris Club 5 7/01/87 6/30/88
Somalia I 7/22/87 Paris Club 6 1/01/87 12/31/88
Guinea-Rissau I  10/27/87 Paris Club 6 7/01/87 12/31/88
Poland IV 5/ 10/30/87 Paris Club 17 1/01/88 12/31/88
Senegal VI 11/17/87 Paris Club 7 11/1/87 10/31/88
Cote d'Ivoire
vl 12/18/87 Paris Club 13 1/01/88 4/30/89

Source: Agreed Mimites of debt rescheduling.
1/ Approved in principle on date indicated.

2/ Includes two separate consolidation periods.

3/ 1In 1987 creditors extended the consolidation period through March 1988.

4/ TIncludes two separate consolidation periods; however, the second tranche covering '
the first six months of 1987 did not take effect. The first consolidation period covering
a period of 24 months fully preceded the date of the agreement.

5/ Agreed Minute initialled on date indicated and signed on December 17, 1987.
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Table 5. Official Multilateral Debt Reschedulings, July 1986-December 1987
—Types of Debt Covered—
(Yes, if covered, no, otherwise)
Mediun~ and Long-Term Debt Short-Term Debt 1/ Previously Private
Current maturities Arrears Arrears Rescheduled  Late Sector
Country Principal Interest Principal Interest Principal Interest Debt 2/ Interest Debt
1986
Bolivia 1 Yes Yes Yes Yes No No soe Yes No
Congo 1 Yes Yes Yes Yes N 1) Yes 3/ No No
Gembia, The 1 Yes Yes Yes Yes Yes Yes cee Mo Yes
Mexico IL Yes Yes No No No N No No No
Tanzania 1 Yes Yes Yes Yes Yes Yes Yes Yes
Madagascar V Yes Yes No No Mo No Yes No Yes
-Sierra Leone IV Yes Yes Yes Yes No No Yes Yes Yes
Niger IV Yes No No N No N No No No
Senegal V Yes Yes No No No No No No No
Nigeria I Yes Yes Yes Yes Yes Yes Yes Yes 4/
087
Brazil II Yes No Yes 5/ Yes 5/ No 1) No Yes Yes
Gabon IT Yes Yes No No N No No No No
Philippines I1 Yes Yes No No No Mo No No No
Jamaica IIT Yes Yes Yes Yes Mo No No No No
Morocco IIL Yes Yes No No No No Yes No No
Chile I Yes No No No No No No No Mo
Zafre IX Yes Yes Yes Yes No No Yes No Yes
Argentina IT Yes Yes Yes Yes No N No Yes Yes
Egypt 1 Yes Yes Yes Yes No No Yes No
Mauritania ITI Yes Yes No No No No No No Yes
Mozambique II Yes Yes Yes Yes No No Yes Yes Yes
Uganda ITI Yes Yes Yes Yes No No Yes Yes Yes
Somlia II Yes Yes Yes Yes No Mo Yes No Yes
Guinea-Bissau 1 Yes No Yes Yes No No No Yes
Poland IV Yes Yes Yes Yes No No Yes Yes Yes
Senegal VI Yes Yes N N No No No No No
Yes Yes Yes Yes No No Yes Yes No

Cote d'Ivoire IV

Source: Agreed Mimutes of debt reschedulings.

_1_/ In no case was there a rescheduling of current maturities on short—temm debt.
2/ "...", if not applicable.

5/ Previously rescheduled debt in this case refers to debt previously rescheduled outside of multilateral fora with official

creditors.

4/ Arrears only on private sector debt.

5/ Agreed Minute did not refer to arrears, although at the time of the rescheduling the 1985 and 1986 maturities were de

facto in arrears.
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Table 6. Official Multilateral Debt Rescheduling, July 1986—December 1987
(Special Provisions)

Goodwill Clause 1/
Written Specific
report on reference
compara— to no
Date of Goodwill bility of change in
Agreed Bilateral Special clause treatment cutoff
Minute Deadline Accomnt  Included required date
1986
Bolivia I 7/17/86 3/31/87 Yes Yes Yes Yes
Congo I 7/18/86 2/28/87 No Yes Yes Yes
Gambia, The I 19/9/86 4/30/87 Yes Yes Yes Yes
Mexico IT 9/17/86 4/30/87 N N .
Tanzania I 9/18/86 4/30/87 Yes Yes Yes Yes
Madagascar V. 10/23/86 4/30/87 Yes Yes Yes Yes
Sierre Leone IV 11/19/86 4/30/87 Yes Yes Yes Yes
Miger IV 11/20/86 7/31/87 No Yes Yes Yes
Senegal V 11/21/86 5/31/87 No Yes Yes Yes
Nigeria 1 12/16/86 6/30/87 Yes Yes Yes
1087
Brazil II 1/21/87 7/31/87 No No .
Gabon II 1/21/87 7/31/87 No Yes Yes Yes
Philippines II 1/22/87 9/30/87 No No .
Jamaica III 3/5/87 9/30/87 No Yes Yes Yes
Morocco IIT 3/6/87 9/30/87 N Yes Yes Yes
Chile II 4/2/87 10/31/87 No No
Zalre IX 5/18/87 12/31/87 Yes Yes Yes Yes
Argentina II 5/20/87 12/31/87 Mo No
Egypt 1 5/22/87 10/31/87 Yes Yes Yes Yes
Mauritania ITT  6/15/87 2/29/88 Mo Yes Yes Yes
Mozambique II 6/16/87 6/30/88 Yes Yes Yes Yes
Uganda ITI 6/19/87 2/29/88 Yes Yes Yes Yes
Somalia II 7/22/87 12/31/87 Yes Yes Yes Yes
Guinea-Bissau I 10/27/87 3/31/88 Yes Yes Yes Yes
Poland IV 10/30/87 5/31/88 No No
Senegal VI 11/17/87 5/31/88 No Yes Yes Yes
(Gte d'Ivoire
w 12/18/87 5/31/88 No Yes Yes Yes

Source: Agreed Minutes of debt rescheduling.

Y

"..." indicates not applicable.
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Table 7. Officfal Multilateral Debt Reschedulings, July 1986-Dec. 1987

--Parallel Bank Rescheduling Agreements—-

Commercial Bank Rescheduling

Date of Relative
Official importance Date of Date of

Multilateral of commercial parallel bank prior bank

Agreement bank debt l] agreement agreement
1986
Bolivia I 07/17/86 S eee 3/ 10/83 4/
Congo I 07/18/86 S 10/86 5/ 6/
Gambia, The I 09/19/86 S e cee
Mexico II 09/17/86 2/ S 4/87 5/ 8/85
Tanzania I 09/18/86 N e ‘e
Madagascar V 10/23/86 S cee 12/85 7/
Sierra Leone IV 11/19/86 s 1/84
Niger IV 11/20/886 S ~4/86 3/84
Senegal V 11/21/86 ] . 5/85
Nigeria I 12/16/86 2/ S 11/87 5/ 9/83
1987
Brazil II 01/21/87 S 7/86 1/84 5/
Gabon II 01/21/87 N 12/87 ces
Philippines II 01/22/87 2/ s 12/87 5/85 5/
Jamaica III 03/05/87 S 5/87 9/85
Morocco IIIL 03/06/87 S 12/86 6/ 2/86
Chile II 04/02/87 s 6/87 11/86 5/
Zafre IX 05/18/87 S 5/87 4/ 5/86 4/
Argentina II 05/20/87 2/ S 8/87 5/ 8/85 5/
Egypt I 05/22/87 N . oo
Mauritania III 06/15/87 N .
Mozambique II 06/16/87 N 5/87 6/
Uganda III 06/19/87 N ces e
Somalia II 07/22/87 N .o . e
Guinea-Bissau 1 10/27/87 N ces cee
Poland IV 10/30/87 2/ S 8/87 6/ 9/86 5/
Senegal VI 11/17/87 N . 5/85
Céte d'Ivoire IV 12/18/87 2/ S ees 3/ 12/86

Sources: Restructuring agreements; and Fund staff.

1/ N = not significant; S = significant. For purposes of this paper, debt to

commercial banks is not significant 1f it represents less than 10 percent
nonmultilateral external debt of the debtor country.

2/ Approved in principle on date indicated.

3/ Under discussion.

4/ Deferment agreement.

5/ The restructuring agreement includes new financing.

of total

6/ Agreed in principle or tentative agreement with Bank's Steering Committee.

7/ Rephasing of previous agreement.
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Table 8. Official Multilateral Debt Reschedulings, 1976-1987
(Cumulative consolidation period)
Consolidation Periods for
Current Maturities Under Cumula-
Successive Agreements tive Number
(Agreement) Number of
I 11 II1 Iv v vI VIl VIII 1X of Agree-
Country (months) Months 1/ ments
Bolivia 12 12 1
Gamhia, The 12 12 1
Tanzania 12 12 1
Guinea 14 14 1
Dominican Republic 15 15 1
Nigeria 15 15 1
Panama 16 16 1
Egypt 18 18 1
Equatorial Guinea 18 18 1
Guinea-Bissau 18 18 1
Congo 20 20 1
Gabon 2/ - 15 15 2
Malawi 12 12 24 2
Mexico 6 18 24 2
Romania 12 12 24 2
Argentina 12 14 26 2
Mozambique 12 19 31 2
Costa Rica 18 15 33 2
Philippines 18 18 36 2
Somalia . 12 24 36 2
Chile 18 21 39 2
Brazil 17 24 3/ 41 2
Ecuador 12 36 4B 2
Uganda 12 12 12 36 3
Zambia 12 12 12 36 3
Peru 12 12 15 39 3
Mauritania 15 12 14 41 3
Central African Republic 12 12 18 42 3
Jamaica 15 12 15 42 3
Morocco 16 18 16 50 3
Yugoslavia 12 17 23 &/ 52 3
Turkey 13 12 36 61 3
Niger 12 14 12 12 50 4
Sierra Leone 12 16 12 16 56 4
Liberia 18 18 12 12 60 4
Sudan 21 18 12 12 63 4
C8te d'Ivoire 13 12 36 16 5/ 65 4
Poland 8 36 12 12 68 4
Togo 21 24 12 16 12 85 5
Madagascar 18 12 18 15 24 6/ 87 5
Senegal 12 12 12 18 16 12 82 6
Zdire 18 125 65 18 12 12 15 12 13 100 9
Source: Agreed Minutes of debt reschedulings.

1/ Excludes that portion of any consolidation period which overlaps with the consolidation period of prior

agreements.

2/ Gabon I rescheduling involved only arrears.
3/ Agreed Minute did not refer to arrears, although at the time of the rescheduling maturities related to 1985

and 1986 (a 24-month period) were de facto in arrears.

effective.

A conditional further 6-months consolidation did not become

4/ The 23-months consolidation period was made up of an initial 12-month portion and a conditional further
1l-month consolidation which required a further wmeeting to determine the proportion of principal to be rescheduled.

5/ Consolidation period overlaps with the consolidetion period of previous agreements.

3? Includes the 3-month extension agreed by creditors in 1987, extending the coverage to the end of the stand-by

arrangement period.
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Table 9. Official Multilateral Debt Renegotiations, 1976-1987

nol. n_vs e PO = N = PR
TTUebt Rellel LXiended 1n dSuccesslive Keschequlings-—-—

Amounts Under Successive Agreements Number
(In millions of U.S. dollars) of
(Agreement) . Agree~

Country I II III v v vl VII VIII IX Total 1/ ments
Bolivia 449 449 1
Gambia, The 17 17 1
Tanzania 1,046 : 1,046 1
Guinea 196 196 1
Dominican Republic 290 ) 290 1
Nigeria 6,251 6,251 1
Panama 19 19 1
Egypt 3,586 5,586 1
Equatorial Guinea 38 38 1
Guinea-Bissau 25 ’ 25 1
Congo 756 ) 756 1
Philippines 757 862 . 1,619 2
Gabon 63 387 450 2
Malawi 25 26 51 2
Mexico 1,199 1,912 3,111 2
Romania 234 736 970 2
Argentina 2,040 1,260 3,300 2
Mozambique 283 361 644 2
Costa Rica 136 166 302 2
Somalia 127 153 280 2
Chile 146 157 303 2
Brazil 2,337 3,615 2/ 5,952 2
Ecuador 142 412 554 2
Uganda - 30 19 170 . 219 3
Zambia 375 253 n 999 3
Peru 420 466 704 1,590 3
Mauritania 74 27 90 191 3
Central African Republic 72 13 14 99 3
Jamaica 105 62 124 o 291 3
Morocco 1,152 1,124 1,008 3,284 3
Yugoslavia 500 812 901 3/ 2,213 3
Turkey 1,300 1,200 3,000 5,500 3l
C8te d'lvoire 230 213 370 567 1,380 4
Poland 2,110 10,930 1,400 9,027 23,467 4
Niger 36 26 38 34 134 4
Sierra Leone 39 37 25 86 187 4
Liberia 35 25 17 17 94 4
Sudan 487 203 518 249 1,457 4
Togo 260 232 300 75 27 894 5
Madagascar 140 107 89 128 212 676 5
Senegal 75 74 72 122 65 79 487 6
Zalre 270 170 40 1,040 500 1,497 408 429 671 5,025 9
Total 29,872 26,040 9,251 11,345 B804 1,576 408 429 671 80,396 111

Source: Fund staff calculations.

1/ Includes significant double-counting in cases where PRD has been rescheduled.
2/ Excludes the conditional rescheduling for the first half of 1987 which did not become effective.
3/ Combined amounts for the two tranches under the 1986 Agreed Minute.
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Table 10. Official Multilateral Debt Reschedulings, 1976-December 1987

—Previously Rescheduled Debt (PRD)—

Number of
Agreements
Involving Consolidations Involving PRD
Two or More Portion of debt service
Reschedulings falling duve on PRD included
Since 1975 - Agreements in the consolidation
1976-82 13 Turkey III, 1980 Al
1983-84 17 ‘Sudan ITI, 1983 All
Togo III, 1983 All
Zatre VI, 1983 All
Sierra Leone IIT, 1984 All
Madagascar III, 1984  All
Sudan IV, 1984 Practically all: only excludes one
half of interest on debt rescheduled
in 1983.
Togo IV, 1984 Part: excludes maturities on debt
rescheduled in 1981 and 1983.
Zambia 1I, 1984 All
1985 to June 18 Madagascar IV, 1985 Part: excludes maturities on debt
1986 1/ rescheduled in 1984.
: ZaTre VII, 1985 Part: excludes maturities on debt
rescheduled in 1983.
C.A.R. I1I, 1985 Part: excludes maturities on debt
rescheduled in 1983.
Zambia ITI, 1986 All
Zalre VIII, 1986 Part: excludes maturities on debt
rescheduled in 1985 and some of the
maturities on debt rescheduled in
1983.
July 1986 to 20 Madagascar V, 1986 Part: excludes maturities on debt
Dec. 1%7y rescheduled in 1984 and 1985.

Sierra Leone IV, 1986 Part: excludes maturities on debt
rescheduled in 1977.

Morocco III, 1987 Part: excludes half of the maturi-
ties on debt rescheduled in 1983.
Zafre IX, 1987 Part: excludes maturities on debt

rescheduled in 1986.
Mozambique III, 1987  All

Uganda III, 1987 An
Somalia 11, 1987 All
Poland IV, 1987 Practically all: only excludes

50 percent of arrears on debt
rescheduled in 1981.

Cote d'Ivoire IV Practically all: only excludes
5 percent of interest

Source: Agreed Minutes of debt reschedulings.

y BExcludes the reschedulings with Guinea (April 1986) and Congo (July 1986), which
covered debt previously rescheduled outside miltilateral forums with official
creditors.
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Table 11. Official Multilateral Debt Reschedulings, July 1986-December 1987

~=Cutoff Date--

Number of Months Prior to

Beginning Change
of consoli- in
Cutoff Date of dation Cutoff
Debtor Country Date agreement period Date 1/
1986
Bolivia I 12/31/85 7 6 ces
Congo I 1/1/86 7 0 .o
Gambia, The I 7/1/86 3 3 ven
Mexico II 2/3/ 12/31/85 9 9 eee 2/
Tanzania I 6/30/86 3 3 e
Madagascar V 7/1/83 40 33 No
Sierra Leone IV 7/1/83 41 36 No
Niger IV 7/1/83 41 41 No
Senegal V 1/1/83 47 42 No
Nigeria 1 10/1/85 14 12 oo
1987
Brazil II 3/4/ 3/31/83 46 21 No
Gabon 11 7/1/86 7 3 No
Philippines II 4/1/84 34 33 No
Jamaica III 10/1/83 41 39 No
Morocco III 5/1/83 46 46 No
Chile II 1/1/85 27 27 No
ZaTre IX 6/30/83 46 45 No
Argentina II 12/1/83 42 41 No
Egypt I 10/31/86 7 2 vee
Mauritania III 12/31/84 29 27 No
Mozambique II 2/1/84 40 40 No
Uganda 1I1 7/1/81 71 72 No
Somalia II 10/1/84 34 27 No
Guinea-Bissau I 12/31/86 10 6 .o
Poland IV 1/1/84 46 48 No
Senegal VI 1/1/83 59 58 No
C6te d'lvoire IV 7/1/83 55 55 No

Source: Agreed Minute of debt reschedulings.

1/ Not applicable (...) 1f no rescheduling since 1975.
2/ Under the previous consolidation dated 6/22/83 the cutoff date was
December 1982; however, as this consolidation only applied to debt of the
Mexcian private sector, and as the 1986 consolidation only had applied to
debts of the Mexican public sector, effectively there was no change in the

cutoff date.

_3/ Included two consecutive consolidation periods; measurement to
beginning of first consolidation period.
4/ The first consolidation period covering a period of 24 months fully
preceded the date of the agreement.
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Table 12. Official Multilateral_ Debt Reschedulings, 1976-1987

—Average Repayment Terms for Current Maturities—

Postponement of Unconsolidated

Maturities Formally Rescheduled Portion
Number Proportion Average Proportion Average
of Downr— of total grace Average of total grace Average

Agree~ payment repayments period maturity repayments period maturity
ments (percent) (percent) (months) (months) (percent) (years) (years)

1976 1 - 15.0 12.0 2.0 85.0 1.0 7.5
1977 3 11.3 6.3 6.0 30.0 82.5 2.3 8.6
1978 3 3.0 2.5 3.0 3.0 62.5 2.0 6.5
1979 4 10.6 bob 4.0 16.0 85.0 3.1 8.6
1980 3 1.7 8.3 4.0 3%.0 9.0 4.0 8.8
1981 8 6.1 5.8 10.0 31.0 88.1 4.0 8.6
1982 6 6.2 8.0 10.8 2.0 85.8 3.9 8.1
1983 16 10.9 7.2 9.0 23.6 81.9 41 8.6
1984 13 10.7 4.3 8.1 27.0 85.0 4.8 9.6
1985 2 8.5 b4 64 32.0 87.1 4.3 9.1
1986 16 4.3 0.7 8.0 20.0 95.0 45 9.2
1987 17 1.9 0.9 4.5 2.5 97.2 5.6 1.8
Averages
1976-67 8.9 5.7 7.2 2.6 85.4 3.6 8.8
Of which:

1976-82 10.1 7.2 7.1 2.3 82.7 2.9 8.1

1983-85 10.0 5.3 7.8 21.5 84.7 bl 9.1

1986-87 3.1 0.8 6.3 21.3 %.1 51 10.5

Source: Agreed Minutes of debt reschedulings.

1/ Medium- and long-term debt only. Excludes debt service not covered by the rescheduling agree—
ment. All reschedulings carry equal weight in their relevant periods. Grace period and maturity
measured from end of consolidation period.
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Table 13. Official Multilateral Debt Reschedulings, 1976~1987

—Average Repayment Terms for Current Principal—

Postponement of Unconsolidated

Maturities Formally Rescheduled Portion
Number Proportion Average Proportion Average
of Downr— of total grace Average of total grace Average

Agree— payment repayments period maturity repayments period maturity
ments (percent) (percent) (months) (months) (percent) (years) (years)

1976 1 - 15.0 12.0 2.0 85.0 1.0 7.5
1977 3 10.0 7.5 12.0 36.0 82.5 2.3 8.5
1978 3 12.5 2.5 3.0 3.0 85.0 2.0 6.5
1979 4 10.6 bt 4.0 16.0 85.0 3.1 8.6
1980 3 1.7 8.3 4.0 %.0 9.0 4.0 8.8
1981 8 6.1 5.8 10.0 31.0 88.1 4.0 8.6
1982 6 6.2 8.0 10.8 3.0 85.8 3.9 8.1
1983 16 5.6 6.9 9.0 23.6 87.5 4.1 8.6
1984 13 1.7 2.5 9.0 29.0 95.8 4.8 9.6
1985 2 5.9 3.7 6.4 2.0 9.5 4.3 9.1
1986 16 3.1 0.7 8.0 20.0 9.3 4.5 9.2
1987 17 0.6 0.6 3.0 3.0 98.8 5.6 11.9
Averages
1976-87 5.3 5.5 7.6 23.6 89.2 3.6 8.8
Of which:

1976-82 6.7 7.4 8.0 25.1 85.9 2.9 8.1

1983-85 3.7 4.7 9.0 26.3 91.7 4.5 9.1

1986-87 1.9 0.7 5.5 11.5 97.6 5.1 10.6

Source: Agreed Mimites of debt reschedulings.

y Reschedulings terms for principal payments on medium and long-term debt only. Excludes debt
service not covered by -the rescheduling agreement. All reschedulings carry equal weight in their
relevant periods. Grace period and maturity measured from end of consolidation period.
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Table 14. Official Multilateral Debt Reschedulings, 1976-1987

—Average Repayment Terms for Current Interest—

Postponement of Unconsolidated

Maturities Formally Rescheduled Portion
Number Proportion Average Proportion Average
of Down— of total grace Average of total grace Average

Agree- payment repayments period maturity repayments period mturity
wents (percent) (percex_xt) (months) (months) (percent) (years) (years)

1976 1 -_— — —_ — — - -
1977 3 12.5 5.0 — 24.0 82.5 2.3 8.8
1978 3 15.0 5.0 3.0 3.0 80.0 2.0 6.5
1979 4 10.6 4.4 4.0 16.0 85.0 3.1 8.6
1980 3 1.7 8.3 4.0 36.0 90.0 4.0 8.8
1981 8 6.1 5.8 10.0 31.0 88.1 4.0 8.6
1982 6 6.2 8.0 10.8 30.0 85.8 3.9 8.1
1983 16 4.3 8.6 8.8 24.5 87.1 4.2 9.0
1984 13 12.9 6.6 8.1 27.0 80.4 4.8 9.9
1985 pal 7.2 6.3 6.4 32.0 86.5 4.5 _9.3
1986 16 3.4 0.8 8.0 20.0 95.8 4.6 9.3
1987 17 3.7 0.7 6.0 42.0 95.7 5.9 12.5
Ave
1976~87 7.6 5.4 6.9 26.0 87.0 3.9 9.0
Of which:

1976-82 8.7 6.1 6.4 23.3 85.2 3.2 8.2

1983-85 8.1 7.2 7.8 27.8 84.7 4.5 9.4

1986-87 3.6 0.8 7.0 31.0 95.8 5.3 10.9

Source: Agreed Minutes of debt reschedulings.

1/ Reschedulings terms for interest payments on medium and long—term debt only. Excludes debt

service not covered by the rescheduling agreement. All reschedulings carry equal weight in their
relevant periods. Grace period and maturity measured from end of consolidation period.
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Table 15. Official Multilateral Debt Reschedulings, July 1986-December 1987

—Repayment Terms: Current Maturities— 1/

Postponement of Unconsolidated Portion Formally Rescheduled Portion

Downr- Proportion  Grace Proportion Grace
Payment  1in total period 2/ Maturity 2/ intotal Period 2/ Maturity 2/
{Percent) (Percent) \ﬁﬁthﬁ ) (‘r'x‘)ﬁﬁhs) {Percent) (Years) (Years)
1986
Bolivia I - - - -— 100.0 5 9 6/12
Congo 1 — 5.0 0 24 95.0 38/12 9 2/12
Mexico 11
a) 9/86-12/87 maturities .
Principal — — — — 100.0 4 8 6/12
Interest 40.0 - — —_ 60.0 4 8 6/12
b) 1/88-3/88 maturities 2/ - - - - 100.0 39/12 8 3/12
Tanzania I - —_ - —_ 100.0 5 9 6/12
Gambia, The I — —_ - - 100.0 5 9 6/12
Madagascar V -— — — — 100.0 4 7/12 9 1/12
Sierra Leone IV — -_ —_ - 100.0 4 9/12 9 3/12
Niger IV 3/ - - — — 100.0 5 9 6/12
Senegal V —_ - - - 100.0 4 10/12 9 5/12
Migeria I - — — - 100.0 411/12 9 5/12
1087
Brazil II 3/ - — - - 100.0 3 5 6/12
Gabon I
a) Principal — - - - 100.0 311/12 9 5/12
b) Interest — 10.0 6 42 90.0 31112 9 5/12
Philippines IT
a) Principal — — — — 100.0 4 9/12 9 3/12
b) Interest 30.0 — — —_ 70.0 4 9/12 9 3/12
Jamaica IIT
a) Principal — — - — 100.0 411/12 9 5/12
b) Interest 15.0 —_— —_— —_ 85.0 411/12 9 5/12
Morocco IIT - - — - 100.0 4 9/12 9 3/12
Chile II 3/ 5.0 10.0 3 3 85.0 2 8/12 6 2/12
ZaTre IX - - — - 100.0 6 14 6/12
Argentina II - - - - 100.0 4 11/12 9 6/12
Egypt 1 — — - — 100.0 4 9/12 9 3/12
Mauritania II1 5.0 — _ —_ 95.0 4 11/12 14 5/12
Mozambique II —_— - - - 100.0 9 9/12 19 4/12
Uganda IIT - — — - 100.0 6 14 6/12
Somalia II bl bl — - 100.0 9 6/12 19
Guinea-Bissau I 3/ — — — - 100.0 9 9/12 19 3/12
Poland TV - - - - - 100.0 4 6/12 9
Senegal VI -— - — —_ 100.0 6 15 6/12
Cote d'Ivoire IV :
a) Principal — - — - 100.0 5 10/12 9 4/12
b) Interest 5.0 - — —_ 95.0 5 10/12 9 4/12

Source: Agreed Mimites of debt reschedulings.

1/ Excludes debt service not covered by the rescheduling agreement.

2/ For purposes of this paper, grace periods and maturity on rescheduled amounts of current maturities are
measured from the end of the consolidation period.

3/ Principal only.
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Official Multilateral Debt Reschedulings, July 1986-December 1987

——Repayment Terms:

Previously Rescheduled Debt-- 1/

Postponement of
Unconsolidated Portion

Formally Rescheduled Portfion

Proportion
in total

Grace
period 2/ Matu

(manthal (eary
Ao ticis y \

WUt

ri
-
.~

t
h

y

/

b
’

Proportion

in total P
(
\

Grace
eriod 2/
)

vaavo
J<ainy

Maturit

{vasra
\years

!

L
)
4

1986

Bolivia I

Congo 1

Mexico II
Tanzania I
Gambia, The I
Madagascar V
Sierra Leone 1V
Niger IV
Senegal V
Nigeria I

1987

Brazil 11
Gabon II
Philippines II
Jamaica III
Morocco III
a. Consolidation of
b. Consolidation of
Chile II
Zafre IX
Argentina II
Egypt I
Mauritania III
Mozambique IIX
Uganda IIL
-Somalia TII
Guinea-Bissau I
Poland 1V
Senegal VI
C6te d'Ivoire IV
a) Principal
b) Interest

'85
'83

5.0

8/12 2/12

7/12
9/12

1/12
3/12

6/12
6/12
14 6/12

19 4/12
14 6/12

9/12
6/12
6/12

10/12
10/12

9 4/12
9 4/12

Source:

Agreed Minutes of debt reschedulings.

1/ Excludes debt service not covered by the rescheduling agreement; PRD in arrears

Table 17.

3! For purposes of this paper, grace period and maturity on rescheduled amounts of

measured from the end of the consolidation period.

from the beginning of the consolidation period.

In the case of arrears, grace and

1s covered in

current maturities are
maturity are measured
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Table 17. Offfcfal Multilateral Debt Reschedulings, July 1986-~December 1987

--Repayment Terms: Arrears-- 1/

Postponement of

Unconsolidated Portion Formally Rescheduled Portion
Down- Proportion Grace Proportion Grace
payment in total period 2/ Maturity 2/ in total period 2/ Maturity 2/
(percent) (percent) (months) (months) (percent) (years) (years)-—
1986
Bolivia I ~-- -- -- - 100.0 4 9 6/12
Congo I - 10.0 0 24 90.0 4 8 6/12
. Mexico II - - - - - - -
Tanzania I 3/ 2.5 - - - 97.5 6 10 6/12
Gambia, The I - - - - 100.0 5 9 6/12
Madagascar V - - - - - - -
Sierra Leone IV - - - - 100.0 6 2/12 9 8/12
Niger IV == -— - - - - -
Senegal V - - - - - - -
Nigeria I 3/ '
a. at 9/30/86 (MLT debt) -—- - -~ - 100.0 6 2/12 10 8/12
b. at 12/31/83 (ST debt) ~- - - - 100.0 6 11 7/12
c. at 9/30/86
(ST debt) 4/ 10.0 - - - 90.0 13/12 39/12
1987
Brazil II 5/ - - - - 100.0 3 5 6/12
Gabon 11 - - - - - - --
Philippines II - - - - -~ - -
Jamaica IIT
(a) . Principal - - - -— 100.0 2 6/12 6
(b) Interest 15.0 - - - 85.0 2 6/12 6
Morocco III - - — -— - - -
Chile II - - - - -- -- --
ZaTre IX - - - - . 100.0 71/12 15 7/12
Argentina II - - - - 100.0 6 1/12 10 8/12
Egypt 1 - - - - 100.0 5 9 6/12
Mauritania III - - : - - - - -
Mozambique II - - - - 100.0 10 19 6/12
Uganda II1I - - - - 100.0 6 14 6/12
Somalia II
(a) On PRD -- ~— -- - 100.0 5 9 6/12
(b) Other - - - - 100.0 10 19 6/12
Guinea-Bigsau I - - - - 100.0 10 19 6/12
Poland IV
(a) On PRD of 4/27/81 50.0 - - - 50.0 5 6/12 10
(b) Other 6/ - - - - 100.0 5 6/12 10
Senegal VI ~- - - - - - -
Cdte d'Ivoire IV
(a) Principal - - - - 100.0 7 2/12 10 8/12
(b) Interest 5.0 - - - 95.0 7 2/12 10 8/12

Sources: Agreed Minutes of debt reachedulings.

1/ ‘Excludes debt service not covered by the rescheduling agreement.

2/ For purposes of this paper, grace period and maturity on rescheduled amounts of arrears are measured
from the beginning of the consolidation period.

3/ Includes arrears on short-term debt.

4/ On principal only.

5/ Agreed Minute did not refer to arrears, although at the time of the rescheduling 1985-86 debt service
was de facto in arrears.

6/ Includes arrears on previously rescheduled debt of the consolidations of 7/15/85 and 11/19/85.
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Off{cial Multilateral Debt Reschadulings, July 1966-December 1987

» Schadule of Reat 3

(In of total b to reschad )

APPENDIX 1

Years Following Agreement Dute 1/
10 1n 12 13 14

16

17

18

19

Qurrent dect service

Consolidaticn of 1983 5.00

33 .1
1.67 1.67 1.6

2,50

10,00 20.00 30,00

1.3
16.67

2.% % 2%

3.00
12,50 25.00

15.00

15.00
25.00
12.%

8.33

12,3

20,00
30,00

2.50

25,00
12.50

16.67

13.00
1.9

25.00
12.%

16.67
20.00

18.00
15.84

10.00
10.00

2,00
12.00

9.75
10.00

10.00

12.50
10.00

2.5

10.00
20.00

16.67

16.67
15.00

2,00
14 @

12.%
17.00

10.00
17.00

16.67 16.67 16.67 6.33

0.0 2.0 20.00 20.00

18,00 .00 9.00

15,84 15.84 15.84 15.84 7.9
20.00 2,00 2.00 20.00 10.00
20.00 2.0 2.0 20,0 10.00
2.0 2.0 20.00 2.0

2,00 12.00 12.00 12.00

19.50 19.%0 19,50 19.50 9.75
2.0 200 2.0 0.0 0.0
2,00 2.0 20.00 2,00 10,00
2.00 20.00 2.0 20.00 10.00
23,00 2500 25.00 1.5

2.00 20.00 20.00 220.00 10.00
25.00 25.00 25.00 12.50

20.00 2000 20.00 20.00 10,00
2,0 2000 20.00 2000 10.00
20.00 2.0 20.00 20.00 10.00
2.0 0.0

20,00 20,00 2000 20.00 10,00
16.67 16,67 16.67 16,67 8.1
15.00 15.00 15.00 1500 7.5
0.0 20.00 20.00 2.0

16.00 14,00 14.00 14,00

7.0 172,00 17.00 12.00

20.00 20,00 2.0 22000 10,00
17.00 17,00 17.00 12.00

2.00 20.00 220,00 2.00
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Tahle 18 (Concluded). Ofticial Multilatersl Debt Reschedulirgs, July 1986-December 1967

Schedule of Rest

(In percent of total peyments subject to rescheduling)

Years Followirg Agreesent Date 1/

3 4 5 6 7 8 9 10 n 12 13 14 15 16 Iy 18 19 20 2

1987

(hile

Zalre

Qurrent debt service

Qurrent debt service

rescheduled debt

Arrears on PRD
ATTears on other
Qorent detx service
Previausly
reschaduied debt

Guines—Bissau
Arrears
Qurrent debc service

Polamd
Arrears oo "81 PRD
Arrears an other
Qurrent detx service
Previcusly
reschaduled debt

Senegal
Qurrent debt service

Cfke d'Ivoire
Arrears
Principal
Interest
Qurrent dett service
Principal
Interest
Previcusly
reschaduled debt
Principal
Interest

5.00

5.00

5.00

5.00

10.61 21.26 2.2

n.u
u.n

.1
u.u

na unau o unn
nu uua un
.1 n.ua a1

1n.u uu

20.00
2.0

.00
2.00

2.0
20.00

2.0
20.00

2.0
2.0

2.0
20.00

20.00
2.0

20.00
2.0

20.00
20.00

9.5 950 9.5 95 9.5 950 9.5 9.5 95 950

5.00 10.00 10.00
10.00

10.00

10.00
10.00
10.00

10.00
10.00
10.00

10.00
10.00
10.00

10.00 10.00 10.00  5.00
10.00 10.00 10.00 10.00
10.00 10.00 10.00 10.00

10.00
10.00
10,00

5.00
5.00

u.1
S

un.u
u.u

u.nu
u.u

EE

n.u

n.u u.n u.1

10,00 2.00 2.00 20.00
10.00

10.00

10.00
10.00

10,00
10.00

10.00
10.00

10.00
10.00

10.00
10.00

10.00
10.00

10,00
10.00

10.00

10.00 10.00

5.00 10.00

10,00

10.00
5.00

10.00
10.00

10.00
10.00

10.00
10.00

10.00
10.00

10.00
10.00

10.00
10.00

10.00
10.00

5.00

10.00  5.00

5.00
10.00
10.00

10.00
0.0
20.00

10.00
20.00
2.00

10.00
20.00
20.00

5.00
10.00
10.00

10.00
20.00
2.00
10.00 .00 20.00

20.00 10,00

5.00 10.00 10.00 5.00

25.00 12.%
23,75 1.8
25,00 12.5%0
23.75 1.8

Source: Agreed Mirutes of delt reschedulings.

1/ Payments due in

12-oonth

riads after the agreement date of the rescheduling. Becammse grace snd saturity periads in this peper are counted from the e of the consolidation

pericd forummz-turlti;-d fros the beginning of the consolidation periad for arrears, they camot be derived directly from this table.
2/ Inchded three different repsysent schedules for the different types of arrears covered (see Table 15).
3/ Agread Minite did not refer to arrears, although at the time of the reschalulirg 1985 and 1966 msturities were de facto in arrears.



Tsble 19. Argentina: Date of Agreed Minute: May 20, 1987 1/

Chai rmanship—Paris Club

APPENDIX 11

Scope of Debt Relief Repay Terms 2/
Proportion of Maturity =
Estimated or maturities covered grace +
Type of actual amomt and repayment Grace repayment
debt consolidated schedule 1od ods
covered Consolidation period TUSS miiiion) (In percent) EYun) Em: 8)
a. Unpald principal a. 5/01/87- 1,260 ¥/ a. 100 (of principal 4 11/12 9 6/12
and interest due on 6/30/88 and interest)—in
official and offi- 10 equal semianrual
clally guaranteed b. Arresrs se at payments starting
debts having an 4/30/87 5/15/93 and ending
original maturity 11/15/97
of more than one c. Late interest
year, pursuant to accrued as at b. 100 (of principal 61/12 10 8/12
a contract or other 4/30/87 and interest)—in
financial arrange— 10 equal semiarrum!
ment concluded payments starting
before 12/10/83 5/15/93 and ending
11/15/97
b. Arrears on debts
mentioned in a. above c. 100 (of late inter— 2 312 3 9/12
est)—in 4 equal
c. late interest on semlanmial payments
debts mentioned in starting 7/31/89
a. above and ending 1/31/91
Bxcludes debt service
due as a result of
the previous consoli-
dation dated 1/16/85
Excludes the official
bridge loan agreed to
in March 1967
in Agreed Minute
_Isplementation of Agreed Mimite
Local Deposit in Conditions for application Conditions for a meeting Period of
currency special Bilateral of the provisions of the to discuss future debt Stand-By
counterpart account deadline Agreed Mirute service obligations Arrangement Other Camments
(gpodwill clause)
Yes o 12/31/87 - Continued upper credit Did not include a 7/23/81- None
tranche Fund arrangement goodwill clause 9/30/88

1/ The provisions of this Agreed Mimite becane effective pari pasu with the Fund stand-bty arrangement on July 23, 1987; the latter was approved in principle on

February 18, 1987.

2/ For purposes of this paper, grace period and maturity on rescheduled anamts of current maturities are defined to begin at the end of the consolidation
perlod. In the case of arrears and late interest, they are measured from the begimning of the consolidation period.
3/ Does mot include the rescheduling of debt service obligations of Gasoducto Centro Oeste (COGAS(D) estimated to be about US$600 million.
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Table 20. Bolivia: Date of Agreed Minute: July 17, 1986 L/

Ched menshi p—Paris Club

APPENDIX TI

Scope of Debt Relief

Repayment_Terms 1/

Proportion of Maturity =
Estimted or maturities covered grace +
Type of actual amount and repayment Grace repayment
debt consolidated schedule riod periods
covered Consolidation period (US$ million) (In percent) (Years) (Years)
a. Unpaid principal and a.,b. 7/1/86- 449 a.,b. 100 (of principal 5 912
interest due on official and 6/30/87 and interest)—
officially guaranteed debts c. arrears and late in 10 equal semi-
having an original maturity interest as at annual payments
of more than one year and 6/30/86 starting 6/30/92
which were extended to or and ending 12/31/9%
guaranteed by the Goverrment
of Bolivia or the Bolivian c. 100 (of principal and 4 91/2
public sector pursuant to a intereat }—in 12 equal
a contract or other fimancial semlannual payments
arrangement concluded before starting 6/30/90 and
12/31/85 ending 12/31/95
b. Includes principal and
interest due under previous
bilateral consolidations
c. Arrears and late interest
on debts mentioned in a. and
b. above
Undertakings in Agreed Minute
Implementation of Agreed Minute
Local Deposit in Conditions for application Conditions for a meeting Period of
currency special Bilateral of the provisions of the to discuss future debt Stand-By
counterpart account deadline Agreed Minute service obligations Arrangement Other Camments
(goodwill clause)
Yes Yes 3/31/87 - Contimed upper credit - Continued upper credit 6/19/86- - Specific reference
tranche Fund arrangement tranche Pund arrangement 6/18/87 to an unchanged

Effective arrangements
with banks and other
creditors meeting the
conditions of the MFN
and inftiative clauses
= To report in writing
on the contents of the
bilateral agreements
reached with creditors
not participating in
the Paris Club
- Compliance with all
conditions of this
Agreed Minute

autoff date in the
event of a future
rescheduling

1/ Agreed Minute was first initialed on June 25, 1986 and finalized on the date indicated because of an cutstanding question related to a previous bilateral

rescheduling.

2/ For purposes of this paper, grace period and maturity on rescheduled amounts of current maturities are defined to begin at the end of the consolidation
period. . In the case of arrears and late interest, they are measured from the beginning of the consolidation period.

@



APPRNOIX I

Table 21. Brazil: Date of Agreed Minute: Jamuary 21, 1987
Chaimanship—Paris Club
Scope of Debt Relief Repayment Terms 1/
Proportion of - Maturity =
Estimated or wmturities covered grace +
Type of actual amount and repayment Grace repayment
debt consolidated schedule period periods
coverad Consolidation period 0SS miilion) (In percent) (Years) (Years)
a. Unpaid principal due a. 1/01/87- a. 563 %/ a. 100 (of principel)— 3 51/2
o official and officially 6/30/87 1f certain conditions
guaranteed debts having an b.,c. 3,65 were met, in 6 equal
original maturity of more b. 1/01/85- semiantmual payments
than one year, pursusnt to 12/31/86 starting 7/01/90 and
a contract or other ending 1/01/93; other-
Financial arvangement c. late interest wise, in 3 equal pay-
concluded before 3/31/83 accrued and not ments on July 31,
peid during 1/01/85- September 30, and
b. Unpaid principal and 12/31/86 December 31, 1967
interest due on debts
mentioned in a. above b. 100 (of principal 3 51/2
during the period 1/01/85- and interest)—in 6
12/2/86 ¥ equal semianmual pay-
wents starting 1/01/90
c- late interest on debts and ending 7/01/92
mentioned in a. above
¢. to be paid in 3 112 21/2
Excludes debt service due equal semianmm] pay-
as a result of the previcus ments starting 6/30/88
coneolidation dated 11/23/83 and ending 6/30/89
Undertakings in Agreed Minute
Inplementation of Agreed Minute
Tocal Deposit in Conditions for spplication Conditions for a meeting Period of
currency special B lateral of the provisions of the to discuss future debt Stand-By
counterpart account deadline Agreed Minute service obligations Arrangement Other Camwnents
(goodwill clause)
Yes Mo 1/31/87 ~ The consolidation of - Did not include & good- Mot In September 1987, after an extension

maturities due during

the first half of 1987

was conditioned on (a)
Brazil receiving a
positive appraisal by

the Fund's Executive

Board on the conclusion

of its 1987 Article IV
Consultation, (b) con—
firmation that arrange-
wvents with other creditors
including benks to secure
the orderly financing of
the 1967 balance of payments
have been completed by
July 15, 1987, and (c) that
Brazil resumed full debt
service to officlal
creditors as from

July 1, 1967

will clause

applicable

of the time limit, Paris Club
creditors {nformed Brazil that the
conditions set forth for the
consolidation of the maturities in the
first half of 1987 taking effect had
not been met

1/ For purposes of this paper, grace period and maturity on rescheduled amounts of current maturities are defined to begin at the end of the consolidation

period.

%/ The conditional consolidation did not become effective.
3/ Agreed Mirute did not refer to arrears, although at the time of the rescheduling 1985 and 1966 maturities were de facto in arrears.

In the case of arrears and late interest, they are measured from the begiming of the consolidation period for current maturities, i.e., 1/1/87.
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Table 22. Chile: Date of Agreed Mimge: April 2, 1987

Chat reanshtp—Paris Club

Scope of Debt Relief Repayment Terms 1/
Proportion of Maturity =
Estimated or mturities covered grace +
Type of actual amount and repayment Grace repayment
debt coowolidated achediule period riods
covered Consolidation perfod (US$ adllion) (In percent)} %ﬁ) h
a. Unpaid principel 4/15/87- 85 (of principal)— 2 8/12 6 2/12
due on official 12/31/88 in 8 equal semianmual
and officially- payments starting
guaranteed 8/15/91 and ending
debts having an 2/15/95
original maturity 10 (of principal)—on
of more than one 3/3/89
year, and which 5 (of principal) and all
were extended to interest—according to
or guaranteed by the original due dates
the Govermment of
Chile or the
Chilean public
sector, pursuant
to a contract or
other financial
arrangement com
cluded before
1/01/85
Excludes debt service
due a8 a result of
the previous consoli-
dation <dated 7/17/85
Undertakings in Agreed Minute
Implementation of Agreed Minute
Local Deposit in Conditions for application Conditions for a meeting Period of
currency spacial Bilateral of the provisions of the to dsams future debt Stand-By
counterpart account deadline Agreed Minute service obligations Arrangenent Other Cossments
{(goodwill clause)
Yes ] 0/31/87 - For the period through ~ Did not include a The extended  None
8/15/88, a contimed goodvill clause Fund arrange-
upper credit tranche oent covered
Rund arrangement; and the period
for 8/16/88-12/31/88, 8/15/85-
an appropriate relation 8/15/88

ship with the Fund,
noting the authorities'
comitment to seek an

arrangement with the
Ao in the upper credit

tranches following the
present arrangement

1/ For purposes of this paper, grace period and maturity on rescheduled smunts of aurrent maturities are defined to begin at the end of the consolidation
period. In the case of arrears and late interest, they are meammred from the begimning of the consolidation period.



Table 23.

Congo: Date of Agreed Minute: July 18, 1986

Chairmanship—Paris Club

APPENDIX II

Scope of Debt Relief

Repayment Terms 1/

Proportion of Maturity =
Estimated or maturities covered grace +

Type of actual amount and repayment Grace repayment
debt consolidated schedule od riods
covered Consolidation period (USS million) (In percent) (Years) (Years)
a. Unpatd principal a.,b. 8/1/86~ 756 a.,b. 95 (of principal I/ 9212
and interest due on 3/31/88 and interest)—
official and officially in 12 equal semi-
guaranteed debts c. Arrears as at anmual payments
having an original 7/31/86 starting 11/30/91
maturity of more than and ending 5/31/97
one year, and which 5 (of principal
were extended to and interest)—in
or guaranteed by 3 equal annual payments
the Goverrment of starting 3/31/88
Congo, pursuant to and ending 3/31/%0 4 8 6/12
a contract or other ’
financial arrangement
concluded before 1/1/86 c. 30 (of principal

and interest)—
b. Unpaid principal arrangement semi-
and interest due anmial payments
under previous starting 7/31/90
bllateral consolidations and ending 1/31/95

10 (of principal
c. Arrears on debts and interest)—in
mentioned in a. and 3 equal anmual payments
b. above starting 3/31/88

and ending 3/31/%0

Undertakings in Agreed Mimute
Implementation of Agreed Minute
Local Deposit in Conditions for application OConditions for a meeting Period of
currency special Bilateral of the provisions of the to discuss future debt Stand-By
counterpart account deadline Agreed Minute - service obligations Arrangement Other Comments
(goodwill clause)
o No 2/28/87 - Contimed upper credit - Continued upper credit 8/29/86~ - Includes an undertaking to infom
tranche Fund arrangement tranche Fund arrangement 4/28/88 the Chairmn of th Paris Club

before 10/31/86 of the progress
achieved in securing comparable
treatment from other creditors

- Effect{ve arrangaments
with banks and other
creditors meeting the
conditions of the MFN
and initiative clauses

- To report in writing
on the contents of the
bilateral agreements
reached with creditors
ot participating in
the Paris Club

- Compliance with all
conditions of this
Agreed Minute

- Specific reference to an unchanged
autoff date in the event of a future
rescheduling

1/ Por purposes of this paper, grace period and maturity on rescheduled amamts of current maturities are defined to begin at the end of the consolidation
period. In the case of arrears and late interest, they are measured from the begiming of the consolidation period.




Table 24. (fte d'Ivoire: Date of Agreed Minute: December 18, 1987 1/

Chaireanship—Paris Club

APPRNDIX 11

Soope of Debt Relief Repaynent Terms 1/
Proportion of Maturity =
Estimated or maturities covered grace +
Type of actual amount and repayment Grace repayment
debt consolidated schedule period periods
covered Consolidation period (US$ willion) (In percent) (Years) (Years)
a. Unpaid principal a.,b. 1/01/88~ 567 a.,b. 100 (of principal) 510/12 9 412
and interest dve on 4/3%0/89 and 95 (of interest)—
official and offi- in 8 equal semlanmual
cially guaranteed c. Arrears as payments starting 2/28/95
debts having an at 12/31/87 and ending B8/31/98
original maturity of more 5 (of interest)—according
than one year and which d. late interest accruad to the original schadule
were extended to or guar- a9 at 12/31/87
anteed by the Goverrment ’ c.,d. 100 (of principal), 7 212 10 8/12
of Cbte d'Twoire, pur— 95 (of iaterest) and
suant to a contract 100 (of late interest)——
or other financial in 8 equal semdannual
agreement concluded payments starting 2/28/95
before 7/1/83 and ending 8/31/98
5 (of interest)—according
b. Unpaid principal and to the orginial schedule
interest due as a result
of the previous coneoli-
dations dated 5/4/84,
6/25/85, and 6/27/86
c. Arrears on debts
mentioned in a., b., above
d. Late interest on debts
mentlcnaf! in a., b. above
Excludes debts contracted
by "Air Afrique”, the CIMAO,
the RAN, the "Conseil de
1'Entente”, the ASE(CNA, and
BOAD, and which are guaram—
teed jointly by the
Republic of OSte d'Ivoire
and other governments
Undertakings in Agreed Minute
Implementation of Minute
Local Deposit in Conditions for application Conditions for a meeting Period of
currency special Bilateral of the provisions of the to discuss future debt Stand-By
counterpart account deadline Agreed Minute service obligations Arrangement Other Comments
(goodwill clause)
Mo Yo 5/31/88 ~ Continued upper credit - Continued upper credit 14 months - Specific reference

tranche Fund arrangesent

Pund arrangement

- Effective arrangement
with banks and other
creditors meeting the
conditions of the MFRN
and initiative clauses

- To report in writing
on the contents of the
tilateral agreements
reached with creditors
ot participating in
the Paris Club

~ Compliance with all
conditions of this

Agreed Minute

to an unchanged
cutoff date in the
event of a future

rescheduling

The provisions of this Agreed Minute will become effective pari pasu with the Fund stand-by arrangement; the latter was approved in principle on December 15,

1/
1987 and became effective on February 29, 1988.

2/ TFor purposes of this paper, grace period and maturity on reacheduled ammmts of current maturities are defined to begin at the end of the consolidation

period.

In the case of arrears and late interest, they are measured from the beginning of the consolidation period.



APPENDIX 11

Table 25. Egypt: Date of Agreed Minute: May 22, 1987

Chai rmanship—Paris Club

Scope of Debt Relief

Repayment Terms 1/

Proportion of Maturity =
Estimated or maturities covered grace +
Type of actual amomt and repayment Grace repayment
debt consolidated schedule period periods
covered Consolidation period (USS miiiion) (In percent} (Years) {Years)
a. Unpaid principal a. 1/1/87- 5,586 a. 100 (of principal 4 9/12 9 312
and interest due on 6/30/88 and interest)—in 10
official and officially equal semianmual pay-
guaranteed debts b. Arrears at ments starting
having an original 12/31/86 3/31/93 and ending
maturity of wore than 9/30/97
one year, and which c. Llate interest
were extended to accrued as at b.,c. 100 (of principal, 5 9 6/12
or guaranteed by 12/31/86 interest and late
the Government of interest)—in 10
Egypt, or the equal semianmual
Egyptian public paynents starting
sector, including the 12/31/91 and ending
four public sector banks, 6/30/96
pursuant to a contract or
other financial
arrangement concluded
before 10/31/86
b. Arrears on debts
mentioned in a. above
c. Late interest on
debts mentioned in
a.and b. above
Undertakings in Agreed Minute
Implementation of Agreed Minute
Local Deposit in Conditions for application Conditions for a meeting Period of
currency special Bilateral of the provisions of the to discuss future debt Stand-By
counterpart account deadline Agreed Minute service obligations Arrangement Other Caments
(goodwill clause)
No Yes 10/31/87 - Contirued upper credit - Implementation of 5/15/87- - Specific reference to
tranche Aimd arrangement certain additional 11/30/88 an unchanged cutoff

measures as discussed
during the meeting to
accelerate the adjust-
ment process, and on
that basis continues
to have an arrange—
ment with the Rund
subject to upper
tranche conditionality

~ Effective arrangements
with banks and other
creditors meeting the
conditions of the MFN
and initiate clauses

- To report in writing
on the contents of the
bllateral agreements
reached with creditors
not participating in
the Paris Club

~ Campliance with all
conditions of the Agreed
Minute

date in the event of
a future rescheduling
- Icludes a “transfer
clause” wherely the
Government of Fgypt
agrees to continue
to permit the transfer
of foreign exchange
by the private debtors
for servicing their
debt owed to Parls
Club creditors; and
mot to impose any
restrictions on such
transfers other than
those enforced at
present

1/ For purposes of this paper, grace period and maturity on rescheduled amounts of current maturities are defined to begin at the end of the consolidation
period. In the case of arrears and late interest, they are measured from the beginning of the consolidation period.



Table 26. Gabon: Date of Agreed Mirmte:

-6 -

Chal manship—Paris Club

Jarwary 21, 1987

APPENDIX 11

Scope of Debt Relief Terms 1/
Proportion of Maturity =
Estimated or maturities covered grace +

Type of actual saount and repayment Grace repayment

debt coneolidated schedule period periods
covered Consolidation period (USS million (In percent) (Years) (Years)
a. Unpaid principal and a. 9/21/86- a. 100 (of principal) In/12 95/12
interest due on official 12/31/87 and 90 (of interest)—
and officially guaranteed in 12 equal senianmml
debts having an original payments starting
maturity of more than year, 11/15/91 and ending
and which were extended to 5/15/97
the Government of Gabon or 10 (of tnterest)—in
covered by its guarantee, 4 equal annual payments
pursuant to an sgreement starting 6/30/88 and
or other financial arrange- ending 6/30/91
nent concluded before
7/01/86
Excludes debt service due
as a result of previous
consolidation agreements

Undertakings in Agreed Minute
Implementation of Agreed Minute

local Deposit in Corditions for application Conditions for a mmeting Period of

currerncy special Bilateral of the provisiors of the to discuss future debt Stand-By
counterpart account deadline Agreed Minute service obligations Arrangenent Other Comments

(goodwill clause)
No o 7/31/87 - Continued upper credit ~ Continued upper credit 12/22/86~ ~ Specific reference
tranche Fund arrangement tranche Fund arrangemenr 12/31/88 to an unchanged

- Effective arrangements
with barks and other
creditors meeting the
conditions of the MFN
and {nitiative clauses

=~ To report in writing
on the contents of the
b lateral agreemsnts
reached with creditors
not participsting in the
Paris Club

- Compliance with all

conditions of this Agreed

Minute

cutoff date in the
event of a future
rescheduling

1/ For purposes of this paper, grace period and maturity on rescheduled seounts of current maturities are defined to begin at the end of the comsolidation
period. In the case of arrears and late interest, they are measured from the begiming of the consolidation period.
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Table 27. The Cambia: Dote of Agreed Minute: September 19, 1986

Cuimenship—Paris Club

Scope of Debt Relief Repayment Terms 1/
Proportion of Maturity =
Estimted or maturities covered grace +
TZz:tof actual saount and repayment Grace repaywent
' consolidated schedule period periods
covered Consolidation period TUSS million) (In percent) (Years) (Years)
a. Unpaid principal and a. 10/01/85 17 a. 100 {of principal 5 91/2
interest due on official 9/30/87 and interest)--in 10
and officlally guaranteed equal sendarmual
debts having an original b.,c. arresrs at psyments starting
maturity of more than one 9/30/96 9/30/92 and ending
year, pursuant to a yYn/97
contract or other
financial arrangement b.,c. 100 (of principal 5 91/2
concluded before 7/01/86 and {nterest)}—in 10
equal semiarnual pay-
b. Arrears on debts . ments starting 9/30/91
nentioned in a. above and ending 3/31/96
c. Arrears on official
and officially guarantesd
debt having an original
maturity of one year or
less pursuant to a coo—
tract or other financial
arrangement concluded
before 7/01/86
Undertakings in Agreed Minute
. Implementation of Agreed Minute
Local Deposit in Conditione for application Conditions for a meeting Period of
currency special Bilateral of the provisions of the to discuss future debt Stand-By
counterpart asccount deadline Agreed Minute service obligations Arrangement Other Camments
(goodwill clause)
Yes Yes &4/30/87 - Contimued upper credit -~ Continued upper credit 9/17/86~ - Specific reference
tranche Fund arrangement tranche Pund arrangement  10/16/87 to an unchanged
- Effective arrangements cutof f date in the
with banks and other event of a future
creditors meeting the MFN rescheduling

and initiative clauses

= To report in writing
on the contents of the
bilateral agreements
reached with creditors
not participsting in
the Paris Club

- Compliance with all
conditions of this
Agreed Minute

1/ For purposes of this paper, grace period and maturity on rescheduled muwmts of current maturities are defined to begin at the end of the consolidation

period. In the case of arrears and late interest, they are measured from the begimning of the conslidation period.




Table 28. Guines-Bisssu: Date of Agreed Minute: October 27, 1987

Chai manship—Paris Club

APPENDIX I1I

Scope of Debt Relief Repayment Terms 1/
Proportion of Maturity =
Estimated or maturities covered grace +

Type of actual smomnt and repayment Grace repayment

debt consolidated schedule period periods
covered Consolidation period (USS million) (In percent) (Years) (Years)
a. Unpaid principal a. 7/01/87- 5 a. 100 (of principal)— 9 9/12 19 3/12
due on official and 12/31/88 in 20 equal senianrual
officially guaranteed b. Arrears as payments starting
debts having an original at 6/30/87 9/30/98 and ending
maturity of more then 3/31/2008
one year, pursuant to a b. 100 (of principal and 10 19 6/12
contract or other financial interest)—in 20 equal
arrangement concluded saniarmual peyments
before 12/31/86 . starting 6/30/97 and

ending 12/31/2006
b. Arrears on debts mentioned
above
Undertakings in Agreed Mirute
Implementation of Agreed Minute

local Deposgit in Conditions for application Conditions for a meeting Period of

currency special Bilateral of the provisions of the to discuss future debt Pund
counterpart account deadline Agreed Minute service obligations Arrangement Other Caments

(goodwill clause)

Yes - Yes 3/31/88. - Continued arrangement with - Continued arrangement Medium-term - Specific reference to an
the Rund under the structural with the Pund under the arr hanged cutoff date in the
adjustment facility structural adjustment under the SAF  event of a future rescheduling

snd/or an arrangement covers - Creditors judged that the
involving use of Fund 10/14/87- comtry's low per capita income
resources subject to upper  10/13/90, and heavy indebtedness warranted
tranche conditionality vhile the first the application of an extended
~ Effective arrangements annual arrange- repayment period

with banks and other ment covers

creditors meeting the com-  10/14/87-
ditions of MFN and initia- 10/13/88
tive clauses

~To report in writing on the

contents of the bilateral

agreements reached with

creditors not participating

in the Paris Club

—Compliance with all

conditions of the Agreed

Himte

1/ For purposes of this paper, grace period and maturity on rescheduled mmounts of current maturities are defined to begin at the end of the consolfdation

period. In the case of arrears and late interest, they are measured from the beginning of the consolidation period.
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Table 29. Jemaica: Date of Agreed Minute: March S, 1967

Chai renship—Paris Club

Scope of Debt Relief t Terms 1/
Proportion of Maturity =
Estimated or maturities covered grace +
Type of actual amount and repayment Grace repayment
debt consolidated hedule period periods
covered Cormolidation period (US$ sdilion) (In percent) (Years) (Years)
a. Unpaid principal a. 1/01/87 124 a. 100 (of principal) 41/2 9 512
and interest due on - 3/31/88 . and 85 (of interest)—
official and offi~ . in 10 equal semianmmal
clally guaranteed b. arrears as payments starting
debts having an at 12/31/86 2/15/93 and ending
original maturity 8/15/97
of more then one 15 (of interest) as
year, and which originally scheduled;
were extended to of this interest
or guaranteed by already due and not
the Govermment of paid as of 3/05/87
Jamaica or the to be paid as soon
Jamaican public as possible and not
sector, pursuant later then 6/30/87
to a contract or
other financlal b. 100 (of principal) 2 6/12 6
ar rangement. and 85 (of interest)—
concluded before in 8 equal semianmusl
10/1/83 payments starting
6/30/89 and ending
b. Arrears on 12/31/92
debts mentioned 15 (of interest)—as
in a. above soon as possible and
not later than 6/30/87
Excludes debt
service due as
a result of the
previous consoli-
dation dated
7/16/84 and
7/19/85
Undertakings in Agreed Minute
Implementation of Agreed Minute
Local Deposit in Conditions for application Conditions for a seeting Period of
currency special Bflateral of the provisions of the to discuss future debt Stand-By
comterpart account deadline Agread Minute service obligations Artangement Other Comments
(gooduill clause)
No No 9/%v87 = Continued upper credit - Continued upper credit 3/02/87- ~ Specific reference to an
tranche Pund arrsngesent tranche Pund arrangement  5/31/88 unchanged cutoff date in

- Effective arrangements
with banks and other
creditors meeting the
conditions of the MFN
and initiative clauses

= To report in writing
on the contents of the
tlateral agreements
reached with creditors
not participating in
the Paris Club

- Compliance with all
conditions of this
Agreed Minute

the event of a future
rescheduling

- Includes a “transfer clause"”
wherely Jamaica agrees to
guarantee the immediate
and unrestricted transfer
of foreign exchange in
all cases vhere the
private sector debtor pays
local currency counterpart
for servicing debts awed to
Paris Club creditors

1/ For purposes of this paper, grace period and maturity on rescheduled amounts of current mturities are defined to begin at the end of the comsolidation
period. In the case of arrears and late interest, they are measured from the beginning of the consolidation period.




Table 30. Madagascar:

- 65 -

Chai manship—Paris Club

APPENDIX 11

Date of Agreed Mimnute: October 23, 1986

Scope of Debt Relief Repayment Terns 1/
Proportion of Maturity =

Estimated or maturities covered grace +

Type of actual amamt and repayment Grace repayment
debt consolidated schedule od %r_iob
covered Consolidation period (US$ miliion) (In parcent) Ehn) Years
A. Unpaid principal and a.,b. 4/1/86~ 212 a.,b. 100 {of principal 4 B/12 9 /12

(nterest due on official 12/31/87 2/ and {nterest)—10 equal

and officially guaranteed
debts having an original
maturity of more than one
year, pursuant to a contract
or other financial
concluded hefore 7/01/83

b. Unpaid principal and
interest due as a result
of previous consolidations
dated 4/30/81 and 7/13/82

Pxcludes debt service due
as a result of the previous
consolidations dated 3/23/84
and 5/22/85

senianmual peyments

starting 8/15/92 and

andine 2/15/97
odlrg &N/

Undertakings in Agreed Minute

Implementation of Agreed Minute

Local Deposit in Corditions for application Conditions for a meeting Period of
currency special Mlateral of the provisions of the to discuss future debt Stand-By
counterpart account deadline Agreed Minute service obligations Arrangement Other Camsents
(aoodwill clause)
Yes Yes 4/30/87 - Continued upper credit - Continued upper credit 9/17/86~ - Specific reference

tranche Pund arrangement

tranche Pund arrangesent

- Rffective arrangements
with banks and other
creditors wmeeting the
conditions of the MPN
and initistive clsuses

= To report in writing
on the contents of the
bilateral agreswents
reached with creditors
not participating in
the Paris Club

- Complisnce with all
conditions of this
Agreed Minute

2/16/88 to an unchanged
cutoff date in the
event of & future

rescheduling

1/ For purposes of this paper, grace period and maturity on rescheduled mmunts of current maturities are defined to begin at the end of the consolidation
period. In the case of arrears and late interest, they are measured from the beginning of the conslidation period.
2/ Paris Club creditors subsequently extended the consolidation period through March 1988.



b

- 66 - APPENDIX 11

Table 31. Mauritania: Date of Agreed Mimste: Jme 15, 1987

Chairmanship—Paris Club

Scope of Debt Relief Repayment Terms 1/
Proportion of Maturity =
Estimated or maturities covered grace +
Type of actual amount and repayment Grace repayment
debt cansolidated schedule {od riods
covered Consolidation period (USS million) {In percent) Erﬁ) %
a. Unpaid principal 4/1/87-5/31/88 % 95 (of principal and 411212 14 Y12
and interest due on interest)—in 20 equal
official and officially semianmual payments
guaranteed debts starting 4/30/93 and
having an original ending 10/31/2002
maturity of more then 5 (of principal and
one year, pursuant to interest) to be paid as
a contract or other . originally acheduled
financial arrangement
concluded before 12/31/84
Excludes debt service
as a result of the
previous consolidations
dated 4/27/85 and 5/16/86
Undertakings in Agreed Mimite
Implementation of Agreed Minute
Local Deposit in Conditions for application Conditions for a meeting Period of
currency special Bilateral of the provisions of the to discuss future debt Stand-By
counterpart account deadline Agreed Minute service obligatfons Arrangement Other Camments
(goodwill clause)
Yes Mo 2/29/88 ~ Continued upper credit — Contirued arrangement for 5/05/87- * - Specific reference to an
tranche And arrangesent use of Fund resources 5/04/88 unchanged cutoff date in
subject to upper tranche in the event of a future
conditionality rescheduling
- Effective arrangements - Creditors judged that the
with banks and other contry's low per capita
creditors meeting the income and heavy indebtedness
conditions of the MFN warranted the application of
arnd initiative clauses an extended repayment period

- To report in writing on
the contents of the
bllateral agreements
reached with creditors
not participating in the
Paris Club

- Compliance with all
conditions of this Agreed
Mirute

_]._/ For purposes of this paper, grace period and maturity on rescheduled amamts of current maturities are defined to begin at the end of the consolidation
period. In ths case of arrears and late interest, they are measured from the begiming of the consolidation period.
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Table 32. Mexico: Date of Agreed Mimute: September 17, 1986 1/

Chai reanship—Paris Club

APPRNDIX 11

Scope of Debt Relief Repayrent Terms 1/
Progortion of Maturity =
Estimated or mturities covered grace +
'lyp:tof actual smount and repayment Grace repayment
del consol{dated schedule period periods
covered Consolidation period USS million) {In percent) (Years) (Years)
Unpaid principal and a. 9/22/86~ 1,912 a. 100 (of principal) 4 8 6/12
interest due on official 12/31/87 and 60 (of interest)—
and officially guaranteed in 10 equal semianmual
debts having an original b. 1/1/88- payments starting
maturity of more than one 3/31/88 1/1/92 and ending
year, and which were 7/1/%
extended to or guaranteed by b. 100 (of principal)— 39/12 8 ¥y12
the Mexican Govermment or in 10 equal semianmual
the Mexican Public Sector, payments starting 1/1/92
pursuant to a contract or and ending 7/1/9%
other financial arrangement Non consolidated
concluded before 12/31/85 3/ interest in a. and b.
to be paid according
Specifically noted the to original schedule
exclusion of certain private
sector debt service payments
that had been included under
the previous consolidation
dated 6/22/83
Undertakings in Agreed Minute
) Implementation of Agreed Mimute
Local Deposit in Conditions for application Conditions for a meeting Period of
auarency special Bilateral of the provisioms of the to discuss future debt Stand-By
counterpart account deadline Agreed Minute service obligations Artrangement Other Comeents
(goodvill clmse)
N N 4/30/87 ~ Continued upper credit -~ Did not include a 11/20/86- None

tranche Pud arrangesent:

goodwill clmwe

3/31/88

1/ The provisions of this Agreed Minute became effective pari pasu with the Fund stand-bty arvangement on November 20, 1986; the latter was approved in principle

on September 8, 1986.

2/ For purposes of this paper, grace period and maturity on rescheduled smounts of current msturities are defined to begin at the end of the consolidation
perliod. In the case of arrears and late interest, they are measured from the beginning of the consolidation period.
3/ Under the previous consolidation dated 6/22/83 the cutoff date was December 1982; however, as this comsolidation only applied to debt of the Mexican private
pector and as the 1986 coneolidation only had applied to debts of the Mexican public sector, effectively there was no change in the cutoff date.
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Table 33. Morocco: Date of Agreed Mimite: March 6, 1987

Cralmmanship—Paris Club
Scope of Debt Relief Repayment Terms 1/
Proportion of Maturity =
Estimated or mturities covered grace +
Typ‘e) of actual amount and repayment Grace repayment
debt consolidated schedule period periods
covered Consolidation period (USS million) (In percent) (Years) (Years)
a. Unpaid principal a. 3/01/87- 1,008 a. 100 (of principal 4 9/12 9 3/12
and Interest due on 6/30/88 and interest)—in 10
official and offi- equal semianmual pay-
clally guaranteed b. 3/01/87- ments starting
debts having an 6/30/88 3/15/93 ard ending
original maturity 9/15/97
of more than one
year, and which b. 100 (of principal 16/12 s

as a result of the
consolidstion dated
9/17/85 and

50 (of principal
and interest) due
as a result of the

Morocco, or the
Moroccan public

sector, pursuant
to a contract or

other financial consolidation dated
arrangement con- 10/25/83—1n 8 equol
cluded before sedanmual payments
5/01/83 starting 1/01/90

and ending 7/01/93
b. Unpaid principal SO (of principal

and interest due as
a result of the

previous consolida-
tions dated 10/25/83

and interest) due as
result of the consoli-
dation dated 10/25/83
——according to the

and 9/17/85 previously agreed
schedule
Undertakings in Agreed Minute
Implementation of Agreed Minute
Local Deposit in Conditions for application Conditions for a meeting Period of
currency special Bilateral of the provisions of the to discuss future debtt Stand-By
counterpart account deadline Agreed Minute service obligations Arrangement. Cther Comeents
(goodwill clause)
Yes Mo 9/30/87 - Continued upper credit — Continued upper credit 12/16/86~ - Included an undertaking to inform

tranche Pund arrangement tranche Aund arrangements 3/31/88 the Chairman of the Paris Club

effective arrangements
with banks and other
creditors meeting the
conditions of the MFN
and initiative clauses

= To report in writing on
the contents of the
bilateral agreements
reached with creditors
ot participating in the
Paris Club

- Camplisnce with all com-
ditions of this Agreed
Minute

within 90 days on the progress
achieved {n securing comparable
treatment fram other creditors

- Specific reference to an unchanged
cutoff date in the event of a future
rescheduling

1/ For purposes of this paper, grace period and maturity on rescheduled amounts of current mturities are defined to begin at the end of the consolidation
period. In the case of arrears and late interest, they are measured from the beginning of the consolidation period.
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Table 34. Mozmsbhique: Date of Agreed Mirute: June 16, 1967
Cuirmenship—Paris Club

APENDIX T

Scops of Debt Relief Repayment Terms 1/
Proportion of Maturity =
Estimeted or mturities covered grace +
Type of actual ssount and repsymsnt Crace repsyment
debt consolidated schecile perfod periods
covered Consolidation period (US$ million) (In psroent) (Years) (Years)
a. Unpaid principel a.,b.  6/1/87 361 8.,b. 100 (of principal 9 9/12 » Y12
and interest due on -12/31/88 and interest)—in
official and offi- 20 equal semiannual
cially guaranteed C. ArTears as at paywants starting
debts having an 5/31/87 9/15/98 and ending
original meturity 3/15/2008
of more than one d. Late interest
year, pursuant to sccrued ss st ceyd. 100 (of principal, 10 » &2
a contract or 5/31/87 interest, and
other financial late interest)—in
arrangement com 20 equal sexianmml
cluded before psyments starting
2/1/84 5/31/97 snd ending
11/30/ 2006
b. Unpaid principal
and interest due as
a result of the
previous consolida-
tion dated 10/25/84
c. Arrears oun debts
mentioned in a., b.
above
d. late interest on
debes mentioned in
a., b. above.
Unde in Minute
Implementation of Agreed Mirute
Local Deposit in Conditions for application Conditions for a aseting Period of
axrency special Bilateral of the provisions of the to disamss future debt And
comterpart account deadline Agreed Mimte service obligations Arrangesent Other Coments
(goduill clmwe)
Yes Yes 6/30/88 - Contirued srrangesent = Contiruad arvangemsnt Medive-term - Spacific reference to an unchanged
with the Fund under with the Pund under the  srrangement cutoff date in the event of a

the Structural Adjust-
went Facility

Structural Adjustment
Pacility or an artange~
went involving use of

covers

6/08/87-

under the SAF future rescheduling

- Creditors juxiged that the country's
low per capita income and heavy

Aad resources sub~ 6/07/90, vhile  indebtednass warranted the appli-
Ject to upper trache the first cation of sn extended repayment
condit{onality snrual arrange-  period

= Effective strrangements ment covers
with benks and other 6/08/87 -
credi tors meting the 6/07/88

conditions of the MN
ard indtiative clauses
- To report in wvriting
on the contents of the
blateral agreemnts
reached vith creditors
not participsting in
the Paris Qub

- Cosplisnce with all

conditions of this

period.

1/ For purposes of this paper, grace period and mturity on reschedulad awunts of curvent saturities are defined to begin at the end of the consolidation
In the case of arrears and late interest, they are meammed frog the beginmiog of the consolidation period.
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Table 35. Niger: Date of Agreed Minute: November 20, 1986

Chaimanship—Paris Club

Scope of Debt Relief Repayment Terms 1/
Proportion of Maturity =
Estimated or maturities covered grace +
Type of actual amount and repayment © Grace repayment
debt consolidated schedule period perlods
cavered Consolidation period 0SS xd1lion) (In percent) (Years) (Years)
a. Unpaid principal due 12/5/86~ k2 100 (of principal)— 5 9172
on official and officially 12/4/87 in 10 equal semi-
guaranteed debts, having anmml payzents
an original maturity of starting 12/01/92
more than one year, and and ending 6/01/97
which were extended to or 100 (of interest)
guaranteed by the Goverm— will be paid accord-
ment of NMiger, pursusnt ing to original
to a contract or other : schedule
financial arrangement
concluded before 7/1/83 .
Excludes debt service
due as a result of the
previous consolidations
dated 11/14/83, 11/30/84,
and 11/21/85
Undertakings in Agreed Minute
Implementation of Agreed Minute

local Deposit in Conditions for application Conditions for a meeting Period of

currency special Bilateral of the provisions of the to discuss future debt Stand-By
counterpart account deadline Agreed Minute service obligations Arrangement Other Camnents

(goodwill clsuse)
No ). 1/31/87 - Contirued upper credit - Contimued upper credit 12/5/86~ — Specific reference to an unchanged
tranche Fund arrangement tranche Pund arrangement  12/4/87 cutoff date in the event of a
- Effective arrangements future rescheduling

with benks and other
creditors meeting the
conditions of the MFN
and initiative clauses

= To report in writing
on the contents of the
tilateral agreements
reached with creditors
mot participating in
the Paris Club

-~ Compliance with all
conditions of this
Agreed Minute

1/ For purposes of this paper, grace period and maturity on rescheduled awunts of current meturities are defined to begin at the end of the consolidation
period. In the case of arrears and Iate interest, they are weasured from the begimning of the consolidation period.
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APPENDIX 11
Table 36. MNigeria: Date of Agreed Minute: October 16, 1986
. Chai rmanship—Paris Club
Scope of Debx Relief Repayment Terms 1/
Proportion of Maturity =
Fatimated or maturities covered grace +
Type of actus] amunt & repayment Crace Tepaymetit
debe consolidated schedule riod periods
covered Consolidation period (US$ million) (In percent) (Years) (Years)
a. Unpald principal and interest a. 10/1/86- 6,251 8.,b.,c. 100 (of princi~ a. §11/12 9 512
due on offictal and officially 12/31/87 pal and interest)—in 10 b ,c.
guaranteed debts having an original equal semiannual paywents 6 2/12 10 8/12
maturity of more than one year, and b.,c. arrears as at starting 11/15/92 and
which were extended to or guaranteed 9/30/86 ending 5/15/97
by the Goverrment of Migeria, or to
one of the Federated States, or the d. arresrs as at d. 100 (of principal and d. 6 11 7/12
Nigerian public sector, pursuant to a 12/31/83 and late interest)—in 10 equal
contract or other financial arrange- interest accrued as samisnmual payuents
ment concluded before 10/1/85 at 12/31/86 starting 1/01/90 and
ending 7/01/%
b. Arrears on debts menticned in e. arrears as at 9/30/86
a. above e. 90 (of principal)— e. 1312 39/12
in 6 equal semianmml
c. Arrears on officlal and offi- payments starting
clally guarenteed debts having an 1/01/88 and ending
original maturity of more than 7/a1/%
one year, and which were
extended to the private sector
in Nigeria, pursuant to a contract Interest and 10 percent
or other financial arrsngement of principal—as soon as
concluded before 10/1/85 possible and no later then
than 11/15/87
d. Arrears as at December 31,
1983 on officlal and officially
guaranteed debts payable on cash
temms or having an original msturity
of one year or less; incluiing late
interest accrued on these debts as
at December 31, 1986
e. Arrears as at September 30,
1986 on official and officially
guaranteed letter of credits oc
commercial credits having an
original maturity of one year or
less and not covered by d. above
Undertakings in Agreed Minute
Implementation of Agreed Minute
Local Deposit in Conditions for application Conditions for a meeting Period of
currency special Bilateral of the provisions of the to discuss future debt Stand-By
counterpart account deadline Agreed Minute service obligations Arrangement Other Camments
(goodwill clause)
Yes Yes 6/30/87 - Continued upper credit - Continued upper credit 1/30/87- - Specific reference to an unchanged
tranche Fund arrangement tranche Pund arrangement 1/31/88 cstoff date in the event of a

- Effective arrangements
with barnks and other
creditors meeting the
conditions of the MFN
and {nitiative clauses

- T report in writing
on the contents of the
bdlateral agreements
reached with creditors
ot participating in
the Parts Club

- Compliance with all
conditions of this
Agreed Minute

future rescheduling

- Includes a "transfer clause”
whereby the Government of
Nigeria agrees to guarantee the
immediate and unrestricted
transfer of foreign exchange in
all cases where the private
sector debtor pays the local
aurrency counterpart for
servicing debts owed to Parls
Club cred{tors not subject to
the present consolidation

on December 12, 1986.

1/ The provisions of this Agreed Minute became effective pari passu with the Pund stand-by arrangement on Jamuary 30, 1987; the latter was approved in principle

1/ For purposes of this paper, grace period and meturity on rescheduled amounts of current maturities are defined to begin at the end of the consolidation
period. In the case of arrears and late interest, they are measured from the begiming of the consolidation period.



Table 37. Fhilippines: Date of Agreed Mirute: Jarmry 22, 1987 Y

Chainmnship—Paris Club

E

[ )

NEpEymENL LETmS L/

Proportion of Maturity =
Estimated or maturities covered grace +
Type of actual amount and repayment Crace repayment
debt consolidated achedule riod periods
covered Consolidation period (US$ million) (In percent) (Years) (Years)
a. Unpald principal and a. 1/01/87- 862 a. 100 (of principal) 4 9/12 9 312
Interest due on of ficlal 6/30/88 and 70 (of interest)—
and officially guaranteed in 10 equal semisnmal
debts having an original payments starting
maturity of more than year, 4/01/93 and ending
and shich were extendad to 10/0L/97
or guaranteed by the Goverm 30 (of interest)—
ment of the Philippines ot according to the
the Philippines public sector, original echedule
pursuant to a contract or
other financial arrangement
concluded before 4/01/84
Excludes debt service due
as a result of the previous
consolidation dated 12/20/84
Undertakings in Agreed Minute
Impl ation of Agreed Minute

Local Deposit in Conditions for application Conditions for a meeting Period of

currency special Bilateral of the provisions of the to discuss future debt Stand-By
counterpart account deadline Agreed Minute service obligations ArTangement Other Comments

(goodwill clause)
Yes No 9/30/87 - Continued upper credit - Did not include a good-  10/24/86- - Includes a “transfer clause”
tranche Fund arrangement wvill claume 4/23/88 vhereby the Government of the

- The signing of the
bilateral agreement
between the Government
of the Philippines and
Austria, pursuant to the
December 20, 1984 Agreed
Minute

Philippines guarantees the
immediste and unrestricted
transfer of foreign exchange
in all cases vwhere the priwate
sector debtor pays the local
aurrency counterpart for |
servicing debt owed to Paris
Club creditors

1/ The effectiveness of this Agreed Minute was contingent on the conclusion of the bilateral agreement between the Goverrment of the Philippines and a partici-
pating creditor country, pursuant to the previous Agreed Minute of December 20, 1984.
2/ For purposes of this paper, grace period and maturity on rescheduled amounts of current maturities are defined to begin at the end of the consolidation
period. In the case of arrears and late interest, they are measured from the begimning of the comsolidation period.
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Tsble 38. Poland: Date of Agreed Minute: October 30, 1987 1/

Cheimanship—Paris Club

APPENDIX 11

Scope of Debt Relief Repayment Terms 2/
Proportion of Maturity =
Fattmnted or mturities covwnred groen +

Type of actua]l smount and repayment Crace repayment
debt consolidated schedule period riods
covered Consolidation period (USS =iilion) (In percent) (Tears) %A.TJ
a. Unpaid principal and a.,b. 1/01/88- 9,027 a.,b. 100 (of principal 4 6/12 9
interest due on offictal 12/31/88 and interest)—in 10 equal
and officlally guaranteed ¢. Arrears as at semiarvual payments
debts having an original 12/31/87 starting 6/30/93 and
maturity of more than one d. late interest ending 12/31/97
year pursuant to a com capitalized as c.,d. in general 100 (of 5 6/12 10
tract or other financial at 12/31/87 principal, interest, and
arrangement concluded late interest) (but only
before January 1, 1984. 50 percent of arrears

as at 3/31/87 under the
b. Unpaid principal and consolidation dated
interest due as a result 4/21/81 including the
of the previous consoli- late interest capitalized
dations dated 4/27/81, at this same date) in
7/15/85, and 11/19/85. 10 equal semianmal pay-

ments starting 6/30/93
c. Arrears on debts mem and ending 12/31/97 ¥
tioned in a., b. above.
d. Late interest on debts
mentioned in a., b., above.

Undertakings in Agreed Minute
Implementation of Agreed Minute
Local Deposit in Conditions for application Conditions for a meeting Period of
aurrency special Bilateral of the provisions of the to discuss future debt Stand-By
counterpart account deadline Agreed Mimuste service obligations Arrangement Other Comeents
(poodwill clmme)
No No 5/31/88 - No specific conditions ~ Did not include & Not appli~ ~Participating creditor contries
were noted goodwill clause cable underlined the importance they attach

to the implementation of policies of
economic ad justment and reforms in
line with the recommendations corr
tained in the DF staff report on
the Art.IV consultation on Poland
discussed by the Emecutive Board of
the IMF on 9/16/87.

1/ Agreed Mirute initialed on date indicated and signed on December 17, 1987.
_7_/ For purposes of this paper, grace period and maturity on rescheduled ammts of current maturities are defined to begin at the end of the consolidation
period. In the case of arrears and late interest, they are measured from the begimning of the consolidation period.
3/ The balance of 50 percent of arrears as at 3/31/87 on the consolidation dated 4/27/8]1 inchuding late interest capitalized at this same date—to be paid in
four equal monthly payments starting 11/30/87 and ending 2/29/88.
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Tuble 39. Semagal: Dute of Agreed Mirute: November 21, 1986
Chal reanshdp—Paris Club
Scope of Debt Relief Repayment Terme 1/
Proportion of Maturity =
Eat tmted or wsturities coversd grace +
Type of actual smount and repayment Grace repayment
debt consolideted achedule period periods
coversd Consolidation period (USS§ million) (In percent} (Yeara) (Ynars)
a. Unpaid principal and 7/1/86~ 65 100 {of principal and 410/12 9 4/12
interest due on official 10/31/87 interest)—in 10 equal
and officially guaranteed semianrual payments
debts having an original starting 8/31/92 and
maturity of more than one ending 2/28/87
year, and which were extended
to or guaranteed by the
Goverrment of Senegal, pur-
suant to a contract or other
financial arrangement
concluded before 1/01/83
Excludes debts contracted
by Alr Afrique and by the
"Agence pour la Securite
de 1a Navigation Aeriemne,”
which are guarantead lointly bv
the Govermment of Senegal and
other goverrments
Exgludes debt service due
as a result of the previous
consolidations dated 10/13/81,
11/29/82, 12/21/83 and
1/18/85
Undertakings in Agreed Minute
Imnlomentation of Aoveed Mirte
Local Deposit in Conditions for application Conditions for a meeting Period of
currency special Bilateral of the provisions of the to discuss future debt Stand-By
comterpart account deadline Agreed Minute service obligations Arrangement Other Conmments
(gpodwill clause)
N N 5/31/87 ~ Contlmmd upper crediy - Continued upper credit 11/10/86- - Specific reference to an unchanged
tranche Fund arrangement tranche Pund arrangement 11/09/87 cutoff date in the event of a

Effective arrvangements
with barks and other
creditors meeting the
conditions of the MFN
and initiative clauses
- To report in writing
on the contents of the
tilateral agreements
reached with creditors
ot participating in
the Paris Club
- Complisnce with all

conditions of this
Agreed Minute

future rescheduling

1/’ For purposes of this paper, grace period and maturity on rescheduled smounts of current maturities are defined to begin at the end of the consolidation

period.

In the case of arrears and late Interest, they are measured from the beginning of the comsolidation period.
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Table 40. Senegal: Date of Agreed Minute: MNovember 17, 1987

Chatreanship—Paris Club

APPENDIX 11

Scope of Debt Relief Repaywent Terms 1/
Proportion of Maturity =
Estinsted or maturities covered grace +
Type of actual amount and repayment Grace repayment
debt consolidated schedule riod ods
covered Consol{dation period (US$ mi111on) {In percent) %.IE) '%rs)’
a. Unpald principal and 11/1/87- 100 (of principal and 6 15 6/12
interest due on official 10/31/88 {nterest)—in 20 equal
and officially guaranteed semiannual payments
debt having an original starting 10/31/9% and
maturity of more than one ending 4/30/2004
year, and vhich were
extended to or guaranteed
by the Goverrment of Senegal,
pursuant to a contract or
other financial arrangement
concluded before 1/01/83
Excludes debts contracted by
Alr Afrique and by the
“Agence pour la SEcurité
de la Navigation Aerierme,”
which are guaranteed jointly
by the Government of Senegal
and other governments
Excludes debt service due as a
result of the previous consoli-
dation dated 10/31/81, 11/29/82,
12/21/83, 1/18/85, and 11/21/86
Undertakings in Agreed Minute
Implanentation of Agreed Minute
Local Deposit in Conditions for application Conditions for a meeting Period of
currency apecial B lateral of the provisiors of the to discmss future debt Stand-By
coumterpart account deadline Agreed Minute service obligations Arrangement Other Comments
. (gooduill clause)
Mo Yo 5/31/88 - Continued upper credit ~Continued upper credit 10/26/87 ~ Specific reference to an unchanged
tranche Fund arrangement  tranche Fund arrangement -10/25/88 cutoff date in the event of a

- Rffective arrangement with
banks and other creditors
meeting the conditions of the
MFN and initiative clauses

- To report in writing on the
comtents of the bilateral
agreements reached with
creditors not participating
in the Paris Club

- Compliance with all condi-
tions of this Agreed Minute

future rescheduling

- Creditors judged that the country's
low per capita i{ncome and heavy
indebtedness warranted the
application of an extended repay-
ment period

1/ For purposes of this paper, grace period and maturity on rescheduled amunts of current maturities are defined to begin at the end of the consolidation
period. In the case of arrears and late interest, they are measured from the beginning of the consolidation period.



Table 41. Sierrs Leone: Date of Agreed Minute: November 19, 1986

Chairmanship—Paris Club

Scope of Debt Relief

Repayment Terms 1/

Proportion of Maturity =
Estimated or maturities covered grace +

Type of actual amoumt and repayment Grace repayment
debt consolidated scheduls Eied periods
covered Consolidation period (USS nd1lion) (In percent) (Years) (Years)
a. Unpaid principal and a.,b. 7/01/86- 86 a. 100 (of principal 4 9/12 9 ¥12
interest due on official 11/13/87 and interest)—in 10
and officially guaranteed equal semisnrusl pay-
debts having an original C. arrears at ments starting
maturity of more than one 6/30/86 8/31/92 and ending
year, pursuant to a contract 2/28/97
or other financial arrangement d. late interest
concluded before 7/01/83 accrued as at b. 100 (of principal 4 9/12 8 3/12

6/30/86 and interest)}—in

b. Unpaid principal and
interest due as a result
of previous consolidations
dated 2/08/80 and 2/08/84

8 equal semianmual
payments starting
8/31/92 and ending
2/29/96

c. Arrears on debts mentioned c.,d. 100 (of princi- 6 2/12 9 B/12
in a. and b. above pal, interest, and

late interest)—in 8
d. Llate interest on debts equal semianreml pay-
mentioned in a. and b. above ments starting 8/31/92

and ending 2/29/9%6
Excludes debt service due as
a result of the previous
consolidation dated 9/15/77

Undertakings in Agreed Minute
Implementation of Agreed Mirute
Local Deposit in Conditions for application Conditions for a meeting Period of
currency special Bilateral of the provisions of the to discuss future dett Stand-By
comterpart account deadline Agreed Minute service obligations Arrangement Other Comments
(goodwill clause)
Yes Yes 4/30/87 ~ Continued upper credit - Contimued upper credit 11/14/86~ - Specific reference to an unchanged
tranche Fund arrangement tranche Pud arvangement  11/13/87 cutoff date in the event of a

- Effective arrangements
with banks and other
creditors meeting the
conditions of the MFN
and initiative clauses

= To report in writing
on the contents of the
bllateral agreements
reached with creditors
not participating in
the Paris Club

- Compliance with all
conditions of this
Agreed Minute

future rescheduling

1/ For purposes of this paper, grace period and maturity on rescheduled smunts of current maturities are defined to begin at the end of the consolidation
period. In the case of arrears and late interest, they are measured from the begimning of the consolidation period.




Table 42.

Somalia: Date of Agreed Mirute: July 22, 1987

Chail rmanship—Paris Club

APFENDIX I

Scope of Debt Relief Terms 1/
Proportion of Maturity =
Estimated or maturities covered grace +
'l‘::e of actual saount and repayment Crace repayment
bt consolidated schedule period periods
covered Consolidation period (US$ million) (In percent) (Years) (Years)
a. Unpaid principal a.,b. 1/1/87- 153 100 (of principal 91/2 19
and interest due on 12/31/88 arnd interest)—in
official and offi- 20 equal semisnmmal
cially guaranteed c. Arrears as at payments starting
debts having an 12/31/86 6/30/98 and ending
original maturity 12/31/2007
of more than one
year, pursuant to 100 (of principal §1/2 9
a contract or and {nterest)—in
other financial 10 equal semisnnual
arrangement com payments starting
cluded before 6/30/93 and ending
10/01/84 12/31/97
b. Unpaid principal For arrears on debta 10 9 1/2
and interest due as covered by 5 91/2
a result of the (a): 100 (of princi-
previous consolida— pal and interest)—
tion dated 3/06/85 in 20 equal semi-
anual payeents
¢. Arrears on debts starting 12/31/96
mentioned in a., b and ending 6/30/2006.
above For arrears on debts
covered by
(b): 100 (of princi-
pel and interest)—
in 10 equal semi-
annual payments
starting 12/31/91
and ending 6/30/96
Undertakings in Agreed Mimute
_ Implementation of Agreed Minute
Local Deposit in Conditions for application Conditions for a meeting Period of
currency special Bilateral of the provisions of the to discuss future debt Stand-By
counterpart account deadline Agreed Mimste service obligations Arrangement. Other Comments
(gooduill clause)
Yes 12/31/87 - Continued upper credit - Cortirued arrangsment 6/29/87- - Specific reference to an unchanged

tranche Fund arrangement

to upper tranche cond{-
tionalicy

- Effective arrangements
with banks and other
creditors meeting the
conditions of the MMN
ard initiative clauses

- T report in writing on
the contents of the
bilateral agreements
reached with creditors
ot participating in
the Paris Club

- Complisnce with all
conditions of the
Agreed Minute

with the Fund subject 2/28/89

cutoff date in the event of a
future rescheduling

- Creditors judged that the country's
low per capita income and heavy
indebtedness warranted the appli-
cation of an extended repayment
period

pe?iod. In the case of arrears and late interest, they are measured from the beginning of the consolidation period.

. 1/ For purposes of this paper, grace period and maturity on rescheduled amounts of current maturities are defined to begin at the end of the consolidation



Table 43. Tanzania:

- 78 -

Date of Agresd Minute: September 18, 1986

Chad rmanship—Paris Club

APPENDIX 1T

Scope of Debt Relief

Repayment Terms 1/

Proportion of Maturity =
Estimated or maturities covered grace +

Type of actual amont and repayment Grace repayment
debt consolidated schedule period periods
covered Corwolidation period (US$ mtllion) (In percent) (Years) (Years)
a. Unpaid principal a. 10/0L/86- 1,046 a. 100 {of principal 5 91/2
and interest on official 9/30/87 ard interest)—in 10
and officially guaranteed equal semlanrual pay-
debts having an original b.c. arrears at ments starting 10/01/92
maturity of more than one 9/30/86 and ending 4/01/97
year pursuant to a comr
tract or other financial d. late interest b.,c.,d 97.5 (of prin- 6 10 1/2
arrangement concluded accrued as at cipal, interest, and late
before 6/30/86 9/30/86 interest)—in 10 equal

semlzannual payments

starting 10/01/92 and

ending 4/01/97
b. Arrears on detes 2.5—to be paid on
mentioned in a. above 9/30/87
c. Arrears on official
and of ficially guaranteed
debt having an original
maturity of one year or
less pursuant to a
contract or other
financial arrangement
concluded before 6/30/86
d. late interest on
debts mentioned above

Undertakings in Agreed Mimite
Implementation of Agreed Minute
Local Depoeit in Conditions for application Conditions for a meeting Period of
currency special Bilateral ‘of the provisions of the to discuss future debt Stand-By
counterpart account deadline " Agread Minute service obligations Arrangement Other Comments
(poodwill clause)
Yes Yes 4/30/87 - Contimued upper credit - Continued upper credit 8/28/86- - Specific reference to an unchanged
tranche Fund arrangement tranche Fund arvangement  2/27/88 cutoff date in the event of a

Effective arrangements
with banks and other
creditors meeting the
conditions of the MFN
and initiative clauses
To report in writing
on the contents of the
bilateral agreements
reached with creditors
ot participating fin
the Paris Club
- An intermediate written
report to be sent to
the chairman of the
Paris Club before
end-1986 on the status
of discussions with
barks and other
creditors
- Compliance with all
conditions of this
Agreed Mirute

future rescheduling

1/ For purposes of this paper, grace period and maturity on rescheduled amounts of current maturities are defined to begin at the end of the consolidation
period. In the case of arrears and late interest, they are measured fram the beginning of the consolidation perfod.




APPENDIX 11

Table 44. Uganda: Date of Agreed Minute: June 19, 1987
Chal manship—Paris Club
Scope of Debt Relief t Terms 1/
Proportion of Maturity =

Estimated or mturities covered grace +

Type of actual smount and repayment Grace repayment
debt consolidated schedule riod fods
covered Consolidation period (0SS mi11ion) (In percent) (Years) ;Yeam)
a. Unpeid principal a.,b. 7/1/87- 170 ¥ a.,b. 100 (of principal 6 14 6/12

and interest due on
official and offi~
cially guaranteed
debts having an
original maturity
of more than one
year, pursuant

to a contract or
other financial
arrangement cow
cluded before
7/01/81

b. Unpaid principal
and interest due as

a result of the previous
consolidations dated
11/18/81 and 12/01/82

c. Arrears on detts
mentioned in a., b. above

d. Late interest on debt
mentioned in a., b. above

6/30/88

c. Arrears as at
6/30/87

d. late interest

accrued as at
6/30/87

and interest)—in
18 equal semianmml
peyments starting

6/30/94 and

ending 12/31/2002

¢.,d. 100 (of principal,
interest, and late
interest)—in 18
equal sermlanmual
payments starting

6/30/93 and

ending 12/31/2001

6 14 6/12

Undertakings in Agreed Minute

Implementation of Agreed Minute

Local Deposit in Conditions for application Conditions for a meeting Period of
currency special Bilateral of the provisions of the to discuss future debt Fund
comterpart account deadline Agreed Minute service obligations Arrangement Other Comments
(goodwill clause)
Yes Yea 2/29/88 ~ Continued arrangement ~ Continued arrangement Mediur-term - Specific reference to an unchanged
with the Amnd under the with the And under the  arrangement cutoff date in the event of a
Structural Adjustment Structural Adjustment under the future rescheduling
Facility Facility or an arrange- SAF covers - Creditors judged that the
ment including use of 6/15/87- country's low per capita income
Pund resources sub- 6/14/90, and heavy indebtedness warranted
Ject to upper tranche vhile the the application of an extended
conditionality first annual repayment period
~ Rffective arrang ] arrang
with banks and other covers

creditors meeting the
conditions of the MFN
and inftiative clauses
To report in writing on
the contents of the
bilateral agreements
reached with creditors
not participating in
the Paris Club
Compliance with all
conditions of the
Agreed Minute

6/15/87-
6/14/88

1/ For purposes of this paper, grace period and maturity on rescheduled amounts of current maturities are defined to begin at the end of the consolidation

period.

2/ Based on creditor data; Uganda disputes the validity of some of these claims.

In the case of arrears and late interest, they are measured from the begiming of the consolidation period.



APFROX 1t

Table 45. Zafre: Date of Agreed Minute: May 18, 1987
Chaimanship—Paris Club
Scope of Debt Relief Repayment Terms 1/
Proportion of Maturity =
Estimted or maturities covered grace +
Type of actual amount and repayment Grace repayment
debt consolidated schedule period periods
covered Consolidation period (US$ willion) (In percent) (Years) (Years)
a. Unpaid principal a.,b. 4/01/87- 671 8.,b., ¢. 100 (of a.,b. 6 14 6/12
and interest due on 5/14/88 principal and
official and offi~ interest)—in
clally guaranteed 18 equal semianmual ec. 71/12 157/12
debts having an c. Arrears as at payments starting
original maturity 3/31/87 4/30/94 and ending
of wore than one 10/31/2002
year, pursuant to
a contract or
other financial
arrangement com
cluded before
6/30/83
b. Unpaid principal
and interest due
as a result of the
previous consoli-
dations dated
6/16/76, 7/07/77,
12/01/77, 12/11/79,
7/09/81, 12/20/83,
and 9/18/85
c. Arrears on debt
mentioned in a., b.
above
Excludes debt service
due as a result of
the previous consoli-
dation dated 5/15/86
Undertakings in Agreed Minute
Implementation of Agreed Minute
Local Deposit in Conditions for application Conditions for a meeting Period of
currency special Bilateral of the provisions of the to disams future debe Stand-By
counterpart account deadline Agreed Mirute service obligations Arrangement. Other Comments
_(goodwill clause)
Yes Yes 12/31/87 - Continued upper credit - Contimed arrangement 5/15/87- - Specific reference to an unchanged
tranche Pund arrangement with the Fund subject 5/14/88 cutoff date in the event of a

to upper tranche com
tionality

- Effective arrangements
with banks and other
creditors meeting the
conditions of the MFN
and initiative clauses

- To report in writing on

the contents of the
tilateral agreements
reached with creditors
mwt participating in
in the Paris Club

- Compliance with all
conditions of this
Agreed Mimite

future rescheduling

- Creditors judged that the country's
low per capita incame and heavy
indebtedness warranted the applic-
ation of an extended repayment °
period

y For purposes of this paper, grace period and maturity on rescheduled awounts of current maturit{es are defined to begin at the end of the consolidation
period. In the case of arrears and late interest, they are measured from the beginning of the consolidation period.




