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I. Introduction 

This paper reports on developments in multilateral official debt 
renegotiations over the 18 months through December 1987. 11 An overview 
of recent trends is given in Section II, while Section IIT describes the 
recent adaptations by official creditors of their policies vis-a-vis the 
poorest and most heavily indebted countries. Terms and conditions of 
recent reschedulings are discussed in Section IV. Section V addresses 
questions related to linkages of official reschedulings to Fund arrange- 
ments and policies and to reschedulings by banks and suppliers. Annex I 
describes the framework for multilateral official debt negotiations; a 
glossary of selected terms used in connection with official multilateral 
debt renegotiations is provided in Annex II. Appendix I presents tables 
detailing the recent experience with official multilateral resched- 
ulings, and Appendix II contains descriptions of each of the 
rescheduling agreements concluded since mid-1986. 

II. Summary and Overview of Recent Trends and Developments 
in Official Reschedulings 

The most important new development in multilateral official debt 
renegotiations was the adaptation of policies by Paris Club creditors 
in response to the protracted problems of the poorest and most heavily 
indebted countries. 2/ Persistent debt-servicing problems have - 
manifested themselves in recent years in the large number of low-income 
countries that were seeking debt relief year after year from official 
creditors but at the same time frequently experienced serious diffi- 
culties in adhering even to the already stretched out payments schedule 
resulting from previous debt relief agreements. This resulted in a 
frequent need for more comprehensive debt relief in subsequent resched- 
uling agreements. Repeat reschedulings by low-income heavily indebted 

L/ Policy issues related to multilateral official reschedulings are 
discussed in "Management of the Debt Situation: Developments, Issues, 
and Role of the Fund" (EBS/88/55, 319188). Experience with extended 
consolidation periods is reviewed in: "Recent Experiences with 
Multiyear Rescheduling and Enhanced Surveillance" (forthcoming). 
Official multilateral debt renegotiations that took place in previous 
years are described in the following staff papers: "Recent Experience 
with Multilateral Official Debt Restructuring" (SM/86/194, 8/7/86); 
"Developing Countries' Indebtedness to Official Creditors" (SM/85/62, 
2/20/85, and Supplement 1); Part I of "External Debt Servicing 
Problems - Background Information" (SM/83/46, 3/g/83); and in "Survey of 
Official Multilateral Renegotiations, 1975-1980" (SM/80/275, 12/30/80). 

21 At the same time other initiatives were launched for low-income 
countries, including the proposal for enhancement of the Fund's 
structural adjustment facility, the Bank's proposal for assistance to 
debt-distressed low-income countries in sub-Saharan Africa undertaking 
adjustment programs, and the U.K. proposal for concessional interest 
rates in reschedulings with official creditors. 
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countries were a major reason why the rapid pace of official multi- 
lateral reschedulings continued unabated in the period under review 
(Table 1). 

As described in more detail in Section III, official creditors 
meeting in the framework of the Paris Club agreed in mid-1987 to 
consider, on a case-by-case basis, stretching the repayment period to 
between 15 and 20 years, with a corresponding lengthening of the grace 
period up to 10 years, for heavily indebted low-income countries that 
were pursuing adequate adjustment efforts. A maturity of 10 years with 
5 years' grace remains the maximum for all other debtor countries. 
Official creditors have generally preserved concessional interest rates 
in the restructuring of ODA loans; moreover, for the poorest debtors, 
some creditors, have converted such loans into grants. The question of 
interest concessions on other categories of debts rescheduled by the 
Paris Club was raised, inter alia, by the Venice Summit but there exists 
no consensus among creditors for changing the current practice. Earlier 
in 1987, Paris Club creditors decided to condition, on an exceptional 
and case-by-case basis, rescheduling agreements on debtor countries' 
adjustment efforts supported by the Fund with arrangements under the 
structural adjustment facility. In 1987, three Paris Club rescheduling 
agreements were linked solely to arrangements under the structural 
adjustment facility. 

Following a peak of 21 agreements concluded with Fund members in 
1985 for a total of US$l9 billion in debt relief, both the number of 
reechedulings and the amounts of relief declined in 1986 to 16 and 
US$13 billion, respectively. While the number of rescheduling agree- 
ments concluded in 1987 rose only marginally to 17, debt relief is 
estimated to have amounted to an unprecedented US$25 billion. Of this 
amount, US$19 billion was accounted for by rescheduling agreements 
concluded with only three countries: Brazil, Egypt, and Poland. A 
larger number of reschedulings might have been expected in 1987 in view 
of the expiration of the consolidation periods of the many earlier 
agreements. Only in a few instances did the absence of a further Paris 
Club rescheduling signal firm progress toward a viable balance of 
payments position. In most cases of countries with recently expired 
consolidation periods, the lack of a further Paris Club consolidation 
reflected difficulties and delays in framing adjustment programs which 
could form the basis for the provision of further debt relief. While 
the rate at which Fund arrangements were approved was a key factor in 
determining the frequency of Paris Club reschedulings in recent years, 
the financing of Fund-supported adjustment programs at the same time 
became increasingly dependent on debt relief from official (and other) 
creditors: about 80 percent of the stand-by arrangements and two thirds 
of the SAF arrangements concluded in 1986 and 1987 were in support of 
adjustment programs where ex ante financing gaps were closed partly 
through multilateral official debt reschedulings. By contrast, in the 
period 1976-1982, only about one fifth of Fund-supported adjustment 
programs required exceptional financing in the form of a Paris Club 
rescheduling. 
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Table 1. official Multilateral Debt Reschedulinga, 1976-1987 L/ 

--ovcrvicr- 

Debtor 
Country 2/ 

Propoctios 
Amount Type of Conm3li- Of Due Paymenta 

Date of Rerchsdulcd 3/ Debt dation Tsrme 5171 
Agreement (In millions of Consoll- 

Rc,chedulcd A// 
Period percent) (In Grace Neturity 

UO.lD#lglYr. U.S. dollars) dated At (monthe) Prim. Int. (In yeare) 

zerrc I 6116176 270 PA 
zarre II 7107177 170 PI 
sierra Leone I 9/n/77 39 PIA 
ZaTre III 121OlJ77 40 I 
Turkey I 5120178 1.300 PIAt 
Gabon I 6120178 63 AP 
Peru I 11103/78 420 P 

Togo I 6/15/79 260 PIA 21 80 80 2 9112 8 3112 
Turkey II 7125179 1,200 PIAs 12 85 85 3 7 6112 
Sudan I 11/13/79 407 PIA 21 85 85 3 9 6112 
zarre IV 12/11/79 1,040 PIAtAr 10 90 90 3 6112 9 
sierra Leone II 2lO8l80 37 PIA 16 90 90 4 2112 9 8112 
Turkey III 7/23/00 3.000 PIAtArR 36 90 90 4 6112 9 
Liberia I 12/19/80 35 PI 18 90 90 3 3112 7 9112 

Togo II 2120/81 232 PI 14 85 85 4 
Poland -I 4127181 2,110 PIA 8 90 90 4 
Hadagaacar I 4l3olai 140 PIAt 18 85 85 3 9112 
C.A.R. I 6112181 72 PiA 12 85 85 4 
zarre v 7io9lai 500 PI 12 90 90 4 
Senegal I ioliztai 75 PI 12 85 85 4 
Uganda I 11/18/81 30 PIA 12 90 90 4 6112 
Liberia II 12ll6/81 2s PI 18 90 90 4 1112 
SlIdnIl II 3lMl02 203 PTA 18 90 90 4 6112 
lladagascar II 7113182 107 PIAt 12 85 85 3 9112 
Romania I 7128182 234 PIA 12 80 80 3 
Nelawi I 9/22/82 25 PI 12 85 85 3 6/12 
Senegal 11 w29l82 74 PI 12 85 85 4 3112 
Uganda II 12lOll82 19 PI 12 90 90 6 6112 

0 6112 
7 6112 
8 3112 
8 6112 
9 6112 
8 6/12 

i 7112 
9 6112 
8 3112 
6 
8 
8 9112 
8 

Costa RICO I lllll83 136 PIA 18 85 
Sudan III 2104183 518 PtItAtR 12 100 
Togo III 4112183 300 PIAR 12 90 
Zambia I 5/16/83 375 PIAt 12 90 
Romania II 5iiai83 736 P 12 60 
nexico I 6122183 1,199 PAt 6 90 
C.A.R. II 7/08l83 13 PIA 12 90 
Peru II 7126183 466 PI 12 90 

Ecuador I 7128183 142 PI 12 85 
norocco I 10/2S/83 1,152 PIA 16 as 
l4alawi II lOl27l83 26 PI 12 85 

Niger I 11/14/83 36 PI 12 90 

Brazil I 11123183 2,337 PIA 17 85 
z0rre vI i2i2ot83 1.497 PtItAtRArL 12 95 
Senegal III i212it83 72 PI 12 90 

Liberia III i2i22i83 17 PI 12 90 

85 
100 

90 
90 
-- 
-- 

90 
90 
85 
85 
85 
60 
85 
95 
90 
90 

3 9112 8 3112 
5 6112 15 
5 9 6/12 
5 9 6112 
3 6 
3 5 6112 
5 9 6/12 
3 7 6112 
3 7 6112 
3 9/12 7 3/12 
3 6112 8 
4 6112 8 6112 
4 7 6112 
5 10 6112 
4 8 6112 
4 8 6112 

Sierra Leone III 2lO8l84 25 PIAtArR 12 90 90 

Madagascar III 3123184 89 PIMrR 18 95 95 

Sudan IV 5103184 249 PIR 12 100 100 

C8te d'Ivoire I 5/04/84 230 PI 13 100 SO 

Yugoslavia I 5/22/04 500 P 12 100 -- 

Peru III 6/05/8b 704 PI 15 90 90 

Togo IV 6106184 75 PIR 16 95 95 

Jamaica I 7116184 105 PIA 15 loo 50 
Zambia II 7lZOJ84 253 PIArR 12 loo 100 
Mozambique I 10125184 283 PIA 12 95 95 

Niger II 11130/84 26 PI 14 90 50 

Liberia IV 12117l84 17 PI 12 90 90 

Philippines I 1212Ol84 757 PI 18 100 60 

Argentina I 1116185 2,040 PIA 
Senegal IV lll8l85 122 PIA 
Somalia I 3106185 127 PIAt 
costs Rica II 4122185 166 PIA 
Ecuador 1191 4124185 450 PAP 

12 90 90 5 9 6112 

18 95 95 3 9112 8 3112 
12 95 95 5 9 6112 
15 90 90 4 11112 9 5112 
12 100 -- 3 7 6112 
12 85 -- 3 7 6112 
12 70 -- 3 7 6112 
15 90 90 3 9112 8 3112 
15 90 90 4 11/12 9 5112 
15 100 100 4 11112 10 5112 
18 90 -- 3 9112 8 3112 
12 95 95 5 10 6112 
12 100 50 4 8 6112 
36 100 100 5 10 6/12 
18 65 -- 2 9112 6 3112 
12 100 50 4 9 6112 

buritania I 4127185 74 PIA 
Dominican Rep. I 5121185 290 PIA 
Uadagascsr IV 5/22/85 128 PIR 
Yugoslavia II S/24/85 812 P 
Togo V 6/24/85 27 PI 
Cdte d'Ivoirc II 6/25/85 213 PI 
Poland II 7/15/85 10,930 PIAL 
Chile I 7117185 146 P 
Jamaica II 7/19/85 62 PI 

18 85 -- 
12 y 85 85 
24 80 80 

6 _  ̂ 75 
13 80 80 
. . 
12 

. . . 
90 

. . . 
-- 

: 
1 6112 
3 
2 

7 6112 
8 6112 
8 6112 
9 

6 6112 
. . . . . . 
2 6 6112 

5 
4 9112 
6 
4 
4 
4 11/12 
4 10112 
3 11112 
5 

: 11112 
5 
4 9/12 

10 
10 3112 
15 6112 

8 6112 
6 6112 
8 5/12 
9 4112 
8 5112 
9 6112 

10 6112 
9 5/12 
9 6112 
9 3/12 



-4- 

Table 1 (concluded). OffIda nultilatersl Debt Reachedulings, 1976-1907 L/ 

--0scrvicr- 

Debtor 
country 2/ 

Proportion 
Amount Type of COll~OlI- of Due Paynntr 

Date of Rescheduled J/ Debt dstion Rc~chcdulcd 5/6/ Terms 5171 
Agreement (In millions of Conaoll- Period 

tla./Day/Tr. 
(In pcrecnT))- 

U.S. dollare) dated “/ (monthg) 
Grace Maturity 

Prin. Int. (In pare) 

Eq. Guinea I 7122105 30 PIAL 10 
norocco II 9/17105 1,124 PIA 10 
zarre VII 9110105 408 PIR 15 
Panama I g/19/05 19 P 16 
Poland III 11/19/05 1,400 PI 12 
Niger III 11/21i05 30 PI 12 
C.A.R. III 11/22/05 14 PIRp 10 

Zambia III 3/04/06 
Guinea I 4/10/06 
Yugoslavia III lo/ 5/13/66 

zatre VIII S/15/06 
nauritania II 5116186 
C&e d’Ivoirc III I/ 6/27/06 

Bolivls I 7/17/06 
Congo I 7/10/06 
nexico II g/ 9/l 7186 

Tanzania I 9ll0l06 
Gambia, The I 9/19/06 
Wedagaacar V lOl23/06 
Sierra Leone IV 11/19/06 
Niger IV 11120106 
Senegal v lll2ll06 
Nigeria I 12/16/86 

l/21/67 

Gabon II 1l2ll07 
Philippincr II 1122187 
Jamaica III 3/05/07 
tlorocco III 3106107 
Chile II 4/02/07 
zarre IX 3/10/07 
Argentina II 5/20/07 
Esmt 1 5122107 
nauritsnia III 6115187 
Mozambique II 6/16/07 
Uganda III all9lar 
Som.¶Ila II 7/22/07 
Guinea-Blssa” I 10127l07 
Poland IV 10130 a7 
Senegal VI llll7l07 
C8te d’Ivolrc IV I2llBl07 

100 

ii 
50 

100 
90 
90 

. 100 4 6112 9 
90 3 9112 0 3/12 
95 4 llll2 9 5112 
-- 2 10/12 7 k/12 

100 5 9 6112 
50 5 1112 9 6112 
90 4 9112 9 3112 

371 PlMrR 
196 PIMrL 
690 P 
411 P 
429 III 

27 PI 
370 P 

449 PIAL 
756 PlA 

1.747 PI 
165 P 

1,046 PIAtL 
I7 PtItAt 

212 PIR 
06 PURL 
34 P 
65 PI 

6.251 QIhtL 

12 
14 
12 
11 
12 
I2 
12 
12 
12 
12 
20 
15 

3 
12 

:: 121 
16 - 
12 
16 
I5 

100 
95 
05 
04 

100 
95 
00 
70 
60 

100 
95 

100 
IW 
100 
100 
1W 
100 
1OO 
100 
100 

100 
95 
-- 
-- 

100 
95 
-- 
-- 
-- 

100 
95 
60 
-- 

100 
100 
100 
loo 
-- 

100 
100 

5 9 6112 
4 llll2 9 5112 
3 Ill12 0 5112 
4 0 6112 
4 9 6112 
4 0 6112 
4 II12 0 7112 
4 1112 0 7112 
4 1112 0 7112 
5 9 6112 
3 0112 9 2112 
4 0 6/12 
3 9112 0 3112 
5 9 6112 
5 9 6112 
4 1112 9 1112 
4 9112 9 3/12 
5 9 S/l2 
4 10112 9 4112 
4 III12 9 5/12 

3,615 QIL 21 24 100 100 3 5 6112 
563 P 6 loo -- 3 5 6112 
307 PI 15 100 90 3 11112 9 5112 
a62 PI 10 loo 70 4 9112 9 3/12 
124 QlA 15 100 05 4 llll2 9 5112 

1,000 QIR 16 100 IW 4 9112 9 3l12 
151 P 21 05 -- 2 0112 6 2112 
671 PIA 13 100 100 6 14 6112 

1.260 PIAL 14 100 100 4 Ill12 9 6112 
5.506 QIAL 10 100 100 4 9112 9 3/12 

90 PI 14 95 95 4 11112 14 5112 
361 QIARL 19 100 100 9 9112 19 4112 
170 Is/ PURL 12 100 100 6 14 6112 
153 QIAR 24 loo 100 9 6112 19 

25 PA 10 100 100 9 9112 19 3llt 
9,027 PIARkL 12 100 100 4 6112 9 

79 PI 12 100 100 6 15 6l12 
567 QIAMrL 16 100 95 5 loll2 9 4112 

SO"rCe8: ABreed Minutes of debt reschedulings: snd Fund #taff cntiutcm. 

L/ Cxcludes debt rcnegotlations conducted under the aumpicel of aId can,orCia. Also cxcludea officlsl 
debt rcwhedulings for countries not member* of the Qund. but Includes l grccment. with Poland l lgncd prior 
to its date of membership in the Pund (June 12. 1966). 

2l Romn numcralm Indicate, for each country, 
1976. 

the number of debt rtrchedulinRs In the pcrlod beginning 

3/ Includes debt ~rrice formally rewhcduled . . well ., pomtponcd uturftle~. (For . dcfinltlon of 
t&s, ICC Annex II .) 

/Key:P - Principal, medium- rnd long-term debt 
et - Princloal. debt of all mmturltle# 
I - Intcrc~t,~medluo- and long-term debt 
It - Interest. debt of all luturltlel 
A - Arrears on prlnclpal and interest, medium- and long-term debt 
As - Arrearr on principal and Intrre#t, ,hort-term debt 
At - Arrearm on prlnelp~l and intcre#t. debt of ml1 wturiticm 
AP - Arrearr on prinelp~l. medium- and long-term debt 
Ar - Arrears on preslou~l~ rcaeheduled debt 
L - Late intcrc9t 
R - Qrcrlousl~ rescheduled debt, prlnclp~l and intcrcnt 
RP - Previously rtachtdulcd debt, prlnclpal only. 

5/ Term8 for current q aturltler due on medium- and long-term debt covered by the rcmchcdulln6 agreement 
.dnot rcacheduled previously. 

6f In most instances. eomc portion of the rcmalnfng amount Y*@ else deferred for l mhortcr pcrlod. 
i/ For purpose, of this paper gr.cc and uturlty of rescheduled current uturitier .re counted from the 

cnz of the consolidation period. 
&I Interest pa,ment, consolldatcd for the fir#t half of thl# period only. 
91 Includes three separstc one-,e.r conaolldsclon perlodm of the n ultlycar rcstructurlng agreement. 

l?i/ The condltlonml accond tranchc of the eonaolldatlon took effect after . further mcctlq with crcdltors 
GFI907. 

111 
m 

Includes two separate coneolldatlon pcrlods. 

rs/ 
In 1907 credltora extended the coneolidatlon period by three months. 
Includes two wparatc consolldatlon periods; hoverer, the second tranche of the consolldetlon did not 

become effective. 
141 Agreed Minute did not refer to arre.r., although .t the time of reecheduling 1905 and 1966 maturities 

were de facto in arrears. 
51 Baaed on creditor data. 

.e 
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There was a continuing trend in recent years toward more comprehen- 
sive consolidations of service on debt covered by the Agreed Minute; 
however, significant parts of debt service were generally or frequently 
excluded (e.g., on short-term debt, post-cutoff date debt, previously 
rescheduled debt (PRD), etc.). Beginning with the second half of 1986, 
only a few agreements were concluded that consolidated significantly 
less than 100 percent of principal and interest on covered debt ser- 
vice. As a result, the traditional practice of providing for a short 
deferral of nonconsolidated debt service was generally discontinued. 
Also, there was a continued need to reconsolidate previously rescheduled 
debts and the treatment of’PRD in the rescheduling became increasingly 
important, particularly in instances where there had been several prior 
consolidations. There was also a sharp increase in the instances of 
consolidation of late interest. The tendency toward more comprehensive 
consolidations did not reflect a general decision on the part of 
official creditors to provide more debt relief but rather the increas- 
ingly difficult external situation of a number of debtor countries. 

A notable development was the absence of any new rescheduling 
agreements with extended consolidation periods and the difficulties 
encountered with the implementation of those concluded in 1985 and 
1986. The previous staff paper on multilateral official reschedulings 
(W/86/194, 8/7/86) had highlighted the multiyear rescheduling agree- 
ments (MYRAs) with Ecuador and CBte d’Ivoire and the extended consolida- 
tion period for Yugoslavia. Owing partly to unfavorable external devel- 
opments, but also to domestic policy slippages, in none of these three 
cases did the hoped for early return to normal market access material- 
ize. Indeed, all three countries have since experienced an unexpected 
and sharp deterioration in their balance of payments positions and, in 
retrospect, the predetermined declining percentages of rescheduling for 
the later years of the consolidation periods resulted in inadequate 
amounts of debt relief. Rescheduling agreements covering several years 
could continue, however, to play a useful role in conjunction with 
adjustment programs supported by multiyear arrangements from the Fund, 
provided flexibility is retained to tailor debt relief in the later 
years to the debtor country’s payments capacity. Subsequent negotia- 
tions within such a framework agreement could be much simplified. Most 
importantly, however, such agreements would permit the negotiation of 
longer framework bilateral agreements as well. 

C6te d’l’voire has already agreed, in principle, in December 1987 
a new and much more comprehensive rescheduling, overriding where neces- 
sary the provisions of the 1986 MYRA, while Ecuador obtained a new and 
more comprehensive consolidation in January 1988. Yugoslavia has also 
approached official creditors for a new, more comprehensive 
rescheduling. l/ 

i/ The experience with the serial reschedulings for these three 
countries is reviewed in the forthcoming supplement entitled: “Recent 
Experiences with Multiyear Reschedulings and Enhanced Surveillance.” 
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While the efforts to facilitate the normalization of debtor- 
creditor relations through extended consolidation periods were not 
successful, creditors and debtors continued to pay increased attention 
to the impact of Paris Club reschedulings, and the terms of these 
reschedulings on new credit flows to debtor countries, As reported in 
“Officially Supported Export Credits - Developments and Prospects” 
(SM/87/195, 8/13/87) export credit agencies and their authorities regard 
the fixing of a firm cutoff date l/ as essential to the restoration or 
maintenance of official export credits and cover, as it gives a measure 
of assurance that new loans will not be caught up in future resched- 
ulings. To preserve established cutoff dates and thereby facilitate new 
credits, Paris Club creditors were prepared to be flexible in other 
respects, such as including where necessary previously rescheduled debt 
in a new consolidation. In none of the 43 agreements concluded since 
May 1984 with countries that had previous reschedulings in recent years 
was the cutoff date changed and, as a result, export credit agencies 
were generally able to stay on cover in a number of important recent 
instances. 

By regularly excluding short-term debt from reschedulings, debtors 
and creditors have also frequently succeeded in protecting the flow of 
short-term trade financing, which in many instances is vital to the 
financing of a Fund-supported program. In recent years, this policy was 
adhered to even more strictly and there were no cases where current debt 
service on short-term debt was included in the rescheduling. 

Many export credit agencies will maintain cover for private sector 
buyers, even when public sector debt has been rescheduled, provided 
private sector debt continues to be serviced on a current basis. There- 
fore, in addition to subordinating old loans to new loans through the 
strict maintenance of the cutoff date and excluding short-term credits 
altogether, official creditors have continued their relatively recent 
policy of excluding debts of the private sector from reschedulings, if 
the debtor country so requests. However, the increased number of 
requests to exclude private sector debt from rescheduling probably 
reflects other considerations as well; in some cases debtor country 
governments were hesitant to assume the administrative burden of 
establishing and maintaining counterpart deposit schemes for private 
debt service payments. 

Reflecting the extremely difficult circumstances of a number of 
debtors, official creditors did not insist that stricter terms apply to 
the rescheduling of arrears where arrears were very large and it was not 
realistic to expect stricter terms on arrears to be met. While it had 
been common practice to reschedule only a relatively limited portion of 
arrears and for a relatively short period, there was a strong outward 

A! The cutoff date is the date before which loans must have been 
contracted in order for their debt service to be covered by the resched- 
uling. The glossary provided in Annex II defines this and other 
technical terms used in this paper. 
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shift in the repayment schedule for arrears in 1986 and 1987 compared 
with earlier years. This resulted in the average repayment pattern for 
arrears approaching quite closely that provided for current maturities. 

Questions regarding comparability of treatment among various 
creditor groups have retained their importance. Paris Club creditors 
and commercial banks continued to follow carefully each other’s efforts, 
through either rescheduling or new money, in supporting countries’ 
adjustment efforts, and each sought to ensure comparable action by the 
other. The assessment of burden-sharing among creditors is, however, 
becoming more difficult with the introduction of the “menu’ approach 
in banks’ financing packages and the emergence of new financing tech- 
niques. So as not to delay the resolution of debt-servicing problems, 
Paris Club creditors, in a number of very large and complex restruc- 
turing cases, agreed to proceed with a conditional restructuring on 
the basis of an arrangement approved only ‘in principle” by the Fund’s . Executive Board, pending the completion of the financing package with 
the commercial banks. In these instances official creditors conditioned 
the effectiveness of their rescheduling on the coming into effect of the 
Fund arrangement. 

Paris Club creditors have not sought strict comparability on a 
case-by-case basis where the debt service due to one creditor group 
was relatively small; as a result, official creditors continued to make 
greater efforts for certain low-income countries. However, as discussed 
in Section V.2, there has been a tendency for banks to insist in their 
financial packages on linkages to action by official creditors even in 
cases where potential debt relief from a Paris Club rescheduling was 
relatively minor. Official creditors have noted that, in assessing 
comparable action, account should also be taken of the increased will- 
ingness of export credit agencies to respond in a timely manner to 
countries undertaking adjustment efforts. In this regard, official 
creditors have also at times pointed to their aid efforts and to their 
contributions to multilateral organizations whose lending is supporting 
the adjustment efforts. 

Paris Club creditors remain concerned about the question of 
comparable action by official creditors not participating in the Paris 
Club. In 1986 and 1987, Paris Club creditors have specified in all 
agreements that included “goodwill clauses” the requirement that the 
debtor country submit to the Chairman of the Paris Club a written report 
on the reschedulings concluded with other creditors. 

III. Paris Club Policies vis-a-vis the Poorest Debtor Countries 

In recent years, official creditors have provided through Paris 
Club reschedulings debt relief to a large number of low-income coun- 
tries; during the period 1982-1987 about half of the Paris Club 
reschedulings were for SAF-eligible countries, most of which were sub- 
Saharan African countries. While official creditors in determining the 
extent of debt relief always take account of the debt-servicing capacity 
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of the individual debtor country in question, Paris Club reschedulings 
for low-income countries were generally relatively more comprehensive, 
both as regards categories and percentage rescheduled than those for 
other debtor countries and involved relatively longer maturities 
(Chart 1). As far as ODA loans were concerned, Paris Club creditors 
have generally rescheduled concessional loans on concessional terms. 
In addition, a number of creditor countries have forgiven or converted 
into grants some of their claims on low-income countries. 

In 1986 and early 1987 Paris Club creditors, in their periodic 
discussions on Paris Club policies and practices, increasingly focused 
on the questions posed by the problems of the poorest and most heavily 
indebted countries, including particularly sub-Saharan African coun- 
tries. Many of these countries had sought debt relief repeatedly from 
Paris Club creditors, and creditors were concerned that in many instances 
the repeated application of standard Paris Club terms had not provided an 
adequate response to the special and deeply rooted problems of these 
countries, as evidenced by the difficulties experienced in adhering even 
to the already stretched out debt-servicing terms resulting from 
previous Paris Club consolidations. The communiques of the Interim and 
Development Committees, in April 1987, also raised the issue of the need 
for more favorable terms in Paris Club reschedulings for the poorest and 
most heavily indebted countries undertaking strong economic reform. 

The question of preferential debt consolidation within the Paris 
Club in favor of these countries was addressed further by a working 
group of the Paris Club on April 24, 1987, which was attended also by 
staff representatives of the Fund and the World Bank. It was recognized 
that for some of the heavily indebted low-income countries, debt relief 
on comprehensive terms but with standard maturities and market-related 
interest rates would result in an insufficient reduction, or even in 
growth, of external debt and debt service relative to the country’s GDP 
or exports of goods and services. There was broad agreement among 
creditors that in these circumstances exceptional debt relief would be 
essential to ease the debt-servicing difficulties of these countries 
over the medium term and that decisions on such a preferential treatment 
should be taken on a case-by-case basis and with a view to supporting 
and encouraging those countries that were pursuing far-reaching economic 
reforms. The preferential treatment was to be restricted to the poorest 
and most heavily indebted countries, as determined by creditors on the 
basis of indebtedness indicators and per capita income criteria, such 
as, for example, SAF- or IDA-eligibility. 

A consensus emerged to lengthen for eligible countries the maturity 
period to between 15 and 20 years, including a corresponding lengthening 
of the grace period up to 10 years. While analysis of. the medium-term 
outlook for selected countries indicated that progress toward balance of 
payments viability would be much enhanced by the introduction of a 
strong element of concessionality in interest rates, most creditors 
stressed that this question raised a large array of technical, legal, 
and budgetary difficulties, and that the issue of comparability of 
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treatment both between official creditors and with respect to other 
creditors was difficult to solve , particularly as regards commercial 
credits. 

There was broad agreement that low-income, heavily indebted 
countries were in urgent need of concessional financing. Some creditors 
stressed that in view of their existing budgetary and accounting con- 
straints this concessionality could not be introduced easily through 
interest concessions on rescheduled commercial debts. There were con- 
cerns that interest concessions would largely be kharged against the aid 
budget and, thus, would lead to cuts in aid projects or programs, while 
interest deferral did not have that effect. Moreover, for some export 
credit agencies, interest concessions could require a markdown in the 
book value of their claims on these countries and thus potentially 
result in a very large initial charge against budgets. More broadly, 
there was concern that this could lead to Paris CLub reschedulings 
becoming subject to the budgetary process, and thus subject to congres- 
sional or parliamentary approval and review ; potentially such a develop- 
ment would slow the work of the Paris Club. Some creditors stressed 
that they have already substituted grants for credits and, therefore, 
were providing in total highly concessional flows of finance to this 
group of countries, despite the continued application of market-related 
interest rates to commercial debts included in Paris Club reschedulings. 
It was also noted that as regards the treatment of concessional aid loans, 
almost all creditor countries already rescheduled on concessional terms 
or have already converted some of those loans into grants. 

During the May and June 1987 Paris Club meetings, Mauritania, 
Mozambique, Uganda, and Za’ire were granted extended repayment periods. 
Following this experience, and in Light of the Venice Summit Communiqu& 
which also stated: “for those of the poorest countries that are under- 
taking adjustment effort, consideration should be given to the possibil-’ 
ity of applying lower interest rate to their existing debt, and agree- 
ment should be reached, especially in the Paris Club, on longer repay- 
ment and grace periods to ease the debt service burden,” the Paris Club 
reviewed its experience and confirmed in July 1987 its policy to Lengthen 
both grace and repayment periods for the poorest and most heavily indebted 
countries. In the second half of 1987, extended repayment periods were 
accorded to Somalia, Guinea-Bissau, and Senegal. Chart 2 and Table 18 in 
Appendix I illustrate the significant outward shift in the repayment 
schedules for these countries that resulted from these new policies 
adopted by .the Paris Club. 

IV. Recent Experience in Official Multilateral Debt 
Renegotiations of Fund Member Countries 

1. Frequency of rescheduling and amount of debt relief 

From 1983 through 1987, 41 debtor countries concluded 83 multi- 
lateral rescheduling agreements with official creditors for a total 
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amount of debt relief estimated at US$69 billion (Chart 3). Over that 
period the frequency of official multilateral reschedulings about 
quadrupled. While during the seven-year period ending in 1982 official 
creditors concluded an average of about four agreements a year, in the 
following five years an average of 16 to 17 countries obtained debt 
relief each year from official multilateral reschedulings and it appears 
that the number of reschedulings has stabilized in recent years at this 
very high level. The frequency of reschedulings could rise signifi- 
cantly should there be a sharp increase in the completion of new Fund- 
supported programs with countries with unresolved debt problems. 

Reflecting in part the record level of 21 rescheduling agreements 
completed in 1985, but also a temporary lengthening of consolidation 
periods (Section IV.3 below), the number of reschedulings declined to 16 
in 1986. In 1987, 17 agreements were concluded. Although historically 
the second highest frequency, it was still a surprisingly low number of 
agreements considering the unabated 'debt-servicing difficulties and the 
expiration of the consolidation periods of the 1985 and early 1986 
agreements which would have been expected to result in a new wave of 
rescheduling9 in 1987. At the beginning of 1986, for example, there 
were 17 rescheduling agreements in effect and 12 other countries with 
recently expired consolidation periods but no new agreement; at the 
beginning of 1988 there were 18 agreements in effect but 17 countries 
with expired consolidation periods (Table 2). 

Table 2. Official Multilateral Agreements 

(Beginning of period) 

1986 1987 1988 

Countries with agreements in effect 17 17 18 
Countries with recently expired agreements A/ 12 16 17 - - 

Total 29 33 35 

Agreements concluded during the year: 16 17 . . . 

Sources: Paris Club Agreed Minutes; and staff estimates. 

L/ Within the two preceding calendar years. 

In a few cases the absence of a new consolidation reflected 
progress toward balance of payments viability and increased donor 
support. However, more broadly,. this development was due to delays in, 
or problems with, the framing and undertaking of new adjustment programs 
that could provide the basis for a new consolidation. In addition, 
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there were a number of countries without a recent prior consolidation 
and without an adjustment program but in need of multilateral relief 
from official creditors. At the beginning of 1988 there were about 
25 Fund member countries that did not have a Paris Club agreement in 
effect but which could be expected to seek an official rescheduling if 
and when an adjustment program was in place. 

Against the backdrop of an increasingly difficult debt situation 
for many member countries, the rate at which Fund-supported adjustment 
programs were concluded was, no doubt, the single most important factor 
in determining the frequency of Paris Club reschedulings. There was a 
clear two-way Linkage: Fund arrangements were required by official 
creditors as a precondition for a rescheduling, but the financing of 
Fund-supported programs also became increasingly dependent on securing 
relief from official (and other) creditors. In 1986 and 1987, four 
fifths of programs supported by the Fund through a stand-by arrangement 
or extended Fund facility and two thirds of those supported by SAF 
arrangements entailed financial support through Paris Club resched- 
ulings, continuing a rising trend which was already observable in 
1983-85. Prior to 1983, only a small percentage of Fund-supported 
programs required exceptional financing in the form of a multilateral 
rescheduling by official creditors, 

As indicated earlier, an increasing number of consolidations was 
accounted for by repeat reschedulings. While still in 1986, 6 out of 
16 agreements were concluded with countries without a prior rescheduling 
in recent years, there were only two such cases among the 17 agreements 
concluded in 1987 (Egypt and Guinea-Bissau). This contrasts with the 
experience in 1981-83 where nearly half of all rescheduling agreements 
were with countries without a recent prior consolidation. In terms of 
frequency of rescheduling agreements (but not in volume of debt relief) 
reschedulings with low-income countries--as, for example, defined in 
terms of SAF-eligibility--were dominant, accounting for 18 of the 
33 agreements concluded in 1986 and 1987. Twenty-three of these 
33 agreements were concluded with African countries, 6 with countries 
in the Western Hemisphere, 2 with European countries, and 1 each with 
countries in Asia and the Middle East. This geographic distribution was 
in line with developments in earlier years. 

As regards amounts of total debt relief, the year-to-year vari- 
ability has been markedly higher than the variation in the frequency of 
reschedulings, reflecting the concentration of indebtedness on a few 
very Large debtor countries. From 1983 through 1987, rescheduling 
agreements resulted on average in debt relief of about US$14 billion a 
year. This contrasts with an annual average amount of debt relief of 
Less than US$2 billion a year in the period 1976 through 1982. In 
1986, the amount of debt relief declined in Line with the frequency of 
reschedulings from the peak of US$19 billion recorded in 1985 to 
US$13 billion; about half of this amount was accounted for by the 
consolidation of the Nigerian debt. Although in 1987 the number of 
reschedulings increased only marginally from 16 to 17, the total amount 
of debt relief reached a new peak of US$25 billion. Rescheduling agree- 
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ments with only three countries (Brazil, Egypt, and Poland) accounted 
for US$19 billion of total relief while the remaining 14 agreements 
accounted for the balance of US$6 billion. Most debt relief originated 
from the rescheduling of arrears. Although SAF-eligible countries 
accounted for 55 percent of rescheduling9 in 1986 and 1987, debt relief 
accorded to this group of countries amounted to only 12 percent of total 
relief (Chart 3). 

2. Coveraee of debt consolidation 

a. Overview 

Typically, official debt reschedulings cover both principal and 
interest payments on medium- and long-term loans falling due during a 
given period (the consolidation period); where necessary, payments 
already in arrears (i.e., having fallen due before the beginning of the 
consolidation period) have also been rescheduled, especially in the case 
of countries undertaking a rescheduling with official creditors for the 
first time (Appendix I, Table 5). In general, the practices with regard 
to coverage have reflected concerns about (a) efficiency, L/ (b) equit- 
able burden-sharing among official creditors, (c) restoring and preserv- 
ing the flow of new export credits, and (d) progressing toward normal 
creditor/debtor relations. 

Paris Club agreements always exclude debts contracted by binational 
or multinational entities or guaranteed by a third party, e.g., a non- 
resident corporation or a government other than that of the debtor or 
creditor. Apart from these, Paris Club principles do not permit the 
exclusion of any other types of bilateral debt from the rescheduling 
agreement. In the past, some debtor countries have requested various 
other types of exclusion but , primarily for reasons of precedent and 
intercreditor equity, official creditors have always refused to accede 
to such requests. In particular, creditors have reaffirmed that secured 
debts, debts repayable in commodities, and debts covered by special 
payments mechanisms are subject to the provisions of the Agreed Minute 
and that no distinction is to be made between buyers’ and suppliers’ 
credits. Also, creditors have refused requests by debtors to set the 
“de minimis” amount at an exceptionally high level in order to limit the 
number of creditors participating in the rescheduling. 

Increased recognition among debtors and official creditors of the 
Link between Paris Club rescheduling9 and the stance of cover policies 

A! To avoid the need to negotiate bilateral agreements for relatively 
small amounts of possible relief, in each Agreed Minute a “de minimis’ 
level is specified; creditors for which debt service covered by the 
Agreed Minute, both arrears and current maturities, is below that level 
are excluded from the rescheduling, and obligations to these creditors 
are to be paid on the due date. The “de minimis” level is traditionally 
set at SDR 250,000, SDR 500,000, or SDR 1 million, depending on the size 
of the debtor’s economy and its debt service obligations. 
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of export credit agencies has resulted in major changes in the provi- 
sions regarding the types of debt included in the reschedulings. An 
attempt was made to protect certain types of debt from reschedulings so 
as to minimixe the negative repercussions of interruption of regular 
debt service on the export cover stance. First and foremost, this sub- 
ordination strategy has involved the firm maintenance since May 1984 of 
the cutoff date in all official rescheduling agreements for Fund member 
countries seeking successive reschedulings. Second, the long-standing 
policy of the Paris Club with regard to excluding service on short-term 
debt falling due during the consolidation period was applied more 
strictly; since 1983 short-term debt service (not in arrears) was 
excluded from reschedulings in all cases without exception. Third, 
increasingly debtor countries have asked to exclude debt contracted by 
their private sector from rescheduling. 

Creditors also continued their long-standing policy of seeking to 
exclude from rescheduling debt service previously consolidated. Due to 
increasingly frequent successive reschedulings and the difficult debt 
situation, this was often not feasible and at times would have conflicted 
with the higher priority goal of preserving unchanged the cutoff date. 

b. Restoring and safeguarding the flow 
of export credits through subordination 

(1) Cutoff date 

The increased sensitivity among debtors and official creditors to 
the implications of Paris Club rescheduling terms for the cover policy 
stance of export credit agencies was the major theme of the previous 
review paper (Recent Experience with Multilateral Official Debt Restruc- 
turing (SM/86/194, 8/7/86)). Creditors’ policies in 1986 and 1987 were 
an extension and intensification of those previously identified. Since 
May 1984, all 43 official rescheduling agreements for countries seeking 
successive consolidations, without exception, have maintained the cutoff 
date unchanged (Appendix I, Table 11). 

Debtor countries themselves did not generally seek a change in the 
cutoff date. This reflected several factors. One, in instances where 
there had been a substantial new flow of export credit, the debtor 
country judged that the likely negative impact on new lending and guar- 
antees by export credit agencies would outweigh any increase in debt 
relief. ‘ho, in cases where there had not been substantial new 
lending--perhaps because new arrears had emerged or the conclusion of 
the bilateral agreements had been delayed --debtors judged that changing 
the cutoff date would not enlarge significantly the amounts of debt 
covered by the rescheduling. Three, creditors were agreeable to 
rescheduling a higher percentage of principal and interest and also 
to include PRD, when necessary, to compensate for the exclusion of 
debt service on post-cutoff date debt from the rescheduling. As noted 
in “Officially Supported Export Credits - Developments and Prospects” 
(SM/87/195, 8/5/87), the Paris Club’s strict adherence to this strategy 
of not changing cutoff dates was the main factor behind export credit 
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agencies ’ increased willingness to restore and maintain cover for 
countries that were expected to need a series of reschedulings. To 
underscore creditors’ intentions with regard to the cutoff date, all 
rescheduling agreements concluded in 1986 and 1987 that contained a 
reference to creditors’ willingness to consider additional debt relief 
in the future (the goodwill clause) explicitly indicated that a future 
rescheduling would be granted on the basis of the same cutoff date as 
that of the rescheduling then being undertaken. 

In the past, once it became known that a country was seeking a 
first rescheduling, export credit agencies have generally halted new 
lending and reduced or eliminated cover to avoid having new credits 
included in the forthcoming consolidation and in future reschedulings. 
More recently,. debtors and official creditors have sought to prevent a 
potential interruption in financing flows by setting the cutoff date for 
countries seeking a first rescheduling well before the beginning of the 
consolidation period. Thus, credits’contracted in the immediately 
preceding months would be protected from the rescheduling and from 
further consolidation. 

The recent policies on the cutoff date in cases of initial and 
successive reschedulings are reflected in the evolution of the average 
cutoff interval, which is the period (in months) between the cutoff date 
and the beginning of the consolidation period (Chart 4). For countries 
requesting successive reschedulings, the 1982-83 period evidenced a low 
average cutoff interval as creditors had agreed to a change in the 
cutoff date in an increasing number of cases. In view of the adverse 
effects on new export credit flows, this practice was discontinued in 
1984 and the average cutoff interval in cases of successive resched- 
ulings increased from 8 months in 1983 to 32 months in 1986 and 
39 months in 1987. The second change in cutoff date policy discussed 
above was evident for countries that had not had a prior consolidation 
in recent years. While for this group of countries the average cutoff 
interval was as low as 1 month in 1981 and 3 months in 1982-83, it 
averaged 7 months in 1984-85. However, in 1986-87 the average cutoff 
interval for these cases declined to 5 months. 

(2) Exclusion of short-term debt 

Debtors and official creditors have generally sought to exclude the 
rescheduling of service on short-term debt (with an original maturity of 
one year or Less), since such exclusion was seen to facilitate in most 
instances the maintenance of crucial short-term trade credits and cover 
by export credit agencies. As a result, short-term trade finance has 
often been preserved even where export credit agencies were off cover 
for medium- and long-term business; such maintenance of the flow of 
regular short-term trade credits can be essential to the financing of 
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Fund-supported adjustment programs. A/ The importance attached to this 
policy by debtors and creditors is underscored by the fact that since 
1983 there have been no agreements in which obligations on short-term 
debt falling due during the consolidation period were rescheduled. 
Short-term debt already in arrears has been rescheduled somewhat more 
of ten; there were three countries in the second half of 1986 (Tanzania, 
The Gambia, Nigeria) that approached the Paris Club for the first time 
and where the rescheduling of short-term arrears was deemed unavoidable 
by creditors considering the difficult cash flow situation and the long- 
standing nature of the problem. In these instances short-term cover had 
generally been withdrawn and little additional harm, if any, was seen 
from including these arrears in the rescheduling agreement. 

(3) Exclusion of private sector debt 

Until recently, Paris ‘Club rescheduling agreements have generally 
covered debts 21 of both the public and private sectors in the debtor 
country, except in cases of countries belonging to a currency union 
where the problem of foreign exchange transfer is not relevant (as an 
inability of a private debtor to meet debt service payments would reflect 
a purely commercial risk). In July 1985, at the request of the debtor 
country, private sector debt was excluded from the rescheduling agree- 
ments for Chile and Jamaica and, subsequently, also in the rescheduling 
agreement for Morocco. The exclusion of debts of the private sector 
from reschedulings became more frequent in the second half of 1986 and 
in 1987, with the agreements for Bolivia, Mexico, the Philippines, and 
Egypt 9 as well as new consolidations for Chile, Jamaica, and Morocco. 
Also, the Nigerian rescheduling in December 1986 excluded private sector 
debt from the rescheduling of current maturities, but not arrears. 

The increased tendency for debtor countries to request that private 
sector debt not be included in Paris Club reschedulings reflects several 
factors. On policy grounds, the exclusion of private sector debt can 
contribute to the maintenance or renewed access by the private sector in 
these countries to new loans extended or guaranteed by export credit 
agencies, as these agencies and their authorities are generally willing 
to stay on cover for the private sector if such debt has been excluded 
from the rescheduling and is being serviced on a current basis. How- 
ever, operational considerations were also frequently behind the deci- 
sion by debtor country governments to seek an exclusion of private 
sector debt to simplify the rescheduling process. It has often been 
difficult in practice for the debtor country’s authorities to identify 
eligible private sector debt and to separate clearly cases of commer- 
cial default, which are not covered by Paris Club reschedulings. The 

i/ The importance of short-term credits is underscored by the fact 
that, in some important instances , the stock of officially guaranteed 
short-term trade credits was close to, or equal to a significant 
percentage of, debt relief extended on medium- and long-term credits. 

zf Arising from loans extended by, or guaranteed by, the governments 
or the official agencies of the participating creditor countries. 
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increased tendency of debtor country governments to argue for an 
exclusion from rescheduling of their private sector debt may also 
reflect that the establishing and maintaining of domestic currency 
counterpart deposit schemes have posed a not insignificant 
administrative burden. 

Where official creditors have provided cover with respect to 
commercial risk on loans to private borrowers, they retain this risk 
under the terms of the original insurance contract. Official creditors 
have therefore required that private debtors be permitted to make debt 
servicing payments according to the original payments schedule. For 
countries where private debt is rescheduled, creditors have therefore 
generally insisted on a clause in the Agreed Minute whereby the debtor 
undertakes to establish or maintain the necessary mechanisms to ensure 
that private debtors are permitted to pay the local currency counterpart 
of their debt service obligations that are falling due into an account 
with the central bank or other appropriate institutions on due date. 
Thereafter, the official creditors’ claim is on the debtor government 
under the rescheduling agreement. Where private sector debt has been 
excluded from the rescheduling, an undertaking is contained in the 
Agreed Minute whereby the debtor government agrees to guarantee the 
immediate and unrestricted transfer of foreign exchange in all cases 
where the private sector debtor pays the local currency counterpart for 
servicing its debt to Paris Club creditors. 

A generalized exclusion of private sector debt from official 
multilateral rescheduling agreements has not appeared to be in the 
interest of either debtor and creditor countries. First of all, private 
sector debt may be relatively large compared with the country’s total 
financing needs and its exclusion would open up a large unfinanced gap 
in the balance of payments in instances where even a comprehensive 
rescheduling of public sector debt could not provide sufficient debt 
relief. Second, typically various Paris Club creditors register 
different relative exposures vis-A-vis the public and private sectors of 
a debtor country, and the exclusion of private sector debt from the 
rescheduling could give rise to important issues of intercreditor equity 
and burden-sharing in the provision of debt relief. Third, official 
creditors have in some cases benefited from the inclusion of private 
sector debt in Paris Club rescheduling as this enabled private debtors 
to obtain preferential access to foreign exchange--including at times at 
a preferential exchange rate --when the authorities had put in place a 
more general scheme of preferences for deferred debts. Access to a 
preferential exchange rate, of course, reduces the commercial risk to 
which foreign lenders are exposed. 

C. Practices to foster graduation from debt problems 

Official creditors’ practices have led to the emergence of a 
general hierarchy among the various categories of debt service con- 
sistent with the objectives of providing adequate relief and fostering 
the debtor country’s graduation from debt-servicing difficulties. At 



- 17 - 

the same time, official lenders, e.g., export credit agencies, view the 
composition of the debt service consolidated as an indication of 
progress made toward graduation and thus indicative of a country’s 
creditworthiness. While the absence of a need for a new Paris Club 
consolidation (and for other forms of exceptional finance) is the 
clearest signal that a country has achieved a viable payments position, 
countries that are seeking a rescheduling of principal only are gener- 
ally viewed as close to resuming normal relationships with creditors. 
The fact that interest was excluded from the rescheduling is seen by 
creditors as evidence that the country has largely completed its current 
account adjustment. Examples are the original MYRAs for Ecuador and 
Gate d’Ivoire in 1985 and 1986 and the extended consolidation agreed 
with Yugoslavia in 1986; in these instances a declining percentage of 
principal was to be rescheduled. There were two further recent examples 
(Niger in 1986 and Chile in 1987) where only nonpreviously consolidated 
principal was rescheduled. 

While creditors have traditionally included interest in their 
rescheduling, they have also recognized that a comprehensive and 
repeated consolidation of interest results in an exponential growth of 
indebtedness. This danger particularly arises in series of successive 
reschedulings where PRD cannot be excluded from subsequent resched- 
ulings. One of the objectives of excluding PRD from a new agreement 
(when possible) is that eventually the debtor country would graduate 
from successive reschedulings, as the base to which new reschedulings 
would apply would become.progressively smaller in view of the firmly 
established cutoff date policy. The rescheduling for Senegal is one 
example of the progress made toward graduation through the exclusion of 
PRD; the 1987 rescheduling applied to less than half of debt service due 
to official creditors during the consolidation period. The need to 
include PRD in successive reschedulings is seen as a sign of a quite 
difficult debt situation. 

Before mid-1982, official creditors had generally excluded from a 
consolidation all principal and interest due under previous resched- 
ulings (Appendix I, Table LO). However, with the continuing trend 
toward successive rescheduling agreements, PRD’s share in debt service 
has risen. In 1986 and 1987, PRD was rescheduled in 11 of the 25 cases 
where the debtor country had obligations due under previous resched- 
ulings, i.e., slightly more frequently than had been observed in the 
period immediately following the onset of the debt crisis. 

The rescheduling of late interest (i.e., interest charged on 
obligations in arrears) had remained highly exceptional even after the 
onset of the debt crisis. The first exception was made-for Za’ire in 
late 1983. There were two further cases in 1985 (Poland and Equatorial 
Guinea) and another instance in the first half of 1986 (Guinea). How- 
ever, from the second half of 1986 onward, there has been a marked 
increase in rescheduling agreements that included late interest. During 
the 18-month period ending December 1987, late interest was included in 
11 out of 27 rescheduling agreements ; most of these debtor countries had 
accumulated large arrears that had been outstanding for a number of 
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years so that late interest had grown to quite sizable amounts. 
Typically, the debtor countries concerned had long-standing debt diffi- 
culties and no recent previous consolidation. In these circumstances, 
the relatively large amounts of accumulated late interest and the debtor 
country's difficult cash flow position made the rescheduling of late 
interest unavoidable. Creditors and debtors alike remain concerned, 
however, about the implications for regaining viability of consolidating 
not only arrears on interest and principal, but also late interest. 

3. Consolidation neriod 

Official debt relief applies to current debt service payments on 
debts covered by the agreement and falling due during a specified period 
of time (consolidation period) (Appendix I, Table 4) and, at times, also 
to debt service that fell due earlier but was not paid, i.e., arrears. 
Paris Club creditors have tried in recent years to align the period of 
consolidation more closely with the.period of the country's arrangement 
with the Fund. There was a lengthening of the average consolidation to 
15 months in 1985; however, in 1986, the average length of the consoli- 
dation period declined to 14 months. In 1987, the average consolidation 
period rose to 16 months, partly because, in a new departure, consolida- 
tion periods were extended in a few cases beyond the period covered by 
the Fund arrangements, inter alia, to assist debtor countries with 
parallel financing packages with commercial banks. A/ 

Where Fund arrangements have covered two or more years, it has 
generally not been possible to determine at the outset the precise 
amount of debt relief needed for the second and third years of the 
adjustment program. In these instances, prior to the emergence of MYBAs 
in 1985 and 1986, official creditors had relied on a flexible approach 
of tranching that left certain conditions to be determined at a later 
stage. By contrast, the MYBAs with Ecuador and Cbte d'Ivoire predeter- 
mined from the outset the (declining) percentage of debt relief for each 
year of the consolidation period. Although the extended consolidation 
with Yugoslavia called for an additional meeting to determine the pre- 
cise amount of debt relief for later periods, the Agreed Minute had 
specified that only a declining percentage of principal could be 
rescheduled. 

Although there were no further MYEAs or other forms of agreements 
with extended consolidation periods after the first half of 1986, 
official creditors have continued to provide long effective consoli- 
dation periods to countries seeking successive rescheduling agree- 
ments. Overall, of the 42 countries that undertook debt renegotiations 
since 1976, 30 countries did so on more than one occasion and, as noted 
earlier, 15 of 17 agreements in 1987 related to countries with recent 

l/ The averages exclude the MYBAs agreed for Ecuador in April 1985 
and for Gate d'Ivoire in June 1986, as well as the extended consolida- 
tion for Yugoslavia. For 1987, the rescheduling of Brazil was excluded 
as only the rescheduling of arrears became effective. 
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prior consolidations. As illustrated in Chart 5 and Appendix I, 
Tables 8 and 9, there are a significant number of countries for which 
successive reschedulings effectively provided long consolidation periods 
either through a seamless sequence of consolidation periods or through 
the rescheduling of arrears that had arisen in between agreements. 
Nineteen countries have concluded 3 or more reschedulings since 1976 and 
in 9 cases the cumulative consolidation period was 5 years or more, even 
without the inclusion of periods for which arrears were consolidated. 

The determination of the beginning date of the consolidation period 
has important implications, particularly in successive reschedulings. 
Since official creditors do not consider a subsequent rescheduling 
request until a new adjustment program is in place, debtors often have 
incurred de facto arrears in the interval as there are frequently delays 
in the formulation of new adjustment efforts that can be supported with 
arrangements from the Fund.’ Creditors have in the majority of the 
agreements concluded in 1986 and 1987 set the beginning of the consoli- 
dation period several months before the date of the Paris Club Agreed 
Minute, partly to avoid dealing separately with small amounts of arrears 
that may have arisen. How far back the beginning of the consolidation 
period is set has direct cash flow implications for debtor countries 
with arrears in instances where either late interest is rescheduled or 
a different percentage of arrears is rescheduled than of current 
maturities. 

4. Amounts restructured and repayment terms 

Paris Club agreements do not provide for the rescheduling of the 
full amount of debt service payments falling due during the consolida- 
tion period. First of all, as noted in Section IV.2 above, certain 
debts are generally not covered (such as service on short-term and on 
post-cutoff date debts). For covered debt service, a large portion is 
usually rescheduled on a medium-term basis according to the repayment 
terms specified in the Agreed Minute. Remaining debt service payments 
are either to be made according to the terms of the original contract or 
else they are granted a short deferral. 

The percentage of debt service rescheduled and the repayment terms 
have traditionally tended to vary with the types of debt concerned. 
This tendency became temporarily more pronounced after the onset of debt 
servicing difficulties in mid-1982 and the subsequent large accumulation 
of arrears, Creditors have, for example, sought to apply more stringent 
terms to arrears in order to give debtor countries an incentive to 
undertake prompt remedial action. At times creditors also applied 

: stricter terms (such as shorter grace and repayment periods) to PRD. 
The terms granted have also varied widely among debtor countries, 
depending on the gravity of their payments difficulties. However, in 
1986 and 1987, there was an increasing number of cases were creditors 
judged that the debtor country’s cash flow position did not permit the 
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application of more stringent terms to arrears or PRD, as the 
rescheduling of these categories often accounted for most of the debt 
relief provided. 

For purposes of this paper it is useful to distinguish three 
different segments in the repayment structure of debt service covered by 
the agreement: (i) a formally rescheduled portion (i.e., consolidated 
debt service payments); (ii> a deferred portion, which includes that 
part of the unconsolidated obligations for which payment is postponed 
until after the end of the consolidation period; and (iii) a down pay- 
ment, which is to be paid during the consolidation period. The formally 
rescheduled portion plus the deferred portion constitute the amount 
effectively rescheduled, i.e., payable after the end of the consolida- 
tion period. i/ 

The percentage formally rescheduled for current maturities covered 
by the agreement jumped from an average of about 85 percent in 1983-1985 
to 95 percent in 1986 and climbed further to over 97 percent in 1987 2/ 
(Appendix I, Tables 12-15). This resulted in a general disuse of the 
traditional short-term deferrals of part of the nonconsolidated matur- 
ities, as the remaining, normally very minor, amounts typically were to 
be paid on the original due dates. Since mid-1986, 100 percent of prin- 
cipal and interest was rescheduled in 67 percent of the agreements. In 
only 3 out of a total of 28 cases was less than 100 percent of current 
principal rescheduled. To some extent, this reflected the increasingly 
difficult debt situation of a number of countries. For some debtors the 
rescheduling of a higher percentage of debt service on covered debts was 
required because of the shrinking base for reschedulings due to the 
exclusion of PRD. The exclusion of post-cutoff date credits from the 
base also contributed, but to a lesser extent, as debt service on new 
loans was often small because grace periods had not yet expired and, for 
low-income countries, because new financial flows typically carried 
highly concessional terms. While the average grace period and average 
maturity in 1986 were very close to those recorded for the period 1983- 
1985, there was a marked lengthening in 1987 with the emergence of 
extended rescheduling terms for low-income countries (as discussed in 
Section III above). 

l/ As an illustration, consider the case where total debt service 
covered by the agreement amounts to US$lOO million, and where creditors 
agree to reschedule 85 percent of it, with the remainder to be paid as 
follows: 5 percent before the end of the consolidation period and 
10 percent in four equal semiannual installments starting the day after 
the end of the consolidation period. In this case, the amount formally 
rescheduled is US$85 million, the down payment is US$S-million, and the 
deferred portion is US$lO million, to be paid at the'rate of USS2.5 mil- 
lion semiannually starting the day after the end of the consolidation 
period. The percentage of debt service effectively rescheduled is 
95 percent. 

z/ For agreements with extended consolidation periods (see Annex II), 
only the first tranche was taken into account in these calculations. 



. 

- 20a - 

I - 
:: - - - -- -- I - -  ̂ - - - - - - -- - __ __ - - __ I - - -- -- -- -- -- __ -_ 
” 

-- -w - me __ - -_ - -  ̂ - -  ̂ __ - __ - -- -_ - -- -- - -- -_ _ I - _- __ _- -- 

_- - _- _- -- __ - - I I I - - -_ _ -- -_ - - -- - __ _- -_ __ - -_ -_ __ -- -- __ 

_- i - -- __ -- __ -- __ - -- -- - -- - -- - -- - - __ -- - -- -. - -_ -- - - - __ __ _- __ -- -_ -- -- -- -_ __ 
i i 



- 21 - 

This new policy of the Paris Club vis-A-vis the poorest and most 
heavily indebted countries adopted in 1987 contributed to a more 
extended repayment pattern for current maturities, although this 
tendency was discernable already in 1985 (Charts 6 and 7). The shift 
was even more pronounced for arrears, as there was a strong tendency to 
no longer require large repayments during the first year following the 
agreement (Appendix I, Tables 17 and 18). Large down payments and short 
deferral periods were in most instances not consistent with the need to 
close financing gaps. As a result, the average repayment pattern for 
arrears became very close to that for current maturities. i/ Reflecting 
the same basic considerations, the tendency for applying more stringent 
terms to PRD was reversed. Where creditors judged that a rescheduling 
of PRD was unavoidable, service on such debt was generally rescheduled 
on the same terms as on debts not previously consolidated. In 1986 and 
1987, the reschedulings for Morocco and Somalia were the only instances 
where creditors set a significantly shorter grace period and maturity 
for PRD (Appendix I, Table 16). In the case of Morocco, PRD was 
included in the rescheduling primarily because some additional short- 
term cash flow relief was needed. As regards Somalia, PRD (not in 
arrears) received the standard rescheduling terms of five years’ grace 
and ten years’ maturity, while debt not previously consolidated bene- 
fited from the new policy reserved for heavily indebted low-income 
countries and was rescheduled with ten years’ grace and 20 years’ 
maturity. PRD in arrears was rescheduled with a relatively short grace 
and maturity. 

v. Recent Developments in Paris Club Linkages 

1. Linkage to Fund arrangements and procedures 

The Paris Club had established for more than a decade a firm policy 
of requiring debtor countries that were Fund members to have in place an 
upper credit tranche arrangement with the Fund as an assurance to 
official creditors that the country was pursuing appropriate adjustment 
efforts. An exception was the first rescheduling for Mozambique in 1984 
which was based on a first credit tranche arrangement; however, Paris 
Club creditors did not consider this agreement as a precedent since at 
that time Mozambique had just joined the Fund. A clear exception to the 

11 However, if grace and maturity for arrears are measured from the 
date from which those arrears are consolidated, i.e., the beginning of 
the consolidation period for current maturities, the grace period and 
maturity for arrears exceed that granted for current maturities in a 
number of cases. For the purposes of this paper, maturity and grace 
period on rescheduled amounts of current maturities are measured from 
the end of the consolidation period, and for arrears and late interest 
from the beginning of the consolidation period (Appendix I, Tables 12-17 
and 19-45). However, for analytical reasons, Charts 2-6 show repayment 
patterns for rescheduled current maturities and arrears relative to the 
date of the Agreed Minute as does Table 18. 
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long-standing policy was the rescheduling for Yugoslavia in 1986 as it 
was based entirely on enhanced surveillance procedures. 11 Also, under 
the MYRA agreed for Ecuador, the third stage was conditional on either a 
new Fund arrangement in the upper credit tranche or on an enhanced 
surveillance procedure. 

Reflecting basically the lack of adequate progress of most debtor 
countries toward restoring normal relations with creditors, there were 
no further Paris Club agreements based on enhanced surveillance pro- 
cedures per se since the agreement concluded with Yugoslavia in May 
1986. However, in a further adaptation of procedures, the Paris Club 
agreement for Brazil, concluded in January 1987, was based in part on a 
report by the Managing Director on the summing up of the Article IV 
consultation concluded in December 1986, and the 1987 portion of the 
rescheduling was conditioned, inter alia, on the summing up of the next 
Article IV consultation. This agreement was seen by creditors as 
different in the sense that it consolidated primarily the debt service 
arrears accumulated in 1985 and 1986 and provided only for an excep- 
tionally short and conditional further consolidation of debt service 
falling due in the first half of 1987. Other unique features were that 
the limited rescheduling of current maturities was to be conditional on 
Brazil becoming current on its debt servicing obligations by mid-1987 
and on the completion of a financing package with commercial banks. In 
the event, the conditional rescheduling of debt service did not become 
effective. 

In late 1987, a comprehensive rescheduling with Poland was 
concluded without any linkages to arrangements from the Fund or any 
other formal linkages to a role by the Fund. Creditors took the view 
that this decision was not inconsistent with their long-standing policy 
regarding linkages to the Fund as Poland, like Mozambique in 1984, had 
only recently rejoined the Fund and negotiations between the Paris Club 
and the Polish authorities had commenced well in advance of Poland’s 
re-entry into the Fund. 

As discussed in Section III above, in early 1987 Paris Club 
creditors decided to accept on a case-by-case basis arrangements under 
the structural adjustment facility, without an accompanying upper credit 
tranche arrangement from the Fund, as a basis for a rescheduling 
agreement. 

As the negotiations of new financing packages from commercial banks 
were becoming increasingly protracted in late 1986 and 1987, a signifi- 
cant number of arrangements from the Fund were approved “in principle” 
only. In these cases, Paris club creditors conditioned the effective- 
ness of the Paris Club Agreed Minute on the entering into effect of the 
Fund arrangement. At times official creditors expressed concern about 
the increase in approvals “in principle” of Fund arrangements as this 

A/ See supplement: “Recent Experiences with Multiyear Reschedulings 
and Enhanced Surveillance” (forthcoming). 
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AVERAGE REPAYMENT SCHEDULE FOR CURRENT 
MATURITIES AND ARREARS, 1976-1987 

(In percent of totot debt service covered by agreement) 

CURRENT MATURITIES 

1986-87 

IIIIIIIIl - - Irlrrr~l .* - - - Il~l 

1 2 3 4 5 6 7 8 9 10 11 12 13 14 15 16 17 18 19 20 21 1 

Years following agreement date 

ARREARS 

20 

15 

10 

5 

0 

1 2 3 4 5 6 7 6 9 10 11 12 13 14 15 16 17 16 19 20 21 22 

Yean following agreement dats 

20 

15 

10 

5 

0 

Sourcer: Agreed Minutsr: and Fund atoff colculotlono. 



- 22b - 

CHART 7 

AVERAGE REPAYMENT SCHEDULE FOR 
CURRENT MATURITIES AND ARREARS FOR 

SAF-ELIGIBLE COUNTRIES, 1985-1987 
(In percent of total debt service covered by agreement) 
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implied that official creditors were asked to commit to specific amounts 
and terms of debt relief before the likelihood of comparable action by 
commercial banks could be assessed. 

2. Comparability of treatment 

Paris Club negotiations have given special consideration to the 
principle that the debtor should seek comparable treatment from its 
various creditors and with respect to all types of debt, and compar- 
ability provisions have long been a standard feature in Paris Club 
Agreed Minutes. By and large, creditors fall into one of four broad 
categories: multilateral lending institutions, official creditors 
participating in the Paris Club, nonparticipating official creditors, 
and private creditors, including commercial banks and nonguaranteed 
suppliers. Paris Club creditors expect the debtor to negotiate compar- 
able reschedulings with all other creditor groups to which it has 
significant debt service obligations, with the exception of multilateral 
lending institutions, whose preferential status has long been accepted 
by official creditors. 

a. Nonparticipating official creditors 

Paris Club negotiations are open to all governments that have 
extended or guaranteed credits to the debtor country. While 
traditionally the participants have mostly been industrial countries, 
developing countries have participated as creditors in an increasing 
number of reschedulings (Appendix I, Table 3). There were even 
instances in recent years where a country attended a Paris Club session 
as debtor one day and as creditor the next. Among the major creditors 
that generally did not participate in the Paris Club but have in fact 
provided debt relief bilaterally are certain centrally planned economies 
(East European countries and China) and some Middle Eastern countries. 
Also, some countries that had participated as debtors in the multi- 
lateral reschedulings by the Paris Club chose not to participate as 
creditors in other cases. Through the most-favored-nation clause, Paris 
Club creditors have expressed precisely the strong importance they 
attach to the debtor obtaining comparable treatment from those official 
creditors not participating in the Paris Club. Paris Club creditors 
have also reaffirmed that comparability provisions apply to service on 
all types of debt, including untied concessional development assistance 
and loans repayable in commodities. Failure of the debtor country to 
comply with these provisions has in practice influenced Paris Club 
creditors’ attitudes toward the terms of subsequent reschedulings. To 
assess compliance, most recently concluded Agreed Minutes stipulated the 
submission of written reports on the progress made in securing relief 
from other creditors; in one case even an interim report was called for. 

It is recognised that creditor countries face diverse legal and 
institutional constraints. For example, certain government agencies may 
be bound by provisions that explicitly prohibit rescheduling. For these 
reasons, Paris Club creditors have noted that it is not the form the 
restructuring of debt service obligations takes, e.g., rescheduling 
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versus refinancing, but rather the effective debt relief actually pro- 
vided that is relevant for assessing comparable action. Paris Club 
creditors have underscored, however, that refinancing loans must provide 
equivalent untied cash relief within the relevant consolidation period. 
For this reason, disbursements from loans tied to project financing or 
to imports do not qualify as refinancing flows for purposes of estab- 
lishing comparable action. Paris Club creditors generally continue to 
make such disbursements in addition to providing debt relief through 
reschedulings. 

The failure of a debtor country to conclude rescheduling agreements 
with creditors not participating in the Paris Club can have implications 
for its performance under a Fund arrangement. The Fund regards the con- 
clusion of the multilateral Agreed Minute of the Paris Club as a satis- 
factory basis for determining, with respect to the financing of a pro- 
gram, that the debt relief from official creditors has been obtained, 
and any associated payments arrears eliminated. l/ In the case where 
some official creditors decide not to be represented in the Paris Club, 
the Fund takes into account that such creditors could seek a bilateral 
agreement on the same terms , and within the same time limit (the bilat- 
eral deadline), as specified in the Paris Club Agreed Minute. The Fund 
would normally regard the failure to conclude by the stipulated date 
bilateral agreements with Paris Club creditors as well as with official 
creditors not participating in the Paris Club as entailing payments 
arrears. However, debtors’ right to make further purchases would not be 
interrupted in the event that the debtor country was making best efforts 
to comply with the bilateral deadline. 2/ Therefore, while the enforce- 
ment of the principle of comparable treatment is a matter among 
creditors, the Fund takes into account the actions of all creditors when 
assessing the viability of, and progress under, a Fund-supported 
program. Also, debtor countries, in formulating their requests to 
various creditors, have found it to be important that those requests be 
consistent with the principle of comparable treatment. 

b. Banks 

Following the emergence of widespread debt-servicing difficulties 
in 1982, the approach initially taken in assessing comparable treatment 
was a fairly mechanical one of contrasting the banks' rescheduling 
agreements plus new money packages with debt relief from the official 
creditors. For a number of reasons, including the emergence of the 
"menu" approach in bank financing packages, it has become increasingly 

I! For purposes of Fund jurisdiction under Articles VIII and XIV, 
however, the restriction entailed in the payments arrears continues 
until eliminated pursuant to final agreement between the interested 
parties. 

21 "The Role of the Fund in the Settlement of Disputes Between Members 
Relating to External Financial Obligations" (SM/84/89, 4/25/84), page 12. 



- 25 - 

necessary to take a broader approach to assessing the contribution of 
official creditors versus bank creditors, both in specific countries and 
overall. 

Efforts by banks and by official creditors to secure equitable 
burden-sharing in the provision of debt relief or concerted financing 
are evidenced by the parallel pace of bank and official restructur- 
ings. During the period under review, bank debt restructurings preceded 
or followed closely Paris Club reschedulings except in cases where 
external debt owed to banks,was negligible or where banks had previously 
agreed to comprehensive rescheduling agreements covering an extended 
consolidation period (Appendix I, Table 7). Banks have also restruc- 
tured debts for some countries that had only small obligations to 
official creditors and thus did not seek a Paris Club rescheduling or 
where the country had no Fund-supported program and thus no basis 
acceptable to official creditors for a Paris Club restructuring. 
However, as indicated in “Recent Developments in Commercial Bank Debt 
Restructuring’ (forthcoming) recently there has been a tendency for 
banks to link debt relief or new financing to actions by official (and 
other) creditors even in instances where the potential for debt relief 
from official creditors was quite limited or where official creditors 
were already providing significant new financing through other channels. 

In contrast, official creditors generally did not explicitly 
condition the effectiveness of debt relief on the completion of a 
parallel agreement with commercial banks. Although the debtor country 
undertakes in the Agreed Minute to seek comparable relief from banks 
and other creditors, failure to secure comparable relief from other 
creditors will not affect the validity of the Paris Club agreement but 
could have a bearing on the attitudes of official creditors in future 
consolidations. In the case of Brazil (January 19871, however, the 
effectiveness of a short further consolidation was explicitly con- 
ditioned, inter alia, on the completion of a financing package with 
commercial banks. 

Implementation of comparability of treatment between banks and 
official creditors is a difficult task, in part as these creditor groups 
operate in different environments, which results in different approaches 
to provision of debt relief and new financing to a debtor country. 
Typically, Paris Club creditors reschedule part or all of both principal 
and interest falling due during the consolidation period. By contrast, 
banks have (mainly for regulatory reasons) almost always rescheduled 
varying percentages of principal only. Banks have in some cases con- 
tributed to the financing of a debtor country’s adjustment program by 
agreeing to provide specified amounts of new credits; official creditors 
consider such “new money packages” as comparable to the rescheduling of 
interest by the Paris Club. While official creditors have attached 
great importance to the maintenance of the cutoff date, banks have 
occasionally rescheduled recently extended credits, including concerted 
new financing. As noted above, Paris Club creditors have not in recent 
years rescheduled short-term debt unless in arrears. Banks generally 
have excluded short-term debt from restructurings but have in some 



- 26 - 

instances adopted maintenance of exposure agreements or "trade facil- 
ities." In addition, short-term credits have been included in some 
cases in the base for calculating contributions to new money packages. 
Also in contrast to official creditors, banks generally have not 
distinguished between previously rescheduled debts and those not 
previously consolidated. Another important distinction in the approach 
taken is that official creditors do not restructure the stock of debt 
outstanding but only debt service payments due or overdue (arrears). 
Also, comparability considerations have been made more difficult as 
banks have sometimes rescheduled with significantly longer maturities 
than the Paris Club. 

The recent development of the "menu" approach for banks' 
participation in financing packages and new techniques such as exit 
bonds, debt equity swaps, buybacks, etc., will make it increasingly 
difficult to assess equitable burden-sharing between banks and official 
creditors. The increased willingness of official creditors to provide 
bilateral aid and new export credits and cover for countries that are 
adhering to rescheduling agreements and are successfully undertaking 
adjustment efforts needs also to be taken into account in the assessment 
of comparability of treatment. In summary, there is no uniform approach 
to the assessment of comparability and standardized ratios or formulas 
cannot capture the broad range of factors that need to be taken into 
account. 

C. Nonguaranteed suppliers 

In addition to debt owed to commercial banks and official 
creditors, a debtor country usually has some obligations to nonbank 
creditors abroad comprising mainly private suppliers of goods and 
services, without the guarantee of official creditor agencies. The 
amounts owed to these creditors tend to be small, both in relation to 
amounts owed to the main creditor groups and in relation to the debtor's 
overall financing needs. However, attention has been focused in recent 
years on the foreign exchange required to continue servicing nonguaran- 
teed suppliers' credits in cases where such obligations were large, and 
on the consequent greater burden this implied for other creditors. 

In most cases there are a large number of suppliers, each holding 
relatively small claims, located in various countries and facing 
different legal and financial constraints. Moreover, available 
information on these obligations remains deficient for virtually all 
debtor countries, and the administrative costs of improving the data 
and establishing a framework to restructure such debt service could be 
so high as to outweigh the potential savings in foreign exchange. For 
these reasons, the majority of countries that have had Paris Club 
reschedulings have continued to opt either to remain current on some or 
all of these obligations or, when substantial arrears had accumulated, 
to settle them as part of an overall plan for the phased elimination of 
arrears. a 
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In contrast to restructuring with banks or with official creditors, 
which have an established framework or set of procedures for resched- 
uling debt service payments, rescheduling of nonguaranteed suppliers' 
credits has taken a variety of forms. During the last year and a half, 
the rescheduling of nonguaranteed suppliers' credits was sought by three 
debtor countries that had Paris Club reschedulings. In two of these 
cases (Nigeria (1986) and Za'ire (198711, a multilateral approach was 
taken. if 

In the case of Za'ire (19871, following a Paris Club rescheduling 
in May, a multilateral rescheduling was sought simultaneously with 
nonguaranteed suppliers, banks not participating in the broader based 
commercial bank rescheduling (London Club), and two official creditors 
not participating in the Paris Club. For this second meeting of the 
"Kinshasa Club" only nine out of a total of 27 invited creditors 
attended, and only three had a negotiating mandate. Although an agree- 
ment in principle was signed covering external arrears at end-1986 and 
debt service payments due in 1987 and 1988 relating to loans contracted 
before June 30, 1983 (the same cutoff date as for the Paris Club), the 
comparability of actual terms with those of other creditors cannot be 
assessed since the precise terms were to be negotiated bilaterally 
between the Za'irian authorities and the creditors, and no final date was 
fixed for completion of negotiations. The agreement in principle, 
however, represented slightly more favorable treatment for the creditors 
than agreed at the Paris Club in respect of minimum grace, maturity, and 
rescheduling coefficients, though no guidelines were set with regard 
to interest rates. 

In the case of Nigeria (1986), there were substantial arrears to 
uninsured creditors at the outset of the Fund-supported adjustment 
program. Arrears to uninsured creditors had previously been rescheduled 
under the 1984 Promissory Note Scheme, by which notes were to be issued 
in respect of all verified claims. Late interest calculated from the 
beginning of 1984 was to be paid when the notes were issued, and to be 
amortized over three and a half years beginning in October 1986. In the 
event, neither amortization nor interest payments were made; nor was the 
late interest paid on notes issued in mid-1986. Under the terms of the 
Paris Club agreement, the comparable insured claims were to have late 
interest capitalized to the end of 1986, to be amortized over five 
years beginning in 1990, with moratorium interest paid in full in 
1987. Lengthy negotiations between the Nigerian authorities and a 
trustee representing the uninsured creditors resulted in agreement in 
principle to terms which were substantially more favorable to Nigeria 

l/ In the case of C6te d'Ivoire (19871, which had on previous 
occasions sought a multilateral approach, the amounts involved were 
deemed insufficient to warrant rescheduling of nonguaranteed debts. 
In the case of Guinea (19861, attempts in the latter part of 1986 to 
reschedule multilaterally through the "Conakry Club” proved 
unsuccessful. 
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than those offered by the Paris Club. In January 1988, the majority of 
uninsured creditors accepted the final terms agreed in principle by the 
trustee on their behalf. 

Finally, in the case of Argentina (19871, as in the case of 
Argentina (19851, the authorities offered the same rescheduling terms 
as agreed upon with foreign commercial banks for the rescheduling of 
similar maturities. 

The available information on the above cases indicates the 
difficulty in making generalizations concerning the comparability of 
terms for nonguaranteed creditors with those granted to other 
creditors. It is also clear that there are serious problems in 
organizing nonguaranteed creditor groups and in maintaining their 
cohesion. 
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Official Multilateral Debt Renegotiations: Framework 

Official multilateral debt renegotiations deal with the resched- 
uling of debt service payments on loans extended by, or guaranteed by, 
the governments or the official agencies of the participating creditor 
countries. They are normally, though not exclusively, undertaken under 
the aegis of the Paris Club. The Club has neither a fixed membership 
nor an institutional structure ; rather it represents a set of practices 
and procedures that have evolved since the first such ad hoc meeting 
was convened for Argentina in 1956. Meetings are open to all official 
creditors that accept those practices and procedures. 

The rescheduling exercise is initiated by the debtor country 
sending a formal request for a meeting to the Chairman of the Paris Club 
(who, by tradition, is an official of the French Treasury). The debtor 
supplies a breakdown of external debt service payments due by creditor 
on the basis of which the Chairman, in consultation with the debtor, 
sends invitations for a meeting to individual creditor countries. The 
Fund, the World Bank, the United Nations Conference on Trade and Devel- 
opment and, where relevant, the regional development bank concerned are 
invited to make presentations at the meetings. Official creditors meet 
with the debtor to negotiate an agreement (the Agreed Minute) which is 
then signed ad referendum by all creditor countries attending the 
meeting unless the amounts owed to them that would have been covered by 
the rescheduling agreement are less than a prescribed amount (the "de 
minimis" level), in which case creditor countries do not reschedule but 
may attend as observers. 

The Agreed Minute sets out the broad terms of rescheduling that the 
participants recommend to their respective governments be incorporated 
in the subsequent bilateral agreements between the debtor and each 
creditor country. These bilateral agreements form the legal basis for 
the debt rescheduling and establish the interest rates on the debt 
rescheduled. The date by which such agreements are to be signed is 
specified in the Minute. 

The objective of equitable burden-sharing among participating 
official creditors is at the heart of the multilateral approach of the 
Paris Club and is formally reflected in the access clause of the Agreed 
Minutes; this clause ensures participating creditor countries access to 
all bilateral agreements, and calls on them to report to the Chairman of 
the Paris Club the date of the signature of their bilateral agreements, 
the interest rates, and the amounts of debt involved in the resched- 
uling. All recent Agreed Minutes also contain an initiative clause and 
a most-favored-nation clause intended to ensure comparable treatment 
with nonparticipating official and private creditors. The initiative 
clause commits the debtor to seek to secure from public and private 
creditors a comparable rescheduling for credits of comparable maturity, 
while under the most-favored-nation clause the debtor explicitly agrees 
to accord creditor countries not participating in the Agreed Minute 
treatment no more favorable than that accorded to Paris Club creditors. 



- 30 - ANNEX I 

Since the late 1970s the initiative clause has contained a specific 
reference to banks and since mid-1983 it has also become standard practice 
to incorporate an explicit reference to nonguaranteed suppliers. 
Official creditors have underscored the importance they attach to these 
comparability provisions by introducing into the goodwill clause a 
stipulation indicating that the completion of effective arrangements 
with other creditors will be a precondition for a subsequent resched- 
uling. Issues and difficulties that have arisen with respect to 
comparability of treatment are discussed in Section V. 

Official creditors require two preconditions for the initiation of 
a debt renegotiation. They must be convinced, first, that the debtor 
country will be unable to meet its external payments obligations unless 
it receives debt relief and, second, that the debtor country will take 
the steps necessary to eliminate the causes of its payments difficulties 
and to achieve a durable improvement in its external payments posi- 
tion. For countries that are Fund members, creditors rely on the Fund 
to help the debtor country design appropriate adjustment measures and 
have therefore generally required that an arrangement with the Fund be 
in place prior to the initiation of debt renegotiations. 

The serial rescheduling agreements concluded in 1985 and 1986 with 
some debtor countries represent an exception to the requirement of an 
upper credit tranche arrangement with the Fund throughout the consoli- 
dation period. In those cases it was agreed that, provided the debtor 
had already achieved significant adjustment with the support of upper 
credit tranche arrangements, some or all of the stages of the serial 
rescheduling would be conditional on the satisfactory implementation of 
an economic program within the framework of enhanced surveillance. This 
Latter procedure had been developed by the Fund to assist the restora- 
tion of normal market relations between creditors and debtor countries. 

In early 1987, Paris Club creditors decided to accept on an 
exceptional and case-by-case basis an arrangement under the structural 
adjustment facility as evidence of appropriate adjustment policies being 
undertaken by the debtor countries. In the course of 1987, Paris Club 
creditors conditioned three reschedulings solely on arrangements under 
the structural adjustment facility. 

Implementation of Agreed Minute 

WhiLe.the Agreed Minute sets out the general terms of the debt 
restructuring, except with regard to interest rates, the bilateral agree- 
ments concluded between the debtor country and each creditor country are 
the Legal basis implementing the restructuring. Some creditor countries 
require, in addition to a framework bilateral agreement, that the debtor 
country conclude individual agreements implementing that bilateral with 
various national Lending agencies involved in the rescheduling. Delays 
in the conclusion of bilateral agreements presented, at times, difficul- 
ties with the implementation of the Agreed Minute. (Problems with the 
implementation of rescheduling of private sector debts were a further 
source of problems as discussed in Section IV.2.) 
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Under the provisions contained in the Agreed Minute, the debtor 
country is expected to conclude the bilateral agreements with each 
individual creditor country without undue delay and, in any case, by the 
bilateral deadline (Appendix I, Table 6). The period between the date 
of the Agreed Minute and the bilateral deadline has averaged close to 
seven months in recent years. Official creditors will normally not 
agree to a meeting on a new rescheduling until the bilateral agreements 
implementing the previous Agreed Minute have been signed. For a variety 
of reasons debtor countries have often failed to conclude bilateral 
agreements by the deadline specified in the Agreed Minute. There were 
sometimes administrative problems, particularly in cases where a rela- 
tively large number of creditors were involved, in setting a mutually 
convenient negotiation schedule. In part, this has reflected also the 
fact that some major creditor countries had participated in as many as 
50 Paris Club negotiations in the Last three years and, therefore, had 
to negotiate a corresponding number of bilateral agreements. In 
addition, difficult technical and legal issues have sometimes arisen in 
the compilation and verification of the relevant data and claims. This 
has been a particular problem in the case of the first rescheduling and 
where questions related to Long-standing arrears had to be resolved. 
The reconciliation of data related to short-term trade arrears has been 
particularly difficult. Also, in some cases, there have been protracted 
negotiations on the interest rates to be applied to rescheduled amounts. 

On occasion, despite best efforts by the debtor country in 
negotiating with creditors, delays in the completion of a few of the 
bilateral agreements have occurred; in these instances, the official 
creditors concerned have generally been willing to proceed with a new 
consolidation. In such instances, the effectiveness of the new Agreed 
Minute may be conditioned on the conclusion of outstanding bilateral 
agreements under the previous Agreed Minute. Since interest rates are 
not determined until bilateral agreements are negotiated, the debtor 
typically does not begin to make moratorium interest payments until 
then. This results in a bunching of interest payments which otherwise 
would have been spread over the consolidation period. This bunching of 
payments at times has created problems when obligations on the resched- 
uled debt accumulated to a point where the debtor was unable to make the 
required payments following the signature of the bilateral agreements. 
This may have reflected unforeseen external factors in some instances 
but in other cases was due to policy slippages in the implementation of 
the adjustment programs: moreover, the emergence o,f new external pay- 
ments arrears had serious implications under the Fund arrangement. To 
facilitate the implementation of the Agreed Minute, certain debtor 
countries have, therefore, agreed to establish a special account with 
a central bank of one of the participating creditor countries into 
which monthly deposits would be placed. The overall amount to be 
deposited is calculated so as to approximate the amounts payable to 
all participating creditors during the consolidation period. Special 
accounts have increasingly become a regular feature of the Agreed 
Minute for countries that are not a member of a currency union. Special 
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accounts were opened for five countries in 1989, for nine countries in 
1986 and for six countries in 1987 (Appendix I, Table 6). While regular 
servicing of a special account can send a positive signal to official 
creditors, the establishment of a special account alone has not ensured 
the full implementation of the Agreed Minute as some debtor countries 
have failed to make the required monthly deposits. 

a 
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Glossary of Selected Terms in Official 
Multilateral Debt Rescheduling9 

Agreed Minute-- The terms agreed upon in the multilateral rescheduling 
meeting are embodied in an Agreed Minute. The Minute normally specifies 
the coverage of debt service payments to be consolidated, the cutoff 
date, the consolidation period, the proportion of payments to be 
rescheduled, the provisions regarding the down payment, and the repay- 
ment schedule for both the rescheduled and deferred debt. Delegates to 
the meeting undertake to recommend to their governments the incorpora- 
tion of these terms in the bilateral agreements that implement the 
rescheduling. 

Arrears-- unpaid amounts that fell due before the beginning of the 
consolidation period. 

Bilateral agreements--Agreements reached bilaterally between the debtor 
country and agencies in each of the participating creditor countries 
establishing the Legal basis of the debt restructuring as set forth in 
the Agreed Minute. Bilateral agreements specify the interest rate on 
amounts deferred or rescheduled (moratorium interest), which is agreed 
bilaterally between the debtor and each creditor. 

Bilateral deadLine-- the date by which all of the Bilateral agreements 
must be concluded. The period for concluding Bilateral agreements is 
now generally six to seven months from the date of the Agreed Minute. 

Conditional further rescheduling--See below, “multiyear rescheduling 
agreement .” 

Consolidation period-- the period in which debt service payments to be 
consolidated or rescheduled under the terms applicable to current 
maturities have fallen or will fall due. The beginning of the consoli- 
dation period may precede, coincide with, or come after the date of the 
Agreed Minute. 

Current maturities-- principal and interest payments falling due within 
the consolidation period. 

Cutoff date-- the date before which loans must have been contracted in 
order for their debt service to be covered by the rescheduling. Deci- 
sions about whether to include in an agreement debt service due under 
previous multilateral official reschedulings are made independently of 
whether those previous agreements were before or after the cutoff 
date. 

Cutoff intervaL-- the number of months between the cutoff date and the 
beginning of the consolidation period. 

“De minimis” cLause-- the provision whereby creditor countries whose 
claims that would be covered by the rescheduling agreement total to less 
than a specified amount are excluded from the rescheduling agreement. 
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In the past, the de minimis amount was set at around SDR 1 million, but 
since 1983 about one half of the agreements have provided for Limits of 
SDR 500,000 or SDR 250,000. In the case of the two MYRAs granted as of 
June 1986 the de minimis amount for the three-year consolidation period 
was set at SDR 1.5 million. The debtor is expected to pay all claims 
excluded by this clause. Overdue claims are to be paid as soon as 
possible, and in any case by a date specified in the Agreed Minute. 

Deferred payments--debt service obligations that are not rescheduled 
under the terms of the Agreed Minute but whose payment is postponed 
until after the end of the consolidation period. 

Down payment--In this paper, down payment refers to payments falling due 
within the consolidation period on debts covered by the agreement. 

Effectively rescheduled portion-- the proportion of total payments 
covered by the rescheduling agreement that are rescheduled or otherwise 
deferred until after the end of the consolidation period. 

Goodwill cLause-- refers to creditors' willingness as expressed in the 
Agreed Minute to meet to consider further debt relief in the future, 
subject to fulfillment by the debtor country of certain specified 
conditions. 

Grace period and maturity--Paris Club Agreed Minutes specify the first 
and Last payment dates, but do not refer to the length of the grace 
period or to the maturity. In this paper , grace periods and maturity on 
rescheduled current maturities are counted from the end of the consoli- 
dation period. In the case of the rescheduling of arrears and late 
interest on arrears, they are measured from the beginning of the 
consolidation period. 

rmproved goodwill clause-- refers to a provision in the Agreed Minute 
whereby creditors agree to meet with the debtor country to consider a 
further rescheduling covering a specified future consolidation period, 
provided certain conditions are met. It represents a stronger degree of 
commitment on the part of creditors to a future rescheduling than the 
standard goodwill clause since it specifies at the outset some of the 
rescheduling terms and the exact Length of the future consolidation 
period. As in the case of official MYRAs, a rescheduling agreement with 
an improved goodwill clause covers an extended consolidation period 
through the implementation of successive shorter consolidations (serial 
reschedulings). However, this type of agreement differs from a MYRA in 
that a further meeting is required to approve the subsequent consolida- 
tion period. Some of the rescheduling terms for the second stage are 
not determined at the outset and must be agreed between creditors and 
the debtor at the time of the second meeting. This contrasts with the 
semiautomatic implementation provided for in the case of official MYRAs 
(see below). 



- 35 - ANNEX II 

Initiative clause-- the standard undertaking in the Agreed Minute that 
the debtor country will seek to restructure debts owed to other 
creditors on terms comparable to those outlined in the Agreed Minute. 
This clause appears as one of the general recommendations and reads: 

In order to secure comparable treatment of public and private 
external creditors on their debts, the Delegation of [debtor 
country] stated that their Government will seek to secure from 
external creditors, including banks and suppliers, rescheduling or 
refinancing arrangements on terms comparable to those set forth in 
this Agreed Minute for credits of comparable maturity, making sure 
to avoid inequity between different categories of creditors. 

Late interest--interest accrued on principal and interest in arrears. 

Maturity--grace period plus repayment period. 

Moratorium interest--see “bilateral agreements” above. 

Most-favored-nation clause-- the standard undertaking in the Agreed 
Minute whereby the debtor country agrees not to accord to creditor 
countries that did not participate in the multilateral agreement 
repayment terms more favorable than those accorded to the participating 
creditor countries for the consolidation of debts of comparable term. 

Multiyear rescheduling agreement (MYRA)--MYRAs granted by official 
creditors cover consolidation periods of two or more years through the 
implementation of a succession of shorter consolidations (serial 
reschedulings) which come into effect automatically after certain 
conditions are satisfied. To this effect, the Agreed Minute includes a 
“conditional further rescheduling” provision which sets forth the terms 
of the rescheduling for payments that fall due in specified subsequent 
future periods, and the conditions for such a rescheduling to become 
effective without a further Paris Club meeting. The implementation of 
each stage requires only a decision by creditors that the relevant 
conditions have been met. The objective of a MYRA is to help rebuild 
normal debtor-creditor relations in cases of countries that have 
recorded significant domestic and external adjustment. Such agreements 
have, therefore, tapered the amount of debt relief over the sequential 
stages of the MYRA and excluded interest from the rescheduling. They 
have also specified monitoring provisions for the part of the consoli- 
dation wher,e it was not necessarily foreseen that a Fund arrangement 
would be in place. 

Serial rescheduling--see “multiyear rescheduling agreement” and 
“improved goodwill clause” above. 

Special account-- an account established under some Agreed Minutes by the 
debtor country with the central bank of one of the participating credi- 
tor countries into which monthly deposits of an agreed amount are 
made. The total amount to be deposited usually approximates the amounts 



- 36 - ANNEX II 

estimated to be payable to all participating creditors during the year; 
the debtor country draws on the account as bilateral implementing 
agreements are signed and specific payments under these agreements 
became due. 



- 37 - APPENDIX I 

Table 3. Official Multilateral Debt Reschedulings, 1976-1987 

--Creditor Countries Participating-- 

Country A/ 
Number of Reschedulings in 

which the Country Participated 
1976-1982 1983-1987 Total 

Industrial countries 
France 
United States 
United Kingdom 
Germany, Federal Republic of 
Italy 

Belgium 23 56 79 
Japan 20 57 77 
Netherlands 21 53 74 
Switzerland 19 54 73 
Austria 13 57 70 

Canada 17 52 69 
Spain 10 58 68 
Sweden 19 40 59 
Norway 12 38 50 
Denmark 8 22 30 

Finland 5 14 19 
Australia 2 2 4 
New Zealand 0 2 2 
Ireland 0 1 1 

Developing countries 
Brazil 
Israel 
South Africa 
Kuwait 
Portugal 

Mexico 0 
Morocco 0 
UAE 2 
Argentina 0 

27 80 107 
25 77 102 
26 75 101 
28 72 100 
27 69 96 

16 16 
9 9 
6 7 
4 4 
3 3 

Source: Agreed Minutes of debt reschedulings. 

L/ Country classifications correspond to those used in the World 
Economic Outlook (WEO), IMF, April 1987. 
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Table 4. Officiall4iltilateralIkbtReschedullng, 
July l986+xmber1987 

(FonmandConsolidationk'etiod) 

Date of 
h3-d 
MiNte Form 

Nmber of 
-cipating consolidation Period 

creditors Fran To 

1986 

Bolivia1 
cans01 
Gmbia,TtleI' 
kxlcoIIll2/ -- 

i!tGgzvy 
Sierre bore IV 
NJ-w* 
-lHv 
Nigeria 1l.J 

1987 

Brazil 11g 

l/21/87 
I/22/87 

&kionII 
Philippines nl/ 
JalmicaIII 
r4xoccoIII 
Chile II 
ZarreIx 

A-e&m 

MmrltaniaIII 
MombiqueII 
w=I 
samlia II 
Gtlix.ea-Bissau I: 
Poland rq 
*t3alm 
G&e d'hire 

Iv4 - 

3106187 
4/02/87 
5/18/87 
5/20/87 
5122187 
6/15/87 
6116187 
6119187 
7122187 

10/27/87 
D/30/87 
U/17/87 

U/18/87 Paris Club 

7117186 Paris club I.2 
7118186 Fax-is club 10 
g/19/86 PariSClUb 7 
g/17/86 Paris Club 14 

9118186 Paris club 16 
lmv= Paris Club 12 
l.l/19/86 Paris club 10 
llm86 FWiSCl.Ub 4 
llm/% Paris Club 10 
l2/16/86 Paris Qull I9 

I./W87 Paris club 14 

Paris Club I.2 
Faris Qub 14 
FXWiSClUb 9 
Paris Qub ll 
Parts Qub 7 
Paris Qub I.3 
Paris club 14 
PariSClUb 18 
Par&l Club 9 
Paris club 14 
Paris club 5 
Paris Club 6 
Paris chlb 6 
Paris club 17 
Paris Club 7 

l3 

7lolm 6/30/87 
8/01/86 3/31/88 

lO/04= 9130187 
9/2m 12/3l/87 
l/01/~ 3/31/88 

10/01/86 9/30/87 
4/01/86 l2/31/87 
7/01/86 U/13/87 

l2/05/86 12/4/87 
7lOm6 10/3l/87 

lO/Ol/86 U/31/87 

I./W85 l2/31/86 
l/01/87 6130187 
9/21/~ 12/31/87 
I-/01/87 6/30/88 
l/W87 3/31/88 
3/01/87 6/30/88 
4/S/87 12/n/88 
4/01/87 5114188 
5/01/87 6/30/88 
I/01/87 6/30/88 
4/01/87 5/31/88 
6/01/87 l2/31/88 
7101187 6/30/88 
l/01/87 x2/31/88 
7/01/87 12/31/88 
l./Oll@J 12/31/88 
11/l/87 10/31/88 

40488 4/30/89 

SNrce: f@edMinutesofdebt~. 
IJ Approvedinprincipleondateindhted. 
2/ Inchkstwosepwate03nsolidationperWS. 
3 In1987creditors~~theconsolldationperiodt~~~~1988. 
T/ IImddes ~separateconsollQtionperiods;~~r, the secondtranchec~ring 

&firstsixmmths of1987 didmt take effect. lh? firstconsolldationperiod coveriq 
a periodof24mxlths fully preceded the date of t&agreement. 

+/ AgreedMhuteinitiall.edondateindicatedand sigwdonIkcemkr17,1987. 

e 
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‘Jhble 5. Official kltilateral Lkbt Reschedulings, July l.98Hkcmbsr 1987 

-Types of Debt kvered- 

(Yes, if covered, no, otkwlse) 

l4ediun- and ILxl&Brm Ikk Short-‘Mm Ikbt I./ Reviously Rivate 
o.lrrent oEeuritie8 Arrears Arrears RescheduLed late sector 

Rfncipal Interest Rlncipsl Interest Ridpsl Interest -_y Interest Debt 

1986 

BolivJ.a I 
Congo1 
GCXllbh,lkI 
Ml?xlco II 
Tanzania1 
Wlagascar V 
,Sierra Leans IV 
Niger IV 

. *k@v 
Nigeria1 

1987 . - 

Brazil II 
&bon II 
Philippines Il 
Jamaica III 
EIorocco III 
cadll? II 
z3rreIx 
Argentina II 
QYWI 
Msuritania III 
Milzalbiqus II 

iilziza% 
cilinea-Bisf3au I 
mlmrlIv 
~~~ 
Gte d’hoire IV 

Yes 
YfB 
Ye8 
Yes 
Yes 
YeS 
Yes 
YtZS 
Yes 
yes 

Y&l 
YE?8 
Yes 
YC?S 
YeS 
YeS 
Y&s 
YeS 
Yes 
Yt?S 
Yes 
YeS 
Yes 
Y&s 
Yea 
Yes 
Yes 

Yes 
YeS 
PeS 

Yet3 

YISS 
YtXl 
Yes 
NJ 
Yes 
Yes 

No 
YES 
Yes 
XXI 

Ye.9 
NJ 
YeS 
Yes 
YeS 
Yes 
Yt33 
Yes 
Yt?S 
tb 
YSS 
Yt?S 
Yes 

Yes 
YeS 
YeS 
No 
Yes 
bb 
YES. 
t-b 
No 
Yes 

Yes 5/ 
No- 
Eb 
Yes 
No 
No 
YE9 
Yf?S 
Yt3 
NJ 
Yes 
Yes 
Yes 
YE!.9 
Yes 
NJ 
Yes 

YeS 
Yes 
Yes 
NJ 
YeS 
tb 
Yf33 
tb 
No 
YeS 

Yes .5/ 
lb 
No 
YC?S 
NJ 
ta3 
Yf%S 
YC!S 

Yi?S 
EJO 
YSS 
YSS 
YeS 
YeS 
YeS 
Ib 
YeS 

. . . 
Y-2 
. . . 
tb 
. . . 
Yes 
YeS 
tb 
No 
. . . 

No 
NJ 
NJ 
t-b 
YES 
ta.3 
Yes 
lb 
. . . 
No 
YSS 
YC!S 
Yes 
. . . 
YE3 
NJ 
Yes 

Yes 
No 
NJ 
N3 
ta3 
No 
Eb 
‘yes 
Yes 
Pa.3 
YES 
YE?S 
rb 
lb 
Yes 
It.3 
YSS 

& 
NJ 
YeS 
No 
YES 
YeS 
YeS 
No 
No 
Yes 41 - 

Yes 
No 
No 
Eb 
No 
tb 
YeS 
Yes 
RI 
YkS 

YeS 
Es 
Yes 
Yes 
YSS 

No 
No 

San-e: Agreed Minutes of debt resc~. 

l./ In no ass wu3 there a rfwheduling of currsnt maturities on short-term debt. 
3j “..:‘) if not applicable. 
3 Rwhsly reecheduled debt in this me refers to debt previously mAeduled a&side of mltilateral fora with official 

Gditors . 
. i/ Arrears only (II private sector debt. 

5/ Agreed Mimte did not refer to arrears, although at the th of the reschdulhg the 1985 and 1986 maturities were de 
facto in arrears. 
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Table 6. Official hltilateral Debt mng, hly1986-Wr1987 

(Special provisions) 

Goo&lllclausel/ 
written Specific 

report on reference 

coapara- to no 
IMe of (hxkdll hilityof changein 

Bilateral Special clause treamt altoff 
Mimte Dr2adum Account included required date 

1986 

Bolivia1 
cons01 
&&ia,TtE?I 
BkxiaII 

ZV 
SierreIaoneIV 
NLger IV 

S-E&V 
Hj@.aI 

1987 

Brazil II 
GhnII 
Phil.ippinesII 
Jamica1T.I 
MmccoIII 
CkileII 
ZaTreTx 

e3-n 
Egvpt 1 
MauritaniaIII 
klcembique11 
wm 
SaIdia II 
ckllwPw3sauI 
POMIV 
-tin 
ate d'1voix-e 

Iv 

7/17/86 3/31/87 
7118186 2/B/87 
1919186 WW7 
g/17/86 4/30/87 
9118186 4/30/87 

10/23/86 4130187 
u/19/86 4130187 
luw.36 7/3l/87 
l-42486 5/31/87 
12/16/86 6130187 

G-W87 7131187 
l/21/87 7131187 
CW87 9130187 
3/5/87 g/30/87 
316187 9130187 
412187 10/3l/87 

5118187 l2/31/87 
5/20/87 U/31/87 
5122187 10/31/87 
6/15/87 ww8 
6/16/87 6/3W38 
6119187 mm8 
7122187 12/31/87 

10127187 3/31/88 
I.O/30/87 5/31/88 
U/17/87 5/31/88 

l2/18/87 5/31/88 

YeS Yes 
No Yes 
Yes Yes 
h I@ 
Yes Yes 
YeS Yes 
Yes YeS 
No YeS 

N3 YeS 
Yes Yes 

Ia 

Ye.3 
Yes 
YeS 
. . . 
Ye.9 
Yes 
Yes 
YeS 

yes 

Yes 

. . . 
Yes 
. . . 

Yes 

YeS 
. . . 
yes 
. . . 
Yes 
Yes 
yes 
Yes 
YeS 
YeS 

. . . 

Yes 

YeS YeS 

Yes 
Es 
YeS 
. . . 
YeS 
bs 
YeS 
Y&3 

YeS 
yes 

. . . 
Yes 
. . . 
YeS 
Ye.5 
. . . 
YE3 
. . . 
YeS 
Yes 
Yes 
Yes 
YeS 
Yes 
. . . 
YeS 

YeS 

salrce: AgreedMimltesof&btreschedullng. 

1/ "..." indicates not applicable. . 

. 
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Table 7. Official Multilateral Debt Reschedulings, July 1986-Dec. 1987 

--Parallel Bank Rescheduling Agreements-- 

Commercial Bank Rescheduling 
Date of Relative 
Official importance Date of Date of 

Multilateral of commercial parallel bank prior bank 
Agreement bank debt L/ agreement agreement 

1986 

Bolivia I 07/17/86 
Congo I 07/18/86 
Gambia, The I 09/19/86 
Mexico II 09/17/86 _1! 
Tanzania I 09/18/86 
Madagascar V 10123186 
Sierra Leone IV 11/19/86 
Niger IV 11!20/86 
Senegal V 11/21/86 
Nigeria I 12116186 21 

1987 

Brazil II 01/21/87 
Gabon II 01/21/87 
Philippines II 01/22/87 21 
Jamaica III 03/05/87 
Morocco III 03/06/ 87 
Chile II 04102187 
ZaPre IX 05/18/87 
Argentina II 05/20/87 2/ 
Egypt I 05/22/87 
Mauritania III 06/15/87 
Mozambique II 06/16/87 
Uganda III 06/19/87 
Somalia II 07/22/87 
Guinea-Bissau I lo/ 27/87 
Poland IV lo/ 30187 21 
Senegal VI 11/17/87 
CBte d'Ivoire IV 12118187 2/ 

S 
S 
S 
S 
N 
S 
S 
S 
S 
S 

S 
N 
S 
S 
S 
S 
S 
S 
N 
N 
N 
N 
N 
N 
S 
N 
S 

. . . 31 
10186 ~I/ 

. . . 
4187 ?I 

. . . 

. . . 

. . . 
4186 

. . . 
11187 J 

7186 
12187 
12187 

5187 
12186 51 

6187 
5/87 41 
8187 zl 

. . . 
. . . . . . 

5187 / . . . 
. . . . . . 
. . . 
. . . 

8187 51 
. . . 
. . . Y 

10183 kl 
. . . 
. . . 

8185 
. . . 

12185 71 
l/84 
3184 
!I/85 
9183 

l/84 11 
. . . 

5185 ?I 
9/85 
2186 

11/86 51 
5186 tf 
8185 If 

. . . 

. . . 

. . . 
9186 II 
5/85 

12f 86 

Sources: Restructuring agreements; and Fund staff. 

1/ N = not significant; S = significant. For purposes of this paper, debt to 
commercial banks is no& significant if it represents less than 10 percent of total 
nonmultilateral external debt of the debtor country. 

zj Approved in principle on date indicated. 
31 Under discussion. 
t/ Deferment agreement. 
31 The restructuring agreement includes new financing. 
x/ Agreed in principle or tentative agreement with Bank's Steering Committee. 
z/ Rephasing of previous agreement. 
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Table 8. Official Hultilatctal Uebt Remchcdulings, 1976-1987 

(Cumulative consolidation period) 

Country 

Consolidation Periods for 
Current tiaturitier Under Cumula- 

Succcsnive Agreementa tive Number 
(Agreement) Number of 

I II III IV V VI VII VIII IX of Agree- 
(monthr) Months Af menta 

Bolivia 12 
Gambia, The 12 
Tanzania 12 
Guinea 14 
Dominican Republic ,lS 
Nigeria 15 
Panama 16 
Egypt 18 
Equatorial Guinea 18 
Guinea-Biseau 18 
Congo 20 
Gabon 21 -- 
Malawi- 12 
Mexico 6 
Romania 12 
Argentina 12 
Mozambique 12 
Costa Rica 18 
Philippines 18 
Somalia. 12 
Chile 18 
Brazil 17 
Ecuador 12 
Uganda 12 
Zambia 12 
Peru 12 
Mauritania 15 
Central African Republic 12 
Jamaica 15 
Morocco 16 
Yugoslavia 12 
Turkey 13 
Niger 12 
Sierra Leone 12 
Liberia 18 
Sudan 21 
C8te d’Ivoire 13 
PO land 8 
Togo 21 
Madagascar 18 
Senegal 12 
Zgire 18 

15 
12 
18 
12 
14 
19 
15 
18 
24 
21 
24 Al 
36 
12 12 
12 12 
12 15 
12 14 
12 18 
12 15 
18 16 
17 23 21 
12 36 
14 12 
16 12 
18 12 
18 12 
12 36 
36 12 
24 12 
12 18 
12 12 
125/ 63 

12 
16 
12 
12 
16 11 
12 
16 12 
15 24 if 
18 16 12 
18 12 12 15 12 13 

12 1 
12 1 
12 1 
14 1 
15 1 
15 1 
16 I 
18 1 
18 1 
18 1 
20 1 
15 2 
24 2 
24 2 
24 2 
26 2 
31 2 
33 2 
36 2 
36 2 
39 2 
41 2 
48 2 
36 3 
36 3 
39 3 
41 3 
42 3 
42 3 
50 3 
52 3 
61 3 
50 4 
56 4 
60 4 
63 4 
65 4 
68 4 
85 5 
87 5 
82 6 

100 9 

Source: Agreed Minutes of debt reschedulings. 

L/ Excludes that portion of any consolidation period which overlaps vith the consolidation period of prior 
agreements. 

2/ Gabon I rescheduling involved only arrears. 
3-1 Agreed Minute did not refer to arrears, although at the time of the rescheduling maturities related to 1985 

and 1986 (a 24-month period) were de facto in arrears. A conditional further C-months consolidation did not become 
effective. 

/ The 23-months consolidation period was made up of an initial 12-month portion and a conditional further 
11-month consolidation which required a further meeting to determine the proportion of principal to be rescheduled. 

21 Consolidation period overlaps with the consolidation period of previous agreements. 
A/ Includes the J-month extension agreed by creditors in 1987. extending the coverage to the end of the stand-by ’ 

arrangement period. . 

. 

. 

. 
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Table 9. Official Multilateral Debt Renegotiations, 1976-1987 

--Debt Relief Extended in Successive Reechedulings-- 

Country 

Amounts Under Successive Agreements Number 
(In millione of U.S. dollars) of 

(Agreement) Agree- 
I II III IV V VI VII VIII IX Total Lf ments 

Bolivia 
Gambia, The 
Tanzania 
Guinea 
Dominican Republic 
Nigeria 
Panama 
Egypt 
Equatorial Guinea 
Guinea-Bissau 
Congo 
Philippines 
Gabon 
Malawi 
Mexico 
Romania 
Argentina 
Mozambique 
Costa Rica 
Somalia 
Chile 
Brazil . 
Ecuador 
Uganda 
Zambia 

. Peru 
Mauritania 
Central African Republic 
Jamaica 
Morocco 
Yugoslavia 
Turkey 
C8te d'Ivoire 
Poland 
Niger 
Sierra Leone 
Liberia 
Sudan 
Togo 
Madagascar 
Senegal 
Zaire 

449 
17 

1,046 
196 
290 

6,251 
19 

5,586 
.38 
25 

756 
757 

63 
25 

1,199 
234 

2,040 
283 
136 
127 
146 

2,337 
142 

30 
375 
420 

74 
72 

105 
1,152 

500 
1,300 

230 
2,110 

36 
39 
35 

487 
260 
140 

75 
270 

862 
387 

26 
1,912 

736 
1,260 

361 
166 
153 
157 

3,615 21 
412 

19 
253 
466 

27 
13 
62 

1,124 
812 

1,200 
213 

10,930 
26 
37 
25 

203 
232 
107 

74 
170 

170 
371 
704 

90 
14 

124 
1.008 

9OJ21 
3,000 

370 567 
1,400 9,027 

38 34 
25 86 
17 17 

518 249 
300 75 27 

89 128 212 
72 122 65 

449 
17 

1,046 
196 
290 

6,251 
19 

5,586 
38 
25 

756 
1,619 

450 
51 

3,111 
970 

3,300 
644 
302 
280 
303 

5,952 
554 
219 
999 

1,590 
191 

99 
291 

3,284 
2,213 
5,500 
1,380 

23,467 
134 
187 
94 

1,457 
894 
676 

79 407 

1 
1 
1 
1 
1 
1 
1 
1 
1 
1 
1 
2 
2 
2 
2 
2 
2 
2 
2 
2 
2 
2 
2 
3 
3 
3 
3 
3 
3 
3 
3 
3 
4 
4 
4 
4 
4 
4 
5 
5 
6 

40 1,040 500 1,497 408 429 671 5,025 9 

Total 29,872 26,040 9,251 11,345 804 1,576 400 429 671 80,396 111 

Source: Fund staff calculations. 

L/ Includee eignificant double-counting in cases where PRD has been rescheduled. 
2/ Excludes the conditional rescheduling for the firat half of 1987 which did not become effective. 

21 Combined amount6 for the two tranchee under the 1986 Agreed Minute. 
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Bble 10. Offidal kltilateral k&t lkschedulings, 1976De&r 1987 

-Previously ks&dukdIkbt (FRD)- 

thber of 
4r-8 
-1ving 0JnsolidatialsIINolvingPRD 

lbortke! Portion of debt service 
Reecheduunge faulngdueonPRDilY2luded 

since I975 ’ AlpeeEmtts ill the calaolidaeim 

I3 'Rukey XI, l.mo 

17 -sudanIII, 1983 
Togo III, 1983 
ZsIreVI,1983 
Sierra IXCXE III, 1984 

Togo IV, 1984 

Zambia II, 1984 

19S5toJuw 18 I43dqsm Iv,1985 
19861/ 

zaIrevI1,1985 

C.A.R. III, 1985 

Zambia III, 1986 
zarre VIII, 1986 

July1986to 20 t+dagawrV,1986 
&c.l9071/ 

Sierra Leone IV, 1986 

l+xocco III, 1987 

2arI-e nr, 1987 

PLnambique III, 1987 
Qands III, 1907 
SamlfaII, 1987 
Poland Iv,1987 

C&e d’IIloire IV 

ALI 

Au 
All 
All 
All 
All 
Practicallyall: onlyexcludesone 
hslfofinterestorlQbt m3dmMed 
in1983. 
Part: exclules maturities on debt 
rescheduled inWland1983. 
All 

Part: excldes~~~turities onckbt 
rescheduledin1984. 
b-t: excludes lmturities al debt 
rescheduled in1983. 
Part: ex&des~gturitles ondebt 
rescheduled in 1983. 
All 
Part: excludes rmturities on debt 
rescheduled in 1985 and swe of the 
maturities on debtmsckduled in 
1983. 

Part: excludea aWurities on debt 
rescheduled fn1984alld1985. 
Part: eacll&slmsuitieaondebt 
rescheduled in 1977. 
Part: excluks half of the tmtmi- 
ties on debt resdddd in 1983. 
Part: excludes mturlties on debt 
rescheduMinlB6. 
All 
All 
All 
Practiulllyau: onlyexcludes 
5Opercentofarrmrson&bt 
rWed in 1981. 
Ractically all: only excludes 
5 percent of interest 

!Same: Agmedl4inutes ofdebtres&duUqs. 

&/ Ekcludes the reschedting3 with Qlinea (April 1986) and Congo (July 1986), which 
wvereddebtprevklusly msckduled outside mltilateral forum with offidal 
creditors. 
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Table 11. Official Multilateral Debt Reschedulings, July 1986-December 1987 

--Cutoff Date-- 

Debtor Country 
Cutoff 

Date 

Number of Uonthe Prior to 
Beginning Change 

of consoli- in 
Date of dation Cutoff 

agreement period Date L/ 

1986 

Bolivia I 12/31/85 
Congo I 1/I/86 
Gambia, The I 7/l/86 
Mexico-II 2131 12131185 
Tanzania I-- 6130186 
Madagascar V 711183 
Sierra Leone IV 7/I/83 
Niger IV 711183 
Senegal V 111183 
Nigeria I 10/l/85 

1987 

7 
7 
3 
9 
3 

40 
41 
41 
47 
14 

6 . . . 
0 . . . 
3 . . . 
9 . . . 21 
3 . . . 

33 No 
36 No 
41 No 
42 No 
12 . . . 

Brazil II 3141 3131183 
Gabon II -- 7/ I.186 
Philippines II 4/I/84 
Jamaica III 1011183 
Morocco III 51 II83 
Chile II 1/I/85 
ZaTre IX 6/30/83 
Argentina II 12/l/83 
Egypt I I.01 31186 
Mauritania III 12131184 
Mozambique II 211184 
Uganda III 711181 
Somalia II 10/I/84 
Guinea-Bissau I 12131186 
Poland IV If II84 
Senegal VI l/1/83 
CBte d'Ivoire IV 7/I/83 

46 21 
7 3 

34 33 
41 39 
46 46 
27 27 
46 45 
42 41 

7 2 
29 27 
40 40 
71 72 
34 27 
10 6 
46 48 
59 58 
55 55 

No 
No 
No 
No 
No 
No 
No 
No 
. . . 
No 
No 
No 
No 
. . . 
No 
No 
No 

Source: Agreed Minute of debt reschedulings. 

11 Not applicable (...) if no rescheduling since 1975. 
71 Under the previous consolidation dated 6122183 the cutoff date was 

December 1982; however, as this consolidation only applied to debt of the 
Mexcian private sector, and as the 1986 consolidation only had applied to 
debts of the Mexican public sector, effectively there was no change in the 
cutoff date. 

21 Included two consecutive consolidation periods; measurement to 
beginning of first consolidation period. 

A/ The first consolidation period covering a period of 24 months fully 
preceded the date of the agreement. 
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Table 12. OfficialMultilaterdllMt -rigs, 1976-1987 

-AwageRepaymmtTems for Current Maturities- 

1976 

1977 

1978 

1979 

1980 

1981 

1982 

1983 

1984 

1985 

1986 

1987 

Averages 
1976-87 

of wbicb: 
1976-82 
1983-85 
1986-87 

1 

3 

3 

4 

3 

8 

6 

16 

13 

21 

16 

17 

Il.3 

35.0 

10.6 

1.7 

6.1 

6.2 

10.9 

10.7 

8.5 

4.3 

1.9 

8.9 5.7 7.2 24.6 85.4 3.6 8.8 

10.1 7.2 7.1 24.3 82.7 2.9 8.1 
10.0 5.3 7.8 27.5 84.7 4.4 9.1 

3.1 0.8 6.3 21.3 96.1 5.1 10.5 

15.0 

6.3 

2.5 

4.4 

8.3 

5.8 

8.0 

7.2 

4.3 

4.4 

0.7 8.0 

0.9 

12.0 

6.0 

3.0 

4.0 

4.0 

10.0 

10.8 

9.0 

8.1 

6.4 

4.5 

24.0 

30.0 

3.0 

16.0 

36.0 

31.0 

30.0 

23.6 

27.0 

32.0 

20.0 

22.5 

85.0 

82.5 

62.5 

85.0 

90.0 

88.1 

85.8 

81.9 

85.0 

87.1 

95.0 

97.2 

1.0 

2.3 

2.0 

3.1 

4.0 

4.0 

3.9 

4.1 

4.8 

4.3 

4.5 

5.6 

7.5 

8.6 

6.5 

8.6 

8.8 

8.6 

8.1 

8.6 

9.6 

9.1 

9.2 

Il.8 

Saurce: &reedMimtes of debt ces&xUings. 

I./ &dimrandlong-termdebtonly. Excludesdebtservicenotcoveredbythereschedull 
mEi%. ALlr 

ng- 
eschhli~carryequaltightintheirrelevantperiods. Graceperiodandmmrity 

measured fmnmd of cImso~datianperiod. 

. 

. 

. 
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'Jkble 13. Offidallhltilateralkbt Rededdings, 1976-1987 

-AverageRqaymntTerm for Current Principal- 

Postponanentof Unconsolidated 
MaMties FonmllyIks&duledportion 

Nmbx Proportion Average I'mportion Average 
of 

Agree- PEt 

of total gc- Awrage of total A==iP 
repagrnents period =Mty repapments pefid maturity 

UErlts b-=-d (P-=4 (-tl=) (-tl=) (per=M (Y-4 (Y==) 

1976 1 

1977 3 

1978 

1979 

3 

4 

1980 3 

1981 8 

1982 6 

1983 16 

1984 

1985 

1986 

I3 

21 

16 

1987 

Averages 
1976-87 

of uhich: 
1976-82 
1983-85 
1986-87 

17 

- l5.0 

7s 

12.0 24.0 85.0 

12.0 36.0 82.5 

3.0 3.0 85.0 

4.0 16.0 85.0 

4.0 36.0 90.0 

1.0 

10.0 

12.5 

10.6 

1.7 

6.1 

6.2 

5.6 

1.7 

5.9 

3.1 

0.6 

2.5 

4.4 

8.3 

2.3 

2.0 

3.1 

4.0 

5.8 31.0 88.1 

30.0 85.8 

23.6 87.5 

29.0 95.8 

32.0 90.5 

20.0 96.3 

3.0 98.8 

4.0 

8.0 3.9 

6.9 

10.0 

10.8 

9.0 

9.0 

4.1 

2.5 4.8 

3.7 6.4 

8.0 

3.0 

4.3 

0.7 4.5 

0.6 5.6 

7.5 

8.5 

6.5 

8.6 

8.8 

8.6 

8.1 

8.6 

9.6 

9.1 

9.2 

11.9 

5.3 5.5 7.6 23.6 89.2 3.6 8.8 

6.7 7.4 8.0 25.1 85.9 2.9 8.1 
3.7 4.7 9.0 26.3 91.7 4.5 9.1 
1.9 0.7 5.5 ll.5 97.6 5.1 10.6 

Source: AgreedMinutes of debtxzs&edd~. 

l/ ~~~tennsforpriracipalpaynrentsonooediunrandloogte~QbtaiLy. Excludesdebt 
sekce xxx covered by the rescheduling agrmt. All reschddi~ carryequalwi&tintheir 
relevantperiods. Grace periodandmturitymasured franend of consolidation period. 
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Table14. OfficialElrZtilateralIkbt Reschedulings,1976-1987 

-A~ageRepaymentTerm for Current Interest- 

. 

1976 1 

1977 3 

1978 3 

1979 4 

1980 3 

1981 8 

1982 6 

1983 16 

1984 l3 

1985 a 

1986 16 

1987 17 

i!ff23E 
1976-87 

of lIhi.cb: 
1976-82 
198385 
1986-87 

- - 

12.5 5.0 

l5.0 5.0 

10.6 4.4 

1.7 8.3 

6.1 5.8 

6.2 8.0 

4.3 8.6 

12.9 6.6 

7.2 6.3 

3.4 0.8 

3.7 0.7 

7.6 5.4 

8.7 6.1 
8.1 7.2 
3.6 0.8 

- - - - - 

- 

3.0 

4.0 

4.0 

10.0 

10.8 

8.8 

8.1 

6.4 

8.0 

6.0 

24.0 82.5 2.3 8.8 

3.0 80.0 2.0 6.5 

16.0 85.0 3.1 8.6 

36.0 90.0 4.0 8.8 

31.0 88.1 4.0 8.6 

30.0 85.8 3.9 8.1 

24.5 87.1 4.2 9.0 

27.0 80.4 4.8 9.9 

32.0 86.5 4.5 9.3 

20.0 95.8 4.6 9.3 

42.0 95.7 5.9 12.5 

6.9 26.0 87.0 3.9 9.0 

6.4 23.3 85.2 3.2 8.2 
7.8 27.8 84.7 4.5 9.4 
7.0 31.0 95.8 5.3 10.9 

Source: AjpedMinutes of debt rescheduliw. 

1/ Reschedullngs term for interestpapmtsonmdhm-and longemdebtonly. l?xchks debt 
service not covered by the rescbednllnJ3 agreemlt. Allreschedulin&3 carryequalwdghtintheir 
rekvantperiods. Graceperiodand~~Mty llkzamred frallendofcaIsolidationperiod. 
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Table 15. Official kkilatersl Debt ~&SC-, July 19a6-&cenber 1987 

-Repayment Terms: Chrrent Mzuritie~1/ 

hstponsmmt of lkomolidsted htim Fonmlly Rescheduled Ehtion 
hm- Roportion Graaz Fbportion Grace 

Payment intotal period _u wturity 21 in total l+-flod2/ PBhrrityy 
(Rrcent) (Wrent) Wnh) (EbntW (Fkrcent) (Years) (y--s) 

1986 

Bolivia I - 

cans01 
Fkxico II 

a) 9mk12187 mm3rities 
principal - 

Interest 40.0 
b) l/8&3/88 umrities~f - 

-1 - 

Gsmbia,ltleI - 

Us-r V - 
Sierra leone IV - 

Niger Iv_Y 
S=W+V - 

Mgeria I - 

1987 

Brazil 1121 
Gabon II 

a) principal 
b) Interest 

Phi.lippines II 
a) m=Q=l 
b) Interest 

Jamaica III 
a) R-incipal 
b) Interest 

Morocco III 
tldle 113 
ZafreIx 
Argentins II 

QYPt 1 
Niuritania III 
Mozanbique II 
Uganda III 
samti II 
Qlha-E.issau 13 
mlarrllv 
SerEgal VI 
C&e d’Ivoire IV 

a) principal 
b) Interest 

- 

- 
- 

- 

30.0 

- 

15.0 
- 

5.0 
- 
- 
- 

5.0 
- 
- 
- 
- 
- 
- 

- 

5.0 

- 
5.0 

- 
- 
- 
- 
- 
- 

- 
- 
- 

- 

- 

10.0 

- 

- 
- 

10.0 

- 
- 
- 

- 
- 
- 
- 

- 
- 

- 

0 24 

- 
- - 
- - 
- - 
- - 

- 
- - 
- 
- - 

- - 
6 42 

- - 

- - 

- 
3 3 

- 

- - 
- - 

- 

- - 

- - 

loo.0 
95.0 

5 9 6112 
3 am 9 21x2 

loo.0 4 8 6112 
60.0 4 8 6/12 

100.0 3 9112 8 3112 
loo.0 5 9 6112 
100.0 5 9 6112 
100.0 4 7112 9 l/l2 
100.0 4 9112 9 3112 
loo.0 5 9 6112 
loo.0 4 10112 9 5112 
100.0 4 U./l2 9 5/u 

lal.o 3 5 6112 

loo.0 
90.0 

31l/12 9 5112 
3 ll/l2 9 5/u 

loo.0 4 9112 9 3112 
70.0 4 9112 9 3112 

100.0 4 11112 9 5112 
85.0 4 WI2 9 5112 

loo.0 4 9112 9 3112 
85.0 2 ah.2 6 2112 

100.0 6 14 6112 
100.0 4 11112 9 6112 
loo.0 4 9112 9 3112 

95.0 4 ll/l2 14 5112 
100.0 9 9112 19 4112 
100.0 6 14 6112 
loo.0 9 6112 19 
100.0 9 9112 19 3112 
103.0 4 6112 9 
loo.0 6 I.5 6/L? 

loo.0 
95.0 

5 10112 9 4112 
5 loll.2 9 4112 

source: Ajpeed Mnutes of Qbt reschedulings. 

I./ ExAules debt service mt covered by the reschsduling sgreewnt. 
a For pxposes of this paper, grace periods and vmturity cm rescheduled smmts of current mturfties are 

nleasured fran the end of the consolidation period. 
21 principal only. 

. 
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Table 16. Official Hultilrtcral Debt Reschedulings, July 1986-December 1987 

--Repayment Terms: Previously Rescheduled Debt-- _1! 

Postponement of 
Unconsolidated Portion Formally Rescheduled Portton 

Down- Proportion Grace Proportion Grace 
payment in total period 21 Maturity 2/ in total period L/ Maturity 21 

(percent) (percent) (months) (months) (percent) (years) (years) 

. 

1986 

Bolivia I 
Congo I 
Mexico II 
Tanzania I 
Gambia, The I 
Kadagascar V 
Sierra Leone IV 
Niger IV 
Senegal V 
Nigeria I 

1987 

Brazil II 
Gabon II 
Philippines II 
Jamaica III 
Morocco III 

a. Consolidation of ‘85 
b. Consolidation of ‘83 

Chile.11 
ZaTre IX 
Argentina II 
R8YPt I 
Mauritania III 
Mozambique II 
Uganda III 
Somalia II 
Guinea-Bissau I 
Poland IV 
Senegal VI 
C&e d’Ivoire IV 

a) Principal 
b) Interest 

-- 
3 8/12 

-- 
5 

-- 
0 24 95 9 2112 

-- 

-- 

-- 

-- 

-- 

-- 

-a 

-- -- 
9 l/12 
8 3112 

-- 

-- -- 

-- 

-- 

me 

-- 

-- 

-- 

mm 

-- 

-- 

100 4 7/12 
100 4 9/12 -a 

-- 

- 

-- 

-- 
-- 

-- 
-- 
-- 

- 

me 

-- 

me 

-- 

-- 

-- 

-a 

-- 

-- 

-- 

De 

-- 
-- 
-- 
-- 

-- 
-- 
-- 
-- 

-- 
-- 
-- 
-- 

-- 

100 
50 
-- 

100 
-- 

1 6112 5 
1 6112 5 

-- -- 
6 14 6/12 

-- -- 
-- 
-- 
-- 
-- 

-- 
-- 
-- 
-- 

-- 
-- 
-- 
-- 

50 
- 
Be 

- 
-- . 
-- 
19 4112 
14 6112 
9 

-- 
9 

-- 

-- 
100 
100 
100 

-- 
100.0 

-- 

-- 
9 9112 
6 
4 6/12 

-- -- 

-- 

-- 

-- 

-- 

- 
-- 
-- 

4 6112 
-- 

-- -- 100.0 5 10/12 9 4112 
mm -- 95.0 5 10/12 9 4112 

-- 
5.0 

Source: Agreed Minutes of debt reschedulings. 

11 Excludes debt service not covered by the rescheduling agreement; PRD in arrears is covered in 
Ta?;le 17. 

2/ For purposes of this paper, g race period and maturity on rescheduled amounts of current maturities are 
measured from the end of the consolidation period. In the case of arrears, grace and maturity are measured 
from the beginning of the consolidation period. 

. 

. 
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. 
Table 17. Official Multilateral Debt Reschedulings, July 1986-December 1987 

--Repayment Terms: Arrears-- 1/ 

Postponement of 
Unconsolidated Portion Formally Rescheduled Portion 

Down- Proportion Grace Proportion Grace 
payment in total period A/ Maturity 2/ in total 

(percent) 
period &/ 

(percent) (months) 
Maturity 2-1 

(months) (percent) (years) (years) 

1986 

Bolivia I -- 
Congo I -- 

.Mexico II -- 
Tanzania I 3/ 2.5 
Gambia, The-1 -- 
Madagascar V -- 
Sierra Leone IV -- 
Niger IV -- 
Senegal V -- 
Nigeria I 3/ 

a. at 9/Tjb/86 (MLT debt) -- 
b. at 12/31/83 (ST debt) -- 
c. at 9/30/86 

(ST debt) A/ 10.0 

1987 

Brazil II 2/ 
Gabon II 
Philippines II 
Jamaica III 

(a), Principal 
(b) Interest 

Morocco III 
Chile II 
ZaTre IX 
Argentina II 
Egypt 1 
Mauritania III 
Mozambique II 
Uganda III 
Somalia II 

(a) On PRD 
(b) Other 

Guinea-Bissau I 
Poland IV 

(a) On PRD of 4127181 
(b) Other / 

Senegal VI 
C&e d'Ivoire IV 

(a) Principal 
(b) Interest 

-- 

-- 
15.0 

-- 

-- 
-- 
-- 
-- 
-- 

-- 
-- 
-- 

50.0 

-- 

- 
5.0 

-- 
10.0 

-- 
-- 
-- 
-- 
-- 
-- 
-- 

-- 

-- 
-- 
-- 

-- 
-- 
-- 

-- 

-- -- 
0 24 

-- -- 
-- -- 
-- -- 
-- -- 
-- - 
-- -- 

-- -- 

-- -- 
-- -- 
-- -- 

-- -- 
-- -- 
-- -- 

-- -- 
-- -- 

-- -- 
-- -- 

100.0 
90.0 

-- 
97.5 

100.0 
-- 

100.0 
-- 
-- 

4 9 6112 
4 8 6/12 

-- -- 
6 10 6/12 
5 9 6/12 

-- -- 
6 2/12 9 8/12 

-- -- 
-- -- 

100.0 6 2112 10 8112 
100.0 6 11 7112 

90.0 1 3112 3 9112 

100.0 
-- 
-- 

3 5 6/12 
-- -- 
-- -- 

100.0 
85.0 

-- 
-- 

100.0 
100.0 
100.0 

-- 
100.0 
100.0 

100.0 
loo.0 
100.0 

50.0 
100.0 

-- 

100.0 
95.0 

2 6112 6 
2 6/12 6 

-- -- 
-- -- 

7 l/12 15 7/12 
6 l/12 10 8112 
5 9 6112 

-- -- 
10 19 6/12 
6 14 6112 

5 9 6112 
10 19 6/12 
10 19 6/12 

5 6112 10 
5 6112 10 

-- -- 

7 2112 10 8/12 
7 2112 10 8/12 

Sources: Agreed Minutea of debt reschedulings. 

+/ 'Excludes debt service not covered by the rescheduling agreement. 
21 For purposes of this paper, grace period and maturity on rescheduled amounts of arrears are measured 

from the beginning of the consolidation period. 
3/ Includes arrears on short-term debt. 
T/ On principal only. 
'51 Agreed Minute did not refer to arrears, although at the time of the rescheduling 1985-86 debt service 

way de facto in arrears. 

. 
, 

/ Includes arrears on previously rescheduled debt of the consolidations of 7115185 and 11/19/85. 

. 
. 
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- 
1 

YUnPd.l*@ law II 
2 3 4 5 6 7 11 -9- 10 ll 12 l3 14 I.5 16 17 lb 19 W 2l 22 

8.33 16.67 16.67 16.67 16.67 16.67 1.33 
w.w 2D.w w.w m.w w.w 

QaD 
Arrvn 3.33 3.33 K.Y l&w l&w l&w l&w 9.w 
oPmd&%mavlo 1.67 1.67 1.67 7.m u&4 l5.34 l.5.Y u.64 l5.u 7.90 

lo.00 m.w m.w 1D.w w.w lo.00 
l0.w w.w m.w P.W m.w 1a.w 

-t 9J.w m.w w.w m.w w.w 
(InraL-r ti.W l2.w 12.00 l2.w 12.00 K.W 

Yhunia 
- 2.50 9.75 19.30 19.30 19.Y) 19.sJ 9.75 
hrmtdakmnla l0.w a7.w w.w w.w w.w 1Q.W 

w.w w.w 20.w 2o.w w.w 10.00 

10.00 a0.w w.w w.w nw l0.w 

l2.w 25.w 25.00 25.w l2.w 
lam 20.00 20-w a0.w m.w lo.w 

12.30 n.w z).w 25.00 L?.Y, 

l0.w w.w w.w a0.w w.w law 

lo.00 aw w.w w.w al.00 10.00 

-Y 
-1 lam w.w w.w w.w m.w l0.w 
-I2 w.w w.w w.w w.w w,w 
-In lo.00 m.w 3o.w w.w 
oIrm%darmrvlrr lD.w w.w 23.w w.w w.w l0.w 

WI7 - 

9wd 
-Y 33.33 33.33 33.33 
--- 16.61 33.33 33.33 16.4 

ubm 
-paadpl 1.33 16.67 16.67 16.67 16.67 16.67 1.33 
--t 2.w 2.YJ 2.xJ 2.Y) 7.50 l5.w l5.w l5.w l5.w l5.w 7.Y, 

RFuppkr 
-pdDdpl 20.00 w.w w.w w.w w.w 
-frrusr w.w 14 w 14.w 14.w 14.w 14.00 

-0 
- 

l2.m 25.00 25.00 25.w K.Y, 
lrltumt 15.00 17.00 17.4) 17.w 17.w 17.w 

Qmmntdcbtarvla 
10.00 al.03 m.w a0.w m.w l0.w 

- l3.W 17.w 17.03 1l.W 17.w 17.00 

- 
OpreM- m.w w.w w.w 2o.w w.w 
plxvlpyIY 

reddilrd dahc 
Cmolldulmdlw5 
bnolhiutm d l9W 5.W 

25.w 25.w 25.w 25.w 
K.Y, 123 K.Y, 12.w 

. 
. 
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125 
Yam You* +Ent mtc lt 

4 5 6 7 0 9 10 11 713 14 15 lb 17 18 1Y a, U 7.2 

5.00 lam &Lb1 a.26 21.Z.6 a.26 lo.61 

11.11 l.l.11 11.u ll.ll 11.u u.ll u.lJ u.u 11.u 
u.li 11.u ll.ll ll.11 u.11 ll.ll u.7.l u.u 11.u 

7.l.u all Lll ll.ll llsl 11.11 11.11 ll.7.l u.u 

ID.00 w.w w.w 20.03 2J.w 
w.w wm w.w 2u.w w.w 

w.w a0.w LB.03 2n.w P.W 
w.w w.w 20.00 P.W w.w 

5-w 10.00 lo.w l0.w lo.00 1o.w l&w law lam 10.03 5.m 
5.00 10.00 10.00 l0.W 10.00 1o.w lam 1o.w 10.03 1o.m 5.03 
5.00 1o.w w.w 10.00 10-w lam 10.00 l0.w lo.00 l0.m 5.00 

u.7.l Lll ll.ll u.u ll.11 u.l.l u.u u.l.l ll.11 
u.ll ll.u ll.u ll.ll ll.u u.u ll.u u.ll lul 

ll.ll Lll ll.u L1.u u.u u.u ll.u u.u ll.11 

l0.w 20.00 mm w.w m.w lo.00 
1o.w lo.w 1o.w 10.00 1o.w 10.00 1o.w 10.03 lo.w lo.w 

i0.w i0.w 10.0) 10.00 i0.m i0.m i0.w lo.00 1o.m 1o.m 

m.w i0.w x).m x).w 2o.w 

5.00 10.0~ 10.00 i0.w 10.00 i0.w m.w i0.w I0.w 1o.m 5.m 
5.00 lo.00 10.~ 10.03 1o.m 1o.m lo.m 1o.w lam lo.00 5.w 

%.W 5.00 n.w l0.w 10.00 l0.w 5.00 
1o.m 20.m nm a3.w 10.00 i0.m 
1o.w mm a3.m a~00 i0.w 10.00 

lo.00 m.w z0.w w.m a0.w 1o.w 

5.w lo.00 lo.00 l0.w m.w lo.00 lo.00 l0.w 10.03 1o.w 5.w 

l2.m 25.w 75.w 25.00 K.Y, 
5.w u.1 23.75 23.75 23.75 Il.00 

K.50 25.00 25-w 25.00 x2.50 
5.w u.m 23.75 13.75 73.75 Il.00 

K.50 z5.w 25.00 25.w 12.50 
5.00 u.1 23.75 13.75 23.75 u.1 
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1,26o_v a. 

E. late interest 
aMpdssat 
4lm37 

b. 

e. 

103 (of prindpal 4 u/l2 
.d intemx)dll 
10eqdsemLarrrua1 
paympnts stxtfqj 
5115193 ad endi% 
llJlm7 

loo (of late inter 2 3/12 
estj-ln 4 eqd 
mdaQNal F-)rmes 
mthg 7tnm 
ad mdltrg l/n/91 

9 6/u 

lo 0112 

3 9112 

. 

. 

. 

. 
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Table 20. Bolivia: Bte of Aped Himae: July 17, 1966 l/ 

Scope of Debt IUief 

a. unpaid prlndpal an3 
interest ke al official wd 
officially .9uaranteed debts 
having al original maturity 
ofmxe tknoreyearalxi 
**lich wxe extended to or 
guaranteed ty the Bwmmnt 
of Bolivia or the Bolivian 
plblic sector plrsrnmt to a 
a contract or other fillxmal 
arrangermt .zvrdti before 
12/31/85 

c. Arrears and late interest 
al debts nentid in a. an3 
b. above 

a.,b. 7/l&- 
6lW87 

c. arrears wd late 
interest 88 at 
6/30/86 

449 a..b. loo (of prindp3.l 5 
ad interest)- 
in 10 equal sml- 
Fa.nkll pa-ta 
stmtirg 6lW92 

ddingW3u% 

c. loo (of pllncipal and 4 
intcnatj-ln 12 e‘pl 
smiamunl pymlts 
starting 61 W90 d 

sdiw wn195 

9 112 

lhderraktngpinbgree.lwnute 
Irqhmtaticn of &reed UiNte 

Local lkpait in cditicns for aud.icatiln Gmlit1am for a UEeti~ Rrhl of 
spedal 
acsnunt 

of the pmtisi&of tk to di- future debt- sranbey 
kmed Mlllte service obligaticrm -t other cummts 

Yes yes 3l3m7 - cult- upper credit - CantInrPd uppr credit 6/19/%- - Specific referewe 
trandrwflr~ trancheti zm-angmd M18/07 toanm~ 

- Effective .a~ntLl cutoff date in tk 
with barks a-d otkr event of a future 
CKditora meeting tk -lrs 
amditlom of tk W’N 
d initiative clsuses 

- lb repxt in vritirrg 
00 tk cxnuentn of tk 
bilateral agreePents 
rtzachd with credltom 
mt partidpti~ in 
tkFWfSC.lUb 

- C.mplFence with all 
cditiam of this 
&reed nlrute 

1/ t&reed Mhute ta8 first inWaled m .hmw 25, 1986 ani fimllzed cm tk date hihated beceuse of m cutstmdiq qmsticm related to a previous bilateral 
rwhddhg. 

&’ Fo? plrposes of thin peper, grace period ad mhxity 00 msck&kd -ts of asrent mhritiea are &fined to be&n at tk emi of tk cmsolidatlm 
period. In tk cane of arr~ra wd late Interest, they are lmaswed frra tk aeglmiw of tk -liQtim perlad. 

. l 



-%- 

. . lJolJ87- 
6f3W07 

a. 5632 a. loo (of prlrClpal)- 3 5 112 
if ccrtdn eaditiam 

b.,c. 3,6l5 use et. In 6 equal 
eealwual pym?nts 
smtlng 7/ol/mmd 
ediq UOlD3; other- 
wlae, In 3 qml pBp 
mmts al July s, 
septeber 30. ad 
Deaaber 31, 1987 

b. 10 (of prlnctpal 
ad lnterestj-ln 6 
cqUa1-F=T- 
m3lts Stacti~ uou9o 
ad ending 7/01/92 

3 5 l/2 

c. tokpaldln3 
@-par 
aents startlg6//30/88 
ad endq 6/30/09 

1 lJ2 2 l/2 

lb 7/3m7 - lbe ccmolidatim of -Dldmtincldes~ bt In Septedxr 1987. after en extemim 
eturltlar br &I% vlllclmme &.lcable of tk tlm limit. Parts Club 
tk first klf of 1967 creditors infonaed Bra211 that the 
ma caldltiard al (a) carfftlam set forth for tk 
BryillWEiVlPg~ cmdhbticm of tk mhnitles In tk 
r-id= e-l t first half of 1987 takiq effect kd 
the md’a ?k!cutive mt bcm et 
Bmrdmtkcarldon 
of its 1987 Article Ip 
Cumulmth, (b) mrr 
flmtlal that - 
-B with otkr dton 
lldudi~bmkatoseavc 
the orderly flMn=lrrg of 
tk I.967 bnI.ame of pyats 
kve ken ccqbted by 
July 15.1987.ad Cc) tkt 
Eirsdl & tul &k 
service to offlclal 
cmditom aa fm 
July 1, 1987 

l/ For pnpo&s of thle papx, - period Md eturlty on mwkd&d (Illlltl of amrent stutitles M &find to kgin at tk en3 of tk oxsA.l&tim 
p&d. Intkcard-madlatclntereet, tkyanmmmd fma tk bqimxiq of tk earolidatim period for ClVrPnt ahmitles. i.e., 1/l/87. 

_V lk m-ditlaml camlidatimdidmt bsaa effective. 
3 Agread~cdidnotrcfcrtoarream,alth-ughattktlmeoftk l-eaddaq 1965 and 1986 ahlrltlen WeOR de tdcto lo alTeam. 

l . 
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able 22. orilc: lbte of A#edMn*e: April 2, 1987 
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Table 23. Gqo: Date of Agreed Hirute: July 18, 19% 

a. Ulpald principal a..b. 0/l/06- 
ad interest &e m 3/P/&3 
offlclal wd officlAlly 
guamteed debts 
having ml original 
lmtraity of mre tkn 
ak?year. wdrhich 
were extended to 
or guaranteed by 
the Cwe-t of 
coogo, I--=- to 
a clmtract or otkr 
filmmi.al am-t 
c- before l/l/86 

b. ulpaid p-pal 
ad interest cbe 
lpder previars 
bilateral -Ildatiam 

7% a.,b. 95 (of principal 

C. Arrearsmat 
‘I/w86 

C. 

3 B/l2 9 Yl2 
d interest)- 
IIlKeguald- 
=-lF-Y=- 
staltirrg u/30/91 
ani m 5/n/97 
5 (of pridpal 
fd lntenst)-in 

3@=-=lpepwts. 
smtlrrg 3/31/80 
mdelM%33/nf90 4 8 6/K 

Ihdertaki~ in Agmd Mlmte 
*Wtim of Agreed Ulmte 

kral Ikpxit in oxditiom for appIicatiml amlitiam for a !E&la Fmicd of 
m-9 Wateral of tk ptwlslam of tk to dlsclms future Qbt Stand-eY 

counterpart aocoulf - k@el?d rtlmte nervlce obl&atlo~ h-t aher Camente 

(pooanu cleuse) 

b tb UW87 - Cal- qqBer credit - caltined u*er credit 8/2w5- - Irrludes an lndertdrlng to infom 
trwchemarrw tnurheFudpt b/W88 tk IXAnmn of th Paris club 

- Effstive amts kfom 10/31/86 of tk pmgress 
dth tads ad otter achieved in aearig caqrmble 
creditors meting tk tmmt fmn other cmJ1tom 
umdltiom of tk WN 
ami lnltlatin CLausea 

- To report in wrltl~ - Spxlflc referare to an urhnnged 
on tk amtents of tk atoff date In tk event of a future 
bilateral -ts ceackduIi~ 
raadal vich credlcom 
mt pticipati~ in 
tk Paris Cl& 

-Gx@mcewithall 
caditiam of thin 
Agreedew 

IJ For plrpoees of thla peper, &mce period m-d mtlrlty m reschchJed .9Exmta of mrmnt mturlties are d&id to begin at tk eni of tk ccmolidatlm 
p?ricd. IntkcaeeafaITearsQdIate1nterest, theyart?rlBwxed frm tk b?&mlg of the consolidation pxicd. 
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Table 24. Uke d’Itire: Lhtc of &red me: Ikm&er 18, 1987 I./ 

a- WdprindFal 
and interest & cm 
official wd offl- 
dally guamteed 
debts kvilg an 
original rmMty of lore 
than OIP pear,md btddl 
wreexteskied~m~t- 
aueed~ thetkvemem 
of LWe d’Itire, pm- 
euant to B cam-act 
or other finendal 
slcpxent aarluded 
before 7/l/83 

b. Ulpaid pdndpaland 
interest &e as P redt 
of tk previam, annAl- 
dations &ted 5/b/84, 
6/25l85, d 6/W/f% 

c. -cm debts 
nentlcmd in a., b., above 

d. Late imsest cm debts 
nmtimef in a., b. &we 

!?xluiea debts contracted 
by “Air Afrlque”, tk CIWI, 
theRAN, tk”Omwl.l& 
l’&tente‘, th?m?m4,d 
!mD,andht&are@sxwm- 
ted Jointly bj tk 
Repblic of odte d’Imlre 
ad otkr $pR- 

a.,b. l/oue8- 
w.vm 

c.Accearsaa 
at wwa7 

d. late Interest arrrrd 
N at l2/3l/37 

%7 a..b. 100 (of principal) 
d 95 (of htcrcst)- 
ln8equalsfamNal 
pagmentw stacti~ 2/m/95 
ad a-ding 8/31/9a 
5 (of interest)--accordig 
to tk oci&nl s&&ale 

c.,d. 100 (of prlndpal), 
95 (of iacerest) d 
100 (of late Interest)- 
inacqualseodamtal 
pagaenul etertlq 2D3t95 
am! edillg 0l3u9a 
5 (of lnterest)--accmdl~ 
to the orginial !3lAdulc 

5 10112 9 w12 

7 2/12 lo at12 

Ikdem in &eed mmte 
I@mmtatlm of @xd Hlmte 

Onditim for applicatlLn CariitiaM for * metir\g Period of 
mlateral of tk pmvisfom of tk Codi-fUhltV&bC Scard-By 

ccamterpnrt emvice obli&om -t Other Gmmmts 
(B”dvlll d.Qd 

w b 5/31/m - cartinrd uppr credit - CaltLNBd upper credit lb pmths - Spxlfic refereme 
tranche md a-t Rd arrangpmmt to an mchqed 

- Effective arrarrgePnt artoff date ln tk 
with t&n ad otkr event of a future 
cmditon mtetirrg tk 
dtiom of tk m 
axl lnit,&¶tive cL¶use¶ 

- Tb repIt In wrltl~ 
m tk cmtents of tk 
hilateral ellreppent= 
reached with creditors 
mt plrtidptLg in 
the Paris Club 

- k@hnce with all 

0 
caxlitlau of this 
&reed mrutc 

_U lbe pnmlsions of this &reed l+lmte will becam! effective pat-l pxsu vith tk Rnd stand-by m-r-t; tk latter as approved in principle on Dgmkr 15, 
1937 and kcam effectlxe cm Febnarg 29. 198.3. 

_V For plrpoees of this paper. graae period wd maturity cm rrschedulcd mamts of current mturities are defined to begin at tk eml of tk ccmolidatim 
pericd. In tk case of arrears ad late interest, they an m2wumd fnm tk bceinning of tk cmmlidation primi. 
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Table 2.5. &pt: Bte of ~gmed Mimte: ky 22. I987 

Type of 
debt 

covered 

smpeafIkbtFkllef 

GJrmollQtlal period 

Fst(nated or 
actual EKxmt 
cmsolidsted 
eJ% tillion) 

Ropttlal of 
lumn-lt1.33 covered 

sd repaFt 
- 

(In peroent) 

Pepqmsnt Tents ll 
Hmlr1ty - 
gaC=+ 

cksce repaP=“t 
period periods 
w-4 m--m) 

*. ulpaidprldpal 
ad Interest be m 
official ml3 officially 
guaranteed debts 
having w orlgild 
mturlty of mre than 
me year. ad adch 
wereextededm 
orgrra-bl 
the averrraent of 
Egypt, or tk 
Egyptian plblle 
sector, incl~ tk 
fmr pJbIic sector bmkl, 
puz-sumt tosc¶mtcsctor 
other fiMndal 
srrsnpmt ancldd 
before m/31/86 

b. Arrears m &.bts 
lmltialedina.~ 

c. Iate Interest on 
debts laentiad In 
s.sd b. abme 

a. l/1/87- 

6/30/88 

b. Arrears at 

u/n/86 

c. Iate Interest 
sccruedasst 
Wn/% 

5*%6 s. loo (of primipel 
wd 1ntereat)ln ID 
esual-Iv- 
m?nts sm-tirlg 
3131193 ad endi~ 
9/a/97 

b. ,c. 100 (Of Pri=wJ, 
interest and late 
interest)--in 10 
esual- 
peymlte stsrtiq 
12/n/m mYI ending 
6/W% 

4 9/u 9 302 

S 9 6112 

lmal 
-q 

tirtski* in @reed Minute 
IqJfmnmtim of &eed Himae 

CadiCi~ for spplioatial ciditiala for 8 meting Perid of 
Bilateral of tk prmdsim of the to disass future d&c St=“+W 

ccunterpsrt Agreed nlmtc setioe obligationa 
()pYMU clnuse) 

-t other Gnuent.9 

yea mlf1/a7 - tlmtiramd upper credit - Iqlmtatlal of 51 s/07- - Specific reference to 
trs”cheRnd~ celtsin s&utimsl U/30/88 al urhanged mtoff 

ls?ammsssdixusee.d date in tk event of 
ds-hq tk meetinS to a future rescheduling 
aocelerstc tk ad-t- - Imludes a “tmmfer 
mentprccess,sndon clause” bterely tk 
thst basis cmtiruer, Gx+xment of egypt 
tokuemsrrsr@r egrees to cmtiw 
mmt with the &WI to prmlt tk transfer 
subject to upper of fOrL?i~ “ch?* 
tlanche cmiit1mslity by tk private debtors 

- effecti\e -T+* for servicing tklr 
with bdrs ad other debt cud to Faris 

crditora reetiw tk club creditors; d 

mditlau of tk l4?4 rut to impme sny 

and inltiatc diarses reetric!Aom on awh 
- lb rep-t In vritirlg tramfern other tkn 

cm tk cments of the thDse enfocced st 
bilstersl agreements P==t 
reached with creditors 
mt pscticipst1q in 
thePsli*club 

- Copliiwce with .sLI 
mnditiom of tk &reed 
mnlte 

l/ For pxpcsea of thin paper, grace period ad mturity al rescheduled -ta of avmt nwxritiee a~ defl& to b&n at tk end of tk consolldatim 
p&d. In tk cam of arreara cud late interest. they are meamued fraa tk kglrmiq of tk mnsAl&tion pried. 
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Table 26. Bbon: Wte of &reed Mlmte: Jamar~ 21, 1987 

VP of 
debt 

oovered 

scflpeofIlebtIblief kP=Ymu Rna 11 
Pmpxtian of nturity - 

5tiaatad oc mturltles couxed ET==+ 
setusl - SmJ w=yrmt 

22 
w=lnent 

aral.idstd SwlL 
carolidstian period UJS =iukJ”) 0” -) 

l!s!??L 
w=n) @==) 

8. Lkqaidprlnci@ ad 
interest &e al official 
and officidly @xameed 
debts w m m-l@& 
rmturity of mre th¶n year. 
arxihhlchrareatemiedto 
the Gove- of G&m or 
covered by its gza-sntee, 
pJrslsMttosna(lrcepat 
or other finsndal w 
rpent cd& before 
7/ovas 

ElEludes Qbt sewice bm 
ss a result of ptwicua 
cmmlldat1al agrn?m¶lta 

l . 9/n/86- 
WW87 

387 3wlz 9 5/K 

Udertakin&slnAgreedW 
4lentatial of &vied nimtc 

local DeFoslt in cxditiag for 4dicatial thlitiaa for s metinR Rxicdof 

w b 71 u/a7 - Gntinrd uwec credit - cantiflK!d uppr erdit www- - Specific refe- 
tranchc Fld vnt trsndrnsrl srmwnd wwm b=“lnchvleed 

- fffstln a-” cutoff dste in tk 
ulthk&mlotkr CICnLofSfutM 
crditm atlq tk -s 
aditim of tk WN 
mrl MtLtlac claua 

-Tb rcporr lnwclting 
an tk cmtmts of tk 
bilsteml qrestmts 
ceadd dth crediton 
mt plKleipsti~ in tk 
hrirclub 

- QIpllmrr with all 
cmditlmofthls~ 
mNte 

_v For fxrpea of thin pqler, grace prlod ad mturlty al rcsehcdulsd -1 of mrrmt atmirier are &fld to ta&n at tk ad of tk -Udatlm 
period. Intkclnrofarmamdlaelnterest, thyme mama-d frm tk k@mln~ of tk mmcdi&tioa ~miod. 



b. Arrears on debts 
nmtiad in s. sbwe 

c. Amcan alofflcid 
sd officlslly &JMw 
debtkvingmorlgimI 
Imturity of ar p?ar oc 
less prmsuw to * con- 
trsct cc other filunvzw 
smm@Ent anclubd 
before 7/elm 

s. lololl86- 
g/30/87 

b..c. -rs at 
9lWa6 

s. loo (of prilxlpsl 
sd interest)--in 10 
esual- 
payents starti~ 
9/30/92 d cndicg 
3lW97 

b.,c. 103 (of prindpat 
and int.enst)-in 10 
equal~-psr . 
r*s smrting 9/3Ql9l 
Id ending 3llnl% 

5 9 l/2 

bd’ 
- 

lxunterpart 

Tea ka 4l3w87 -c.mtiNedupprcmlit - cmtimd urpr credit 9/17/a5- - Specific referewe 
trandrRrdm tranfrRnd srw 10/16/07 tosnuxhsnged 

- erfstivs srrqemsnts cutoff date in tk 
with bsrks and other ewat of s future 
creditors meting tk WN r-“a 
srd inttLti~ clalses 

- lb report in vrlti~ 
PI tk contents of tk 
bilntcrs1 A$rmw?nts 
mmhzd with crediton, 
mt psrtidpti~ in 
tk Paris Club 

-QapUSlXXVlthSll 
cxrdltim of this 
k-d- 

1 Forp~poeesd~spapr,lpaapriodpnd~Mtycn~-tsof arrrmt !mturities are defined to kgln st tk enl of tk cwwAidatlcm 
pried. Intkrawof stresm d late intereat, they M eaaasd frm tk bcglmLe of tk crnslldatlon pried. 
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25 . . la3 (of pl-lnci@)- 9 9/u 19 3/12 
fnzoeqd- 
payrms starring 
9/30/s ad cdl% 
3/3llzooa 
b. 100 (of principal d lo 19 6/12 
intcnst)-in 20 equal 
SsnIamral peylnnta 
startlq mol97 ad 
a-dll-@ u/n/m 
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‘hbls 29. Mu: Bee of &mal Mnas: krch 5, 1987 

a. Urqald prindpnl 
al-d interest &? cm 
Official and offl- 
ddY 8Frarentd 
debts hwiq an 
OrIginal maturity 
0fmret~cne 
year, awl tich 
were eat& to 
or ~alwed $ 
the Go\re- of 
Jaoaicaatk 
Jaxmlcan p.lbuc 
sector, pnsuant 
to a contract or 
other finandal 
arrsnganent 
CLncW before 
lOll~83 

Fxcludes debt 
service be as 
a result of the 
prwicus -li- 
daticm dated 
l/16/84 ad 
l/19/85 

*. llolJ07 

- VWse . 

b. memh. 
at lY3lltM 

I24 *. 100 (of plixlpal) 
ad 85 (of Idcrest)-- 
in 10 eQml #5&mml 
pagerm slxrt~ 
2/15/93 .¶Yl mdlrg 
0ll5/97 
I5 (of interest) aa 

OmbllY -; 
of this interwt 
alreadybmdna 
paid Ed of 3/05/07 
tokpaidaraw 
aa posrible ml IWX 
later thm 6/m/67 

b. 100 (of primipnl) 
and 85 (of intemt)- 
inacglrnl- 
pnymlts startig 
6/3M9 ad ediqj 
12/n/92 
I5 (of interest)as 
nom as pmsible awl 
mt later thm 6/30/87 

4 II/l2 9 5ll2 

2 602 6 

tb 9ma7 -CcnCinadqQercndlt - contilu!d uppr cndit 
tmchr And urr\gan* tnntk~a~ 

- Effective arra*leaents 
with barka and other 
creditora meting tk 
amittim of tk MT4 
mi initiative clmmm 

- m report In wit1l-g 
a\ tk amtam of the 
bihtcnl .lgmames 
radd with cdltm 
mt participatiq in 
tkParisclub 

- Cm@se with all 
carntiaa Of this 

k-d- 

3/02187- 
5/31/8i3 

- SFecifIc referelm? to a 
lmckqd a&off date In 
tkeventofafutme 
reacheduung 

- Ircludes a ‘tnnafer clauee” 
Idler&j Jmmtia agrees to 
@pm3ntee tk Imdiate 
and uuestrlcted transfer 
of foreign c&mge In 
all caees Idme the 
private sector d&cot paya 
locnl alrrellcy cculterpart 
for acmic1g d&a wed to 
Fwls cl& clditors 

Al For pup3ees of this peper, grace period ad maturity cm m&&.&d -t.s of mrmnt letwities mv &fined to begin .t tk end of tk -li&tIcm 
period. In tk case of mream wd late interest, thq am team& fmm tk be- of tk comoli&tim period. 



- 65 - AFmaMll 

2l2 . ..b. lco (of pllnci& 4 B/12 9 z/12 
and intcnst)-10 eqml 

- F=mt* 
start* aflY92 ml 
mdiq Yl.s/97 

b. Unpaid princifi arrd 
interest &J? as a result 
of prevlam camudatiap 
dated 4/3w8l ad 7/13/82 

Lklu3esdebtservioe& 
asareaultoftk~evicum 
consolldatiom dated V23l84 
ad 5122185 
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Pble 31. kuritda: Btc of &reed mmtc: h l5, 1987 

90 95 (of princlpl and 4 ll112 14 5112 
interFst)--in 20 qml 

- PayMts 
searrirg 4lW93 ad 
em% 1o/n/2m2 
5 (Of principal al-d 
interest) to h pmid m 

0-Y - 

lbcCludes d&t rrvice 
asaresultoftk 
pmvias mmolldatiar 
&tad 4/27/8S id 5/N/86 

Yea m 2/29/e% - culti uppr crdft - titlnd 
td nni l -lav@mt 

arra*laurt for 
uwofAndrcsanccs 
mbject to tqer tramk 
ccmditiaality 

- Effective arrplgQems 
dth berJIs d otkr 
enditord meeting the 
muntlom cd tk ml 
d idtiativc clauses 

- lb report in writit@ al 
tk amtarts of tk 
bilateral agreements 
lmched ldth cmifton 
mt psrtidpting in the 
Pal-la club 

- Caplimce with all 
cudltiam of thin Algreed 
m&UC 

5/05/87- - Specific mfe- to 81 

mw8 tllchw@ atoff date in 
in the event of a future 

m-ng 
- crdlt0t-n j.&d tkt the 

contry’s la, per capita 
inrm .d heavy indcktiss 
-ted tk applicatim of 
mexerded repeyment F-f& 
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PbLe 32. #dco: Pte of &reed Inae: Septeskr 17, 1986-u 

3 9m 83412 

Lhpaid pd=fFal snd a. 9/u/86- 1,9u a. loo (of primipl) 4 8 6/12 
interest bm al officfal U/X/87 ad 60 (of internat)- 
d officially PIarlted inlOequalmmL¶mml 
&kskdqlmorl&d b. VI/%- P-8 -b3 
rmturity of mm tb QT 3/3lm l/1192 anI endi- 
year, d bhkh uwe 7/V% 
extendedtom -t b. 100 (of prlnc.ipal)- 
tk Ikximn QKnmnt or hlO~sQiaanl 
tk l4dam &blitz sector, palrats startirg l/l/92 
raImamttoaamctor ml emlily! 7/Y% 
other finwdal Eunm~~ mn CamDlidated 
cm&&d kfore U/a/85 3J interest in a. ad b. 

m h paid accmilng 

SpAfically mted tk tooliglml~ 
enlusial of certain pl-mte 
sector Qbt .9ervla? paymEn 
thst hd km in&&d udcl 

tk pmvloun -li&tial 
dated 6lW83 

g ‘Rrpmviei~ofttd~Agrrrdnnrcb&aceffsei~~psripssudthtk~g~~ arrangwt on the&r 20, 19%; tk latter ma approwd in principle 

al septedrr 8.1986. 
_u Fmpnpok.ofthinFapr,graceprlcdmdeNritycm-aaxnmof -t aturlties am dcfimd to be& at tk md of tk cmmlidaticn 

period. In tk cam of -m d late intemt, they am d fra tk k&mtq of tk cmsolidation pried. 
A/ U-&r tk p?eviam -lidaticm dated 6/22/83 tk atoff date YB Oseabcr 1982; twmr, aa this oxmlidatim cnly applied to &bt of tk kxicm priwte 

sector wd ea tk 1966 -li&tim mly kd applied to debts of tk -can &UC sstor, effectiwly tkm ma m ckw in tk a&off Qte. 
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Bbt 33. Kxccco: bte of @wd Mirute: Mmrch 6, 1987 

UnirmnnBMp-Faris club 

scope of Debt ReJIef kpjnent Tams l/ 
Roponiar of t4turlt~ - 

Type of 
debt 

covered 

b. Unpaid prirripal 
ad interest dp an 
a result of tk 
pIwhJ.s -Lida- 
tlom dated lo/25183 
ad 9117185 

a. 3/01/87- 
6l3-V~ 

b. 3/01/87- 

6/X08 

1.m a. loo (of prlmipal 4 9112 9 3112 
ad intere3t)--ln 10 

esual-Pw 
mE”tB stmtiq 
3/15/93 m-d mdlw 
9/l.5/97 

b. 10 (of prlrdpal 
ad interest) & 
aa a result of tk 
consolldatim dated 
9/17/85 ati 

50 (of peclpal 
ami interest) dB2 
.¶a a result of tk 
-lidatim dated 
10/25/8Mn 8 qml 
s.sd-1 pBymentn 
starting uol/n 
aml dng 7/01/93 

50 (of pridpal 
ard interest) bm as 
result of th? oorrali- 
datiul dated 10/25/83 
--ecmrdlg to the 

Prwi-lY 49-d 
sckhrlc 

16fl2 5 

lhdehakings in Agreed nhwte 
Iupleuentatlm of &reed nlrute 

cl?lditlom for application cbrditim for a ueztirg Period of 
llateral of tk pmvislaw of tk to dlvues future debt S--Y 
clT3sdul-e Aareedm- servl~ obll@tlcm Al-r-t Ctkr Ws 

Yes m 9/30/87 - Cmtirned upper credit - Gmtinsd uppr credit 
trenctr Fud 8-L tlanche hd tuwta 

effective mts 
with larks ad other 
cditom meting tk 
aulditiom of the m 
ad 1rdtiat1vP clauses 

- m npxt in Hlting al 
tk antmtB of tk 
blLatemI -ta 
reded tith &ton, 
lmt pl3rtidptlr.g in tk 
Farin Club 

-CapLimcewithallcm- 
dltiom of this &reed 
nhte 

l2/16f86 
3/31/88 

- Included ml lndmtddllg to lnforln 
tk ovlinmn of the Faris Club 
within 90 days al tk progress 
schieMd lo aeau-lrlg caqerable 
tm-t fw other creditors 

- Spffific referenr to an mchanp2d 
artoff date in tk event of a future 

-w 

l/ For w of this paper, grace period ad maturity cm resckduled -ts of 
pe;icd. In tk case of 

-t maturities am defined to kgIn at tk end of tk -Udatim 
arrears ami late interest. they are OeamImd ftua tk be&n@ of tk -li&tim period. 
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b. Wdprindpl 
MihtercJtdrr 
ammltoftk 
pmvlau cat3Dl.l&- 
tlcm dated w?5le4 

d. Late interat m 
dcbu-in 
a.. b. &me. 

udertk54F 
-m 
6/03/97- 
6lo7m * 
tk fiRC 

~~==ww 
Emtmm 
dml87 - 
6lO7lW 

_U For pnposcs of this paper, - pt-icd .mi sMty RI mdadrbd -tS Of asnu~ rMtiem am &fLad to be@ .t tk d of tk cumoli&tim 

PM* In tk - of urmrm ad Lm? intctut. they am mnumdfmotheb@mdgdchB-llduion@cd. 
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lhbh 35. Nler: mu of Agreed MimJtc: tbvmber 20, l9%6 

olahlmhlp-Ms club 

Type of 
debt 

.2ovwed 

SapeofDcberauef Fzqaylmt Term9 11 
Ropxtim of Mmlrity - 

Estipstad a stdties covcmd grace + 
actual - ad -T-m *atarm repeymnt 
-u&tad shaduk I!&!! periods 

camudrtial ptid (vss) (In procnt) (‘learp) wP.d 

&cti debt mEtvia 
&maaoftk 
prwicus -udatiam 
dated ll/l4/fl3, wm34, 
ad w2lm 

w5/86- 
W4/87 

34 loo (of ~indpnlj- 5 9 v2 
inlOequalsai- 

mQlnl pal=-8 
smtig LZlOlJ92 
ad mdlrrg 6fOll97 
100 (of interest) 
willkpaidaccort 
ing to ori~ 
- 

No m 71 U/87 - caltimd uppr cmdit - cartw "Fper credit l2/5/86- - Spxific reference to an uwharged 

-w- tmllcll?Fuul ammemmt W/4/87 cutoff date in tk ewznt of a 
- Effective mmngerats fuhre tFach&urg 

with tsr*s m-d other 
creditors Pietiq tk 
cuditiom of tk IQH 
ad initiative clauses 

- To mpxt in vtittlq 
on tk emtents of tk 
bilateral agreeants 
reached dth cmditom 
me plutidpating in 
tkparisclub 

- ikqlianx with all 
ctmiiticN of thin 
&reed Ithate 

. 



Table 36. Nl@ia: Pte of &reed Hmte: Oztobcr 16, 1986 

E. Arrears al 0ff1cie.l ad offi- 
cially @Jlmanteed debts l-m-l- ml 
odginel ImMty of mm? ClmrJ 
oM?year,mdachum 
extaded to the private sector 
inN&xie.. ppawt toaumtrsct 
or other flnmcial .urangpm~ 
mrLuded b&m 10/l/85 

d. -as at -3l, 
1983 on offidal aw.i officially 
~?~~mnteed debt6 paable on cnah 
tenm a htviw an 0rlgimI rnMty 
of one pr or less; incltig late 
interestaccruedmtksedcbesam 
at lkc&Er 31, 1986 

e. Arrears am at Septsaber 30, 
1986 m offic.ial 84 offlc.ially 
guarwteed letter of credits a 
-rdal credits m an 
orlghl mhlrlty of ar mr lx 
Ieaamdmtcmeredbyd.aIme 

a. lwlm- 
12/X/87 

b. ,c. - ” at 
9/3w86 

d. at-ream aa at 
U/31/83 and late 
fnumat aoxud wl 
at ww%6 

C. anwJm 88 at 9Dote6 

6,251 a.,b..c. 1CO (of prlrrl- 
pal ad lntemst)-in 10 
q-l waisrmal papnt, 
mtarti% llllY92 and 
endi- 5/w/97 

a. 4 1y12 
b. ,c. 
6 U12 

9 5112 

10 8112 

d. 100 (of prirripal mwI 
lntemst)--in 10 eq4 

darual psymlts 
sukting ml/n and 

maw 7/om 

d. 6 11 7112 

l . 1 Yl2 3 9/u 

Interest m-d 10 prcmt 
ofpriwlpal--asmalaa 

possible end m later thm 
tkn W15/87 

-,=Y 
wmterrmt 

v=QI Bllateml of the ptwlel&-oI tk to dl- future debt- stad-ny 
- kmd~ eervla obll8atim3 ArmxamU Ctkr Caments 

yea yes a/W87 - ccntinrd *r aedit -ContMupprdt 
tranchc nd ?Amt trarrhcFlndarnngwt 

- Sffectin arraqm?nta 
with l&cm .mJ other 
cmdltom mei% tk 
dtiaa of tk tQT4 
ad lnltlativc clausea 

- m rep-t in witirrg 
on tk amtents of tk 
bilsttml aplswlts 
mackd with cmiltom 
mt pmtidpntiq in 
tk Paris Club 

- tYim&mm with all 
lzu-dlticns of thin 
Agreed uINtc 

1/30/87- 
l/31/86 

- Spcific refereme to an mch?e 
cutoff date in tk event of a 
future rrwhmhaw 

- Irduka * “transfer &me” 
therely tk Covemnmt of 
N@ia agreen to guarantee the 
lmdlate ad uuestricted 
transfer of forel6a exchange in 
all - *re tk private 
sector debtor pays tk local 
curmKy canterpart for 
aervidng debts wed to Rris 
Club credIton not subject to 
tk Fesent -Il&tlm 

l l/ ‘Ik provlsfam of this &eed Mlm~te becaDe effectfm pari passu dth the Pmd stmi-by mmrgcmnt m Jammy 30, 1937; tk latter LBS apprmd In prlndple 

m-Lkmnber 12, 1996. 
21 For pnposes of this pqer. trace ~m-icd ark4 mturity m l.esddded -ta of -t mturitlee BR &fin4 to begin at tk end of tk camlldatlm 

peFiod. h tk ewe of -rs and late interest. tky am msmzed frm tk k&-m@ of tk -lldatlon ~rlod. 
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acc+Yeofoebtn?llef Ilepa)mt Tam lf 
RcQortiml of *twlty - 

debt 

:I. hpld prImzips ad 
I IILITcBt &I2 ul offlcl.ll 
ani officblly gualmlteed 
debts having w ot-igid 
mturity of mm than year, 
adshichramutelvledto 

or guaranteed ty tk Gnem 
mt of the Fhilippinsr or 
the Rdlippinw public sector, 
pnswmt to a cauract or 
other finarrtal arrangemnc 
conch&d before 4/ol/84 

ExcluJ, debt aervloe duz 
asam¶lltoftkprwiaYl 
corralidatial dated l2l2ola4 

a. l/01/87- 862 (I. 100 (of pllnclpl) 
6/3W38 .d 70 (of interest)- 

inlOeqmlEalamml 
psymcnts starts 
4lOll93 ami endi* 
lD~OV97 
30 (of intcmst)- 
aocordigtotk 
a- 

4 9112 9 3/12 

Mdmt inclwksfpcd- lOl24/86- - Irdxks a “tramfer clm.9e’ 
willdsur 4123188 hxeby the Conrmot of tk 

Fhilippilm Iplaranteea tk 
lmlunatc ad lnrestrlcted 
transfer of foreign cmhaqe 
in all - *l-e tk p+i\ste 
sector &km pays tk ical 
currmcy canterpart for 
Krvldng debt aed to Paris 
cl& crrditom 

11 n-e effectlwness of this A&reed nllute sa8 ccmtingem al tk mrrlusia! of tk Ylateral mt khacn tk h-t of tk Rilip~incs Md a partid- 
pting cmdltor camtry. p.rmmlt to tk pmvias &reed UlNte of kcmber 20, 1934. 

2/ For pupcaes of thin paper, grace period ad lmturity al rem -t* of 

period. 
- mturities are &fired to kgin at tk ad of tk -lidstim 

In the CBSC of arrears and late intereat, tky are IeasRPd fm tk B of tk cmA.t&tim pried. 
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bble 39. R&d: bte of Agreed We: Octokr 30, 1987 l/ 

VP of 
debt 

awered 

a. ulpaid pdndpxl wd 
interest &e al official 
d officially &?Iaranteed 
debts hlwJ.ng m ol-l@naI 
naturity of mre tkn ar 
yearplrslmttoscm- 
tract or other flnmlcial 
amwgePent cmcluded 
before .IEmmy 1, 1964. 

b. Ulpaid prindpal mxi 
interest bp as a result 
of the prwicul cax?oli- 
datias dated 4127181, 
7lw35, !d lu19/05. 

C. Ameals on debts men- 
tiawl in a., b. atom. 

a.,b. ll#W- 

w31/88 
E. Arran aa se 
W3ll87 
d. Late intcmst 
CapirAked a¶ 
at lYW07 

9/x7 s.,b. 100 (of pritipal 

mdlntenst)--inIo~ 
-palcnta 
mttiq 6l3W93 ad 
tdtlq lY3U97 
c.,d. in -ml 100 (of 
prlndpl, interest, ad 
late irterea) (tut ally 
SOpmatOfuWI8 
am at 3/31/07 u&r tk 
candidatlm dated 

4/27/Q id&g tk 
tte interest capimlized 
at this - date) in 

1ow-pr 
arnts startiqj 6lW93 
d endhvj w3lJ97 _v 

46lU 9 

5 6112 10 

d. Iate interest cm &ks 
ntmtiad in a., b., alme. 

lb No Sl3Uvss -bspcFtiCoardttitXU -MdmtLncti~ bt a&i- -hrtidpmting cndltor coxltrles 
urcmtd eoaau- cable rndcrlld tk ii&o- they attach 

to tk iphtatim of @ldw of 
dc ad$lBmmt mi reform in 
Km ulth tk -tiaa cm- 
tabed in tk DF staff repot-t a 
tk ht.lV mudration cm Rhnd 
disaaecd ly tk Ewabive Boerd of 
tk I?@ on 9l16i07. 

y Agreed mute lnltidc!d al date indicated id @Ied al lkmhr 17, 1907. 
g For puposes of this pepr, flace period and rmtm’lty on tesk&kl -ts of arnnt =Mties are dcfllad to k& at tk mxl of tk -lidatim 

pad. In tk CBBe of -Ia ard late interest, tky M msaamd ha tk k&m@ of tk cmnoIldatim primi. 
A/ lhe bdmu of 50 prcmt of anwun aa at 3/X/87 on tk -lidatlm datai 4/277/Q imludlq Iatc int.emmt capimllzed at this - &t-o k paid in 

farr equal wnttlly paymIss Ita~ lmo/87 and sding 2ml80. 
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mla 39. sBm@lr mm of Aqssd nln*Cl rbmkr 21, l986 

Lluimmhtp-Mm Club 

H, lb s/n/a7 - Qmtinad uppr .ct%Bt - Gmrlnrd *r credit n/10/86 - SpeciflC referewe to an cm%n@d 
tranckRmd~t trarrheRnd arranpma* lllW87 cutoff date in the elRnt of * 

- Effstive Ilrr~S future D 
dth lndm amI otkr 
credltom metiq th? 
cYditiamofthem 
ad lnitlative clsuscs 

-lhrcportillbTItlllg 
on tk eartarts of tk 
biI.lteml -ta 
reached tith cmiltmm 
me prtictpntig in 
tk Paris Club 

- Coapliana ulth all 
mnditiala Of this 
Agreed WNtc 

_u ForpJrpmafthispspr,grscepricdandsturityal ?l?xkad aaxmtn of alt-lult mtmitia Iare defired to kgin at the ewJ of the carsolidatlal 
petlod. In tk case of anream ad late intctwt, they am d Em tk kgtml~ d ti -lfdstlon pi-id 
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lbble 60. Senegal: thte of &ted mute: t~mder 17, I387 

a. Ulpaid principal anI 
interest be al offldal 
ad offictally @@mmted 

debtkvlr@anollglml 
mtrnity of me tkn m 
year, alxJ hidl were 
extemkd to or &lsmanteed 
bytkcovcrrpsltof~, 
pummnt toaoonttactor 
other finandal rlmqfmmt 
c3mAukd bEfore ml/e3 

lll1/87- 79 1m (of principal ad 6 I5 6112 
lo/was intcmstpin 20 qd 

amdmmd pymlts 
ata*iq 10/3m4 ad 

dhg 4/3wmx 

Enludcsdekeervl~6rMa 
result of tk previavl cmmoli- 
datial &ted lOl3ll81, u/29/82, 
12/w&3. 1118/a, d u/was 

lb b s/n/se - Gmtind uppr CndK -Gmtimd upper ctuilt lODbl87 
tnmdr Fud arranlpent tmnckRrdarmqmm -10/25/88 

- Effective a-t with 
tmkn ad otter creditors 
m!etl~ the dtlag of tk 
m ad initiative dases 

-lbrepxtinwrltir@cmtk 
mtm.tll of the tdI.¶teraI 
qmmts nached with 
creditors mt pnrtidptig 
in tk Paris Club 

-Cks@mcetithallcooii- 
tian, of this Agreed Mirute 

- Spxific reference to an lmlchqd 
axoff date in the event of a 
future rcwhe&u% 

- Qeditom jldged tht tk cantry’s 
lw per capita irrare and heavy 
indettw vlnnnted the 
applleatim of M extenied repay- 
mt pTlod 

y For pnp3ses of this paper, grace pricd and mtdty al nsckddd maants of current aaturitics am &find to begin at tk emi of tk cmsolidatlm 
pet-lad. In tk cam of -rn ad late interest, tky are PBawpped h-m tk kgimirg of tk camlidntion petiod. 
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. 

4. 

a. Ulpaidprindpalmd 
interest dp al official 
and officially &%lmanteed 
debts having w 0rigfMI 
mturity of ImR then co? 
year, pn-mmt ta a cmtract 
or other fimnzial arrangewt 
cmluded before 7/elm 

b. U&dpritipalmd 
interest due as * result 
of prwiau, -lidatiaaY 
dated 2lwm d 2lc8/84 

a. .b. 7/Oil%- 
Wl3l87 

C. artearn at 

6lW86 

d. late interest 
accdasat 
6/30/86 

86 a. 100 (of primi@ 
ad intmst)-in 10 

c9ual-Pw 
Eents ml-ting 
0/31/92 and endi- 

2ml97 

b. 100 (of princtpal 
amI intcnst)-tn 
8qdMniamml 
pa-* --ine 
0/31/92 d emliq 
Y29/% 

4 9/u 9 3/G? 

4 9/u 8 3/12 

c. Aln?amal&btsDpntioned 
in a. d b. above 

c.,d. M (of primi- 
pal. interest, and 
late intemst)ln 8 

6 2/12 9 8/12 

d. Iate interest cm debts 
mmticmd in a. and b. above 

Exclude8 QM service &? .¶a 
a result of the previous 
-liQtial dated 9/15/77 

Lhderr$dngsinAgreedmnute 
InpI6mnmticm of Agreed MiNte 

conditicma for application Qdfticm for a meeting rtrkd of 
Bilateral of tk pmvisimm of the to disass fuhn-2 htc sranddy 

Yes yes VW87 - llntfl?.Jed UFper credit -calt~uffrercmdit Wl4/a6- - Specific refe- to w lr&mged 
te Furl llr-ti tmmkh-d rcmrgaee W13J87 oltoff date in tk event of a 

- EEEmtive -ta fuhm- 
with tdm ad other 
cmditom meetirg tk 
cmditiora of tk ERI 
d Mtistln! clauea 

- lb rqmt in Wl-itingT 
m tk cmtmtm of tk 
bilAtcml agnepents 
mati with cratiton 
rot pmticipt~ IO 
the Fat-is club 

-mn@iamevlthall 
cmstiaa of thin 
Agmd mute 

- 
L/ For pvposes of this peper, grace period mi mturity on reschA&d -te of -t ahxities are defid to IsgIn at tk ml of tk -lidatim 

p2riod. In tk caee of arnam al-d late interest, they an ueasumd frm tk m of tk cmmolidatlon prlod. 
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Table 42. Smlia: btc of &reed I+hmtc: .u, 22, 1987 

a. hpaid prircipal 
ad interest the al 
offi&.l end offi- 

dally guamnterd 
debts kvir\s an 
original ImMty 
ofImret.hmae 

Y-r, P=-mt fxl 
8 contract or 
other filuwchl 
*r-t car 
chkd before 
lO/Olm 

a.,b. l/l/87- 
W3V39 

e. hmamaeat 
Ul3llea 

a. 100 (of principal 
ml intenst)-in 
2oqlmleclllwral 
plywslts stalt~ 
6/30/98 ad ecditu~ 
w3lf2Co7 

b. 100 (of prfnc+l 
aId intenut)ln 

ma9ual- 
ps.Ywrlts snrtlng 
6/3W93 ad cnflg 
w3u97 

4 l/2 9 

b. ulpaidprindpal 
and intereet &x? a8 
a result of the 
previam -udll- 
tim dated 3/06/85 

lo 
5 

I9 112 
9 l/2 

Yes Yes W3IJ87 - caltinmd uppr cndit -G2ntimdarrmgsrm 
CrsrrheFlniatr~ with tk Fid m&j& 

to yper tnmche emif- 
a&q 

- cffcctive VW* 
vlth b&m aml mkr 
creditors rttiw tk 
cmditiom of tk IE?d 
d InfLidti~ CIauem 

- lb nprt in writi~ on 
tk carcents of tk 
bilatenI zJ&m!aeIlta 
tmcfled with crditom 
mt paaicip~ in 
tkMsclub 

- tlqlimxe with all 
axdltiam of tk 
Agrcad KiNte 

6/29107- - Specific refamce to M rmfiarged 
Y28l89 tutoff date in the event of a 

future l-edddfq 
- thditon $dd that tk cantry’s 

la8 per cspita I- ami heavy 
indctcw -ted tk appll- 
CaLfal of an atcnw mpqmlt 

I=~~ 

l/ For pnpoees of this WC, sac=? p&cd ad wturity cm nsdaduLd ammte of avrent 

p&d. 
mMtiw an &find to k&n at tk ad of tk cauolid8tim 

In tk cam of amars and late interest, tky are nmmted fm tk bqimiq of tk -lldatim pried. 
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lab? 43. Tanradar Bte of @eel kfimtc: Sptder 18, 19% 

Umi-hip-Paris Club 

SmPeofmbtklief 

Qmsoli6¶t1oll period 

Eutiwted or 
actual .smxs 
-Ud.¶t‘Zd 

ws dllim) 

Repayment Term 11 
Rqmrtiai of t4mrity - 

stlritics covered grace + 
al-d r.tpqlImt orace repn)mcnt 

pried priods 
(==s) &am) 

a. k&mid principal 
end interest al official 
and officially @lammed 
debts hwis w lx-i&id 
mmnity’ of IDR thm m 
yearIxummttoscal- 
tract or &her finm%l 
l3mmgemt ancludsd 
bzfore6/30/86 

a. 1O/Ol/86- 
9/30/87 

b.c. atTeam at 
9f3m6 

LW a. 100 (of principal 5 9 l/2 
d interest)-in 10 

w-F%- 
ments stmtiq lO/Ol/92 
ad eluling 4lOll97 

d. late interest 
accmedsaat 
9/30/@6 

b.,c.,d 97.5 (of prin- 
dpel, interest, and ldte 
interest)4n 10 equ¶l 

- pamts 
startirg lO/Ol/92 amI 
enmng 4/01/97 

b. Arrears m deben 2.5-tokpaidon 
.-mxltionaf in d. afwxm 9lW87 

c. Atream al official 
ad afficially @manteed 
&a having ml original 
mturity of as pear m 
lesspnmmttoa 
cmtmct or other 

f-v 
condoded kfore6/3Q& 

d. Lace interest on 
debts EIuid atme 

6 10 l/2 

lJrskrt$rings in Agreed mnute 
IllpIRmntatiul of &reed nilute 

Ikpdt in (Inditicxm for application ccdftiam for a m?etiq Rricd of 
Bilateral M tk provisiom of tk tcl diaoJss hlture debt stand-8y 

- Agreed mmte service obllgaticm ArrsngeDent ether Gxm?nts 

(W CJmsd 

Y-3 Yes 4lW87 - caltined upper cndit - Gmtiraed “pxer cl%lit 8128186 - Specific refe- to an w&-d 
man%Flnd~ tmmk Rndarr~t Y27l88 a&off date in the ewnt of a 

- F.ffe?Live ar~CS future reszheduurrg 
with barks and other 
cmlitom metiq the 
cmditiors of the MFN 
d initiative clauses 

- To t-epnt in writing 
cm tk contents of tk 
bilateral agreenents 
rearkd with creditore 
mt pxtidpting in 
tk Faris club 

- An InteraedLate witten 
rep* to be sent to 
the durlnmn of the 
Paris Club before 
eml-1986 cm tk fitam 
of discussicns vith 
talks ad other 
crExlitore 

- Clqdiam tith all 
anditiarr of this 
Agreed MiNte 

L/ For p.qses of thitl paper, grace period and wturity m - mumtg of aIrrent naturities are defined to kgin at the erd of the cmsou&tim 

period. In tk cane of arrears and late interest, they are mamxed frm tk tegimirq of tk cmsolldation period. 
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Table 44. l@nda: Bte of &wed bflrutc: .hm 19, 1987 

scope of Ikbt Relief Repayrent Term 11 
Rqmtial of ntwity - 

Estilmted or SuMties cavered graoe+ 
l)lp of sctual - drcpagmmt 

debt -IMated 
onend bmdfd¶ticm period (vsg million) 

6 14 6112 

6 14 6112 

=. Wdprindpal 
and interest &e al 
official Bnd offi- 
dally tglzmnteed 
debts kvlq an 
ot-igid maturity 
OfrmetknaE 

yea=, -t 
toacontmct or 
other finwzial 
arrangppmt car 
eluded before 
7lWtn 

b. Wdprkripal 
d interest &e as 
a result of the prevlcum 
caleolidati~ dated 

ll/l8/8.l mxl Wol/82 

a. ,b. 7/l/07- 

mwea 

C. hrream am at 
U30/87 

d. hte fatcrest 
axruedasat 
aDwa7 

17oy a..b. 103 (of plmipal 

snd intereat)4n 
18 eqml cmdmmll 
pJyE”ts atarti~ 
6/30/% and 
emilg lY3lmo2 

e.,d. 10-J (of prlndpal, 
intcreat, wd late 
inten?#t)4n 18 

cgual- 
p3gaents &9rtfng 
6l3Ql93 ami 
mlfa w3l/2ax 

C. Ameamm&ks 
aenticuedina.,b.above 

d. Iste interest on debt 
nentidina., b. atwe 

~in~mnlte 
IIrqhmmim of &reed mmt.5 

heal npmit in conditicoa for applicatim kditiam for a wtir\g mricd of 

- Bilateral of tk ~siom ?f tk todi-futumQk 
camterpxt - rrpeeamc cm-via abligacions other cktbmts 

Yea Y29/~ - Contimed at-mqmmt -Carcinrdarrargenud 
dthtkmmlvdcrtk with tk Rnd u&r tk 
stNctuml Mjlmsamt stnrhlral Mjllscaent 
Fadlity Facility or an anwgr 

omt inclu3l~ u8e of 
mmfrcsapassub 
jecttouppertnmck 
wnditicnallty 

- Effective l rmngenenm 
vith bdm ml otkc 
cndicon mlecig tk 
ccditiom of tk M 
ad initfative claukl 

- m repxt in wtitig on 
tk camtents of tk 
hunteral -ta 
reded vith credltora 
Ix% psttidpti~ in 
theFm-ischb 

- Cqdiae with all 
cmiitiars of tk 
Agreed mNtc 

mdim-tcrm 

=-m3===t 
u&r tk 
SAF covers 
6/15/07- 

6/14/90, 
tile tk 
fimt .¶uml 
amaqem?m 
COWI-S 
6/15/S?- 
6/14/88 

- Specific refe- to m lmch& 
axoff date in the ew,nt of a 
fuhlm -1g 

- Qeditom judged that the 
camtry’s lm per capita i- 
d hay irxk!keQlese larmnted 
tk appllcaticm of an &e&d 

=F-w=~ period 

1/ For plrp3ses of thin peper, graae period ad mmrfty m reschehrlcd -t9 of -t wturfties an defirPd to begin st tk end of tk cmsolidatirn 
period. In tk c-aae of z3l-mam and late interest, they are Dedslped frol tk kglmlq of tk cakmlidation period. 

2/ Based cm creditor data; rgsrrk dis~tm tk dMity of gm of tkae claim. 



-m- 

Table 45. Z&m: bta of &end Iruca: Iby 18, 1987 

Stop of Rbt Iklfef iazpy@nt Tenm I/ 
PropoNal of Hturitv - 

a. ulpeid primipal 
ad interest &he al 
official an3 offi- 
dally guaranteed 
debts lwing an 
original imhlrlty 
ofmrethanar 

year, P=-==t to 
a caltract or 
other firvmdd 
a-t csm- 
clcded before 

6/M/83 

a. ,b. 4/01/W 
5/14/88 

C. Arrearsmat 
3/31/87 

a.,b. 6 14 6/U 

c. 7 1112 15 7/L7 

b. Wdprindpal 
ad interest de 
asamsultofths 
prwims cmsou- 
dations dated 
6/16/76, 7/07/77, 
12/01/77, 12/ll.f79, 

7/09/81, LWO/olm, 
ad 9118185 

c. An-earaaldek 
rumtimed in a., b. 
abve 

Excludes debt setice 
dir? as a result of 
the prev-lw cmsoli- 
datiml dated 5/15/e-5 

YeS Yes l2/3U8? - contitn.ed qqter credit -thtimad~nC 
trardk? Fird P-It with the Fd eubject 

toupprtmd-lecal- 

uc-lm 
- Effectln srrsllgrwrt.9 

dth tda ad other 
creditors m!etlllg th? 
omditiae of the ta 
ad idtL¶tive CImIaee 

- m tepct in m-fug on 
the caltentl of the 
blLated algmamts 
redd with cruiitors 
Rx pnrtidpati~ in 
In the hris club 

- tb@knce with all 
corkiltions of tJlLa 
Agreed IunIte 

MV87- - specific referare to w mlchmgcd 
5/14/88 mtoff date in the cwznt of a 

futrpe-ng 
- cadltom jldged that the camtry’s 

la, pr capita Ilrore and heavy 
in&bt~ remanted the appuc- 

atial of an exttaded repayaent 

Pdd 

l/ For pnp3ses of this leper, grace period wd wtut-ity on 
period. 

r13&3Med ammm of ammt mturfties BR defirad to begin at the ad of the camolldatlm 
In the mee of arrears arxi late interest, thq am lra=mmd from th! te&xllq of the -li&tiln period. 


